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$GYLVRU��3URIHVVRU�&DURO�*RXOG

+XPDQ�UHSURGXFWLRQ�KDV�ORQJ�EHHQ�DVVXPHG�WR�EH�DQ�DFW�RI�WKH�EOLQG�IRUFH�RI�QDWXUH��WR�ZKLFK�

KXPDQV�ZHUH�VXEMHFW��OLNH�WKH�ZHDWKHU��+RZHYHU��ZLWK�UHFHQW�FRQFHUQV�DERXW�WKH�HQYLURQPHQWDO�

LPSDFW�RI�KXPDQ�SRSXODWLRQ��SDUWLFXODUO\�UHVRXUFH�GHSOHWLRQ��KXPDQ�UHSURGXFWLRQ�KDV�FRPH�WR�EH�

VHHQ�DV�D�PRUDO�LVVXH��7KDW�LV��LQ�JHQHUDO��LW�PD\�EH�PRUDO�RU�LPPRUDO�IRU�SHRSOH�WR�FRQWLQXH�

SURSDJDWLQJ�WKHLU�VSHFLHV��7KH�SDVW�GHFDGH¶V�SKLORVRSKLFDO�GLVFXVVLRQV�RI�WKH�TXHVWLRQ�KDYH�

\LHOGHG�YDU\LQJ�UHVXOWV��7KLV�GLVVHUWDWLRQ�WDNHV�RQ�WKH�LVVXH�LQ�D�EURDGHU�PRUDO�SHUVSHFWLYH�DQG�

DVNV�QRW�RQO\�ZKHWKHU�LW�LV�PRUDO�WR�UHSURGXFH�EXW�ZK\�RQH�VKRXOG��7KDW�LV��DUH�WKHUH�SRVLWLYH�

QRUPDWLYH�UHDVRQV��ZKHWKHU�PRUDO�RU�UDWLRQDO��WR�UHSURGXFH"�7KLV�WKHVLV�DSSURDFKHV�WKLV�SUREOHP�

ILUVW�E\�IDFLQJ�WKUHH�JHQHUDO�SKLORVRSKLFDO�FKDOOHQJHV�WR�LWV�UHVROXWLRQ��IURP�FRQWHPSRUDU\�

SRSXODWLRQ�DQG�HQYLURQPHQWDO�HWKLFV�DQG�UDWLRQDOLW\�WKHRU\��IURP�WUDGLWLRQDO�:HVWHUQ�VFKRROV�RI�

PRUDO�SKLORVRSK\��DQG�IURP�UHFHQW�DWWHPSWV�WR�DQVZHU�WKH�QDUURZHU�TXHVWLRQ�RI�ZKHWKHU�RQH�

VKRXOG�UHSURGXFH��7KH�WKHVLV�ILQGV�WKDW�H[SORULQJ�WKHVH�FKDOOHQJHV�FDQQRW�\LHOG�D�FOHDU�UHVSRQVH��

+RZHYHU��WDNLQJ�FXHV�IURP�PDQ\�RI�WKHVH�DSSURDFKHV��VXFK�DV�FDUH�HWKLFV¶�HPSKDVLV�RQ�YDOXHV��

WKH�GLVVHUWDWLRQ�SURSRVHV�WKDW�ODFNLQJ�IURP�UHFHQW�DWWHPSWV�LV�UHFRJQLWLRQ�RI�D�VRXUFH�YDOXH�IRU�DOO�

KXPDQ�YDOXHV��YL]��WKH�YDOXLQJ�RI�OLIH�LQ�DQG�RI�LWVHOI��3URSRVLQJ�WKDW�WKLV�YDOXLQJ�LV�D�

FKDUDFWHULVWLF�RI�KXPDQV�DQG�RI�KRZ�WKH\�YDOXH��LW�ORRNV�WR�DQWKURSRORJ\�IRU�HPSLULFDO�

MXVWLILFDWLRQ��,W�REVHUYHV�WKDW�PDQ\�FXOWXUHV�DQG�LQGLYLGXDOV�IUHTXHQWO\�SULRULWL]H�WKHLU�YDOXHV�VR�



Y

DV�WR�GHYDOXH�WKLV�VRXUFH�YDOXLQJ��<HW��ZKHQ�WKRVH�YDOXH�SULRULWL]DWLRQV�JLYH�WKLV�YDOXLQJ�KLJK�

SULRULW\��WKHUH�PD\�EH�VRPH�PRUDO�MXVWLILFDWLRQ�IRU�UHSURGXFWLRQ��)XUWKHUPRUH��LI�RQH�VXEVFULEHV�

WR�WKH�WHQHWV�RI�UDWLRQDOLW\��ZKLFK�HQMRLQ�DJHQWV�WR�IRUPXODWH�WKHLU�EHOLHIV�IRU�DFWLRQ�EDVHG�XSRQ�

WKH�UHVXOWV�RI�UDWLRQDO�LQTXLU\��WKLV�QRUPDWLYH�IRUFH�PD\�LQYHVW�WKLV�GHVFULSWLYH��HPSLULFDO��

K\SRWKHVLV�DERXW�YDOXHV�ZLWK�QRUPDWLYH�IRUFH�WR�JXLGH�DFWLRQV��7KDW�LV��JLYHQ�FHUWDLQ�YDOXH�

SULRULWL]DWLRQV��LW�PD\�EH�UDWLRQDO�DV�ZHOO�DV�PRUDO�WR�UHSURGXFH��7KH�WKHVLV�TXHVWLRQ�RI�ZK\�RQH�

VKRXOG�UHSURGXFH�ZRXOG�WKHQ�DW�OHDVW�KDYH�D�SODXVLEOH�DQVZHU�



YL

3UHIDFH

0DQ\�SHRSOH�ZDQW�WR�KDYH�D�FKLOG��$IWHU�DOO��GHVSLWH�DOO�WKH�DWWHQWLRQ�WKH\�UHTXLUH��FKLOGUHQ�DUH�

GHOLJKWIXO��+RZHYHU��PRUDO FRQFHUQV�PD\�DULVH��,Q PDQ\�FRQWHPSRUDU\�VRFLHWLHV��SHRSOH

LQFUHDVLQJO\�ZRUU\�DERXW�RYHUSRSXODWLRQ��,Q�UHSURGXFLQJ��SODFLQJ�WKH�PDLQ�IRFXV�RQ�ZKDW�WKH�

DJHQW�ZDQWV²ZKDW�³, ZDQW´² PD\�ERUGHU�RQ�HJRLVWLF��7KLV�DFW LQYROYHV�DQRWKHU�OLIH�DIWHU�DOO��

RQH�WR�ZKRP�RQH�PD\�RU�VKRXOG�EH�DW�OHDVW�DV�GHGLFDWHG�DV�WR�RQHVHOI�

$W�OHDVW�WZR�EDVLF�W\SHV�RI�FRQFHUQV�DUH�DW�ZRUN�KHUH��DQG�ERWK��,�VXJJHVW��DUH�UHFHQW�LQ�

KXPDQ�KLVWRU\��7KH�ILUVW�KDV�VORZO\�EHHQ�PRXQWLQJ�LQ�LQGXVWULDOL]HG�VRFLHWLHV�DW�OHDVW�VLQFH�

0DOWKXV��DQG�PRUH�RYHUWO\�DV�D�PRUDO�LVVXH�VLQFH�WKH�����V��7KH�(DUWK�PD\�KDYH�D�OLPLWHG�

FDUU\LQJ�FDSDFLW\�IRU�; DPRXQW�RI�FRQVXPHUV�RI�5 DPRXQW�RI�UHVRXUFHV��7KH�VHFRQG�FRQFHUQ�

EXLOGV RQ�ROGHU�PRUDO�LVVXHV��VXFK�DV�.DQWLDQ�ZRUULHV�DERXW�XVLQJ�DQRWKHU�SHUVRQ�VROHO\�IRU�RQH¶V�

RZQ�HQGV��+RZHYHU��LQ�WHUPV�RI�DQ�DJHQW¶V�GHFLVLRQ�WR�UHSURGXFH��WKLV�FRQFHUQ�KDG�ORQJ�VHHQ�

OLWWOH�LI�DQ\�GLVFXVVLRQ�XQWLO�WKDW�ILUVW�FRQFHUQ�VWDUWHG�EXLOGLQJ�VWHDP VLQFH�WKH�����V��$IWHU�DOO��LW�

KDG�ORQJ�EHHQ�FRPPRQ�WR�KDYH�FKLOGUHQ�EHFDXVH�RQH�ZDQWHG�ZDJH�IUHH�IDUP�KDQGV��%XW�ROGHU�

PRUDO�ZRUULHV��VXFK�DV�WKRVH�DERXW�XVLQJ�DQRWKHU SHUVRQ VROHO\�DV�PHDQV��ILQDOO\�JRW�DSSOLHG�WR�

UHSURGXFWLRQ��,V�LW�ULJKW��LQ�WHUPV�RI�WKH�RIIVSULQJ¶V IXWXUH�LQWHUHVWV��IRU�\RX�WR�DFW�VROHO\�XSRQ�

\RXU�RZQ�LQWHUHVWV�LQ�FUHDWLQJ�D�QHZ�EHLQJ"

$�KLVWRULFDO�GHYHORSPHQW�EHDULQJ�RQ�WKHVH WZR FRQFHUQV��DQG�SHUKDSV�DOORZLQJ�WKHP�WR�

JURZ�LQFUHDVLQJO\�ZLGHVSUHDG��LV�RI�FRXUVH�WKH�GHYHORSPHQW� LQ�WKH�VDPH�SHULRG� RI�HIIHFWLYH�DQG�

UHODWLYHO\�VDIH�ELUWK�FRQWURO�PXFK�OHVV�JUXHOLQJ�WKDQ�WKH�IRUPV�RI�DERUWLRQ�DQG�HYHQ�LQIDQWLFLGH�

WKDW�ZHUH�ORQJ�PDLQVWD\V�IRU�KXPDQLW\��QRW�WR�VSHDN�RI�KRPHPDGH�SRWLRQV�RI�GXELRXV�HIILFDF\��

6DIHU�DQG�PRUH�HIIHFWLYH�ELUWK�FRQWURO�KHOSHG�SHRSOH�HVSHFLDOO\�ZRPHQ��WR�VWHS�EDFN�DQG�YLHZ�
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UHSURGXFWLRQ�DV�DQ�DFWLRQ�DERXW�ZKLFK�RQH�GLG�KDYH�D�GHFLVLRQ�DQG�WKXV�FRXOG�EH�ZHLJKHG�

PRUDOO\��DV�LQ�WHUPV�RI�WKHVH�WZR�FRQFHUQV��WKDW�RI�D�QHZ�FRQVXPHU¶V�DGGHG�HQYLURQPHQWDO�VWUDLQ�

DQG�WKDW�RI�WKH�FKLOG�DV�DQ�HQG�LQ�LWVHOI�

,Q�FRQWHPSRUDU\�LQGXVWULDOL]HG�LQGXVWULDOL]LQJ��,�,��VRFLHWLHV��WKH�DJHQW�PD\�VLPSO\�ILQG�

WKDW��GHVSLWH�WKH�FKRUH�RI�FKLOGUHDULQJ��HVSHFLDOO\�IRU�ZRPHQ��EHLQJ�ZLWK�FKLOGUHQ�LV�WKH�PRVW�

EHDXWLIXO�H[SHULHQFH�LQ�OLIH��DPRQJ�D�QXPEHU�RI�UHDVRQV�WR�UHSURGXFH��:KLOH�DJHQWV�DVFULEH�

YDU\LQJ�GHJUHHV�RI�WUXWK�WR�WKH�LGHD�RI�LPSHQGLQJ�RYHUSRSXODWLRQ��PRVW�ZRXOG�KDYH�D�UHVSRQVH�WR�

LW��VXFK�DV�³+XPDQ�LQJHQXLW\�ZLOO�DOZD\V�ILQG�D�ZD\�RXW�RI�DQ\�SUREOHP�´�RU�³1R��ZH¶UH�DOUHDG\�

RYHU�FDSDFLW\�´�)RU�PDQ\�SHRSOH�LQ�,�,�VRFLHWLHV��WKH�LVVXH�RI�UHSURGXFLQJ�LV�WKHQ�FRPLQJ�WR�

LQFOXGH�DW�OHDVW�WKH�TXHVWLRQ�RI�³0D\�,�UHSURGXFH"´��LQ�WKH�PRUDO�VHQVH�RI�³PD\�´�WKDW�LV��PRUDOO\�

SHUPLVVLEOH�DOWKRXJK�QRW�REOLJDWRU\���ZLWK�UHVSRQVHV�YDU\LQJ�DFFRUGLQJ�WR�WKHLU�VXEFXOWXUH��

+RZHYHU��IRU�DJHQWV�LQ�,�,�VRFLHWLHV�ZKR�KDYH�JUDSSOHG�ZLWK�WKHVH�ZRUULHV��WKH�TXHVWLRQ�RI�³0D\�

,�KDYH�FKLOGUHQ"´�ZLWK�LWV�PHUH�PRUDO�SHUPLVVLELOLW\�FDQ�EH�LQVXIILFLHQW�LQ�SURPSWLQJ�FRPSHOOLQJ�

UHDVRQV�WR�UHSURGXFH� ,Q�VXFK�FDVHV��³6KRXOG�,�KDYH�FKLOGUHQ"´�FDQ�SURYLGH�DQRWKHU��SHUKDSV�

PRUH�LOOXPLQDWLQJ�DQJOH�RQ�WKH�LVVXH��,Q�IDFW��WKH�³VKRXOG�´�LI�VXIILFLHQWO\�VXEVWDQWLDWHG��FDQ�

SURYLGH�D�SHUSOH[HG�DJHQW�D�FRPSHOOLQJ�PRWLYH�IRU�DFWLQJ�RQH�ZD\�RU�DQRWKHU��UHSURGXFLQJ�RU�

QRW��6RPH�DJHQWV�PD\�ZHOO ILQG�WKDW�WKHUH�LV�QR�GRXEW�EXW�WKDW�RQH�PD\ KDYH�FKLOGUHQ��UHJDUGOHVV�

RI�ZKDW�FXUUHQW�0DOWKXVLDQV�SRUWHQG��EXW�VKRXOG WKH\�KDYH�FKLOGUHQ�LV�DOWRJHWKHU�DQRWKHU�LVVXH��

)RU�H[DPSOH��7RPP\��DQ�DWKHLVW�FKDPSLRQ�RI�UHDVRQ�DQG�EHOLHYHU�LQ�KXPDQLW\¶V�PDQLIHVW�GHVWLQ\�

PD\�QRW�GRXEW�WKDW�KH�PD\ UHSURGXFH�EXW�IHHOV�WKDW�ZKHWKHU�KH�VKRXOG LV�DQRWKHU�PDWWHU��2WKHU�

DJHQWV�PD\�IHHO�WKDW�DOO�SHRSOH�KDYH�PRUDO�SHUPLVVLRQ�WR�UHSURGXFH�DQG�LQ�IDFW�WKH\�VKRXOG��2WKHU�

DJHQWV��RGGO\��FRXOG�ILQG�WKDW�SHRSOH�FXUUHQWO\�PD\�QRW�²DUH�QRW�PRUDOO\�SHUPLWWHG�WR²KDYH�

FKLOGUHQ��SHUKDSV�EHFDXVH�RYHUSRSXODWLRQ�LV�WRR�SUREOHPDWLF��HYHQ�WKRXJK�WKHUH�LV�FRPSHOOLQJ�



YLLL

PRUDO�UHDVRQV�WKDW�WKH\�RXJKW�WR��VXFK�DV�GLYLQH�GLUHFWLYH��WKHVH�DJHQWV��RI�FRXUVH��ZRXOG�EH�

PRUDOO\�FRQIOLFWHG��6WLOO�RWKHUV��PRUH�FRQVLVWHQWO\��ZRXOG�ILQG�WKDW�SHRSOH�PD\�QRW�KDYH�FKLOGUHQ�

DQG�VKRXOG�QRW�

7KH�WZR�TXHVWLRQV�WKHQ�GLIIHU�LQ�PRUDO�FRQWHQW��7KH�RQH�FRQFHUQV�PRUDO�SHUPLVVLRQ��WKH�

RWKHU� PRUDO�FRPSXOVLRQ��,I�WKH�ILUVW�LV�DQVZHUHG�SRVLWLYHO\��RQH�LV�PRUDOO\�DOORZHG�WR�GR�DQ�DFW�

EXW�RQH�KDV�QR�GXW\�WR�DFW�RQH�ZD\�RU�WKH�RWKHU��,I�LW�LV�DQVZHUHG�QHJDWLYHO\��RQH�KDV�D�PRUDO�GXW\�

QRW�WR�DFW��%\�FRQWUDVW��LI�WKH�VHFRQG�TXHVWLRQ�LV�DQVZHUHG�SRVLWLYHO\��RQH�KDV�D�PRUDO�GXW\�WR�GR�

LW��DQG�QRW�GRLQJ�LW�LV�EUHDNLQJ�PRUDO�GXW\��ZKLOH�D�QHJDWLYH�DQVZHU�PRUDOO\�FRPSHOV�RQH�QRW�WR�

GR�WKH�DFW��7KH�WZR�FRLQFLGH�LQ�WKH�QHJDWLYH�DQVZHU�WR�HLWKHU��LQ�VXFK�D�FDVH��RQH�LV�PRUDOO\�

FRPSHOOHG�QRW�WR�XQGHUWDNH�WKH�DFWLRQ��7KH�SRSXODWLRQ�HWKLFV�TXHVWLRQ�RI�³0D\�RQH�UHSURGXFH"´�

SURPSWV�WKDW�RI�³6KRXOG�RQH�UHSURGXFH"´��DQG�WKLV�ODWWHU�TXHVWLRQ�FDQ�FRPH�WR�EH�DV�SUHVVLQJ�IRU�

DJHQWV�DV�WKH�IRUPHU�

)XUWKHUPRUH��DV�VRPH�SRWHQWLDO�UHVSRQVHV�WR�WKH�TXHVWLRQ�HYLGHQFH��LW�SURPSWV�DQVZHUV�

WKDW�SHUWDLQ�QRW�RQO\�WR�WKH�PRUDOLW\�RI�WKH�DFW��EXW�WR�LWV�UDWLRQDOLW\��$�GHOLEHUDWLYH�DFW�VXFK�DV�

UHSURGXFWLRQ��OLQNHG�WR�VXFK�VWURQJ�DQG�RIWHQ�RYHUZKHOPLQJ�GULYHV�DV�VH[�DQG�WKH QHHG�WR�H[SUHVV�

FDUH�DQG�ORYH��ZKHWKHU�SDUHQWDO�RU�DPRURXV���XQGHUVWDQGDEO\�IRU�PDQ\�DJHQWV�FRXOG�EULQJ�XS�

FRQFHUQ�DERXW�WKH�³UDWLRQDOLW\´�RI�WKH�DFW��,I�WKH�DFW�E\�LWV�YHU\�QDWXUH�FDQQRW�EH�³UDWLRQDO´�RU�

FRPH�XQGHU�WKH�UXEULF�RI�UDWLRQDO�FRQFHUQ��WKHQ�TXHVWLRQV�DERXW�ZKHWKHU�LW�FDQ HYHQ EH�

GHOLEHUDWLYH�DULVH��+RZHYHU��WKH�DGYHQW�RI�ELUWK�FRQWURO�DQG�ZLGHO\�SURPXOJDWHG�LGHDOV�RI�RQH¶V�

ULJKWV�WR�SHUVRQ�KDYH�ZHDNHQHG�VXFK�GLVPLVVDOV�RI�WKH�DFW¶V�IDOOLQJ�RXWVLGH�RI�³UDWLRQDO´�

GHOLEHUDWLYH�FRQWURO��*LYHQ�WKHVH�GHYHORSPHQWV��HVSHFLDOO\�LQ�PDQ\�,�,�VRFLHWLHV��LW�LV�SODXVLEOH�

WKDW�DJHQWV�ZRXOG�EHJLQ�DVVHVVLQJ�ZKHWKHU�WKH\�FRXOG�DQG�VKRXOG��UDWLRQDOO\��KDYH�FKLOGUHQ���
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$V�WKH�SRSXODWLRQ�HWKLFV�GHEDWH�RYHU�WKH�SDVW�KDOI�FHQWXU\�KDV�LQWHQVLILHG�IURP�WKH�PDWWHU�RI�

PRUDO�SHUPLVVLRQ�WR�WKDW�RI�PRUDO�FRPSXOVLRQ��VRPH�DQVZHUV�KDYH�DSSHDUHG�LQ�WHUPV�RI�ZKHWKHU�

RQH¶V�LQWHUHVWV�VKRXOG�WUXPS�DQRWKHU¶V�IXWXUH�LQWHUHVWV�RU�ZKHWKHU�WKH�GLVSOHDVXUHV�RI�H[LVWHQFH�

WUXPS�WKH�SOHDVXUHV��:RUNV�VXFK�DV�%HWWHU�1HYHU�7R�+DYH�%HHQ �%HQDWDU��������:K\�+DYH�

&KLOGUHQ" �2YHUDOO�������DQG�:K\�+DYH�.LGV" �9DOHQWL��������DUH�DSSHDULQJ��ZLWK�DQ�H\H

�HVSHFLDOO\�WKH�ILUVW�WZR� RQ�WKLV�VHFRQG�TXHVWLRQ�RI�³6KRXOG RQH�UHSURGXFH"´�7KHVH�ZRUNV�RIIHU�

VLJQLILFDQW�FRQWULEXWLRQV�WR�ZKDW�PD\�SURYH�WR�EH�RQO\�WKH�EHJLQQLQJ�RI�D�ORQJHU�GHEDWH��

+RZHYHU��XQGHUO\LQJ�LVVXHV�QHHG�WR�EH�DUWLFXODWHG�DQG�FODULILHG�IRU�WKH�GHEDWH�����7KH�TXHVWLRQ�RI�

PRUDO�SHUPLVVLRQ�RI�WKH�DFW�QHHGV�WR�EH�GLVWLQJXLVKHG�IURP�PRUDO�FRPSXOVLRQ������,V�WKH�DFW�RI�

UHSURGXFWLRQ��IRU�KXPDQV��D�PRUDOO\�LVRODEOH�DFW"�����,I�DQ�LVRODEOH��GHOLEHUDWLYH�DFW��LV�

UHSURGXFWLRQ�D�PRUDOO\�DVVHVVDEOH�DFW"�����:KDW�FDQ�WKH�JUHDW�PRUDO�WUDGLWLRQV��LQ�:HVWHUQ�

WKRXJKW��WHOO�XV�DERXW�WKLV�DFW��LI��DV�LW�VHHPV��WKH\�GLG�QRW�VSHDN�WR�LW�IRU�PRVW�RI�WKHLU�PLOOHQQLD�

����7KHUH�KDV�EHHQ�D�ORQJ�KLVWRU\�RI�VRPH�NLQG�RI�FRQQHFWLRQ�EHWZHHQ�DQ�DFW¶V�PRUDOLW\�DQG�LWV�

³UDWLRQDOLW\�´�,I�LW�LV�DQ�LVRODEOH�GHOLEHUDWLYH�DFW��WKHQ��VLQFH�VXFK�DFWV�DUH�QRUPDOO\�FRQVLGHUHG�WR�

EH�VXEMHFW�WR�VWDQGDUGV�RI�³UDWLRQDOLW\�´�FDQ D�VSHFLILF�DFW�RI�KXPDQ�UHSURGXFWLRQ�QRW�EH�

³UDWLRQDO´"�

7KHUH�PD\�EH�RWKHU�EDVLF�LVVXHV��EXW�WKHVH�ILYH�RIIHU�D�VWDUW�IRU�WKH�SOD\HUV�²DQ\RQH�

FRQFHUQHG�DERXW�ZKHWKHU�WR UHSURGXFH��ZKHWKHU�DFDGHPLFLDQ�RU�QRW²WR�FOHDU�RXW�D�SOD\LQJ�ILHOG�

ZKHUH�WKH�YDULRXV�SHUVSHFWLYHV�RQ�WKH�PRUDOLW\�DQG�UDWLRQDOLW\�RI�KXPDQ�UHSURGXFWLRQ�FDQ�PHHW��

$V�WKH�VWRU\�WR�IROORZ�XQIROGV��SRSXODWLRQ�HWKLFV�KDV��OLNH�D�GLYLGLQJ�FHOO��EHJXQ�WR�IRUP�D�

GLYLVLRQ�EHWZHHQ�WKH�³PD\´�RI�PRUDO�SHUPLVVLRQ�DQG�³VKRXOG´�RI�PRUDO�FRPSXOVLRQ�FRQFHUQLQJ�

WKLV�WRSLF��$W�OHDVW�XQWLO�UHFHQWO\�ZLWK�%HQDWDU���������LVVXH�����KDV�QRW�EHHQ�FOHDU��WKDW�LV�ZKHWKHU�

WKH�DFW�LV�D�GHOLEHUDWLYH�DQG�LVRODEOH�RQH��%XW�ZKLOH�%HQDWDU�KDV�VSRNHQ�WR�WKLV�SRVVLELOLW\��KH�DQG�

� ,Q�IDFW��:DVVHUPDQ��SHUVRQDO�FRPPXQLFDWLRQ�$SULO�������LV�FR�DXWKRULQJ�D�QHZ�ZRUN�RQ�WKH�VXEMHFW�ZLWK�%HQDWDU�



[

RWKHU�UHFHQW�FRPPHQWDWRUV�KDYH�QRW�GLUHFWO\�VSRNHQ�WR������ZKHWKHU�WKH�DFW�LV�PRUDOO\�

DVVHVVDEOH²DOWKRXJK�PDQ\�DXWKRUV�DSSHDU�WR�DVVXPH�WKDW�LV��%XW�LV�LW��DQG�ZK\"�)LQDOO\��RYHUW�

GLVFXVVLRQ�RI�WKH�DFW¶V�UDWLRQDOLW\�FRXOG�KHOS�SRWHQWLDO�FRQFHUQV�DERXW�ZKHWKHU�LQGLYLGXDO�DJHQWV¶�

GHFLVLRQV�FRQFHUQLQJ�WKHLU�RZQ�SURFUHDWLRQ�DUH�LQGHHG�UDWLRQDO DQG�ZK\��ZKDWHYHU�WKH�DFW¶V�

PRUDOLW\� ³:K\"´�WKHQ�EHFRPHV�DQ�DGGLWLRQDO��VWURQJHU�TXHVWLRQ�WKDQ�³6KRXOG�,�UHSURGXFH"´�E\�

HYLQFLQJ�UHDVRQV�IRU�WKH�PRUDO�DQG�UDWLRQDO�FRPSXOVLRQ�

2QH�JRDO�RI�WKLV�WKHVLV��WKHQ��LV�OD\LQJ�RXW�WKHVH�EDVLFV�IRU�WKH�SOD\LQJ�ILHOG��7KH�RWKHU�

JRDO²,�WDNH�WKHVH�WZR�VLGHV�WR�EH�OLNH�WKDW�RI�D�FRLQ��HDFK�LQVHSDUDEOH�IURP�WKH�RWKHU²LV�WR�

DQVZHU�WKH�TXHVWLRQ�WKDW� DV�,�VHH�LW��LV�WKH�RQH�IRU�DOO�WKH�SOD\HUV��³:K\�VKRXOG RQH�UHSURGXFH"´�

$OO�ILYH�RI�WKH�DERYH�LVVXHV�FRPH�LQWR�SOD\�LQ�WKLV�DQVZHU��7KLV�TXHVWLRQ�DSSHDUV�WR�FRQWDLQ WKH�

SHUPLVVLRQ�³PD\´�TXHVWLRQ��,�FRQWHQG�WKDW�WKH�DFW�LV�LVRODEOH�DQG�GHOLEHUDWLYH�DQG�PRUDOO\�

DVVHVVDEOH��$QG��JLYHQ�D�FODULILHG�LQWHUSUHWDWLRQ²RU�WKHRU\²RI�³UDWLRQDOLW\�´�DQ�DJHQW�PD\�PDNH�

D�GHFLVLRQ�IRU�WKH�DFW�EDVHG�XSRQ�UDWLRQDO�SULQFLSOHV�WKDW�DUH�SRVVLEO\�GLVWLQFW�IURP�PRUDO�

SULQFLSOHV��6HWWLQJ�IRUWK�WKDW�WKHRU\�RI�UDWLRQDOLW\�ZLOO�WKXV EH�FUXFLDO�LQ�DQVZHULQJ�WKH�TXHVWLRQ�

,Q�VKRUW��³:K\�VKRXOG�RQH�UHSURGXFH"´�LV�WKH�WKHVLV¶V�FHQWUDO�TXHVWLRQ��DQG�³6KRXOG�RQH�

UHSURGXFH"´�LV�WUHDWHG�DV�D�SUHOLPLQDU\�WR�WKH�&HQWUDO�4XHVWLRQ�

%\�&KDSWHU����,�DWWHPSW�DQ�DQVZHU��*LYHQ�VRPH�VSHFLILF�VRFLDO�FXOWXUDO�FRQGLWLRQV� RQH�LQ�

IDFW�VKRXOG�UHSURGXFH��7KDW�LV��UHSURGXFLQJ��JLYHQ�WKHVH�FRQGLWLRQV��LV�PRUDO���,�ZLOO�VWLOO�EH�

XQDEOH�WR�DQVZHU�ZKHWKHU��JLYHQ�WKHVH�FRQGLWLRQV��UHVWUDLQLQJ�IURP�UHSURGXFWLRQ�ZRXOG�EH�

LPPRUDO²EXW�,�FRQMHFWXUH�LW�ZRXOG�QRW EH���:KDW�PD\�EH�VXUSULVLQJ�IRU�VRPH�UHDGHUV�LV�ZKDW�

WKHVH�FRQGLWLRQV�DUH��7KH\�VXUSULVHG�PH��ZKHQ�WKH\�ILUVW�EHFDPH�DSSDUHQW��DV�WKH\�DUH�QRW�WKRVH�

JHQHUDOO\�IRXQG�LQ�VR�FDOOHG�)LUVW�:RUOG�RU�LQGXVWULDOL]HG�VRFLHWLHV��7KH�UHVXOW�GRHV�QRW�PHDQ�WKDW�

)LUVW�:RUOG�SHRSOHV�VKRXOG�HQWLUHO\�UHIUDLQ�IURP�UHSURGXFWLRQ��%XW�WKH�TXDOLILFDWLRQV�RQ�WKHLU�
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GRLQJ�VR�VKRXOG�EHFRPH�SODXVLEOH�LQ�WKH�FRXUVH�RI�WKH�GLVFXVVLRQ��,W�ZLOO�WDNH�WKH�OHQJWK�RI�WKLV�

WKHVLV�WR�DWWHPSW�WR�MXVWLI\�DQG�ZRUN�RXW�WKLV�UHVXOW�IXOO\�

,Q�WKLV�SUHIDFH��,�EULHIO\�RXWOLQH KRZ�,�UHDFK�WKLV�FRQFOXVLRQ E\�EDFNWUDFNLQJ IURP�WKH�FRQFOXVLRQ�

RI�WKH�ZRUN�WR�WKH�EHJLQQLQJ��7KH�UHVXOW�GHULYHV�IURP�RQH�RI�WKH�WKHVLV¶V�NH\ FRQFHSWV��WKDW�RI�

YDOXLQJ�OLIH�LQ�DQG�RI�LWVHOI��³YROLR´�IRU�VKRUW����GHVFULEHG�LQ�&KDSWHU����7KH�FRQFHSW�LV�LQWURGXFHG�

WR�DQVZHU�ZKDW�JLYHV�KXPDQ�YDOXHV�DQ\�IRUFH�WKDW�WKH\�KDYH��DQG�ZK\�YDOXHV�YDU\�LQ�GHJUHH�DQG�

VWUHQJWK²ZK\�VRPH�DUH�KHOG�KLJKHU�WKDQ�RWKHUV��0RVW�KXPDQ�YDOXHV�DSSHDU�WR�EH�WKH�YDOXHV�RI�

WKHLU�FXOWXUHV��DQG�\HW�LQGLYLGXDOV¶�YDOXHV�FDQ�YDU\�IURP�RQH�DJHQW�WR�WKH�QH[W�ZLWKLQ�D�FXOWXUH��

0RVW�SHRSOH�LQ�DOO�FXOWXUHV�YDOXH�SOHDVXUH�DQG�GLVYDOXH�SDLQ��+RZHYHU��,�FRQWHQG�LQ�&KDSWHU���

WKDW�SOHDVXUH�DQG�SDLQ�FDQQRW�WKHPVHOYHV�EH�WKH�XOWLPDWH�DUELWHU�RI�YDOXH��,QVWHDG��ZH�YDOXH�

SOHDVXUH�DQG�GLVYDOXH�SDLQ�EHFDXVH�WKH\�FRQWULEXWH�WR�RU�GHWUDFW�IURP�VRPHWKLQJ�ZH�YDOXH�DERYH�

DOO��DQG�WKDW�LV�OLIH�LQ�DQG�RI�LWVHOI��7KLV�YDOXH��,�ZLOO�DUJXH��XQGHUOLHV�DOO�RWKHU�YDOXHV�DQG�JLYHV�

WKHVH�YDOXHV�WKHLU�YDOXH�FRQWHQW��+RZHYHU��ZLWKLQ�D�FXOWXUH��RWKHU�YDOXHV�PD\�FRPH�WR�EH�

SULRULWL]HG�KLJKHU�LQ�YDOXH�WKDQ�WKLV�EDVLF�³SURJHQLWRU´ RU�VRXUFH YDOXH��$�SULRULWL]DWLRQ�RI�YDOXHV�

PD\�UHIOHFW�ZKHWKHU�WKH\�ZHOO�VXVWDLQ�YROLR�RU�VWUD\�VLJQLILFDQWO\�IURP�LW�

)RU�GHWHUPLQLQJ�ZKLFK�YDOXH�SULRULWL]DWLRQV�DUH�PRVW�FRQVLVWHQW�ZLWK��RU�IDLWKIXO�WR��YROLR��

,�WXUQ�WR�D FRQFHSW�RI�TXRG�VXQW�KRPLQHV��RU�ZKDW�KXPDQV�DUH��GLVWLQJXLVKHG�IURP�QHLJKERU�

QRWLRQV VXFK�DV�KXPDQ�SXUSRVH�RU�KXPDQ�QDWXUH��&KDUDFWHUL]LQJ�ZKDW�KXPDQV DUH�LV�FRPSOLFDWHG�

E\�WKH�IDFW�RI�FXOWXUH��,�ORRN WR�FXOWXUDO�DQWKURSRORJ\�DQG�DUFKDHRORJ\�WR�KHOS�VROYH�WKLV�SUREOHP��

,Q�VKRUW��FHUWDLQ�SULRULWL]DWLRQV�RI�YDOXH��DQG�UHVXOWDQW�VRFLDO�FRQGLWLRQV�DQG�HQYLURQPHQWV��DSSHDU�

� ,�XVH�WKH�ORZHU�FDVH�³YROLR´�IRU�WKH�DFURQ\P�LQVWHDG�RI�WKH�PRUH�VWDQGDUG�XSSHU�FDVH�IRU�DQ�DFURQ\P��EHFDXVH�LW�
ZLOO�EH�XVHG�VR�H[WHQVLYHO\�WKDW�D�³92/,2´�ZRXOG�ORRN�OLNH�FRQVWDQW�VKRXWLQJ��ZKHUHDV�,�EHOLHYH�WKH�FRQFHSW�LV�
PXFK�TXLHWHU�WKDQ�WKDW���,Q�IDFW��YROLR�WXUQV�RXW�WR�EH�QRW�RQO\�VWURQJ�LQ�IRUFH�LQ�KXPDQ�OLYHV�EXW�DOVR�IOHHWLQJ�DQG�
HDVLO\�GDPDJHG��
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WR�IXOILOO�TXRG�VXQW�KRPLQHV PRUH�WKDQ�RWKHUV��7KH�VXUSULVH�DQG�GLVPD\²EHFDXVH�,�DP��DIWHU�DOO��

IXOO\�HQPHVKHG�LQ�P\�FXOWXUH²ZDV�WKDW�WKHVH�YDOXH�SULRULWL]DWLRQV�DQG�VRFLDO�FRQGLWLRQV�DUH�QRW�

IRXQG�HYLGHQWO\�LQ�,�,�VRFLHWLHV��%XW��JLYHQ�FXOWXUDO�FRQGLWLRQV�WKDW�EHVW�IXOILOO�YROLR��FRQFHSWLRQ�

DQG�FKLOGELUWK�DUH�SDUWV�RI�D�FRQWLQXLW\�RI�YROLR�WKDW�SHUPHDWHV WKH�YDOXHV�DQG�SUDFWLFHV�RI�WKH�

FXOWXUH��7KH�YDOXLQJ�KHUH��WKHQ��SODFHV�UHSURGXFWLRQ�LQ�D�FRQVLVWHQW�FRQWLQXXP�ZLWK�RWKHU�FXOWXUDO�

YDOXHV��$�FKLOG�FRPLQJ�LQWR�WKHVH�FXOWXUDO�FRQGLWLRQV�ZLOO QRW�EH�FRPLQJ�LQWR�D�VHW�RI�YDOXHV�WKDW�

GHWUDFW�IURP�YDOXLQJ�OLIH�LQ�DQG�RI�LWVHOI�EXW�LQVWHDG�LQWR�D�VHW�RI�YDOXHV�WKDW�IXOILOO�LW�

6WLOO��ZK\�VKRXOG RQH�ZDQW�QRW�WR�EULQJ�D�FKLOG�LQWR�VRFLR�FXOWXUDO�FRQGLWLRQV�LQ�ZKLFK�

YDOXH�SULRULWL]DWLRQ�KDV�GLVYDOXHG�YROLR"�7KH�GLVFXVVLRQ�KHUH�KDV�EHHQ�LQ�WHUPV�RI�FXOWXUDO�YDOXHV�

DV�D�JLYHQ�IDFW��+RZHYHU��QRW�HYHU\�DJHQW�LQ�D�JLYHQ�VRFLHW\�VWULFWO\�DGKHUHV�WR�HYHU\�FXOWXUDO�

YDOXH�DV�LI�LW�ZHUH�LPSULQWHG�LQ�HYHU\�EUDLQ�LGHQWLFDOO\��,QGLYLGXDO DJHQWV DUH�QRW�QHFHVVDULO\

REOLJHG�WR�DGKHUH�WR�DOO�WKRVH�YDOXHV�LI�WKH\�ILQG�WKHVH XQDFFHSWDEOH²QRWDEO\��RVWHQVLEO\� LQ�RSHQ�

VRFLHWLHV��E\�GHILQLWLRQ�RI�WKRVH�VRFLHWLHV� 7KHUH WKHQ VWLOO�DSSHDUV�WR�EH�DQ�³LV�RXJKW´�SDUWLWLRQ��

ZKLFK�,�DWWHPSW�WR�KDQGOH��7KH�SLYRW�RI�WKH�DUJXPHQW²WR�ZRUN�EDFN�HYHQ�IXUWKHU�LQ�WKH�

DUJXPHQW��WKDW�LV��EDFN�IURP�WKH�FRQFOXVLRQ�DQG�WRZDUG�WKH�IURQW�²UHVWV�RQ�WKH�H[DPLQDWLRQ�RI�

³UDWLRQDOLW\´�DV�EHVW�XQGHUVWRRG�DV�SULPDULO\�D�FHUWDLQ�VRFLDO�SURMHFW��GHYHORSHG�LQLWLDOO\�LQ�

:HVWHUQ�FXOWXUHV�RYHU�PLOOHQQLD�EXW VSUHDG�VLQFH�WKHQ��HQMRLQLQJ�XV�WKURXJK�D�VHW�RI�SUHFHSWV�WR�

DSSO\�UHDVRQLQJ�WR�RXU�OLYHV�DQG�EHOLHIV��7KLV�SURMHFW�LQFOXGHV�EDVLQJ�WKH�IRUPDWLRQ�RI�EHOLHIV�DQG�

UHDVRQV�IRU�DFWLRQ XSRQ�VFLHQWLILF�NQRZOHGJH��LQFOXGLQJ�WKDW�RI�DQWKURSRORJ\�DQG�DUFKDHRORJ\��

7KHVH�VFLHQFHV��ZKHQ�FRQVXOWHG�IRU�DQVZHULQJ�ZKDW�FXOWXUDO�FRQGLWLRQV�DUH�PRVW�LQ�OLQH�ZLWK�

YROLR��FDQ�SURYLGH�D�SODXVLEOH��DQG�LGHDOO\ D FRJHQW��DQVZHU���7KH�QRUPDWLYH�OHYHO��WKHQ��FRPHV�LQ�

DW�WKH�DJHQW¶V�GHFLVLRQ�WR�IROORZ�WKH�³VKRXOG´�VWDWHPHQW�RI�WKH�SUHFHSWV�IRU�UDWLRQDOLW\�WKDW�JXLGH�

RQH�WR�IRUPXODWH�RQH¶V�EHOLHI�DQG�GHFLVLRQV�WR�DFWLRQ�EDVHG�XSRQ�HPSLULFDOO\�UHVHDUFKHG�



[LLL

NQRZOHGJH� ,Q�WKLV�FDVH��WKH RSWLRQ�IRU�GHOLEHUDWHO\�UDWLRQDO�DJHQWV�LV�IRU�WKH�PRUDOO\�QRUPDWLYH

FKRLFH WR�EH�WKH�UDWLRQDOO\�QRUPDWLYH FKRLFH��+RZHYHU��ZHOO�SULRULWL]HG�YDOXHV�DFFRUGLQJ�WR�

YROLR��DQG�WKH�PRUDOLW\�RI�UHSURGXFLQJ��DUH�KDUGO\�OLPLWHG�WR WKHVH UDWLRQDO�DJHQWV EXW�H[WHQG�WR�

DOO�KXPDQ�DJHQWV�

6RPH�PHPEHUV�RI�DQ�,�,�VRFLHW\�PD\�EDON�DW�WKH�QRWLRQ�WKDW�WKHLU�RZQ�FXOWXUH�LV�

VXERSWLPDO�IRU�UHSURGXFWLRQ��ZKHQ��ZLWK�PHGLFDOO\�ORZHUHG�PRUWDOLW\�UDWHV��LW�ZRXOG�VHHP�WKDW�

VXFK�FXOWXUH�LV�RSWLPDOO\�ILW� +RZHYHU��LQ�UHVSRQVH�,�QRWH�WKDW�WKH�LPSRUWDQFH�RI�PRUWDOLW\�UDWHV�

UHIOHFWV�RQO\�RQH�YDOXH�ZLWKLQ�WKH�FXOWXUH¶V�HQWLUH�V\VWHP�RI�YDOXHV��DQG�WKDW�HQWLUH�V\VWHP¶V�YDOXH�

SULRULWL]DWLRQV��QRW�PHUHO\�RQH�YDOXH� DUH�WKH�IRFXV�RI�P\�DQDO\VLV�

:K\��WKRXJK��VKRXOG�DQ�DJHQW�WXUQ�WR�SUHFHSWV�RI�UDWLRQDOLW\�WR�GHFLGH�RQ�ZKHWKHU WR�

UHSURGXFH��ZKLFK�VHHPV�OLNH�D�TXHVWLRQ�VROHO\�IRU�PRUDOLW\"�,Q�&KDSWHU����DQ�RYHUYLHZ�RI�

WUDGLWLRQDO�PRUDO�V\VWHPV��DV�,�PHQWLRQHG��UHYHDOV�D�YDULHW\�RI XQVDWLVIDFWRU\ RU�LQFRPSOHWH

UHVXOWV�DV�WR�ZK\�VKRXOG�RQH�UHSURGXFH��,W�LV�KDUG��LI�ZHOO�QLJK�LPSRVVLEOH��WR�H[WUDFW�D�FOHDU�

DQVZHU�WR�WKH�&HQWUDO�4XHVWLRQ�IURP�WKHVH WUDGLWLRQV���7KH�IDFW�WKH\�ZHUH�QRW�GHYLVHG�WR�DQVZHU�

WKLV�TXHVWLRQ�PD\�SDUWO\�DFFRXQW�IRU�WKHLU�ODFXQDH���7R�ZKDW�WKHQ�FDQ�ZH�WXUQ�IRU�QRUPDWLYH�

VWDQGDUGV�WKDW�FRXOG KHOS�DVVHVV�ZKHWKHU�RQH�VKRXOG�UHSURGXFH"�7KLV�LV�ZKHUH�,�VXJJHVW�ORRNLQJ�

WR�EDVLF�KXPDQ YDOXHV��VSHFLILFDOO\�YROLR��DQG�KRZ�WKHVH�LQIRUP�WKH�YDOXHV�ZH�SODFH�LQ�SDUWLFXODU�

DFWLYLWLHV��VXFK�DV�LQ�UHODWLRQVKLSV�ZLWK�RWKHUV��WKH�LQWHJUDWLRQ�RI�RQHVHOI�ZLWK�FRPPXQLW\��

HPRWLRQDO�FRQQHFWLRQV�ZLWK�WKH�YHU\�IDFW�RI�OLYLQJ²DQG�LQ�FRQWLQXLQJ�OLIH�WKURXJK�UHSURGXFLQJ��

$Q�LQGLYLGXDO¶V�UHRUGHULQJ SHUVRQDOO\�KHOG�YDOXHV�WR�EH�PRUH�LQ�DFFRUG�ZLWK�YROLR�FRXOG�EH�

MXVWLILHG�RQ�WKH�EDVLV�RI�UDWLRQDOLW\ DQG�WKXV�ILOO�LQ�D�ODFXQD�WKDW�:HVWHUQ�PRUDO�WUDGLWLRQV�ODFN�

%XW��LI�WKHVH�WUDGLWLRQV�FDQQRW��DQG�GR�QRW��VSHDN�WR�ZKHWKHU�RQH�VKRXOG�UHSURGXFH��FRXOG�

LW�EH�WKDW�WKH�DFW�RI�KXPDQ�UHSURGXFWLRQ��DV�DQ�LVRODEOH�GHOLEHUDWLYH�DFW��LV�VLPSO\�QRW�D�PRUDOO\�
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DVVHVVDEOH�RQH"�,Q�&KDSWHU����, RIIHU�VRPH�DUJXPHQWV�IRU�ZK\�LW�LV�LQGHHG�DQ�LVRODEOH�PRUDOO\�

DVVHVVDEOH�DFW��RQH�VLPSO\�RYHUORRNHG�E\�PRVW�WUDGLWLRQV�XQWLO�QRZ��,�RIIHU�IRXU�PDLQ�DUJXPHQWV�

IRU�ZK\�LW�LV�VXFK�DQ�DFW��7KH�PRVW�FRPSUHKHQVLYH�RI�WKHVH�,�FDOO�WKH�³XQLYHUVDO�YLHZ�´�XQLYHUVDO�

LQ�WKH�VHW�WKHRU\�VHQVH��VXFK�WKDW DOO�GHOLEHUDWLYH�DFWV�DUH�PRUDOO\�DVVHVVDEOH��,�GHVFULEH�KRZ�

'HZH\�RIIHUHG�VXFK�D�YLHZ�LQ�+XPDQ�1DWXUH�DQG�&RQGXFW��DQG�WKDW�IRU�WKH�&HQWUDO�4XHVWLRQ�LW�LV�

HVSHFLDOO\�SHUWLQHQW�

$W�WKLV�SRLQW LQ�WKH�SUHIDFH��,�KDYH�EDFNWUDFNHG�YLUWXDOO\�WR�WKH�EHJLQQLQJ�RI�WKH�LQTXLU\��

ZKHUH�,�FRQWHQG�WKDW�WKH�GHOLEHUDWLYH�DFW�RI�UHSURGXFWLRQ LV�LQGHHG�PRUDOO\�LVRODEOH�DQG�

DVVHVVDEOH��7KH�SKLORVRSKLFDO�FRQWH[W�RIIHUHG�LQ�&KDSWHU����HVWDEOLVKLQJ�WKLV�LVRODELOLW\�DQG�

DVVHVVDELOLW\�ZLWKLQ�ERWK�SRSXODWLRQ�DQG�WUDGLWLRQDO�HWKLFV�LV�QRW�PHUH�EDFNJURXQG�EXW�DQ�

HVVHQWLDO�SDUW�RI�WKH�WKHVLV¶V�DUJXPHQW��EHFDXVH�WKH�WKHVLV�DLPV�WR�H[WHQG�PRUDO�SKLORVRSKLFDO�

GLVFXVVLRQV�WR�LQFOXGH�UHSURGXFWLRQ�DV�DQ�LVRODEOH��PRUDOO\�DVVHVVDEOH�DFW��&KDSWHU��¶V�GLVFXVVLRQ�

RI�WKHVH�WUDGLWLRQV�LV�HTXDOO\�LQWHJUDO�WR�WKH�WKHVLV�DUJXPHQW��QRW�PHUH�EDFNJURXQG��&KDSWHU��¶V�

GLVFXVVLRQ��DOWKRXJK�SULPDULO\�D UHYLHZ�RI WKH�ODVW�WHQ�\HDU¶V QHZ�YHQWXUH�IRU :HVWHUQ�

SKLORVRSK\�LQ�DWWHPSWLQJ�WKH�WKHVLV¶V�SUHOLPLQDU\��DQG�SRVVLEO\�WKH�FHQWUDO��TXHVWLRQ��LV�HTXDOO\�

LQWHJUDO�LQ�VXEVWDQWLDWLQJ�&KDSWHU��¶V�GLVFXVVLRQ�RI YDOXHV�DQG�YDOXLQJ��,Q�H[DPLQLQJ�WKLV�UHFHQW�

OLWHUDWXUH��LW�ILQGV�WKDW�DQ�RYHUW�GLVFXVVLRQ�RI�YDOXHV�DQG�YDOXLQJ�LV�PLVVLQJ 7KH�ZD\�,�KDYH�

VWUXFWXUHG�WKH�ILUVW�WKUHH�FKDSWHUV��WKHQ��LV�DV�WKUHH�FKDOOHQJHV�WR�WKH�WKHVLV�DQG�LWV�ZD\�RI�SRVLQJ�

WKH�&HQWUDO�4XHVWLRQ��7KH�ILUVW�FKDOOHQJH�LV�IURP�FRQWHPSRUDU\�SRSXODWLRQ�HWKLFV�DQG�UDWLRQDOLW\�

WKHRU\��WKH�VHFRQG�IURP�WUDGLWLRQDO�PRUDO�SKLORVRSK\��WKH�WKLUG�IURP�FRQWHPSRUDU\�DWWHPSWV�DW�

WKH�SUHOLPLQDU\�TXHVWLRQ�DQG�WKHLU�RZQ�VKRUWIDOO�RI�WKH�&HQWUDO�4XHVWLRQ��$OO�WKHVH�FKDOOHQJHV�

VHHP�WR�LPSO\ WKDW WKH�&HQWUDO�4XHVWLRQ�LV�QRW�SRVVLEOH��,Q�WKH�SURFHVV�RI�PHHWLQJ�WKHLU�FRQFHUQV��

WKH�WKHVLV�VORZO\�EXLOGV�D�FDVH�IRU�ZK\�WKH�TXHVWLRQ�LV�SRVVLEOH�DQG�KRZ�LW�PD\�EH�DQVZHUHG�
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)XUWKHUPRUH� DOO�WKHVH�VRXUFHV�RI�FKDOOHQJH�DQG�GLVFXVVLRQ��HVSHFLDOO\�FDUH�HWKLFV�DQG�VHQWLPHQWDO�

HWKLFV�ZLWK WKHLU�HPSKDVHV�RQ�YDOXHV�DQG�FRPPXQLW\��WXUQ�RXW WR EHDU�KHDYLO\�RQ�WKH�DQVZHU��

'RHV�WKLV�DSSURDFK�LPSO\�WKDW�SHRSOH�LQ�)LUVW�:RUOG�FXOWXUHV��VXFK�DV�FKLOGOHVV�FRXSOHV��

ZKR�HOHFW�QRW�WR�KDYH�FKLOGUHQ�KDYH�WKHUHE\�QRW�SULRULWL]HG�WKHLU�YDOXHV�FRQVLVWHQWO\�ZLWK�YROLR"�

1R��6KRXOG�ILUVW�ZRUOG�SHRSOHV��EHFDXVH�WKHLU�FXOWXUDO�YDOXHV�DUH�PDUNHGO\�GLVWDQFHG�IURP�YROLR��

UHVWUDLQ�IURP�UHSURGXFWLRQ"�:K\�VKRXOG�DQ\�LQ�VXFK�D�FXOWXUH�HOHFW�WR�EH�VR�FULWLFDO�RI�WKHLU�

FXOWXUDO�YDOXHV"�:RXOGQ¶W�LW�EH�EHVW LI�FXOWXUH�PHPEHUV�ZKR�TXHVWLRQ�VWDQGDUG�SULRULWL]DWLRQV�IRU�

EHLQJ�LQLPLFDO�WR�OLIH�KDG�FKLOGUHQ�WR�KHOS�RIIVHW�WKHVH�VXSSRVHG�QHJDWLYH�YDOXLQJV" 0DQ\�

TXHVWLRQV�DUH�VSXUUHG��DQG�,�KRSH�WR�JHW�WR�VRPH�RI�WKHP��

:KHWKHU�RU�QRW��E\�WKH�HQG��WKH�WKHVLV�PDNHV�D�FRQYLQFLQJ�FDVH�LQ�LWV�SURSRVHG�DQVZHU�WR�

WKH�QRUPDWLYH�LVVXH�DW�KDQG��,�EHOLHYH�RQH�XVHIXO�UHVXOW�ZLOO�VKLQH�WKURXJK��7KLV�H[HUFLVH�JLYHV�

UHDGHUV�LQ�:HVWHUQ�LQGXVWULDOL]HG�DQG�RWKHU�,�,�FXOWXUHV�D SDXVH�WR�DVN��LI�QRW�ZKHWKHU�LW�LV�

ZRUWKZKLOH�WR�EH�D�KXPDQ�EHLQJ��WKHQ ZKHWKHU LW�LV�WKH�FXOWXUH�LWVHOI�WKDW�H[KLELWV�SUREOHPDWLF�

YDOXHV�

)LQDOO\²DQG�WKLV�SRLQW�LV�LPSRUWDQW�IRU�WKH�WKHVLV²LI��DV�LW�VHHPV��WUDGLWLRQDO�:HVWHUQ�

PRUDO�SKLORVRSK\�GRHV�QRW�KDYH�D�FOHDU�PRUDO�SODFH�IRU�UHSURGXFWLRQ��RQH�FDQQRW�KHOS�EXW�ZRQGHU�

LI�LW�KDV�D�FOHDU�PRUDO�SODFH�IRU�OLIH�LQ�DQG�RI�LWVHOI��7KH�ODFXQD�PD\�QRW�VLPSO\�EH�GXH�WR�

RYHUVLJKW�RI�D�FRUQHU�RI�KXPDQ�EHKDYLRU²DV�VRPH�IHPLQLVW�WKHRULVWV�VXJJHVW²VD\�EHFDXVH�RI�

� 7KHUH�PD\�EH�VRPH�FRQFHUQ�DV�WR�ZKHWKHU�SHRSOH�FDQ�UDWLRQDOO\�UHDVVHVV�WKHLU�YDOXHV��WKDW�YDOXHV�DUH�VLPSO\�JLYHQ�
WR�SHRSOH��RU�WKDW�RQH¶V�YDOXHV�DUH�WKRVH�RI�RQH¶V�FXOWXUH�DQG�RQH¶V�FXOWXUH�H[LVWV�LQ�VRPH�VWDWH�WKDW�FDQQRW�EH�
LQIOXHQFHG�E\�LQGLYLGXDO�DFWV�RI�UHDVRQ��,�ZLOO�JR�LQWR�VXFK�D�GLVFXVVLRQ�RQO\�VR�IDU�DV�WR�PDLQWDLQ�WKDW��RI�DOO�WKH�
PRUDO�IXQFWLRQV�WKDW�PD\�RSHUDWH�LQ�DQ�DJHQW�WR�DIIHFW�PRUDO�EHKDYLRU��VXFK�DV�JXLOW��VKDPH��HPSDWK\��ORYH��DQG�
V\PSDWK\��YDOXLQJ�DSSHDUV�WR�EH�WKH�PRVW�DIIHFWDEOH�E\ UDWLRQDO�SHUVXDVLRQ��&RQVLGHU�PRUH�PXQGDQH�RFFDVLRQV�RI�
YDOXLQJ�DQG�LWV�SRVVLEOH�DIIHFW�E\�UDWLRQDO�DVVHVVPHQW��$�SHUVRQ�UHWDLQV�DQ�LWHP��VD\�DQ�DOOHJHGO\�YDOXDEOH�FRLQ��DQG�
WKHQ�WKH�PDUNHW�IRU�WKLV�LWHP�IDOOV��RU�IDFWV�DUH�XQYHLOHG�ZKLFK�UHQGHUV�WKH�LWHP D�SRVVLEOH�IUDXG��7KH�KROGHU�RI�WKH�
LWHP�ZRXOG�VHH�FRPSHOOLQJ�UHDVRQV�WR�GLVYDOXH�LW��DQG�WKRXJK�WKH�KROGHU�PD\�IHHO�VRPH�HPRWLRQDO�DWWDFKPHQW�WR�LW��
UDWLRQDO�UHDVRQV�IRU�GHYDOXLQJ�LW�ZRXOG�OLNHO\�OHDG�WKH�KROGHU�WR�GHYDOXH�LW�GHVSLWH�WKH�DWWDFKPHQWV�DQG�JHW�ULG�RI�WKH�
LWHP�EHIRUH�LWV�JHQHUDO�YDOXLQJ�KDV�GLPLQLVKHG�PXFK�IXUWKHU��,�PDLQWDLQ�WKDW�RQH�FDQ�DVVHVV�RQH¶V�YDOXLQJV�RI�PRUH�
FRPSOH[�RU�DEVWUDFW�LWHPV�DQG�XVH�WKDW�DVVHVVPHQW�IRU�UHHYDOXDWLQJ�WKHVH�LWHPV�
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WKH�PDOH�SUHGRPLQDQFH�RI�WKH�ILHOG��,W�FRXOG DOVR EH�GXH�HLWKHU�WR UDWLRQDOLW\¶V�LQDELOLW\�WR�DFFRXQW�

IXOO\�IRU WKH�IDFW�RI�FDUERQ�EDVHG��FRUSRUDO��UHSURGXFWLYH�OLIH��RU�WR�WKH�YDOXHV�RI�WKH�:HVWHUQ�

FXOWXUHV�WKDW�JDYH�ULVH�WR�UDWLRQDOLW\ DQG�WKHQ�SULRULWL]HG�FHUWDLQ�YDOXHV�RYHU�DQG�DERYH�WKDW�IRU�

OLIH�LQ�DQG�RI�LWVHOI� 7KH�DQFLHQW�SDUDGR[�ZKHUHE\�RQH�FDQQRW�HDW�IUXLW�RI�ERWK�WKH�WUHH�RI�

NQRZOHGJH�DQG�WKH�WUHH�RI�OLIH PD\�EH�UHOHYDQW�KHUH��,Q�WKLV�WKHVLV��,�WU\�WR�RIIHU�WKH�RQO\�ZD\�,�

VHH�SRVVLEOH WR�PDNH�WKHVH�WZR�IUXLWV�FRPSDWLEOH²IRU�UDWLRQDOLW\�WR�JLYH�D�PRUDO�SODFH�WR�KXPDQ�

UHSURGXFWLRQ²DQG�WKDW�URXWH�LQYROYHV GHYDOXLQJ OLIH�GHYDOXLQJ�YDOXHV�WKHPVHOYHV��7KH�WKHVLV�

OHDYHV�RSHQ��RI�FRXUVH��WKH�SRVVLELOLW\ WKDW�SHRSOHV�ZKRVH�FXOWXUHV KDYH�QRW�KDSSHQHG�XSRQ WKH�

UDWLRQDOLW\ SURMHFW QHHG�QR�VXFK�MXVWLILFDWLRQ�IRU�WKH�PRUDOLW\�RI�UHSURGXFWLRQ���
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$FNQRZOHGJHPHQWV

7KURXJKRXW�WKH�FRPSRVLWLRQ�RI�WKLV�ZRUN��PDQ\�SHRSOH�KDYH�EHHQ�YHU\�KHOSIXO��IURP�UHDGLQJ�WKH�

WH[W�DQG�RIIHULQJ�LPSURYHPHQWV�WR�ILQGLQJ�QHHGHG�DUWLFOHV�DQG�SURYLGLQJ�HPRWLRQDO�VXSSRUW��,�

WKDQN�6HDQQD�6KLIIULQ�DQG�KHU�DVVLVWDQW�IRU�SURYLGLQJ�D�FRS\�RI�KHU�DUWLFOH�ZKLFK�,�FRXOG�QRW�

REWDLQ�RWKHUZLVH��DV�ZHOO�DV +DUYH\�6XVVPDQ�IRU�VXSSO\LQJ�WKH������DUWLFOH�E\�%DVVR�HW�DO��'DYLG�

:DVVHUPDQ��ZKR�KDV�D�JUHDW�LQWHUHVW�LQ�WKH WKHVLV¶ VXEMHFW�PDWWHU��ZHQW�RXW�RI�KLV�YROXQWDULO\�WR

UHDG�DQ�HDUOLHU�YHUVLRQ�RI�SRUWLRQV�RI�WKH�WH[W�DQG�RIIHUHG�VRPH�XVHIXO FRPPHQWV��DQG�,�UHPDLQ�

JUDWHIXO�IRU�KLV�NLQGQHVV��,�DP�WKDQNIXO�IRU�%HUQDUG�5ROOLQ¶V�SHUVRQDO�LQVLJKW�IURP�WKH�VWDUW��ZKHQ�

,�ZDV�VWLOO�XQGHFLGHG�RQ�ZKLFK�WKHVLV�WRSLF�WR�VHOHFW�DQG�KH�SRLQWHG�RXW�WKH�DGYDQWDJHV�RI�WKH�RQH�

ZKLFK�,�HQGHG�XS�VHOHFWLQJ� ,�DOVR�RZH�D�JUHDW�GHEW�WR�KLP�IRU�XUJLQJ PH�WR�SXUVXH�SKLORVRSK\�LQ�

WKH�ILUVW�SODFH� 0\�DGYLVRU�&DURO�&��*RXOG WRRN�XS�WKH�SURMHFW�DIWHU�RQO\�D�IHZ�KDOOZD\�

FRQYHUVDWLRQV�DERXW�WKH�WRSLF��DQG�, DP�DW�RQFH�VWLOO�JUDWHIXO�IRU�DQG�DVWRQLVKHG�E\�KRZ�UHDGLO\�

VKH�WRRN�LW�XS��+HU�SDWLHQFH�DQG�SHUVHYHUDQFH�RYHU�WKH�WZR�\HDUV�ZH�ZRUNHG�RQ�LW��WKURXJK�RXU�

RZQ�LQGLYLGXDO�DVVRUWHG�HYHQWV�LQ�RXU�SHUVRQDO�OLYHV��KDYH�KHOSHG�PH�UHWDLQ�EHOLHI�LQ�WKH�SURMHFW��

$QG�FHUWDLQO\�KHU�LQVLJKWV�LQWR�ZKHUH�WR�LQFRUSRUDWH�FXUUHQW�GLVFXVVLRQV�,�KDG�RYHUORRNHG�DQG�

KRZ�WR�UHZRUN�DUJXPHQWV�DQG�UHSKUDVH�DZNZDUG�SDVVDJHV�ZHUH�LQGLVSHQVDEOH� 7KH�IXUWKHU�WKH�

SURMHFW�KDV�SURFHHGHG��WKH�PRUH�ZH�DFFHOHUDWH�GLJJLQJ�GHHSHU�LQWR�WKH�UHOHYDQW�DUHDV��DQG�,�ZLOO�

EH�IRUHYHU�JUDWHIXO�IRU�KHU�KHOS�DQG�HQWKXVLDVP� ,�WKDQN -HVVH�3ULQ]�IRU�KDYLQJ�HQFRXUDJHG�PH�WR�

SXUVXH�WKH�QDWXUDOLVWLF�DSSURDFK�RI�WKH�WKHVLV��DV�ZHOO�DV�IRU�FRPPHQWV�RQ�DQ�HDUOLHU�YHUVLRQ�RI�WKH�

WH[W��$OVR�RQ�P\�FRPPLWWHH��-RKQ�*UHHQZRRG�KHOSHG�PH�VKDSH�XS�WKH�ZKROH�SUHVHQWDWLRQ�RI�

YDOXLQJ��6WHSKHQ�1HDOH�XUJHG�IXUWKHU�HODERUDWLRQ�RQ�WKH�LVVXHV�RI�SDLQ�DQG�SOHDVXUH��DQG�6LE\O�

6FKZDU]HQEDFK�HQFRXUDJHG�PH�WR�H[SODLQ�IXUWKHU�UDWLRQDOLW\�DV�D�VRFLDO�FXOWXUDO�SURMHFW�DV�ZHOO�

DV�KRZ�WKH�SRSXODWLRQ�SUREOHP�ILWV�LQWR�WKLV�WKHVLV��DOO�RI�ZKLFK�VXJJHVWLRQV�ZHUH�LQYDOXDEOH��7KH�
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ODWH�-RQDWKDQ�$GOHU�ZDV�RI�LPPHQVH�KHOS�LQ�WKH�HDUOLHU�VWDJHV�RI�UHVHDUFKLQJ�DQG�ZULWLQJ��7R�KLP�

WKH�HQWLUH�LQYHVWLJDWLRQ�LQWR�UDWLRQDOLW\�LV�LQGHEWHG��DW�OHDVW�DQ\�PHULW�LW�PD\�FRQWDLQ��+H�HQMRLQHG�

PH�WR�H[SDQG�DQG�H[SOLFDWH�ZKDW�KDG�EHHQ�OLWWOH�PRUH�WKDQ�D�PHQWLRQ�RI�WKH�QDWXUH�RI�UDWLRQDOLW\��

WR�JXLGH�PH�LQWR�IXOOHU�LQYHVWLJDWLRQ�RI�LW��ZKLFK�KDV�QRZ�EHFRPH�D�VHSDUDWH�LQTXLU\ RI�LWV�RZQ��,�

UHJUHW�WKDW�WKH�QDUURZLQJ�RI�DQ�LQYHVWLJDWLRQ¶V�VFRSH�WKDW�D�WKHVLV²RU�DQ\�ODUJHU�ZRUN²KDV

PHDQW�UHWDLQLQJ�RQO\�D�SRUWLRQ�RI�ZKDW�KH�KDG�EHHQ�ZDWHULQJ�WR�IXOO�JURZWK� +LV�ORQJ�LOOQHVV�DQG�

GHDWK�OHIW�D�JUHDW�ORVV�IRU�PDQ\�LQ�KLV�OLIH��ZLWK�WKH�GHSULYDWLRQ RI�D�JHQHURXV�DQG�GHHS�WKLQNLQJ�

KXPDQ�EHLQJ��7KLV LQTXLU\��WRR� ZRXOG�KDYH�EHQHILWHG�IURP�KLV�RQJRLQJ�UHIOHFWLRQV��,�RQO\�KRSH�

WKDW�DQ\�IODZV�LQ�WKH�VHFWLRQV�RQ�UDWLRQDOLW\ ZLOO�QRW�EH�PLVWDNHQ�IRU�KLV�LQIOXHQFH�EXW�SXUHO\�P\�

RZQ�VWXPEOLQJ�DIWHU�KLV�GHPLVH�OHIW�D�JUHDW�VXSSRUW�JRQH��$V�ZLWK�DQ\�RI�WKRVH�ZKRVH�DVVLVWDQFH�,�

DFNQRZOHGJH�KHUH��DQ\�IODZV�WKURXJKRXW�VKRXOG�QRW�EH�DWWULEXWHG�WR�WKHP�EXW�WR�P\�RZQ�

VKRUWFRPLQJ� ,�DOVR�ZDQW�WR�WKDQN�5RVHPDULH�,DQX]]R�DQG�,DNRYRV�9DVLOLRX�LQ�WKH�*UDGXDWH�

&HQWHU�3KLORVRSK\�RIILFH�IRU�KHOSLQJ�PH�VR�GLOLJHQWO\�ZKHQ�RXW�RI�WKH�FRXQWU\�

/RRNLQJ�EH\RQG�WKH�SURIHVVLRQDO OHYHO�DQG�WR�WKH�SHUVRQDO��DOWKRXJK�QRW�GHQ\LQJ�WKDW�WKH�

IRUPHU�FDQ�EH�D�VXEVHW�RI�WKH�ODWWHU���,�WKDQN�P\�ZLIH�DQG�WZR�VPDOO�FKLOGUHQ�IRU�EHDULQJ�WKURXJK�

WKRVH�ZHHNHQG�DIWHUQRRQV�ZKHQ�,�ZDV�W\SLQJ�DQG�UHDGLQJ�DZD\��DV�ZHOO�DV�IRU�EHLQJ�JRRG�

H[HPSODUV�RI�SRVLWLYH�UHDVRQV�IRU�KXPDQ�SURFUHDWLRQ��,W�ZDV�WKH�FKLOGUHQ¶V�FRPLQJ�LQWR�EHLQJ�WKDW�

KHOSHG�VSDUN�WKH�WKHVLV¶V�TXHVWLRQ�LQ�P\�PLQG�DQG�ILQDOO\�OHG�WR�WKH�DVVXUDQFH�WKDW�LW�LV�QRW�KXPDQ�

OLIH�SHU�VH�WKDW�SRVHV�D�SUREOHP�IRU�H[LVWHQFH�EXW�FHUWDLQ�FRPELQDWLRQV RI�FXOWXUDO�YDOXHV�WKDW�

GHYDOXH�OLIH�LQ�DQG�RI�LWVHOI��,GHDOO\��WKHQ��ZH�FDQ�DOO�ORRN�WR�PDNLQJ�FKDQJHV�LQ�RXU�YDOXHV�VR�

WKHUH�VKRXOG�EH�OLWWOH�TXHVWLRQ�DERXW�RXU�FRPLQJ�LQWR�H[LVWHQFH��,�GHGLFDWH�WKLV�ZRUN�WR�DOO�

FKLOGUHQ��D�PRVW�ORYHO\�FODVV�RI�EHLQJV��ZLWK�WKH�KRSH�WKDW�WKHLU�OLYHV�DQ\ZKHUH�DQG�HYHU\ZKHUH�

ZLOO�RQH�GD\�PDQLIHVW�D�WRS�YDOXLQJ�RI�OLIH�LWVHOI��LQ�DQG�RI�LWVHOI�
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7DEOH�RI�&RQWHQWV

3UHIDFH YL
$FNQRZOHGJHPHQWV [YLL
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���������7KH�+HXULVWLF ��
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 ��
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�����&RQVHTXHQWLDOLVP ��
�����%HQWKDP ��
�������0LOO ��
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�����'HRQWRORJ\ ���
�������7KH�&DWHJRULFDO�,PSHUDWLYH��3HUIHFW�'XW\ ���
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�����&DUH�(WKLFV ���

�������$�%URDG�9LHZ�RI 7KLV�6HOHFWHG�9DULHW\�RI�&DUH�(WKLFV ���
�������&DUH�(WKLFV�DQG�5HSURGXFWLRQ ���

�����2WKHU�(WKLFDO�2XWORRNV ���
�������6HQWLPHQW� DQG�(PRWLRQ�%DVHG�(WKLFV ���
�������2WKHU�³1DWXUDOL]HG´��6FLHQWLILF��(WKLFV ���

�����&RQFOXVLRQ�IRU�&KDSWHU�� ���
&KDSWHU����7KH�&KDOOHQJH�IURP�5HFHQW�$QVZHUV�WR�WKH�&HQWUDO�4XHVWLRQ ���

�����/HVOLH ���
�����%HQDWDU¶V�$UJXPHQW�IRU�([WLQFWLRQ ���
���� %HQDWDU¶V�&ULWLFV ���

�������0DMRU�&ULWLFLVPV ���
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�����9DOXH�&RQVLVWHQF\�ZLWK�9ROLR ���
�����$�6HFRQG�/HVVRQ�IURP�$QLPDO�:HOIDUH ���
�����7KH�)RUFH�RI�WKH�$QDORJ\��WR�$QLPDOV� 0HHWV�0RUDOLW\ ���

�������3UREOHPV�LQ�2SWLPL]LQJ +XPDQV�(QYLURQPHQWV�DQG�&RQGLWLRQV ���
�������:KDW�$JHQWV�$UH��LQ�9DULRXV�0RUDO�3KLORVRSKLHV ���

�����9DOXLQJ�DV�D�+XPDQ�&KDUDFWHULVWLF ���
�������3HUKDSV�1RW�([FOXVLYHO\�+XPDQ ���
�������+XPDQ�1DWXUH��7HORV:LWKRXW�7HOHRORJ\��DQG�4XDQGDU\ ���

�����:KDW�.LQG�RI�%HLQJV�+XPDQV�$UH� 4XRG�6XQW�+RPLQHV ���
�������3ULPDU\�DQG�6HFRQGDU\�&KDUDFWHULVWLFV ���
���������+XPDQV�IRU�0RVW�RI�7KHLU�([LVWHQFH�:HUH�(JDOLWDULDQ ���
���������+XPDQ�,QGLYLGXDOV�$UH�$XWRQRPRXV ���
�������7HUWLDU\�$QG�+LJKHU�/HYHO�&KDUDFWHULVWLFV ���
�������$QRWKHU�$SSURDFK�WR�µ8QLYHUVDO´�+XPDQ�&KDUDFWHULVWLFV ���
�������)XUWKHU�(PSLULFDO�6XSSRUW�IRU 4XRG�6XQW�+RPLQHV ���
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/LVW�RI�7DEOHV

7DEOH������%HQDWDU¶V�$V\PPHWU\�&KDUW���%DVHG�RQ�%HQDWDU�������S������ ���

7DEOH������&KDUDFWHULVWLFV�DQG�6XPPDULHV�RI�2EMHFWLRQV�DQG�5HVSRQVHV�WR�7KHP ���



[[LLL

/LVW�RI�)LJXUHV

)LJXUH����� �D��WKH�OLPLWLQJ��DQG��E��OLQHDU�IXQFWLRQV�IRU DSSURDFKLQJ�WKH�XQLYHUVDO�YLHZ ��

)LJXUH�����,QIOHFWLRQ�SRLQWV�LQ�KXPDQ�SRSXODWLRQ�JURZWK�RYHU�WLPH ���
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&KDSWHU��
7KH�&KDOOHQJH�IURP�&RQWHPSRUDU\�3KLORVRSK\��3RSXODWLRQ (WKLFV DQG�5DWLRQDOLW\�7KHRU\

,�ZLVK�HLWKHU�P\�IDWKHU�RU�P\�PRWKHU��RU�LQGHHG�ERWK�RI�WKHP��DV�WKH\�ZHUH�LQ�GXW\�
ERWK�HTXDOO\�ERXQG�WR�LW��KDG�PLQGHG�ZKDW�WKH\�ZHUH�DERXW�ZKHQ�WKH\�EHJRW�PH�
KDG�WKH\�GXO\�FRQVLGHUHG�KRZ�PXFK�GHSHQGHG�XSRQ�ZKDW� WKH\�ZHUH�GRLQJ²WKDW�
QRW�RQO\�WKH�SURGXFWLRQ�RI�D�UDWLRQDO�%HLQJ�ZDV�FRQFHUQHG�LQ�LW��EXW�WKDW�SRVVLEO\�
WKH�KDSS\�IRUPDWLRQ�DQG�WHPSHUDWXUH�RI�KLV�ERG\��SHUKDSV�KLV�JHQLXV�DQG�WKH�YHU\�
FDVW�RI�KLV�PLQG�²DQG�IRU�DXJKW� WKH\�NQHZ�WR�WKH�FRQWUDU\��HYHQ�WKH�IRUWXQHV�RI�
KLV�ZKROH�KRXVH�PLJKW� WDNH� WKHLU� WXUQ� IURP� WKH�KXPRXUV�DQG�GLVSRVLWLRQV�ZKLFK�
ZHUH� WKHQ� XSSHUPRVW�²+DG� WKH\� GXO\� ZHLJKHG� DQG� FRQVLGHUHG� DOO� WKLV�� DQG�
SURFHHGHG� DFFRUGLQJO\�²,� DP� YHULO\� SHUVXDGHG� ,� VKRXOG� KDYH� PDGH� D� TXLWH�
GLIIHUHQW�ILJXUH�LQ�WKH�ZRUOG��IURP�WKDW�LQ�ZKLFK�WKH�UHDGHU�LV�OLNHO\�WR�VHH�PH�

²6WHUQH��7ULVWUDP�6KDQG\ �%N��,��&K����

7KLV�FKDSWHU�H[SORUHV�ZKHWKHU�GHOLEHUDWLYH�KXPDQ�UHSURGXFWLRQ�LV�DQ�LVRODEOH��PRUDOO\�DVVHVVDEOH�

DFW��)RU�DQ\�FDVH�LQ�ZKLFK�DJHQW�$�KDV�GHFLGHG�WR�KDYH��RU�QRW�KDYH��FKLOGUHQ��LV�WKH�DFWLRQ�EDVHG�

XSRQ�WKDW�GHFLVLRQ�PRUDOO\�DVVHVVDEOH"�7KH�FKDSWHU DOVR FRQVLGHUV�XQGHU�ZKLFK�FLUFXPVWDQFHV�WKH�

LVRODEOH�GHOLEHUDWLYH�DFW�RI�KXPDQ�UHSURGXFWLRQ�FDQ�EH�GHHPHG�UDWLRQDO�

%\�.DQW¶V �������RU�0LOO¶V �����D� SHUVSHFWLYHV� ZKHWKHU�RQH�VKRXOG KDYH�FKLOGUHQ�LV²

WR�SXW�LW�LQ�FRQWHPSRUDU\�WHUPV²FRQWH[W�GHSHQGHQW���,I�RQH�FDQQRW�DIIRUG�WR�UDLVH�WKH�FKLOG�

SURSHUO\�VR�WKDW�LW�VXIIHUV��HWKLFDOO\�\RX�VKRXOG�QRW�KDYH�D�FKLOG��0LOO�����D�������.DQW�������

������ ,I�\RX�FDQ�DIIRUG�SURSHU�HGXFDWLRQ�DQG�VXVWHQDQFH��LW�LV�HWKLFDOO\�QHXWUDO�ZKHWKHU�\RX�KDYH�

WKH�FKLOG��7KLV�YLHZ�LV�VLPLODU�WR�ZKDW�3DUILW ������ GHHPV�³7KH�$V\PPHWU\�´�ZKLFK�,�GLVFXVV�

EHORZ��KRZHYHU��.DQW�PDLQWDLQV�WKDW�LI�RQH LV�PDUULHG��RQH�KDV�VRPHWKLQJ�OLNH�DQ�LPSHUIHFW�GXW\�

WR�WU\�WR�UHSURGXFH��SULPDULO\�RXW�RI�GXW\�WR�SURPRWH�D�FRXSOH¶V�QDWXUDO�DIIHFWLRQV� �����������

�����+RZHYHU��WKH WKHVLV¶V &HQWUDO�4XHVWLRQ�JRHV�EH\RQG�VXFK�FRQWLQJHQFLHV�DQG��LVRODWLQJ�WKH�

� 0LOO�ZULWHV��³WR�EULQJ�D�FKLOG�LQWR�H[LVWHQFH�ZLWKRXW�D�IDLU�SURVSHFW�RI�EHLQJ�DEOH��QRW�RQO\�WR�SURYLGH�IRRG�IRU�LWV�
ERG\��EXW�LQVWUXFWLRQ�DQG�WUDLQLQJ�IRU�LWV�PLQG��LV�D�PRUDO�FULPH«´ ������.DQW�ZULWHV��³IURP�WKH�IDFW�RI�SURFUHDWLRQ
LQ�WKH�XQLRQ�WKXV�FRQVWLWXWHG��WKHUH�IROORZV�WKH�GXW\�RI�SUHVHUYLQJ�DQG�UHDULQJ�FKLOGUHQ DV�WKH�SURGXFW�RI�WKLV�
XQLRQ«��7KLV�DFW��WKHUHIRUH��DWWDFKHV�DQ�REOLJDWLRQ�WR�WKH�SDUHQWV�WR�PDNH�WKHLU�FKLOGUHQ«�FRQWHQWHG�ZLWK�WKH�
FRQGLWLRQ�WKXV�DFTXLUHG´�������HPSKDVLV�LQ�RULJLQDO���&RQVLGHULQJ�.DQW¶V�FRQFHSWV�RI�GXW\�DV�SUHVHQWHG�LQ�RWKHU�
ZRUNV��LW�ZRXOG�QRW�EH�PRUDO�WR�WUDQVJUHVV�WKLV�GXW\�WR�KDYH�FKLOGUHQ�



�

SXUH�DFW�RI�KXPDQ�SURFUHDWLRQ��ZKDWHYHU�WKH�FLUFXPVWDQFHV��DVNV�ZKHWKHU�SURFUHDWLRQ�JHQHUDOO\�LV�

PRUDO��

,W�LV�LOOXPLQDWLQJ�WR FRPSDUH�GHFLVLRQV�UHSURGXFH�ZLWK GHFLVLRQV�WR�DFWV�WKDW KDYH�ORQJ�

EHHQ FRQVLGHUHG�PRUDOO\�DVVHVVDEOH��)RU�H[DPSOH��6RFUDWHV��0RUULVRQ��������3ODWR��������.DQW�

��������0LOO������E���DQG�RWKHUV�KHOG�WKDW�WUHDWLQJ�RWKHUV�MXVWO\ LV�PRUDO�DQG�QRW�WR�GR�VR�LV�

LPPRUDO��:KLOH�.DQW��������KHOG WKDW�NHHSLQJ�D�SURPLVH�LV�PRUDO��WKHUH�PD\�EH�FDVHV�LQ�ZKLFK��

VD\��O\LQJ RU�EUHDNLQJ�D�SURPLVH�LV�HLWKHU����LPPRUDO�EXW�OHVV�LPPRUDO�WKDQ�FHUWDLQ�FLUFXPVWDQWLDO�

RSWLRQV��DV�.DQW��������ZRXOG�PDLQWDLQ���RU���� E\�QRQ�.DQWLDQ�LQWHUSUHWDWLRQV��PRUDO�EHFDXVH�

WKH�RWKHU�FLUFXPVWDQWLDO�RSWLRQV�DUH�VR�LPPRUDO�WKDW�QRW�WR�WHOO�WKH�OLH�RU�EUHDN�WKH�SURPLVH�ZRXOG�

EH�LPPRUDO��2WKHU�EURDG�FODVVHV�RI�DFWV WKDW KDYH�ORQJ�EHHQ�FRQVLGHUHG�PRUDOO\�DVVHVVDEOH�

LQFOXGH�PXUGHU��WKHIW��SDWULRWLVP��WUHDVRQ��DQG�KRQRULQJ�RQH¶V�SDUHQWV��0RUH�UHFHQW�DGGLWLRQV�

LQFOXGH�RZQLQJ�VODYHV�DQG�FKLOG�DEXVH�

,I UHSURGXFWLRQ��DV�DQ�LVRODEOH�DFW��FDQ�EH�HLWKHU�PRUDO�RU�LPPRUDO� WKHQ�RQH�PD\�DVFHUWDLQ�

ZKHWKHU�WKH�PRUDOLW\�LQ�SDUWLFXODU�FDVHV�LV�DIIHFWHG�E\�FLUFXPVWDQFHV��DV�LQ�WKH�GLOHPPD

FRQFHUQLQJ�O\LQJ� 7R�VRPH��WKH�TXHVWLRQ�PD\�VHHP�WR�EH�DV�RGG�DV�DVNLQJ�ZKHWKHU�D�WRUQDGR¶V�

DFWLRQV�DUH�PRUDOO\�DVVHVVDEOH��DQ�RXWORRN�WR�ZKLFK�,�UHWXUQ��%RWK�NLQGV�RI�DFWLRQ�SUHVXPDEO\�

DULVH�IURP IRUFHV EH\RQG�WKH�UHDOP RI�UDWLRQDOLW\�DQG�PRUDOLW\� ,�DOVR�ORRN�WR�WKH�UHODWHG JRDO�RI�

GHWHUPLQLQJ�ZKHWKHU�D GHFLVLRQ�WR�UHSURGXFH�FDQ�EH�UDWLRQDO�

�
,QYHVWLJDWLRQ�LQWR�DQ�XQSUHFHGHQWHG�ZD\�RI�YLHZLQJ�KXPDQ�FRQGXFW�DQG�PRUDOLW\�LV�LWVHOI�QRW�XQSUHFHGHQWHG��DV�

VRPH�FRPPHQWDWRUV�LQ��IRU�H[DPSOH��HWKLFV�RI�FDUH��KDYH�FRQILUPHG��+HOG��������UHSHDWHGO\�QRWHV�WKDW�FDUH�HWKLFV�
FDOOV�IRU�QRWKLQJ�OHVV�WKDQ�D�FRPSOHWH�UHYROXWLRQ�LQ�WKH�DVVXPSWLRQV��WKHRU\�DQG�SUDFWLFHV�RI�FRQWHPSRUDU\�VRFLHWLHV��
7KH�HIIRUW�KHUH�RI�LQYHVWLJDWLQJ�PHUHO\�RQH�NLQG�RI�DFW�QRW�ZLGHO\�YLHZHG�DV�PRUDOO\�DVVHVVDEOH�XQWLO�UHFHQWO\�LV�
PRUH�PRGHVW�WKDQ�WKH�UHYROXWLRQ�FDOOHG�IRU�E\�FDUH�HWKLFV��,�DP�LQGHEWHG�WR�&DURO�*RXOG�IRU�EULQJLQJ�P\�DWWHQWLRQ�WR�
WKH�QHHG�WR�VSHDN�WR�WKH�LVVXH�RI�ZKHWKHU�PRUDO�WKHRU\�LV�WR�UHIOHFW�KRZ�SHRSOH�LQ�JHQHUDO�DFWXDOO\�WKLQN�PRUDOO\�RU�WR�
ORRN�WR�QHZ�ZD\V�RI�YLHZLQJ�PRUDO�WKHRU\��WKDW�LV��WR�LQWURGXFH�D�QHZ�QRUPDWLYH�WKHRU\���,�DIILUP�WKDW�PRUDO�WKHRU\��
LI�FDUH�HWKLFV�LV�D�JRRG�SUHFHGHQW��PD\�GR�ERWK��DQG�WKH�LQVWDQFH�RI�LW�UHSUHVHQWHG�E\�WKLV�WKHVLV�GRHV�ERWK��LI�PRUH�
OLPLWHG�LQ�VFRSH�



�

���� 7KH�&KDOOHQJH�IURP�3RSXODWLRQ�DQG�(QYLURQPHQWDO�(WKLFV

$OO�DFWLRQ�LV�DQ�LQYDVLRQ�RI�WKH�IXWXUH��
²'HZH\��+XPDQ�1DWXUH�DQG�&RQGXFW

7KH�OLWHUDWXUH�LQ�SRSXODWLRQ�HWKLFV�DQG�UHODWHG�WRSLFV�KDV�EHHQ�KRPLQJ�HYHU�FORVHO\ RQ�

UHSURGXFWLRQ DV�LVRODEOH�DQG�PRUDOO\�DVVHVVDEOH��7KLV�OLWHUDWXUH H[KLELWV KRZ ZRUULHV�DERXW�

KXPDQ�SRSXODWLRQ�DQG�WKH�HQYLURQPHQW�SRVH�D�SDUWLFXODU�FKDOOHQJH�WR�WKH�PRUDOLW\�RI�KXPDQ�

UHSURGXFWLRQ�

,Q�WKH�IROORZLQJ�UHYLHZ��,�GLYLGH�WKH�ZRUNV LQWR�WZR ³VWUHDPV�´ ERWK�IHG�DW�OHDVW�SDUWO\ E\�

3DUILW¶V�5HDVRQV�DQG�3HUVRQV ��������7KUHH�RI�KLV FRQFHUQV�LQIRUP�PXFK�RI�WKLV�OLWHUDWXUH��WKH�

QRQ�LGHQWLW\�SUREOHP��1,3���WKH�KDUP�RU�EHQHILW�RI�FRPLQJ�LQWR�H[LVWHQFH��DQG�WKH�$V\PPHWU\��

2QH�RI�3DUILW¶V�JRDOV�LV�VRPH�WKHRU\�RI�DFWLRQ�³;´�WKDW�ZLOO�VROYH�WKHVH HWKLFDO�SUREOHPV��DPRQJ�

RWKHUV��7ZR�RI KLV ERRN¶V�IRXU�SDUWV�FRQFHUQ TXDQGDULHV�LQ�SRSXODWLRQ�HWKLFV�DQG�KRZ�FXUUHQW�

SROLFLHV�DIIHFW�IXWXUH�JHQHUDWLRQV��+H�VXJJHVWV�WKDW��EHFDXVH�RI�WKH�1,3��7KHRU\�;�PD\�UHTXLUH�DQ�

LPSHUVRQDO�SULQFLSOH�RI�DFWLRQ� 7KLV�SULQFLSOH�ZRXOG�QRW�ORRN WR�KRZ�SDUWLFXODU�SHRSOH�DUH�

DIIHFWHG�E\�D�SROLF\��UDWKHU��LPSHUVRQDOO\��LW�VWDWHV�WKDW��EHWZHHQ�DQ\�WZR�SRVVLEOH�RXWFRPHV�WKDW�

OHDYH�WKH�VDPH�QXPEHU�RI�SHRSOH�DOLYH��LW�LV�ZRUVH�LI�RQH�RXWFRPH�OHDYHV�SHRSOH�ZRUVH�RII�WKDQ�

WKH�RWKHU�JURXS�DIIHFWHG�E\�WKH�RWKHU�RXWFRPH�ZRXOG�KDYH�EHHQ��KDG�WKH\�OLYHG���7KLV�LPSHUVRQDO�

SULQFLSOH�KDV�FDXVHG�D�IORRG�RI�FULWLFLVP��UHYHDOHG�LQ PDQ\�RI�WKH�ZRUNV�UHYLHZHG�

������2QH�6WUHDP��WKH�$QWL�1,3V

�������� 7KH�1RQ�,GHQWLW\�3UREOHP �1,3�

)RU�3DUILW��WKH�1,3�EHDUV�RQ RXU�PRUDOO\�DVVHVVLQJ�FXUUHQW�SROLFLHV�DQG�DFWLRQV�WKDW�PD\�DIIHFW�

IXWXUH�JHQHUDWLRQV��:ULWHUV�KDYH�VXEVHTXHQWO\�HLWKHU�DWWHPSWHG�WR�VROYH�WKH�SUREOHP��VXFK�DV

0F0DKDQ�������������������� RU�GLVPLVV�LW�DV�LUUHOHYDQW�WR�VXFK�PRUDO�DVVHVVPHQWV��.DYND�



�

������:RRGZDUG�������������+DUPDQ�������:HLQEHUJ��������7KH�SUREOHP GHULYHV�IURP WKH

FRPPRQ SX]]OH�RI�ZKHWKHU�\RX�ZRXOG�KDYH�EHHQ�WKH�VDPH�SHUVRQ�KDG�DQRWKHU�VSHUP�SHQHWUDWHG�

WKH�HJJ�UDWKHU�WKDQ�WKH�RQH�WKDW�GLG�� 7KLV�IDFW�SRVHV�D�TXDQGDU\� 2XU�SROLFLHV�PD\�DIIHFW�ZKLFK

FRXSOLQJV RI�HJJ�DQG�VSHUP KDSSHQ LQ�WKH�IXWXUH��3ROLF\�$ PD\�EHQHILW SRSXODWLRQ�3�DQG�OHDG�WR�

D�VHW�RI�FHUWDLQ�HJJ�VSHUP�FRXSOLQJV�\LHOGLQJ�LQGLYLGXDOV�;��3ROLF\�%�PD\�DIIHFW��SHUKDSV E\

GHFUHDVLQJ��TXDOLW\�RI�OLIH RI�3�DQG�OHDG�WR�D�VHW�RI�HJJ�VSHUP�FRXSOLQJV�\LHOGLQJ�LQGLYLGXDOV�<��

3ROLF\�%�PD\�OHDG�WR�PLOOLRQV�RI�KHDGDFKHV�DQG�PLOOLRQV�RI�GLIIHUHQW�SHRSOH��ZLWK�GLIIHUHQW�

TXDOLWLHV�RI�OLIH��WKDQ�ZRXOG�KDYH�H[LVWHG�LI�3ROLF\�$�KDG�EHHQ�HQDFWHG��7KH�OLWHUDWXUH�VSDZQHG�E\�

WKH�1,3 LV�HQRUPRXV��VR ,�ORRN RQO\ WR WKH�ZRUNV WKDW EHJLQ�OHDGLQJ WR�WKH�TXHVWLRQ ³:K\�VKRXOG�

RQH�UHSURGXFH"´ ,�VKRXOG�PHQWLRQ 3DUILW¶V�KDQGOLQJ�RI�WKH�1,3 YLV�j�YLV RQH�RI�LWV QRUPDWLYH�

FRQVHTXHQFHV² ³4�´�WKH�³6DPH�1XPEHU�4XDOLW\�&ODLP�´ ZKLFK�+DUPDQ��������FDOOV ³WKH�

ZRUVH�RII�DUJXPHQW´�

>4@�,I�LQ�HLWKHU�RI�WZR�SRVVLEOH�RXWFRPHV�WKH�VDPH�QXPEHU�RI�SHRSOH�ZRXOG�HYHU�
OLYH��LW�ZRXOG�EH�ZRUVH�LI�WKRVH�ZKR�OLYH�DUH�ZRUVH�RII��RU�KDYH�D�ORZHU�TXDOLW\�RI�
OLIH��WKDQ�WKRVH�ZKR�ZRXOG�KDYH�OLYHG���3DUILW�����������

3DUILW�XVHV�4�WR�DVVHVV�ZKLFK RI WZR�DFWLRQV�RU�SROLFLHV�WKDW�ZLOO�DIIHFW�IXWXUH�SHRSOH�LV�PRUH

HWKLFDO��2QH�FDVH�KH�SURYLGHV�FRQFHUQV D����\HDU�ROG�ZKR�NQRZV�WKDW�VKH�FDQQRW�SURYLGH�IRU�D�

FKLOG�QRZ�EXW�GHFLGHV�WR�KDYH�D FKLOG�DQ\ZD\��%\�4��LW�ZRXOG�EH�EHWWHU�LI�WKH�DJHQW�ZHUH�WR�ZDLW�

XQWLO ODWHU�LQ OLIH�ZKHQ�VKH�FRXOG�SURYLGH�IRU�D�FKLOG��$QRWKHU�FDVH�LV�WKDW�RI�WKH�5LVN\�3ROLF\��

SDUWLFXODUO\�IRU�QXFOHDU�SRZHU ZKLFK�ZLOO�EHQHILW�WKH�FXUUHQW�JHQHUDWLRQ�EXW�ZKLFK�PD\�KDUP

IXWXUH�RQHV��:KLOH WKH�IXWXUH�JHQHUDWLRQ�ZLOO�KDYH�VRPH�EHQHILWV�LQ OLIH��LW�ZLOO�EH�ZRUVH�RII�WKDQ�

� 3DUILW�PDLQWDLQV�WKDW�DQ\�VSHUP�HJJ�FRPELQDWLRQ�IURP�WKH�VDPH�SDUHQWV�ZLWKLQ�D�PRQWK�RI�ZKHQ�\RXUV�DFWXDOO\�
KDSSHQHG�ZRXOG�VWLOO�EH�\RX��,�ILQG�WKLV�ELRORJLFDOO\�EL]DUUH�DQG�DUELWUDU\��0RUH�SODXVLEOH�LV�WKH�YLHZ�WKDW�RQO\�WKH�
SDUWLFXODU�FRPELQDWLRQ�WKDW�RFFXUUHG�FRXOG�EH�\RX��)XUWKHUPRUH��GLIIHUHQW�HQYLURQPHQWDO�IDFWRUV�HYHQ�D�GD\�RU�
PLQXWHV�ODWHU�FRXOG�PDNH�GLIIHUHQW�JHQH�H[SUHVVLRQV�DQG�WKXV�D�YHU\�GLIIHUHQW�EHLQJ�IRUPHG��.DYND��������FRQFXUV
WKDW�D�GLIIHUHQW�VSHUP��RU�HJJ��,�VXUPLVH��ZRXOG�FDXVH�D�GLIIHUHQW�SHUVRQ�WR�FRPH�LQWR�H[LVWHQFH��DQG�WKLV�DVVXPSWLRQ�
OHDGV�WR�GLIIHUHQW�UHVXOWV�FRQFHUQLQJ�SROLF\�DIIHFWLQJ�IXWXUH�JHQHUDWLRQV��3DUILW¶V�RQH�PRQWK�DVVXPSWLRQ�GHIOHFWV�
VRPH�RI�.DYND¶V�FULWLFLVP��EXW�LV�DOVR�HQWLUHO\�DUELWUDU\�



�

WKRVH�SHRSOH�ZKR ZRXOG�KDYH�OLYHG�KDG�WKH�SROLF\�QRW�EHHQ�IROORZHG��7KXV�WKH�SROLF\�LV�QRW�WKH�

EHWWHU�FKRLFH� 3DUILW�IXUWKHU�DVVHUWV��LQ�&K�����������WKDW�DQ�DSSHDO�WR�QRQFRQVHTXHQWLDOLVW�

FRQFHUQV�VXFK�DV�ULJKWV�RI�IXWXUH�JHQHUDWLRQV LQ�GHFLGLQJ ZKDW�LV�ZURQJ LQ VXFK�FDVHV�LV�

LQVXIILFLHQW�DORQH DQG�QHHGV�WKLV�SULQFLSOH��7KLV�DVVHUWLRQ�DERXW�LQVXIILFLHQF\�RI�ULJKWV��DORQJ�

ZLWK�4�DQG WKH�1,3��KDV�H[FLWHG�D�JUHDW�GHDO�RI�FRPPHQW��ZKLFK�LQ�WXUQ�KDV�UHDFKHG�HYHU�GHHSHU�

LQWR�WKH�PRUDOLW\�RI�UHSURGXFWLRQ�LWVHOI�

�������� .DYND¶V�'HRQWRORJLFDO�'HIXVLQJ RI WKH�1RQ�,GHQWLW\�3UREOHP

.DYND¶V������³7KH�3DUDGR[�RI�)XWXUH�,QGLYLGXDOV´�DSSHDUHG�EHIRUH�5HDVRQV�DQG�3HUVRQV��LQ�

UHVSRQVH�WR�HDUOLHU�3DUILW�SDSHUV�DERXW�WKH�1,3��)URP�WKH�RXWVHW��.DYND�ILQGV�WKH�PRUDO�VFHQDULR�

LPSODXVLEOH�LQ�ZKLFK�ZH�FDQ�GR�ZKDW�ZH�OLNH�WR�WKH�SODQHW�VKRUW�RI�GHVWUR\LQJ�LW�DV�ORQJ�DV�ZH�

JLYH�IXWXUH�JHQHUDWLRQV�WKH�EHQHILW�RI�EHLQJ�FUHDWHG��ZKDWHYHU�WKH TXDOLW\�RI�OLIH�ZH�OHDYH�WKHP�

+H�LQWURGXFHV�WKH�QRWLRQ�RI�³UHVWULFWHG�OLYHV´�DQG�FRQWHQGV�WKDW�VRFLDO�FRQGLWLRQV�OHDGLQJ�WR�VXFK�

DUH�PRUDOO\�XQGHVLUDEOH��$PRQJ�IRXU�FDVHV�KH�RIIHUV�LV�WKDW�RI�D�FRXSOH�ZKR�FRQWUDFW�WR�EH�SDLG�

WR�FUHDWH�DQG�GHOLYHU�D�FKLOG�LQWR�VODYHU\��.DYND�ILQGV�WKDW�WKH�1,3�DQG�D�GHULYDWLYH�LPSHUVRQDO�

SULQFLSOH�VXFK�DV�3DUILW¶V�FRXOG�MXVWLI\�WKH�SURYLVLRQ�RI�UHVWULFWHG�OLYHV�LQVRIDU�DV�WKHVH�OLYHV�KDYH

WKH�EHQHILW�RI�KDYLQJ�EHHQ�FUHDWHG��)XWXUH�JHQHUDWLRQV�ZRXOG�KDYH�WR�DJUHH�ZLWK�ZKDWHYHU�SROLF\�

ZH�KDYH�FKRVHQ�EHFDXVH�WKDW�SROLF\�OHDGV�WR�WKH�EHQHILW�RI�WKHLU�KDYLQJ�FRPH�LQWR�H[LVWHQFH��

UHQGHULQJ�WKH�SROLF\�³PRUDOO\�SHUPLVVLEOH�´�³)RU�RXU�JHQHUDWLRQ�WR�SURFUHDWH��FRQVXPH��DQG�

SROOXWH�WR�RXU�KHDUW¶V�FRQWHQW��DQG�WR�MXVWLI\�GRLQJ�VR RQ�WKH�JURXQGV�WKDW�IXWXUH�JHQHUDWLRQV�DUH�

EHQHILWHG��RU�QRW�KDUPHG�� ZRXOG�EH�DQDORJRXV�WR�WKDW�ZKLFK�WKH�VODYH�FKLOG¶V�SDUHQWV�GR«´�

ZKHQ�WKH\�FUHDWH�D�FKLOG�LQ�RUGHU�WR�VHOO�LW�LQWR�VODYHU\��������HPSKDVLV�LQ�RULJLQDO��6OLJKWO\�

PRGLI\LQJ�.DQW¶V�&DWHJRULFDO�,PSHUDWLYH��.DYND�DVVHUWV ³7KH�PRGLILHG�LPSHUDWLYH�ZRXOG�IRUELG�
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WUHDWLQJ�UDWLRQDO�EHLQJV�RU�WKHLU�FUHDWLRQ«�DV�D�PHDQV�RQO\«´�������HPSKDVLV�LQ�RULJLQDO��6XFK�

PRGLILFDWLRQ�WKHQ�SUHFOXGHV�WKH�SDUHQWV�RI�WKH�VODYH�FKLOG�WDNLQJ�PRUDO�FUHGLW�IRU�EHVWRZLQJ�OLIH�

WR�WKH�FKLOG��HYHQ�ZKLOH�WKH\�XQGHUWDNH�WKH�DFW�SULPDULO\�IRU�WKHLU�RZQ�UHDVRQV��7KH�PRGLILFDWLRQ�

RI�WKH�)RUPXOD�RI�+XPDQLW\�QRW�RQO\�RIIHUV DQ�DQWLGRWH�WR�WKH�1,3�EXW��DV�.DYND�LQGLFDWHV��FDQ�

DSSO\�PRUH�EURDGO\�WR�WKH�PRUDOLW\�RI�FUHDWLQJ�SHUVRQV��.DYND�WKXV�WDNHV�D�VWHS�WRZDUG�LVRODWLQJ�

WKH�PRUDO�DVVHVVDELOLW\�RI�SURFUHDWLRQ�LQ�LWVHOI��WKDW�LV��DV�D�W\SH�RI�DFW�WKDW�GHPDQGV�D�PRUDOO\�

DVVHVVDEOH�GHFLVLRQ� :KLOH�KH�LV�QRW�WKH�ILUVW�WR�SURPSW WKH�GLVFXVVLRQ�LQ�VXFK�GLUHFWLRQ��KLV�VWHS�

VLJQLILFDQWO\�EULQJV D�.DQWLDQ�DQJOH�WR�LW�

���������:RRGZDUG¶V�2EMHFWLRQ�WR�4

:RRGZDUG �������DUJXHV�DJDLQVW�1,3¶V�GHULYDWLYH�LPSHUVRQDO�SULQFLSOH�E\�FRQWHQGLQJ�WKDW�LW�

PXVW�PDNH�D�FHUWDLQ�DVVXPSWLRQ��³1�´�ZKLFK�:RRGZDUG�ILQGV�LV�IDOVLILHG�E\�H[DPSOHV��1�KROGV�

WKDW�VRPHRQH�FDQQRW�ZURQJ�DQRWKHU��RU�YLRODWH�WKH�RWKHU¶V�ULJKWV��E\�DQ�DFW�LI�WKH�ODWWHU�LV�QRW�

PDGH�ZRUVH�E\�WKH�DFW�WKDQ�DQ\�RWKHU�DFW�WKDW�WKH�IRUPHU�FRXOG�SHUIRUP�RQ�WKH�ODWWHU��:RRGZDUG�

JLYHV�WKH�H[DPSOH�RI�RQH�)UDQNO�ZKR�VXUYLYHG�D�1D]L�FRQFHQWUDWLRQ�FDPS�EXW�IRXQG��LQ�WKH�HQG��

WKDW�KH�ZDV�D�EHWWHU�SHUVRQ�DQG�VR�EHWWHU�RII�WKDQ�KH�ZRXOG�KDYH�EHHQ�ZLWKRXW�WKH�H[SHULHQFH��1�

DEVXUGO\�ZRXOG�FRQGRQH�WKH�1D]L�WUHDWPHQW�RI�)UDQNO��3URVSHFWLYHO\��1�ZRXOG�DOORZ�RQH�WR�

SXUVXH�VXFK�D�SROLF\�EHFDXVH LW�FRXOG�DOORZ�WRWDO�RYHUDOO�LPSURYHPHQW��D�VLWXDWLRQ�WKDW��DV�

:RRGZDUG�DVVHUWV��GLVSURYHV�1� 7KH�LPSHUVRQDO�SULQFLSOH��EDVHG�RQ�1��ZRXOG�KDYH�QR�YDOLG�

IRXQGDWLRQ��:RRGZDUG�GRHV�QRW�ZKROO\�GLVPLVV�4�DV�SRVVLEO\�D�XVHIXO�DGMXQFW�LQ�PDNLQJ�PRUDO�

DVVHVVPHQWV��EXW�KH�DUJXHV�WKDW�4�DORQH�LV�LQVXIILFLHQW�DQG�WKDW�QRQFRQVHTXHQWLDOLVW�LGHDV�VXFK�DV�

ULJKWV DQG�REOLJDWLRQV�DUH�QHFHVVDU\��LI�QRW�VXIILFLHQW��LQ�DVVHVVLQJ�SURVSHFWLYH�DFWLRQV��³«�

FHUWDLQ�FKRLFHV�LQ�1RQ�,GHQWLW\�FDVHV«�FDQ�EH�ZURQJ�HYHQ�ZKHQ�WKHUH�LV�QR�µRSSRUWXQLW\�FRVW¶�
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REMHFWLRQ�WR�PDNLQJ�WKHP�´������� :KHQ�RQH�KDV�³JRRG�UHDVRQ�WR�EHOLHYH�WKDW D�SROLF\´�PD\�

YLRODWH�RWKHUV¶�ULJKWV��RQH�KDV�D�³ZHLJKW\�DGGLWLRQDO�UHDVRQ´�DJDLQVW�WKH�SROLF\��������:RRGZDUG�

DVVHUWV�WKDW�VXFK�QRQFRQVHTXHQWLDOLVW�FRQVLGHUDWLRQV�DOVR�GHIXVH�3DUILW¶V�$V\PPHWU\��SDUWLFXODUO\�

WKH�VHFRQG�KDOI�RI�LW��,I�WKHUH�LV�DQ�RSSRUWXQLW\�IRU�XV�WR�PDNH�VRPHRQH�KDSS\��ZH�PD\�LQ�IDFW�

KDYH�VRPH�REOLJDWLRQ�WR�XQGHUWDNH�WKDW�DFWLRQ��,Q�GHDOLQJ�ZLWK�WKH�$V\PPHWU\�TXHVWLRQ��

:RRGZDUG�YLHZV�WKH�IDPLO\�GHFLVLRQ�DERXW�SURFUHDWLRQ�DV�D�PLFURFRVP�RI�SXEOLF�SROLF\PDNLQJ�

DQG�EULQJV�UHSURGXFWLRQ�FORVH WR�EHLQJ�DQ�LVRODEOH�PRUDOO\�DVVHVVDEOH�DFW�

���������+DUPDQ�)LQGV�+DUP�'HVSLWH�WKH�1RQ�,GHQWLW\�3UREOHP

+DUPDQ��������DWWDFNV�WKH�1,3�PRUH�GLUHFWO\�WKDQ�:RRGZDUG��E\�VD\LQJ�LW�SRVHV�D�SUREOHP�RQO\�

LI�ZH�LJQRUH�KRZ�FHUWDLQ�SROLFLHV�FDQ�GLUHFWO\�KDUP�SHRSOH�ZKR�GR�QRW�QRZ�H[LVW��,W�LV�WKHQ�

LUUHOHYDQW�WKDW�D�GLIIHUHQW�SROLF\�ZRXOG�PHDQ�GLIIHUHQW�LQGLYLGXDOV�ZRXOG�H[LVW��7KH�1,3�LV�D�QRQ�

SUREOHP��6KH�FKDUDFWHUL]HV�WKH�GHFLVLRQ�IRU�D�SROLF\�DV�D�WZR�SURQJHG�IRUN��(LWKHU�GLUHFWLRQ�OHDGV�

WR��GLIIHUHQW�JURXSV�RI��UHDO�SHRSOH�ZKR�DUH�GLIIHUHQWO\�EHQHILWHG�RU�KDUPHG�GXH�WR�WKH�SROLF\��,Q�

SROLF\�GHFLVLRQV�ZH�PXVW�GHWHUPLQH�ZKDW�DUH�WKHVH�EHQHILWV�DQG�KDUPV�DQG�ZHLJK�WKHP��7KXV��LQ�

GHWHUPLQLQJ�ZKHWKHU�WR�DGRSW�D�SROLF\��GHVSLWH�SRVVLEOH�UHDVRQV�DJDLQVW�LW��LW�LV�ZURQJ�WR�DGRSW�LW�

LI�WKH�UHDVRQV�LQ�IDYRU�DUH�LQVXIILFLHQW�FRPSDUHG�ZLWK�WKH�KDUPV�GRQH��³7KH�FHQWUDO�SRLQW�LV�WKH�

IROORZLQJ��$GRSWLQJ�WKH�SROLF\�ZRXOG�KDUP�IXWXUH�LQGLYLGXDOV�´������7KH�LPSHUVRQDO�SULQFLSOH�LV�

XQQHFHVVDU\� ,I�WKHUH�LV�QR�1,3��WKHQ�3DUILW¶V�4�RU�HTXLYDOHQW��+DUPDQ�UHIDVKLRQV�LW�DV�WKH�

³:RUVH�2II´�SULQFLSOH��LV�XQQHFHVVDU\� /LNH�:RRGZDUG��WKRXJK��+DUPDQ�ILQGV�WKH�VHFRQG�KDOI�

RI�WKH�$V\PPHWU\²WKDW�WKHUH�DUH�QR�PRUDO�UHDVRQV�WR�KDYH�D�FKLOG�ZKRVH�OLIH�ZRXOG�EH�JRRG�

� :RRGZDUG�UHVSRQGV�WR�SRVVLEOH�REMHFWLRQV�WKDW����KH�LV�DUJXLQJ�IRU�WKH�ULJKWV�RI�WKH�QRQ�H[LVWHQW��DQG����WKH�
DWWLWXGHV�RI�WKHVH�SURVSHFWLYH�ULJKWV�KROGHUV�PD\�ZHOO�UXQ�FRXQWHU�WR�:RRGZDUG¶V�DUJXPHQWV�WKDW�WKHLU�ULJKWV DUH�
YLRODWHG��)XUWKHUPRUH��3DUILW¶V�DUJXPHQW�³IURP�µQR�UHJUHW¶�RU�µUHWURVSHFWLYH�FRQVHQW¶�DSSHDUV�WR�KDYH�QR�LQGHSHQGHQW�
MXVWLILFDWLRQDU\�IRUFH´�������IRU�WKH�5LVN\�3ROLF\�FDVHV�
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RYHUDOO²IDOVH��7KHUH�³DUH�UHDVRQV�LQ�IDYRU�RI�D�FRXUVH�RI�DFWLRQ�LQ�YLUWXH�RI�WKH�EHQHILWV�WR�WKH�

IXWXUH�LQGLYLGXDOV�ZKR�ZLOO�QRW�H[LVW�LI�WKH�FRXUVH�RI�DFWLRQ�LV�QRW�WDNHQ«��7KH�FRXSOH�ZKR�GRHV�

QRW�FUHDWH�D�KDSS\�FKLOG�GRHV�QRW�GR�DQ\WKLQJ�EDG��WKH\�PHUHO\�IDLO�WR�GR�VRPHWKLQJ�WKDW�ZRXOG�

EH�JRRG�´������7KLV�FRQFOXVLRQ�VRXQGV�PXFK�OLNH�D�WUDGLWLRQDO�LPSHUIHFW�GXW\��LW�EULQJV WKH�

GLVFXVVLRQ�FORVHU�DJDLQ�WR�WKH &HQWUDO�4XHVWLRQ�

�1RQHWKHOHVV��,�VKRXOG�QRWH�WKHUH�VWLOO�DUH�REVWDFOHV WR�DQVZHULQJ�WKH�FHQWUDO�TXHVWLRQ��2QH�

LV�WKH�LVVXH�RI�ZKHWKHU�WKLV�PRUDO�UHDVRQ�LV�WUXO\�SDUDOOHO�WR�LPSHUIHFW�GXWLHV�VXFK�DV�FKDULW\�

JLYLQJ�RU�LV�DQ�DOWRJHWKHU�VHSDUDWH�FDWHJRU\�RI�PRUDO�FDXVH��,W�LV�ZRUWKZKLOH�H[SORULQJ�WKLV�

LVVXH²DOWKRXJK�+DUPDQ�GRHV�QRW�GLVFXVV�LW�LQ�WKH�WHUPV�,�GR�LQ�WKH�IROORZLQJ²EHFDXVH�GRLQJ�VR�

KHOSV�LOOXPLQDWH�MXVW�ZKDW�VRUWV�RI�SUREOHPV�FRPH�LQ�DQG�KRZ�KHU�GLVFXVVLRQ�ILWV�LQWR�WKH�

HPHUJLQJ�RQH�DERXW�WKH�PRUDOLW\�RI�UHSURGXFWLRQ��$�SHUVRQ�PD\�ILQG�LW�XQXVXDO�WR�FRQVLGHU�WKDW�

KDYLQJ�D�FKLOG�LV�VRPHZKDW�OLNH�JLYLQJ�WR�FKDULW\��)RU�RQH�PDWWHU��LI�\RX�GR�QRW�GRQDWH�WR�FKDULW\��

VRPH�SHUVRQ�;�ZLOO�FRQWLQXH�WR�VXIIHU��,I�\RX�GR�QRW�UHSURGXFH��WKHUH�LV�QR�SHUVRQ�ZKR�ZLOO�VXIIHU�

RU�EHQHILW��&HUWDLQO\��LI�\RX�GRQDWH��SHUVRQ�;�H[SHULHQFHV�EHQHILWV��DQG�LI�\RX�UHSURGXFH��JLYHQ�

WKH�KDSS\�SURVSHFW���SHUVRQ�<�H[SHULHQFHV�EHQHILWV��%XW��IRU�DQRWKHU�PDWWHU��WKH�UHODWLRQV�RI�WKH�

DJHQW�WR�WKH�EHQHILFLDU\�DQG�RI�WKH�EHQHILFLDU\�WR�WKH�EHQHILW�DUH�TXLWH�GLIIHUHQW��,Q�FKDULW\��WKH�

EHQHILW�LV�WKH�GRQDWLRQ��LQ�UHSURGXFWLRQ��DW�OHDVW�E\�+DUPDQ¶V�DSSURDFK��WKH�EHQHILW�LV�QRW�WKH�

UHSURGXFWLRQ��WKH�EHLQJ�PDGH�WR�FRPH�LQWR�H[LVWHQFH��EXW�DULVHV�LQ�HYHQWV�RFFXUULQJ�DIWHU�WKH�

UHSURGXFWLRQ��ZKLFK�LV�WKHLU�QHFHVVDU\�DQWHFHGHQW��7KHVH�EHQHILFLDO�HYHQWV�PD\�RWKHUZLVH�EH�

HQWLUHO\�XQUHODWHG�WR�DQ\WKLQJ�WKH�DJHQW�GRHV�WKHUHDIWHU��VD\�WKH�EDE\�LV�UDLVHG�E\�D�ZLVH�DXQW�

IURP�WKH�PRPHQW�RI�ELUWK���7KH�FRXSOH�RU�SURVSHFWLYH�SDUHQW�PD\�WKHQ�XQGHUVWDQGDEO\�EH�

XQFRPIRUWDEOH�ZLWK�WKH�LGHD�WKDW��HYHQ�LQ�SURSLWLRXV�FRQGLWLRQV��WKH�DFW�RI�UHSURGXFWLRQ�LV�

EHQHILWLQJ�VRPHERG\�DV��VD\��D�FKDULWDEOH�DFW�GRHV��7KLV�DFW�WKHQ�LV�QRW�FKDULWDEOH�EXW�LV�RI�
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DQRWKHU��SHUKDSV�XQLTXH�VRUW��,W�LV�WKH�QHFHVVDU\�SUHFRQGLWLRQ�WR�JRRG�HYHQWV��7KH�JRRGQHVV²WKH�

EHQHILWV²OLHV�LQ�WKRVH�HYHQWV��PRUH�VSHFLILFDOO\�LQ�ZKDW�LV�H[SHULHQFHG�E\�WKH�EHQHILFLDULHV��,Q�

WKLV FDVH��LQ�GHWHUPLQLQJ�ZKHWKHU�WKH�DFW�RI�WKH�UHSURGXFWLRQ�LV�VXSSRVHGO\�JRRG�LQ�SURSLWLRXV�

FLUFXPVWDQFHV��WKH�RGGQHVV�DULVHV�LQ�DIIL[LQJ�H[DFWO\�XSRQ�ZKRP�RU�ZKDW�WKH�JRRGQHVV�LV�

EHVWRZHG��7KH�SDUHQWV�DQG�WKHLU�IHHOLQJ�RI�KDYLQJ�GRQH�D�JRRG�GHHG"�%XW�WKH\�KDYH�EHHQ�

LPSHOOHG�LQWR�WKH�DFW�IRU�WKH�VXSSRVHG�JRRG�RI�DOORZLQJ�WKH�FKLOG�D�OLIH�LQ�ZKLFK�EHQHILWV�ZLOO�

RFFXU��QRW�IRU�WKH�JRRG�IHHOLQJ�WKH\�PD\�JHW�IRU�GRLQJ�VR��,V�WKH�JRRGQHVV�IRU�WKH�KXPDQ�UDFH¶V�

VDNH"�7KHQ�D�FHUWDLQ�NLQG�RI�FRQVHTXHQWLDOLVP�LV�LQYROYHG�ZKLFK�+DUPDQ�GRHV�QRW�GLVFXVV�KHUH�

DQG�ZKLFK�DSSHDUV�H[WUDQHRXV�WR�KHU�DUJXPHQW��$QG�GRLQJ�LW�IRU�VRPH�DEVWUDFW�*RRG�LV�DW�OHDVW�

HTXDOO\�SUREOHPDWLF��LI�RQO\�EHFDXVH�VKH�DOVR�UHIHUV�WR�QR�VXFK�RQWRORJ\�

,�GR�QRW�GHQ\�WKDW�WKHUH�FRXOG�EH�D�FODVV�RI�LPSHUIHFW�GXWLHV�ZKROO\�XQOLNH�WKRVH�RI�

FKDULW\��$W�PLQLPXP��WKHVH�ZRXOG�ZDUUDQW�VRPH�GHWDLOLQJ��2QH�HDV\�VROXWLRQ�WR�WKH�GLIILFXOWLHV�

+DUPDQ¶V�SURSRVDO�HQJHQGHUV�LV�WR�FRQFHGH�D�SRLQW�3DUILW�PDNHV�LQ�$SSHQGL[�*�RI�5HDVRQV�DQG�

3HUVRQV��+H�DUJXHV�LW�LV�D�GHIHQVLEOH�WR�PDLQWDLQ�WKDW�FDXVLQJ�VRPHRQH�WR�FRPH�LQWR�H[LVWHQFH�

FDQ�EH�D�EHQHILW�LQ�LWVHOI��+DUPDQ��������GRHV�QRW�HQWHUWDLQ�WKLV�SRVVLELOLW\�LQ�WKH�GLVFXVVLRQ�

DERXW�KDYLQJ�KDSS\�FKLOGUHQ��VHH�KHU������%XW�LW�FRXOG�HDVH�WKH�GLIILFXOW\�,�GHVFULEH�LQ�KHU�PRUDO

MXVWLILFDWLRQ�IRU�KDYLQJ�KDSS\�FKLOGUHQ�E\�VD\LQJ�WKH�JRRGQHVV�RI�FUHDWLQJ�FKLOGUHQ�LQ�SURSLWLRXV�

FLUFXPVWDQFHV�RFFXUV�XSRQ�FDXVLQJ�WKHP�WR�FRPH�LQWR�H[LVWHQFH²DQG�VLQFH�QR�KDUP�ZDV�GRQH��LW�

LV�RYHUDOO�D�JRRG�DFW��%\�FRQWUDVW��KDYLQJ�D�FKLOG�LQ�KRUUHQGRXV FLUFXPVWDQFHV�PD\�EHQHILW�WKH�

FKLOG�E\�FUHDWLQJ�LWV�H[LVWHQFH�EXW�KDUP�WKH�FKLOG�RWKHUZLVH��WKHVH�KDUPV�EHLQJ�PRUDOO\�VWURQJHU�

WKDQ�WKH�EHQHILW�RI�H[LVWHQFH�

,Q�VXJJHVWLQJ�WKLV�VROXWLRQ��,�DP�QRW�VXSSRUWLQJ�WKH�QRWLRQ�WKDW�EHLQJ�FDXVHG�WR�FRPH�LQWR�

H[LVWHQFH�LV�LQ�LWVHOI�D�EHQHILW���,�H[DPLQH�WKLV�QRWLRQ�LQ�PRUH�GHWDLO�LQ�ODWHU�FKDSWHUV���,�EULQJ�LW�XS�
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QRZ�WR�KHOS�SODFH�+DUPDQ¶V�GLVFXVVLRQ�DPRQJ�WKH�SDUWV�RI�WKH�FRQYHUVDWLRQ�DERXW�ZKHWKHU�RQH�

VKRXOG�UHSURGXFH�WRXW�FRXUW��ZKLFK�,�VHH�HPHUJLQJ��+HU�HVVD\�FRPHV�FORVH�WR�SLQFKLQJ�RII�WKLV�

WRSLF�RI�FRQYHUVDWLRQ�DV�RQH�ZRUWK\�RI�H[DPLQDWLRQ�LQ�LWV�RZQ�ULJKW��EXW�LW�UHPDLQV�D�VLGH�LVVXH�RU�

VXESDUW�ZLWKLQ�D�GLIIHUHQW�IRFXV���

���������:HLQEHUJ¶V�'LVVROXWLRQ�RI�WKH�1,3

(YHQ�PRUH�VWURQJO\��:HLQEHUJ��������VHHNV�WR�GLVVROYH�WKH�1,3�DOWRJHWKHU�E\�VKRZLQJ�WKDW�LW�

GHSHQGV�XSRQ�FRPSDULQJ�WZR�DOWHUQDWLYHV²H[LVWHQFH�DQG�QRQH[LVWHQFH²DQG�WKDW�IXWXUH�SHRSOH�

FDQQRW�KDYH�DQ�LQWHUHVW�LQ�H[LVWHQFH�SHU�VH�EHFDXVH�QRQH[LVWHQFH�LV�QRW�DQ�DOWHUQDWLYH�FKRLFH�IRU�

WKHP��+HU�GLVVROXWLRQ WKHQ�LV�EDVHG�XSRQ�WKH�LGHD�WKDW�UHDO�SHRSOH��ZKHWKHU�FXUUHQW�RU�IXWXUH��GR�

QRW�KDYH�DQ�LQWHUHVW�LQ�H[LVWHQFH�LWVHOI��0RUH�WKDQ�RWKHU�1,3�FULWLFV��:HLQEHUJ�IRFXVHV�GLUHFWO\�RQ�

ZKHWKHU�FRPLQJ�LQWR�H[LVWHQFH�LV�D�EHQHILW�RU�KDUP��DOWKRXJK�LQ�WKH�HQG�VKH�DOVR�WXUQV�WR�3DUILW¶V�

$V\PPHWU\�SUREOHP���+HU�SDSHU�LV�VWUXFWXUHG�DURXQG�VXSSRUWLQJ�WKUHH�SUHPLVHV�ZKLFK��LI�WUXH��

HQWDLO�WKDW�³WKH�1,3�LV�PRUDOO\�PLVWDNHQ´������LQ�LWV�QHJOHFW�RI�WKH�LQWHUHVWV�RI�IXWXUH�SHRSOH�����

7KH�1,3�PDNHV�H[LVWHQFH�LWVHOI�WKH�JRRG�WKDW�RYHUVKDGRZV�DQ\�JRRGV�WKDW�DUH�IRXQG�LQ�WKH�FRXUVH�

RI�D�OLIH�DQG�WKDW�DOOD\V�KDUPV�����0HUHO\�K\SRWKHWLFDO�SHRSOH�FDQ�KROG�RQO\�K\SRWKHWLFDO�

LQWHUHVWV��QRW�UHDO�LQWHUHVWV��DQG�WKHUHIRUH�FDQ�EH�RI�QR�PRUDO�FRQFHUQ��ZLWK�D�OHPPD��WKH�1,3�

DSSHDUV�WR�WUHDW�PHUHO\�SRVVLEOH�SHRSOH�DV�LQWHUHVW�EHDUHUV�������³)XWXUH�SHRSOH�GR�QRW�KDYH�DQ�

LQWHUHVW�LQ�H[LVWHQFH�LWVHOI�´������+HU�SRVLWLRQ�RQ�ZKHWKHU�IXWXUH�SHRSOH�FDQ�KDYH�VXFK�DQ�LQWHUHVW�

KDV�UHSHUFXVVLRQV�IRU�P\�&HQWUDO�4XHVWLRQ��,I�IXWXUH�SHRSOH�KDYH�QR�LQWHUHVW�LQ�H[LVWHQFH�LWVHOI��

ZH�FDQQRW�VD\�ZH�VKRXOG�KDYH�FKLOGUHQ�IRU�WKHLU�VDNH��2WKHU�ZULWHUV��6KLIIULQ�������%HQDWDU�

������DPRQJ�RWKHUV��KDYH�WDNHQ�VLPLODU�SRVLWLRQV��%XW�:HLQEHUJ�SODFHV�KHUV�LQ�WKH�FRQWH[W�RI�WKH�

1,3�VR�DV�WR�DQVZHU�PXFK�RI�3DUILW¶V�UHODWHG�FRQFHUQV��:LWK�QR�1,3��WKHUH�LV�QR�QHHG�IRU�WKH�
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LPSHUVRQDO�SULQFLSOH��DQG�FRPLQJ�LQWR�H[LVWHQFH�LV�QHLWKHU�KDUP�QRU�EHQHILW��:LWK�WKH�1,3�

RYHUWXUQHG��:HLQEHUJ�VHHV�WKDW�ZH�PXVW�WUHDW�IXWXUH�SHRSOH�DV�UHDO�SHRSOH��ZKR�RI�FRXUVH�ZLOO�

H[LVW��DQG�GR�DOO�ZH�FDQ�WR�HQVXUH�WKDW�WKHLU�OLYHV�DUH�RI DV�KLJK�TXDOLW\�DV�ZH�UHDVRQDEO\�FDQ�

PDNH�WKHP�

:HLQEHUJ�DQVZHUV WZR�RI�WKH�WKUHH�3DUILW�LVVXHV LQ WKLV�FKDSWHU�����6KH�DUJXHV WKH�1,3�LV�

QR�SUREOHP�IRU�RXU�UHODWLRQV�WR�IXWXUH�SHUVRQV��DQG VR WKH�FRQFRPLWDQW�QRQ�LGHQWLW\�3ULQFLSOH�DQG�

3DUDGR[�³QHYHU�DULVH�´�:LWK�QR�1,3��WKHUH�LV�QR�QHHG�IRU�D�4�RU�VXFK�LPSHUVRQDO��³QR�ZRUVH�RII´�

WKHRULHV�����:LWKLQ�WKH�YHU\�VDPH�DUJXPHQW��VKH�KDV�ILUPO\�DQVZHUHG�3DUILW¶V�$SSHQGL[�*�

FKDOOHQJH�ZKHWKHU�FRPLQJ�LQWR�H[LVWHQFH�FDQ�EH�D�EHQHILW��E\�VKRZLQJ�LW�LV�QHLWKHU�EHQHILW�QRU�

KDUP��

������ 2WKHU�6WUHDPV��3UR�1,3��:URQJIXO�/LIH��DQG�2WKHUV

1RW�DOZD\V�RSSRVHG�WR�WKH�DQWL�1,3�DSSURDFKHV��DQG�VRPHWLPHV�LQGHSHQGHQW�RI�WKHVH��VRPH

ZULWHUV�KDYH�EHHQ�KDQGOLQJ�HWKLFDO�SUREOHPV RI�SURFUHDWLRQ�IURP�D�QXPEHU�RI�SHUVSHFWLYHV��

,QVWHDG�RI�WU\LQJ�WR�FRYHU�WKHP�DOO��DJDLQ�,�VHOHFW D�IHZ�WKDW��DOWKRXJK�QRW�UHSUHVHQWDWLYH�RI�WKH�

WRWDO�OLWHUDWXUH��WLH�LQ�ZLWK�WKH�GLUHFWLRQ�,�DP�ORRNLQJ�WRZDUG��DORQJ�ZLWK�DXWKRUV�VXFK�DV�%HQDWDU��

LQ�DQVZHULQJ�WKH�TXHVWLRQ��³:K\�VKRXOG�\RX�KDYH�FKLOGUHQ"´�7KH�OLWHUDWXUH�LQFOXGHV ZRUNV E\

0F0DKDQ���������������������)HLQEHUJ���������6PLOLDQVN\���������6KLIIULQ���������5REHUWV�

������� DQG :DVVHUPDQ���������0XFK�RI�WKLV�GLVFXVVLRQ�KDV�DULVHQ DURXQG�WKH�OHJDO�FXOSDELOLW\�RI�

SDUHQWV�LQ WKHLU�DFW�RI�SURFUHDWLRQ��IRU��H�J���³ZURQJIXO�OLIH´�VXLWV���

� $V�IRU�SROLFLHV��VXFK�DV�WKH�5LVN\�3ROLF\��WKH\�VKRXOG�SURPLVH�QR�RU�PLQLPDO�KDUP�WR�IXWXUH�SHRSOH�EHFDXVH�WKH�
LPSHUVRQDO�H[SODQDWLRQ�RI�KDUP�LV�VKRZQ�WR�EH�IDOVH��:HLQEHUJ�DOVR�FRXQWHUV�WKH�DUJXPHQW�WKDW�D�5LVN\�3ROLF\�
ZRXOG�QRQHWKHOHVV�EHQHILW�LQGLYLGXDOV�E\�WKHLU�EHLQJ�FDXVHG�WR�H[LVW��GHVSLWH�WKH�YDVW�KDUPV�WKH�SROLF\�GRHV�WKHP�DW�
WKH�VDPH�WLPH��%\�FRQWUDVW��ZKLOH�+DUPDQ�JUDQWV�WKDW�LW�PD\�EH�WUXH�WKDW�LQ�VXFK�D�FDVH�WKH�EHQHILWV�PD\�EH�PRUH�
EHQHILFLDO�WKDQ�WKH�KDUPV�DUH�KDUPIXO��VKH�DVVHUWV�WKDW�WKHUH�DUH�FHUWDLQ�KDUPV�WKDW�PRUDOO\�RXWZHLJK�DQ\�EHQHILWV��RU�
EHQHILWV�WKDW�GR�QRW�PRUDOO\�RXWZHLJK�WKH�KDUPV�



��

0F0DKDQ���������������������LQVWHDG�RI�WU\LQJ�WR�GHIODWH�RU�GHQ\�WKH�1,3��WDNHV�LW�DV�D�

VSULQJERDUG�IRU�GLVFXVVLRQ�DERXW�SRSXODWLRQ�HWKLFV�SUREOHPV�ZKLOH�FRPLQJ�WR�GLIIHUHQW�

FRQFOXVLRQV�IURP�3DUILW��([DPLQLQJ�VHYHUDO�1,3�FDVHV��VXFK�DV�1HJOLJHQW�3K\VLFLDQV�ZKR�GR�QRW�

SURSHUO\�VFUHHQ�D�FRXSOH¶V�HJJ�DQG�VSHUP�IRU�D�GHIHFWLYH�JHQH��KH�HYLQFHV�HYLGHQFH�IRU�ZK\�ZH�

QHHG�WR�FRQVLGHU�ERWK�SHUVRQ�DIIHFWLQJ�DQG�LPSHUVRQDO�YDOXHV�LQ�HYDOXDWLQJ�WKHVH�FDVHV PRUDOO\�

��������+H�FULWLFL]HV�SHUVRQ�DIIHFWLQJ�YLHZV��VXFK�DV�.DYND¶V��IRU�KDYLQJ�LQVXIILFLHQW�EDVLV�IRU�

DVVHVVLQJ�ZKHWKHU�EULQJLQJ�SHUVRQV�LQWR�H[LVWHQFH�LV�D�KDUP�RU�EHQHILW��+RZHYHU��KH�ILQGV�WKDW�

LPSHUVRQDO�YDOXHV�DORQH�FDQQRW�SODXVLEO\�VROYH�SUREOHPV WKDW�ERWK�WKHVH�1,3�FDVHV�DQG�WKH�

$V\PPHWU\�SRVH��³,Q�VRPH�>1,3�FDVHV@��WKH�WZR�W\SHV�RI�FRQVLGHUDWLRQ�PD\�EH�RI�FRPSDUDEOH�

VWUHQJWKV��LQ�RWKHUV��SHUVRQ�DIIHFWLQJ�FRQVLGHUDWLRQV�PD\�EH�IDU�VWURQJHU�WKDQ�FRUUHVSRQGLQJ�

LPSHUVRQDO�UHDVRQV�´������������6LPLODUO\��KH�DSSURDFKHV�WKH�$V\PPHWU\�SUREOHP�ZLWK�WKH�

TXDOLILFDWLRQV�³WKDW�DW�OHDVW�VRPH�LQGLYLGXDO�DIIHFWLQJ�UHDVRQV�DUH�VWURQJHU�WKDQ�FRUUHVSRQGLQJ�

LPSHUVRQDO�UHDVRQV�´������������0F0DKDQ¶V�GLVFXVVLRQ�VKRZV�KRZ�WKH�HWKLFV�RI�SURFUHDWLRQ�

FUHDWHV�SDUWLFXODU�FKDOOHQJHV�IRU�PRUDOLW\�LQ�WHUPV�RI�WKH�YDOXHV�LQYROYHG�LQ�FUHDWLQJ�DQ�H[LVWHQFH�

DQG�WKH�RYHUDOO�KDUPV�RU�EHQHILWV�RI�WKDW�H[LVWHQFH��

:URQJIXO�OLIH�VXLWV�DULVH�IURP�RIIVSULQJV¶�FRQWHVWLQJ�WKHLU�SDUHQWV�IRU�WKH�KDUP�RI�KDYLQJ�

FUHDWHG�WKHP��6KLIIULQ��������QRWHV�WKHVH�VXLWV�KDYH�KDG�RQO\�OLPLWHG�VXFFHVV�EXW�KDYH�VSXUUHG�

OLYHO\�SKLORVRSKLFDO�LQWHUHVW��:KLOH�WKH�VXLWV�KDYH�EHHQ�PRVWO\�FRPSODLQWV�³DERXW�RQH¶V�H[LVWHQFH�

RU�LWV�HVVHQWLDO�FRQGLWLRQV�´��������VKH�ILQGV�WKH�PRUH�LQWHUHVWLQJ�SKLORVRSKLFDO�SUREOHPV�OLH�LQ�WKH�

YHU\�TXHVWLRQ�RI�WKH�PRUDOLW\�RI�UHSURGXFWLRQ�LWVHOI�DQG�FUHDWLQJ�WKH�FRQGLWLRQV�LQ�ZKLFK�KDUPV�RU�

EHQHILWV�PD\�UHVXOW��$V�IRU�FDVHV�RI�³URXWLQH´�SURFUHDWLRQ��ZLWKRXW�SDUWLFXODU�QHJOLJHQFH��VKH�

RIIHUV�WKH�³HTXLYRFDO�YLHZ´�WKDW�³UHJDUGV�SURFUHDWLRQ DV�LQWULQVLFDOO\�DQG�QRW�MXVW�HSLVWHPLFDOO\�D�

PRUDOO\�KDUG�FDVH�´�������7KH�FDVH�LV�KDUG�EHFDXVH�SURFUHDWLRQ�LV�D�PRUDOO\�KDSKD]DUG DFWLRQ��
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6KLIIULQ�VHHV�WKDW DV WKH�DFW�FDQ�EXUGHQ�FUHDWHG�SHUVRQV�ZLWK�D�ODUJH�VHW�RI�KDUPV��LW�LV�D�PRUDOO\�

DVVHVVDEOH�EXW�DQ�DFW IRU�ZKLFK�WKH\�FDQQRW��RI�FRXUVH��JLYH�WKHLU�FRQVHQW��)XUWKHUPRUH��6KLIIULQ�

FRQFXUV�ZLWK�)HLQEHUJ��������WKDW�DQ�DFWLRQ�GRQH�QRZ�FDQ�VHW�RII�D�FDXVDO�FKDLQ�WKDW�HYHQWXDOO\�

YLRODWHV�D�IXWXUH²EXW�FXUUHQWO\�QRQH[LVWHQW²SHUVRQ¶V�ULJKWV��,Q�DOO�FDVHV��WKH�SDUHQWV�DUH�KHOG�

UHVSRQVLEOH�IRU�WKH�RXWFRPH�RI�WKHLU�DFWLRQ��ZKHWKHU�WKDW�EH�RI�RYHUDOO�EHQHILW�RU�KDUP��7KXV��WKH\�

VKRXOG�EH�KHOG�OLDEOH�LQ�FDVHV�LQ�ZKLFK�SODLQWLII�RIIVSULQJ�GR�ILQG�WKHLU�FRPLQJ�LQWR�H[LVWHQFH�D�

KDUP��7KH�DFW�LV�WKHQ�PRUDOO\�KDSKD]DUG EHFDXVH�RI�WKH�SHUVLVWLQJ XQNQRZQ�RI�KRZ�WKH�PRUDO�

SDWLHQW��WKH�FKLOG��ZLOO�UHVSRQG�WR�SRVVLEOH�RYHUDOO�KDUP�RI�H[LVWHQFH�

5REHUWV��������LV�DOVR�FRQFHUQHG�ZLWK�ZKHWKHU�KDYLQJ�QHYHU�FRPH�LQWR�H[LVWHQFH�FRXOG�

HYHU�KDYH�EHHQ�EHWWHU�IRU�D�SHUVRQ��/LNH�6KLIIULQ��VKH�VHHV�OHJDO�DV�ZHOO�DV�QRUPDWLYH�LPSOLFDWLRQV�

LQ�WKH�TXHVWLRQ��DQG�OLNH�0F0DKDQ��VKH�XVHV�WKH�1,3�DV�WKH�EDVLV�RI�KHU�DUJXPHQW�UDWKHU�WKDQ�

DWWDFNLQJ�LW�DV�+DUPDQ�DQG�:HLQEHUJ�GR��+HU�PDMRU�FRQFHUQ�LV�ZKHWKHU�ZKDW�VKH�FDOOV�

LPSHUVRQDO�³DJJUHJDWLYH´�FRQVHTXHQWLDOLVP��VLPLODU�WR�3DUILW¶V�³7RWDO�9LHZ´��LQGHHG�RIIHUV�D�

EHWWHU�WKHRUHWLFDO�IUDPHZRUN�WKDQ�SHUVRQ�EDVHG�FRQVHTXHQWLDOLVP�IRU�D�FHUWDLQ�SDLU�RI�FDVHV�WKDW�

3DUILW�EULQJV�XS��,Q�RQH�FDVH��D�SUHJQDQF\�KDUPIXO�IRU�WKH�FKLOG²ZLWKRXW�PDNLQJ�WKH�OLIH�QRW�

ZRUWK�OLYLQJ²FDQ�EH�DYRLGHG�SRVW�IDFWR�E\�WKH�PRWKHU¶V�WDNLQJ�D�PHGLFLQH��,Q�WKH�RWKHU��WKH�

KDUP�FDQ�EH�DYRLGHG�LI�WKH�PRWKHU�RQO\�ZDLWV�D�PRQWK�WR�JHW�SUHJQDQW��WKRXJK�WKH�FKLOG�ZLOO�EH�D�

GLIIHUHQW�RQH���7KH�FDVHV�UHVXOW�LQ�WKH�VDPH�KDUP��3DUILW�VD\V�WKDW��E\�WKH�1,3��WKLV�IDFW�VKRZV�WKDW�

WKH�SHUVRQ�EDVHG�DSSURDFK�PXVW�EH�XQDFFHSWDEOH��EXW��FDXWLRXVO\��GRHV�QRW�RXWULJKW�HQGRUVH�WKH�

DJJUHJDWLYH�DSSURDFK��5REHUWV��DOVR�FDXWLRXVO\��IURP�D�GLIIHUHQW�DQJOH��WDNHV�D�³ZDLW�DQG�VHH�

VWUDWHJ\´�������DQG�PDLQWDLQV�WKDW��EHFDXVH�RWKHU�JURXQGV�DJDLQVW�D�SHUVRQ�EDVHG�DSSURDFK�FRXOG�

VKRZ�XS��IRU�WKH�WLPH�EHLQJ�LW¶V�EHVW�WR�FDOO�D�GUDZ�DQG�VD\�WKHVH�FDVHV�VHUYH�WR�³FRXQWHUH[DPSOH�

QHLWKHU�YLHZ�´�%XW�D�PRUH�H[WUHPH�FDVH��LQ�ZKLFK�WKH�UHVXOWDQW�OLIH�LV�QRW�MXVW�IODZHG��DV�LQ�WKH�



��

ILUVW�FDVH��EXW�DQJXLVKHG��ZLWK�ZHOOEHLQJ�EHORZ�]HUR��JLYHQ�WKDW�QHYHU�FUHDWHG�OLIH�KDV�]HUR�

ZHOOEHLQJ���VKRZV�QRW�WKDW�WKH�SHUVRQ�EDVHG�DSSURDFK�LV�XQDFFHSWDEOH�EXW�UDWKHU�LQ�VRPH�FDVHV�LW�

LV�EHWWHU�QHYHU�WR�KDYH�FRPH�LQWR�EHLQJ��7KLV�DVVXPSWLRQ�ZRXOG�QRW�RQO\�FOHDU�XS�VRPH�

QRUPDWLYH�SUREOHPV�IRU�D�SHUVRQ�EDVHG�DSSURDFK��VXFK�DV�SUHYHQWLQJ�D�ZRUVH�WKDQ�5HSXJQDQW�

&RQFOXVLRQ��LQ�ZKLFK�³YDVW�DUPLHV�RI�SHUVRQV�ZKRVH�OLYHV�DUH�WKRURXJKO\��EUXWDOO\�DQJXLVKHG´�

������HPSKDVLV�LQ�RULJLQDO��ZRXOG�EH�SUHFOXGHG� EXW�ZRXOG�DOVR�KDYH�OHJDO�LPSOLFDWLRQV�LQ�

ZURQJIXO�OLIH�FDVHV�LQYROYLQJ�RIIVSULQJ�ZLWK�H[WUHPH�DQJXLVK�

7KHVH�LVVXHV�RI�DV\PPHWU\��ZURQJIXO�OLIH��DQG�ZKHWKHU�QHYHU�FRPLQJ�LQWR�H[LVWHQFH�LV�

HYHU�D�PRUDO�JRRG��DORQJ�ZLWK�WKH�TXHVWLRQV�UDLVHG�LQ�WKH�DQWL�1,3�VWUHDP��DOO�FRPH�WRJHWKHU�LQ�

%HQDWDU¶V��������ERRN��%HQDWDU�JRHV�IXUWKHU�WKDQ�5REHUWV�E\�VD\LQJ�WKDW��QRW�LQ�VRPH�FDVHV�EXW�LQ�

DOO��LW�LV�EHWWHU�QHYHU�WR�FRPH�LQWR�H[LVWHQFH��+H�JRHV�IXUWKHU�WKDQ�6KLIIULQ�E\�VD\LQJ�SURFUHDWLRQ�

LV�QRW�MXVW�PRUDOO\�KDSKD]DUG�IRU�WKH�SDUHQWV�LQ�FDVH�RI�ZURQJIXO�OLIH�VXLWV�EXW�LV�PRUDOO\�ZURQJ�

WRXW�FRXUW��,Q�&KDSWHU�� ,�H[DPLQH�KLV�DUJXPHQW�LQ VRPH GHWDLO��

,Q�WKH�OLWHUDWXUH��WKHQ��SURFUHDWLRQ�KDV�VORZO\�HPHUJHG�DV�DQ LVRODEOH�GHOLEHUDWLYH DFW�ZLWK�

PRUDO�LPSOLFDWLRQV��%HIRUH %HQDWDU��PRVW�RIWHQ WKH�FRQWH[W�RI�WKH�SURFUHDWLYH�DFW�KDV�EHHQ�WKDW�RI�

VRPH�NLQG�RI�PHGLFDO²VXFK�DV�QXFOHDU�SROLF\�FDXVHG²KDUP�WR�RIIVSULQJ��%XW��LQ�D�ZD\�

DQDORJRXV�WR�NHHSLQJ�SURPLVHV�RU�WHOOLQJ�WKH�WUXWK��LV SURFUHDWLQJ��LQ�JHQHUDO��IRU�HYHU\�PRUDO�

DJHQW��D�PRUDOO\�DVVHVVDEOH�DFW"�0RUDO�SKLORVRSKHUV�PD\�VWLOO�QRW ZLGHO\�FRQFXU WKDW LW�LV�� 7KLV�

EULHI�UHYLHZ�RI�WKH�SRSXODWLRQ�HWKLFV�GLVFXVVLRQ�DOVR�UHYHDOV�KRZ�QHZ WKH�GLVFXVVLRQ LV��+DYLQJ�

FRPH�ULJKW�XS�WR�WKH�SRLQW�DW�ZKLFK�WKLV�WKHVLV�DLPV�WR�WDNH�LW�XS�DQG�WDNH�LW�IXUWKHU��WKH�GLVFXVVLRQ�

KDV QRW�LQFRQFOXVLYHO\�UHDFKHG WKDW�SRLQW��'RXEWV�PD\�UHPDLQ�DV�WR�ZKHWKHU�WKH�GLVFXVVLRQ LV�

UHDOO\�JRLQJ�LQ�WKH�GLUHFWLRQ WKDW ,�FRQWHQG�LW�LV�DQG�VR�ZKHWKHU�KXPDQ�SURFUHDWLRQ�LV�LQGHHG�DQ�

� 7KH�DVVHVVPHQW�ZRXOG�DOVR�WDNH�LQWR�DFFRXQW��DV�ZLWK�FDVHV�RI�SURPLVHV�DQG�WUXWK�WHOOLQJ��H[FHSWLRQDO�
FLUFXPVWDQFHV��VXFK�DV�FRHUFLRQ�



��

LVRODEOH�PRUDOO\�DVVHVVDEOH�DFW��,Q�WKH�QH[W�VHFWLRQ��, RIIHU�ILYH UHDVRQV WR�FRQVLGHU SURFUHDWLQJ�LV�

DV�PRUDOO\�DVVHVVDEOH�DV�DQ\�DFW�

�����:K\�+XPDQ�5HSURGXFWLRQ�,V�DQ�,VRODEOH�0RUDOO\�$VVHVVDEOH�$FW

2QO\�WKH�ILUVW�IRXU�RI�WKH�DUJXPHQWV�EHORZ�DUH IXOO�DUJXPHQWV�� 7KH�ILIWK�LV�PRUH RI�D�ILQDO�SOHD��

IRU�WKRVH�ZKR�UHPDLQ�XQPRYHG�E\�WKH�IRXU��(DFK�RI�WKHVH�IORZV LQ�D�FHUWDLQ�RUGHU� HDFK�

VXFFHVVLYH RQH�IROORZLQJ�IURP WKH�HDUOLHU��)RU�WKH�ILUVW��,�WDNH�D�FXH�IURP�DQLPDO�ZHOIDUH�HWKLFV��

ZKLFK�KDV�WXUQHG�WR�VRFLDO�FRQVHQVXV�WKHRU\ RI�PRUDOLW\�IRU�DUJXLQJ�WKDW�DQLPDO�ZHOIDUH�KDV�

EHFRPH�D�ERQD�ILGH�PRUDO�LVVXH��ZKHUH�LW�ZDV�QRW�D�FHQWXU\�DJR��7KLV�WKHRU\�KROGV�WKDW DW�D�JLYHQ�

WLPH�VOLFH�LQ�KLVWRU\ �DQG�XQGHU SRWHQWLDO KLVWRULFDO�DQG�VRFLDO�LQIOXHQFHV WR�WKDW�SRLQW���D�VRFLHW\¶V�

JHQHUDO�FRQVHQVXV�DERXW�ZKDW�LV�PRUDOO\�DVVHVVDEOH�FRQVWLWXWHV�WKH�H[WHQW�WR�ZKLFK�DFWV�IDOO�

ZLWKLQ�WKH�PRUDO�GRPDLQ� ,I�WKH�WKHRU\ LV�FRUUHFW��WKHUH�LV�D�SRVVLELOLW\�WKDW�VRPH VRFLHWLHV�KDYH�

VWDUWHG�WR�GHWHUPLQH�WKDW�KXPDQ�UHSURGXFWLRQ�LV�PRUDOO\�DVVHVVDEOH��7KH�VHFRQG DUJXPHQW��WKH�

EURDGHQLQJ�PRUDO�FDQRS\�YLHZ��EXLOGV�RQ�WKH�ILUVW� $OVR�KLVWRULFDOO\�EDVHG��LW�QRWHV WKDW�RYHU�WKH�

FHQWXULHV��DW�OHDVW�LQ�:HVWHUQ�FXOWXUHV��WKH�WHUULWRU\�RI�DFWV�WKDW�FRXOG�EH�FRQVLGHUHG�WR�EH�XQGHU�

WKH�PRUDO�FDQRS\ �WKDW�LV�LQ�WKH�PRUDO�GRPDLQ�RU�PRUDOO\�DVVHVVDEOH� KDV�EHHQ�ZLGHQLQJ��SRVVLEO\�

QRZ�HQFRPSDVVLQJ KXPDQ�UHSURGXFWLRQ�DV�DQ�LVRODEOH�DFW��

)RU�VNHSWLFV�ZKR�GHQ\�D EURDGHQLQJ�PRUDO�FDQRS\ DQG KROG�WKDW HYHQ�LI�WKHUH�ZHUH RQH

ZH�NQRZ�WRR�OLWWOH�WR�VD\�WKDW KXPDQ�UHSURGXFWLRQ�ZLOO�HYHU FRPH XQGHU�LW��,�RIIHU�WKH�WKLUG�

DUJXPHQW��WKH�³XQLYHUVDO�YLHZ�´� ,W SDUWO\�EXLOGV�XSRQ�WKH�ILUVW�DQG�VHFRQG�DUJXPHQWV�E\�VD\LQJ�

� ,�WKDQN�&DURO�*RXOG�DQG�-RKQ�*UHHQZRRG�IRU�HQFRXUDJLQJ�PH�WR�H[SDQG�WKLV�DUJXPHQW�IURP�LWV�RULJLQDO�YHUVLRQ��WR�
PDNH�LW�PRUH�WKRURXJK�
� ,�XVH�WKLV�WHUP�IRU�D�GLVWLQFW�PHDQLQJ��³8QLYHUVDO�´�LQ�WHUPV�RI�PRUDO�WKHRU\��XVXDOO\�UHIHUV�WR�WKH�LGHD�WKDW�PRUDO�
QRUPV�XQLYHUVDOO\�DSSO\�WR�DOO�KXPDQ�EHLQJV��,Q�WKH�SUHVHQW��YHU\�GLIIHUHQW�XVH�RI�³XQLYHUVDO�´�,�UHIHU�WR�WKH�LGHD�WKDW�
WKH�HQWLUH�XQLYHUVH�RI�DQ�DJHQW¶V�GHOLEHUDWLYH�GHFLVLRQV�DQG�DFWLRQV��³XQLYHUVH´�WKHQ�LQ�WKH�VHQVH�XVHG�LQ�SUREDELOLW\�
WKHRU\�EHLQJ�WKH�HQWLUH�VHW�UHOHYDQW�WR�VRPH�FULWHULRQ�RI�FRQFHUQ��WKLV�VHW�KHUH�EHLQJ�DOO�RI�DQ�DJHQW¶V�GHOLEHUDWLYH�
DFWLRQV���,Q�WKLV�WKHVLV��WKHQ�³XQLYHUVDO´�LV��UHJUHWWDEO\�DPELJXRXV��EXW�,�EHOLHYH�FRQWH[W�DOZD\V�FODULILHV�LW�
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WKH�WUHQG�PD\ EH�WRZDUG�KXPDQV¶ FRPLQJ�WR�XQGHUVWDQG�WKDW�DOO�RI�WKHLU�GHOLEHUDWLYH�DFWV�DUH��WR�

YDU\LQJ�GHJUHHV��PRUDOO\�DVVHVVDEOH��:LWK�JURZLQJ�HPSLULFDO�XQGHUVWDQGLQJ�WKDW DOO RXU�DFWLRQV�

KDYH UHSHUFXVVLRQV�VRPHZKHUH��HDFK�GHOLEHUDWLYH�DFW��QR�PDWHU�KRZ�PLQXWH� KDV�VRPH�PRUDO�

DFFRXQWDELOLW\� $W�OHDVW�RQH�PRUDO�SKLORVRSKHU��'HZH\��KDV�SURYLGHG�D�YHUVLRQ�RI�WKLV�YLHZ��DV�,�

VKDOO�DUJXH�

7R�WKRVH ZKR�ILQG�WKLV�WKLUG�YLHZ�WRR�UDGLFDO��,�RIIHU�WKH�IRXUWK�DUJXPHQW��D�FRXQWHUIDFWXDO�

FKDOOHQJH� WKH�EXUGHQ�RI�SURRI�YLHZ��7KH�REVHUYDWLRQ�LV�PDGH�WKDW��ZKHWKHU�WKURXJK�

FRQVHTXHQWLDOLVW��GHRQWRORJLFDO� YLUWXH�HWKLFV� RU�FRPPDQG�HWKLFV�SHUVSHFWLYHV��DFWV�WKDW�GHHSO\�

LQYROYH�RWKHU�SHUVRQV¶�OLYHV�DUH�JHQHUDOO\�FRQVLGHUHG�PRUDOO\�DVVHVVDEOH�� +XPDQ�UHSURGXFWLRQ�

SURIRXQGO\�LQYROYHV�RWKHU�SHRSOHV¶�OLYHV LQ�PDQ\�ZD\V��7KH�EXUGHQ�RI�SURRI�LV�XSRQ�WKRVH�ZKR�

ZRXOG�H[WULFDWH�KXPDQ�UHSURGXFWLRQ�IURP�RWKHU�DFWV�WKDW�GHHSO\�LQYROYH�RWKHU�SHUVRQV�DQG�

H[SODLQ�ZK\�WKLV�DFW�LV�H[FOXGHG��

)LQDOO\��IRU�WKRVH�ZKR�VWLOO�UHMHFW WKHVH�DUJXPHQWV�DQG�LQVLVW�WKDW�KXPDQ�UHSURGXFWLRQ�

FDQQRW EH DQ�LVRODEOH�PRUDOO\�DVVHVVDEOH�DFW��,�RIIHU�WKH�ILIWK SRLQW��WKH�SOHD��7KDW LV��DW�OHDVW�IRU�

WKH�UHPDLQGHU�RI�WKLV�ZRUN��HQWHUWDLQ�WKH�SUHPLVH WKDW�UHSURGXFWLRQ LV�LQ�IDFW�DQ�LVRODEOH�PRUDOO\�

DVVHVVDEOH�DFW��7KHUH�PD\�EH�D�IHDU�WKDW��LI�RQH�FRQFHGHV�WKLV�SRLQW��WKHQ�WKHUH�LV�WKH�SRVVLELOLW\�

WKDW��j OD�%HQDWDU�DQG�RWKHUV��UHSURGXFWLRQ PLJKW�EH�LPPRUDO��DQG�VR�KXPDQ�OLIH�LV�GRRPHG��%XW�LW�

KDUGO\�VHHPV�FRUUHFW WR�GHQ\�WKH�SUHPLVH�MXVW�WR�DYRLG�WKDW�SRVVLELOLW\��LQ�FDVH�LW�ZHUH�WUXH�

7KH�DUJXPHQW WKDW�PRVW�HDVLO\�EXFNOHV�XQGHU�FULWLFLVP��WKDW�LV�LQ�WHUPV�RI�UHQGHULQJ�

UHSURGXFWLRQ�PRUDOO\�DVVHVVDEOH��FRPHV�ILUVW��DQG�HDFK�VXEVHTXHQW�LV LQFUHDVLQJO\�KDUG\�

� $OWKRXJK�QRW�DOO�PRUDOO\�DVVHVVDEOH�DFWV�QHFHVVDULO\�LQYROYH�RWKHU�SHUVRQV¶�OLYHV��ZKHWKHU�GHHSO\�RU�DW�DOO��VXFK�DV�
.DQW¶V�H[DPSOH�RI�GHYHORSLQJ�RQH¶V�WDOHQWV



��

�������7KH�6RFLDO�&RQVHQVXV�7KHRU\

���������6RFLDO�&RQVHQVXV�0RUDOLW\�LQ�$QLPDO�:HOIDUH

0RUDO�SKLORVRSKHU�5ROOLQ��������������������KDV�HPSOR\HG�WKH�WKHRU\ RI�VRFLDO�FRQVHQVXV�HWKLF

LQ�FRQYLQFLQJ�SKLORVRSKHUV��VFLHQWLVWV��YHWHULQDULDQV��OLYHVWRFN�SURGXFHUV��DQG�OHJLVODWRUV�WKDW�

DQLPDOV�LQ�KXPDQ�XVH�DUH�PRUDOO\�GXH�SURSHU�ZHOIDUH��7KH�WKHRU\ KROGV�WKDW WKHVH�LQGLYLGXDOV�DV

PHPEHUV�RI�RXU�VRFLHW\�DOUHDG\�SRVVHVV�FHUWDLQ�DWWLWXGHV�DERXW WUHDWLQJ�RWKHU�KXPDQV� WKH\�KDYH�

FHUWDLQ�FRPPRQ�VHQVH�DVVXPSWLRQV�DERXW�DQLPDOV�DV�W\SHV�RI�EHLQJV� DQG�LI�WKH\�PHUHO\�DGG�

WKHVH�WZR�IDFWV�WRJHWKHU��WKH\�VKRXOG FRQFXU�WKDW�DQLPDOV�GHVHUYH�KLJKHU�OHYHOV�RI�FDUH�DQG�

KDQGOLQJ�WKDQ�WKH\�FXUUHQWO\�UHFHLYH� KH KHDUW�RI�WKH�WKHRU\��WKHQ��LV�WKDW��EHFDXVH�RI�D�VRFLHW\¶V�

RQJRLQJ�VRFLDO�SV\FKRORJLFDO�GHYHORSPHQW��SHRSOH�KROG�FHUWDLQ�PRUDO�YDOXHV�LQ�FRPPRQ��DERXW�

WUHDWLQJ�VHQWLHQW�EHLQJV��VXFK�DV�KXPDQV��DV�ZHOO�DV�FRPPRQ�DWWLWXGHV�DQG�EHOLHIV��RU�FRPPRQ�

VHQVH��VXFK DV��³DQLPDOV�DUH�W\SHV�RI�VHQWLHQW�EHLQJV´���� 5ROOLQ DOOXGHV�WR�3ODWR¶V�QRWLRQ�RI�

WHDFKLQJ�E\�UHPLQGLQJ�DQG�QRWHV�WKDW�PRUDO�SURJUHVV�PD\�EH�QXUWXUHG�E\�D�PRUDO�OHDGHU�E\�

KHOSLQJ�VRFLHW\�PHPEHUV�WR�³UHFDOO´�WKHLU�RZQ�EHOLHIV�DQG�FRXSOH�WKHVH�ZLWK�WKHLU�PRUDO�YDOXHV��

7KXV��5ROOLQ�ZULWHV��0�/��.LQJ�DQG�/�%��-RKQVRQ��ZKLOH�WKHPVHOYHV�EHOLHYLQJ�WKH�SULQFLSOH�WKDW�

HYHU\�KXPDQ�EHLQJ�GHVHUYHV�HTXDO�WUHDWPHQW��LQ�SURPRWLQJ�FLYLO�ULJKWV�ZHUH�DEOH�WR�EULQJ�

WRJHWKHU�WKLV�LQFUHDVLQJO\�ZLGHO\�KHOG�YLHZ�ZLWK WKH�EHOLHI��LI�OHVV�ZLGHO\�KHOG�WKHQ��WKDW�$IULFDQ�

$PHULFDQV�DUH�KXPDQV��DQG�WKHUHE\�HIIHFW�PDVVLYH�VRFLDO�FKDQJHV��6ORZO\��WKH�&LYLO�5LJKWV�

0RYHPHQW�JUHZ� DQG 8�6��FLWL]HQV�EHJDQ�WUHDWLQJ�JURXSV�RWKHU�WKDQ�ZKLWH�PDOHV�DV�HTXDOV��

6LPLODUO\ GLG�DEROLWLRQLVWV�KHOS�OHDG FLWL]HQV WR�DFFHSW�WKDW�VODYHU\�LV�LPPRUDO��DV VXIIUDJHWWHV�

FRQYLQFHG WKHP RI WKH�QHHG�IRU ZRPHQ¶V�VXIIUDJH��7KH�FULWLFDO�LQJUHGLHQW�LQ�VXFK�FDVHV�JHQHUDOO\�

�� ,W�DSSHDUV�WKDW�WKH�WKHRU\�PD\�VXFFXPE�WR�WKH�QDWXUDOLVWLF�IDOODF\�KHUH��+RZHYHU��,�WKLQN�WKDW�KHUH�LW�LV�QRW�
QHFHVVDULO\�VD\LQJ�WKDW�WKHVH�YDOXHV�DUH�ULJKW�EXW�RQO\�REVHUYLQJ�WKDW�WKHVH�YDOXHV�DUH�KHOG�E\�D�JURXS��DQG�WKDW�LQ�
OLJKW�RI�WKH�IDFW�WKH�JURXS�KROGV�RWKHU�YDOXHV��LQ�RUGHU�WR�EH�FRQVLVWHQW�WKH\�VKRXOG�DPHQG�FHUWDLQ�FXUUHQWO\�KHOG�
YDOXHV��,�WKDQN�&DURO�*RXOG�IRU�UDLVLQJ�WKLV�REMHFWLRQ�



��

LV�WKDW�WKH�SRSXODWLRQ�PXVW�KDYH�VRPH�ZLGHO\�KHOG�YDOXH�DQG�EHOLHI�WKDW�QHHG QXGJLQJ E\�WKH�

PRUDO�OHDGHUV��2QH�FDQQRW�VXFFHVVIXOO\�PDNH�VXFK�PRUDO�SURJUHVV�XQOHVV�WKHUH�LV�DOUHDG\�LQ�SODFH�

VRPH�VRFLDO�FRQVHQVXV�DERXW�WKH�UHOHYDQW�PRUDO�LVVXH� ³+DG�>-RKQVRQ@�DQG�.LQJ�EHHQ�ZURQJ�

>DERXW�VXFK�VRFLDO�UHDGLQHVV@��FLYLO�ULJKWV�ZRXOG�KDYH�EHHQ�DV�LUUHOHYDQW�DV 3URKLELWLRQ�´��������

���

)URP�WKH�����V�XQWLO�WKH�SUHVHQW��5ROOLQ�KDV�HPSOR\HG�WKLV�WKHRU\ LQ�QXGJLQJ�WKH�

SRSXODFH�WRZDUG DQLPDO�ZHOIDUH�SROLF\��$OWKRXJK�WKHUH KDG�EHHQ�DPSOH�OHJLVODWLRQ�DJDLQVW�

DQLPDO�FUXHOW\��XQWLO�UHFHQWO\�IHZ ODZV�SUHYHQWHG�SHUVRQV�IURP�XVLQJ�DQLPDOV�LQ�DQ\�QRQ�FUXHO�

PHWKRG�WKH\�VDZ�ILW��5ROOLQ�VDZ�WKDW�D�VRFLDO�FRQVHQVXV�ZDV�DOUHDG\�LQ�SODFH��DQ�³H[WDQW�HWKLFV�´�

DQG�JHQWO\�QXGJLQJ�LW�FRXOG�OHDG�WR QHZ�SROLFLHV� 7KLV�HWKLFV�LV�WKHQ�H[WHQGHG�E\�DSSO\LQJ�WKH�

VDPH�³ZHLJKLQJ�WKH�LQWHUHVWV´�WR�DQRWKHU�JURXS�RI�LQGLYLGXDOV�WKDW�WKH�SXEOLF�ZLGHO\�IHHOV�DUH

LQGHHG�VHQWLHQW�LQGLYLGXDOV��WKDW�LV�DQLPDOV��$QG�VR�D�QHZ�PRUDO�FDWHJRU\�EHFRPHV�DSSDUHQW��RQH�

LQ�QHHG�RI�SURSHU�SROLF\�SURWHFWLRQ�WKDW�ZDV�JLYHQ�WR�RWKHU�JURXSV�LQ�WKH�SDVW�

6RFLDO�FRQVHQVXV�DSSURDFKHV�PD\�EH�HLWKHU�WHOHRORJLFDO�RU�QRQ�WHOHRORJLFDO��WKDW�LV�HLWKHU�

GHSHQGHQW�XSRQ�D�IXUWKHU�WKHRU\�RI�D�GLUHFWLRQ�DQG�SXUSRVH�WR�KXPDQ�FXOWXUDO�RU�HYROXWLRQDU\�

FKDQJH��RU�QRW�WKXV�GHSHQGHQW��(LWKHU�VKRXOG�PDNH�QR�GLIIHUHQFH�LQ�WKH�IROORZLQJ�GLVFXVVLRQ�

���������6RFLDO�&RQVHQVXV�7KHRU\�DQG�+XPDQ�5HSURGXFWLRQ

:KDW FDQ�WKLV�WKHRU\ VD\�DERXW�ZKHWKHU�KXPDQ�UHSURGXFWLRQ�LV�DQ�LVRODEOH�PRUDOO\�DVVHVVDEOH�

DFW" $W�WKLV�VWDJH�LQ�WKH�SRSXODWLRQ�HWKLFV�GLVFXVVLRQ��ZKLFK�LV�QRZ�DOPRVW�D�KDOI�FHQWXU\�ROG��LW

LV�VDIH�WR�VD\�WKHUH�DUH�QR�HYLGHQW� SURPLQHQW PRUDO�OHDGHUV²QR�0�/��.LQJV�RU�6XVDQ�%��

$QWKRQ\V²QXGJLQJ�WKH�SRSXODFH RYHUDOO�LQ�D�VLQJXODU�GLUHFWLRQ RQ�WKH�PRUDOLW\�RI�KXPDQ�



��

UHSURGXFWLRQ��� +RZHYHU��WKH QRWDEOH�LI�FRQILQHG�VWLUULQJ�DPRQJ�SKLORVRSKHUV��HQYLURQPHQWDOLVWV��

DQG�VFLHQWLVWV�EHFDXVH�RI�SRSXODWLRQ�DQG�HQYLURQPHQWDO�ZRUULHV�KDV EHJXQ�WR�SRLQW�WKH�GLVFXVVLRQ�

WR�WKH�PRUDO�DVVHVVDELOLW\�RI�WKH�LVRODEOH�DFW��7KLV�VWLUULQJ�KDV�LQFUHDVHG�WR�D�PRGHVW�IORZHULQJ�

UHFHQWO\��ZLWK�DW�OHDVW�WZR�ERRNV�LQ������E\�DFDGHPLFLDQV��2YHUDOO ������9DOHQWL ������RQ�WKH�

LVVXH�RI�ZK\�UHSURGXFH��EHVLGHV�RQJRLQJ GLVFXVVLRQV LQ�MRXUQDOV��:KLOH�WKLV�PXFK�PDUNV�PRUH�

WKDQ�D�VWLUULQJ��SRVVLEO\�DQ�DZDNHQLQJ��LW�KDUGO\�PDUNV�D�F\FORQH��$UH WKHVH�GHYHORSPHQWV�RYHU�

WKH�SDVW�KDOI�FHQWXU\ LQGHHG�SRLQWLQJ�WR�DQ�HYHU�JURZLQJ�FRQFHUQ"�-XVW�DV�KRW�DQG�FROG�DLU�

FXUUHQWV�RYHU�WKH�RFHDQ�PD\�VWDUW�WR�F\FOH��EXW PD\�DV�HDVLO\�OHDG�WR�D�ZLVS�DV�WR�D�F\FORQH��VR�

WKHVH�HDUO\�GLVFXVVLRQV�,�GHVFULEH PD\�UHVXOW�RQO\�LQ D�IHZ�FXULRXV�ZRUNV��

6RFLDO�V\QHUJLVWLF�WHOHRORJLVWV�DQG�QRQ�WHOHRORJLVWV�� PD\�DOORZ�ZH�FRXOG�ORRN�WR�JHQHUDO�

VRFLDO�DWWLWXGHV�WR�VHH�LI�WKH\�DUH�EHJLQQLQJ�WR�PDNH�VXFK�D�FRQFHVVLRQ� 7KXV��ZKHWKHU�RU�QRW�D�

PRUDO�OHDGHU�RQ WKH�LVVXH�KDV�\HW�WR�HPHUJH��VRFLDO�DWWLWXGHV�FRXOG�RIIHU�VRPH�VXSSRUW�IRU�ZKHWKHU�

VRFLDO�FRQVHQVXV�LV�PRXQWLQJ��,I�VR��WKH�GLVFXVVLRQV�DPRQJ�HWKLFLVWV�PD\�UHIOHFW��DQG�V\QHUJL]H�

ZLWK��FRDOHVFLQJ VRFLDO�DWWLWXGHV� ,�KDYH�\HW�WR�ILQG�D�SROO�H[SOLFLWO\�DERXW�ZKHWKHU�D�GHFLVLRQ�WR�

UHSURGXFH�LV�LQ�LWVHOI�D�PRUDO�GHFLVLRQ� �&XUUHQWO\��LW�LV�KDUG�WR�SURMHFW ZKLFK�LQWHUHVWV�ZRXOG�

PRWLYDWH�DQG�IXQG�VXFK�D�SROO��ZKHUHDV VRFLDO�DWWLWXGHV�DERXW�DQLPDO�ZHOIDUH�DUH�RI�JUHDW�FRQFHUQ�

WR�IXUULHUV�DQG�RWKHU�DQLPDO�SURIHVVLRQV LQWHUHVWV�� 'HWHUPLQLQJ�WKH�VRFLDO�FRQVHQVXV�DERXW�WKLV�

WKHVLV¶V &HQWUDO�4XHVWLRQ�DSSHDUV WR�EH D�ERRWOHVV�WDVN�DW�WKLV�MXQFWXUH��7KH�JRRG�DWWHQWLRQ�WKDW

�� :KLOH�VRPH�FRPPXQLW\�VSRNHVSHUVRQV��DV�DPRQJ�IXQGDPHQWDOLVW�UHOLJLRXV�JURXSV��FRQWLQXH�WR�HQFRXUDJH�WKHLU�
FRQJUHJDWLRQV�WR�UHSURGXFH�ZLWKRXW�UHVWULFWLRQ��WKHUH�DSSHDU�WR�EH�QR�PRUDO�OHDGHUV�JXLGLQJ�WKH�SRSXODWLRQ�DV�D�
ZKROH�LQ�RQH�GLUHFWLRQ�RQ�WKLV�LVVXH��FRPSDUDEOH�WR�WKDW�VHHQ�LQ�FLYLO�ULJKWV��&HUWDLQO\�WKHUH�DUH�DOZD\V�OHDGHUV�RI�
VPDOO�SRFNHWV�RI�WKH�SRSXODWLRQ�OHDGLQJ�WKHLU�JURXSV�LQ�YDULRXV�GLUHFWLRQV��MXVW�DV�WKHUH�SHUVLVW�OHDGHUV�XUJLQJ�WKHLU�
VPDOO�SRFNHWV�WKDW�FLYLO�ULJKWV�DUH�DQDWKHPD�DQG�WKH�³UDFHV´�DUH�QRW�HTXDO��6RPH�VHOI�VW\OHG�³SUR�OLIH´�HQWKXVLDVWV�
FRPPRQO\�IRFXV�RQ�SUHYHQWLQJ�DERUWLRQV�UDWKHU�WKDQ�HVWDEOLVKLQJ�D�SDUWLFXODU�VWDQFH�RQ�WKH�PRUDOLW\�RI�KXPDQ�
UHSURGXFWLRQ�SHU�VH��,W�LV�QRW�LQFRQFHLYDEOH�WKDW�D�FURVV�FRPPXQLWLHV�PRUDO�OHDGHU�PD\�DULVH��VD\�LI�WKH�KXPDQ�
SRSXODWLRQ�DWWDLQHG�VXFK�KLJK�QXPEHUV��UHVRXUFHV�VR�VWUDLQHG��DQG�WKH�HQYLURQPHQW�VR�LQVDOXEULRXV�WKDW�DGGLQJ�
IXUWKHU�KXPDQV�ZLWKRXW�UHVWUDLQW�ZDV�DUJXDEO\�LPPRUDO�
�� $�VRFLDO�V\QHUJLVWLF�YLHZ�ZRXOG�KROG�WKDW�WKHUH�PD\�EH�V\QHUJLHV�EHWZHHQ�VRFLHW\�DV�D�ZKROH�DQG�LQIOXHQWLDO�
SHUVRQV��VD\�HWKLFLVWV��HDFK�LQGXFLQJ�WKH�RWKHU�E\�VWHSV��ZKHWKHU�RU�QRW�WKRVH�VWHSV�DQG�V\QHUJLHV�ZRUN�LQ�D�FHUWDLQ�
GLUHFWLRQ��WHOHRORJLFDOO\��RU�QRW��QRQ�WHOHRORJLFDOO\��



��

9DOHQWL¶V�DQG�2YHUDOO¶V�YROXPHV KDYH�UHFHLYHG DXJXU�D�JURZLQJ�SXEOLF�FRQFHUQ�DERXW�WKHLU�

UHSURGXFWLYH�GULYH�DV�PRUDOO\�DVVHVVDEOH��7KH�]HLWJHLVW KDV�EHHQ�XQOHDVKHG��+RZHYHU��HYHQ�IRU�D�

³7ROVWR\DQ´�WHOHRORJLVW��� WKLV�PXFK�LV�VSHFXODWLYH��DQG�OLNHO\�IHZ�SHRSOH�DUH�7ROVWR\DQ�

WHOHRORJLVWV���

:KLOH�WKH�DUJXPHQW�IURP�VRFLDO�FRQVHQVXV�KDV�QRW�EHHQ�VWURQJ��,�KDYH�LQFOXGHG�LW

SULPDULO\ DV�D�ILUVW�VWHS�IURP�ZKLFK WKH�VXEVHTXHQW RQHV�ULVH WR�VXUHU�VWULGH��

�������7KH�%URDGHQLQJ�0RUDO�&DQRS\

$�VRFLDO�FRQVHQVXV�DUJXPHQW�IRU�GHWHUPLQLQJ�ZKHWKHU�D�FDWHJRU\�RI�DFWLRQ�LV�PRUDOO\�DVVHVVDEOH�

LV�JHQHUDOO\�V\QFKURQLF��,W�ORRNV�DW�D�WLPH�VOLFH�RI�WKH�FXUUHQW�DQG�SHUKDSV�QHDU�IXWXUH�PRUDO�

VRFLDO�FRQVHQVXV��2QH�ZD\�RI�YLHZLQJ�WKH�EURDGHQLQJ�PRUDO�FDQRS\�DUJXPHQW�LV�WKDW�LW�EXLOGV

XSRQ�VRFLDO�FRQVHQVXV�E\�FRPELQLQJ�WLPH�VOLFHV�RYHU�HUDV�DQG�WKXV�GLDFKURQLFDOO\�GHWHUPLQLQJ�

WKHLU�³FXUYH´�RU�WUDMHFWRU\�RYHU�KLVWRU\��DQG�SRWHQWLDOO\�DWWHPSWLQJ�WR�SURMHFW�WKHLU�FXUYH�LQ�WKH�

IXWXUH��6XFK�D�PHWKRG�PD\�EH�WHOHRORJLFDO�RU�QRW��:LWK�VXFK�D�GLDFKURQLF�SHUVSHFWLYH��VRPH�

ZULWHUV�KDYH�SURSRVHG�WKDW�KXPDQLW\�LV�EURDGHQLQJ�WKH�UHDFK�RI�LWV�PRUDO�FDWHJRULHV��VR�WKDW�PRUH�

DQG�PRUH�NLQGV�RI�DFWV RU�SDWLHQWV DUH�FRQVLGHUHG�PRUDOO\�DVVHVVDEOH��DV�WKH�WLWOH�7KH�([SDQGLQJ�

&LUFOH�VXJJHVWV �6LQJHU�������VHH�DOVR����������EHORZ���,�VKRXOG�QRWH��WKRXJK��WKDW�D�WKHRU\�RI�WKH�

EURDGHQLQJ�PRUDO�FDQRS\�QHHG�QRW EXLOG�XSRQ�VRFLDO�FRQVHQVXV�WKHRU\���7KH�FDQRS\��RU�WKH�

H[WHQVLRQ�RI�PRUDO�FDWHJRULHV��PD\�SURFHHG�E\�VRPH�RWKHU�ZD\�WKDQ�YLD�VRFLDO�FRQVHQVXV��

DOWKRXJK�,�DP�QRW�SURSRVLQJ�DOWHUQDWLYHV KHUH���,�WKHQ�KDYH�EURXJKW�LQ�WKLV�LGHD�RI�³EXLOGLQJ�

XSRQ´�SULPDULO\�IRU�KHXULVWLF�SXUSRVHV�

�� %\�³7ROVWR\DQ�´�,�UHIHU�WR�WKH�RXWORRN��VXFK�DV�WKDW�LQ�:DU�DQG�3HDFH��WKDW�KXPDQ�DFWLRQV��HYHQ�WKRVH�RI�OHDGHUV�
VXFK�DV�1DSROHRQ�DQG�WKH�7VDU��DUH�PHUH�IHFNOHVV�ZULWKLQJ�LQ�WKH�KDQGV�RI�DQ�DOO�SRZHUIXO��SUREDEO\�+HJHOLDQ��ZRUOG�
VSLULW�



��

'LVFXVVLRQV�RI�³PRUDO�SURJUHVV´�RIIHU�RQH�FRPPRQ��XVXDOO\�WHOHRORJLFDO��DSSURDFK�WR�WKH�

EURDGHQLQJ�PRUDO�FDQRS\� ,Q�PDQ\�ZD\V�LW�EXLOGV�XSRQ�WKH�ZLGHU�QRWLRQ��DOVR�RIWHQ�WHOHRORJLFDO��

RI�JHQHUDO�KXPDQ�SURJUHVV��DV�LI�KXPDQ�KLVWRU\�LV�FRQWLQXDOO\�EXLOGLQJ�XS�WR�VRPH�PRUH�HYHU�

LPSURYHG��LI�HYHU�UHFHGLQJ��SRLQW��+RZHYHU��SODXVLEO\�WKH�VSHFLHV�LV LPSURYLQJ�PRUDOO\�ZLWKRXW�

QHFHVVDULO\ PDNLQJ�SURJUHVV�LQ�RWKHU�ZD\V��6R�D�GLVFXVVLRQ�RI�PRUDO�SURJUHVV�QHHG�QRW�KDYH�DQ\�

SDUWLFXODU�DVVXPSWLRQ�DERXW�JHQHUDO�KXPDQ�SURJUHVV� 'HEDWHV�RYHU�ZKHWKHU WKHUH�LV�KXPDQ�PRUDO�

SURJUHVV H[WHQG�EDFN�DW�OHDVW�WR�WKH�5HSXEOLF DQG�DUH�DV�OLYHO\�DV�HYHU��0RRG\�$GDPV�������

5RUW\�������1XVVEDXP�������3RVQHU ������ 6RPH ZULWHUV�KDYH�KHOG�WKDW�PRUDO�SURJUHVV�LV�D�

KDOOPDUN�RI�FLYLOL]DWLRQ �+REEHV������ 6LGJZLFN������ +DUULV�������3LQNHU��������RWKHU�

SHUVSHFWLYHV VHHP�WR�KROG�VRPH�PLGGOH�JURXQG �6LQJHU�������3ULQ]�������

$FFRUGLQJ�WR�WKH�WKHRU\��PRUDO�SURJUHVV�PD\�WDNHV�SODFH�ZLWKLQ�DQ�LQGLYLGXDO�RYHU�WLPH��

ZLWKLQ�D�JLYHQ�PRUDO�FRPPXQLW\��ZKRVH�PHPEHUV¶�EHKDYLRU�RYHU�WLPH�FRPHV�PRUH�DQG�PRUH�WR�

FRQIRUP�LWV�PRUDOLW\��FURVV�FRPPXQLW\��DV�WKH�PRUDO�FDWHJRULHV�FRQWLQXH�WR�H[SDQG�DFURVV�WKH�

JOREH��DV�LQ�WKH�LQFUHDVH�LQ�DFFHSWDQFH�RI�KXPDQ�ULJKWV�VWDQGDUGV���RU�WKURXJK�VRPH�FRPELQDWLRQ�

RI�WKHVH�WKUHH��,Q�WKH�OLWHUDWXUH�RQ�PRUDO�SURJUHVV��D�SUHSRQGHUDQFH�RI�WKH�FRQFHUQ�LV�ZLWK�PRUDO�

SURJUHVV�JOREDOO\��7KH�LVVXH�RI�PRUDO�UHODWLYLW\�LV�VR�FUXFLDO�WR�GLVFXVVLRQV�RI�DVVHVVLQJ�PRUDO�

SURJUHVV��5HVROXWH PRUDO�UHODWLYLVP��HYHQ�DPRQJ�VXFK�YDULHG ZULWHUV�DQG�DSSURDFKHV�WR�

UHODWLYLVP�DV +DUPDQ ������ RU�3ULQ]���������KDV�GLIILFXOW\�LQ�DFFRXQWLQJ�IRU�PRUDO�SURJUHVV��

0RUDO�UHODWLYLVP�KDV�GLIILFXOW\ DFFRXQWLQJ�IRU�KRZ�D�FKDQJH�FRXOG�EH�IRU�WKH�EHWWHU�ZLWKLQ�WKH�

VDPH�V\VWHP�RI�YDOXHV�LI�WKH�RULJLQDO�YDOXHV�WKHPVHOYHV�DUH�IRUVDNHQ�E\�WKH�QHZ��DOWKRXJK DQ�

H[SDQVLRQ�RI�DGKHUHQFH�WR�WKH�FRPPXQLW\�YDOXHV�FRXOG�EH�SODXVLEO\�FDOOHG�³SURJUHVV´���$QG�

EHWZHHQ�PRUDO�FRPPXQLWLHV� ZLWKRXW�DQ�H[WHUQDO�VWDQGDUG�VXFK�UHODWLYLVP�KDV�GLIILFXOW\�

DFFRXQWLQJ�IRU�PRUDO�SURJUHVV� 5HODWLYLVWV�PD\�WKXV�GHQ\ LWV�SRVVLELOLW\��GHFODUH�LW�D�QRQ�



��

TXHVWLRQ��RU�WU\�WR�ILQG�DQRWKHU�ZD\�RI�DFNQRZOHGJLQJ KRZ LW�PD\�RFFXU��3ULQ]�����������������

+RZHYHU��ZRUULHV DERXW�WKH�WUXWK�RI�PRUDO�UHODWLYLVP DUH�QRW�SLYRWDO WR�WKLV�VHFWLRQ�DQG�FKDSWHU��

:KHWKHU�RU�QRW�PRUDOV�DUH�HQWLUHO\�UHODWLYH�WR�D�FXOWXUH��LI�WKH�PRUDO�FDWHJRULHV�DUH�H[SDQGLQJ�DW�

DOO��LQ�RQH FXOWXUH�RU�DFURVV�FXOWXUHV�ZRUOGZLGH��WKHQ�WKHUH�LV�D�SRVVLELOLW\�WKDW�WKRVH�FDWHJRULHV�

DUH�H[SDQGLQJ��RU�E\�UHDVRQDEOH�LQGXFWLRQ�ZLOO�H[WHQG��VRPHZKHUH WR�LQFOXGH�KXPDQ�

UHSURGXFWLRQ��0RUDO�SURJUHVV�WKHRULHV�LQ�JHQHUDO��WKHQ��DUH�FHQWUDO�WR�WKH�SUHVHQW�VHFWLRQ¶V�

DUJXPHQWV�DERXW�WKH�PRUDO�DVVHVVDELOLW\�RI�UHSURGXFWLRQ�

,�FDQQRW�KHUH�DWWHPSW�WR�VROYH�WKH�SUREOHP�RI�ZKHWKHU�WKHUH�LV�PRUDO�SURJUHVV��%XW�PRUDO�

SURJUHVV�LV�JHUPDQH�WR�WKLV�VXEVHFWLRQ¶V�DUJXPHQW IRU�D�EURDGHQLQJ�PRUDO�FDQRS\��7KH�

VXEVHFWLRQ¶V�DUJXPHQW�WKHQ�WDNHV�WKH�IRUP�RI��³,I�WKHUH�LV��VXFK�DQG�VXFK�NLQG�RI��PRUDO�

SURJUHVV��WKHQ�WKHUH�LV�D�EURDGHQLQJ�PRUDO�FDQRS\��DQG�LW�ZRXOG�EH�VXIILFLHQWO\�H[WHQVLYH�WR�

DIILUP�WKDW�UHSURGXFWLRQ�LV PRUDOO\�DVVHVVDEOH�´

���������0RUDO�3URJUHVV�7KHRU\

:HOO�DFFHSWHG��LI�QRW�XQLYHUVDO��PRUDO�FDWHJRULHV�RI�DFWLRQ�LQFOXGH�VWHDOLQJ��PXUGHU��

PLVWUHDWPHQW�RI�HOGHUV��O\LQJ��EHWUD\LQJ�WUXVW��5HODWLYHO\�UHFHQW�PRUDO�FDWHJRULHV²VRPH�RI�WKHVH�

EHLQJ�OHVV�XQLYHUVDO�LQ�DFFHSWDQFH²LQ�PDQ\�VRFLHWLHV�LQFOXGH�VODYH�KROGLQJ��UDFLDO�DQG�JHQGHU�

GLVFULPLQDWLRQ��YLRODWLRQ�RI�LQGLYLGXDO�ULJKWV��.H\��WKHQ��WR�GLVFXVVLRQV�RI�PRUDO�SURJUHVV�LV��LQ�

ZKDW�GRHV�WKH�H[SDQVLRQ�RI�FDWHJRULHV�FRQVLVW"�,Q�WKH�OLWHUDWXUH��WZR�EDVLF�PHWKRGV�RI�FKDQJH�DUH�

E\�HPHUJHQFH�RU�LQYHQWLRQ�RI�QHZ�FDWHJRULHV��RU�VLPSO\�H[SDQVLRQ�RI�H[LVWLQJ�FDWHJRULHV�

�0RRG\�$GDPV�������

0RRG\�$GDPV��������SURSRVHV�WKDW�PRUDO�SURJUHVV�GRHV�RFFXU�EXW�WKDW�VNHSWLFLVP�DERXW�

SURJUHVV�LV�LQ�RUGHU��3URJUHVV�LV�ORFDO��YLD�GHHSHQLQJ�³VHPDQWLF�GHSWK�´�DQG�RFFXUV�WKURXJK�



��

HQULFKLQJ�DQG�H[SDQGLQJ�WKH�UDQJH�RI�DSSOLFDWLRQ�RI�H[LVWLQJ�PRUDO�FRQFHSWV��³0RUDO�SURJUHVV�LQ�

SUDFWLFHV�UHVXOWV�ZKHQ�VRPH�QHZO\�GHHSHQHG�PRUDO�XQGHUVWDQGLQJ�LV�FRQFUHWHO\�UHDOL]HG�LQ�

LQGLYLGXDO�EHKDYLRU�RU�VRFLDO�LQVWLWXWLRQV�´�������� 7KHVH�LQVWLWXWLRQV�PD\�EH�WKDW�RI�IUHHLQJ�

VODYHV�RU�JUDQWLQJ�VXIIUDJH��3URJUHVV��EHLQJ�ORFDO��PD\�RFFXU�LQ�RQH�GRPDLQ�EXW�QRW�LQ�DQRWKHU��

ZLWK�QR�QHZ�PRUDO�FRQFHSWV�RU�FDWHJRULHV�RI�DFWLRQ��,QVWHDG�H[LVWLQJ�RQHV�H[SDQG��WKURXJK�D�

³PRUDO�LQVLJKW´�WKDW�ERRVWV�RXU�PRUDO�WKLQNLQJ��³H[SUHVVHG�LQ�WHUPV�RI�IDPLOLDU�PRUDO�FRQFHSWV�´�

������7KLV�PRUDO�LQVLJKW�LV�JXLGHG�E\�PRUDO�OHDGHUV²³VRFLDOO\�DQG�SROLWLFDOO\�HQJDJHG�PRUDO�

LQTXLUHUV´������²UDWKHU�WKDQ�SKLORVRSKHUV��(QJDJHG�PRUDO�LQTXLUHUV�LQFOXGH�FLYLO�ULJKWV�ZRUNHUV�

LQ�WKH�����V�8QLWHG�6WDWHV�ZKR�ULVNHG�WKHLU�OLYHV�WR�WKH�SRLQW�RI�GHDWK��DQG�7LHQDQPHQ�6TXDUH�

DFWLYLVWV�LQ�WKH�ODWH�����V���0RUDO�SKLORVRSKHUV��WRR��PD\�EH�HQJDJHG�PRUDO�LQTXLUHUV��

5RUW\��������KROGV�WKDW�PRUDOV�SURJUHVV�E\�WKH�VDPH�UDWLRQDO�PHDQV�E\�ZKLFK�VFLHQFH�

SURJUHVVHV��3URJUHVV�LV�VLPLODUO\�DVVHVVHG�LQ�ERWK��³:H�XVH�WKH�FULWHULD�RI�RXU�WLPH�DQG�SODFH�WR�

MXGJH�WKDW�ZH�KDYH�PDGH�SURJUHVV�´�������,Q�PRUDOV�DV�LQ�VFLHQFHV��³WKH�SUHVHQFH�RU�DEVHQFH�RI�

FRQVHQVXV«�LV�WR�EH�H[SODLQHG�VRFLRORJLFDOO\��QRW�HSLVWHPRORJLFDOO\�´�7KH�IDFWV WKDW�VWRFNV�DQG�

ODVKHV�DUH�FUXHO�SXQLVKPHQWV�DQG�WKDW�VRGRP\�LV�QRW�D�PRUDO�RIIHQVH�DUH�UHFHQW�GLVFRYHULHV�RI�

WUXWK�LQ�PXFK�WKH�VDPH�ZD\�DV�(� �PF��LV�D�GLVFRYHU\�RI�WUXWK��%\�WKLV�DFFRXQW�³RI�PRUDO�

SURJUHVV� ZH�VKDOO�WKLQN�RI�0DUWLQ�/XWKHU�.LQJ��%HWW\�)ULHGDQ��DQG�WKH�OHDGHUV�RI�WKH�JD\�ULJKWV�

PRYHPHQW�DV�KHOSLQJ�WR�FUHDWH��UDWKHU�WKDQ�DV�GHWHFWLQJ��D�FKDQJHG�HQYLURQPHQW�´��������5RUW\�

WKXV�ILQGV�WKHUH�LV�PRUDO�SURJUHVV��ZKLFK�FRPHV�WKURXJK�WKH�GLVFRYHU\�RI�QHZ�PRUDO�WUXWKV��

7KHVH�DUH�GLVFRYHUHG�WKURXJK�WKH�LQVWUXPHQW�RI�WKH�LPDJLQDWLRQ�RI�FRPPXQLW\�PHPEHUV�DQG�DUH�

�� :KLOH�0RRG\�$GDPV�GRHV�SRLQW�WR�PRUDO�SURJUHVV¶V�RFFXUULQJ�DW�WKH�LQGLYLGXDO�OHYHO��VKH�LV�QRW�LPSO\LQJ�WKDW�LW�
RFFXUV�RQO\�DW�WKH�LQGLYLGXDO�OHYHO��EXW�YLD�WKH�LQGLYLGXDO�OHYHO��$JHQWV�ZLWKLQ�WKH�VRFLHW\�PXVW�EH�WKH�RQHV�ZKR��
XSRQ�H[SDQGLQJ�WKH�VHPDQWLF�GHSWK�RI�WKHLU�PRUDO�FRQFHSWV��HQDFW�RU�PDWHULDOL]H�WKDW�H[SDQVLRQ�WKURXJK�DFWLRQV��
ZKLFK�WKHQ�VLJQLI\�WKH�SURJUHVV��2I�FRXUVH��DV�VKH QRWHV��VRFLDO�LQVWLWXWLRQV�FDQ�VLPLODUO\�UHDOL]H�PRUDO�SURJUHVV�
WKURXJK�FKDQJHV�LQ�WKHLU�SROLFLHV��DOWKRXJK�,�GLVFHUQ�WKDW��DFFRUGLQJ�WR�KHU�VXEVHTXHQW�GLVFXVVLRQ��LW�LV�VWLOO�
LQGLYLGXDOV�UHVSRQVLEOH�IRU�WKRVH�LQVWLWXWLRQV�ZKR�WUDQVODWH�H[SDQGHG�PRUDO�FRQFHSWV�LQWR�WKH�SROLF\�FKDQJHV��
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HIIHFWXDWHG�E\�WKH�SURFHVV�RI�WKH�PRUDO�FRPPXQLW\¶V�RQJRLQJ�VHDUFK�IRU�PRUDO�WUXWKV��EXW�5RUW\�

DOORZV�WKDW�DFDGHPLF�SKLORVRSKHUV��DV�PXFK�DV�DQ\RQH��PD\�FRQWULEXWH�WR�PRUDO�SURJUHVV�

1XVVEDXP���������E\�FRQWUDVW��RYHUWO\�HQGRUVHV�DFDGHPLF�SKLORVRSK\�DV�YLWDO�WR�PRUDO�

SURJUHVV��/LNH�5RUW\�VKH�DIILUPV�WKH�UHDOLW\�RI�PRUDO�SURJUHVV��LI�ZLWK�WKH�FDYHDW�WKDW�DIWHU�WKH�

PDVVLYH�JHQRFLGHV�RI�WKLV�SDVW�FHQWXU\��WKH�SURJUHVV�PD\�QRW�EH�VWHDGLO\�XSZDUG��EXW�SLHFHPHDO��

WKURXJK�WULDO�DQG�HUURU��SHUVLVWHQFH��DQG�XQGHUVWDQGLQJ��0RUDO�SKLORVRSKHUV�DQG�WKHLU�GLVFLSOLQH�

IRUP�WKH�EHGURFN��FHUWDLQO\�DORQJ�ZLWK�RWKHU�PRUDO�OHDGHUV��RI�PRUDO�SURJUHVV��6KH�ORRNV�WR�WKUHH�

SKLORVRSKHUV��6RFUDWHV��$ULVWRWOH��DQG�.DQW��ZKR�HDFK�PDGH�VXEVWDQWLDO��PDWHULDO�FRQWULEXWLRQV�WR�

PRUDO�SURJUHVV��6RFUDWHV��³DWWHPSWHG�WR�XVH�SKLORVRSKLFDO�DUJXPHQW�ZLWK�FLWL]HQV��LQFOXGLQJ�

JHQHUDOV�DQG�W\UDQWV��WR�SURGXFH�PRUDO�LPSURYHPHQW´��������$ULVWRWOH�DOVR�XVHG�SKLORVRSK\�LQ�

JXLGLQJ�VRFLHW\�PHPEHUV�WR�FOHDU�XS�LQFRQVLVWHQFLHV�LQ�PRUDO�EHOLHIV��.DQW�ZDV�DWWXQHG�WR�

SV\FKRORJLFDO�QXDQFH�LQ�DFNQRZOHGJLQJ�KXPDQ�WHQGHQF\�WR�ERWK�JRRGQHVV�DQG�EDGQHVV��

5HDVRQLQJ�DORQH�FDQQRW�KHOS�XV�RXW�RI�WHQGHQFLHV�WR�ILQG�H[FXVHV�IRU�RXUVHOYHV��SKLORVRSK\�

YLWDOO\�FDQ�KHOS�E\�OD\LQJ�RXW�WKH�WUXO\�JRRG�WKRXJKWV�³V\VWHPDWLFDOO\��VR�WKDW�LW�ZLOO�EH�FOHDU�

DKHDG�RI�WLPH�H[DFWO\�ZKDW�WKH\�HQWDLO�LQ�WKH�GLIIHUHQW�DUHDV�RI�OLIH�´�������(YHQ�LI�VXFK�WKHRU\�DV�

WKDW�RI�WKH�&DWHJRULFDO�,PSHUDWLYH�DSSHDUV�FROG��LW�KDV�D�ZDUPHU�SUDFWLFDO�HIIHFW��1XVVEDXP�GRHV�

DOORZ�WKDW�WKH�SURFHVV�RI�FRQWLQXLQJ�WR�FULWLFL]H�DQG�LPSURYH�WKH�WKHRULHV�XSRQ�ZKLFK�SHRSOH�

RSHUDWH�FDQQRW�EH�WKH�ZRUN�RI�SKLORVRSK\�DORQH�DQG�QHHGV�LQVWLWXWLRQDO�ZLOOLQJQHVV�DQG�

FRRSHUDWLRQ�

3RVQHU��������ZDUUDQWV�PHQWLRQ�IRU�KLV�RSSRVLQJ�RXWORRN��$�³SUDJPDWLF�PRUDO�VNHSWLF�´�

KH�SRVLWLRQV�KLV�YLHZV�DV�D�YHUVLRQ�RI�PRUDO�UHODWLYLVP��$Q\�VRFLHW\¶V�PRUDOLW\�LV�WKH�VRFLDO�FRGH�

WKDW�ZRUNV�IRU�PDLQWDLQLQJ�WKH�LQWHUHVWV�RI�WKDW�VRFLHW\��6XFK�FRGHV�HLWKHU�HYHQWXDOO\�IDLO�EHFDXVH�

WKH\�ZHUH�QRQ�YLDEOH��VXFK�DV�WKDW�RI�6WDOLQLVW�6RYLHW�8QLRQ�RU�1D]L�*HUPDQ\��RU�WKH\�SHUVLVW�DQG�



��

VR�SURYH�WR�EH�PRUH�YLDEOH��,Q�LQGXVWULDOL]HG�VRFLHW\��PDWHULDO�DQG�HPSLULFDO�NQRZOHGJH�KHOS�RXU�

XQGHUVWDQGLQJ�EXW�GR�QRW�LPSURYH�RXU�PRUDOV�DFFRUGLQJ�WR�VRPH�ILQDO��H[WHUQDO�DSRGLFWLF�PRUDO�

FRGH��7KXV��³WKHUH�LV�QR�PRUDO�SURJUHVV�LQ�DQ\�VHQVH�IODWWHULQJ�WR�WKH�UHVLGHQWV�RI�ZHDOWK\�PRGHUQ�

QDWLRQV�´��������� :KLOH�WKH�FRQFHSW�RI�PRUDO�SURJUHVV�ZRXOG�VXSSRUW�DQ�DUJXPHQW�IRU�DQ�

H[SDQGLQJ�PRUDO�FDQRS\²UHQGHULQJ�VXFK�DFWV�DV�UHSURGXFWLRQ�LV�PRUDOO\�DVVHVVDEOH²GHIHDWLQJ�

WKH�FRQFHSW�YLD�SRVLWLRQV�VXFK�DV�3RVQHU¶V�ZRXOG�QRW�GHIHDW�WKH�DUJXPHQW�

�������� 7KH�&RQFHSW�RI�0RUDO�3URJUHVV�DV�D�&RQGLWLRQDO�IRU�WKH�([SDQGLQJ�&DQRS\

,�ILQG WKDW��DW�OHDVW�ZLWKLQ�WKH�PRUDO�FRPPXQLW\�LQ�ZKLFK�PDQ\�RI�WKH�PRUDO�FDWHJRULHV�GLVFXVVHG�

KHUH²FLYLO�ULJKWV��DEROLWLRQ��ZRPHQ¶V�VXIIUDJH��DQLPDO�ZHOIDUH²DURVH��LW�LV�KDUG�WR�GHQ\�VRPH�

NLQG�RI�PRUDO�SURJUHVV��,VVXHV�VWLOO�RSHQ�DUH�WKH�H[WHQW�RI�WKH�FRPPXQLW\�DQG�WKH�ODVWLQJQHVV�RI�

WKH�FKDQJHV��DV�ZHOO�DV�WKH SUREOHPDWLF WHUP�³SURJUHVV´ LWVHOI� $V�IRU�WKH�H[WHQW�RI�WKH�

FRPPXQLW\��GRHV�LW HQFRPSDVV�RQO\�WKH�8QLWHG�6WDWHV DQG�&DQDGD��RU�RQO\�VXE�FRPPXQLWLHV�

ZLWKLQ�WKRVH�FRXQWULHV��RU�PRUH�EURDGO\��³:HVWHUQ�´�WKDW�LV�(XURSHDQ�FXOWXUHV �RU WKH�HQWLUH�

VSHFLHV"� $V�IRU�WKH�HQGXUDQFH�RI�WKH�FKDQJHV��E\�ZKDW�FULWHULD�FDQ�ZH�VRXQGO\�PDLQWDLQ�WKDW�

WKHVH�FKDQJHV�ZLOO�HQGXUH�IRU�WKH�UHPDLQGHU�RI�KXPDQ�H[LVWHQFH"�:KDWHYHU�WKH�FRPPXQLW\�

ERXQGV��WKLV�FRPPXQLW\�PD\�RQO\�EH�JRLQJ�WKURXJK�D�SKDVH��DQG�GHVSLWH�JOREDO��TXDVL�PRUDO�

LQVWLWXWLRQV�VXFK�DV�WKH�8�1��DQG�LWV�YDULRXV�ULJKWV�GHFODUDWLRQV��WKH�FRPPXQLW\�PD\�ZHOO�JR�LQWR�

D�SKDVH�QRW�TXLWH�VR�PRUDO�E\�LWV�FXUUHQW�VWDQGDUGV��)RU�H[DPSOH��-DSDQ�IRU�FHQWXULHV�ZDV��H[FHSW�

IRU�D VPDOO�VDPXUDL�ZDUULRU�FODVV��D�UHODWLYHO\�QRQ�EHOOLJHUHQW�FRPPXQLW\��ZKLFK��DEUXSWO\�XSRQ�

&RPPDQGHU�3HUU\¶V�LQFXUVLRQV��H[SORGHG�LQWR�D�KLJKO\�ZDUOLNH��DJJUHVVLYH�VRFLHW\²WKHQ�DV�

�� 3RVQHU�GRHV�DOORZ�IRU�PRUDO�FKDQJH�ZLWKLQ�VRFLHWLHV��SULPDULO\�YLD�³PRUDO�HQWUHSUHQHXUV�´�KLJKO\�LQIOXHQWLDO�
SHGGOHUV�RI�PRUDO�YLHZV��EXW�HYHQ�WKHVH�ZRXOG�QRW�EH�ZHOO�FKDUDFWHUL]HG�DV�KDUELQJHUV�RI�PRUDO�SURJUHVV��EHFDXVH�
PRUDO�HQWUHSUHQHXUV�WKURXJKRXW�KLVWRU\�PD\�LQFOXGH�VXFK�GXELRXV�VRUWV�DV�$GROSK�+LWOHU�DQG�3RO�3RW��DV�ZHOO�DV�
+DUULHW�%HHFKHU�6WRZH�RU�0DKDWPD�*DQGKL��7KH�SURMHFWV�RI�VXFK�DV�WKH�IRUPHU�³IDLOHG�QRW�EHFDXVH�WKH�SURMHFWV�ZHUH�
LPPRUDO��EXW�EHFDXVH�WKH�SURMHFWV�ZHUH�XQVRXQG�´��������



��

DEUXSWO\�UHYHUWHG�WR�SHDFHIXOQHVV�DIWHU�:RUOG�:DU�,,���.HHOH\��������,�KHVLWDWH��WKHQ��WR�XVH�WKH�

ZRUG�³SURJUHVV´ KHUH� ³3URJUHVV´�FDUULHV�WKH�ZHLJKW�RI D SORGGLQJ�PRQR�GLUHFWLRQDOLW\�DQG�VR

KLQWV RI�DQ�XQGHUO\LQJ�WHOHRORJLFDO�FRPSUHKHQVLYH�GRFWULQH��³0RUDO�FKDQJH�IRU�WKH�EHWWHU´�FDUULHV�

OHVV VXFK�ZHLJKW�

+RZHYHU��FRPSURPLVLQJ�IRU�QRZ�DQG�DOORZLQJ�³PRUDO�SURJUHVV´�WR�PHDQ�DW�OHDVW�³PRUDO�

FKDQJH�IRU�WKH�EHWWHU´�EXW�QRW�QHFHVVDULO\�PRUH��DQG�ZLWK�WKH�ODVW�SDUDJUDSK¶V�FDYHDWV��,�ILQG�LW�

KDUG�WR�GHQ\�WKDW�WKHUH�KDV�EHHQ�H[SDQVLRQV�RI�PRUDO�FRQFHSWV�LQ�WKH�PDQ\�FDWHJRULHV�GLVFXVVHG�

�KXPDQ�ULJKWV��DQLPDO�ZHOIDUH��HWF�� DFURVV�WKH�ZRUOG��$Q�DGDPDQW�VNHSWLF�FRXOG�GHQ\�WKHVH��DQG�

PD\�JR�RQ�WR�VD\�WKDW��ZKDWHYHU�DSSDUHQW�JRRG�WKHVH�FKDQJHV�KDYH�ZURXJKW��WKHUH�KDYH EHHQ�

WUDGHRIIV��DQG�WKH�PRUDO�FRQGLWLRQ�KDV�VLPXOWDQHRXVO\�EURXJKW�PRUDO�UHJUHVVHV��VR�WKDW WKH�UHVXOW�

LV�HLWKHU�QHXWUDO�RU�UHJUHVVLYH��)RU�H[DPSOH��WKH�ULFK�SRRU�GLYLGH�HYHU�\DZQV� WKH�SXUVXLW�RI�

³GHYHORSPHQW�´ DOWKRXJK�DFFRPSDQLHG�E\�WKH FXOWXUDO�VSUHDG�RI�KXPDQ�ULJKWV� KDV�DOPRVW�

LUUHYHUVLEO\�KDUPHG�RXU�ZRUOG�KDELWDW� DQG�PRXQWLQJ�ZHDSRQV�WHFKQRORJLHV�HYHU�LQFUHDVH�WKH�

WKUHDW�LW�ZLOO�DOO�EH�GHPROLVKHG��,�FDQQRW�KHUH�PHHW�WKHVH�SUHVVLQJ�FKDOOHQJHV���

0\�SRLQW��UDWKHU�WKDQ�FRQYLQFLQJ�WKH�VNHSWLF�RI�PRUDO�SURJUHVV��LV�WKDW��LI�WKHUH�KDV�EHHQ�

WKH�VRUW�RI�SURJUHVV�WKDW�WKHRULVWV�KDYH�DVVHUWHG� WKHQ�ZH�FRXOG�VDIHO\�VD\�WKHUH�LV�VRPH�NLQG�RI�

EURDGHQLQJ�PRUDO�FDQRS\��LQ�WKH�UHOHYDQW�PRUDO�FRPPXQLW\���,W�ZRXOG�WKHQ�EH�WKH�FDVH�WKDW�WKHUH�

DUH�HLWKHU�QHZ�PRUDO�FDWHJRULHV��RU�H[SDQGHG�ROG�FDWHJRULHV��ZKHUHE\��RYHU�WLPH��JUHDWHU�DPRXQWV�

RI�DFWV�DUH�FRPLQJ�XQGHU�WKH�SXUYLHZ�RI�PRUDO�DVVHVVDELOLW\��DQG�PRUH�W\SHV�RI�HQWLWLHV�DUH�EHLQJ�

FRQVLGHUHG�DV�PRUDO�SDWLHQWV� ,Q�WKH�UHOHYDQW�PRUDO�FRPPXQLW\��QRW RQO\�DEOH�PHQ��RU�ZKLWH�PHQ��

RU�ODQGRZQHUV��DUH�ERQD�ILGH�PRUDO�DJHQWV�GHVHUYLQJ�IXOO�UHVSHFW�DV�VXFK��EXW�VR�DUH�ZRPHQ��

�� (YHQ�LI�PRUDO�SURJUHVV�LV�FRQFHGHG��WKHUH�DUH�VWLOO�FRXQWOHVV�SKLORVRSKLFDO�SUREOHPV�ZLWK�WKH�FRQFHSW��:KR�UHDOO\�
GRHV�LQVWLJDWH�WKH�FKDQJHV²OHDGHUV��WKH�PDVVHV��SKLORVRSKHUV��QRYHOLVWV�DQG�DUWLVWV��3LFDVVR�ZLWK�KLV�*XHUQLFD"�$UH�
WKH�FKDQJHV�PDGH�IRU�WKH�VDNH�RI�PRUDO�JRRGQHVV��RU�RXW�RI�H[SHGLHQF\��VXFK�DV�PHUHO\�³EHLQJ�WUHQG\"�'RHV�WKH�
³JRRGQHVV´�RI�VXFK�D�PHFKDQLVP�PDWWHU"�$QG�VR�RQ�
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DGXOWV�RI�DOO�UDFHV�DQG�HWKQLF�JURXSV�DQG�FODVVHV��1RW�RQO\�WKHVH�VDPH�IRUPHUO\�OLVWHG�JURXSV��EXW�

WKH�ODWWHU�JURXSV�QRZ��DUH�DOO IXOO\�GHVHUYLQJ�PRUDO�SDWLHQWV� EXW�VR�DUH�WHHQDJHUV��LQIDQWV��DQG�WR�

OHVVHU��DQG�OHVVHU� DV�WKH�OLVW�SURFHHGV��GHJUHHV��SULPDWHV��VHQWLHQW�DQLPDOV� SODQWV��DUWZRUNV��

KLVWRULFDO�VWUXFWXUHV��ODQG�IRUPV VXFK�DV�PRXQWDLQV�DQG�LVODQGV��DQG�RFHDQV��*LYHQ�DQ�H[SDQGLQJ�

FDQRS\��WKHUH�ZRXOG�DW�OHDVW�EH�D�JRRG�SUREDELOLW\��JLYHQ�WKDW�WKH�GLVFXVVLRQ�KDV�DOUHDG\�EHJXQ

DQG�H[SDQGHG�DPRQJ�WKH�SKLORVRSKLFDO�DQG�HQYLURQPHQWDO�FRPPXQLW\��WKDW�UHSURGXFWLRQ�ZRXOG�

FRPH�XQGHU�WKH�FDQRS\� ,Q�RWKHU�ZRUGV��LI�WKHUH�LV�D�EURDGHQLQJ�PRUDO�FDQRS\�LQ�WKH�W\SHV�RI�DFWV�

IRU�ZKLFK�ZH�DUH�UHVSRQVLEOH�DV�PRUDO�DJHQWV��WKHQ�LW�LV�UHDVRQDEOH WKDW�ZH�ZLOO�VRRQ��RU�ZH�

DOUHDG\�KDYH��FRPH�WR�WKH�SRLQW�ZKHUH�ZH�DUH PRUDOO\ UHVSRQVLEOH�IRU�ZKHWKHU�ZH�UHSURGXFH��

,�VHH�DW�OHDVW�WZR�DUHDV�RI�PRUDO�FRQFHUQ��UHOHYDQW�WR�UHSURGXFWLRQ��WR�ZKLFK�WKH�

H[SDQGLQJ�FDQRS\�DSSHDUV�WR�EH�UHDFKLQJ��WKH�UHVSRQVLELOLW\�RI�PRUDO�DJHQWV¶�DGGLQJ��YLD�

UHSURGXFWLRQ��DQRWKHU�FRQVXPHU�RI�GZLQGOLQJ�UHVRXUFHV��DQG�WKH�UHVSRQVLELOLW\�WR�WKH�2WKHU��7KDW�

LV��DV�ERWK�RI�WKHVH�PRUDO�FRQFHUQV�LQFUHDVH�LQ�LPSRUWDQFH��WKH\�ERWK�FRXOG�FRQWULEXWH�WR�

UHSURGXFWLRQ¶V�EHFRPLQJ�ZLGHO\�KHOG�DV�PRUDOO\�DVVHVVDEOH��$V�IRU�WKH�IRUPHU�DUHD�RI�FRQFHUQ��,�

QHHG�QRW�SOHD�WKDW�ZH�PXVW�LQGHHG�SXW�D�FKHFN�RQ�WKH�PRXQWLQJ�SRSXODWLRQ�DW�D�JLYHQ�VHW�SRLQW�WR�

DVVHUW�VRXQGO\�WKDW�WKHUH�LV�D�OHDVW�D�PRUDO�UHVSRQVLELOLW\�WR�FRQVLGHU WKH�GHJUHH�WR�ZKLFK�D�PRUDO

DJHQW�LV�GLPLQLVKLQJ�WKH�VXSSOLHV�IRU�HYHU\RQH�E\�DGGLQJ�D�IXUWKHU�UHVRXUFH�XVHU��7KDW�LV��WKH�

DJHQW�LV�SRWHQWLDOO\�GLPLQLVKLQJ�WKH�DPRXQW IRU�DOO�E\�DGGLQJ�D�QHZ�XVHU��DQG�WKDW�SRWHQWLDO��

ZKDWHYHU�WKH�FRQFOXGHG�XSVKRW��LV�HQRXJK�WR�ZDUUDQW�PRUDO�FRQVLGHUDWLRQ��� ,Q�WKH�ODWWHU�DUHD��WKH�

�� 6RPH�FRPPHQWDWRUV�PD\�WU\�DUJXLQJ�DJDLQVW�WKLV�FRQFHUQ�LQ�WKH�ORQJ�UXQ��VXFK�DV�E\�VD\LQJ�WKDW����DGGLQJ�H[WUD�
QXPEHUV�RI�XVHUV�ZLOO�RQO\�SURPSW�KXPDQ�LQJHQXLW\�WR�ILQG�QHZV�ZD\V�WR�XVH�H[LVWLQJ�UHVRXUFHV�PRUH�HIILFLHQWO\��VR�
WKDW�WKHUH�LV�QR�QHW�GLPLQXWLRQ�RI�XVDEOH�UHVRXUFHV�SHU�FDSLWD��RU����LI�,�DGG�D�QHZ�XVHU��,�ZLOO�HQVXUH�WKDW�WKDW�XVHU�
�P\�RIIVSULQJ��LV�QRW�KDUPHG�E\�GLPLQLVKLQJ�UHVRXUFHV��E\�ILQGLQJ�ZD\V�IRU�WKDW�XVHU�WR�JHW�D�VXIILFLHQW�VKDUH�HYHQ�LI�
WKDW�PHDQV�DW�WKH�H[SHQVH�RI�RWKHU�QHZ�XVHUV¶��RWKHUV¶�RIIVSULQJ¶V��UHFLSURFDOO\�GLPLQLVKHG�UHVRXUFHV��+RZHYHU��VXFK�
REMHFWLRQV�RQO\�FRUURERUDWH�P\�DVVHUWLRQ�WKDW�FRQWHPSODWLRQ�RI�DGGLQJ�D�QHZ�XVHU��LQ�SRWHQWLDOO\�GLPLQLVKLQJ�
VXSSOLHV�IRU�DOO��LV�RQH�RI�PRUDO�UHVSRQVLELOLW\��DV�ERWK�RI�WKHVH�UHVSRQVHV�DUH�WKHPVHOYHV��LQ�WKHLU�GLIIHUHQW�ZD\V��
UHVSRQVHV�WR�VXFK�PRUDO�UHVSRQVLELOLW\��WKH�IRUPHU�EHLQJ�D�YHUVLRQ�RI�OLEHUWDULDQ�GRJPD��WKH�VHFRQG�RI�EODWDQW�VHOI�
LQWHUHVW��



��

2WKHU�LQ�WKLV�FDVH�LV�DQ�XQXVXDO�W\SH�RI�PRUDO�SDWLHQW��MXVW�DV�SULPDWHV�ZHUH�RQFH�XQXVXDO�W\SHV�RI�

PRUDO�SDWLHQWV��7KLV�2WKHU�LV��RI�FRXUVH��WKH�SHUVRQ�ZKR� XSRQ�D�SRVLWLYH�GHFLVLRQ�WR�DFW��FRPHV�WR�

EH��:H�GR²,�EHOLHYH�XQGHQLDEO\�E\�PRVW�OLJKWV�E\�WKLV�WLPH²KDYH�D�FHUWDLQ�UHVSRQVLELOLW\�WR�

WKDW�SHUVRQ�XSRQ�D�SRVLWLYH�GHFLVLRQ WR�UHSURGXFH �WKLV�SHUVRQ�LV�WKHQ�QR�PRUH�K\SRWKHWLFDO���7KLV�

PRUDO�SDWLHQW��WKLV�2WKHU��WKHQ�LV�QR�ORQJHU�WUHDWHG DV�D�JLYHQ DQG�PD\�KDYH�PLQLPDO�ULJKWV�FODLPV�

�RU�WKHLU�RQWRORJLFDO�HTXLYDOHQW��LQVRIDU�DV�ZH�KDYH�UHVSRQVLELOLW\�WR�LW��:KDW�LV�WKDW�

UHVSRQVLELOLW\"�,�FDQQRW�\HW�EHJLQ�WR�VWDWH��EXW�LW�LV�SODXVLEOH�WR�VD\�WKDW�LQ�D�YHU\�UHDO�ZD\��ZH�

ZKR�PDNH�WKDW�SRVLWLYH�GHFLVLRQ�KDYH�D�UHVSRQVLELOLW\�IRU�WKDW�2WKHU�DV�DW�OHDVW�D�W\SH�RI�OLIH�

�DOWKRXJK QRW�IRU�WKH�HQWLUHW\�RI�LWV�OLIH��RWKHUZLVH DOO�RXU�DQFHVWRUV�ZRXOG�EH�UHVSRQVLEOH�IRU�DOO�

KXPDQLW\¶V�FXUUHQW�FULPHV��ZKLFK�VFHQDULR�ZUHDNV�PHWDSK\VLFDO�KDYRF���

,I�WKH�PRUDO�DJHQW�KDV�VRPH�UHVSRQVLELOLW\�ERWK�WR�WKH�FRPPXQLW\�LQ JHQHUDO�IRU�DGGLQJ�

DQRWKHU�QXPEHU��DQG�WR�WKLV�2WKHU��WKLV�OLIH��DV�DW�OHDVW�D�PLQLPDO�PRUDO�SDWLHQW��WKHQ�WKH�

EURDGHQLQJ�PRUDO�FDQRS\�ZRXOG�VD\�WKDW�UHSURGXFWLRQ�LV�D�PRUDOO\�DVVHVVDEOH�DFW�

:KLOH�WKLV�VXSSRUW�RI�UHSURGXFWLRQ�DV�D�PRUDOO\ DVVHVVDEOH�DFW�XQGHU�WKH�EURDGHQLQJ�

PRUDO�FDQRS\�LV�KLJKO\�FRQGLWLRQDO��EDVHG�XSRQ�D�QXPEHU�RI�HPEHGGHG�LIV��WKRVH�FRQGLWLRQDOV�DUH�

QRW�KLJKO\�XQXVXDO��7KH�PRVW�XQXVXDO�LV�WKH�ILUVW�RQH� ZKHWKHU�WKHUH�LV�PRUDO�SURJUHVV��7KHUH�PD\�

EH�RWKHU�ZD\V�IRU�WKHUH�WR�EH�D�EURDGHQLQJ�PRUDO�FDQRS\�ZLWKRXW�WKHUH�EHLQJ�PRUDO�SURJUHVV��)RU�

H[DPSOH��LW�PD\�VLPSO\�EH�WKH�FDVH�WKDW�LQ��VD\��PDQ\�LQGXVWULDOL]HG�FXOWXUHV�PRUH�DQG�PRUH�

W\SHV�RI�DFWV��DJHQWV��RU�SDWLHQWV�DUH�FRPLQJ�WR�EH�FRQVLGHUHG�VXEMHFW�WR�PRUDO�DVVHVVPHQW�LQ�WKHLU�

UROHV��EXW�RYHUDOO��LQGLYLGXDOV��FRPPXQLWLHV��DQG�WKH�HQWLUH�VSHFLHV�DUH�QRW�PDNLQJ�PRUDO�

SURJUHVV��7KLV�SRVLWLRQ�ZRXOG�UHTXLUH D�VWURQJ�GHIHQVH��DQG�,�DP�QRW�SXUVXLQJ�WKDW�GHIHQVH�

EHFDXVH�,�EHOLHYH�LW�ZRXOG�QRW�ZLQ�VLJQLILFDQWO\�PRUH�FRQFHVVLRQV�DPRQJ�WKRVH�ZKR�DOUHDG\�

GRXEW�PRUDO�SURJUHVV��6R��IRU�WKLV�VHFRQG�DUJXPHQW�IRU�WKH�PRUDO�DVVHVVDELOLW\�RI�KXPDQ�



��

UHSURGXFWLRQ��,�JR�QR�IXUWKHU�WKDQ�WKH�FRQGLWLRQDO�RI�PRUDO�SURJUHVV��:LWK�WKDW�DVVXPSWLRQ��LW�

UHQGHUV�DW�OHDVW�WKH�SODXVLELOLW\�WKDW�KXPDQ UHSURGXFWLRQ LV DOUHDG\ RU�ZLOO�FRPH�WR�EH�XQGHU�WKH�

FDQRS\�RI�PRUDO�DVVHVVDELOLW\�

�������7KH�³8QLYHUVDO�9LHZ´

$V�WKH�H[SDQGLQJ�PRUDO�FDQRS\�FRXOG EH�VHHQ��IURP�RQH�SHUVSHFWLYH��DV�D�EURDGHU�YHUVLRQ�RI�

PRUDO�FRQVHQVXV�WKHRU\��VR�WRR�FDQ�WKH�³XQLYHUVDO�YLHZ´�EH�VDLG�WR�EXLOG�XSRQ�WKH�EURDGHQLQJ�

FDQRS\��DW�OHDVW�IRU�KHXULVWLF�SXUSRVHV��$JDLQ��WKRXJK��RQH�QHHG�QRW�DVVXPH�WKH�EURDGHQLQJ�

FDQRS\�LV�WKH�FDVH�LQ�RUGHU�WR�DFFHSW�WKH�XQLYHUVDO�YLHZ� 7KLV YLHZ WKDW�DOO��RU�WKH�HQWLUH�XQLYHUVH��

RI�RQH¶V�GHOLEHUDWLYH DFWV DUH�PRUDOO\�DVVHVVDEOH�VHHPV�LQFRPSDWLEOH�ZLWK�PDQ\ WUDGLWLRQDO�

FRQFHSWV�RI�PRUDOLW\��ZKHUHE\�PRUDO�DFWV�DUH�WKRVH�ZLWK�D�FHUWDLQ�JUDYLW\ RU�WKDW RYHUWO\ LQYROYH�

FRQGXFW�ZLWK�RWKHU�SHRSOH�DQG�VRFLHW\��+RZHYHU��DV�,�VKDOO�GHVFULEH��WKH YLHZ�LV�QRW�LQFRQVLVWHQW�

ZLWK�PRVW WUDGLWLRQDO�FRQFHSWV��VXFK�DV .DQW¶V��0LOO¶V��$ULVWRWOH¶V��RU HYHQ�3RVQHU¶V��$W�OHDVW�RQH

DXWKRU�LV�:HVWHUQ WUDGLWLRQ�H[SOLFLWO\�PDLQWDLQV�LW� 'HZH\��ZKRVH�WKHRU\�,�FRYHU LQ����������

7KLV�VHFWLRQ¶V�DUJXPHQW��LQ�VKRUW��LV�WKDW�LI�WKH�XQLYHUVDO�YLHZ�LV�FRUUHFW��WKHQ�FHUWDLQO\�

�DQG�WULYLDOO\��KXPDQ�UHSURGXFWLRQ�LV�D�PRUDOO\�DVVHVVDEOH�DFW�

���������7KH�+HXULVWLF

2QH�ZD\�WR�DSSURDFK�WKH�XQLYHUVDO�YLHZ�LV�LQ�WHUPV�RI�WKH�EURDGHQLQJ�FDQRS\��DV�D�IXQFWLRQ�RI�

WLPH� $V�WLPH�SURFHHGV��PRUH�DQG�PRUH�FDWHJRULHV�RI�DFWLRQ�FRPH�XQGHU�WKH�EURDGHQLQJ�FDQRS\��

:H�FRXOG�WKHQ�GUDZ�D�JUDSK�DQG�SURMHFW�WKDW��DIWHU�VRPH�DPRXQW�W[ KDV�SDVVHG��HLWKHU����YLD D�

OLPLWLQJ�IXQFWLRQ��VR�PDQ\�FDWHJRULHV�KDYH�FRPH�XQGHU�WKH�FDQRS\�WKDW�RQO\�D�QHJOLJLEOH DPRXQW�

KDYH�QRW�DQG�LW�LV�VWDWLVWLFDOO\�YDOLG WR�LQGXFH�WKDW�DOO�FDWHJRULHV��LQFOXGLQJ�KXPDQ�UHSURGXFWLRQ��



��

KDYH�FRPH�XQGHU�LW��RU����LQVWHDG�RI�D�OLPLWLQJ�IXQFWLRQ��WKHUH�LV�D�VWUDLJKWIRUZDUG�OLQHDU�IXQFWLRQ�

VXFK�WKDW��DW�VRPH�WLPH�W[��DOO�SRVVLEOH�FDWHJRULHV�RI�KXPDQ�DFWLRQ�ZLOO�KDYH�LQGHHG�FRPH�XQGHU�

WKH�FDQRS\��

7R�SXW�WKLV�PDWWHU�PRUH�IRUPDOO\� )RU WKLV�ILUVW�SRVVLELOLW\� WKDW�LV WKH�OLPLWLQJ�IXQFWLRQ

�)LJXUH��D���IRU�LOOXVWUDWLYH�SXUSRVHV ,�DVVXPH�WKDW�DV�WLPH�SDVVHV WKHUH�LV�D�ORJDULWKPLF�LQFUHDVH�

LQ�FDWHJRULHV�RI DFWLRQ�WKDW�FRPH�XQGHU�WKH�PRUDO�FDQRS\��

)LJXUH�������D��WKH�OLPLWLQJ��DQG��E��WKH�OLQHDU�IXQFWLRQV�IRU�DSSURDFKLQJ�WKH�XQLYHUVDO�YLHZ�

,Q�WZR�GLPHQVLRQDO�VSDFH� WKHQ�

/HW�W  �WLPH��RQ�WKH�[�D[LV��DQG�W[  �VRPH�IXWXUH�SRLQW�LQ�WLPH��WR�EH�GHWHUPLQHG��
&  �QXPEHU�RI�FDWHJRULHV�RI�GHOLEHUDWLYH�DFWLRQ��RQ�WKH�\�D[LV�
I LV�D�IXQFWLRQ�RSHUDWLQJ�RQ�W WR�\LHOG�WKH�QXPEHU�RI�FDWHJRULHV�&L FRYHUHG�E\�I DW�W�
7KXV�I�W�� �ORJ�W JLYHV�WKH�DPRXQW�RI�FDWHJRULHV�&L FRYHUHG�E\�I DW�W�
&F  �WKH�PD[LPDO�QXPEHU RI�FDWHJRULHV�RI�GHOLEHUDWLYH�DFWLRQ�
7KXV��OLP�W�of I�W�� �&F��7KH�JUDSK�LV�LOOXVWUDWHG�LQ�)LJXUH �D�

7KHQ�W[ LV�VRPH�SRLQW�LQ�WLPH��SUREDELOLVWLFDOO\�GHWHUPLQHG��ZKHQ�I�W� LV�VXIILFLHQWO\�FORVH�WR�&F

VXFK�WKDW��IRU�DOO�SUDFWLFDO�SXUSRVHV��I�W[�� &F�



��

)RU�WKH�VHFRQG�SRVVLELOLW\��WKH�OLQHDU�IXQFWLRQ���W��W[��DQG�&F DUH�WKH�VDPH��EXW�J LV�D�OLQHDU�

IXQFWLRQ��VD\�J�W�� W��7KLV�JUDSK�LV�JLYHQ�LQ�)LJXUH �E��

(LWKHU�RI�WKHVH�JUDSKV�KDV�SUREOHPV��� $JDLQ��,�SURYLGH�WKHVH�H[DPSOHV�RQO\�DV�DQ�

KHXULVWLF�DQG RQH�SRVVLEOH�ZD\�WR�DSSURDFK�WKH�XQLYHUVDO�YLHZ��7KLV�ZD\�LV��QDPHO\��WR�EXLOG�

XSRQ�WKH�EURDGHQLQJ�PRUDO�FDQRS\�FRQFHSW��H[WHQGLQJ�LW�WR�VRPH�IXWXUH�SRLQW�W[ ZKHQ�DOO��RU�DV�

JRRG�DV�DOO��FDWHJRULHV�RI�GHOLEHUDWLYH�DFWLRQ�DUH�FRYHUHG��$W�WKDW�WLPH�W[��WKHQ��ZH�FRXOG�EH�

DVVXUHG�WKDW�KXPDQ�UHSURGXFWLRQ�ZRXOG�EH�PRUDOO\�DVVHVVDEOH��7KH�SUREOHP�IRU�WKH�SUHVHQW�

LQTXLU\�LV� ZKHQ�LV�WKDW�WLPH�W[" )XUWKHUPRUH� LI�ZH�KDYH�QRW�\HW�UHDFKHG�LW��ZKDW�JRRG�GRHV�WKH�

XQLYHUVDO�YLHZ�GR�XV�QRZ�IRU�GHWHUPLQLQJ�ZKHWKHU�KXPDQ�UHSURGXFWLRQ�LV�PRUDOO\�DVVHVVDEOH"

,W�LV�DOVR��RI�FRXUVH��QRW�QHFHVVDU\�WR�DVVXPH�WKH�EURDGHQLQJ�FDQRS\��QRU�WR�ZDLW�IRU�W[ �LI�

ZH�KDYH�QRW�DUULYHG�DW�LW���,�ZLOO�GLVFXVV WKLV�DOWHUQDWLYH�DSSURDFK�DV�ZHOO� ,W�FDQ�EH�XVHG�HLWKHU�

ZLWK�RU�ZLWKRXW�WKH�EURDGHQLQJ�FDQRS\��,W�DVVHUWV WKDW�DOO�GHOLEHUDWLYH�DFWLRQV�DUH�PRUDOO\�

DVVHVVDEOH��ZKHWKHU�RU�QRW�WKHUH�ZDV�HYHU�D�WLPH�W[ ZH�KDG�WR�SDVV��LQ�IDFW��SHUKDSV�SDVVLQJ�D�W[

ZDV�QHYHU�WKH�TXHVWLRQ��EXW�RQO\�RXU�OLPLWHG²HYHQ XQGHU�GHYHORSHG�HPSLULFDO²SHUVSHFWLYH���

,�EHJLQ�XQYHLOLQJ�WKLV�DOWHUQDWLYH DSSURDFK�E\�VKRZLQJ�KRZ�'HZH\�XVHG�D�YHUVLRQ�RI�LW�LQ�

+XPDQ�1DWXUH�DQG�&RQGXFW�

��������'HZH\

³0DQ�LV�D�FUHDWXUH�RI�KDELW��QRU�\HW�RI�UHDVRQ�QRU�\HW�RI�LQVWLQFW�´��'HZH\������������'HZH\�

NHHQO\�VHHV�KRZ�PRVW RI�RXU�GD\�WR�GD\�DFWLRQV�DULVH�QRW�IURP�GHOLEHUDWLRQ�MXVW�EHIRUH WKH�DFWLRQ��

��7KH�SUREOHPV�DUH��,Q�WKH�ILUVW�JUDSK��WKHUH�LV�D�SUREOHP�LQ�GHWHUPLQLQJ�SUREDELOLVWLFDOO\�D�W[ VXFK�WKDW�I VXIILFLHQWO\�
DSSURDFKHV�&F DV�WR�EH�³DV�JRRG�DV�&F�´�,Q�WKH�VHFRQG��WKH�SUREOHP�LV�WKH�XQOLNHOLKRRG�WKDW�WKHUH�ZRXOG�EH�VXFK�D�
OLQHDU�PDUFK�RI�VRFLDO�FKDQJH�WRZDUG�VRPH�IL[HG�SRLQW�W[ ZKHQ�DOO�WKH�FDWHJRULHV�RI�DFWLRQ�DUH�FRYHUHG�E\�I���,I�WKLV�
OLQHDU�IXQFWLRQ�ZHUH�WKH�FDVH��ZH�VKRXOG�LQGHHG�EH�DEOH�WR�ORRN�DW�KLVWRU\�WR�GHWHUPLQH�WKH�FXUYH�DQG�WKHQ�IDLUO\�
DFFXUDWHO\�SUHGLFW�WKH�GDWH�ZKHQ�DOO�FDWHJRULHV�ZRXOG�EH�FRYHUHG��8QOLNHO\�WKRXJK�WKLV�SRVVLELOLW\�PD\�VHHP��
QRQHWKHOHVV�VRPH�WHOHRORJLFDO�WKHRULHV�RI�LQH[RUDEOH�KXPDQ�SURJUHVV�VKRXOG�EH�QR�OHVV�DQVZHUDEOH�WKDQ�WKLV�JUDSK���
%RWK�IXQFWLRQV�KDYH�WKH�SUREOHPDWLF�DVVXPSWLRQ�WKDW�FDWHJRULHV�RI�GHOLEHUDWLYH�DFWLRQ�FDQ�VR�UHDGLO\�EH�TXDQWLILHG�DV�
WR�ILW�WKHVH�IXQFWLRQV�



��

QRU�IURP�WKH�JURSLQJ RI�³DQLPDO�LQVWLQFW´��ZKDWHYHU�WKDW�PD\�EH���EXW�IURP�D PHVK�RI�KDELWV�ZH�

KDYH�GHYHORSHG�WKURXJKRXW RXU�OLYHV� (YHQ�VXFK�GLVSRVLWLRQV�DV�SRVWXUH�RU�WHQGHQF\�WR�DVN�

GLUHFWLRQV�DUH�KDELWV��7KHVH�KDELWV�IRUP�DQG�LQIRUP�DFWV IURP�ZDNLQJ�DQG�ZDONLQJ��WR�UHJDUGLQJ�

DQG�HDWLQJ��/DUJH�VFDOH�KDELWV�VXFK DV XQGHUJRLQJ D�GD\¶V�UHVHDUFK��WR�VPDOO�VFDOH�VXFK�DV�SXOOLQJ�

RXW�WKH�GHQWDO�IORVV��DUH DOO�HTXDOO\�PHPEHUV�RI�WKH�PHVK��)HZ�GDLO\�DFWLRQV�DUH�QRW KDELW� 0DQ\

RI�WKHVH�KDELWV�PD\�KDYH�EHHQ�LQIOXHQFHG�E\�VRFLDO�FXVWRPV��EXW�WKH�DJHQW�VKDSHV�PDQ\�LQ�WKH�

FRXUVH�RI�H[LJHQFLHV�RYHU�WKH�\HDUV� 7KXV��D�SDUWLFXODU�DFW��D�KDELW�WRNHQ� PD\�EH�GRQH EHFDXVH�LW�

IROORZV�DOPRVW�³DXWRPDWLFDOO\´��D�WHUP�'HZH\�ZRXOG�EH�FDXWLRXV�ZLWK��DV�ZH�DUH�QRW�

PDFKLQHOLNH��EXW DUH KHOG UHVSRQVLEOH���RU�QRW�LPPHGLDWHO\ GHOLEHUDWHO\� IURP�WKH�SUHYLRXV�

VWUHDPV�RI�DFWV��<HW��WKLV�IDFW�GRHV�QRW�PHDQ�WKDW�WKH�KDELW¶V�RULJLQDWLRQ ZDV�OHVV�GHOLEHUDWLYH�RU�

ZH�DUH�OHVV�UHVSRQVLEOH�IRU�LW�

,Q WKLV�PHVK�RI�KDELWXDO�FRQGXFW��LW�PD\�VHHP�WKDW�FKDQJH�LQ�FRQGXFW LV�QLJK�LPSRVVLEOH��

+RZ��LI�WKLV�KDELW�D VR�FORVHO\�IROORZV IURP�E��F��G��«���DQG�LQ�WXUQ HQWDLOV N��O��P��«��FDQ�WKDW�D

SRVVLEO\�EH�FKDQJHG� HYHQ LI�LW�LV�SUREOHPDWLF�IRU�DOO�WKH�RWKHU�KDELWXDO�DFWV��DQG�IRU�WKH�DJHQW DQG�

IRU�VRFLHW\"�'HZH\�YLHZV�WKLV�SUREOHP�DV�WKH�EDVLF�GHWHUUHQFH�WR�VRFLDO�LPSURYHPHQW��DQG�KLV�

WDFNOLQJ�LW�LV�D�PDMRU�WKUXVW RI�WKH�ERRN��&HUWDLQO\��WKLV�LQWHUORFNLQJ�RI�KDELWV�SDUWO\�DFFRXQWV�IRU�

WKH�GLIILFXOW\ PDQ\�SHRSOH�ILQG�LQ�WU\LQJ WR�FKDQJH�KDELWV��5HVHDUFK�RYHU�WKH�SDVW�IHZ�GHFDGHV�

LQWR�WKH�SK\VLRORJ\�RI�KDELWV�DQG�F\FOLFDO�GDLO\��FLUFDGLDQ��SURFHVVHV��&XUWLV������ FRUURERUDWHV�

KLV�LQVLJKWV�LQWR�KDELW�LQWHUFRQQHFWHGQHVV�DQG�WKH�GLIILFXOW\�RI�FKDQJH� 7KURXJKRXW�WKH����KRXUV��

RXU�ERGLHV�FRPH�WR�H[SHFW�FHUWDLQ�DFWLRQV��HDWLQJ��HOLPLQDWLQJ��ZDONLQJ��ZRUNLQJ��DW�FHUWDLQ�

WLPHV��2XU�ERGLHV�HYHQ�H[SHFW�FHUWDLQ�GDLO\�FDORULF�LQWDNH�DQG��QRW�UHFHLYLQJ�WKLV��EHFRPH�

UHFDOFLWUDQW��7KHVH�VHHPLQJO\ SXUHO\�SK\VLRORJLFDO�HOHPHQWV�WR�KDELW�GR�QRW PDNH�WKH�HQDFWLQJ�RU�

DWWHPSW�WR�FKDQJH�D�EDG�KDELW�DQ\�WKH�OHVV�QHHGHG�RU�PRUDOO\�UHOHYDQW��,Q�IDFW��WKH�SK\VLRORJLFDO�



��

IDFWV�RQO\�FRKHUH�ZLWK�'HZH\¶V�LQVLVWHQFH�WKDW�KDELWV²ZKLFK�DUH FKDQJHDEOH²RSHUDWH�LQ�

LQWULFDWH�LQWHUFRQQHFWLRQ�VR�WKDW�PRUDO�LQFXPEHQF\�WR�FKDQJH�RQH KDELW UHTXLUHV�XQGHUVWDQGLQJ�

WKH�PRUDO�LQWHUSHQHWUDWLRQ RI�WKH�ZKROH��7R�FODULI\�WKLV�SRLQW�DQG�VKRZ�KRZ�KH�GHULYHV LW��,�

GHVFULEH�IXUWKHU KLV�YLHZ�RQ�KDELWV�DQG�KRZ�WKH\�LQIXVH RXU�GDLO\�DFWLRQV�

:KLOH QHYHU�SURYLGLQJ D�SUHFLVH�GHILQLWLRQ�RI�KDELW��'HZH\�RIIHUV�DQ�LQWXLWLYH�RQH��D�KDELW�

LV�³WKDW�NLQG�RI�KXPDQ�DFWLYLW\�ZKLFK�LV�LQIOXHQFHG�E\�SULRU�DFWLYLW\�DQG�LQ�WKDW�VHQVH�DFTXLUHG��

ZKLFK�FRQWDLQV�ZLWKLQ�LWVHOI�D�FHUWDLQ�RUGHULQJ�RU�V\VWHPL]DWLRQ�RI�PLQRU�HOHPHQWV�RI DFWLRQ�

ZKLFK�LV�SURMHFWLYH��G\QDPLF�LQ�TXDOLW\��UHDG\�IRU�RYHUW�PDQLIHVWDWLRQ��DQG�ZKLFK�LV�RSHUDWLYH�LQ�

VRPH�VXEGXHG�VXERUGLQDWH�IRUP�HYHQ�ZKHQ�QRW�REYLRXVO\�GRPLQDWLQJ�DFWLYLW\�´���������,�IRFXV�

RQ�WKUHH�NH\�HOHPHQWV�RI�WKLV�YHU\�FRPSOH[�GHILQLWLRQ��³DFWLYLW\�´�³DFTXLUHG�´�DQG�³>DOZD\V@�

RSHUDWLYH�´�+DELWV�DUH�DFWLRQV��³DFWLYLWLHV�´�7KH\�DUH�QRW�MXVW�VRPH�NLQG�RI�HWFKLQJ�RU�SDWWHUQLQJ�

LQ�RXU�EUDLQV�RU�QHUYHV�RU�ERQHV�WKDW�FDXVH�XV�WR�NHHS�GRLQJ�WKH�VDPH��EDG�RU�JRRG��WKLQJ��WKH\�

DUH�WKH��JRRG�RU�EDG��DFWLYLWLHV�WKHPVHOYHV� �(OVHZKHUH��'HZH\�PDNHV�DQRWKHU�HTXDWLRQ�IRU�

KDELWV��³+DELW�LV�HQHUJ\�RUJDQL]HG�LQ�FHUWDLQ�FKDQQHOV�´�>��@²EXW�WKLV�DQJOH�VWLOO�UHQGHUV�KDELWV�

DV�G\QDPLF�� $OVR��WKH\�DUH�DFTXLUHG�RU�GHYHORSHG��IURP�ZKDW�'HZH\�FDOOV�³REMHFWLYH�IRUFHV´�

ZRUNLQJ�XSRQ�XV²WKRXJK�QRW�VR�DV�WR�GLPLQLVK RXU�RZQ�UHVSRQVLELOLW\�IRU�PDLQWDLQLQJ�WKHP��

+RZHYHU� 'HZH\�HPSKDVL]HV WKH�REMHFWLYLW\�RI�WKH�FRQGLWLRQV�ZH�ZRUN�ZLWK�DV�ZH�FRQWLQXDOO\�

IRUJH�RXU�VHWV�RI�DFWLYLWLHV��)XUWKHUPRUH��WKH\�DUH�DOZD\V�D�SDUW�RI�XV� LQ�WKDW�RXU�HQWLUH�VHWV�RI�

DFWLYLWLHV²RXU�VHWV�RI�KDELWV²DUH�VR�LQWHUFRQQHFWHG�WKDW�HYHQ�ZKHQ�PRVW�DUH�QRW�SUHVHQWO\�

RSHUDWLYH��WKH�UHVW�DUH�³VXEGXHG�´�LQ�³VXERUGLQDWH�IRUP�´�DUH�PRPHQWDULO\�GRUPDQW�XQWLO�

VLWXDWLRQV�DULVH�VXFK�WKDW WKH\�EHFRPH�WKH�³REYLRXVO\�GRPLQDWLQJ�DFWLYLW\�´�� 7KXV��HYHQ�ZKHQ�

�� 'HZH\�VWDWHV�WKLV�VWHDG\�RSHUDWLRQ�RI�WKH�HQWLUHW\�RI�RXU�KDELWV�LQ�DQRWKHU�ZD\��³,Q�DFWXDOLW\�HDFK�KDELW�RSHUDWHV�DOO�
WKH�WLPH�RI�ZDNLQJ�OLIH��WKRXJK�OLNH�D�PHPEHU�RI�D�FUHZ�WDNLQJ�KLV�WXUQ�DW�WKH�ZKHHO��LWV�RSHUDWLRQ�EHFRPHV�WKH�
GRPLQDQWO\�FKDUDFWHULVWLF�WUDLW�RI�DQ�DFW�RQO\�RFFDVLRQDOO\«´



��

VXEGXHG��KDELWV�DUH�QRW�SDVVLYH��³7KH�QDWXUH�RI�KDELW�LV�WR�EH�DVVHUWLYH��LQVLVWHQW��DQG�VHOI�

SHUSHWXDWLQJ�´�����

+LV�PRUDO�SKLORVRSK\�VWHPV�IURP�WKLV�EDVLV��³$OO�YLUWXHV�DQG�YLFHV�DUH�KDELWV�ZKLFK�

LQFRUSRUDWH�REMHFWLYH�IRUFHV�´����� )RU�'HZH\�WKH�SLYRWDO�HOHPHQW�LQ�PRUDOLW\�LV�KRZ�YLUWXH�DQG�

YLFH�DULVH�LQ�WKH�LQWHUDFWLRQ�EHWZHHQ�WKH�SHUVRQDO�DQG�VRFLDO�HOHPHQWV��9LUWXHV�VXFK�DV�KRQHVW\�

DQG�FRXUDJH�DQG�YLFHV�VXFK�DV�PDOLFH�DQG�SHHYLVKQHVV�³DUH�QRW�SULYDWH�SRVVHVVLRQV�RI�D�SHUVRQ´�

EXW�³DUH�ZRUNLQJ�DGDSWDWLRQV�RI�SHUVRQDO�FDSDFLWLHV�ZLWK�HQYLURQLQJ�IRUFHV�´������7KH\�DULVH�

IURP�LQWHUDFWLRQV�RI�WKH�SHUVRQDO�PDNHXS�ZLWK�WKH�RXWVLGH�ZRUOG��³7KH\�FDQ�EH�VWXGLHG�DV�

REMHFWLYHO\�DV�SK\VLRORJLFDO�IXQFWLRQV��DQG�WKH\�FDQ�EH�PRGLILHG�E\�FKDQJH�RI�HLWKHU�SHUVRQDO�RU�

VRFLDO�HOHPHQWV�´������HPSKDVLV�DGGHG���9LUWXHV�DQG�YLFHV�DUH�WKXV�DV�UHDO�DV�VNLQ�DQG�ERQHV²EXW�

WKLV�IDFW�GRHV�QRW�OHDYH�WKH�SHUVRQ�DQ\�OHVV�UHVSRQVLEOH�IRU�WKHLU�FRPSRVLWLRQ��-XVW�EHFDXVH�WKH\�

H[LVW�GRHV�QRW�PHDQ�WKH\�FDQQRW�EH�FKDQJHG�ZKHQ�WKH\�DUH�QRW�ZRUNDEOH DGDSWDWLRQV��L�H���YLFHV���

³:H�FDQQRW�FKDQJH�KDELW�GLUHFWO\��%XW�ZH�FDQ�FKDQJH�LW�E\�PRGLI\LQJ�FRQGLWLRQV�´������6LPLODUO\�

IRU�KHOSLQJ�DQRWKHU�SHUVRQ�FKDQJH��³7R�FKDQJH�WKH�ZRUNLQJ�FKDUDFWHU�RU�ZLOO�RI�DQRWKHU�ZH�KDYH�

WR�DOWHU�WKH�REMHFWLYH�FRQGLWLRQV�ZKLFK�HQWHU�KLV�KDELWV�´ ����

7KH�VHW�RI�LQWHUFRQQHFWLQJ�KDELWV�UHIOHFWV�RXU�FKDUDFWHU��³&KDUDFWHU�LV�WKH�LQWHUSHQHWUDWLRQ�

RI�KDELWV�´�>��@�� DQG�FKDUDFWHU�FRQWUROV KRZ�FRQGLWLRQV IRUP�DQG�PDQLIHVW�KDELWV��0RUDOV²

ZKLFK�'HZH\�YLHZV�DV�D�VXEFODVV�RI�VRFLDO�FXVWRPV²DUH�FRQFHUQHG�ZLWK�KRZ�RXU�FKDUDFWHU�

FRQWUROV�RXU�KDELWV�DQG�WKHLU�IRUPDWLRQ��³)RU�PRUDOV�KDYH�WR�GR�ZLWK�DFWV�VWLOO�XQGHU�RXU�FRQWURO��

DFWV�VWLOO�WR�EH�SHUIRUPHG�´����� 7KLV�VRFLDOLW\�DQG�REMHFWLYLW\�RI�KDELWV�DQG PRUDOV�LQ�DQ�

LPSRUWDQW�ZD\�UXQ FRXQWHU�WR�WKH�FRQFHSW�RI�PRUDO�VXEMHFWLYLW\��³$�IDOVH�SV\FKRORJ\�RI�DQ�

LVRODWHG�VHOI�DQG�D�VXEMHFWLYH�PRUDOLW\�VKXWV�RXW�IURP�PRUDOV�WKH�WKLQJV�LPSRUWDQW�WR�LW��DFWV�DQG�

KDELWV�LQ�WKHLU�REMHFWLYH�FRQVHTXHQFHV�´������%\�³REMHFWLYH�FRQVHTXHQFHV�´�KH�UHIHUV�QRW�WR�



��

FRQVHTXHQWLDOLVP��ZKLFK�KH�FULWLFL]HV��EXW�WR�WKH�IDFW�WKDW�KDELWV�DUH�REMHFWLYH�DFWV�DQG�LW�LV�E\�

WKHVH�DQG�WKHLU�VXP�WRWDO�PHDVXUH�RI�RXU�KDELW�QHWZRUN¶V�DGDSWDWLRQ�WKDW�ZH�PRUDOO\�DVVHVV�

DFWLRQV��7KXV��³«�WKHUH�LV�D�QDWXUDO�FRQWHPSW�IRU�WKH�PRUDOLW\�RI�WKH�µJRRG¶�PDQ�ZKR�GRHV�QRW�

VKRZ�KLV�JRRGQHVV�LQ�WKH�UHVXOWV�RI�KLV�KDELWXDO�DFWV�´������0RUDO�JRRGQHVV�LV�VHHQ�LQ�DFWV²DQG�

LQ�WKH�ZKROH�ERG\�RI�DFWV�RI�D�FKDUDFWHU��QRW�RI�D�VLQJOH�DFW��³7KLV DFW�LV�RQO\�RQH�RI�D�PXOWLWXGH�

RI�DFWV��,I�ZH�FRQILQH�RXUVHOYHV�WR�WKH�FRQVHTXHQFHV�RI�WKLV�RQH�DFW�ZH�VKDOO�FRPH�RXW�ZLWK�D�SRRU�

UHFNRQLQJ�´�����

,W�EHFRPHV�DSSDUHQW�KRZ�'HZH\�VHHV�DOO�DFWV��DOO�PDQLIHVWDWLRQV�RI�RXU�P\ULDG�KDELWV��

IDOOLQJ�ZLWK�WKH�PRUDO�GRPDLQ� ,I�DOO�KDELWV�DUH�REMHFWLYH��DULVLQJ�IURP�WKH�LQWHUDFWLRQ�RI�WKH�

SHUVRQDO�DQG�WKH�VRFLDO��WKHQ RXU�FKDUDFWHU� EHLQJ WKH�LQWHUSHQHWUDWLRQ�RI�KDELWV� FRQWUROV�WKH

IRUPDWLRQ�RI�KDELWV�ZLWKLQ�DFWXDO�FRQGLWLRQV�DQG�WKH PDQLIHVWDWLRQ�RI�KDELWV�LQ�JLYHQ�FRQGLWLRQV��

2XU�FKDUDFWHU�FDQ�WKXV�FKDQJH�KDELWV�E\�FRQWUROOLQJ�FRQGLWLRQV�LQ�WKHLU�IRUPDWLRQ��HDFK�DQG�DOO�RI�

WKHVH�KDELWV�EHLQJ�LQWHUFRQQHFWHG�FDQ�KDYH�IRUFH�ZLWKLQ�WKH�ZKROH��DQG�PRUDOV��DV�VRFLDO�FXVWRPV�

LQFRUSRUDWHG�LQWR�KDELWV��FRQFHUQ�HDFK�DFW�WKDW��EHLQJ�QRW�\HW�GRQH��LV�VWLOO�LQ�RXU�FRQWURO�WR�EH�

SHUIRUPHG�RU�QRW��+HQFH� HDFK�RI�WKRVH�KDELWV�ZLWKLQ�RXU�WRWDO�PHVK�RI�KDELWV��LQ�WKHLU�

PDQLIHVWDWLRQ�DV�SHUIRUPDQFHV��IDOOV�ZLWKLQ WKH�GRPDLQ�RI�PRUDOV��'HZH\�VWDWHV�P\ UDWKHU�URXJK�

VXPPDU\�PRUH�HORTXHQWO\�

DQ\�DFW��HYHQ�WKDW�RQH�ZKLFK�SDVVHV RUGLQDULO\�DV�WULYLDO��PD\�HQWDLO�VXFK�
FRQVHTXHQFHV�IRU�KDELW�DQG�FKDUDFWHU�DV�XSRQ�RFFDVLRQ�WR�UHTXLUH�MXGJPHQW�IURP�
WKH�VWDQGSRLQW�RI�WKH�ZKROH�ERG\�RI�FRQGXFW��,W�WKHQ�FRPHV�XQGHU�PRUDO�
VFUXWLQ\«��7KH�VHULRXV�PDWWHU�LV�WKDW�>WKH@�UHODWLYH�SUDJPDWLF��RU�LQWHOOHFWXDO��
GLVWLQFWLRQ�EHWZHHQ�WKH�PRUDO�DQG�QRQ�PRUDO��KDV�EHHQ�VROLGLILHG�LQWR�D�IL[HG�DQG�
DEVROXWH�GLVWLQFWLRQ��VR�WKDW�VRPH�DFWV�DUH�SRSXODUO\�UHJDUGHG�DV�IRUHYHU�ZLWKLQ�
DQG�RWKHUV�IRUHYHU�ZLWKRXW�WKH�PRUDO�GRPDLQ��)URP�WKLV�IDWDO�HUURU UHFRJQLWLRQ�RI�
WKH�UHODWLRQV�RI�RQH�KDELW�WR�RWKHUV�SUHVHUYHV�XV��)RU�LW�PDNHV�XV�VHH�WKDW�FKDUDFWHU�
LV�WKH�QDPH�JLYHQ�WR�WKH�ZRUNLQJ�LQWHUDFWLRQV�RI�KDELWV��DQG�WKDW�WKH�FXPXODWLYH�
HIIHFW�RI�LQVHQVLEOH�PRGLILFDWLRQV�ZRUNHG�E\�D�SDUWLFXODU�KDELW�LQ�WKH�ERG\�RI�
SUHIHUHQFHV�PD\�DW�DQ\�PRPHQW�UHTXLUH�DWWHQWLRQ� �����HPSKDVLV�DGGHG�



��

'HZH\�GRHV�QRW�PHUHO\�VHH�WKH��WUDGLWLRQDO��XQGHUVWDQGLQJ�WKDW�RQO\�D�VXEVHW�RI�RXU�DFWV�

IDOO�XQGHU�WKH�PRUDO�GRPDLQ�LV�LQ�HUURU²LW�LV�D�³IDWDO HUURU´��(YHU\�RQH�RI�RXU�DFWV�WKDW�IDOOV XQGHU�

RXU�FKDUDFWHU¶V FRQWURO�WR�SHUIRUP�RU�QRW�LV LQ�WKH�PRUDO�GRPDLQ��7KH��WUDGLWLRQDO��PRUDOLVWLF�

DSSURDFK�WKDW�KROGV�RQO\�DSSDUHQWO\�JUDYH�DFWV�DV�D�FODVV�VXFK�DV�O\LQJ�RU�SURIDQLQJ�WKH�&UHDWRU¶V�

QDPH�KDV�SHUVLVWHG WR�RXU�GD\��EXW�LW LV IDWDOO\�PLVWDNHQ��,W�GRHV�QRW�DFNQRZOHGJH�WKH�

LQWHUFRQQHFWHGQHVV�RI�RXU�KDELWV�LQ�RXU�OLYHV�DQG�KRZ�RQH�WKLQJ�ZH�GR�DIIHFWV�HYHU\WKLQJ�HOVH�ZH�

GR��ZKLFK�PHDQV�HYHU\WKLQJ�ZH�DUH���,W�LV�IDWDO�EHFDXVH�LW�PLVVHV�WKH�LQWHUFRQQHFWHGQHVV RI�

FKDUDFWHU�DQG�VR�DOORZV�URRP��ZLWKLQ�WKH�VXSSRVHG�UHDOP�RI�QRQ�PRUDO�DFWV��IRU�VPDOO�DSSDUHQWO\�

PLQRU�DFWV�WR�DGG�XS�DQG��LI�YLFHV��WR�IHVWHU�DQG�DIIHFW�WKH�ZKROH��$SSDUHQW�JRRGQHVV��WKHQ��FDQ�

WRR�HDVLO\�EH�EXULHG�EDGQHVV��IHVWHULQJ� 'HZH\¶V�KDELW�KROLVP�DOORZV�D�ZD\�WR�NHHS�FKDUDFWHU�

YLJLODQW�RI DOO�RI�LWV�KDELWV��HYHQ�ZKHQ�PRVW�RI�RXU�DFWV�WKURXJK�WKH�GD\�DUH�KDELWXDO��YHULWDEO\�RQ�

³DXWR�SLORW�´�7KH\�UHTXLUH�RSWLPDO�YLJLODQFH�WR�WKH�DSSDUHQWO\�³VPDOOHVW´�DFWV� WR�PLQLPL]H�

IDWDOLW\�

���������7KH�3RVLWLRQ

'R�,�GDUH
'LVWXUE�WKH�XQLYHUVH"

(OLRW��7KH�/RYH�6RQJ�RI�-��$OIUHG�3UXIURFN

'HZH\ RIIHUV�RQH�EDVLV�IRU�DVVHUWLQJ�WKDW�DOO�RI�RXU��GHOLEHUDWLYH��DFWV�DUH�PRUDOO\�DVVHVVDEOH��

WKXV�LQFOXGLQJ UHSURGXFWLRQ��&RQQHFWLQJ�WKH�NLQGV�RI�DFWV�KH�LV�GLVFXVVLQJ��LQ�WHUPV�RI�RXU�KDELWV�

DQG FKDUDFWHU��DQG�³GHOLEHUDWLYH´�DFWV PD\�SRVH�VRPH�FKDOOHQJH��,W�DSSHDUV�WKHVH�WZR�UHIHUHQFHV�

WR�³DFWV´�DUH�HTXLYDOHQW��WKDW�LV��GHOLEHUDWLYH DFWV�DUH�ZKDW�'HZH\�ZRXOG�FDOO SHUIRUPDQFHV�RI�

DFWV�XQGHU�WKH�FRQWURO�RI�FKDUDFWHU��,�ZLOO�QRW�SXUVXH WKDW�GLJUHVVLRQ�EHFDXVH�,�EHOLHYH�WKDW�WKH�WZR�

UHIHUUHG�NLQGV�RI�DFWV�EHWZHHQ�WKH�GLVFXVVLRQV�DUH�FORVH�HQRXJK�WR�WKH�SUHVHQW�SXUSRVH��YL]���WR�



��

VKRZ�WKDW�WKHUH�LV�DW�OHDVW�RQH�SUHFHGHQW�WKHRU\�IURP�PRUDO�SKLORVRSK\�WKDW�LV�FORVH�WR�WKH�

XQLYHUVDO�YLHZ DQG�PD\�HYHQ�EH�FRQVLGHUHG�D�W\SH�RI�XQLYHUVDO�YLHZ��,�DOVR�ZLOO�QRW�WDNH�XS�VRPH�

SUREOHPV�,�VHH�LQ�'HZH\¶V�DSSURDFK��'HZH\¶V�ERRN�LV�QRW�ZULWWHQ�YHU\�V\VWHPDWLFDOO\�EXW�ZLWK�

DQ�DOPRVW�VWUHDP�RI�FRQVFLRXVQHVV�VW\OH��ZKLFK�PDNHV�IRU�VRPH�SRLJQDQW VHQWHQFHV�DQG�SDVVDJHV�

EXW�FUHDWHV�GLIILFXOW\�LQ�SLHFLQJ�WRJHWKHU�KLV DUJXPHQW��%ULHIO\��,�DP�QRW�\HW�FOHDU�RQ�KLV�

FRPSRVLWLRQ�DQG�UROH�RI�FKDUDFWHU��DQG�KRZ WKH ZLOO�FDQ�FRPSULVH WKH�VDPH�VHW�RI�LQWHUFRQQHFWHG�

KDELWV�WKDW�LW�FRQWUROV��3HUKDSV�WKH�FRQIXVLRQ LV�P\�RZQ�LQ�LQWHUSUHWLQJ�KLP�

7KH�SRVLWLRQ�KHUH�LV�WKDW�HYHU\�GHOLEHUDWLYH�KXPDQ�DFW��WKDW�LV��HYHU\�DFW�HLWKHU�SUHFHGHG�

E\�D�GHFLVLRQ�RU��LI�D�KDELW��GHIHQGDEOH�E\�DQ�HTXLYDOHQW�GHFLVLRQ��LV�PRUDOO\�DVVHVVDEOH��7KH�

SRVLWLRQ�FDQ�UHVW�XSRQ�PDQ\�GLIIHUHQW�LGHDV�RI�ZKDW�PRUDOLW\�LV� LQVRIDU�DV�WKHUH�LV�DW�OHDVW�WKH�

LGHD�WKDW�PRUDOLW\�FRQFHUQV�KXPDQ�FRQGXFW�WKDW�LQYROYHV�RWKHUV�DV�ZHOO�DV�RQHVHOI DQG�WKH�IDFW�RI�

WKHLU�OLYHV DQG RI WKH�HQYLURQPHQW�XSRQ�ZKLFK�WKHVH�GHSHQG��� (YHQ�D�URXJK�GHILQLWLRQ�RI�

PRUDOLW\�VXFK�DV�3RVQHU¶V�FDQ�DSSO\ KHUH��ZLWK�TXDOLILFDWLRQ��� 7KH�XQGHUO\LQJ�EDVLV�LV�ERWK�

PHWDSK\VLFDO�DQG�HPSLULFDO��7KH�PHWDSK\VLFDO�EDVLV�LV�WKH�FDXVDO�FKDLQ��WKDW�DOO�DFWLRQV�KDYH�

FDXVHV�DQG�HIIHFW�IXUWKHU�DFWLRQV�DQG�FDXVHV��7KH�HPSLULFDO�EDVLV�LV�WKDW�LQGLYLGXDOV¶�SV\FKRORJLHV�

DUH�LQWLPDWHO\�LQWHUOLQNHG�ZLWK�WKHLU�VRFLHW\�DQG�FXOWXUH��DV�DUH�WKHLU�DFWLYLWLHV �0RUJDQ�DQG�.LQJ�

������&OLIWRQ�������.HOO\����� HVS����������,W�PD\�EH�DQ�XQVHWWOHG�LVVXH�DV�WR�ZKHWKHU�D�+RPR�

VDSLHQV ZKR�JUHZ�XS�ZLWK�QHLWKHU�KXPDQ�FXOWXUH�QRU�ODQJXDJH��VXFK�DV DQ�HQIDQW�VDXYDJH��� LV�

�� %\�XVLQJ�³HQYLURQPHQW´�KHUH��,�DP�QRW�UHIHUULQJ�VSHFLILFDOO\�WR�HQYLURQPHQWDO�HWKLFV�EXW²SHUKDSV�
VXSHUIOXRXVO\²WR�WKRVH�SK\VLFDO�DQG�VRFLDO�FRQGLWLRQV�XSRQ�ZKLFK�RWKHUV�DQG�RQHVHOI�GHSHQG��³(QYLURQPHQWDO�
HWKLFV´�VRPHWLPHV�LQYROYHV�WKHRULHV�RI�WKH�ULJKWV�RI�SODQWV�DQG�URFNV�DQG�SODQHWV�DQG�JDOD[LHV�ZKLFK�DUH�WKHPVHOYHV�
PRUDO�SDWLHQWV�LQ�WKHLU�RZQ�ULJKW��ZKHWKHU�RU�QRW�DFWLRQV�XSRQ�WKHP
�� 3RVQHU�ZULWHV��³¶0RUDOLW\�¶�DV�,�VKDOO�XVH�WKH�ZRUG��LV�WKH�VHW�RI�GXWLHV�WR�RWKHUV��QRW�QHFHVVDULO\�MXVW�RWKHU�SHRSOH��
WKDW�DUH�GHVLJQHG�WR�FKHFN�RXU�PHUHO\�VHOI�LQWHUHVWHG��HPRWLRQDO��RU�VHQWLPHQWDO�UHDFWLRQV�WR�VHULRXV�TXHVWLRQV�RI�
KXPDQ�FRQGXFW�´��������������7KH�TXDOLILFDWLRQ�LV�WKDW�WKH�GHILQLWLRQ�FRXOG�DSSO\�ZHOO�HQRXJK�WR�WKH�XQLYHUVDO�YLHZ��
DV�ORQJ�DV�³VHULRXV´�LV�XQGHUVWRRG�WR�EH�D�TXDOLW\�XQGHUO\LQJ�DOO�GHOLEHUDWLYH�DFWLRQ�EHFDXVH�RI�WKH LQWHUFRQQHFWHGQHVV�
RI�DOO�VXFK�DFWLRQ��DV�,�H[SODLQ�LPPHGLDWHO\�IROORZLQJ�
�� 7KH�GRFXPHQWDWLRQ�FRQFHUQLQJ�WKHVH�FKLOGUHQ�LV�LPSURYLQJ�EXW�WDQJOHG�XS�ZLWK�P\WK�DQG�KHDUVD\��7KHUH�GRHV�
DSSHDU�WR�KDYH�EHHQ�DFWXDO�FDVHV�RI�FKLOGUHQ�³UDLVHG�´�UDWKHU��JURZLQJ�XS��RXWVLGH�KXPDQ�VRFLHW\�DQG�XSRQ�GLVFRYHU\�



��

IXOO\�KXPDQ��SHUKDSV�IRU�RXU�HPSDWK\¶V�VDNH�ZH�VKRXOG�DVVXPH�VXFK�DQ�LQGLYLGXDO�LV�KXPDQ�DQG�

VR�WUHDW� �1HZWRQ�������:DUG��������2WKHUZLVH��HYHQ�D�SHUVRQ�ZLOOLQJO\�UHPRYHG�WR�DQ�LVODQG�

ZLWK�QR�IXUWKHU�KXPDQ FRQWDFW�LV�D�SDUW�RI�D�FXOWXUH��E\�KDYLQJ�EHHQ�UHDUHG�LQ�RQH��,Q�WKH�WLJKW�

VRFLDO�ZHE�LQ�ZKLFK�HDFK�SHUVRQ�OLYHV��WKHQ²FRPELQLQJ�WKHVH�WZR�EDVHV²HYHU\�DFWLRQ��QR�

PDWWHU�KRZ�DSSDUHQWO\�³VPDOO´²UHVRXQGV�VRPHZKHUH�LQ�WKH�VRFLHW\��3LFNLQJ�XS�D�OHDI�IURP

XQGHU�D�URFN�LQ�WKH�UHPRWHVW $ODVNDQ�:LOGHUQHVV�$UHD�PD\�VHW�RII�D�ODQGVOLGH�NLOOLQJ�VRPHRQH��

DQG�WKH�DJHQW�LV�DW�OHDVW�SRWHQWLDOO\�FXOSDEOH�RI�PDQVODXJKWHU�RU�QHJOLJHQW�KRPLFLGH��� 'HHS�LQ�WKH�

KHDUW�RI�D�PHWURSROLV��EX\LQJ�RQH�EUDQG�RI�FKRFRODWH RYHU�DQRWKHU�PD\�VXSSRUW D�FRPSDQ\�WKDW�

KDUPV�FKLOGUHQ��0\�SRLQW�KHUH�LV�PHUHO\ KRZ�HYHU\�DFWLRQ�LQ D KXPDQ�VRFLHW\��ZKHWKHU WKH�

VPDOOHVW�EDQGV�RU WKH�ODUJHVW�JOREDO�FRQJORPHUDWHV��KDV�D�FDXVDO�HIIHFW LQ RU�LQ�VRPH�ZD\�

LQYROYHV��KRZHYHU�³H[LJXRXVO\�´�VRPH SDUW�RI VRFLHW\�DQG�WKH�ZRUOG��

7KHUH��WKHQ��LV�D�WKLUG�EDVLV WR�WKH�SRVLWLRQ��DQ�HSLVWHPLF�RQH��:H�FDQQRW�DOZD\V�NQRZ�

KRZ�RXU�DFWV�LQYROYH�ZKDW DQG ZKHUH��%XW�IURP�WKH�RWKHU�WZR�EDVHV��ZH�GR�NQRZ�WKDW�RXU�DFWV�

LQYROYH�VRPHWKLQJ RU�VRPHERG\ VRPHZKHUH��7KDW NQRZOHGJH LV�HQRXJK�WR�HQVXUH�WKDW DQ�DJHQW��

ZKHQ�FRQVLGHULQJ�DQ�DFW��RU LI LQ�SHUIRUPLQJ�D�KDELWXDO�DFW��VD\��FOLPELQJ�LQWR�D�FDU²³1HHG�,�

UHDOO\�XVH�WKLV�UDUH�UHVRXUFH��JDVROLQH"´� WKHQ�LQ�SRWHQWLDOO\�MXVWLI\LQJ�WKDW�KDELWXDO�DFW��FDQ�

FRQVLGHU�WKH�DFW¶V�PRUDOLW\� ,I�D�.DQWLDQ��FDQ�,�XQLYHUVDOO\�ZLOO�WKH�PD[LP�IRU�WKLV�DFW"�,I�D�

XWLOLWDULDQ��ZLOO�WKLV�DFW�OHDG�WR�WKH�JUHDWHVW�KDSSLQHVV�IRU�WKH�JUHDWHVW�QXPEHU�DIIHFWHG"�,I�DQ

DUHWDLF��LV�WKLV�WKH�DFW�WKDW�RI�D�YLUWXRXV�FKDUDFWHU"�,I�D�FDUH�HWKLFLVW��LV�WKLV�DQ�DFW�RI�WUXO\�

DUH�EURXJKW��ZLWK�YDU\LQJ�GHJUHHV�RI�VXFFHVV��LQWR�VRFLHW\���7KH�ZHEVLWH�)HUDO�&KLOGUHQ��$Q�$QWKURSRORJ\�RI�:LOG��
6DYDJH��DQG�)HUDO�&KLOGUHQ��E\�DQWKURSRORJLVW�DQG�ILOPPDNHU�0DU\�$QQ�2FKRWD�DSSHDUV�WR�EH�D�JRRG�VWHS�WRZDUG�
EULQJLQJ�GLVFLSOLQH�WR�WKLV�DUHD�RI�VWXG\�DQG�LQGHHG�EHWWHU�HVWDEOLVK�LW�DV�D�VXEGLVFLSOLQH��,W�LV�DYDLODEOH�DW�
KWWS���IHUDOFKLOGUHQ�LQIR�
�� ,�DP�QRW�VD\LQJ�WKH�OHJDO�DQG�WKH�PRUDO�DUH�LVRPRUSKLF��VR�WKDW�DQ�DFW�WKDW�LV�OHJDO�RU�LOOHJDO�LV��UHVSHFWLYHO\��PRUDO�
RU�LPPRUDO��5DWKHU��LI�DQ�DFW�LV�OHJDOO\�DVVHVVDEOH�EHFDXVH�LW�FRQFHUQV�D�SRVVLEOH�PRUDO�LQIULQJHPHQW��DV�WKH�YDULRXV�
GHJUHHV�RI�KRPLFLGH�DQG�PDQVODXJKWHU�DWWHVW���WKHQ�WKH�PRUDO�DVVHVVDELOLW\�RI�WKH�DFW�EHFRPHV�DQ�DFWLYH�LVVXH�
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FDULQJ"�� 2QH�QHHG�QRW�KDYH�D�SDUWLFXODU�PRUDO�WKHRU\��EXW�MXVW�D�FRQVFLRXVQHVV RI�PRUDOLW\ TXD�

PRUDOLW\��SHUKDSV�IURP�D�UHOLJLRQ�RU�YLOODJH�VFKRRO��:KDW�LV�FUXFLDO�KHUH�LV�WKDW�HYHU\�DFW�FDQ�DQG�

GRHV�LQYROYH�WKH�FRQFHUQV�RI�PRUDOLW\� LQFOXGLQJ�WKRVH�RI PRUDO V\VWHPV ZKRVH SURSRQHQWV� DV�

'HZH\�VD\V��PDNH�WKH�IDWDO�HUURU�RI�RYHUORRNLQJ�WKH�LQWHUFRQQHFWHGQHVV�RI�KXPDQ�DFWV�

2QH�FRXOG�GHIHQG�WUDGLWLRQV�RI�PRUDOLW\�WKDW�KDYH�OHG PDQ\�SHRSOH�WR�EHOLHYH�WKDW�

³PRUDOLW\´�FRQFHUQV�RQO\ VLQJXODU�DFWV RI�JUDYLW\²O\LQJ��SURIDQLQJ�WKH�&UHDWRU��PXUGHU²DV�

IROORZV� 7KHUH�LV�VLPSO\�QR WLPH�WR�FRQVLGHU�HYHU\�VPDOO�DFW��,W LV�HQRXJK�MXVW�WR�JHW�SHRSOH�WR�

FRQVLGHU�WKH�RYHUWO\�JUDYH�RQHV��,I�ZH�GLVWUDFW�WKHP�ZLWK�VPDOO�RQHV�VXFK�DV ZKDW�PDQXIDFWXUHU

PDGH�HYHU\�SLHFH�RI�FDQG\�RQH EX\V��JUDYH�DFWLRQV�ZLOO�ORVH�GXH�DWWHQWLRQ��,W�LV�D�SUDFWLFDO�PDWWHU�

WKDW�GHILQHV�PRUDOLW\�DV�FRYHULQJ�RQO\�WKH�JUDYH�DFWLRQV�

$JDLQ��'HZH\�ZRXOG�SRLQW�RXW�WKH�HUURU�RI�VLQJOLQJ�RXW VXFK�D�³VLQJXODU´�DFW VR�QDUURZO\��

+H�FRQQHFWV�DFWV�LQ�WKH�PHVK�RI�KDELWV�RI�WKH�LQGLYLGXDO� , IXUWKHU�FRQQHFW�WKHP�LQ�WKH�ZHE�RI�WKH�

WRWDOLW\�RI�KXPDQ�DFWV�LQ�KXPDQ�VRFLHW\�DV�D�ZKROH��(LWKHU�ZD\��WKHUH�LV�D�SUREOHP�LQ�DVVXPLQJ�

WKDW�DQ�DFW�FDQ�EH�VR�WHDVHG�DSDUW�IURP�WKH�UHVW��WKXV��WKH�SUREOHP�PDQ\�MXULHV IDFH��ZKHQ�GLG�WKH�

PXUGHU��WKH�FDXVH�RI�GHDWK� KDSSHQ"�:KHQ�GLG�WKH�PRWLYH��LI�DQ\��DULVH"���,�DFNQRZOHGJH�WKH�

SUDFWLFDO�SUREOHP��DQG�LQ�WKH�H[LJHQFLHV�RI�FLYLF�DQG�OHJDO�FRQFHUQV��IRU�SUDFWLFDO�SXUSRVHV� ZH�

GR�KDYH�WR�LVRODWH�DFWV��,Q�RXU�GDLO\�PRUDO�WKLQNLQJ��LQ�WKH�SURFHVV�RI�GHOLEHUDWLQJ�DQ�DFW��ZH�

VLQJXODUL]H�LW��RU�³LVRODWH�´�LQ�WKH�WHUPLQRORJ\�, KDYH�EHHQ�XVLQJ���%XW�LQ�VR�GRLQJ��ZH�FDQQRW�XVH�

VXFK�VLQJXODUL]LQJ�WR�MXVWLI\ GHQ\LQJ�WKH�SRWHQWLDO�LPSRUWDQFH�RI�WKH�DSSDUHQWO\�QRQ�³JUDYH´�DFW��

'HZH\¶V�SURSRVDO�IRU�FRQVLGHULQJ�WKH�HQWLUH�PHVK�RI KDELWV�LV�RQH�DQVZHU�WR�WKLV�SUDFWLFDO�

SUREOHP�RI�ZHLJKLQJ�HYHU\�DFW��'DLO\��FRQVFLHQWLRXV�SHUVRQV VWULYH�WR�WZHDN�DQG�SHUIHFW�WKH�PHVK�

�� ,�DFNQRZOHGJH�WKDW�VRPH�WKHRULHV�RI�HWKLFV�GR�QRW�RIIHU�UXOHV�RI�WKXPE�RU�RYHUW�SULQFLSOHV��DV�GR�PDQ\�
GHRQWRORJLFDO�RU�FRQVHTXHQWLDOLVW�WKHRULHV��IRU�KRZ�WR�DFW�LQ�D�JLYHQ�VLWXDWLRQ��+RZHYHU��HYHQ�ZLWKRXW�UXOHV�RI�WKXPE��
DFWV�FDQ�EH�FRQVLGHUHG�DV�PRUDO�RU�QRW�ZLWKLQ�WKH�WKHRU\��5XQQLQJ�IURP�DQ�HQHP\�ZKR¶V�UDQVDFNLQJ�\RXU�YLOODJH�EXW�
ZKRP�\RX�FRXOG�HDVLO\�GHIHDW�LV�QRW�FRXUDJHRXV�DW�DOO��VWUDQJOLQJ�D�SHUIHFWO\�JRRG�NLWWHQ�PHUHO\�IRU�WKH�VDNH�RI�
GRLQJ�VR�LV�QRW�DQ�DFW�RI�FDUH�
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RI�KDELWV��3HUKDSV�D�FRUUHFWHG�KDELW�KHUH�ZLOO�UHGRXQG�DXWRPDWLFDOO\�WR�D�KRVW�RI�UHODWHG�KDELWV�

HOVHZKHUH�LQ�WKH�PHVK� $UHWDLF�DSSURDFKHV��LQ�VRPH�SHUVSHFWLYHV��PD\�EH�VDLG�WR�KDYH�WKLV�

SUDFWLFDO�SUREOHP�RI�³ODUJH´�DQG�³VPDOO´�DFWV�LQ�PLQG�E\�GHYHORSLQJ�WKH�RYHUDOO�FKDUDFWHU��VR�WKDW�

UHVSRQVHV�WR HYHQ WKH�³VPDOO´�DFWV�DUH�PRUH�OLNHO\�WR�EH�YLUWXRXV���

7KH�³SUDFWLFDOLW\´�DUJXPHQW�IRU�OLPLWLQJ�PRUDOLW\�WR�WUDGLWLRQDOO\�FRQVLGHUHG ³ODUJH´�DFWV�

PD\ DOVR REVFXUH�D�SRWHQWLDO�UDWLRQDOL]LQJ�DZD\�RI�PRUDO�UHVSRQVLELOLW\��,W�PD\�UHDGLO\�DOORZ�RQH�

WR�GLVPLVV�PDQ\�FRPPRQ�RU�KDELWXDO�EHKDYLRUV�DV�WRR�³PRUDOO\�WULYLDO´�WR�ZRUU\�DERXW��$Q�DJHQW�

PD\�UHVW�DVVXUHG��³,�VWULYH�WR�WHOO�WKH�WUXWK��,�GRQ¶W�VWHDO��,�FHUWDLQO\�GRQ¶W�PXUGHU��,�GR�P\�PRUDO�

SDUW��,�GRQ¶W�QHHG�WR�ZDVWH�P\�WLPH�WKLQNLQJ�DERXW�ZKHWKHU DOZD\V WR ZHLJK�RXW�P\�WLPH WR��VD\��

�� (YHQ�0LOO���������UHFRJQL]LQJ�WKLV�SUDFWLFDO�SUREOHP��DFNQRZOHGJHV�WKDW�ZH�FDQQRW�VWRS�DQG�WKLQN�WKURXJK�WKH�
FRQVHTXHQFHV�RI�HYHU\�DFW�WKURXJK�WKH�GD\��RU�ZH�ZRXOG�QHYHU�DFW��VR�KH�UHFRPPHQGV�WKH�ZLVGRP�RI�RXU�
SUHGHFHVVRUV�ZKR��KDYLQJ�ZHLJKHG�RXW�WKHVH�PDQ\�SUREOHPV�RYHU�WKH�PLOOHQQLD��KDYH�IRUPXODWHG�XVHIXO�REVHUYDWLRQV�
WKDW�DUH�WKH�VWXII�RI�PXFK�WUDGLWLRQDO�PRUDO�JXLGDQFH��<HW��KLV�DSSURDFK�FDQ�WRR�HDVLO\�OHDG�EDFN�WR�WKH�WUDGLWLRQDO�
SRVLWLRQ�WKDW�RQO\�WKH�³JUDYH´�DFWV�IDOO�LQ�WKH�PRUDO�GRPDLQ�

0RUH�JHQHUDOO\��IRU�VRPH�FRQVHTXHQWLDOLVW�WKHRULHV��IRFXVLQJ�RQ�WKH�SRVVLEOH�FRQVHTXHQFHV�RI�HYHU\�WLQLHVW�
GHOLEHUDWLYH�DFW�FRXOG�EH�VR�UHVRXUFH�LQWHQVLYH�DV�WR�GLVWUDFW�IURP�WKH�LPSRUWDQW�JRDOV�RI�PRUDOLW\��,I�ORYH�RU�
IULHQGVKLS��IRU�H[DPSOH��LV�WKH�QXPEHU�RQH�JRDO�RI�GHOLEHUDWLYH�DFWLRQ��WKHQ�ZRUU\LQJ�DERXW�ZKHWKHU�RQH�VFUDS�RI�
SDSHU�VKRXOG�JR�LQWR�UHF\FOLQJ�PD\�EH�D�ZDVWH�RI�PHQWDO�HQHUJ\��7KHVH�LVVXHV�EULQJ�LQ�WKH�FRPPRQ�RQHV�DERXW�KRZ�
FRQVHTXHQWLDOLVP�LV�WR�TXDQWLI\�DQG�ZHLJK�WKH�RXWFRPHV�RI�SURSRVHG�DFWLRQV��DQG�WKH�XQLYHUVDO�YLHZ�FRPHV�XQGHU�QR�
SDUWLFXODU�GLVIDYRU�KHUH��+RZHYHU��0LOO�KDV�VRPH�VSHFLILF�FRQFHUQV�IRU�KLV�W\SH�RI�FRQVHTXHQWLDOLVP�ZKLFK�FDQ�
SHUWDLQ�WR�WKH�XQLYHUVDO�YLHZ��&HUWDLQO\��WKH�PRUDO�WUDGLWLRQV�DQG�WKHLU�ZLVGRP��WR�ZKLFK�KH�DVNV�XV�WR�WXUQ�LQVWHDG�RI�
ZHLJKLQJ�HYHU\�ODVW�DFWLRQ� DUH��RI�FRXUVH��DERXW�ZKDW�PD\�EH�FDOOHG�WKH�³ODUJHU´�PRUDO�SUREOHPV��,I�VR��WKH\�DSSHDU�
WR�OHDYH�RII�WKH�³VPDOOHU´�SUREOHPV��FHUWDLQO\�WKH�PDWWHU�RI�KXPDQ�UHSURGXFWLRQ�DV�DQ�LVRODEOH�DFW��DQG�VR�DSSHDU�WR�
WHOO�XV�WKHVH�DUH�PRUDOO\�QHJOLJLEOH�DFWV��%XW�VXFK�D�UHDGLQJ�RI�0LOO�LV�KDVW\�RU�LQFRPSOHWH��)RU�RQH�PDWWHU��0LOO�GRHV�
QRW�VWDWH�RU�LPSO\�WKDW�WKH�WUDGLWLRQDO�OLVWV�RI�PRUDO�UXOHV�DUH�FRPSOHWH�RU�D�VXEVWLWXWH�IRU�DQ�DJHQW¶V�HYDOXDWLQJ�D�
SRWHQWLDO�DFW��7KH\�DUH�LQVWHDG�KDQG\�JXLGHV��)RU�DQRWKHU�PDWWHU��LQ�QR�RWKHU�SDUWV�RI�8WLOLWDULDQLVP GRHV�0LOO�ILQG�
ZH�VKRXOG�GLVFRXQW�³VPDOO�DFWV´�WRXW�FRXUW�IURP�PRUDO�FRQVLGHUDWLRQ��,QVWHDG��ZH�VKRXOG�EH�SUHSDUHG�WR�FRQVLGHU�
ZKHWKHU�DQ\ SDUWLFXODU�DFW�PD\�OHDG�WR�PRUH�QHJDWLYH�FRQVHTXHQFHV�WKDQ�WKH�DSSDUHQW�EHQHILW�RI GRLQJ�WKH�DFW��0\�
FKXQNLQJ�URFNV�RYHU�D�ZRRGHG�FOLII�LQ�D�1HZ�0H[LFR�ZLOGHUQHVV�DUHD�PD\�SURYLGH�GLVWLQFWLYH�SOHDVXUH�LQ�VHQVLQJ�
P\�PXVFOHV�LQ�IUHH�SOD\�DQG�FKDOOHQJLQJ�P\VHOI�WR�WKURZ�HYHU�IXUWKHU��%XW�,�DOVR�DP�EHKRRYHQ�WR�FRQVLGHU�WKH��OHW¶V�
VD\��UHDVRQDEO\�SRVVLEOH��FRQVHTXHQFHV�RI�P\�DFWLRQ��VXFK�DV�WKH�SRVVLELOLW\�WKHUH�LV�D�WUDLO�EHORZ�DQG�VXFK�D�WUDLO�
FRXOG�EH�WUDYHOHG��HYHQ�³ZD\�RXW�KHUH�´�DQG�WKH�URFN�FRXOG�KDUP�VRPHRQH��LI�QRW�DQ�DQLPDO��

$W�OHDVW�LQ�0LOO¶V�XWLOLWDULDQ�IRUPXODWLRQ��FRQVHTXHQWLDOLVP�FDQ�EH�ZKROO\�FRQVLVWHQW�ZLWK�WKH�XQLYHUVDO�YLHZ�
RI�WKH�FRQQHFWHGQHVV�RI�DOO�KXPDQ�DFWLRQV��,W�FDQ�EH�VHHQ�DV�D�ZD\�WR�VSXU�RXU�DZDUHQHVV�RI�KRZ�HDFK�RI�RXU�DFWV�
DIIHFWV�RWKHUV��RXUVHOYHV��DQG�RXU�ZRUOG�E\�WKLQNLQJ�RI�KRZ�RXU�DFWV�FDQ�UHYHUEHUDWH�YHU\ IDU�GRZQ�WKH�OLQH�DQG��
ZKLOH�LVRODEOH�IRU�RXU�SUHPHGLWDWLRQ��HDFK�DFW�DQG�LWV�UHSHUFXVVLRQV�DUH�QRW>LVRODWHG�IURP�RWKHU�SHRSOH�DQG�RWKHU�
DFWLRQV��*UDQWHG��'HZH\��������FULWLFL]HG�FRQVHTXHQWLDOLVP�IRU�EHLQJ�WRR�LQIOH[LEOH�WR�GHDO�ZLWK�WKH�RQJRLQJ�
UHYLVLRQ�WKDW�PRUDOV�QHHG��IRU�LWV�³PDNLQJ�D�PDWKHPDWLFDO�HTXDWLRQ�RI�DFW�DQG�FRQVHTXHQFH´������E\�ZKLFK�³WKRXJKW�
JHWV�VSHHGLO\�ORVW�LQ�D�WDVN�LPSRVVLEOH�RI�DFKLHYHPHQW´��������+RZHYHU��0LOO¶V�FRQVHTXHQWLDOLVP��DW�OHDVW��FDQ�KHOS�
PDNH�DJHQWV�DZDUH�RI�WKH�LQWHUFRQQHFWHGQHVV�RI�WKHLU�DFWV�ZLWKLQ�WKHLU�RZQ�ZHE�RI�DFWV��'HZH\¶V�³KDELWV´��DV�ZHOO�DV�
RI�WKHLU�PRWLYDWLQJ�PRUDOV�ZLWKLQ�WKH�ZHE�RI�VRFLDO�FXVWRP��$W�WKH�OHDVW��WKHQ��WKH�XQLYHUVDO�YLHZ�LV�QRW�UXOHG�RXW�E\�
0LOOLDQ�XWLOLWDULDQLVP�DQG�LQ�IDFW�PD\��E\�RQH�SHUVSHFWLYH��SODXVLEO\�EH�FRQVLVWHQW�ZLWK�LW�
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VWRS�DQG SLFN�XS�EURNHQ�JODVV�RII�D�VWUHHW ZKHQ�,�GRQ¶W�HYHQ�GULYH�D�FDU�´�+RZHYHU��WKH�DJHQW�

ZKR�IDOOV�EDFN�RQ�WKH�IDFW WKDW PRUDOLW\�KDV�WUDGLWLRQDOO\�SDUWLWLRQHG�FHUWDLQ�W\SHV�RI�DFWV�DV�PRUDO

DQG�WKXV��EHFDXVH�WUDGLWLRQ�LV�VR�ORQJ�DQG�ROG��WKLV�SDUWLWLRQLQJ�PXVW�EH�WKH�GHILQLWLRQ�RI�PRUDOLW\��

VWLOO�QHHGV�D�SRVLWLYH�DUJXPHQW�IRU�ZK\�WKH�³VPDOOHU´�DFWV�IDOO�RXWVLGH�PRUDOLW\��7KLV�WUDGLWLRQ�

PD\�KDYH�VLPSO\�QHYHU�JRWWHQ�DURXQG�WR�WKH�³VPDOOHU´ DFWV��ZLWKRXW�RYHUWO\�GLVPLVVLQJ WKHP�DV�

H[WUD�PRUDO��RU�WKH�WUDGLWLRQ�PD\�KDYH�PLVVHG�WKH�LQWULFDWH�LQWHUFRQQHFWHGQHVV�RI�RXU�DFWLRQV�

:H�VWLOO�QHHG�HYLGHQFH��WKHQ� WKDW�SHRSOH�FDQQRW RU�HYHQ�VKRXOG�QRW�FRQVLGHU�WKHLU�UROH�DV�

DJHQWV�LQ�µPLQRU´�DFWV��'HQ\LQJ WKDW WKHVH�DFWV�KDYH�PRUDO�ZHLJKW�ZRUNV FRXQWHU�SURGXFWLYHO\ WR�

WKH�SHUPHDWLRQ�RI�PRUDO�WKLQNLQJ�LQ�RXU�OLYHV� %\�FRQWUDVW� VWULYLQJ�WR�WUDLQ�RXU�PLQGV�WR�FRQVLGHU�

WKH�PRUDO�FRQWHQW�RI�DV�PDQ\�RI�RXU�DFWV�WKURXJKRXW�WKH�GD\ DV�ZH�FDQ SURPLVHV�QHLWKHU�WR�

GLVWUDFW�XV�IURP�FRQFHUQ�ZLWK�³ODUJH´�PRUDO�LVVXHV��LQ�IDFW LW PD\�PDNH�XV�HYHQ�PRUH�VHQVLEOH�RI�

WKHVH��QRU�WR�GLVWUDFW�IURP�RXU�GXWLHV��,W�VHHPV�WKDW�IRFXVLQJ�RQ�KRZ�RXU�DFWV�LQWHUFRQQHFW�FDQ�

KHOS�PDNH�XV�PRUH�DZDUH�RI�KRZ�WR�GLUHFW�WKHP��³ODUJH´�RU�³VPDOO�´�WRZDUG�WKH�EHWWHU�

,W�LV�XQGHUVWDQGDEOH�WKDW��GHVSLWH�FHUWDLQ�WUDGLWLRQV��HVSHFLDOO\�(DVWHUQ��ZKLFK�GR�

DFNQRZOHGJH�WKH�LQWHUFRQQHFWLRQ�RI�HYHQWV �DV�LQ�WKH�FRQFHSW�RI�NDUPD��VHH�/HQ]��������VXFK

LQWHUFRQQHFWLRQ�RI�DFWV LQ�WKH�VRFLDO�VHWWLQJ��DV�,�PHQWLRQHG��KDV�DQ�HPSLULFDO�EDVLV�WKDW�KDV�EHHQ�

ERRVWHG�E\�VFLHQWLILF�UHVHDUFK��3DUWLFXODUO\��WKH�VFLHQFH�RI�HFRORJ\��GHYHORSLQJ�UDSLGO\�LQ�WKLV�

SDVW�FHQWXU\��DLGHG�E\�'DUZLQLDQ�HYROXWLRQLVP��KDV�PDGH�WKH�µZHE�RI�OLIH´�D�YLYLG�VFLHQWLILF�IDFW�

�(PPHO��������$V�VRFLDO�HFRORJLHV�DUH�D�VXEVHW�RI�WKH�HQWLUH�SODQHW¶V�HFRV\VWHPV��WKHQ�MXVW�DV�

HYHU\�SHUWXUEDWLRQ�ZLWKLQ�WKH�³QDWXUDO�ZRUOG´��RU�HFRV\VWHPV ZKHUH�KXPDQV�DUH�VXSSRVHG�UDUHO\�

WR�WUHDG��VD\�³ZLOGHUQHVVHV´��PD\�UHYHUEHUDWH WKURXJKRXW�WKDW�HFRORJ\��VR�LQ�KXPDQ�VRFLDO�

HFRORJLHV�GR�DOO�DFWLRQV�FRQWULEXWH�WR��RWKHUZLVH�DIIHFW��DQG�UHYHUEHUDWH�WKURXJKRXW�WKH�VRFLDO�
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HFRV\VWHP �DQG�EH\RQG�� 1RQH�WKHQ�DUH�LQ�VXFK�LVRODWLRQ�� DV�QRW�WR�FRQWULEXWH�WR�RU�RWKHUZLVH�

DIIHFW�WKH�HFRV\VWHP��7KHUH�DUH�QR�³QHXWUDO´�DFWV�LQ�WKH�KXPDQ�HFRV\VWHP� $OWKRXJK�DOO�KXPDQ�

DFWLRQV�RFFXU�ZLWKLQ�WKH�SODQHW¶V�RYHUDOO�HFRVSKHUH� DQG�PRVW�LI�QRW�DOO�QRQ�KXPDQ�DFWLRQV�DUH�

QRQ�GHOLEHUDWLYH��KXPDQ�DFWLRQV�DV�D�ZKROH�DUH�WKHUHE\�QR�OHVV�SRWHQWLDOO\�GHOLEHUDWLYH��$QG�

DOWKRXJK�DOO�KXPDQ�DFWLRQV�RFFXU�ZLWKLQ�WKH�HFRV\VWHP¶V�ZHE�RI�RUJDQLVPDO�DFWLRQV��HDFK�

KXPDQ¶V �DV�ZHOO�DV�DQ\�RUJDQLVP¶V��DFWLRQ�LV�QR�OHVV�LVRODEOH�IRU�H[DPLQDWLRQ��$�KXPDQ�DFWLRQ�

PD\�EH�H[DPLQHG�DQG�DVVHVVHG�GHVFULSWLYHO\�RU�QRUPDWLYHO\�EHIRUH�RU�DIWHU�WKH�DFWLRQ��$PRQJ�DOO�

KXPDQ�DFWLRQV�DUH�PDQ\�WKDW�FDQ�LQ�QR�IDLU�VHQVH�EH�FDOOHG�³GHOLEHUDWLYH´ �UHIOH[HV��WUDQVSLUDWLRQ��

GLJHVWLRQ��HQ]\PDWLF�DFWLRQ���ERWK�SUHVHQWO\�FRQVLGHUHG�DQG²DV�'HZH\�ZRXOG�DYHU²KDELWXDO�

DFWV�DUH GHOLEHUDWLYH��7KXV��DOWKRXJK�DOO�KXPDQ�DFWLRQV�RFFXU�ZLWKLQ�WKH�SODQHW¶V�HFRV\VWHPLF�

ZHE�RI�DFWLRQV��PDQ\�DUH�LVRODEOH�IRU�H[DPLQDWLRQ�QRUPDWLYHO\�DV�GHOLEHUDWLYH�DFWLRQV��,QVRIDU�DV

GHOLEHUDWLYH�EHKDYLRUV�IDOOLQJ�ZLWKLQ�WKH�PRUDO�GRPDLQ�DUH�WKRVH�LQYROYLQJ�WKH�OLYHV RI�

LQGLYLGXDOV� LQFOXGLQJ�RQHVHOI� DQG�WKHLU�HQYLURQPHQW��ZKHWKHU�VRFLDO�RU�QDWXUDO�� DQG�LQVRIDU�DV�

HYHU\�KXPDQ�DFW��FRPLQJ�ZLWKLQ�WKH�ZHE�RI�DFWLRQV��FRQWULEXWHV WR��DIIHFWV��DQG�UHYHUEHUDWHV

WKURXJK�WKH�KXPDQ�HFRV\VWHP DQG�QRQH�DUH�QHXWUDO�WR�WKLV�ZHE��WKDW�LV�QRQH�GR�QRW�UHGRXQG�LQ�

VRPH�ZD\�WR�WKH�VWDWH�RI WKH�KXPDQ�HFRV\VWHP��WKHQ�DOO�GHOLEHUDWLYH�KXPDQ�DFWV�IDOO�ZLWKLQ�WKH�

PRUDO�GRPDLQ��$GGLWLRQDOO\��LQVRIDU�DV�DQ�DFW�LV�LVRODEOH�IRU�H[DPLQDWLRQ��ZKLOH�XQGHUVWRRG�WR�EH�

QHFHVVDULO\ ZLWKLQ�WKLV�ZHE�RI�DFWLRQ��� WKHQ�HDFK�DQG�HYHU\�GHOLEHUDWLYH�KXPDQ�DFW�LV�LVRODEOH�

DQG�PRUDOO\�DVVHVVDEOH��+XPDQ�UHSURGXFWLRQ��DV�RQH�VXFK�W\SH�RI�DFW� LV�GHOLEHUDWLYH��LVRODEOH��

DQG�PRUDOO\ DVVHVVDEOH�

�� 7R�OHVVHQ�FRQIXVLRQ�RQ�WHUPLQRORJ\��XQIRUWXQDWHO\�,�XVH�³LVRODWLRQ´�DQG�³LVRODEOH´�LQ�WZR�GLIIHUHQW�VHQVHV�LQ�WKH�
SUHVHQW�FRQWH[W��,Q�WKLV�VHQWHQFH�,�UHIHU�WR�WKH�K\SRWKHWLFDO�LGHD�WKDW�DQ�RUJDQLVPDO�RU�KXPDQ�DFWLRQ PD\�RFFXU�LQ�
VXFK�LVRODWLRQ�DV�WR�EH�RXWVLGH�WKH�RYHUDOO�ZHE�RI�DFWLRQV�RI�WKH�SODQHW¶V�HFRV\VWHP��(OVHZKHUH��,�VSHDN�RI�DQ�DFWLRQ�
DV�EHLQJ�³LVRODEOH´�RU�³VLQJXODUL]HG´�IRU�WKH�VDNH�RI�H[DPLQDWLRQ�DQG�DVVHVVPHQW��GHVFULSWLYHO\�RU�QRUPDWLYHO\���
�� ([FHSWLRQV�QRZ�EHLQJ��RI�FRXUVH��KXPDQ�DFWLRQV�RXWVLGH�RI�(DUWK¶V�JUDYLWDWLRQDO�SXOO��DFWV�LQ�QHDU�RUELW���VD\�
GXPSLQJ�D�EHHU�FDQ�RXWVLGH�D�VSDFHVKLS��HYHQWXDOO\�DIIHFWLQJ�WKH�SODQHW¶V�HFRV\VWHP�ZKHQ�WKH�FDQ�IODPLQJO\�UHHQWHUV�
WKH�DWPRVSKHUH��ZKHUHDV�DFWV�RQ�WKH�PRRQ�DQG�FRQILQHG�WKHUH�QRW�DIIHFWLQJ�LW��



��

$QRWKHU�REMHFWLRQ�WR�WKH�XQLYHUVDO�YLHZ��EHVLGHV�WKH�³SUDFWLFDOLW\´�REMHFWLRQ��LV�QRW�MXVW�

WKDW�LW�LV�LPSUDFWLFDO�IRU�DJHQWV�WR�GHDO�ZLWK�³VPDOO´�DFWV��5DWKHU��LI�DOO�RXU�DFWLRQV�DUH�PRUDOO\�

DVVHVVDEOH��E\�ZKDW�FULWHULD�FDQ�ZH�GLVFHUQ�ZKLFK�DFWV�DUH�PRUDOO\�VLJQLILFDQW"�� ,W�ZRXOG�VHHP�

WKDW��E\�WKH�XQLYHUVDO�YLHZ� DQ�DFW�RI�PDVVLYH�JHQRFLGH�ZRXOG�EH�WKH�PRUDO�HTXLYDOHQW�RI�ZKHWKHU�

WR�EX\�D�FHUWDLQ�EUDQG�RI�FKHZLQJ�JXP��D�PRUDO�DVVHVVPHQW�QR�VDQH�SHUVRQ�ZRXOG�FRXQWHQDQFH�

:RXOGQ¶W�WKH�XQLYHUVDO�YLHZ��LQ�RSHQLQJ�XS�DOO�GHOLEHUDWLYH�DFWV�WR�PRUDO�VFUXWLQ\��DOORZ�LQWR�WKH�

PRUDO�GRPDLQ�VXFK�DUELWUDU\�DQG�RIWHQ�WULYLDO�VRFLDO�UXOHV�VXFK�DV�HWLTXHWWH��ZKLFK�SKLORVRSKHUV�

KDYH�ODUJHO\�FRQVLGHUHG�RXWVLGH�WKH�UHDOP�RI�PRUDOV�DQG�HWKLFV"

,Q UHVSRQVH��,�ILUVW�QRWH�WKDW�DOWKRXJK�WKH�SRVLWLRQ�VR�IDU�KDV�KHOG�WKDW�DOO�GHOLEHUDWLYH�

KXPDQ�DFWV�DUH�PRUDOO\�DVVHVVDEOH��LW�KDV�QRW PDLQWDLQHG WKDW�DOO�DFWV�DUH�WKHUHIRUH�DVVHVVHG�DV�

KDYLQJ�HTXDO�PRUDO�YDOXH��$OO�GHOLEHUDWLYH�KXPDQ�DFWV�DUH�PRUDOO\�DVVHVVDEOH²WKH\�IDOO�ZLWKLQ�

WKH�PRUDO�GRPDLQ�DQG�WKXV�DUH UHDG\�DQG�RSHQ�WR�KDYH�D�PRUDO�YDOXH�DVVLJQHG WR�WKHP��+RZ�

H[DFWO\�WKDW�YDOXH�LV�DVVLJQHG�LV�QR�VPDOO�PDWWHU�DQG�EULQJV�XS P\�VHFRQG�UHVSRQVH� 7KLV�ZHLJKW�

GHWHUPLQDWLRQ�LQ�PRUDO�DVVHVVPHQW�RI�DFWV�SRVHV�QR�JUHDWHU�SUREOHP�IRU�WKH�XQLYHUVDO�YLHZ�WKDQ�LW�

GRHV�IRU�WKH�WUDGLWLRQDO�YLHZ�WKDW�KROGV�RQO\�WKH�³ODUJHU´�DFWV�DV�PRUDOO\�DVVHVVDEOH��,Q�ERWK�

YLHZV��WKHUH�LV�VWLOO�D�SUREOHP RI�SDUFHOLQJ�RXW�PRUH�VLJQLILFDQW�IURP�OHVV��WKH�IRUPHU�VLPSO\�DVNV�

WR�DSSO\�WKH�FULWHULD�WR�PRUH�DFWV��7KH�ODWWHU�YLHZ��HYHQ�LQ�.DQW¶V�YHUVLRQ��UDUHO\�PDNHV�DOO�

PRUDOO\�DVVHVVDEOH�DFWV�VR�HTXDO�WKDW�QR�ZHLJKWLQJ�WR�WLS�WKH�EDODQFH�LV�SRVVLEOH���.DQW >����@

PD\�VD\�\RX�DUH�VWLOO�GRLQJ�ZURQJ�LQ�H[HFXWLQJ DQ�DVVHVVHG�³OHVVHU´ ZRUVH DFW�RYHU�D FHUWDLQ EDG

DFW��EXW�QRQHWKHOHVV�WKHUH�LV�DFNQRZOHGJHPHQW�RI�OHVVHU�ZURQJV DV OHVVHU��WKXV RI EDODQFH�

WLSSLQJ��

+RZ WKHQ GRHV�DQ\�PRUDO�V\VWHP�ZHLJK�DFWV"�,W�GHSHQGV�XSRQ�WKH�W\SH�RI�V\VWHP��.DQW�

EUHDNV�GRZQ�PRUDOO\�DVVHVVDEOH�DFWV IRXU�ZD\V� LQWR�SHUIHFW�DQG�LPSHUIHFW�GXWLHV��DQG�WKRVH�WR�

�� ,�WKDQN�-RKQ�*UHHQZRRG�IRU�UDLVLQJ�WKLV�SRLQW�



��

RWKHUV�DQG�WR�RQHVHOI��WKH�PRVW�VWURQJO\�LPSHUDWLYH�EHLQJ�SHUIHFW�GXWLHV�WR�RWKHUV ����������

>���@�� &RQVHTXHQWLDO�V\VWHPV�VWULYH�WR�WRWDO�XS�WKH JRRG�FRPLQJ�IURP�WKH�DFW��ZKHWKHU WKDW�JRRG�

LV IULHQGVKLS��ORYH��KDSSLQHVV��RU�SOHDVXUH��0LOO��DGPLWWLQJ�KRZ�KDUG�LW�LV�WR�SUHGLFW�RU�FRXQW�XS�

XWLOLWLHV�IURP�DQ�DFW��GHIHUV�WR�WKH�ZLVGRP�RI�PRUDO�WUDGLWLRQV��ZKLFK�KH�SURSRVHV�DUH�GLVWLOODWLRQV�

DQG�UHILQHPHQWV�RI�WKRXVDQGV�RI�\HDUV�RI�REVHUYDWLRQ�DERXW�ZKLFK�NLQGV�RI�DFWV�OHDG�WR�JUHDWHU�RU�

OHVVHU�KDSSLQHVV�IRU�DOO�DIIHFWHG��������������.DQW�KHOG�DQ�DQDORJRXV�YLHZ�DERXW�KHOS IURP

WUDGLWLRQ� 7KH�OLWHUDWXUH�LV�UHSOHWH ZLWK DWWHPSWV�DW�VRXQG�PHWKRGV IRU�DVVHVVLQJ�PRUDO�ZHLJKWV

DQG�KRZ�ZHLJKWLQJ�FDQ�EH�IDFLOLWDWHG�LQ�SUDFWLFH �/RHE�DQG�'ULYHU��������7KH�XQLYHUVDO�YLHZ�KDV�

QR�SULPD�IDFLH�UHDVRQ�WR�GLVDOORZ PRUDO�WUDGLWLRQV�IRU�VRPH�EDVLV�IRU�PRUDO�DVVHVVPHQWV��$IWHU�

DOO��WKH�XQLYHUVDO�YLHZ�LV�QRW D�PRUDO�V\VWHP�LQ�LWVHOI��EXW�SULPDULO\�DQ�RSWLRQDO SHUVSHFWLYH�WR�

WDNH�RQ PRUDO�V\VWHPV��7KH�XQLYHUVDO�YLHZ�PD\�DSSO\�WR�D�.DQWLDQ�RXWORRN��VHH�IQ�������D�

XWLOLWDULDQ��VHH�IQ������ DQG�RI�FRXUVH�WR�D�'HZH\�VW\OH�SUDJPDWLF�RXWORRN� RU�DQ�DUHWDLF��RU�HYHQ�

PRUH�HVRWHULF�V\VWHPV�VXFK�DV�LQIRUPDWLRQ�RU�HYROXWLRQ�EDVHG�HWKLFV��VHH�&K����IRU�GLVFXVVLRQV�RI�

WKHVH�XQGHU�D�GLIIHUHQW�FRYHU���$W�WKH�OHDVW��LQ�GLVWLQJXLVKLQJ�VLJQLILFDQW�IURP�LQVLJQLILFDQW�DFWV��

WKH�XQLYHUVDO�YLHZ�KDV�QR�SDUWLFXODU SUREOHP�WKDW�PRUH�UHVWULFWHG�YLHZV�RI�PRUDOLW\¶V�UDQJH�GR�

QRW�VKDUH���,Q�IDFW��,�EHOLHYH�LW�PD\�KDYH�IHZHU SUREOHPV��VHH�EHORZ��

,Q�LWV�HQFRXUDJHPHQW�WR�ORRN�WR�WKH�LQWHUFRQQHFWHGQHVV�RI�KXPDQ�DFWLRQV��WKH�XQLYHUVDO�

YLHZ�RSHQV�XS�PRUH�SRVVLELOLWLHV�WR�DFFRXQW�IRU�WKH�PXOWLSOLFLW\�RI�PRWLYHV��GHRQWRORJLFDO��RU�

JRDOV��FRQVHTXHQWLDO��IRU�DQ�DFWLRQ��7KDW�LV��WKHUH�PD\�EH�PDQ\�UHDVRQV�IRU DQ�DFW��DQG�WKH�

XQLYHUVDO�YLHZ�RQO\�VD\V�WKDW�DW�OHDVW�RQH�RI�WKHVH�IRU�DQ\�DFW�LV�PRUDOO\�DVVHVVDEOH��,I�RQH�LV�

EDNLQJ�D�FDNH��D�K\SRWKHWLFDO�LPSHUDWLYH�IRU�WKH�DFW²WKH�UHFLSH²PD\�RIIHU�RQH�H[SODQDWLRQ�RI�

WKH�DFW��7KLV�UHDVRQ�EHKLQG�WKH�DFW�PD\�QRW�EH�PRUDOO\�DVVHVVDEOH��VHH�IQ������%XW�WKH�EDNHU�PD\�

EH�PRWLYDWHG�E\�WKH�SURVSHFW�RI�JLYLQJ�WKH�FDNH�WR�FKDULW\��DQG�WKLV�UHDVRQ�WR�DFW�ZRXOG�UHSUHVHQW�



��

D�PRUDOO\�DVVHVVDEOH�GHFLVLRQ��6LPLODUO\��DW�D�GLQQHU�LQ�D�IRUHLJQ�FRXQWU\��DQ�DJHQW�PD\�HQFRXQWHU�

HQWLUHO\�QHZ�UXOHV�RI�HWLTXHWWH�WKDW�VHHP�DUELWUDU\�LI�QRW�LQDQH��7KH�UXOHV�RI�HWLTXHWWH�ZRXOG�EH�WKH�

GHWDLOV�RI�WKH�K\SRWKHWLFDO�LPSHUDWLYH��³,I�\RX�ZDQW�WR�IROORZ�WKH�HWLTXHWWH�RI�FRXQWU\�<��GR�D��E��

F��«´�+RZHYHU��WKH�GHFLVLRQ�WR�IROORZ�WKH�UXOHV�ZRXOG�VWHP�IURP�D�PRWLYDWLRQ�VXFK�DV��³,W�LV�

EHVW��ZKHWKHU�E\�VWDQGDUGV�RI�GHRQWRORJLFDO��DUHWDLF��FDUH��RU�RWKHU�W\SHV�RI�HWKLFV��WKDW�,

UHFRJQL]H�WKH�UXOHV�RI�HWLTXHWWH�RI�P\ KRVW�FRXQWU\�´�7KLV�PXFK�DQDO\VLV�LV�QRW�SDUWLFXODU�WR�WKH�

XQLYHUVDO�YLHZ��WKHQ��EHLQJ�D�FRQFHUQ�RI PRUH�WUDGLWLRQDO YLHZV�RI�WKH�VFRSH�RI�PRUDOV��7KH�SRLQW�

LV�WKDW�WKH�XQLYHUVDO�YLHZ�GRHV�QRW�VRPHKRZ�DOORZ�LQ�WKH�³EDFN�GRRU´�FHUWDLQ�DFWLRQ�JXLGHOLQHV��

VXFK�DV�KRZ�WR�EDNH�D�FDNH�RU�KRZ�WR�SDW�\RXU�PRXWK� DV�PRUDOO\�DVVHVVDEOH� EXW DOORZV WKDW�PRVW�

PRUDO�LQWXLWLRQV�ZRXOG�KDYH�GLIILFXOW\�DFFHSWLQJ VXFK�DFWLRQ�JXLGHOLQHV DV�PRUDO�RU�QRW��6XFK�

JXLGHV�ZRXOG�EH�RQO\ RQH DPRQJ�PDQ\�JXLGHV��DPRQJ�ZKLFK�DW�OHDVW�RQH�LV�PRUDOO\�DVVHVVDEOH���

7KLUG��DQG�SHUKDSV�PRVW�LPSRUWDQW�WR�WKH�SUHVHQW�GLVFXVVLRQ��LV�D�UHVSRQVH�WR�D�

UDPLILFDWLRQ�WR�WKLV�REMHFWLRQ�WKDW�,�VWLOO�QHHG�WR�VWDWH��7KLV�UDPLILFDWLRQ RI�WKH�REMHFWLRQ LV�WKDW�LI�

D�XQLYHUVDO�YLHZ�LV�WR�ORRN�WR�WUDGLWLRQDO�ZHLJKWV�IRU�PRUDO�DVVHVVPHQWV��VXFK�DV�SODFLQJ�JUHDWHU�

ZHLJKW�RQ�PDVVLYH�JHQRFLGH�RYHU�EX\LQJ�D�SLHFH�RI�FDQG\��WKHQ�D�XQLYHUVDO�YLHZ�FDQ�RQO\�DVVLJQ�

KXPDQ�UHSURGXFWLRQ�D�PRUDO�YDOXH�RI�]HUR�EHFDXVH�WUDGLWLRQDO�ZHLJKWV�JLYH�LW�QR�PRUH�RU�OHVV���

6R�P\�WKLUG�UHVSRQVH�LV�WKLV��7KH�XQLYHUVDO�YLHZ�KDV�DQ�DGYDQWDJH�RYHU�D�OLPLWHG�YLHZ�EHFDXVH�LW�

�� 6HH�IQ������ZKLFK�VKRZV�LW�LV�D�PDWWHU�RI�ZKLFK�DPRQJ�WKH�PXOWLSOLFLW\�RI�UHDVRQV�IRU�DQ�DFWLRQ�DUH�PRUDOO\�
DVVHVVDEOH�DQG�QRW�PHUHO\�WKH�DFW�DORQH��7R�EH�PRUDOO\�DVVHVVDEOH��WKH�DFW�PXVW�EH�GHOLEHUDWLYH��EXW�DQ\�DFW¶V�
GHOLEHUDWLRQ�PD\�KDYH�D�PXOWLSOLFLW\�RI�SDUWV�RU�UHDVRQV��0RUH�VWUDLJKWIRUZDUGO\��2QH�JXLGH�WR�DFWLRQ�ZRXOG�DQVZHU�
³:K\�DFW"´��ZKLFK�UHDVRQ�JHQHUDOO\�LV�PRUDOO\�DVVHVVDEOH��DQG�DQRWKHU�ZRXOG�DQVZHU�KRZ�WR�GR�WKDW�DFWLRQ��ZKLFK�LV�
K\SRWKHWLFDO�DQG�QRW�PRUDOO\�DVVHVVDEOH��6R��WKH�FRPPRQ�GRXEW�RI�UXOHV�RI�HWLTXHWWH�EHLQJ�PRUDOO\�DVVHVVDEOH�LV�QRW�
D�YDOLG�REMHFWLRQ�WR�WKH�XQLYHUVDO�YLHZ�EHFDXVH�WKH�UXOHV�RI�HWLTXHWWH�DQVZHU�³+RZ�WR�IROORZ�WKH�ORFDO�FXVWRPV IRU�
HWLTXHWWH�´�ZKHUHDV�WKH�³ZK\´�RI�WKH�DFW²³2QH�VKRXOG�IROORZ�WKH�ORFDO�FXVWRPV�IRU�HWLTXHWWH´²LV�PRUDOO\�
DVVHVVDEOH�
�� +HOG�������REVHUYHV�KRZ�WKH�VSKHUH�RI�DFWLYLWLHV�WR�ZKLFK�ZRPHQ��LQ�PRGHUQ�:HVWHUQ�SUH�LQGXVWULDO�DQG�
LQGXVWULDO�FXOWXUHV��ZHUH�FRQILQHG�WR�ZDV�ORQJ�FRQVLGHUHG�WR�IDOO�RXWVLGH�WKH�PRUDO�GRPDLQ�DV�WRR�WULYLDO��SULYDWH��RU�
SHUVRQDO�IRU�VXFK�D�ZHLJKW\�DUHD��7KLV�VHQWLPHQW��VKH�QRWHV��KDV�SHUVLVWHG�LQWR�FRQWHPSRUDU\�SKLORVRSK\��6KH�QRWHV�
WKDW�DV�³UHFHQWO\�DV�������'DYLG�+H\G��LQ�D�ZD\�WKDW�ZDV�HQWLUHO\�W\SLFDO��GLVPLVVHG�D�PRWKHU¶V�VDFULILFLQJ�IRU�KHU�
FKLOG�DV�DQ�H[DPSOH�RI�WKH�VXSHUHURJDWRU\�EHFDXVH�LW�EHORQJV��DV�KH�SXWV�LW��WR�µWKH�VSKHUH�RI�QDWXUDO�UHODWLRQVKLSV�DQG�
LQVWLQFWLYH�IHHOLQJV��ZKLFK�OLH�RXWVLGH�PRUDOLW\�¶´������



��

GRHV�LQFOXGH�DFW�DVVHVVPHQWV�WKDW�OLPLWHG�YLHZV�DUELWUDULO\�FXW�RII� 7KHVH DVVHVVPHQWV PD\�

DFWXDOO\�EH�DQ�RYHUORRNHG�RU�QRW�\HW�UHFRJQL]HG�HQWDLOPHQW RI�WKH�OLPLWHG�YLHZ��7KDW�LV��WKH�

XQLYHUVDO�YLHZ�FDQ�VXEVXPH�OLPLWHG�WUDGLWLRQDO�YLHZV�EXW�PXFK�PRUH��7ZR�KXQGUHG�\HDUV�DJR��

IRU�H[DPSOH��D�OLPLWHG�WUDGLWLRQDO�YLHZ�ZRXOG�KDYH�DVVLJQHG D�PRUDO�YDOXH�RI�]HUR �PRUDOO\�

QHXWUDO��SHUKDSV�MXVW�D�IDFW�RI�OLIH�� LQ DVVHVVLQJ�DQ�DFW�RI�HQVODYHPHQW�RU�GHQ\LQJ�D�ZRPDQ WKH

YRWH�LQ�D�GHPRFUDWLF�FRXQWU\��$�XQLYHUVDO�YLHZ�ZRXOG�VD\�QR�GHOLEHUDWLYH�DFW�LV�QHXWUDO��WKDW�LV��

QRQH�UHFHLYHV�D�YDOXH�RI�]HUR��

1RZ��LW�PD\�EH�KHOG�WKDW�VXFK�D�YLHZ�WZR�KXQGUHG�\HDUV�DJR�PLJKW�KDYH�DVVLJQHG�D�

SRVLWLYH�YDOXH�WR�HLWKHU�RI�WKHVH�DFWV��+RZHYHU��VXFK�DQ�DVVLJQPHQW��VR�KDVWLO\ GRQH��ZRXOG KDYH�

EHHQ�LQFRQVLVWHQW�ZLWK�WKH�XQLYHUVDO�YLHZ��ZKLFK�HQFRXUDJHV�WUDFLQJ�RXW�WKH�FRQQHFWLRQV�DPRQJ�

DFWV��,W�ZRXOG�KDYH�HQFRXUDJHG�DJHQWV�WR�H[DPLQH�KRZ��/RRN KHUH��D�VODYH�LV�FRQVLGHUHG�D�KXPDQ�

EHLQJ��D�ZRPDQ�LV�FRQVLGHUHG�D�KXPDQ�EHLQJ��7UHDWLQJ�WKHVH�LQGLYLGXDOV�WKLV�ZD\�GRHV�QRW�

FRQQHFW�ZHOO�ZLWK�WUHDWLQJ�RWKHU�LQGLYLGXDOV�WKH�RSSRVLWH�ZD\��,�DP�QRW�SURSRVLQJ�WKDW�WKH�

XQLYHUVDO�YLHZ�ZRXOG�KDYH�LQHYLWDEO\�OHG�WR�VXFK�FRQVLVWHQFLHV�EHLQJ�LURQHG�RXW�VXFFHVVIXOO\�DW�

WKH�WLPH��+RZHYHU��E\�UHFRJQL]LQJ�LQWHUFRQQHFWLRQV�DPRQJ�DOO�GHOLEHUDWLYH�KXPDQ�DFWV��LW�KDV�D�

VWURQJ�SRWHQWLDO�WR�DLG�GLVFRYHU\�RI�KRZ�DFWV�WKDW�PRUH�OLPLWHG�YLHZV�ZRXOG�H[FOXGH�IURP�WKH�

PRUDO�GRPDLQ�DFWXDOO\�FRQQHFW�ZLWK�DFWV�WKDW�DUH�QRW�H[FOXGHG�E\�WKDW�OLPLWHG�YLHZ���

�� $QRWKHU�W\SH RI�REMHFWLRQ�WR�WKH�XQLYHUVDO�YLHZ�PD\�FRPH�IURP�D�.DQWLDQ�RXWORRN��.DQW��������GLVWLQJXLVKHG�
EHWZHHQ�FDWHJRULFDO�DQG�K\SRWKHWLFDO�LPSHUDWLYHV��7KH�IRUPHU�KDYH�PRUDO�LPSRUW��WKH�ODWWHU�GR�QRW��7KH�ODWWHU�
FRQFHUQ�LVRODEOH��GHOLEHUDWLYH�KXPDQ�DFWV��7KHUHIRUH��FHUWDLQ�LVRODEOH��GHOLEHUDWLYH�DFWV�DUH�QRW�PRUDOO\�DVVHVVDEOH��,I�
.DQW�LV�ULJKW�DW�DOO�DERXW�WKH�SRVVLEOH�W\SHV�RI�KXPDQ�FRQGXFW��WKHQ�WKH�XQLYHUVDO�YLHZ�PXVW�EH�IDOVH��)XUWKHUPRUH��
WKH�REMHFWLRQ�FRQWLQXHV��WKH�SRLQW�LQ�����������WKDW�WKH�XQLYHUVDO�YLHZ�FDQ�EH�DSSOLHG�ZLWKLQ�D�.DQWLDQ�DSSURDFK�PXVW�
EH�IDOVH�

,�ILQG�WKDW�D�UHVSRQVH�WR�WKLV�REMHFWLRQ�FDQ�FRPH�IURP�WKH�YHU\�SDJHV�RI�.DQW��DOEHLW�ZLWK�VRPH�
LQWHUSUHWDWLRQ��DV�,�DP�QRW�VXUH�.DQW�LV�HQWLUHO\�FOHDU�RQ�WKLV�PDWWHU��,Q�WKH�*URXQGLQJ��.DQW�GLVWLQJXLVKHV�FDWHJRULFDO�
IURP�K\SRWKHWLFDO�LPSHUDWLYHV�LQ�WKDW�WKH�ODWWHU�DUH�FRQGLWLRQDO�XSRQ�D�FHUWDLQ�DLP��ZKHUHDV�WKH�IRUPHU�KROG�ZKDWHYHU�
WKH�DLP��1RZKHUH�GR�,�ILQG�LQ�WKLV�ZRUN�D�GLVWLQFWLRQ�LQ�NLQGV�RI�DFWV GUDZQ�DORQJ�WKHVH�OLQHV��VXFK�WKDW�DFWV�WKDW�DUH�
EURXJKW�LQWR�SOD\�VROHO\�E\�FDWHJRULFDO�LPSHUDWLYHV�DUH�ZKROO\�SDUWLWLRQHG�IURP�DFWV�EURXJKW�DERXW�E\�K\SRWKHWLFDO�
LPSHUDWLYHV��7KH�GLYLVLRQ�LV�UDWKHU�E\�UHDVRQV�EHKLQG�DFWV��DQG�DV�DQ�DFW�FDQ�KDYH�D�YDULHW\�RI�UHDVRQV��D�VLQJOH�DFW�
FDQ�EH�GULYHQ�E\�ERWK D�K\SRWKHWLFDO�RU�FDWHJRULFDO�LPSHUDWLYH��RU�D�FRPELQDWLRQ�RI�K\SRWKHWLFDO�LPSHUDWLYHV���,Q�DQ\�
FDVH��WKH�K\SRWKHWLFDO�LPSHUDWLYHV�WKHPVHOYHV�UHPDLQ�PRUDOO\�QHXWUDO��� )RU�H[DPSOH��WKH�DFWLRQ�LQ�TXHVWLRQ�PD\�EH�



��

7KH�XQLYHUVDO�YLHZ�ZRXOG�QRW��WKHQ��KDYH�WR�DVVLJQ�KXPDQ�UHSURGXFWLRQ�D�]HUR�RU�QXOO�

PRUDO�YDOXH EXW� LQ�DVVLJQLQJ D�QRQ�]HUR�YDOXH� ZRXOG�JLYH DJHQWV�SDXVH�WR�ORRN�DW�MXVW�KRZ��

ZKHUH� DQG�ZK\�WKLV�DFW�DQG�LWV�PRUDO�YDOXH�FRQQHFWV�ZLWK�DFWV�ZKRVH�PRUDO�YDOXHV�KDYH�IRU�D�

ORQJHU�WLPH�EHHQ�DVVLJQHG�DQ�RYHUW�PRUDO�YDOXH�

�������7KH�&RXQWHUIDFWXDO�&KDOOHQJH

7KH�IDFW�LWVHOI��RI�FDXVLQJ�WKH�H[LVWHQFH�RI�D�KXPDQ�EHLQJ��LV�RQH�RI�
WKH�PRVW�UHVSRQVLEOH�DFWLRQV�LQ�WKH�UDQJH�RI�KXPDQ�OLIH�

²0LOO��2Q�/LEHUW\

:KHUH�WKH�ILUVW�WKUHH�DUJXPHQWV ZHUH�SRVLWLYH��WKLV�RQH�WXUQV�WKH�WDEOH�RQ�WKH�SHUVLVWLQJ�VNHSWLF�RI�

KXPDQ�UHSURGXFWLRQ¶V EHLQJ�D�PRUDOO\�DVVHVVDEOH�DFW DQG�SRVHV�D�QHJDWLYH�DUJXPHQW��0RUH�

VLPSO\��LW�LV�D�FRXQWHUIDFWXDO�DUJXPHQW�ZKLFK�SXWV�WKH�EUXQW�RQ�WKH�VNHSWLF��7R�WKRVH�ZKR�VWLOO�

EHOLHYH LW�LV�XQOLNHO\�WKDW��KRZHYHU�IDU�WKH�PRUDO�FDQRS\�PD\�RQH�GD\�H[WHQG��LW�QHYHU�ZLOO�FRYHU�

WKLV�DFW��DQG�WKDW�PRUDO�WUDGLWLRQV�DUH�WRR�VWURQJ�DFURVV WKH�DJHV�HYHU�WR�DOORZ�DQ\WKLQJ�OHVV�WKDQ�

³ODUJH´�DFWV�VXFK�DV�PXUGHU�IDOO�LQWR�WKH�PRUDO�GRPDLQ��QR�PDWWHU�KRZ�IHDVLEOH�DQG�LQ�IDFW�

EDNLQJ�D�FDNH��7KH�K\SRWKHWLFDO�LPSHUDWLYH�LQ WKLV�FDVH�PD\�EH�WKH�UHFLSH��³,I�\RX�ZDQW�WR�EDNH�FDNH�RI�W\SH�;��
IROORZ�D��E��F�«�´�+RZHYHU��WKH�VDPH�DFW�RI�EDNLQJ�D�FDNH�PD\�LQYROYH�D�PD[LP�UHODWLQJ�WR�WKH�VLWXDWLRQ��VXFK�DV�
³'XULQJ�WKH�KROLGD\�VHDVRQ��EDNH�D�FDNH�IRU�WKH�KRPHOHVV�VKHOWHU�´�7KH�EDNLQJ�IROORZV�WZR�PD[LPV��$QRWKHU�
K\SRWKHWLFDO�LPSHUDWLYH�PD\�EH��³,I�\RX�ZDQW�WR�NLOO�D�SHUVRQ��GR�D��E��F��«´�7KLV�LPSHUDWLYH�LV�PRUDOO\�QHXWUDO��7KH�
GHWHUPLQDQW�RI�WKH�DFW¶V�PRUDO�DVVHVVPHQW�OLHV�LQ�WKH�PD[LP�IRU�D�SDUWLFXODU�DFW��VXFK�DV�³:KHQ�D�SHUVRQ�WUHDGV�RQ�
\RXU�IHHW��NLOO�WKH�SHUVRQ�´�7KHUH�LV�QRWKLQJ�DERXW�WKH�H[LVWHQFH�RI�K\SRWKHWLFDO�LPSHUDWLYHV�SHU�VH�WKDW�SUHFOXGHV�DOO�
GHOLEHUDWLYH�KXPDQ�DFWV�IURP�EHLQJ�PRUDOO\�DVVHVVDEOH�

.DQW�LV�VRPHWLPHV�UHSUHVHQWHG�DV�GLVDOORZLQJ�IDFWV�DERXW�WKH�ZRUOG�WR�LQIOXHQFH�RXU�SUDFWLFDO�UHDVRQLQJ��DV�
LI�ZH�VKRXOG�UHO\�VROHO\�XSRQ�UHDVRQLQJ�ZLWKRXW�LQIRUPDWLRQ�IURP�H[SHULHQFH�LQ�GHWHUPLQLQJ�D�PRUDO�DFW��,Q�IDFW��KH�
VWUHVVHV�LQVWHDG�WKDW�UHDVRQLQJ�VKRXOG�QRW�EH�EDVHG�XSRQ�H[SHULHQFH�IRUPDOO\��³PHWDSK\VLFDOO\´���LQ�VHWWLQJ�WKH�IRUP�
WKDW�UHDVRQLQJ�VKRXOG�WDNH��EXW�WKDW�LQ�DFWXDO�DSSOLFDWLRQ�RI�WKH�IRUP��WKH�&DWHJRULFDO�,PSHUDWLYH�²WKDW�LV�LQ�WKH�
³HPSLULFDO´�SDUW�RI�HWKLFV��WKH�DJHQW�PD\�KDYH�UHFRXUVH�WR�ZKDW�.DQW�FDOOV�³DQWKURSRORJ\�´�RU�WKH�IDFWV�DERXW�KXPDQ�
EHLQJV²³«�DOO PRUDOV��ZKLFK�UHTXLUH�DQWKURSRORJ\�LQ�RUGHU�WR�EH�DSSOLHG�WR�KXPDQV��PXVW�EH�H[SRXQGHG�DW�ILUVW�
LQGHSHQGHQWO\�RI�DQWKURSRORJ\��DV�SXUH�SKLORVRSK\��L�H���DV�PHWDSK\VLFV´��������������&RQVLGHU�WKHQ�WKDW�
FRQWHPSRUDU\�KXPDQ�HFRORJ\�ZRXOG�IDOO�XQGHU�.DQW¶V�EURDG�WHUP�³DQWKURSRORJ\´�DQG�WKDW�KXPDQ�HFRORJ\��OLNH�
HFRORJ\�LQ�JHQHUDO��KDV�SRLQWHG�XS�WKH�LQWLPDWH�LQWHUFRQQHFWHGQHVV�RI�DOO�KXPDQ�DFWLRQV�DQG�VR�ZLWKLQ�WKLV�ZHE�QRW�
RQH�DFW�IDOOV�RXWVLGH�SRWHQWLDO�UDWLRQDO�FRQVLGHUDWLRQ��.DQW��WKHQ��RU�DW�OHDVW�WKH�.DQWLDQ�RXWORRN��ZRXOG�ZHOO�FRQFHGH�
WKDW�LQ�DSSOLFDWLRQ��WKH�&DWHJRULFDO�,PSHUDWLYH�LV�DSSURSULDWH�IRU�DVVHVVLQJ�WKH�PRUDO�FRQWHQW��SRVLWLYH�RU�QHJDWLYH��RI�
DQ\�GHOLEHUDWLYH�KXPDQ�DFW��

*LYHQ�WKH�IDFW�WKHUH�LV�QR�DEVROXWH�ELIXUFDWLRQ�EHWZHHQ�³K\SRWKHWLFDO�DFWV´�DQG�³FDWHJRULFDO�DFWV´�DQG�WKDW��
LQ�DSSOLFDWLRQ��WKH�&DWHJRULFDO�,PSHUDWLYH�FRXOG�DSSO\�WR�DOO�GHOLEHUDWLYH�KXPDQ�DFWV��,�VHH�QR�REMHFWLRQ�WR�WKH�
XQLYHUVDO�YLHZ�IURP�DW�OHDVW�.DQW¶V�*URXQGLQJ�



��

EHQHILFLDO�LW�PD\�DSSHDU�WR�VD\�DOO�GHOLEHUDWLYH�KXPDQ�DFWV�DUH�PRUDOO\�DVVHVVDEOH��,�SRVH�WKLV�

FKDOOHQJH��,I�DOO�RXU�DFWV�WKDW�SURIRXQGO\�SHUWDLQ�WR�DQG�LQYROYH�RWKHU�SHRSOH��DQG�RXUVHOYHV��IDOO�

LQWR�WKH�PRUDO�GRPDLQ����WKHQ�ZK\�ZRXOG�WKH�DFW�WKDW�LV�WKH�YHU\�RULJLQ�RI�D SHUVRQ��SUREDEO\�DV�

SURIRXQG�D�SHUWLQHQFH�RQH�FDQ�KDYH�YLV�j�YLV�DQRWKHU�SHUVRQ DV�DQ\�DFW�FDQ�EH� QRW�IDOO�LQWR�WKDW�

PRUDO�GRPDLQ"

7KH�ILUVW UHVSRQVH�LV� 5HSURGXFWLRQ GRHV�QRW�IDOO�LQWR�WKH�PRUDO�GRPDLQ�EHFDXVH�LW�LV VXFK�

DQ XQXVXDO W\SH�RI�DFW��<HV��LW�SHUWDLQV�WR�DQRWKHU�HQWLW\ ZKR LV�WKH�PRUDO�SDWLHQW��EXW�DW�WKH�WLPH�

RI�WKH�GHFLVLRQ��WKDW�RWKHU�HQWLW\�PD\�QRW�\HW�H[LVW��$QG�DV�:HLQEHUJ��������DQG�RWKHUV�QRWH��LW�

PDNHV�OLWWOH�VHQVH�WR�VSHDN�RI��VD\��WKH�ULJKWV�RI�RQO\�K\SRWKHWLFDO�SHRSOH��)XUWKHUPRUH��VD\�WKH�

SDWLHQW�DOUHDG\�H[LVWV�DV�D�PRQWK�ROG�HPEU\R DW�WKH�WLPH�RI�GHFLVLRQ��³,�GHFLGH�WR�NHHS�WKH�

FKLOG´���WKDW�SDWLHQW�LV�IDU��PDQ\�PRQWKV��DZD\�IURP�TXDOLI\LQJ�DV�D�SHUVRQ��HYHQ�WKRXJK�LW�PD\�

EH D�VHQWLHQW�EHLQJ DQG�D�KXPDQ�VHQWLHQW�EHLQJ��0RUDO�GHFLVLRQV�PD\�EH�EDVHG�XSRQ�LW�DV�D�

VHQWLHQW�EHLQJ��EXW�QRW�DV�D�SHUVRQ� %XW�ZKDW�LV�LPSRUWDQW�LV�WKDW�WKH�SDWLHQW�WR�EH�QHHG QRW�H[LVW�DW�

WKH�WLPH�RI�WKH�GHFLVLRQ�WR�UHSURGXFH�LQ�RUGHU�WR�PDNH�D�ERQD�ILGH�GHFLVLRQ WR�UHSURGXFH��

7KHUHIRUH��ZLWKRXW�WKH�H[LVWHQFH�RI�DQ�DFWXDO�PRUDO�SDWLHQW�DW�WKH�WLPH RI GHFLVLRQ��ZKLFK�SDWLHQW�

LV D�QHFHVVDU\�IDFWRU�LQ�WKH�GHFLVLRQ��WKLV�DFW�GRHV�QRW�ILW�WKH�FRQGLWLRQ�RI�WKH�FKDOOHQJH �ZKLFK�

UHTXLUHV�D�SHUVRQ��DQ�H[LVWLQJ�HQWLW\��WR�EH�SURIRXQGO\�DIIHFWHG�E\�WKH�GHFLVLRQ� DQG�WKXV�

FLUFXPYHQWV�WKH�FRXQWHUIDFWXDO�FKDOOHQJH��+XPDQ�UHSURGXFWLRQ�LV�DQ�H[FHSWLRQDO�NLQG�RI�DFW�WKDW�

�� )XUWKHU�FODULILFDWLRQ�DQG�H[SODQDWLRQ�RI�WKLV�FRQGLWLRQ�DUH QHHGHG��7KLV�FRQGLWLRQ�LV�QRW�D�GHILQLWLRQ�RI�PRUDOLW\�RU�
PRUDO�DFWV��5DWKHU��LW�LV�VD\LQJ�WKDW�LI�PRUDO�DFWV�GR�DW�OHDVW�FRQVLVW�LQ�VXFK�SURIRXQGO\�LQYROYLQJ�FKDUDFWHU��WKHQ�WKH�
GHVFULEHG�FRXQWHUIDFWXDO�GHPDQGV�UHVSRQVH��7KH�FRQGLWLRQ�LV�PRWLYDWHG�E\�WKH RIWHQ�DVVHUWHG�LGHD�WKDW�PRUDO�DFWV�DUH�
VRPHKRZ�PDUNHGO\�³ODUJH�´�WKDW�D�KRVW�RI�RXU�GDLO\�DFWLYLWLHV�DUH�PRUDOO\�WULYLDO�RU��PRUH�OLNHO\��PRUDOO\�QHXWUDO��
WKXV��WKH�DOOHJHG�WUDGLWLRQDO�XQGHUVWDQGLQJ�WKDW�RQO\�VXFK�ODUJH�DFWV�DV�NLOOLQJ�DQG�WKHIW�IDOO�LQWR�WKH�PRUDO�GRPDLQ��
7KLV�FRQGLWLRQ�LV�WKHQ�QRW�LQFRQVLVWHQW�ZLWK�WKH�SURSRVDO�LQ�WKH�SUHYLRXV�VHFWLRQ�WKDW�DOO�LVRODEOH�GHOLEHUDWLYH�DFWV�DUH�
DPRUDOO\�DVVHVVDEOH��EHFDXVH�WKLV�FRQGLWLRQ�LV�QRW�GLUHFWO\�VSHDNLQJ�WR�VXFK�D�WKHRU\��,W�LV�DOVR�QRW�LQFRQVLVWHQW
EHFDXVH�WKDW�WKHRU\�GRHV�LQGHHG�DOORZ�WKDW�DOO�KXPDQ�DFWV�WKDW�SURIRXQGO\�SHUWDLQ�WR�RWKHUV�IDOO�LQWR�WKH�PRUDO�
GRPDLQ��DORQJ�ZLWK�DFWV�WKDW�PD\�DSSDUHQWO\�QRW�GLUHFWO\�LQYROYH�RWKHUV�SURIRXQGO\���)XUWKHUPRUH��E\�XVLQJ�
³SURIRXQGO\´�LQ�TXDOLI\LQJ�WKH�H[WHQW�WR�ZKLFK�RWKHUV�DUH�SHUWDLQHG��WKLV�FRQGLWLRQ�GRHV�QRW�EHJ�WKH�TXHVWLRQ�RQ�ZKDW�
LV�PHDQW�E\�³SURIRXQGO\´�DV�LW�LV�QRW�QHFHVVDU\�WR�GHOLQHDWH�WKLV�WHUP�E\�VRPHWKLQJ�VXFK�DV�³:K\��WKRVH�DFWV�WKDW�
SURIRXQGO\�DIIHFW�XV�DUH�PRUDO�DFWV�´�EHFDXVH�DOO�WKRVH�DFWV ZLWK�SURIRXQG�LQYROYHPHQW�DUH�FRQVLGHUHG�WR�IDOO�LQWR�WKH�
PRUDO�GRPDLQ��WRXW�FRXUW��IRU�WKH�VDNH�RI�WKH�FRQGLWLRQDO�DUJXPHQW�



��

GRHV�QRW�ILW�WKH�ERQD�ILGH�PRUDO�DFWV�LQ�WKH�FRQGLWLRQDO�RI�WKH�FKDOOHQJH�DQG��VR�HVFDSLQJ�LW��

UHPDLQV�RXWVLGH�WKH�PRUDO�GRPDLQ�

,Q�UHVSRQVH��,�QRWH�WKDW�WKLV�REMHFWLRQ�RYHUORRNV�WKH�QHFHVVDU\�LVVXH�LQ�WKH�GHFLVLRQ�LWVHOI��

LQ�RWKHU�ZRUGV��WKH�GHFLVLRQ¶V�FRQWHQW�LWVHOI�DQG�LWV�YHU\�FRQFHUQ� 7R�VLPSOLI\�WKH�GLVFXVVLRQ�DQG�

WKXV�PRUH�VWURQJO\�EULQJ�RXW�WKH�SRLQW�WR�EH�PDGH��DVVXPH�WKDW�IRU�WKLV�GHFLVLRQ��QR�UHOHYDQW�

HPEU\R�RU�IHWXV�\HW�H[LVWV���7KLV�DVVXPSWLRQ�DW�OHDVW�DYRLGV�WKH�FRQWURYHUVLDO�LVVXH�RI�ZKHWKHU�DQ�

HPEU\R�LV�D�SHUVRQ�� $W�WKH�WLPH�OHDGLQJ�XS�WR�WKH�GHFLVLRQ��� E\�DVVXPSWLRQ WKH�SHUVRQ��RU�

SRWHQWLDO�SHUVRQ� GRHV�QRW�\HW�H[LVW� $IWHU�WKH�GHFLVLRQ�LV�PDGH��WKH�SHUVRQ�ZLOO�QRW�H[LVW�H[FHSW�

E\�WKH�DFWLRQV�WKDW�DUH�WR�EH�XQGHUWDNHQ�LQ�IXOILOOLQJ�WKH�GHFLVLRQ��+RZHYHU��WKH�GHFLVLRQ�ZDV�

PDGH�LQ�RUGHU�WR�PDNH�D�SHUVRQ�H[LVW��2QFH�WKH�GHFLVLRQ�LV�PDGH��WKHUH�LV WKHQ DQ�HIIHFWLYH�PRUDO�

SDWLHQW��DQG�WKH�DFWLRQV WKDW WKH�UHOHYDQW�DJHQWV�XQGHUWDNH�DFFRUGLQJ�WR�WKLV�GHFLVLRQ DUH�H[HFXWHG�

YLV�j�YLV�WKDW�HIIHFWLYH�PRUDO�SDWLHQW��7KH�LQWHQWLRQ�EHLQJ�WR�PDNH�D�SHUVRQ��WKH�DJHQWV�DUH�WKHQ�

XQGHUWDNLQJ�DFWLRQV�WKDW�DUH�PRUDOO\�DQVZHUDEOH�WR�WKH�HIIHFWV�WKH\�KDYH�LQ WKH PRUDO�SDWLHQW¶V�

IRUPDWLRQ��7KXV��LI�WKH�SUHJQDQW�PRWKHU�GULQNV�ODUJH�DPRXQWV�RI�KDUG�OLTXRU��NQRZLQJ�WKH�

SRWHQWLDO�GHOHWHULRXV�HIIHFWV��DQG�WKH�FKLOG�ILQDOO\�GHYHORSV�IHWDO�DOFRKRO�V\QGURPH�DQG�UHVXOWDQW�

GHIHFWV��WKH�DJHQW�LV�PRUDOO\�FXOSDEOH���%XW�,�DP�QRW�PDNLQJ OHJDO�DVVHUWLRQV��DV�6KLIIULQ�>����@

PLJKW���,I�WKH�SDUHQWV�GR�QRW�HYHQ�DWWHPSW�WR�PDNH�SURSHU�SUHSDUDWLRQV�IRU�WKH�FKLOG¶V�ZHOIDUH�DQG�

HGXFDWLRQ��WKHQ��DW�OHDVW�DFFRUGLQJ�WR�.DQW��������DQG�0LOO���������WKH\ DUH H[KLELWLQJ�PRUDO�

LUUHVSRQVLELOLW\�YLV�j�YLV�WKH�SDWLHQW��7KXV��LQVRIDU�DV�WKH�GHFLVLRQ�LV�D�ERQD�ILGH�GHFLVLRQ�WR�PDNH�

�� ,Q�GHFLVLRQ�PDNLQJ��WKHUH�PD\�QHHG�WR�EH�VRPH�GLVWLQFWLRQ�EHWZHHQ�����WKH�SURFHVV�RI�ZHLJKLQJ��UHDVRQLQJ��
LQWURVSHFWLQJ��GLVFXVVLQJ��DQG�RWKHU�DFWV�WKDW�DUH�WKH�DLP�RI�PDNLQJ�D�GHFLVLRQ�����WKH�DFW�RI�FOLQFKLQJ�³\HV�´�³QR�´�
³DEVWDLQ�´�DIWHU�ZKLFK�DUH����DFWLRQV�WKDW�IROORZ��EHLQJ�WKRVH�EDVHG�XSRQ�WKH�GHFLVLRQ��RU�WKH�H[HFXWLRQ�RI�WKH�
GHFLVLRQ��7KHVH�SDUWV�RI�WKH�GHOLEHUDWLYH�DFW�SURFHVV�PD\�EH�DQDORJRXV�WR�ZKDW�D�OHJLVODWXUH�XQGHUJRHV�ZLWK�D�
SURSRVHG�ELOO��XQGHUWDNLQJ�UHVHDUFK��GHEDWLQJ��HYDOXDWLQJ��FDQYDVVLQJ��DQG�RWKHU�DFWLRQV�LQ�OHDGLQJ�XS�WR�D�GHFLVLRQ��
WKH�ILQDO�YRWH�WKDW�GHWHUPLQHV�ZKHWKHU�D�ELOO�SDVVHV�RU�QRW��DQG�WKH�H[HFXWLRQ�RI�WKH�ELOO�



��

D�SHUVRQ��DFWLRQV�IROORZLQJ�LW�DUH�PRUDOO\�DQVZHUDEOH�WR�WKH�HIIHFWLYH�PRUDO�SDWLHQW�HYHQ�LI�WKH�

UHOHYDQW�QHZ�SHUVRQ�GRHV�QRW�\HW�H[LVW��RWKHUZLVH��WKHUH�LV�QRW�VHULRXV�LQWHQW�WR�WKH�GHFLVLRQ���

7R�VWHS�IXUWKHU�EDFN�LQ�WKH�SURFHVV�RI�GHFLVLRQ�PDNLQJ��MXVW�DV D ELOO�LQWURGXFHG�WR�WKH�

OHJLVODWXUH LV�LQWURGXFHG�DV�D�UHDO�ELOO WR�KDYH�UHDO�HIIHFWV��VHH�IQ�������WKH�SURSRVHG�SHUVRQ�LV�

SURSRVHG�DV D�UHDO�SHUVRQ�ZKRVH�UHDO�OLIH�PXVW�EH�FRQVLGHUHG�DV�SURSHUO\�VXSSRUWDEOH�E\�WKH�

DJHQWV��&HUWDLQO\��WKH�DJHQWV�DUH�QRW�PRUDOO\�FXOSDEOH�GXULQJ�WKLV�VWDJH�LQ�GHFLVLRQ�PDNLQJ��MXVW�

DV�WKH�OHJLVODWXUH�LV�QRW�OHJDOO\�FXOSDEOH�IRU�D�ELOO�LW�LV�GHEDWLQJ��%XW�MXVW�EHFDXVH�WKH�ELOO�RU�SHUVRQ�

XQGHU�FRQVLGHUDWLRQ�LV�QRW�\HW�D�ELOO�RU�SHUVRQ��WKH�GHOLEHUDWLRQ�QHFHVVDULO\�LQYROYHV�WUHDWLQJ�WKH�

ELOO�RU�SHUVRQ�DV�UHDO LQ�RUGHU�WR�UHDFK�D�GHFLVLRQ�DV�WR�ZKHWKHU�WKH�ELOO�RU�SHUVRQ��UHVSHFWLYHO\��LV�

OHJDOO\�RU�PRUDOO\ YLDEOH���

7KH�REMHFWLRQ�PLVVHV�WKH�SUHFLVH�FRXQWHUIDFWXDO�FRQGLWLRQ��7KH�DFW��RU�WKH�GHOLEHUDWLRQ WR�

DFW��SHUWDLQV�WR�RU�LQYROYHV�DQRWKHU�SHUVRQ��HYHQ�LI�WKDW�SHUVRQ�GRHV�QRW�H[LVW�SHU�VH�DW�WKH�WLPH�RI�

WKH�GHFLVLRQ�PDNLQJ��7KDW�GHFLVLRQ��DV�ZHOO�DV�WKRVH�DFWV�IXOILOOLQJ RU�H[HFXWLQJ�WKH�GHFLVLRQ��WUHDW�

WKH�PRUDO�SDWLHQW�DV�D�UHDO�PRUDO�SDWLHQW��DQG EHFDXVH�RI�WKLV�WUHDWPHQW WKH�UHDO�PRUDO�SDWLHQW�WKDW�

UHVXOWV�IURP�WKRVH�DFWV�KDV�PRUDO �WKRXJK�QRW�QHFHVVDULO\�OHJDO� FODLPV�XSRQ�WKRVH�DFWV�SHUWDLQLQJ�

�� 2QH�PD\�DVN�DERXW�ZKDW�KDSSHQV�LI�WKH�GHFLVLRQ�LV�UHYHUVHG�RU�DQQXOOHG�E\�DFFLGHQW�EHIRUH�WKH�SHUVRQ�KDV�EHHQ�
PDGH��7KH�DJHQWV�ZRXOG�VWLOO�EH�DQVZHUDEOH�IRU�UHFNOHVV�EHKDYLRU�WKDW�FRXOG�KDUP�WKH�SDWLHQW��HYHQ�LI�WKH\�UHYHUVH�RU�
RWKHUZLVH DQQXO�WKH�GHFLVLRQ��DV�WKH\�DUH�DFWLQJ�LQ�UHFNOHVV�GLVUHJDUG�RI�WKHLU�PRUDO�GHFLVLRQ��7KH�LGHD�RI�PRUDO�
FXOSDELOLW\�IRU�UHFNOHVV�GLVUHJDUG�IRU�PRUDO�LQWHQWLRQ��RU�IRU�D�UHFNOHVVO\�GLVUHJDUGLQJ�LQWHQWLRQ��LV�VXVFHSWLEOH�WR�
REMHFWLRQV��SDUWLFXODUO\�IURP�PRUDOLVWV�ZKR�ZKROO\�GLVFRXQW�LQWHQWLRQ�DV�PRUDOO\�UHOHYDQW��&RQVLGHU�WKH�IROORZLQJ�
FDVH��,�JHW�URDULQJ�GUXQN�DQG�JR�GULYLQJ�ZLWK�P\�VKRWJXQ�LQWR�D�ZLOGHUQHVV�DUHD��KDOOXFLQDWLQJ�WKDW�WKH�ZRRGV�DUH�IXOO�
RI�SHRSOH�DQG�,�DP�VKRRWLQJ�WKHP�GRZQ�ZLWK�UHDO�EODVWV��(YHQ�LI�QR�RQH�JHWV�KXUW��,�FRQWHQG�WKLV�LV�LPPRUDO�EHKDYLRU�
EHFDXVH�RI�LQWHQWLRQ��(YHQ�HOLPLQDWLYLVWV�RI�VXEMHFWLYH�H[SHULHQFH��VXFK�DV�&KXUFKODQG���������,�KRSH��ZRXOG�
FRQFHGH�VXFK�LQWHQWLRQV�DUH�FXOSDEOH��,I�\RX�JR�RXW�RQH�QLJKW�SUH�PHGLWDWLYHO\�SODQQLQJ�WR�PXUGHU�VRPHRQH�EXW�
VRPHKRZ�IRLO�\RXU�FKDQFH��\RX�KDYH�XQGHUWDNHQ�FHUWDLQ�DFWLRQV�WKDW�ZRXOG�H[KLELW�³LQWHQWLRQ�´�ZKHWKHU�RU�QRW�\RX�
EHOLHYH�LQWHQWLRQV�UHDOO\�H[LVW���7KH�OHJDO�SDUDOOHO�KHUH�ZRXOG�EH�WKH�FULPH�RI�DWWHPSWHG�PXUGHU���7KH�UHFNOHVV�
SDUHQWV DUH�VLPLODUO\�DFWLQJ�LQ�GHOLEHUDWH�GLVUHJDUG�IRU�WKHLU�GHFLVLRQ�DQG�WKH�SHUVRQ�WKDW�FRXOG�UHVXOW�IURP�LW��%HFDXVH�
RI�WKHLU�GHFLVLRQ��WKH�HIIHFWLYH�PRUDO�SDWLHQW�LV�QRW�PHUHO\�D�K\SRWKHWLFDO�SHUVRQ�EXW�LV�D�SRWHQWLDO�SHUVRQ��RU��RQH�
PD\�VD\�WKH�HIIHFWLYH�PRUDO�SDWLHQW�LV�DQ�H[LVWLQJ�JXLGH RU�PHDVXUH�IRU�WKH�PRUDO�GHFLVLRQV�IROORZLQJ�IURP�WKH�
GHFLVLRQ�WR�PDNH�WKH�SHUVRQ��DQG�WKHLU�UHVXOWDQW�LQWHQWLRQV�DUH�PRUDOO\�DVVHVVDEOH�DFFRUGLQJ�WR�WKDW�PHDVXUH��7KHLU�
GHFLVLRQ�WR�UHSURGXFH�FUHDWHV�WKDW�QHZ�PHDVXUH�WR�DVVHVV�WKHLU�VXEVHTXHQW�DFWLRQV�
�� 7KH�DQDORJ\��OLNH�PRVW��LV�LPSHUIHFW��DV�LW�EUHDNV�GRZQ�ZLWK�WKH�IDFW�WKDW�WKH�OHJDO�UHVSRQVLELOLW\�FRQFHUQLQJ�WKH�
ELOO�DIWHU�LW�SDVVHV�JRHV�WR�WKH�FRQVWLWXHQF\¶V�H[HFXWLYHV�UDWKHU�WKDQ�WR�WKH�ELOO�SDVVHG��DV�WKH�ELOO�LV�RQO\�D�YHKLFOH�IRU�
D�SDUWLFXODU�UHVSRQVLELOLW\��ZKHUHDV�DIWHU�WKH�GHFLVLRQ�WR�PDNH�D�SHUVRQ��WKH�UHVSRQVLELOLW\�WR�WKH�SHUVRQ�WR�EH�PDGH�
UHPDLQV�



��

WR�LWV�PDNLQJ�HYHQ�LI�WKRVH�DFWV�RFFXUUHG�EHIRUH�LW�H[LVWHG��7KH�GHFLVLRQ WR�UHSURGXFH��WR�PDNH�D�

SHUVRQ� WKHQ�LQYROYHV�WKDW�SHUVRQ�HYHQ�LI�WKDW�SHUVRQ�GRHV�QRW�H[LVW DW�WKH�WLPH�RI�GHFLVLRQ��,Q�

WHUPV�RI�LWV�SHUWLQHQFH�WR�PRUDO�SDWLHQWV��GHFLGLQJ WR�UHSURGXFH�LV�QRW XQLTXH��DV�WKH�REMHFWLRQ�

FRQWHQGV�

&RQVLGHU�DQ�H[DPSOH�RI�D�GHFLVLRQ�WR�EXLOG�D�QHZ�VFKRRO�IRU�����\HDU�ROGV��VXFK�DV D�

)UHQFK�pFROH�PDWHUQHOOH���,W�ZLOO�WDNH�VL[�\HDUV�WR�FRPSOHWH��:KHQ�WKH�GHFLVLRQ�LV�GHEDWHG�DQG�

PDGH��LW�SHUWDLQV�WR�PRUDO�SDWLHQWV�ZKR�GR�QRW�H[LVW�DW�WKH�WLPH�RI�WKH�GHFLVLRQ��<HW�WKH�PRUDO�

DJHQWV�DUH�PRUDOO\�DQVZHUDEOH�WR�WKRVH�PRUDO�SDWLHQWV��,I�WKH\�GHFLGH�QRW�WR�DGG�D�SK\VLFDO�

HGXFDWLRQ�IDFLOLW\��VR WKDW��VD\� ZLWK�WKHLU�VDYHG IXQGV�WKH�DXWKRULWLHV FDQ�KDYH�D�EHWWHU�JROI�

FRXUVH�FOXEKRXVH���DQG�DV�D�UHVXOW�WKH�PRUDO�SDWLHQWV�SURYH�WR�EH�ZHDN�DQG�XQKHDOWK\��WKH�DJHQWV

DUH�PRUDOO\�FXOSDEOH�IRU�WKHLU�GHFLVLRQ�

7KHUH�LV�QRWKLQJ�PRUDOO\�XQLTXH�RU�VR�XQXVXDO�DERXW�UHSURGXFWLRQ�WKDW�LW�IDOOV�RXWVLGH�WKH�

JHQHUDO PRUDO�GRPDLQ� WKLV�DFW�GRHV�ILW WKH�FRQGLWLRQ�RI�WKH�FRXQWHUIDFWXDO�FKDOOHQJH��DQG�VR�WKDW�

FKDOOHQJH�VWDQGV�LQ�QHHG�RI�DQ�DQVZHU�

$QRWKHU�REMHFWLRQ�LV�WKDW�KXPDQ�ULJKWV�FODLPV�ZRXOG�RYHUULGH�DQ\�FODLP�DERXW�WKH�

PRUDOLW\�RI�UHSURGXFWLRQ�DV�DQ�LVRODEOH�GHOLEHUDWLYH�DFW��� +XPDQV�VLPSO\�KDYH�D�ULJKW�WR�

UHSURGXFH��WKLV�ULJKW�LV�ZULWWHQ�LQWR�LPSRUWDQW�LQWHUQDWLRQDO�KXPDQ�ULJKWV�GRFXPHQWV��VXFK�DV�WKH�

8QLWHG�1DWLRQV�8QLYHUVDO�'HFODUDWLRQ RI�+XPDQ�5LJKWV��8QLWHG�1DWLRQV�������$UWLFOH��������

2SHQLQJ�KXPDQ�UHSURGXFWLRQ�WR�PRUDO�VFUXWLQ\� ZLWK�WKH�SRWHQWLDOLW\�RI�LWV�QRW�EHLQJ�GHWHUPLQHG�

WR�EH�PRUDO� RU�HYHQ�GHWHUPLQHG�WR�EH�LPPRUDO��WKHQ�IDFHV�GHDG�RQ�WKH�IDFW�RI�HYHU\�SHUVRQ¶V�

UHFRJQL]HG�ULJKW�WR�UHSURGXFH��(YHQ�LI�LW�LV�ZLGHO\�DJUHHG�WKDW�UHSURGXFLQJ�LV�LPPRUDO��SHRSOH�

VWLOO�PD\�KDYH�WKH�ULJKW�WR�GR�VR��7KXV��ZKDWHYHU�WKH�FRQGLWLRQV�RI�WKH�FRXQWHUIDFWXDO�FKDOOHQJH��

�� ,�DP�LQGHEWHG�WR�&DURO�*RXOG�IRU�WKLV�LQVLJKW�
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HYHQ�LI�WKH�DFW�RI�UHSURGXFWLRQ�GRHV�LQYROYH�DQRWKHU�SHUVRQ�ZKR�KDV�QR�GHIHQVHV�SHUWDLQLQJ�WR�WKH�

GHFLVLRQ��WKLV�DFW�LV�H[FHSWHG�E\�KXPDQ�ULJKWV DQG�LV�QRW�PRUDOO\�DVVHVVDEOH�

,�KDYH�WKUHH UHVSRQVHV�WR�WKLV�REMHFWLRQ��)LUVW��WKH�KXPDQ�ULJKW�WR�GR�VRPHWKLQJ�GRHV�QRW�

DOZD\V�UHIOHFW�RQ�WKH�DFW¶V�PRUDOLW\��5LJKWV�GRFXPHQWV�JHQHUDOO\�GR�QRW�VD\�WKDW�HYHU\�KXPDQ�KDV�

D�FODLP�DJDLQVW�HYHU\�KXPDQ�WR�EH�WROG�WUXWK�DQG�QRWKLQJ�EXW�WKH�WUXWK��7KDW�LV��KXPDQ�ULJKWV�GR�

QRW�GLVDOORZ�DQ�DJHQW¶V O\LQJ LQ�GDLO\�FLUFXPVWDQFHV��DW�OHDVW�ZKHUH�WKDW�OLH�GRHV�QRW�OHDG�WR�GLUHFW�

DQG�VXEVWDQWLDO�KDUP���+XPDQ�ULJKWV�DOVR�GR QRW�SUHFOXGH�DQ�DJHQW¶V�KDYLQJ H[WUDPDULWDO�DIIDLUV�

RU HYHQ�KXUWLQJ RWKHUV¶�IHHOLQJV�LQWHQWLRQDOO\�ZKHUH�WKHUH�LV�QR�PRUDO�MXVWLILFDWLRQ�IRU�GRLQJ�VR�

�VXFK�DV�RYHU�VFROGLQJ D�FKLOG RU�PDNLQJ�D�KXUWIXO UHPDUN�DW�D�SDUW\���7KHVH�DFWV�DUH�ZLGHO\�

FRQVLGHUHG�LPPRUDO�RU�QRW�PRUDO��DOWKRXJK�KXPDQ�ULJKWV�GR�QRW�IRUELG�DQ�DJHQW¶V�XQGHUWDNLQJ

WKHP���

7KH�VHFRQG�UHVSRQVH�LV�WKDW�LI��DV�SHU WKH REMHFWLRQ��WKH�DFW�RI�UHSURGXFWLRQ�ZHUH�ZLGHO\�

GHWHUPLQHG�WR�EH�LPPRUDO��VD\�ZRUOGZLGH�RSLQLRQ�ZHUH�WR�FRPH WR D�YDVW�PDMRULW\¶V�GHFLGLQJ�WKLV�

ZD\��WKHQ�WKHUH�FRXOG�ZHOO�EH D�PRYHPHQW�WR�DPHQG KXPDQ�ULJKWV�GRFXPHQWV�WR�GHFODUH��IRU�

H[DPSOH��WKDW�SRWHQWLDO�IXWXUH�JHQHUDWLRQV�VKRXOG�EH�SURWHFWHG�IURP�KDUP�E\�FXUUHQW�SHUVRQV¶�

FHDVLQJ�UHSURGXFWLRQ��,I�KXPDQ�ULJKWV�LQVWLWXWLRQV�UHIOHFW�WKH�UHDO�VWDWH�RI�KXPDQ�ULJKWV��WKH�

KXPDQ�ULJKWV�REMHFWLRQ�ZRXOG�WKHQ�EH�PRRW��7KLUG��PRUH�LPSRUWDQW�WR�WKH�FRXQWHUIDFWXDO�

FKDOOHQJH��VD\�WKH�ZRUOGZLGH�RSLQLRQ�LQVWHDG�VKLIWHG�VR�WKDW�UHSURGXFWLRQ�DQ�LVRODEOH�GHOLEHUDWLYH�

DFW�ZDV�QRW�MXVW�PRUDOO\�QHXWUDO�EXW�ZDV�SRVLWLYHO\�PRUDO��7KHQ�WKH�KXPDQ�ULJKWV�REMHFWLRQ�ZRXOG�

DSSHDU�SHFXOLDUO\�EHVLGH�WKH�SRLQW��,W�ZRXOG�EH�FRQWHQGLQJ�WKDW��HYHQ�LI�DV�DQ�LVRODEOH�PRUDOO\�

�� ,�DFNQRZOHGJH�WKDW�WKLV�UHVSRQVH�FDQ�UXE�DJDLQVW�WKHRULHV�PDLQWDLQLQJ�WKDW�KXPDQ�ULJKWV�GR�QRW�H[LVW�RXWVLGH�RI�
LQVWLWXWLRQV�WKDW�JUDQW�WKHP�DQG�WKH�GRFXPHQWV�WKDW�HVWDEOLVK�WKRVH�LQVWLWXWLRQV��DQG�WKDW�LI�QR�GRFXPHQW�VSHOOV�RXW�WKH�
ULJKW�WR�OLH�LQ�GDLO\�OLIH�RU�KDYH�H[WUDPDULWDO�DIIDLUV��WKHQ�QR�RQH�UHWDLQV�VXFK�ULJKWV��2WKHUV�PD\�PDLQWDLQ�ZH�KDYH�QR�
ULJKW�WR�EH�LPPRUDO��ZH�PD\�VLPSO\�³JHW�DZD\�ZLWK´�WKRVH�LPPRUDO�DFWV�WKDW�DUH�QRW�SURVFULEHG�E\�ODZ��+RZHYHU��
RQH�QHHG�QRW�DUJXH�WKDW�LQ�D�KXPDQ�ULJKWV�LQVWLWXWLRQ¶V�QRW�H[SOLFLWO\�IRUELGGLQJ�D�FHUWDLQ�DFW��RQH�WKHUHE\ UHWDLQV�D�
SRVLWLYH�ULJKW WR�XQGHUWDNH�WKDW�DFWLRQ��2QH�PD\�VD\�LW�LV�ULJKWV�QHXWUDO��HYHQ�LI�WKH�DFWLRQ�LV�SRWHQWLDOO\�LPPRUDO�
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DVVHVVDEOH�DFW�UHSURGXFWLRQ�LV�GHHPHG�WR�EH KLJKO\�PRUDO� LW VKRXOG�QRW�EH�FRQVLGHUHG�DQ�LVRODEOH�

PRUDOO\�DVVHVVDEOH�DFW�EHFDXVH�SHRSOH�KDYH�D�ULJKW�WR�UHSURGXFH��7KDW�LV� WKH�DUJXPHQW�RI�WKLV�

REMHFWLRQ�DSSHDUV�VXEVWDQWLDO�RQO\�LI�LW�WXUQHG�RXW�WKDW�ZRUOGZLGH�RSLQLRQ�ZHQW�WRZDUG�KROGLQJ�

UHSURGXFWLRQ�DV�PRUDOO\�DVVHVVDEOH�DQG LQGHHG�LPPRUDO��EXW�QRW�VXEVWDQWLDO�LQ�JHQHUDO�DJDLQVW�

GHHPLQJ�WKH�DFW�DV�PRUDOO\�DVVHVVDEOH��,W�LV�QRW�WKH�DFW¶V�PRUDO�DVVHVVDELOLW\�SHU�VH�DJDLQVW�ZKLFK�

WKH�DUJXPHQW�FDQ�VXEVWDQWLDOO\�SUHFDXWLRQ��EXW�DJDLQVW�WKH�SRVVLELOLW\�WKDW��JLYHQ�DVVHVVDELOLW\��WKH�

ZRUOG�FRXOG GHYHORS�DQ�RSLQLRQ�DJDLQVW�WKH�DFW¶V�PRUDOLW\��$QG�P\�VHFRQG�UHVSRQVH�FRYHUV�WKDW�

SRVVLELOLW\��7KH�KXPDQ�ULJKWV�REMHFWLRQ��WKHQ��RIIHUV�QR�VXEVWDQWLDO�H[FHSWLRQ�LQ�DQVZHU�WR�WKH�

FRXQWHUIDFWXDO�FKDOOHQJH��-XVW�EHFDXVH�KXPDQV�KDYH�D�ULJKW�WR�UHSURGXFH��KXPDQ�UHSURGXFWLRQ�LV�

QRW�VXEVWDQWLDOO\�GLIIHUHQW�IURP�RWKHU�DFWV�WKDW�SURIRXQGO\�LQYROYH�DQG�SHUWDLQ�WR�RWKHUV��LQ�WHUPV�

RI�ZKHWKHU�LW�LV�PRUDOO\�DVVHVVDEOH�

7KH�ODVW�REMHFWLRQ WR�WKH�FRXQWHUIDFWXDO�FKDOOHQJH LV�WKDW�KXPDQ�UHSURGXFWLRQ�LV�WRR�EDVLF��

WRR�QDWXUDO��IRU�FRPLQJ�XQGHU�PRUDO�VFUXWLQ\�DQG�VR�GRHV�QRW�IDOO�LQWR�WKH�VDPH�FODVV�DV�RWKHU�DFWV�

WKDW�SURIRXQGO\�DIIHFW�RWKHUV��VXFK�DV�VWHDOLQJ�RU�PXUGHULQJ�RU�JLYLQJ�DLG�ZKHQ�QHHGHG� ,W�LV�OLNH�

EUHDWKLQJ��RU�VHHLQJ��RU�HYHQ�EHLQJ��ZKLFK�DUH�WRR�EDVLF�DQG�QDWXUDO�IRU�VXFK�VFUXWLQ\��7KH�DFW�RI�

VHHLQJ�LQYROYHV�RWKHUV SURIRXQGO\��6KRXOG�ZH�WKHQ�GHWHUPLQH�ZKHWKHU�VHHLQJ SHU�VH LV�DQ�LVRODEOH�

PRUDOO\�DVVHVVDEOH�DFW"�6LPLODUO\�IRU�RXU�EHLQJ��5HSURGXFWLRQ�LV�SDUW�RI�RXU�EHLQJ�DV�D�VSHFLHV��

2XU�YHU\�EHLQJ�DV�KXPDQV�LQYROYHV�RWKHU�KXPDQV�LQ�WKHLU�EHLQJ��7KHVH�IDFWV�DUH�HQRXJK�WR�SRLQW�

XS�WKH�IDFW�WKDW�WKHUH�DUH�FHUWDLQ�DFWV�WKDW�SURIRXQGO\�LQYROYH�RWKHUV�WKDW�IDOO�LQWR�RQH�FODVV��ZKLFK�

DUH�PRUDOO\�DVVHVVDEOH��DQG�DQRWKHU�FODVV��ZKLFK�DUH�QRW��DQG�UHSURGXFWLRQ�IDOOV�LQWR�WKH�ODWWHU�

,�KDYH�WZR SRLQWV�LQ�UHVSRQVH��7KH�ILUVW�LV�WKDW�WKH�RWKHU�DFWV�OLVWHG�KHUH DUH�QRW�

GHOLEHUDWLYH��DQG�RQH�LV�QRW�WUXO\�DQ�DFW��%UHDWKLQJ�LV�QRW�GHOLEHUDWLYH��DQG�VHHLQJ SHU�VH LV�QR�

PRUH GHOLEHUDWLYH WKDQ�EUHDWKLQJ��2SHQLQJ�RU�FORVLQJ�\RXU�H\HV�PD\�EH GHOLEHUDWLYH��$W�EHVW�RQH�
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PD\�DUJXH�WKDW�NHHSLQJ�\RXU�H\HV�VKXW�LV�D�GHOLEHUDWLYH�DFW²EXW�WKHQ��JLYHQ�DQ\�RI�QXPHURXV�

VLWXDWLRQV��LW�FRXOG�EH�PRUDOO\�DVVHVVDEOH��6KXWWLQJ�\RXU�H\HV�IRU�ORQJ�SHULRGV�ZKLOH�GULYLQJ�LV�

PRUDOO\�DVVHVVDEOH��%XW�VHHLQJ�LWVHOI LV�DV�QRQ�GHOLEHUDWLYH�DV�KDYLQJ�VNLQ�RU�KHDUW�EHDWLQJ��

)XUWKHUPRUH��³EHLQJ´�LV�FRQWUDVWHG WR�DFWLQJ��LW�LV QRW�D�W\SH�RI�DFWLQJ��6RPH�EHLQJV��VXFK�DV�

URFNV��GR�QRW�DFW��RWKHUV��VXFK�DV�DQLPDOV�DQG VRPH SODQWV��GR�DFW��7KLV�LVVXH�FDQ�GLJUHVV UDSLGO\�

LQWR�GHHS�PHWDSK\VLFDO�ZRUULHV�ZKLFK�ZRXOG�OLNHO\�QRW�EH�IUXLWIXO�LQ�VKRUW�HQRXJK�VSDFH� (YHQ�LI�

EHLQJ�ZHUH�FRQVLGHUHG�DQ�DFWLRQ��RQH�ZRXOG�EH�KDUG�SUHVVHG�WR�FDOO LW�GHOLEHUDWLYH��7KH�RQO\�

WKLQJ�DQ�DJHQW�FDQ�GR�DERXW�EHLQJ�LV�WR�FXW�LW�VKRUW��YLD�VXLFLGH��7KHUH�LV�QR�DFWLYH�FKRLFH�WR�

FRQWLQXH�EHLQJ��HYHQ�LI�\RX�DUH�VHULRXVO\�FRQVLGHULQJ�VXLFLGH�HYHU\�VHFRQG���$Q�DFWLYH�FKRLFH�WR�

XQGHUWDNH�DQ�DFWLRQ�LV�IXQGDPHQWDO�WR�GHOLEHUDWLYH�DFWLRQ��

0\�VHFRQG�SRLQW�LV�WKDW�WKHUH�LV�VRPH�FRQIXVLRQ�LQ�WKH�LGHD�WKDW�³UHSURGXFWLRQ�LV�SDUW�RI�

RXU�EHLQJ�DV�D�VSHFLHV�´ ,W�LV�XQFOHDU�ZKHWKHU WKH�VSHFLHV +RPR�VDSLHQV��RU�3XPD FRQFRORU��

H[LVWV��RU�ZKHWKHU�LQVWHDG LQGLYLGXDO KXPDQV�EHLQJV�DQG�FRXJDUV�H[LVW��HDFK�ZLWK�WKHLU�SDUWLFXODU�

VSHFLHV�FKDUDFWHULVWLFV��6WLOO��LI�+RPR�VDSLHQV H[LVWV�DV�DQ�HQWLW\��DSDUW�IURP�WKH�LQGLYLGXDOV�

FRPSRVLQJ�LW��LW�GRHV�QRW�DSSHDU�WR�EH�D�PRUDO�DJHQW��HYHQ�LI�LW�LV�FRPSRVHG�RI�PRUDO�DJHQWV��,I�LW�

LV�D�PRUDO�DJHQW��LW�PD\�ZHOO�DFW�XSRQ�D�PRUDOLW\�GLIIHUHQW�IURP�WKDW�RI�LQGLYLGXDOV�FRPSRVLQJ�LW��

$W�DQ\�UDWH��ZKDWHYHU�WKDW�PRUDOLW\�PD\�EH�PXVW�VRPHKRZ�EH�GHWHUPLQHG�DQG�SUHVHQWHG�LQ�LWV�

RZQ ULJKW� LI�LW�LV�WR�EH�UHOHYDQW�WR�WKH�GLVFXVVLRQ�RI�WKH LQGLYLGXDO KXPDQ�EHLQJ¶V PRUDOLW\��,I�LW�LV�

LQWULQVLF�WR�LWV�EHLQJ�WKDW�LW�UHSURGXFHV��WKHQ�LWV�PRGH�RI�UHSURGXFWLRQ�PXVW EH GLIIHUHQW�IURP�WKDW�

RI�LQGLYLGXDOV¶ PRGH�RI�UHSURGXFWLRQ�LQVRIDU�DV�LW�LV�D�GLVWLQFW�NLQG�RI�HQWLW\��7KH�LGHD�WKDW�

³UHSURGXFWLRQ�LV�SDUW�RI�RXU�EHLQJ�DV�D�VSHFLHV´�KDV�WKH�DGGHG�EXUGHQ�RI�FODULI\LQJ�KRZ�WKH�PRGH�

RI�DFWLRQ�DQG�PRUDOLW\�RI�D�VSHFLHV�WUDQVODWHV�WR�WKH�PRGH�RI�DFWLRQ�DQG�PRUDOLW\�RI�KXPDQ�

EHLQJV�
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6R�IDU�WKHUH�LV�QR VWURQJ�DQVZHU�WR�WKH�FRXQWHUIDFWXDO�FKDOOHQJH��6RPH�DFWV�WKDW�

SURIRXQGO\�LQYROYH�RWKHU SHUVRQV�PD\ IDOO�RXWVLGH�WKH�PRUDO�GRPDLQ��EXW�WKHUH�LV�\HW�WR�EH�

HYLGHQFH�WKDW�KXPDQ�UHSURGXFWLRQ�LV�DPRQJ�WKHVH�

�������$�3OHD

$IWHU�WKHVH�IRXU�DUJXPHQWV��RI�ZKLFK��,�DGPLW��WKH�ILUVW�LV�ZHDN���WKHUH�PD\�UHPDLQ�D�VNHSWLF�ZKR�

VWLOO�FDQQRW�FRQFHGH�WKDW�KXPDQ�UHSURGXFWLRQ�DV�DQ�LVRODEOH�GHOLEHUDWLYH�DFW�LV�PRUDOO\�DVVHVVDEOH��

,�ZRXOG�ZHOFRPH�WKH�DUWLFXODWLRQ�RI�WKHVH�UHVHUYDWLRQV��DV ,�KDYH�EHHQ�H[KDXVWLYH�LQ�WU\LQJ�WR�

FRYHU�VXSSRUWV�IRU�DQG�REMHFWLRQV�WR�WKLV�PRUDO�FODVVLILFDWLRQ�IRU�UHSURGXFWLRQ��)RU�UHDGHUV ZKRVH�

REMHFWLRQV�,�KDYH�QRW�VXUPLVHG��,�RIIHU�WKLV�ODVW�SOHD��3OHDVH�VWD\�ZLWK�WKH�UHPDLQGHU�RI�WKH�

DUJXPHQW�,�OD\�RXW�LQ�WKLV�ZRUN��)URP�KHUH�RQ��VXSSRUWHG�E\ WKLV VHFWLRQ���������,�DVVXPH�WKDW�

KXPDQ�UHSURGXFWLRQ�LV�DQ�LVRODEOH��GHOLEHUDWLYH�PRUDOO\�DVVHVVDEOH�DFW��&HUWDLQO\�GLVFRXQWHG�DUH�

FDVHV�RI�FRHUFLYH�RU�HYHQ�XQLQIRUPHG �ZLWKRXW�WKH�DJHQW¶V EHLQJ�DZDUH�RI�SUHJQDQF\��IRU�

H[DPSOH��UHSURGXFWLRQ��,�EHOLHYH�WKDW��EDVHG�XSRQ�WKLV�DVVXPSWLRQ��VRPH�LQWHUHVWLQJ�SRLQWV�FDQ�EH�

UHDFKHG�DERXW�SRSXODWLRQ�DQG�HQYLURQPHQWDO�HWKLFV��QRUPDWLYH�HWKLFV��WUDGLWLRQDO�HWKLFV�V\VWHPV��

DQG�UDWLRQDOLW\�WKHRU\��DV�ZHOO�D�QHZ�ZD\�RI�ORRNLQJ�DW�KXPDQ�YDOXHV��,GHDOO\��WKHVH�SRLQWV�DQG�

SHUVSHFWLYHV�RIIHU�VRPHWKLQJ�XVHIXO DQG� DW�WKH�OHDVW��WKLV�DVVXPSWLRQ�DERXW�KXPDQ�UHSURGXFWLRQ�

DQG�PRUDOLW\�ZLOO KDYH�SURYHQ�XVHIXO�LQ�UHDFKLQJ�VXFK QHZ�SHUVSHFWLYHV��,Q�WXUQ��WKLV�IXUWKHU�

HGLILFH�ZKLFK�LV�EXLOW XSRQ�WKH�DVVXPSWLRQ�PD\�PDNH�WKDW�DVVXPSWLRQ�PRUH�SODXVLEOH�

,Q�WKH�QH[W�FKDSWHU��,�H[DPLQH�KRZ�WUDGLWLRQDO�PRUDO�V\VWHPV²GHRQWRORJLFDO��

FRQVHTXHQWLDO��DQG�RWKHUV²PD\�KDQGOH�KXPDQ�UHSURGXFWLRQ�DV�D�PRUDOO\�DVVHVVDEOH�DFW� ,Q�WKLV�

QH[W�DQG�ODVW�VHFWLRQ�RI�&KDSWHU����,�IDFH�UDWLRQDOLW\�WKHRU\¶V FKDOOHQJH WR�WKH�UDWLRQDOLW\�RI�

KXPDQ�UHSURGXFWLRQ�



��

���� 7KH�&KDOOHQJH�IURP�5DWLRQDOLW\�7KHRU\

5HSRVLQJ�WKH�XQFRQTXHUDEOH�KRSHV�RI�KHU�UDWLRQDOLVW�VSLULW�LQ�WKH�VWULFW�FRXUVH�RI�
IUHVK�DLU�DQG�HDUO\�KRXUV�ZKLFK�KDG�EHHQ�SUHVFULEHG�IRU�PH��VKH�QRZ�GHSORUHG��DV�

VRPHWKLQJ�GLVDVWURXV��WKLV�LQIULQJHPHQW�WKDW�,�ZDV�WR�PDNH�RI�P\�UXOHV«
3URXVW��:LWKLQ�D�%XGGLQJ�*URYH �WU��6FRWW�0RQFULHII�

6KH�KDG�DUJXPHQWV�IRU�WKLV�DW�WKH�WLS�RI�KHU�WRQJXH��DQG��LQ�VKRUW��UHDVRQHG�PH�RXW�
RI�P\�UHDVRQ«

'HIRH��0ROO�)ODQGHUV

«�DOO�WKH�SROHPLFDO�ZULWLQJV�LQ�GLYLQLW\�DUH�QRW�DV�FOHDU�DQG�GHPRQVWUDWLYH�DV�
WKRVH�XSRQ�D�:LOO�R¶�WKH�:LVS��RU�DQ\�RWKHU�VRXQG�SDUW�RI�SKLORVRSK\��DQG�QDWXUDO�

SXUVXLW��LQ�RUGHU�WR�ZKLFK��ZKDW�KDYH�\RX�WR�GR��EHIRUH�\RX�VHW�RXW��XQOHVV�\RX�
LQWHQG�WR�JR�SX]]OLQJ�RQ�WR�WKH�GD\�RI�MXGJPHQW²EXW�WR�JLYH�WKH�ZRUOG�D�JRRG�

GHILQLWLRQ��DQG�VWDQG�WR�LW��RI�WKH�PDLQ�ZRUG�\RX�KDYH�RFFDVLRQ�IRU²FKDQJLQJ�LW��
6LU��DV�\RX�ZRXOG�D�JXLQHD��LQWR�VPDOO�FRLQ"²ZKLFK�GRQH²OHW�WKH�IDWKHU�RI�

FRQIXVLRQ�SX]]OH�\RX��LI�KH�FDQ��RU�SXW�D�GLIIHUHQW�LGHD�HLWKHU�LQWR�\RXU�KHDG��RU�
LQWR�\RXU�UHDGHU¶V�KHDG��LI�KH�NQRZV�KRZ�

6WHUQH��7ULVWUDP 6KDQG\��%N�����&K����

$V�WR�ZKHWKHU�RQH�VKRXOG�UHSURGXFH��DQRWKHU�NLQG�RI�QRUPDWLYH�WKHRU\�EHVLGHV�WKH�PRUDO�LV�ZRQW�

WR KDYH�LWV�VD\�DV�ZHOO��DQG�WKDW�LV�WKH�UDWLRQDO
��� ,V�LW�UDWLRQDO
 IRU�DQ�DJHQW�WR�UHSURGXFH"�2U��SXW�

DQRWKHU�ZD\��LV�KXPDQ�UHSURGXFWLRQ�D�NLQG�RI�DFW�WKDW�FDQ�EH�UDWLRQDO
� RU�GRHV�WKLV�DFW�IDOO�

RXWVLGH�WKH�DUHQD�RI�UDWLRQDOLW\
��DV�EUHDWKLQJ��NQHH�MHUNLQJ��DQG KHDUW�EHDWLQJ VHHP�WR��"

7KHUH�DUH�WKHQ�WZR�LQLWLDO�PRWLYDWLRQV�IRU�LQYHVWLJDWLQJ�KRZ�UDWLRQDOLW\
 WKHRU\�ZRXOG�

WUHDW�WKH�WKHVLV¶V�FHQWUDO�TXHVWLRQ��)LUVW��UDWLRQDOLW\
 WKHRU\�ZRXOG�KDYH�DV�PXFK�³WHUULWRULDO�ULJKW´�

�� ,Q�WKLV�VHFWLRQ��LQ�WKH�$SSHQGL[��DQG�LQ�P\�SDSHU�³7KH�2QWRORJ\�RI�5DWLRQDOLW\�´�,�XVH�WKH�DVWHULVN��
��DIWHU�WKH�
ZRUG�³UDWLRQDOLW\´�XQWLO��ODWHU��LQ�WKH�VHFWLRQ��,�GHULYH�ZKDW�,�FDOO�³WKH�EHVW�WKHRU\�RI�UDWLRQDOLW\�´�DQG�IURP�WKHQ�RQ��
ZKHQ�UHIHUULQJ�WR�WKH�FRQFHSW�RI�³UDWLRQDOLW\´�UHIHUUHG�WR�E\�WKDW�WKHRU\��,�GURS�WKH�DVWHULVN��,�IROORZ�WKLV�SUDFWLFH�
SUHFLVHO\�EHFDXVH�RI�WKH�QDWXUH�RI�WKH�VHFWLRQ�DQG�WKH�SDSHU��ZKLFK�REVHUYH�WKDW�PDQ\�GLIIHUHQW�WKHRULHV�RI�
³UDWLRQDOLW\´�DUH�FXUUHQW��HDFK�UHSUHVHQWLQJ�D�GLIIHUHQW�FRQFHSW��7KXV��³UDWLRQDOLW\
´�LV�D�EODQNHW�WHUP�IRU�DOO�WKHVH�
FRQFHSWV��7KH�DVWHULVN�WKHQ�KHOSV�EULQJ�RXW�WKH�IDFW�RI WKHVH�GLIIHUHQW�FRQFHSWV�DQG�³WKHRULHV´�DV�ZHOO�DV�SRLQW�WR�WKH�
QHHG�IRU�KDYH�D�EHWV�WKHRU\��IRU�ZKLFK�WKH�DVWHULVN�LV�GURSSHG��,�ZHOFRPH�LQWHUHVWHG�UHDGHUV�WR�UHDG�P\�XQSXEOLVKHG�
SDSHU�³7KH�2QWRORJ\�RI�5DWLRQDOLW\�´�REWDLQDEOH�E\�FRQWDFWLQJ�PH�DW�OPLOOHU#JF�FXQ\�HGX��IRU�GHWDLOHG�DUJXPHQW�
�� ,QFOXGLQJ�³OLYLQJ´�LQ�WKH�OLVW�RI�YHUEV�WKDW�ZRXOG�EH�SRVVLEO\�EH�H[FOXGHG�IURP�WKH�DUHQD�RI�UDWLRQDO
�DFWLRQ�IRU�
VLPSO\�QRW�EHLQJ�DSSOLFDEOH�VKRXOG�QRW�LPSO\�WKDW�HLWKHU�,�RU�UDWLRQDOLW\
�WKHRULVWV�ZRXOG�PDLQWDLQ�WKDW�QRW�OLYLQJ��
RQFH�DOLYH��E\�PHDQV�RI�DQ\�NLQG�RI�DFW�WKDW�ZRXOG�HQG�LW��LV�QRW�QRW�UDWLRQDO
�DQG�WKXV�VRPHKRZ�FRQGRQHG�E\�
UDWLRQDO
�WKHRU\�



��

WR�WDNH�D�IUHVK�DQG�XQWULHG�QRUPDWLYH�LVVXH�VXFK�DV�³:K\�VKRXOG�RQH�UHSURGXFH"´�DQG�ZULQJ�WKH

³VKRXOG´�GLOLJHQWO\�WR�GHWHUPLQH�ZKHWKHU�DQ\�UDWLRQDO
 HVVHQFH�GULSV�IURP�LW��6HFRQG��UDWLRQDO


WKLQNLQJ��RU DW�OHDVW UDWLRQDOLW\
 DV�D�FRQFHSW�DQG�LGHDO��KDV�EHFRPH�VR�SUHYDOHQW�LQ�LQGXVWULDOL]HG�

VRFLHWLHV�WKDW�D�FRQWHPSRUDU\�DJHQW��XSRQ�FRQVLGHULQJ�ZKHWKHU�KXPDQ�UHSURGXFWLRQ�LWVHOI�LV�

PRUDO��ZRXOG�UHDVRQDEO\�FRQVLGHU�DV�ZHOO��³:KHWKHU�RU�QRW�LW�LV�PRUDO��LV�LW�UDWLRQDO
 IRU�PH�WR�

UHSURGXFH"´�$QG�VRPH�DJHQWV��XSRQ�ILUVW�FRQVLGHULQJ�WKH�TXHVWLRQ²LQ�OLJKW�RI��VD\��VWUDLQHG�

ZRUOG�UHVRXUFHV²PD\�ILUVW�FRQVLGHU��³,V�KXPDQ�UHSURGXFWLRQ�DQ�LVVXH�RI�UDWLRQDO
 EHKDYLRU"´�

DQG�WKHQ�FRQVLGHU��VD\�LW�LV�GHWHUPLQHG�WR�EH�D�UDWLRQDO
 DFW�LQ�JHQHUDO��LWV�PRUDOLW\��SRVVLEO\�LQ�

JHQHUDO�RU�FRQGLWLRQDOO\�

7KHUH�LV�WKHQ�D�WKLUG�PRWLYDWLRQ�IRU LQYHVWLJDWLQJ�WKH�DFW�DJDLQVW�WKH�FKDOOHQJH�IURP

UDWLRQDOLW\
 WKHRU\��1RW�RQO\�DUH�UDWLRQDOLW\
 DQG�PRUDOLW\�QRUPDWLYH�GRPDLQV��WKH\�DUH�RIWHQ�

LQWHUUHODWHG��DW�OHDVW�LQ�VRPH�WKHRU\�LI�QRW�LQ�VRPH�SUDFWLFH��%RWK�GHRQWRORJLFDO�DQG�XWLOLWDULDQ�

DSSURDFKHV�DUH�RIWHQ�JURXSHG�DV�³UDWLRQDO´�DSSURDFKHV�WR�PRUDOLW\��.DQW�������0LOO��������VHH

DOVR�+HOG��������$QG�PRUDO�WKHRULHV��VXFK�DV�VHQWLPHQWDO��+XPH��RU�FDUH��+HOG��HWKLFV��WKDW�

GLVWLQJXLVK�WKHPVHOYHV�IURP�UDWLRQDO
 DSSURDFKHV�WR�PRUDOLW\�QRQHWKHOHVV�HYRNH�WKH�VSHFWHU�RI�

UDWLRQDOLW\
 VR�WKDW��DW�OHDVW�FRQWLQJHQWO\��SDUW�RI�WKHLU�GHILQLWLRQ�GHSHQGV�XSRQ�WKLV�GLVWLQFWLRQ��,Q�

GLVFXVVLQJ�WKH�PRUDOLW\�RI�WKH�DFW�RI�KXPDQ�UHSURGXFWLRQ��WR�LJQRUH�ZKDW�UDWLRQDOLW\
 WKHRU\�PD\

VD\�DERXW�WKH�DFW�ZRXOG�EH�PHWKRGRORJLFDOO\ LUUHVSRQVLEOH DQG OHDYH�WKH�GLVFXVVLRQ�LQFRPSOHWH�

,QVWHDG�RI�WU\LQJ�WR�ILQG�D�PHWD�WKHRU\�WKDW�ZRXOG�DFFRXQW�IRU�WKLV�UHODWLRQ�EHWZHHQ�PRUDO�

DQG�UDWLRQDO
 WKHRULHV²DQ�DPELWLRQ�ZKLFK�ZRXOG�GLJUHVV�IDU�IURP�WKH�WKHVLV¶V�OLPLWV²,�WDNH�D�

FRQFUHWH��DJHQW�FHQWHUHG��UHDO�SUREOHP�DSSURDFK��7KLV�ZD\��,�QDUURZ�GRZQ�ZKDW�H[DFWO\�

UDWLRQDOLW\
�WKHRU\�PD\�GHPDQG�RI�WKH�WKHVLV¶V�FHQWUDO�TXHVWLRQ�DQG�DVN�ZKHWKHU�WKH�WKHRU\�FDQ�

SURYLGH�SULQFLSOHV�WR�KHOS�VROYH�WKHVH�UHDO�SUREOHPV��%\ DYRLGLQJ�PHWD�WKHRULHV� WKLV�DSSURDFK�



��

SURYLGHV�D�VKRUWFXW�WR�MXVW�ZKHUH�UDWLRQDO
 DQG�PRUDO�WKHRU\�LQWHUVHFW�LQ�WHUPV�RI�WKH�&HQWUDO�

4XHVWLRQ��7KLV�VHFWLRQ�WKHQ�VWDUWV�E\�ORRNLQJ�DW�VSHFLILF�SRVVLEOH�FRQFHUQV�DQ�DJHQW�PD\�KDYH�

DERXW�WKH�DFW¶V�UDWLRQDOLW\
��WKHQ�WR�UDWLRQDOLW\
 WKHRU\�WR�VHH�KRZ�LW�PD\�UHVSRQG�WR WKHP� 7KH�

DJHQW¶V�FRQFHUQV�DUH�RIIHUHG�KHUH�DV�FDQGLGDWH�UDWLRQDO
 MXVWLILFDWLRQV�IRU�UHSURGXFLQJ��7KLV�VHW�RI�

VWLSXODWHG�UHDVRQV�WKURZV�WKH�FKDOOHQJH�EDFN�RQ�UDWLRQDOLW\
 WKHRU\��WR�SURYLGH�SULQFLSOHV�

ZKHUHE\�DQ�DJHQW�PD\�GHWHUPLQH�ZKHWKHU�WKH�VWLSXODWHG�UHDVRQV�DUH�LQGHHG�UDWLRQDO
�

5DWLRQDOLW\
 WKHRU\ DV�LW�FXUUHQWO\�VWDQGV��WKRXJK��KDV�GLIILFXOW\ SURYLGLQJ�SULQFLSOHV�

ZKHUHE\�DQ�DJHQW�PD\�PDNH�VXFK�D�GHWHUPLQDWLRQ��:KHQ�H[DPLQHG�FORVHO\�IRU�ILQGLQJ�VXFK�

SULQFLSOHV��UDWLRQDOLW\
 SURYHV�WR�EH�QRW�D�WKHRU\�EXW�D�VHW�RI�WKHRULHV��7R�PDNH�KHDGZD\�LQ�

HVWDEOLVKLQJ ERQD�ILGH�SULQFLSOHV�RI�UDWLRQDOLW\
 LW�ZRXOG�KHOS�WR�XQLWH�WKLV��GH�IDFWR��VHW�RI�

WKHRULHV� 2UGHULQJ�WKLV�VHW�KHOSV�XQLWH�WKHP�LQ�VXFK�D�ZD\�DV�WR�UHPDLQ FRQVLVWHQW�ZLWK�HDFK�RI�

WKHP��7KLV�RUGHULQJ�LQ�WXUQ�FDQ VHUYH�DV�D�PRUH�JHQHUDO�WKHRU\�DFFRXQWLQJ�IRU WKH�HQWLUH�VHW��7KH�

XQLWHG�WKHRU\�PRUH�FOHDUO\�DOORZV�GHULYDWLRQ�RI�SULQFLSOHV ZKHUHE\�WR�HYDOXDWH�DQ�DJHQW¶V�

UDWLRQDO
 MXVWLILFDWLRQ�IRU�UHSURGXFWLRQ���7KLV�IDLUO\�LQYROYHG�SURFHVV�RI�RUGHULQJ LV�VXPPHG�XS�LQ�

$SSHQGL[���7KH�WKHVLV�DQG�LWV�FHQWUDO�TXHVWLRQ�FRXOG�WKHQ PHHW WKH�FKDOOHQJH�IURP�UDWLRQDOLW\


WKHRU\�DQG�RIIHU ZD\V�WR�DVVHVV�ZKHWKHU�DQ�DJHQW�LV�DFWLQJ�UDWLRQDOO\
 LQ�D�SDUWLFXODU�GHFLVLRQ�WR�

UHSURGXFH�

'HDOLQJ�ZLWK�WKLV�FKDOOHQJH�IURP�UDWLRQDOLW\�WKHRU\ ZLOO SD\ RII�LQ WKH�HQG��$IWHU�D�

FRQVLGHUDWLRQ�RI KRZ�HWKLFDO�WKHRULHV�PD\�KDQGOH KXPDQ�UHSURGXFWLRQ�DV�DQ�LVRODEOH�DFW LQ�

&KDSWHUV���DQG�����WKLV�FKDOOHQJH�IURP�UDWLRQDOLW\
 RIIHUV��LQ�&KDSWHU��� ������ DQ�RSWLRQDO�

QRUPDWLYH�EDVLV�IRU�JURXQGLQJ�WKH�YDOXLQJ�RI�KXPDQ�UHSURGXFWLRQ�



��

�������7KH�3UREOHP�$PRQJ�WKH�5HOHYDQW�)LHOGV�RI�,QTXLU\

(LWKHU�FRQFRPLWDQWO\�ZLWK�RU�LQGHSHQGHQWO\ RI WKH�LVVXH�RI�ZKHWKHU�SURFUHDWLRQ�LV�PRUDOO\�

DVVHVVDEOH��DQ�DJHQW�PD\�DQVZHU�WKH�WKHVLV�TXHVWLRQ�ZLWK�³,�VKRXOG�KDYH�FKLOGUHQ�EHFDXVH�RI�;�´�

ZKHUH�;�LV�D�VXSSRVHGO\�UDWLRQDO
�MXVWLILFDWLRQ��; FDQ�EH�DQ\�RI��IRU�H[DPSOH���L��³0\�SDUHQWV�DUH�

DQ[LRXV�WR�EH�JUDQGSDUHQWV�´��LL��³,�ZLOO�QHHG�VRPHRQH�WR�FDUH�RI�PH�LQ�P\�ROG�DJH�´��LLL��

´(YHU\RQH�QHHGV�D�OLIHWLPH�IULHQG�´��LY��³,�GHVLUH�VRPHWKLQJ�KXJJDEOH�DQG�DGRUDEOH�WR�WDNH�FDUH�

RI�´�� �Y��³0\�SULHVW�VD\V�EH�IUXLWIXO�DQG�PXOWLSO\�´��YL��³0\�JHQHV�PXVW�EH�VSUHDG�WKLFNO\�´��YLL��

³(YHU\RQH�,�NQRZ�KDV�FKLOGUHQ�´��YLLL��³,�OLNH�QRLVH��FKDRV��DQG�LQFHVVDQW�ZRUULHV�´��L[��³0\�

GDXJKWHU�7RPPLH�QHHGV�D�NLGQH\�´�RU��[��³5HSURGXFLQJ ZLOO�IRUFH�PH�WR�JHW�RII�GUXJV�DQG�IRFXV�

RQ�RWKHU�SHRSOH�´�DPRQJ�RWKHU�SRVVLELOLWLHV��8QGHUVWDQGDEO\��WKH�DJHQW�PD\�ZDQW�DVVXUDQFH�WKDW�

; LQGHHG�UHQGHUV�WKH�GHFLVLRQ�UDWLRQDO
�RU�DW�OHDVW�QRW�LUUDWLRQDO
��+RZ�FDQ�RQH�GHWHUPLQH�LI�DQ\�

RI�WKHVH�;V�LV�UDWLRQDO
"

,I�WKHUH�ZHUH�D�VHW�RI�SULQFLSOHV�WR�GHWHUPLQH�D�GHFLVLRQ¶V�GHJUHH�RI�UDWLRQDOLW\
��WKH�

SURFHVV�ZRXOG�EH�VWUDLJKWIRUZDUG��2QH�FKHFNV�ZKHWKHU�; DELGHV�E\�WKH�SULQFLSOHV��6D\�WKHUH�

ZHUH�SULQFLSOHV�VXFK�DV�DQ\�RI WKH�IROORZLQJ���$��$FWV�IXOILOOLQJ�RQH¶V�VHOI�LQWHUHVW�DUH�UDWLRQDO
��

%��,W�LV�UDWLRQDO
�WR�IROORZ�ORFDO�FXVWRPV��� &��,W�LV�QRW�UDWLRQDO
�WR�XVH�RQH�SHUVRQ�XQZLOOLQJO\�DV�

D�PHDQV�IRU�DQRWKHU¶V�HQG��RU�'��,W�LV�QRW�UDWLRQDO
�WR�SXUVXH�SUHIHUHQFHV�WKDW�FRXOG�FDXVH�\RX�

KDUP��7KHQ�SULQFLSOH�$ FRXOG�VXSSRUW��LL��DQG��LLL���% ZRXOG�VXSSRUW��YLL���& ZRXOG�GLVTXDOLI\�

�L[���DQG�' MXVW�PD\ GLVTXDOLI\��YLLL���$UH�WKHUH�VXFK�ZHOO�ODLG�RXW�XQLYHUVDO�SULQFLSOHV"

�� ,�DP�LQGHEWHG�WR�&DURO�*RXOG�IRU�ILUVW�VXJJHVWLQJ�WKLV�UHDVRQ�
�� 7KLV�VWLSXODWHG�SULQFLSOH�LV�PXFK�OLNH�WKDW�GLVFXVVHG�E\�1R]LFN��������DV�WKH�UDWLRQDOLW\
�RI�DFNQRZOHGJLQJ�WKH�
UDWLRQDOLW\
�RI�RWKHUV�LQ�\RXU�FRPPXQLW\��³6RPHWLPHV�LW�ZLOO�EH�UDWLRQDO�WR�DFFHSW�VRPHWKLQJ�EHFDXVH�RWKHUV�LQ�\RXU�
VRFLHW\�GR�´�������,�FRQFHGH�WKDW�VRPH�UHDGHUV�ZLOO�REMHFW�WKDW�VXFK�FRQIRUPLW\�LV�LQ�LWVHOI�UDWLRQDO
��,�QHHG�QRW�
VXSSRUW�RU�FULWLFL]H�WKLV�SRLQW�KHUH�RU�GHIHQG�VWLSXODWHG�3ULQFLSOH�% DV�UDWLRQDO��EHFDXVH�WKH�SXUSRVH�ZLWK�WKHVH�
VWLSXODWHG�SULQFLSOHV�LV�PHUHO\�LOOXVWUDWLYH�RI�KRZ�VRPH�VXFK�VHW�RI�SULQFLSOHV�RI�UDWLRQDOLW\
�ZRXOG�EH�XVHIXO�IRU�
GHWHUPLQLQJ�ZKHWKHU�DQ\�JLYHQ�UHDVRQ�IRU�DQ�DFWLRQ�LV�LQGHHG�UDWLRQDO
��



��

8QIRUWXQDWHO\��WKH�UDWLRQDOLW\
�OLWHUDWXUH�UHYHDOV WKDW IHZ�LI�DQ\�VXFK�FOHDU�SULQFLSOHV�KDYH�

JDLQHG�ZLGH�FRQVHQVXV��7KHUH�LV�DOVR�D�SUHOLPLQDU\�SUREOHP��:KLFK UDWLRQDOLW\
�OLWHUDWXUH"�7KDW�

RI�SV\FKRORJ\��RU�SROLWLFDO�VFLHQFH��RU�HFRQRPLFV"��6DPXHOV�HW�DO�������7KDW�RI�SKLORVRSK\�

DSSHDUV�WR�VSDQ WKHVH�GLVFLSOLQHV��DV�ZHOO�DV�LQFOXGH�LWV�RZQ�KLVWRULFDO�FRQFHUQV�ZLWK�UDWLRQDOLW\
��

2Q�WKH�RQH�KDQG LV WKH�YLHZ�WKDW�RQH�FDQ�VHQVLEO\�GLVFXVV�UDWLRQDOLW\
�RQO\�ZLWKLQ RQH�RI�WKHVH�

GLVFLSOLQHV��DQG�WKXV�RQH�FDQ�VLPSO\�FKRRVH�D�GLVFLSOLQH�DQG�ZRUN�IURP�WKHUH��2Q�WKH�RWKHU�KDQG��

P\�SUHVHQW�FDOO�IRU�D�VHW�RI�SULQFLSOHV�LV�D�SKLORVRSKLFDO�SUREOHP��,I�FXUUHQW�SKLORVRSKLFDO�LQTXLU\�

LQWR�UDWLRQDOLW\
�GRHV�VSDQ�WKHVH�GLVFLSOLQHV��DQG�LI�WKLV�SKLORVRSKLFDO�FDOO�LV�WR�EH�DQVZHUHG�

ZLWKLQ�SKLORVRSKLFDO�LQTXLU\��WKHQ�WKDW�ILUVW�RSWLRQ�LV�SRRU��%XW�DV�,�VKRZ�QH[W� WKH�SKLORVRSKLFDO�

OLWHUDWXUH�RQ�UDWLRQDOLW\
 RIIHUV OLWWOH�FRQVHQVXV�LQ�MXVW�ZKDW�UDWLRQDOLW\
�GRHV�FRQVLVW��GHIODWLQJ�

KRSHV�IRU WKH�QHHGHG�SULQFLSOHV�

.DQW��������WULHG�WR�HVWDEOLVK�D�WKHRU\�RI�UDWLRQDO
�DFWLRQ�VXFK�WKDW�RQO\ LI�RQH�DFWV�E\�WKH�

&DWHJRULFDO�,PSHUDWLYH�LV�RQH�DFWLQJ�UDWLRQDOO\
��:LWK�RQH�IRUPXODWLRQ�RI�WKLV�SULQFLSOH��WKH�

)RUPXOD�RI�+XPDQLW\���WKH�SULQFLSOH�& DERYH��IRU�H[DPSOH��ZRXOG�EH�FRQVLVWHQW��DQG�VR UHDVRQ

�L[��ZRXOG�QRW�EH�UDWLRQDO
��%XW�HYHQ�.DQWLDQV��, LPDJLQH��ZRXOG�FRQFXU�WKDW�.DQW¶V�SULQFLSOH�LV�

IDU�IURP�DWWDLQLQJ�FRQVHQVXV� DQG�LW�LV�XQFOHDU�KRZ�KLV�WKHRU\�ZRXOG�FRQVWUXH��VD\�� $��%��DQG�'

DERYH��%D\HVLDQ�DQG�UHODWHG�SUREDELOLW\�EDVHG�GHFLVLRQ�WKHRULHV��VXFK�DV�WKDW�RI�5DPVH\��������

DQG�6DYDJH���������RIIHU�PHWKRGV�RI�GHWHUPLQLQJ�WKH�UDWLRQDOLW\
�RI�D�GHFLVLRQ�E\�FRQQHFWLQJ�WKH�

DJHQW¶V�GHVLUHV�ZLWK�EHOLHIV�DERXW�JLYHQ�VWDWHV�RI�WKH�ZRUOG�DQG�KRZ�WKH�DJHQW¶V�DFWLRQ�FDQ�

LQIOXHQFH�SRVVLEOH�RXWFRPHV��7KH�FRPPRQ�DVVXPSWLRQ�RI�PDQ\�RI�WKHVH�WKHRULHV�LV�WKDW�WKH�DJHQW�

FDQ�DVVLJQ�QXPHULFDO�YDOXHV�WR�WKH�DOWHUQDWLYH�FKRLFHV�DQG�WKHLU�RXWFRPHV�DQG�WR�WKH�SUREDELOLWLHV�

RI�WKH�UHOHYDQW�VWDWHV�RI�WKH�ZRUOG��7KHVH�WKHRULHV�DVVHUW�WKDW�WKH�UDWLRQDO
�SULQFLSOH�WKDW�WKH�DJHQW�

LV�WR�IROORZ�LV�VRPHWKLQJ�OLNH��&KRRVH�WKH DOWHUQDWLYH�ZKRVH�RXWFRPH�\LHOGV�WKH�PD[LPDO�



��

H[SHFWHG�XWLOLW\ RU�PRVW�IXOILOOV�RQH¶V�GHVLUHV�RU�ZDQWV��$ORQJ�WKH�OLQHV�RI�SULQFLSOHV�$�± ' DERYH��

WKLV�SULQFLSOH�PLJKW�EH�UHVWDWHG�DV�(��,W�LV�UDWLRQDO
�WR�FKRRVH�WKH�DOWHUQDWLYH�ZKRVH�RXWFRPH�PRVW�

IXOILOOV�\RXU�GHVLUHV�

2QH�SUREOHP�ZLWK�VXFK�D�WKHRU\�IRU�UDWLRQDO
 EDVHV�IRU�D�GHFLVLRQ¶V�UHDVRQV LV��,W�LV�DW�

RQFH WRR�EURDG�DQG�WRR�QDUURZ��,W�LV�WRR�QDUURZ�LQ�WKDW�WKH�WKHRU\�GHSHQGV�XSRQ�WKH�DJHQW¶V�

DVVLJQLQJ�QXPHULFDO�YDOXHV�WR�RXWFRPHV��DOWHUQDWLYHV��DQG�SUREDELOLWLHV�DERXW�VWDWHV�RI�WKH�ZRUOG��

DQG�LW�LV�QRW�DSSDUHQW�KRZ�PDQ\�UHDVRQ�EDVHV��HVSHFLDOO\��L��± �YLL���DUH�DPHQDEOH�WR�VXFK�

TXDQWLILFDWLRQ��7KH�WKHRU\�LV�WRR�EURDG�EHFDXVH�DOO�WHQ�RI�WKHVH��H[FHSW��Y��DQG�SRVVLEO\��L���FDQ�

EH�LQWHUSUHWHG�DV�LQYROYLQJ GHVLUHV��VR�WKH�DFW�LV�DOUHDG\�JLYHQ�DV�WKH�ZD\�RI�PD[LPL]LQJ�WKH�

UHOHYDQW�H[SHFWHG�XWLOLW\���7KDW�LV� 3ULQFLSOH ( ZRXOG�VD\�³$FW�RQ�DQ\�RSWLRQ�WKDW�IXOILOOV D�

GHVLUH�´�ZKLFK�LV�WRR�EURDG��

$�VHFRQG�SUREOHP�LV�RQH�SRLQWHG�RXW�E\�GHVFULSWLYH�VWXGLHV�VXFK�DV�WKRVH�RI�.DKQHPDQ�

DQG�7YHUVN\���������ZKLFK�VKRZ�WKDW�SHRSOH�LQ�H[SHULPHQWDO�VLWXDWLRQV�DSSO\�PRUH�HYDOXDWLYH�

ZHLJKW�WR�JDLQLQJ�DQG�ORVLQJ�WKDQ��DV�WKH�QRUPDWLYH�WKHRULHV�HQMRLQ XV�WR�GR��WR�ILQDO�DVVHWV��

�7KXV��.DKQHPDQ�DQG�7YHUVN\�SURSRVH�D�3URVSHFW�7KHRU\�WKDW�WDNHV�LQWR�DFFRXQW�WKLV�GLIIHUHQFH�

LQ�HYDOXDWLYH�ZHLJKWV���7KH�VWXGLHV�VXJJHVW�WKDW�KXPDQ�SV\FKRORJ\�SODFHV�D�GLIIHUHQW�YDOXH�RQ�

GLIIHUHQW�HYDOXDWLYH�ZHLJKWV�WKDQ�WKH�QRUPDWLYH�WKHRULHV�KDYH�DVVXPHG��7KHVH�QRUPDWLYH�WKHRULHV�

DUH�VD\LQJ��LQ�HVVHQFH��WKDW�IRU�SHRSOH¶V�RZQ�VHOI�LQWHUHVWV��WKH\�VKRXOG�HPEUDFH�GLIIHUHQW�YDOXHV�

IURP�WKH�RQHV�WKHLU�RZQ�SV\FKRORJ\�SULRULWL]HV��+RZHYHU��E\�ZKDW�VWDQGDUGV�RU�FULWHULD�LV�LW�WUXH�

WKDW�KXPDQV�VKRXOG�KDYH�RQH�VHW�RI�YDOXHV�LQVWHDG�RI�DQRWKHU²DQG�WKDW�WKH\�VKRXOG�SXW�WKHLU�VHOI�

LQWHUHVWV�ILUVW�DQG�WKDW�GRLQJ�VR�HQVXUHV�UDWLRQDOLW\
"

7KLV�LVVXH�EULQJV�XS�WKH�WKLUG�SUREOHP��7KH�QRUPDWLYH�WKHRULHV�EDVHG�XSRQ�YDOXHV�WKDW�

SHRSOH�SUHVXPDEO\�KDYH²HYHQ�LI SHRSOH�DFWXDOO\�DSSHDU�WR�KDYH�RWKHU�EDVLF�YDOXHV²HDFK�HQG�



��

XS�ZLWK�LPSOLFLW�DVVXPSWLRQV� ZKLFK�DW�OHDVW�DSSHDU DUELWUDU\��RI�ZKDW�LV�VXSSRVHGO\�UDWLRQDO
�

EHKDYLRU��,W�LV�XQFOHDU�E\�ZKDW�FULWHULD�LW�LV�WUXH�WKDW�ZKDWHYHU�DQ\�RI�WKHVH�WKHRULHV�LV�UHIHUULQJ�WR�

DV�³UDWLRQDO´�LV�LQGHHG�UDWLRQDO
��7KDW�LV��WKH�WKHRULHV�HDFK�RSHUDWH�XSRQ�DQ�DVVXPSWLRQ�WKDW�

UDWLRQDOLW\
�FRQVLVWV�LQ �D�VWLOO�LQH[SOLFLW�LI�WDFLWO\�XQGHUVWRRG��SURSHUW\ ĭ DQG�WKDW�WKHVH�WKHRULHV�

RI�ZKDW�LV�UDWLRQDO
�EHKDYLRU�LQVWDQWLDWH�WKLV�ĭ��8QWLO�WKLV�ĭ LQ�HDFK�FDVH�LV�PDGH�H[SOLFLW��LW�LV�QRW�

HYLGHQW�KRZ�WR�HYDOXDWH�ZKHWKHU�WKH�WKHRU\�KDV�LQGHHG�FKDUDFWHUL]HG�ĭ�

7R�D�VLJQLILFDQW�GHJUHH�1R]LFN��������DSSUHFLDWHV�VRPH�RI�WKHVH�SUREOHPV�LQ�WKH�VFRSH�RI�

MXVW�LQ�ZKDW�UDWLRQDOLW\
�FRQVLVWV��SDUWLFXODUO\�DV�UDWLRQDOLW\
�KDV�FRPH�WR�EH�WUHDWHG�LQ�WKH�

WHFKQLFDO�OLWHUDWXUH�RI�GHFLVLRQ�WKHRU\��2Q�WKH�RQH�KDQG��KH�QRWHV�WKDW�³8QWLO�UHFHQWO\��TXHVWLRQV�

DERXW�UDWLRQDOLW\�KDG�EHHQ WKH�FRPPRQ�SRVVHVVLRQ�RI�KXPDQNLQG�´��[LY��� 2Q�WKH�RWKHU�KDQG��KH�

DFNQRZOHGJHV�WKDW��OLNH�PDQ\�RQFH�TXRWLGLDQ�FRQFHSWV��WKDW�RI�UDWLRQDOLW\
�KDV�EHFRPH�WHFKQLFDO��

QRWDEO\�LQ�WKH�GHFLVLRQ�WKHRU\�RI�HFRQRPLFV�DQG�VWDWLVWLFV��7KHVH�ILHOGV�KDYH�FRPH�WR�WUHDW�WKH�

WHUP�³UDWLRQDO´�DV UHIHUULQJ�WR FHUWDLQ�NLQGV�RI�EHKDYLRU�RI�DJHQWV�WKDW�LV�GHVFULEDEOH�E\�KLJKO\�

IRUPDOL]HG��PDWKHPDWLFDO�VWUXFWXUHV��)RU�SHRSOH�RXWVLGH�WKHVH�WHFKQLFDO�ILHOGV��RI�FRXUVH��WKH�

FRPPRQ�XVDJH�RI�WKH�WHUP�UHPDLQV�VRPHWKLQJ�OLNH�LQVWUXPHQWDO�UDWLRQDOLW\
��RU�XVLQJ�UHDVRQLQJ�

LQ�JXLGLQJ�DFWLRQV�WR�HQVXUH�WKDW�WKRVH�DFWLRQV�JR�RSWLPDOO\��7KH�FRQFHUQ�,�DLP WR FRPPXQLFDWH��

SLHFH�E\�SLHFH��LQ�WKLV�VHFWLRQ�LV�ZKHWKHU��DPRQJ�WKH�WHFKQLFDO��SKLORVRSKLFDO��DQG�RUGLQDU\�

XQGHUVWDQGLQJ�RI�UDWLRQDOLW\
�WKHUH�LV�D�FRKHUHQW�XQLWDU\ FRQFHSW�E\�ZKLFK�RQH�FDQ�DVVHVV DQ\�RI�

WKH�DERYH�WHQ�RSWLRQV�IRU�ZK\�WR�SURFUHDWH�DV�UDWLRQDO�RU�QRW�

$V�3RSSHU�REVHUYHG��LQ�D�VFLHQFH�D�WHUP�LWVHOI�LV�QRW�ZRUWK�TXLEEOLQJ�RYHU�ZKHQ�WKH�

FRPPXQLW\�XVHV�WKH�WHUP�FRQVLVWHQWO\��0DJHH �������7KXV��1HZWRQ¶V�³PDVV´�DQG�³IRUFH´�UHIHU�

WR�FRQFHSWV�WKDW�PD\�QRW�KDYH�EHHQ�WKRVH�RI�TXRWLGLDQ�XVH�EHIRUH�KH�ERUURZHG�WKHP��ZKDW�

PDWWHUV�IRU�SK\VLFV�LV�WKH�WHUPV¶�XVH�ZLWKLQ�WKH�VFLHQWLILF�FRPPXQLW\¶V�UHVHDUFK�FRQWH[WV��%XW�

�� :LWKLQ�TXRWHG�WH[WV��,�GR�QRW�DGG�WKH�DVWHULVN�WR�WKH�ZRUG�³UDWLRQDO�´



��

DPRQJ�WKH�EURDG�UHVHDUFK�FRPPXQLW\�IRU�UDWLRQDOLW\
��IURP�SKLORVRSKHUV�WR�SROLWLFDO�WKHRULVWV��LW�

LV�QRW�FOHDU�WKDW�³UDWLRQDOLW\´�KDV�UHDFKHG�VXFK�D�FRQVHQVXV�DV�WKDW�IRU�³PDVV´�LQ�WKH��WLJKWHU��

SK\VLFV�FRPPXQLW\��.DFHOQLN��������6LPLODUO\��5DPVH\��������ZRUULHG�WKDW�IRU�KLV�LQTXLU\�LQWR�

SDUWLDO�EHOLHI��³ZH�>FDQQRW@�FDUU\�LW�IDU�XQOHVV�ZH�KDYH�DQ�DW�OHDVW�DSSUR[LPDWH�QRWLRQ�RI�ZKDW�

SDUWLDO�EHOLHI�LV´�������7KLV�ZRUU\�LV�VLPLODU�IRU�WKHRULHV�RI�UDWLRQDOLW\
�LWVHOI��7KH�SUREOHP�LV�KRZ�

WR�SLQ�GRZQ�³DQ�DW�OHDVW�DSSUR[LPDWH�QRWLRQ´�RI�ZKDW�LW�LV�

�������6RPH�,QLWLDO�&RQIURQWDWLRQV�ZLWK�WKH�3UREOHPV�RI�5DWLRQDOLW\


1R]LFN¶V��������ORRNV GLUHFWO\�DW�UDWLRQDOLW\
�DV�LW�LV�XQGHUVWRRG�VRFLDO�VFLHQFHV�DQG�SKLORVRSK\�

DQG�WULHV FODULI\�LW��+H�DUJXHV�IRU�WKH�LPSRUWDQFH�RI�SULQFLSOHV�IRU�EHOLHI�DQG�DFWLRQ��LI�QRW�

GHULYLQJ�D�VHW�RI�WKH�VRUW�,�FDOOHG�IRU���DV�³7R�WKLQN�RU�DFW�UDWLRQDOO\�LV�MXVW�WR�FRQIRUP�WR��FHUWDLQ�

NLQGV�RI��SULQFLSOHV�´������<HW� WKHUH�UHPDLQV�WKH�³TXHVWLRQ�RI�ZK\�ZH�VR�YDOXH�RXU�UDWLRQDO�

QDWXUH�´������� +H�PDNHV�D�FDVH�IRU�ZK\�³LQVWUXPHQWDO�UDWLRQDOLW\�´�IRU�WKH�RSWLPDO�DFKLHYHPHQW�

RI�FHUWDLQ�JRDOV��LV�OLPLWHG�EHFDXVH�LW�³JLYHV�XV�QR�ZD\�WR�HYDOXDWH�WKH�UDWLRQDOLW\�RI�WKHVH�JRDOV�´�

������$QG�KH�RIIHUV�D�FRQFHSW�,�ILQG�XVHIXO LQ�&K�����DQG�WKDW�LV�RI�VRFLDOO\�RUGDLQHG�UDWLRQDOLW\
�

³7R�ZKDWHYHU�H[WHQW�VRPH�UDWLRQDO�SURFHVVHV�DUH�D�SURGXFW�RI�LQQDWHO\�FRQWUROOHG�GHYHORSPHQWDO�

SDWWHUQV��WKHVH�SURFHVVHV�DUH�VKDSHG�DQG�RYHUODLQ�E\�VRFLDOO\�LQVWLOOHG�SURFHVVHV�«��6RPHWLPHV�LW�

ZLOO�EH�UDWLRQDO�WR�DFFHSW�VRPHWKLQJ�EHFDXVH�RWKHUV�LQ�\RXU�VRFLHW\�GR�´�������������

�� 1RWH�KHUH��LQ�WKHVH�WZR�VHQWHQFHV�RI�1R]LFN¶V��WKHUH�DUH�DOUHDG\�WZR�GLIIHUHQWO\�XQGHUO\LQJ�QRWLRQV�RI�ZKDW�
UDWLRQDOLW\
�FRQVLVWV�LQ�����D�W\SH�RI�WKRXJKW�RU�DFWLRQ�FRQILUPLQJ�WR�DSSDUHQWO\�IRUPXODEOH�SULQFLSOHV��DQG����
VRPHWKLQJ�LQ��VRPH�SURSHUW\�RI��RXU�QDWXUH�
�� ,�DP�JUDWHIXO�WR�-RKQ�*UHHQZRRG�IRU�SRLQWLQJ�RXW�WKDW�LW�LV�QRW�HQWLUHO\�FRJHQW�WKDW�LW�LV�UDWLRQDO�IRU�RQH�³WR�DFFHSW�
VRPHWKLQJ�EHFDXVH�RWKHUV�LQ�\RXU�VRFLHW\�GR�´�*LYLQJ�WKLV�SDVVDJH�D�FKDULWDEOH�UHDGLQJ��,�EHOLHYH�1R]LFN�LV�QRW�
LPSO\LQJ�ZH�VKRXOG�DOZD\V�GR�ZKDWHYHU�DQ\RQH�HOVH�LQ�WKH�VRFLHW\�LV�GRLQJ��5DWKHU��ZH�FDQ�XVH�SHRSOH¶V�EHKDYLRUV�
DV�D�JDXJH�RI�ZKDW�VRFLDO�FXVWRPV�DUH��DQG�OLNH�WKH�FOLFKp�³:KHQ�LQ�5RPH«´�ZH�UDWLRQDOO\�VKRXOG�DWWHPSW�WR�DELGH�
ZLWK�ORFDO�FXVWRPV��ZLWKLQ�VRPH�ERXQGV��7KXV��LW�LV�XVXDOO\�GHHPHG�UDWLRQDO�WR�IROORZ�ORFDO�UXOHV�RI�HWLTXHWWH��HYHQ�LI�
WKHVH�QRW�EH�EDFNHG�E\�XQLYHUVDOO\�UHDVRQDEOH�VWDQGDUGV�



��

:KLOH 1R]LFN�PDNHV�KHDGZD\�LQ�SURYLGLQJ�D�PRUH�FRPSOHWH�LGHD�RI�ZKDW�UDWLRQDOLW\
�

LQYROYHV� KH�VWLOO�GRHV�QRW�FOHDUO\�VWDWH ZKDW�UDWLRQDOLW\
�FRQVLVWV�LQ��,W�VHHPV�WKDW�UHDVRQV�RU�

UHDVRQLQJ�LV�VRPHKRZ�LQYROYHG��EXW�KRZ"�(OVWHU��������RIIHUV�D�FRQFLVH�LQTXLU\�LQWR�WKLV�

UHODWLRQ��GHVLJQDWLQJ��D��³7KH�UDWLRQDO�DFWRU�LV�RQH�ZKR�DFWV�IRU�VXIILFLHQW�UHDVRQV�´������UHDVRQV�

EHLQJ�VXEMHFWLYH��UHDVRQ�REMHFWLYH��RU�IXUWKHU���E��³7KH�LGHDO�RI�UDWLRQDO�GHFLVLRQ�LV�WR�DFW�LQ�

DFFRUG�ZLWK�VXIILFLHQW�UHDVRQV��LQ�OLJKW�RI�ZKLFK�D�XQLTXH��RSWLPDO�VROXWLRQ�RFFXUV�´������9HUVLRQ�

�E��VRXQGV�VRPHZKDW�OLNH�WKH YHUVLRQ�RI�LQVWUXPHQWDO�UDWLRQDOLW\ VWDWHG�DERYH��LQVRIDU�DV�(OVWHU¶V�

�VXEMHFWLYH� UHDVRQV�FDQ�DFFRPSOLVK�ZKDW�WKH�UHDVRQLQJ�WKLV UDWLRQDOLW\�GRHV²RSWLPDO�

VROXWLRQV��� 1R]LFN ILQGV�³LQVWUXPHQWDO�UDWLRQDOLW\´�JHQHUDOO\ WRR�OLPLWHG��,I�KH LV�ULJKW��

UDWLRQDOLW\
�PXVW�UHTXLUH�PRUH�WKDQ�VXFK�LQVWUXPHQWDOLW\��(OVWHU�GHVFULEHV�RWKHU�FRPSOLFDWLRQV�LQ�

WKH�UHODWLRQ�EHWZHHQ�UHDVRQ�DQG�UDWLRQDOLW\
��DV�ZHOO�DV�ERWK WR�HPRWLRQV��,W�VWDUWV�WR�DSSHDU�WKDW�

UDWLRQDOLW\
�LV�HLWKHU�QHEXORXV�DQG�QRW�DPHQDEOH�WR�GHOLQHDWLRQ��RU�LW�LV�D�FRQJORPHUDWH�RI VHYHUDO�

ORRVHO\�FRQQHFWHG��XQFOHDUO\�LQWHUUHODWHG�FRQFHSWV��,�GRXEW�WKH�IRUPHU�DQG�RSW�IRU�WKH�ODWWHU�

�������6LPSOLI\LQJ�WKH�&RQJORPHUDWH�E\�)LUVW�6RUWLQJ�2XW�WKH 3LHFHV

7R�VXSSRUW�WKLV�SRVLWLRQ��,�ORRN�WR WKH�OLWHUDWXUH�RQ�UDWLRQDOLW\
�DQG�UHDVRQLQJ�WR�GHWHUPLQH WKH�

XQGHUO\LQJ�FRQFHSWV�RU�WKHRULHV�RI�UDWLRQDOLW\
��LQFOXGLQJ��3DUILW���������&RKHQ���������(OVWHU�

��������������6HDUOH���������:LOOLDPV���������9DQ�)UDVVHQ���������6DLQVEXU\���������$LQVOHH�

��������6WDOQDNHU���������DQG�9DU]L���������DV�ZHOO�DV�RWKHU�ZRUNV�WKDW�JUDSSOH�ZLWK�RU�WRXFK�RQ�

UHODWHG�QRWLRQV��VXFK�DV�%DUUHWW���������+DEHUPDV���������5DZOV���������.DQW���������3ULQ]�

�� ³6XIILFLHQW�UHDVRQV�´�DV�(OVWHU�XVHV�LW�KHUH��EHLQJ�VXEMHFWLYH��DUH�UHDVRQV�WKDW�ZRXOG�EH�VXIILFLHQW�IRU�WKH�DJHQW��%\�
FRQWUDVW��WKH�³UHDVRQLQJ´�,�VSRNH�RI�LQ�WKH�SURYLVLRQDO�GHILQLWLRQ�RI��LQVWUXPHQWDO��UDWLRQDOLW\�LQ�WKH�,QWURGXFWLRQ�LV�
OLNH�³(OVWHU¶V�³UHDVRQ�´�%HLQJ�REMHFWLYH��LW�PXVW�WKHQ�EH�KHOG�DV�VXIILFLHQW�QRW�PHUHO\�E\�WKH�DJHQW�EXW�E\�DQ\RQH�HOVH�
HYDOXDWLQJ�WKH�UHDVRQ��DQG�IDLUO\�DSSO\LQJ�WKH�UXOHV��



��

��������DQG�0RUULVRQ���������� $PRQJ�WKHVH�DQG�RWKHU�ZRUNV��D�YDULHW\�RI�WKHRULHV�7U XQGHUO\LQJ�

UDWLRQDOLW\
�HPHUJHV��,Q�QR�SDUWLFXODU�RUGHU��WKHVH�LQFOXGH��EXW�DUH�QRW�OLPLWHG�WR��UDWLRQDOLW\
�DV�

�D��D�XQLTXHO\�GHILQLQJ�FKDUDFWHULVWLF�RI�WKH�KXPDQ VSHFLHV��0RUULVRQ���������E��D�SDUWLFXODU�

PHQWDO�IDFXOW\��'HVFDUWHV���������F��D�JXLGLQJ�SULQFLSOH�LQ�GHULYLQJ�FRGHV�RI�EHKDYLRU��DV�LQ�

SUDFWLFDO�UHDVRQLQJ���.DQW���������G��DQ�LGHDO�RU�VWDQGDUG�E\�ZKLFK�WR�DVVHVV�KXPDQ�WKRXJKW��

SULQFLSOHV��DQG�EHKDYLRUV��6DPXHOV�HW�DO���������H��FHUWDLQ�EHKDYLRUDO�VWUDWHJLHV�WKDW�PD\�EH�XVHG�

E\�D�JUHDW�QXPEHU�RI�VSHFLHV��³$V�ORQJ�DV�FKDQFH�KDV�EHHQ�ORRVH�LQ�WKH�ZRUOG��DQLPDOV�KDYH�KDG�

WR�PDNH�MXGJPHQWV�XQGHU�XQFHUWDLQW\´��&RVPLGHV�DQG�7RRE\������������.DFHOQLN�������0LOOLNDQ�

������3URXVW���������I��WKH�SURFHVV�RI�SXWWLQJ�LQWR�HIIHFW�RSHUDWLRQV�WKDW�IROORZ�WKH�UXOHV�RI�ORJLF�

�DV�LQ�DUWLILFLDO�UDWLRQDO
�V\VWHPV��5XVVHOO�������2PRKXQGUR�IRUWKFRPLQJ�����J��WKH�UHVXOWV�RI�DQ�

DFWLYLW\�WKDW�KDV�\LHOGHG�SURSRVLWLRQ�RU�VWDWH�<�IURP SURSRVLWLRQ�RU�VWDWH�;��VXFK�WKDW�;�o <�

IROORZV�WKH�UXOHV�RI�UHDVRQLQJ�RU�ORJLF��ZKHWKHU�RU�QRW�WKH�DFWLYLW\�LWVHOI�KDV�IROORZHG�WKHP���DV�

LQ�FHUWDLQ�SKLORVRSKLHV�RI�VFLHQFH�DQG�UDWLRQDOLW\
��VXFK�DV�3RSSHU¶V�>0DJHH�����@����K��D�

SKLORVRSKLFDO�RU�VRFLDO�FXOWXUDO�SURMHFW�IRU�LQGLYLGXDOV�DQG�VRFLHWLHV��HQMRLQLQJ�UHOLDQFH�XSRQ�WKH�

UHVXOWV�RI�VFLHQWLILF�LQTXLU\�DQG�VNHSWLFLVP�RI�RWKHU�FRPSUHKHQVLYH�V\VWHPV��DV�HQFRXUDJHG�E\�

%DFRQ��&DUQDS��RU�H[WHUQDOLVW�UDWLRQDOLVWV�VXFK�DV�/DNDWRV�DQG�/DXGDQ��%DUUHWW�������0DWKHVHQ�

���������L��V\VWHPDWLF�WKRXJKW�RI�D�ZLGH�YDULHW\�RI�NLQGV��ZKLFK�DWWDLQV�D�UHTXLUHG�PLQLPXP�RI�

TXDOLW\�WKURXJK�EHLQJ��PLQLPDOO\��V\VWHPDWLF���M��D�KLJKHU�OHYHO�RI�FRQVFLRXVQHVV�ZKHUHE\�RQH�

FDQ�HQJDJH�LQ�V\VWHPDWLF�WKLQNLQJ��VR�D�UHYLYLQJ�SDWLHQW�PD\ EH�³FRQVFLRXV�EXW�QRW�\HW�UDWLRQDO´��

WKHVH�ODWWHU�WZR��L DQG�M��DSSHDU�WR�EH�LPSOLFLW�LQ�$GOHU¶V���������������GLVFXVVLRQ�RI�'DYLGVRQ�

�������DQG�*ULFH���������N��D�FHUWDLQ�PHWD�LGHDO�WKDW�OLHV�EH\RQG�UHDVRQ�RU�WKH�UXOHV�RI�ORJLF�EXW�

�� 6HH�$SSHQGL[��RU�P\�SDSHU�³7KH�2QWRORJ\�RI�5DWLRQDOLW\�´�,Q�ERWK��,�H[DPLQH�PRUH�WKHRULHV�WKDQ�WKH�VDPSOH�
SUHVHQWHG�KHUH�IRU�WKH�SUHVHQW�GLVFXVVLRQ�
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HVWDEOLVKHV�V\VWHPV�RU SULQFLSOHV�DV�UDWLRQDO
��P\�FRQVWUXDO�RI�SDUW�RI�3DUILW��������DQG��O��XVH�RI�

ZLOOHG�VHOI�FRQWURO�RU�UHDVRQLQJ�WR�NHHS�HPRWLRQV�VXEGXHG��VDQJIURLG �%DUUHWW�������

7KHVH�WKHRULHV RI�UDWLRQDOLW\��RU�7U¶V� DUH�QRW�QHFHVVDULO\�DOO�LQFRQVLVWHQW��)RU�H[DPSOH��

�D����E���DQG��F��FDQ�EH�VHHQ�DV�FRQVLVWHQW��DV�FDQ��F��DQG��G����D��DQG��K����D��DQG��L���RU��E��DQG��L���

DQG�PDQ\�RWKHU�FRPELQDWLRQV��+RZHYHU��VRPH�FRPELQDWLRQV�DUH�LQFRQVLVWHQW��RGG��RU�

LPSODXVLEOH��VXFK�DV��D��DQG��H���LQFRQVLVWHQW����K��DQG��M���RGG�� DQG��I��DQG��N���LPSODXVLEOH���

7KH�TXHVWLRQ�WKHQ�DULVHV�DV�WR�ZKHWKHU��LI�VRPH�DPRQJ�WKHVH�WKHRULHV DUH�LQFRPSDWLEOH�LQ�VRPH�

ZD\��DUH�VRPH�WKHQ�IDOVH�DQG�VR�PXVW�EH�GLVFDUGHG"�7KDW�RSWLRQ�PD\�VHHP�SRVVLEOH LI�D�VXEVHW�RI�

WKHVH�7U¶V�ZHUH�WR�EH�XVHG�WR�IRUP D�FRPSRVLWH��FRPSUHKHQVLYH�FKDUDFWHUL]DWLRQ�RI�UDWLRQDOLW\
��

7KLV�FKDUDFWHUL]DWLRQ�ZRXOG�VRPHKRZ�LQFOXGH��DFFRXQW�IRU��RU�H[SODLQ�WKH�PD[LPXP�QXPEHU�RI�

WKHRULHV�7U�WKDW�DUH�FRQVLVWHQW��%XW�WKHQ�ZKLFK�ZRXOG�EH�GLVFDUGHG��DQG�ZK\"�:K\�HYHQ�KDYH�D�

FRPSUHKHQVLYH�FKDUDFWHUL]DWLRQ"

,Q�WKH�$SSHQGL[�,�RXWOLQH WKH�DUJXPHQW�IRU�DQVZHULQJ�WKHVH�TXHVWLRQV��+HUH�,�VXPPDUL]H�

LWV�LPSHWXV�E\�VD\LQJ WKDW�WKH FRPSUHKHQVLYH�FKDUDFWHUL]DWLRQ�RI�UDWLRQDOLW\
�WKDW�LV�FDOOHG�IRU�

VKRXOG�DLG�WKH�SXUVXLW�RI�D�JHQHUDO�FRQVHQVXV�IRU ZKDW�NLQG�RI�WKLQJ�UDWLRQDOLW\
�LV��DQG�LQ�WXUQ�

IRU�DQ\�SURSRVHG�ZHOO�ODLG�RXW�XQLYHUVDO�SULQFLSOHV�RI�UDWLRQDOLW\
���)RU�WKH�VHW�RI�FRQVLGHUHG�

WKHRULHV 7U��WKH�VXJJHVWHG�FRPSUHKHQVLYH�FKDUDFWHUL]DWLRQ�RI�UDWLRQDOLW\
�ZRXOG�EH�ZKDW�,�

GHVLJQDWH�WKH�EHVW�WKHRU\��RU�7%��ZKLFK�LQFOXGHV�DQ\�VXEVHW�RI�DOO�WKH�WKHRULHV�7U VXFK�WKDW�WKH\�DUH�

QRW�LQFRQVLVWHQW�DQG�WKDW�EHVW�H[SODLQV�D�PD[LPDO�VXEVHW�RI�DOO�7U¶V���6HH�$SSHQGL[��
�� ,�FDQQRW�

H[SHFW�WR�ILQG D�FRPSOHWH 7% LQ�WKLV�WKHVLV��,�FDQ�RQO\�SURSRVH�ZKDW�LV�QHHGHG� PDNH�VRPH�

�� )RU�H[DPSOH��OLPLWLQJ�DOO�7U¶V�WR��D��± �O��DERYH��VD\�WKHUH�DUH�WZR�FDQGLGDWH�7%¶V��7%� DQG�7%���7%� LQFOXGHV�RQO\��D��
DQG��E��DQG�VXFFHVVIXOO\�H[SODLQV�KRZ�WKH\ DUH�FRQVLVWHQW��7%� FRQWDLQV��D��± �G��DQG�VXFFHVVIXOO\�H[SODLQV�KRZ�WKH\�
DUH�FRQVLVWHQW��7%� LV�WKH�EHWWHU�WKHRU\�EHFDXVH�LW�H[SODLQV�WKH�FRQVLVWHQF\�RI�D�ODUJHU�VXEVHW�RI�DOO�7U��7KH�EHVW�7%

ZRXOG�WKHQ�H[SODLQ�WKH�FRQVLVWHQF\�RI�WKH�PD[LPDO�VXEVHW�RI�DOO�7U¶V��,�VD\�³PD[LPDO´�EHFDXVH��LQ�WKH�HQG��WKHUH�PD\�
EH�QR�7% WKDW�FDQ�H[SODLQ�DOO�7U¶V��$QRWKHU�ZD\�WR�FRQVLGHU�7% LV�DV�WKH�EHVW�H[SODQDWLRQ�RI�ZKDW�UDWLRQDOLW\
�LV�ZKLFK�
DOVR��LGHDOO\��VDWLVILHV�WKH�PD[LPDO�DPRXQW�RI�UHVHDUFK�FRPPXQLW\�PHPEHUV�

$OVR� ³7KH�2QWRORJ\�RI�5DWLRQDOLW\´�EULQJV�XS�WKH�PDWWHU�RI�³XQGHUVWDQGLQJ�´�VXFK�WKDW�DQ�RUGHULQJ�RI�7U¶V
PD\�KHOS�H[SODLQ�ZK\�VRPH�7U¶V��VHHP LQFRQVLVWHQW�ZLWK�RWKHUV�EXW��LI�JLYHQ�WKH�ULJKW�RUGHU��DUH�VKRZQ�QRW�WR�EH�
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DWWHPSWV�DV�H[DPSOHV��IURP�WKRVH�GHULYH�D�SURYLVLRQDO�7%��DQG�WKHQ�KRSH�WKDW�D�FRQVHQVXV�7% ZLOO�

HYHQWXDOO\�EH�IRXQG��,I�WKDW�7% ZHUH�IRXQG��RQH�VKRXOG�GURS�WKH�DVWHULVN�DQG�OHW�7% EH�D�ZRUNLQJ�

GHILQLWLRQ�RI�UDWLRQDOLW\�

,Q�P\�VDPSOH�RI�KRZ�WR�ILQG D�SRVVLEOH�7% DPRQJ�FDQGLGDWH�7U¶V��,�ORRN�IRU�ZD\V�RI�

RUGHULQJ�WKH�FRPSOHWH�VHW�RI�7U¶V��,�FDQQRW�SURYH�WKDW�WKH�VHW�,�H[DPLQH�LV�D�FRPSOHWH�VHW�RI�

SODXVLEOH�RU�SHUPLVVLEOH�WKHRULHV��DOWKRXJK�,�EHOLHYH�LW�VKRXOG�FRYHU�WKH�SURPLQHQW�DYDLODEOH�

WKHRULHV���� 7ZR�ZD\V�RI�RUGHULQJ�WKH�7U¶V�WKDW�,�LQYHVWLJDWH�DUH�WKH�JHQHDORJLFDO�RU�

FKURQRORJLFDO��DQG�WKH�RQWRORJLFDO��1LHW]VFKH��������DQG�3ULQ]��������XVH�JHQHDORJLFDO�

DSSURDFKHV�WR�KHOS�H[SODLQ�ZKDW�PRUDOLW\�LV��LI�LQ�YHU\�GLIIHUHQW�ZD\V�DQG�GLIIHUHQWO\�IURP�P\�

LQWHQWLRQ�LQ�RUGHULQJ�7U¶V�
�� ³2QWRORJLFDO´�RUGHULQJ��E\�FRQWUDVW��FRXOG�SURYH�XVHIXO��EHFDXVH�DV�,�

HPSOR\�LW��LW�LV�DQ�RUGHULQJ�E\�H[SODQDWRU\�SRZHU��$QG�WKH�H[HUFLVH�ZLWK�JHQHDORJLFDO�RUGHULQJ�LV�

QRW�HQWLUHO\�ORVW�EHFDXVH�LW�SURYHV KHOSIXO�LQ�WKLV�RQWRORJLFDO�RUGHULQJ��7KH�JRDO�IRU�WKLV�RUGHULQJ�

LV�WR�HVWDEOLVK�D�KLHUDUFK\�RU�WUHH�RI�WKHRULHV��VR�WKH�7U DW�WKH�QRGH�EHVW�H[SODLQV�WKRVH�7U¶V�XQGHU�

LW��,I�VXFK�DQ�LGHDO�ZHUH�DFKLHYHG��WKH�RYHUDOO�RUGHULQJ�ZRXOG�PDNH�D�VWURQJ�FDQGLGDWH�IRU�D�7%��

0\ DUJXPHQW�SDUWO\�LQYROYHV ZHLJKLQJ�GLIIHUHQW�SRVVLEOH�FRPELQDWLRQV�RI�7U¶V��,W�ILQGV�WKH PRVW�

�� 7KLV�DSSURDFK�LV�VLPLODU�WR�����RI�1R]LFN¶V�����������KHXULVWLF�SULQFLSOHV�IRU�SUREOHP�VROYLQJ��³:LWK�D�QHZ�
SDUWLFXODU�LGHD��IRUPXODWH�D�OLWWOH�VWUXFWXUH�RU�PRGHO�WR�HPEHG�WKLV�LGHD�DQG�WKHQ�H[SODLQ�LWV�SURSHUWLHV�DQG�
LPSOLFDWLRQV�´
�� ³7KH�2QWRORJ\�RI�5DWLRQDOLW\´�GHVFULEHV�ZK\�,�ILQG�JHQHDORJLFDO�RUGHULQJ�WRR�SUREOHPDWLF�IRU�RUGHULQJ�WKH�7U¶V��
%ULHIO\��D�JHQHDORJLFDO�DSSURDFK�WR�UDWLRQDOLW\
�PD\�LQYROYH��VD\��SXWWLQJ�WKH�YDULRXV�7U¶V�LQ�DQ�HYROXWLRQDU\�DQG�
KLVWRULFDO�RUGHU��EXW�,�ILQG�WKLV�RUGHULQJ�RI�OLPLWHG�XVH�DQG�WRR�SUREOHPDWLF�WR�DVSLUH�WR�D�7%��7KXV��FHUWDLQO\��
HYROXWLRQDULO\�D�FHUWDLQ�W\SH�RI�PHQWDWLRQ�RU�FHUWDLQ�EHKDYLRUDO�VWUDWHJLHV�VKDUHG�DPRQJ�+RPR�VDSLHQV DQG�RWKHU�
VSHFLHV�DURVH��VHH�WKH�7U GHVLJQDWHG�³H´�DERYH���DQG�WKHQ�SHRSOH�PXVW�KDYH�EHJXQ�QRWLFLQJ�WKDW�WKLV�PHQWDWLRQ�KDG�D�
SDUWLFXODU�TXDOLW\�GLVWLQFW�IURP�RWKHU�PHQWDWLRQ��E���3HRSOH�WKHQ�EHJDQ�GHOLEHUDWH�V\VWHPL]DWLRQ�RI�WKLV�PHQWDWLRQ��L���
2EVHUYHUV�VXFK�DV�$ULVWRWOH�EHJDQ�QRWLFLQJ�WKDW�WKDW�WKHVH�V\VWHPDWLF�SURFHVVHV�GLVWLQJXLVKHG�KXPDQV�IURP�RWKHU�
VSHFLHV��D��DQG�KHQFH�SURSRVHG�UXOHV�RI�ORJLF�WR�UHIOHFW�DQG��E\�PDNLQJ�XV�DZDUH�RI�WKHP��HYHQ�DLG�WKHVH�SURFHVVHV�
�I���2WKHUV�VXFK�DV�WKH�6WRLFV�EHJDQ�QRWLQJ�WKH�YDOXH�RI�XVLQJ�WKLV�PHQWDWLRQ�WR�NHHS�HPRWLRQV�LQ�FKHFN��O���%\�WKH�
WLPH�RI�WKH���WK &HQWXU\�VFLHQWLILF�UHYROXWLRQ��SHRSOH�EHJDQ�HQFRXUDJLQJ�WKH�XVH�RI�WKLV�PHQWDWLRQ�DQG�WKH�V\VWHPV�
GHULYHG�IURP�LW��VSHFLILFDOO\�WKH�VFLHQFHV��DV�D�SURMHFW�IRU�KXPDQLW\��K���DQG�VR�RQ��2QH�SUREOHP�LV�WKDW�LW�LV�QRW�FOHDU�
KRZ�WR�RUGHU�WKH�7U¶V�FKURQRORJLFDOO\�LQ�WHUPV�RI�ZKHQ�WKH�FRQFHSWV�WKHPVHOYHV�DSSHDUHG�LQ�KLVWRU\�RU�ZKHQ�WKH�
SKHQRPHQRQ�UHIHUUHG�WR�LQ�WKH�FRQFHSW�ILUVW�DSSHDUHG��$V�D�VLPSOH�H[DPSOH��WKH�SDQ�VSHFLHV�PHQWDWLRQ�DSSHDUHG�
ORQJ�DJR��EXW�WKH�LGHD�WKDW�RWKHU�VSHFLHV�VKDUH�VRPH�GHJUHH�RI�UDWLRQDOLW\
�ZLWK�KXPDQV�FDPH�UHODWLYHO\�ODWH��$QRWKHU�
SUREOHP�LV�WKDW��DOWKRXJK�DOO�WKH�7U¶V�PD\�EH�RUGHUHG�LQWR�D�VFKHPH��FDOO�LW�D�FDQGLGDWH�7%��VR�WKDW�WKHLU�SRVVLEOH�
FRQVLVWHQFLHV�DQG�LQFRQVLVWHQFLHV�DUH�H[SODLQHG�ZLWKLQ�WKH�VFKHPH��LW�LV�QRW�DSSDUHQW�ZKDW�XVHIXO�LQIRUPDWLRQ�WKH�
VFKHPH�FRXOG�H[SODLQ�LQ�WHUPV�RI�ZKDW�UDWLRQDOLW\
�LV��$�WLG\�WLPHOLQH�FRXOG�UHVXOW�EXW�OLWWOH�HOVH��
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VXSSRUW IRU�SODFLQJ�D�YHUVLRQ�RI�WKHRU\��K�²UDWLRQDOLW\
�DV�DQ�RQJRLQJ�FXOWXUDO�SURMHFW�HQMRLQLQJ�

FHUWDLQ�V\VWHPDWLF��KLHUDUFKLFDO�PHQWDO�DQG�EHKDYLRUDO�SURFHVVHV�LQFUHDVLQJO\�YDOXHG�E\�

DJULFXOWXUDOO\�EDVHG�HFRQRPLHV²DW�WKH�WRS�RI�WKH�WUHH�

�������5DWLRQDOLW\�DV�3ULPDULO\�DQ�2QJRLQJ 6RFLDO�&XOWXUDO�3URMHFW��

$UFKHRORJLFDO��:HQNH�������)ODQQHU\�DQG�0DUFXV�������DQG�DQWKURSRORJLFDO��+XQWHU�DQG�

:KLWWHQ�������'DYLV�������OLWHUDWXUH�FDQ�OHQG VXSSRUW�WR�WKLV�RUGHULQJ �VHH�$SSHQGL[���DV�ZHOO�DV

1R]LFN¶V��������DVVHUWLRQ�WKDW�UDWLRQDOLW\
�LV�DW�OHDVW�SDUWO\�VRFLDOO\�RUGDLQHG��+LVWRULFDOO\��WKH�

SDQ�VSHFLHV�PHQWDO�EHKDYLRUDO�VWUDWHJLHV�FDPH�ILUVW��QH[W FDPH KXPDQV¶�FRQVFLRXVO\�VHOHFWLQJ�RXW�

WKHVH�VWUDWHJLHV�DQG�V\VWHPDWL]LQJ�WKHP��7KHQ��ZLWK�WKH�LQFUHDVLQJ�FRPSHWLWLYH�SUHVVXUHV�RI�

DJULFXOWXUDO�VRFLHW\�EHJLQQLQJ�URXJKO\��������%3(��OHDGLQJ�WR�WKH�RULJLQV�RI�KLHUDUFKLFDO��

XUEDQL]HG�VRFLHWLHV�GLVSODFLQJ�HJDOLWDULDQ�RQHV��LQFUHDVLQJ�YDOXH ZDV SODFHG�RQ�WKRVH�NLQGV�RI�

V\VWHPDWLF�WKRXJKW�DQG�EHKDYLRUDO�VWUDWHJLHV�WKDW�LQFUHDVHG�WKH�VRFLHW\¶V�FRPSHWLWLYHQHVV��� 6RPH�

RI�WKHVH VWUDWHJLHV LQ�WLPH�FDPH�WR�EH�GLVWLQJXLVKHG�DV�³UDWLRQDO�´�WKHLU�UXOHV�IRUPDOL]HG�DQG�

SHUIHFWHG�DQG�RIIHUHG�SUHVFULSWLYHO\ DV�SUHFHSWV�RU�HQMRLQGHUV��*LYHQ�WKH�XVHIXOQHVV�RI�WKHVH�

V\VWHPDWLF�WKRXJKW�SURFHVVHV�LQ KLHUDUFKLFDO�VRFLHWLHV��LQ�WLPH WKH\�WRRN�RQ�LQFUHDVLQJ�VRFLDO�

YDOXH��$QG�FXOWXUHV�VR�YDOXLQJ�WKHVH�³UDWLRQDO´�WKRXJKW�SURFHVVHV�LQ�WLPH�GHYHORSHG�D�VRFLDO�

�� ,�WKDQN�-RKQ�*UHHQZRRG�IRU�QRWLQJ�WKDW�LI�UDWLRQDOLW\�LV�SULPDULO\�D�VRFLDO�FXOWXUDO�SURMHFW��E\�VRPH�YLHZV�WKLV�
SRVLWLRQ�FRXOG�VHHQ�DV�GLVFRXQWLQJ�UDWLRQDOLW\¶V�XQLYHUVDOLW\��,�GR�QRW�DWWHPSW�WR�HVWDEOLVK�UDWLRQDOLW\�DV�XQLYHUVDO��LQ�
WKH�VHQVH�WKDW�LW�LV��VD\��WR�EH�IRXQG�LQ�DOO�FUHDWXUHV�WKDW�DWWDLQ�D�FHUWDLQ�OHYHO�RI�HYROXWLRQ��$UJXLQJ�IRU�VXFK�
XQLYHUVDOLW\�ZRXOG�H[WHQG�EH\RQG�WKLV�WKHVLV¶V�VFRSH��,W�GRHV�QRW�VHHP� WKRXJK��WKDW�UDWLRQDOLW\�DV�D�SURMHFW�FRXOG�QRW�
KDSSHQ�XSRQ�VRPH�SULQFLSOHV�ZLWK�ZKLFK�DOO�VXFK�FUHDWXUHV�FRXOG�FRQFXU��6LPLODUO\��D�VFLHQFH�VXFK�DV�SK\VLFV�PD\�
EH�ERWK�D�FXOWXUDO�SURMHFW�DQG�DQ�HPERGLPHQW�RI�SULQFLSOHV�WKDW�FRXOG�EH�DSSUHFLDWHG�E\�DOO�FUHDWXUHV�ZKR�KDYH�
DWWDLQHG�FRPSDUDEOH�FRJQLWLYH�GHYHORSPHQW��:KLOH�WKLV�LVVXH�RI�VFLHQFH¶V�RU�UDWLRQDOLW\¶V�DSRGLFWLF�WUXWK�LV�ODUJH��,�
VHH�QR�KDUP�LQ�DFNQRZOHGJLQJ�WKDW�UDWLRQDOLW\�PD\�EH�DWWDLQHG�E\�RWKHU�FUHDWXUHV�OLNH�XV�DQG�VR�PD\�RQH�GD\�EH�
HVWDEOLVKHG�DV�XQLYHUVDO�LQ�WKLV�ZD\��EXW�IRU�QRZ�WKLV�NLQG�RI�XQLYHUVDOLW\�IRU�UDWLRQDOLW\�UHPDLQV�DQ�RSHQ�TXHVWLRQ�
�� ,Q�IDFW��FRQVLGHU�WKDW�³UDWLRQDO´�LV�HW\PRORJLFDOO\�UHODWHG�WR�³UDWLR�´�DQG�D�UDWLR�LV�SURSRUWLRQ��DQ�DVVHVVPHQW�RI�RQH�
PHDVXUH�FRPSDUHG�WR�DQRWKHU��DQG�WKHUHLQ�LV�D�PLFURFRVPLF�KLHUDUFK\��5DWLRQDOLW\
�PD\�EH�VHHQ�DV�LQKHUHQWO\�
KLHUDUFKLFDO�DQG�WKXV�QRW�ERUQ�DV�D�SURMHFW�XQWLO�DJULFXOWXUDO��KLHUDUFKLFDO�FXOWXUH�HPHUJHG�
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FXOWXUDO�SURMHFW�HQFRXUDJLQJ�³UDWLRQDO´�WKRXJKW��H[HPSOLILHG�E\�WKH�6FLHQWLILF�5HYROXWLRQ�DQG�

(QOLJKWHQPHQW�RI�WKH���WK DQG���WK FHQWXULHV�

6XFK�D�SURMHFW�LV�FRQVWLWXWHG�LQ�FHUWDLQ�UXOHV��VSHFLILFDOO\�SUHFHSWV��E\�ZKLFK�LQGLYLGXDOV�

DUH�WR�RUGHU�DQG�FRQGXFW�WKHLU�WKRXJKWV�DQG�OLYHV��VHH VXJJHVWLRQV�IRU VXFK�SUHFHSWV EHORZ���

3ODFLQJ�WKHRU\��K��DW�WKH�WRS�RI�WKH�H[SODQDWRU\�WUHH�ZRXOG�PHDQ�WKDW��DV�UDWLRQDOLW\
�LV�FXUUHQWO\�

XQGHUVWRRG��LW�FRQVLVWV�SULPDULO\�LQ�VXFK�DQ�RQJRLQJ�FXOWXUDO�SURMHFW��VR�WKDW�RWKHU�WKHRULHV�RI

UDWLRQDOLW\
�DUH�H[SODQDWRULO\�VXEVHUYLHQW�DQG�LW�FDQ�WKHUHE\�DFFRXQW�IRU�WKH�XQGHUVWDQGLQJ�WKH\�

RIIHU�RI�UDWLRQDOLW\
��)RU�H[DPSOH��WKHRU\��D�²RI�UDWLRQDOLW\
�DV�D�GHILQLQJ�FKDUDFWHULVWLF�RI�

KXPDQV²FDQ�EH�H[SODLQHG�DV�DQ�DFFRXQW�RI�UDWLRQDOLW\
�SLYRWDO�LQ�WKH�HDUOLHU��DQFLHQW�*UHHN��

VWDJH�RI�WKH�SURMHFW��EHIRUH�WKHRU\��H���WKDW�ZH�VKDUH�VRPH�RI�WKH�EDVLF�PHQWDO�IDFLOLW\�HVVHQWLDO�

IRU�UDWLRQDO
�DFWLRQ�ZLWK�RWKHU�DQLPDOV��DSSHDUHG�DQG�GHPRQVWUDWHG�WKDW�WKHRU\��D��KDG�EHHQ�WRR�

KDVWLO\�SURSRVHG��7KHRU\��I�²RI UDWLRQDOLW\
�DV�D�SXWWLQJ�LQWR�RSHUDWLRQ�WKH�UXOHV�RI�ORJLF²FDQ�

EH�H[SODLQHG�DV�DQ�H[WUDFWLRQ�RU�LGHDOL]DWLRQ�RI�WKH�UXOHV�RI�UHDVRQLQJ��WKDW��KLVWRULFDOO\��KDYH�

EHHQ�XVHG�WR�WU\�HOXFLGDWLQJ�WKH�SURMHFW¶V�UXOHV��WKDW�LV�LWV�SUHFHSWV���VXFK�WKDW�WKHVH�UXOHV�FDQ�EH�

DSSOLHG�E\�DUWLILFLDO�V\VWHPV���

,I�WKLV�RUGHULQJ�,�VXJJHVW�ZHUH�WR�EH�WKH�7%��ZLWK�WKHRU\��K��DW�WKH�QRGH��WKHQ�WKLV�7% LQ�

WXUQ�FRXOG�EH�VDLG�WR�UHIHU�WR�UDWLRQDOLW\��ZLWKRXW�WKH�DVWHULVN���5DWLRQDOLW\�ZRXOG�EH�XQGHUVWRRG�

SULPDULO\�DV�DQ�RQJRLQJ FXOWXUDO�SURMHFW��� $V�D�SURMHFW��LW�KDV�VORZO\�EXLOW PRPHQWXP�RYHU�

PLOOHQQLD��FRPPXQLFDWLQJ�LWVHOI�WKURXJK�FXOWXUHV�DQG�WKURXJK�WLPH�YLD LWV�UXOHV�RU�SUHFHSWV

HQMRLQLQJ�LQGLYLGXDOV�WR�SUDFWLFH��7KHVH�UXOHV�PD\�EH�SDVVHG�RQ�WDFLWO\��VD\�E\�H[DPSOH��RU�VWDWHG�

�� $�FHQWUDO�DUJXPHQW�,�RIIHU�LQ�³7KH�2QWRORJ\�RI�5DWLRQDOLW\´�IRU�ZK\��K��VKRXOG JR�DW�WKH�WRS�RI�WKH�WUHH�LV�WKDW�
GRLQJ�VR�EHVW�DFFRXQWV�IRU�WKH�UHODWLRQ�EHWZHHQ�D�VR�FDOOHG�UDWLRQDO
�DJHQW�DQG�D�SXUSRUWHG�UDWLRQDO
�FRGH�RI�
FRQGXFW��'RHV�WKH�UDWLRQDOLW\
�UHVLGH�LQ�WKH�DJHQW�RU�LQ�WKH�FRGH�RI�FRQGXFW"�0DQ\�WKHRULHV�7U KDYH�D�SUREOHP�ZLWK�
WKLV�LVVXH�
�� 7KLV�ZRXOG�EH�LQ�VRPH�ZD\V�VLPLODU�WR�EXW�LQ�LPSRUWDQW�ZD\V�GLIIHUHQW�IURP�1R]LFN¶V��������LGHD�RI�UDWLRQDOLW\�DV�
DQ�HYROXWLRQDU\�DGDSWDWLRQ�
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RYHUWO\��6XEVHTXHQWO\�SURSRVHG�WKHRULHV�RI�UDWLRQDOLW\��ZKLFK�HLWKHU�DWWHPSW�WR�FRGLI\�VRPH�RI�WKH�

SUHFHSWV�RU�VHHN�QHZ�RQHV� DOVR�IXUWKHU�WKH�SURMHFW��7KH\�PD\�FUHDWH�IXUWKHU�UXOHV��VXFK�DV�WKRVH�

RI�ORJLF��WKDW�DEVWUDFW�GHHSHU�SULQFLSOHV�EHKLQG�WKRVH�UXOHV��RU�RWKHUZLVH�WU\�WR�LQFUHDVH�XVHUV¶�

FRPPDQG�RI�WKH�SURMHFW��5HFRJQL]LQJ�UDWLRQDOLW\�WR�EH�SULPDULO\�VXFK�D�SURMHFW��RQH�VKRXOG�EH�

DEOH�WR�DGGXFH�WKH�UXOHV�RU�SUHFHSWV�WKDW��LI�WKH\�GR�QRW�RYHUWO\�IRUP�WKH�SURMHFW¶V�SUHFHSWV��DUH�DW�

OHDVW�PRVW�FRQVLVWHQW�ZLWK�ZKDW�WKDW�SURMHFW�HQMRLQV�LWV�IROORZHUV�WR�GR��7KH�FXOWXUDO�SURMHFW�RI�

UDWLRQDOLW\�LV�VR�EURDG�DQG�GLIIHUHQWO\�PDQLIHVWHG�LQ�GLYHUVH VXEFXOWXUHV�DV�WR�EH�FKDOOHQJLQJO\�

HOXVLYH��VR�VXFK�DGGXFWLRQ�LV�SUHFDULRXV��+RZHYHU��LI�WKH�DGGXFWLRQ�LV�XQGHUVWRRG�DV�DQ�

DQWKURSRORJLFDO�SURMHFW��LW�FRXOG�EH�DSSURDFKHG�HPSLULFDOO\��)RU�H[DPSOH��RQH�DGGXFHG�SUHFHSW�

RI�WKH�UDWLRQDOLW\�SURMHFW�DSSHDUV�WR�EH�WR�HQMRLQ�IROORZHUV�WR�DELGH�E\�WKH�UHVXOWV�RI�UHDVRQHG�

LQTXLU\��DQRWKHU� WR�TXHVWLRQ�WKH�DVVHUWLRQV�DQG�GRFWULQHV�RI�WKRVH�ZKR�GR�QRW�DELGH�E\�VXFK�

UHVXOWV��GHVSLWH�WKHLU�DSSDUHQW�DXWKRULW\��6HYHUDO�VXFK�DGGXFWLRQV RI�WKH�UDWLRQDOLW\�SURMHFW¶V�

SUHFHSWV�FDQ�EH�PDGH�DQG��WKURXJK�VXIILFLHQW�GLVFXVVLRQ RYHU�WLPH��UHILQHG�WR�JHQHUDWH�FRQVHQVXV

DPRQJ�WKH�UHVHDUFK�FRPPXQLW\��,�RIIHU�VRPH SRVVLEOH�SUHFHSWV�RI�WKH�UDWLRQDOLW\�SURMHFW��

HQFRPSDVVLQJ�ERWK�UDWLRQDOLW\�LQ�EHOLHI�DQG�LQ�DFWLRQ��

���HPSLULFDO�HSLVWHPRORJ\��JLYH�JUHDWHU�FUHGHQFH�WR�NQRZOHGJH�JDLQHG�IURP�H[SHULHQFH�

RU�IURP�WKRVH�ZKR�DOVR�JDLQ�WKHLUV�IURP�H[SHULHQFH��WKDQ�WR�WKDW�IURP�RWKHU�

VRXUFHV��

���VFLHQWLILF�VNHSWLFLVP��DQ\�FDQGLGDWH�LWHP�RI�NQRZOHGJH�VKRXOG�EH�WHVWDEOH��E\�WKH�

SURFHVV�RI�UHDVRQLQJ���VXFK�WKDW�RQH�FDQ�WUDFH�WKH�SDWK�IURP�WKH�SXUSRUWHG�

H[SHULHQFH�WR�WKH�WKHRU\��

���DXWRQRP\�RI�EHOLHI��HDFK�DJHQW�PXVW�UHO\�XSRQ�RQHVHOI�DQG�RQH¶V�MXGJPHQW�IRU�

DVVHVVLQJ�WKH�YDOLGLW\�RI�NQRZOHGJH�E\���DQG����

�D��YDOLGLW\�RI�DFWLRQ��EDVH�DFWLRQV�XSRQ�NQRZOHGJH�JDLQHG�E\�� ± � DV�PRUH�OLNHO\�WR�

UHVXOW�LQ�WKH�RXWFRPH�WKDW�WKH�GHFLVLRQ�DQWLFLSDWHV�WKDQ�RWKHUZLVH���E��

SUDJPDWLFV�RI�DFWLRQ��WKH�PRUH�IDLWKIXOO\�DFWLRQ�DELGHV�E\�NQRZOHGJH�JDLQHG�E\�
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��± ���WKH�PRUH�HIILFLHQW�LWV�SURGXFWLRQ�LQ�WHUPV�RI�UHOHYDQW�HQHUJ\�DQG�

UHVRXUFHV��

���DXWRQRP\�RI�DFWLRQ��HDFK�DJHQW�PXVW�EH�WKH�RQH�ZKR�GHFLGHV�XSRQ�ZKLFK�DFWLRQV�WR�

WDNH�EDVHG�XSRQ�EHOLHIV�JDLQHG�E\�����%RWK���DQG���LQ�WKH�HQG�DUH�PXWXDOO\�

UHTXLUHG����

���FRQVWDQW�LPSURYDELOLW\��DQ�DJHQW�VKRXOG�VWULYH�WR�LPSURYH�WKH�TXDOLW\�RI�NQRZOHGJH�

E\�SUHFHSWV�VXFK�DV���± ��RU�RI�DFWLRQ�E\�SUHFHSWV�VXFK�DV���± ��HYHQ�LI�

SHUIHFWLRQ�LQ�WKHVH�DUHDV�LV�QRW�DFKLHYHG��

���FUHDWLYLW\��ORRN�DW�VLWXDWLRQV�IURP�D�QHZ�DQJOH��QRW�IURP�PHUHO\��EXW�FHUWDLQO\�

LQFOXGLQJ��WKH�FRPPRQO\�KHOG�SHUVSHFWLYH�

���UHDVRQLQJ��LQ�WKH�SURFHVV�RI�H[HFXWLQJ���± ���VWULYH�WR�XVH�UHDVRQLQJ²ZKHQ�

DSSOLFDEOH²DW�HDFK�VWHS��WKLV SUDFWLFH�RI�GHULYLQJ�FRQFOXVLRQV IURP�SUHPLVHV�LV�

DW�OHDVW�SDUWO\�UHIOHFWHG�LQ�GHYHORSHG�UXOHV�RI�ORJLF��VXFK�DV�GHGXFWLYH��LQGXFWLYH��

DQG�DEGXFWLYH��WUDLQLQJ�LQ�ZKLFK�PD\�KHOS�VKDUSHQ�RQH¶V�UHDVRQLQJ��DOWKRXJK�

UHDVRQLQJ�EHLQJ�D�SUDFWLFH�UHTXLUHV�WUDLQLQJ�E\�GRLQJ�DQG�OHDUQLQJ�IURP�ZHOO�

WUDLQHG�UHDVRQHUV�

���UDWLR��FRQVLGHULQJ�WKDW�³UDWLRQDO´�DQG�³UDWLR´�KDYH�WKH�VDPH�/DWLQ�URRW��DSSO\�WKH�

FRQFHSW�RI�TXDQWLI\LQJ�HOHPHQWV�UHOHYDQW�WR�D�EHOLHI�RU�DFWLRQ�IRUPXODWHG�WKURXJK�

��± ��ZKHQHYHU�SRVVLEOH DQG�ZHLJK�WKHVH�HOHPHQWV�RQH�DJDLQVW�WKH�RWKHU��DV�LQ�D�

UDWLR�

,�RIIHU�WKHVH��DJDLQ��QRW�GHILQLWLYHO\�EXW�DV�DQ�H[DPSOH�RI�KRZ�RQH�PD\�DSSURDFK�WKH�SUREOHP�RI�

DGGXFLQJ�WKH�SULQFLSOHV��SXW�WKHP�XS�IRU�VFUXWLQ\�DQG�FRPSDULVRQ�ZLWK�RWKHUV¶�DGGXFWLRQV�RI�WKH�

SUHFHSWV�RI�UDWLRQDOLW\��ZLWK�WKH�DLP�RYHU�WLPH��XVLQJ�WKH�PHWKRG�RI�LQIHUHQFH�WR�WKH�EHVW�

H[SODQDWLRQ��RI�REWDLQLQJ�WKH�VHW�RI�SUHFHSWV�WKDW�JHQXLQHO\��VLQFHUHO\��PRVW�DFFXUDWHO\ UHSUHVHQW�

WKH�SUHFHSWV�WKDW�DUH�SDVVHG�RQ�WDFLWO\�WKURXJK�WKH�FXOWXUH��7KH�PHWKRG��WKHQ��LV�DQWKURSRORJLFDO��

FRQVLVWHQW�ZLWK WKH�JHQHUDO�SUDFWLFHV RI�FXOWXUDO�DQWKURSRORJ\�

)URP�VXFK�SUHFHSWV��SULQFLSOHV�IRU�UDWLRQDOLW\�LQ�DFWLRQ�FDQ�EH�GHULYHG��VXFK�DV�³$FWLRQ�

EDVHG�VROHO\�XSRQ�WKH�WHQHWV�RI�RQH�ZKRVH�DXWKRULW\�LV�QRW�HVWDEOLVKHG�E\�WKH�FXOWXUH�RI�UHDVRQHG�
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LQTXLU\�LV�QRW�UDWLRQDO��WKRXJK�SRVVLEO\�QRW�LUUDWLRQDO��´�)LQDOO\��WKHQ��DQ�DJHQW¶V�HYLQFHG�UHDVRQV�

IRU�UHSURGXFLQJ��VXFK�DV�WKRVH�JLYHQ�LQ��L��± �[��DERYH��FDQ�EH�DVVHVVHG�IRU�WKHLU�PHDVXUH�RI�

UDWLRQDOLW\��%\�WKLV�SURFHVV��IRU�H[DPSOH��UHDVRQ��Y�� ³0\�SULHVW�VD\V�EH�IUXLWIXO�DQG�PXOWLSO\��VD\�

EHFDXVH�WKH�GRJPD�VR�VWDWHV��´�PD\�YLRODWH�SUHFHSW�� IURP�WKH�VDPSOH OLVW DERYH� DQG�UHDVRQ��L��

³0\�SDUHQWV�DUH�DQ[LRXV�WR�EH�JUDQGSDUHQWV�´�RU��YLL�� ³(YHU\RQH�,�NQRZ�KDV�FKLOGUHQ�´�PD\�

YLRODWH�SULQFLSOHV�������DQG����5HDVRQ��YLLL���³,�OLNH�QRLVH��FKDRV��DQG�LQFHVVDQW�ZRUULHV�´�PD\�

DFWXDOO\�EH�FRQVLVWHQW�ZLWK�PDQ\�RI�WKH�SULQFLSOHV��LI�LW�LV�WUXH�DQG�EDVHG�XSRQ�JHQXLQH�H[SHULHQFH�

ZLWK�RQH¶V�GHVLUHV�DQG�ZD\V��7KH�SRLQW�KHUH�LV�QRW�WR�SHUIHFW�WKH�OLVW�RI�SUHFHSWV�DQG�WKH�

UHSUHVHQWDWLRQ�RI�WKHLU�V\VWHP�RI�UDWLRQDOLW\�EXW�WR�VKRZ�WKDW�LW�LV�SRVVLEOH�WR�PHHW�WKH�FKDOOHQJH�

IURP�UDWLRQDOLW\�DQG�DW�OHDVW�RIIHU�D�ZD\�WR�DVVHVV�UHDVRQV�IRU�UHSURGXFWLRQ�IRU�WKHLU�UDWLRQDOLW\�

$Q�REMHFWLRQ�WR�WKH SURSRVDO�IRU�7% PD\�FRPH�IURP�WKH�UDWLRQDOLW\�UHVHDUFK�FRPPXQLW\�

LWVHOI��DQG�WKDW�LV�WKDW�WKH�HSLVWHPRORJLFDO�EDVLV�IRU�UDWLRQDOLW\�ZRXOG�EH�PHUHO\�FXOWXUDOO\�

GHOLPLWHG��QRW�XQLYHUVDO��7KLV�REMHFWLRQ��WKRXJK��DSSHDUV�WR�DVVXPH�WKDW�D�FXOWXUDOO\�HVWDEOLVKHG�

HSLVWHPRORJLFDO EDVLV�IRU�UDWLRQDOLW\�ZRXOG�VRPHKRZ�SUHFOXGH�WKH�SURGXFWV�RI�WKDW�FXOWXUDO�

SURMHFW�IURP�XQLYHUVDOLW\ �VHH�IQ������7R�WKH�FRQWUDU\��D�WKHRU\�E\�ZKLFK�UDWLRQDOLW\�LV�SULPDULO\�D�

FXOWXUDO�SURMHFW�H[SUHVVO\����GRHV�QRW QHJDWH�RU�QXOOLI\�RWKHU�WKHRULHV�RI�UDWLRQDOLW\��VXFK�DV�WKH�

WKHRU\�WKDW�UDWLRQDOLW\�LV�WKH�SURFHVV�RI�SXWWLQJ�LQWR�HIIHFW�WKH�UXOHV�RI�ORJLF��EXW�RQO\�SXWV�WKRVH�

WKHRULHV�LQ�DQ�H[SODQDWRU\�RUGHU��� DQG����LV�QRW�D �SKLORVRSKLFDO� WKHRU\�RI�WUXWK��(YHQ�LI�

UDWLRQDOLW\�ZHUH�SULPDULO\�D�FXOWXUDO�SURMHFW��WKLV�SURMHFW�PD\�DOORZ�LWV�DGKHUHQWV�D�PHWKRGRORJ\�

E\�ZKLFK�WKH\�GLVFRYHU�WUXWK��,Q�WKLV�ZD\��VLPSO\�EHFDXVH�LW�JLYHV�D�SULPDU\�H[SODQDWRU\�SRVLWLRQ�

WR�WKH�QRWLRQ�RI�D�FXOWXUDO�SURMHFW��VXFK�D�WKHRU\�RI�UDWLRQDOLW\�VKRXOG�QRW�EH�FRQVLGHUHG�D�

FRQVWUXFWLYLVW�WKHRU\�RI�WUXWK��

�� 6RPH�WKHRULHV�7U LQ�WKH�WRWDO�VHW�RI�WKHRULHV�PD\�EH�LQFRQVLVWHQW�ZLWK�HDFK�RWKHU��ZKLFK�VKRXOG�EH�DSSDUHQW�LQ�WKH�
RUGHULQJ�WUHH�RI�WKH�7%��+RZHYHU��,�GR�QRW�ILQG�WKDW�WKH�WKHRU\�WKDW�UDWLRQDOLW\
�FRQVLVWV�LQ�D�FXOWXUDO�SURMHFW�LV�
LQFRQVLVWHQW�ZLWK�WKH�WKHRU\�WKDW�UDWLRQDOLW\�FRQVLVWV�LQ�XVLQJ�UHDVRQLQJ�RU�LQ�SXWWLQJ�WKH�UXOHV�RI�ORJLF�LQWR�HIIHFW�
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,�FRQFOXGH WKLV�FKDSWHU��WKHQ� ZLWK�WKH�SURSRVDO�WR�WDNH�WKLV�YLHZ�RI UDWLRQDOLW\�DV�D�

FXOWXUDO�SURMHFW�DQG�XVH LW DV�D��WHQWDWLYH��GHILQLWLRQ�RI�UDWLRQDOLW\�IRU�WKH UHPDLQGHU�RI�WKH�WKHVLV�

7KLV�VHFWLRQ PHHWV�WKH�FKDOOHQJH�IURP�UDWLRQDOLW\�WKHRU\�E\�VD\LQJ�WKDW�DJHQWV�GR�KDYH�D�RSWLRQ�

IRU�DQVZHULQJ�ZK\�WKHLU�UHDVRQV�IRU�UHSURGXFLQJ�FDQ�EH�DVVHVVHG�DV�UDWLRQDO�RU�QRW��6RFLDO�

FXOWXUDO�SULQFLSOHV�IRU�UDWLRQDOLW\ FDQ�EH�DSSOLHG�WR�JLYHQ�UHDVRQV�IRU�UHSURGXFLQJ�IRU�DVVHVVLQJ�

WKHLU�UDWLRQDOLW\�

,Q &KDSWHU��� ������� LQ�WKH�FRQWH[W�RI�FHUWDLQ�HWKLFDO�YDOXHV�IRU�QHZO\�DVVHVVLQJ�WKH�

PRUDOLW\�RI�WKH�LVRODEOH�DFW�RI�UHSURGXFWLRQ��,�VKRZ�KRZ�DQ DJHQW�PD\�RSWLRQDOO\�XVH�UDWLRQDOLW\�

DV�D QRUPDWLYH�JURXQGLQJ�IRU�DSSO\LQJ�WKHVH�YDOXHV�LQ�UHDO�VLWXDWLRQV�
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&KDSWHU��
7KH�&KDOOHQJH�IURP�7UDGLWLRQDO�DQG�(VWDEOLVKHG�0RUDO�7KHRULHV��)URP�'HRQWRORJ\�WR�&DUH�

(WKLFV

,W�LV�WKH�QDWXUH�RI�DQ�K\SRWKHVLV��ZKHQ�RQFH�D�PDQ�KDV�FRQFHLYHG�LW��WKDW�LW�
DVVLPLODWHV�HYHU\�WKLQJ�WR�LWVHOI��DV�SURSHU�QRXULVKPHQW��DQG��IURP�WKH�ILUVW�
PRPHQW�RI�RXU�EHJHWWLQJ�LW��LW�JHQHUDOO\�JURZV�WKH�VWURQJHU�E\�HYHU\�WKLQJ�\RX�VHH��
KHDU��UHDG��RU�XQGHUVWDQG��7KLV�LV�RI�JUHDW�XVH�

²6WHUQH��7ULVWUDP�6KDQG\ �%N��,,��&K�����

,Q�WHUPV�RI�ERWK�PRUDO�DQG�UDWLRQDOLW\�WKHRU\��PDQ\�FRQFHUQV�DURVH LQ�&KDSWHU���DV�WR�WKH�GHJUHH�

WR�ZKLFK�WUDGLWLRQDO�SKLORVRSKLFDO�WKHRULHV�FRXOG�KHOS�DQVZHU�WKH�WKHVLV¶V�FHQWUDO�TXHVWLRQ��1RZ�LW�

DSSHDUV�DW�OHDVW�SRVVLEOH WR�DQVZHU�WKH�TXHVWLRQ��LQ�ZKDWHYHU�ZD\���DQG�WKH�FRQWHPSRUDU\�

SKLORVRSK\�,�KDYH�FRYHUHG�VR�IDU��ZKLOH�SRVLQJ�FKDOOHQJHV�WR�WKH�LQTXLU\��GRHV�QRW�\HW�FOHDUO\�

RIIHU�VROXWLRQV��&DQ�DQ\�LQWHUSUHWDWLRQV�RI�WUDGLWLRQDO�RU�³HVWDEOLVKHG´�PRUDO�V\VWHPV�OHDG�WR�

VROXWLRQV"

2QH�SUREOHP�OLHV�LQ�LQWHUSUHWLQJ�WKHVH�V\VWHPV��$V�,�QRWHG��WUDGLWLRQDO�RQHV�VXFK�DV�

.DQWLDQ�RU�$ULVWRWHOLDQ�GR�QRW�DSSHDU�WR�YLHZ�KXPDQ�UHSURGXFWLRQ�DV�DQ�LVRODEOH�PRUDOO\�

DVVHVVDEOH�DFW��$V�+HOG�DQG�RWKHU�IHPLQLVW�SKLORVRSKHUV�KDYH�REVHUYHG��LQ�IDFW��WKH�UHSURGXFWLYH�

UHDOP��WKH�KRPH�DQG�KRXVHKROG²WKH�SULYDWH²DQG�WKH�ZRPHQ�ZKR�RYHUVDZ�WKHVH�ZHUH�VHHQ�DV�

SDUWLWLRQHG��VHTXHVWHUHG�WR�³IHPDOH�DQG�GDUN�IRUFHV�RI�XQUHDVRQ��SDVVLRQ��HPRWLRQ��DQG�ERGLO\�

QHHG�´��+HOG�����������,W�LV�XQOLNHO\�WKDW��EHIRUH�IHPLQLVW�SKLORVRSK\�WRRN�URRW��WUDGLWLRQDO�

VFKRROV�ZRXOG�KDYH�KDG�PXFK�WR�VD\�DERXW�WKH�PRUDO�DVVHVVDELOLW\�RI�UHSURGXFWLRQ�LWVHOI��EH\RQG�

LPSOLFDWLRQV�WKDW�WKH�LVVXH�ZDV�LUUHOHYDQW�WR�PRUDOLW\��DQG�WKH�OLWHUDWXUH�DSSHDUV�WR�UHIOHFW�WKDW�

XQOLNHOLKRRG��+RZHYHU��WKHVH�VFKRROV�GR�RFFDVLRQDOO\�VSHDN�WR�PDWWHUV�UHODWHG�WR�UHSURGXFWLRQ��

VXFK�DV�SDUHQWDO�UHVSRQVLELOLW\��2QH�PD\�WKHQ�H[DPLQH�WUDGLWLRQDO�WKHRULHV�DQG�SULQFLSOHV�IRU�

ZKDW�WKH\�PLJKW�KDYH�VDLG�DERXW�WKH�&HQWUDO�4XHVWLRQ�LI�WKH\�KDG�ERWKHUHG�DVNLQJ��7KH�SUREOHP��

WKHQ��LV�LQGHHG�LQWHUSUHWDWLRQ��6LQFH�WKHVH�VFKRROV�GR�QRW�DSSHDU�WR�VSHDN�WR�WKH�LVVXH�GLUHFWO\��
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LQWHUSUHWDWLRQ�DQG�LQIHUHQFH�DUH�UHTXLUHG��6XFK�LQIHUHQFH�IRUPV�WKHVH�VFKRROV¶�FKDOOHQJH�WR�WKH�

WKHVLV��DQG�LW�WDNHV�XS�PXFK�RI�WKH�VHFWLRQV�WR�IROORZ�

,�VWDUW�ZLWK�ROGHU�VFKRROV��OHDGLQJ�XS�WR�UHFHQWO\�HVWDEOLVKHG�RQHV��VXFK�DV�FDUH�HWKLFV��DQG�

WRXFK�RQ�WKH�QRW�VR�HVWDEOLVKHG��(YHQ�LQ�SRVW�IHPLQLVW�VFKRROV��� LW�LV�KDUG�WR�ILQG�WKLV�LVVXH�

FRQIURQWHG�GLUHFWO\�LQ�WKH�PDQQHU�,�DP�GRLQJ��6WLOO��XQGHU�WKLV�FKDOOHQJH�RI�LQWHUSUHWDWLRQ�UXQV�D�

UXPEOLQJ�FXUUHQW��,I�WKHVH�VFKRROV�KDYH�QRW�VSRNHQ�WR�WKH�LVVXH��ZK\"�:KDW�FDQ�WKHVH�ODFXQDH�VD\�

DERXW�WKH�YHU\�HQWHUSULVH�RI�UDLVLQJ�WKH�&HQWUDO�4XHVWLRQ"�7KH�FKDOOHQJH�LV�DW�OHDVW�GRXEOHG�

7KHUH�LV�DOVR�D�SUDFWLFDO�SUREOHP�RI�H[DPLQLQJ�HVWDEOLVKHG�VFKRROV�RI�WKRXJKW�LQ�WKLV�ZD\��

7KH�OLWHUDWXUH�IRU�HDFK�LV�YDVW��1RW RQO\�FRXOG�,�QRW�FRYHU�DOO�KHUH��EXW�,�ZRXOG�ODFN�D�IRFXV�RU�

FULWHULRQ�ZKHUHE\�WR�VHOHFW�DQG�DVVHVV�WKH�PDWHULDO��,�RIIHU�D�GHYLFH�WR�UDOO\��IRFXV��DQG�FU\VWDOOL]H�

WKH�GLVFXVVLRQ�DQG�VR�KHOS�EULQJ�LW�LQWR�ZLHOG\�GLPHQVLRQV��7KH�GHYLFH�FHQWHUV�RQ�WKH�FRQFHSW�RI�

D�SUREDELOLW\�3�RI�PLVHU\��ZKLFK�,�GHVFULEH��%XW�,�DOVR�KDQGOH�WKLV�VXSHUVDWXUDWHG�DEXQGDQFH�RI�

PDWHULDO�E\�SRXULQJ�RII�PXFK�RI�LW��GRZQ�WR�ZKDW�DUH��,�KRSH��WKH�UHSUHVHQWDWLYH�FU\VWDOV��

UHSUHVHQWDWLYH�ZRUNV�RI�WKH�YDULRXV�VFKRROV��7KHUH�PD\�EH�REMHFWLRQV�WKDW�\HW�DQRWKHU��

RYHUORRNHG�ZRUN�FRXOG�ILOO�LQ�ZLWK�DQ�LVVXH�ZKHUH�,�KDYH�IRXQG�WKDW�FHUWDLQ�NH\�ZRUNV�FRXOG�QRW��

%XW�VLQFH�WKLV�VXUYH\�FDQQRW�FDSWXUH�DOO�WKHUH�LV�LQ�WKHVH�VXSHUULFK�PHGLD�RI�WKRXJKW��,�KDYH�WR�

WDNH�WKDW�ULVN�RI�VKRUWIDOO�DQG�KRSH�WKDW�RWKHUV�ZLOO�ILOO�LW�LQ�DV�FKDULWDEO\�DV�,�DLP�WR�WUHDW�WKHVH�

VFKRROV�ZLWKRXW�FRPSURPLVLQJ�WKH�DUJXPHQW�LQ�WKH�SURFHVV�

�� %\�³SRVW�IHPLQLVW�´�,�PHDQ�VFKRROV�WKDW�KDYH�DULVHQ�VLQFH�IHPLQLVP�EHFDPH�D�SURPLQHQW�VFKRRO�RI�SKLORVRSK\�LQ�
WKH�:HVW��URXJKO\�DURXQG�WKH�VDPH�WLPH�DV�HQYLURQPHQWDO�HWKLFV�WRRN�RII�LQ�WKH�����V��%HIRUH�WKLV�SHULRG��RI�FRXUVH��
WKHUH�ZHUH�SURPLQHQW�IHPLQLVWV�VXFK�DV�:ROOVWRQHFUDIW��QRW�WR�VSHDN�RI�WKH�HQWLUH�ZRPHQ¶V�VXIIUDJH�PRYHPHQW��DQG�
HDUO\�SURPLQHQW�IHPLQLVWV�VXFK�DV�GH�%HDXYRLU��,QGHHG��YHU\�FRQWHPSRUDULO\��IHPLQLVWV�VXFK�DV�2YHUDOO��������DQG�
9DOHQWL��������KDYH�ILQDOO\�WXUQHG�WR�VRPHWKLQJ�OLNH�WKH &HQWUDO�4XHVWLRQ��DV�,�GLVFXVV�PRUH�LQ�&K�����2WKHU�VFKRROV�
RI�PRUDO�LQTXLU\�,�GLVFXVV��VXFK�DV�HYROXWLRQDU\�WKHRULHV�DQG�LQIRUPDWLRQ�HWKLFV��DURVH�DW�OHDVW�VLQFH�WKLV�SHULRG��VLQFH�
WKH�����V���2WKHU�VFKRROV�,�H[DPLQH��VXFK�DV�VHQWLPHQWDOLVW�DQG�DUHWDLF��KDYH�WDNHQ�QHZ�GLUHFWLRQV�UHFHQWO\�
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�����5DWLRQDOLW\�DQG�(PRWLRQ�LQ�0RUDOLW\��

7R�FODULI\�WKH�SDUWLFXODU�PHWKRG�EHKLQG�WKLV�VXUYH\��,�QHHG�WR�FODULI\�WKH�XQGHUVWDQGLQJ�WKHUHLQ�RI�

WKH�UHODWLRQ�EHWZHHQ�UDWLRQDOLW\�DQG�PRUDOLW\��7KH�UROH�RI�UDWLRQDOLW\�LQ�D�PRUDO�WKHRU\�KDV�

VRPHWLPHV�EHHQ�VHHQ�DV�D�ZD\�WR�GLVWLQJXLVK�DPRQJ�WKH�VFKRROV��,Q�WKH�DQWKURSRORJLFDO�OLWHUDWXUH��

PRUDOLW\��RU�DW�OHDVW�VRPH�NLQG�RI�JXLGDQFH�IRU�VRFLDO�FRQGXFW��DSSHDUV�WR�EH�D�SUDFWLFH�QHFHVVDU\�

IRU�KXPDQ�VRFLDO�OLIH��+XQWHU�DQG�:KLWWHQ�������HVS��&K�����3LQNHU�������HVS��&K�������� :KDW�

VHHPV�WR�UXQ�WKURXJK�DOO�VXFK�JXLGDQFH�IRU�VRFLDO�FRQGXFW�DFURVV�FXOWXUHV�LV�UHTXLUHPHQWV�IRU�

VRFLDO�FRKHVLRQ��7KHUH�DOVR�DSSHDUV�WR�EH�VRPH�YDULDWLRQ�IURP�FXOWXUH�WR�FXOWXUH�DV�WR�ZKDW�

H[DFWO\�DUH�WKH�DSSURYHG�DQG�GLVDSSURYHG�FRQGXFWV��WKDW�LV��WKHUH�LV�VRPH�GHJUHH�RI�FXOWXUDO�

UHODWLYLW\���5DWLRQDOLW\��WKRXJK�DOVR�QRUPDWLYH��PD\�QRW�EH�D�FRPSDUDEO\�XQLYHUVDO�SUDFWLFH��HYHQ�

LI�DOO�SHRSOHV�KDYH�H[KLELWHG�VRPH�DPRXQW�RI�V\VWHPDWLF�WKLQNLQJ�WKDW�FDQ�TXDOLI\�DV�UHDVRQLQJ�

�RU�SURWR�UHDVRQLQJ���5DWKHU��UDWLRQDOLW\��DV�������DUJXHG��LV�SULPDULO\�DQ�RQJRLQJ�VRFLDO�FXOWXUDO�

SURMHFW��PDQLIHVW�QRWDEO\�LQ�WKH�:HVW�ZKHUH�LW�KDV�LQFUHDVHG�LQ�PRPHQWXP�DQG�VSUHDG�RYHU�WKH�

SDVW�WZR�PLOOHQQLD��DQG�LQFUHDVLQJO\�IRXQG�LQ�PRUH�DQG�PRUH�FXOWXUHV�DV�WKH\�DUH�EHFRPH�PRUH�

LQGXVWULDOL]HG��7R�SLQSRLQW�UDWLRQDOLW\�DV�D�SURMHFW�QRWDEO\�IURP�WKH�:HVW�LV�QR�WDFLW�HQGRUVHPHQW�

RU�HOHYDWLRQ�RI�LW��DV�LI�WKH�:HVW�RIIHUHG�VXSHULRU�FXOWXUDO�SURMHFWV��FRQYHUVHO\��LW�LV�QRW�WR�JLYH�WKH�

:HVW�NXGRV�IRU�KDYLQJ�SXVKHG�VR�VWURQJO\�RQ�D�SURMHFW�ZKLFK��SXUSRUWHGO\��LV�VXSSRVHGO\�D�ILQH�

RQH��,W�LV�DQ�REVHUYDWLRQ�RI�D�SKHQRPHQRQ�WR�ZKLFK�,�DWWDFK�QR�LPSOLFLW�HOHYDWHG��RU�GHEDVHG��

�� ,�DP�LQGHEWHG�WR�&DURO�*RXOG�DQG�-HVVH�3ULQ]�DQG�WKHLU�FRQFHUQV�DV�WR�ZKHWKHU�WKLV�WKHVLV�UHTXLUHV�WKDW�PRUDOLW\�EH�
EDVHG�LQ�UDWLRQDOLW\��DV�,�DP�KHUH�DWWHPSWLQJ�WR�FODULI\�WKH�WKHVLV¶V�GLVWLQFWLRQ�RI�WKHVH�WZR�DQG�WKH UROHV�WKDW��
FRQWLQJHQWO\��WKH\�KDYH�SOD\HG�LQ�:HVWHUQ�SKLORVRSK\�LQ�UHODWLRQ�WR�RQH�DQRWKHU��,�DP�PDNLQJ�QR�VWDWHPHQW�KHUHLQ�
WKDW�PRUDOLW\�PXVW�EH�EDVHG�LQ�UDWLRQDOLW\��+RZHYHU��LQ�&K����,�VD\�WKDW�WKH�YDOXLQJ�QRWHG�WKHUHLQ�DV�FHQWUDO�WR�KXPDQ�
YDOXLQJ�LQ�JHQHUDO�FDQ�EH�JLYHQ�QRUPDWLYH�IRUFH�LI�DQ�DJHQW�KDV�DOUHDG\�DFFHSWHG�WKH�QRUPDWLYH�SUHFHSWV�RI�
UDWLRQDOLW\��2QH�QHHG�QRW�DFFHSW�VXFK�QRUPDWLYH�SUHFHSWV�RI�UDWLRQDOLW\�LQ�RUGHU�WR�DFW�XSRQ�WKDW�YDOXLQJ�QRUPDWLYHO\��
UDWKHU��,�DP�VD\LQJ��LI�RQH�GRHV�DFFHSW�WKH�QRUPDWLYH�SUHFHSWV�RI�UDWLRQDOLW\��WKHQ��LI�RQH�IROORZV�WKRVH�SUHFHSWV��RQH�
VKRXOG²IROORZLQJ�WKH�DUJXPHQW�JLYHQ�WKHUH²JUDQW�WKDW�YDOXLQJ�QRUPDWLYH�IRUFH��LI�QRW�FRQFHGH�WKDW�LW�LV�WKH�KLJKHVW�
YDOXLQJ�IURP�ZKLFK�DOO�RWKHUV�VWHP���$OO�RI�WKLV�PDWWHU�LV�GLVFXVVHG�IXUWKHU�LQ�&K����
�� 7KHUH�LV�WKH�SUREOHP�RI�³VLFN´�FXOWXUHV��DV�(GJHUWRQ��������GLVFXVVHV��,Q�PDQ\�RI�WKHVH��PRUDOV�KDYH�JRQH�DZU\��
+RZHYHU��WKHVH�H[FHSWLRQV�GR�LQGLFDWH�WKDW�D�YDVW�PDMRULW\�RI�VRFLHWLHV��ZKLFK�DUH�QRW�VLFN�RU�ZLOO�QRW�EH�H[LVWLQJ�IRU�
ORQJ��GR�KDYH�LQ�SODFH�VXFK�NLQG�RI�JXLGDQFH�IRU�FRQGXFW�WKDW�LV�HTXLYDOHQW�WR�ZKDW�ZH�FDOO�³PRUDOV�´�DQG�VXFK�
JXLGDQFH�IRU�FRQGXFW�KDV�VRPH�VLPLODULWLHV�DFURVV�FXOWXUHV��GHVSLWH�PDQ\��PDQ\�GLIIHUHQFHV�



��

YDOXH��,�SRLQW�RXW�WKH�FXOWXUDO�GLVWLQFWLRQ�EHWZHHQ�PRUDOLW\�DQG�UDWLRQDOLW\�KHUH�WR�LQGLFDWH�EHWWHU�

KRZ�WKH\�PD\�LQWHUDFW�LQ�YDULRXV�VFKRROV�RI�PRUDO�SKLORVRSK\�

7KHVH�VFKRROV�DUH�VRPHWLPHV�ELIXUFDWHG�DFFRUGLQJ�WR�WKH�FHQWUDOLW\�WKH\�JLYH�UDWLRQDOLW\�LQ�

DQ�DJHQW¶V�GHFLVLRQV�FRQFHUQLQJ�PRUDO�FRQGXFW��VHH�+HOG�������HVS����������'HRQWRORJLFDO�DQG�

XWLOLWDULDQ�VFKRROV�DUH�WKXV�FRQVLGHUHG�³UDWLRQDOLVW´�EHFDXVH�RI�VXFK�FHQWUDO�UROH�IRU�UDWLRQDOLW\��

DQG�DUHWDLF��FDUH��VHQWLPHQWDO��DQG�SRVVLEO\�VRPH�HYROXWLRQ�EDVHG�VFKRROV�RI�PRUDO�SKLORVRSK\�

DUH��LI�QRW�TXLWH�³D�UDWLRQDOLVW�´�WKHQ�QRW�UDWLRQDOLVW�LQ�WKLV�ZD\��7KLV�GLVWLQFWLRQ�RI�UDWLRQDOLVW�YV��

QRQ�UDWLRQDOLVW�FDQ�DSSHDU�WR�EH�KDVW\�RU�FRQIXVLQJ��EHFDXVH�LW�FDQ�OHDG�WR�WKH�LPSUHVVLRQ�WKDW�WKH�

ODWWHU�VFKRROV�DUH�QRW�UDWLRQDO�EHFDXVH�QRW�UDWLRQDOLVW��6RPH�FRQIXVLRQ�PD\�WKHQ�HQVXH�DV�WR�

ZKHWKHU�DJHQWV��DFFRUGLQJ�WR�WKHVH�VFKRROV��XVH�UHDVRQLQJ�RU�UDWLRQDOLW\�LQ�WKHLU�PRUDO�GHFLVLRQV��

RU�ZKHWKHU�GHYLVLQJ�WKH�YHU\�V\VWHP�RI�PRUDO�WKLQNLQJ�LWVHOI�LQYROYHV�UHDVRQLQJ�RU�UDWLRQDOLW\��RU�

UDWKHU�VRPH�RWKHU�PHDQV�VXFK�DV�UKHWRULF�RU�HPRWLRQ��+HUH�LV�ZKHUH�LW�LV�FUXFLDO�WR�EULQJ�LQ�WKH�

FKDUDFWHUL]DWLRQ�RI�UDWLRQDOLW\�DV�D�VRFLDO�FXOWXUDO�SURMHFW��$OO�RI�WKH�PRUDO�VFKRROV�VXUYH\HG�

EHORZ�DUH�IURP�:HVWHUQ�SKLORVRSKLFDO�WUDGLWLRQ��ZKLFK�IURP�3ODWR�RQZDUG�LV�KHDYLO\�VWHHSHG�LQ�

WKDW�SURMHFW��VR�LJQRULQJ�LW�ZRXOG�VKRUWFKDQJH�D�GLVFXVVLRQ�RI�PRUDOLW\�LQ�WKLV�FRQWH[W�

9LUWXH�HWKLFV��JRLQJ�DV�IDU�EDFN�DV�$ULVWRWOH��SODFHV�VRPH�HPSKDVLV�RQ�JXLGHOLQHV�

VRPHZKDW�OLNH�WKH�UDWLRQDOLW\�SUHFHSWV�LQ����������QRW�VR�WKH�DJHQW�PD\�GHFLGH�RQ�GLVFUHWH�DFWLRQV�

VR�PXFK�DV�WR�EXLOG�PRUDO�FKDUDFWHU�WKURXJK�UHDVRQLQJ�DQG�PRGHUDWLRQ�LQ�FRQGXFW��VHH���������

6XFK�HWKLFV�WXUQV�WR�UDWLRQDOLW\��LI�LQ�D�GLIIHUHQW�ZD\�IURP�GHRQWRORJLFDO�RU�XWLOLWDULDQ�WKHRULHV��

(YHQ�VHQWLPHQWDOLVW�WKHRULHV�UHO\�RQ�UDWLRQDOLW\²WR�PDUN�WKH�DUHD�RXWVLGH�RI�ZKLFK�PRUDO�

EHKDYLRU�OLHV�DQG�WR�XVH LW��WR�FRQYLQFH�DQ�DJHQW�WKDW�WKH�HPRWLRQV�DUH�D�VHFXUH�JXLGH�IRU�FRQGXFW��

*HQHUDOO\�FDUH�HWKLFV�� VLPLODUO\�UHOLHV�RQ�UDWLRQDOLW\��6RPH�FDUH�HWKLFLVWV�DOVR�DFNQRZOHGJH�RU�

�� &DUH�HWKLFV�LV�VXFK�D�EURDG�ILHOG��ZLWK�VRPH�VHJPHQWV�RI�LW�YHULWDEO\�RSSRVHG�WR�RWKHUV��WKDW�,�PXVW�DOORZ�WKH�
SRVVLELOLW\�WKDW�VRPH�ZULWHUV�LQ�WKLV�DUHD�DWWHPSW�WR�HVFKHZ�DV�PXFK�LQIOXHQFH�IURP�UDWLRQDOLW\�DV�WKH\�FDQ�
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HYHQ�HQFRXUDJH�WKH�UROH�RI�³UDWLRQDOLVW´�DSSURDFKHV�DORQJVLGH�FDUH��DV�FDUH�DORQH�PD\�EH�

LQDGHTXDWH�IRU�JXLGLQJ�DOO�NLQGV�RI�PRUDO�GHFLVLRQV��6HH�+HOG�������HVSHFLDOO\�&KV����DQG�����

7KLV�VXUYH\��HYHQ�ZKHQ�LW�H[KLELWV�VLJQV�RI�UDWLRQDOLW\�LWVHOI��LV�QRW�DQ�HQGRUVHPHQW�RI�

UDWLRQDOLW\�DV�D�SURMHFW�IRU�DOO�KXPDQLW\�EXW�DQ�DFNQRZOHGJHPHQW�WKDW�UDWLRQDOLW\�KDV�SHUPHDWHG�

FRQWHPSRUDU\�WKRXJKW�DQG�PXVW�EH�GXO\�UHFRJQL]HG�DV�D�FRPSRQHQW�RI�WKDW�WKRXJKW��7KLV�SRLQW�

FXOPLQDWHV�LQ�&K�����)XUWKHUPRUH��REVHUYDWLRQ�RI�WKH�SUHYDOHQFH�RI�UDWLRQDOLW\�DQG�RI�QHHG�WR�

ZRUN�ZLWK�LW�GRHV�QRW�PHDQ�WKH�VXUYH\�DVVHVVHV�PRUDO�SKLORVRSKLFDO�VFKRROV�LQ�WHUPV�RI�KRZ�WKH\�

OLYH�XS�WR�LQGLYLGXDOLVW��UDWLRQDO�FULWHULD�DVVXPLQJ�XQFRQQHFWHG��VHOI�VXIILFLHQW DXWRQRPRXV�

DJHQWV��� ,W�LV�SRVVLEOH�WR�DQVZHU�³:K\�VKRXOG�RQH�UHSURGXFH"´�ZLWKRXW�GHPDQGLQJ�VXFK�FULWHULD��

&DUH�HWKLFV��IRU�H[DPSOH��DV�,�VKRZ�LQ��������ZKLOH�VHWWLQJ�WKH�EDVLV�RI�PRUDO�DFWLRQ�LQ�WKH�FRQWH[W�

RI�UHODWLRQVKLSV��QRQHWKHOHVV�FRQILUPV�WKDW�DJHQWV�PXVW�WDNH�DFWLRQ�DV�LQGLYLGXDOV�RQ�WKH�EDVLV�RI�

VRPH�NLQG�RI�PRUDO�FULWHULD��WKDW�FULWHULD�LGHDOO\�EHLQJ�EDVHG�RQ�FDUH��

:KLOH�,�PDNH�WKLV�FRQFHVVLRQ�WR�:HVWHUQ�UDWLRQDOLVW�WKRXJKW��,�DOVR�DOORZ�IRU�D�GHJUHH�RI�

PRUDO�UHODWLYLW\�IURP�FXOWXUH�WR�FXOWXUH²WKRXJK�QRW�DQ�DEVROXWH UHODWLYLW\��,�DOVR�DFNQRZOHGJH�

WKHUH�DUH�VRPH�YDOXHV�WKDW�DUH�IRXQG�ZLGHO\�FURVV�FXOWXUDOO\��VHH�&K������6XFK�D�FURVV�FXOWXUDO��

DQWKURSRORJLFDO�YLHZ�RQ�PRUDOLW\�PD\�DOVR�KHOS�LQ�XQGHUVWDQGLQJ�ZK\�WKH�GLIIHUHQW�VFKRROV�RI�

PRUDOLW\�UHVSRQG�WR�PRUDO�SUREOHPV�WKH�ZD\�WKH\�GR��,Q�VPDOO�VRFLHWLHV��VXFK�DV�KXQWHU�JDWKHUHU�

EDQGV�RU�KRUWLFXOWXUDO�YLOODJHV�RI�������SHRSOH��WKHUH�DUH�IHZHU�FRQIOLFWLQJ�QRWLRQV�DERXW�MXVW�

ZKDW�LV�WKH�SURSHU�VRFLDO�FRQGXFW�RU�WKH�PRUDO�DFWLRQ��WKDQ�LQ�FRPSOH[�VRFLHWLHV�VXFK�DV�

FRQWHPSRUDU\�:HVWHUQ�VWDWHV��0HDG�������'HQWDQ��������7KH�ODWWHU�VRFLHWLHV�KDYH�PDQ\�

VXEFXOWXUHV�ZKRVH�JXLGDQFH�IRU�FRQGXFW�LV�VRPHZKDW�LQFRQVLVWHQW��DQG�\HW�LQGLYLGXDOV�PD\�

�� $V�+HOG��������ZULWHV�RI�.DQWLDQ�WKHRU\��³6XFK�WKHRU\�UHTXLUHV�DEVWUDFW��XQLYHUVDO�SULQFLSOHV�WR�ZKLFK�DOO��WDNHQ�
DV�IUHH��HTXDO��DQG�DXWRQRPRXV�LQGLYLGXDO�SHUVRQV�FKRRVLQJ�LPSDUWLDOO\��FRXOG�DJUHH�´������6XFK�FKDUDFWHUL]DWLRQ�RI�
DJHQWV�DV�DXWRQRPRXV�DQG�LQGHSHQGHQW�IURP�RQH�DQRWKHU��DV�LI�D�YDFXXP��FRXOG�DSSO\�VLPLODUO\�WR�XWLOLWDULDQ WKHRU\��
DV�VKH�QRWHV�LQ�WKH�VDPH�VHFWLRQ�



��

VWUDGGOH�WKHVH�VXEFXOWXUHV��*RXOG�������DQG�HYHQ�EH�PRUDOO\�FRQIOLFWHG�DV�D�UHVXOW��$JHQWV�LQ�

VPDOOHU��EDQG�FXOWXUHV��WKRXJK��PD\�EH�PRUH�DEOH�WR�UHO\�XSRQ�WKHLU�PRUDO�HPRWLRQV�WR�JXLGH�WKHLU�

LQGLYLGXDO�FRQGXFW�LQ�DFFRUG�ZLWK�WKH�FXOWXUH¶V�JXLGDQFH��6HQWLPHQWDO�WKHRULHV�RI�PRUDOV��VXFK�DV�

+XPH¶V��WKHQ�KDYH�D�SDUWLFXODU�DSSHDO�IRU�KXPDQ�PRUDO�SV\FKRORJ\��+RZHYHU��LQ�FRPSOH[�

VRFLHWLHV��LW�LV�DOVR�SODXVLEOH�WKDW��ZLWK�VR�PXFK�SRVVLEOH�FRQIOLFW�IURP�VXEFXOWXUDO�G\QDPLFV��

LQGLYLGXDOV�PD\�VXVSHFW�WKDW�WKHLU�PRUDO�HPRWLRQV�DUH�LQDGHTXDWH��,Q�WKLV�OLJKW��LW�LV�

XQGHUVWDQGDEOH�WKDW��LQ�WKH�HDUO\�\HDUV�RI�LQGXVWULDOL]DWLRQ�ZKHQ�DQWKURSRORJ\�VWDUWHG�XQYHLOLQJ�

WKH�YDULHWLHV�RI�KXPDQ�FXOWXUH��.HOO\������GHWDLOV�YDULHWLHV�HYHQ�LQ�IRUDJLQJ�VRFLHWLHV���WKHRULHV�

VXFK�DV�.DQW¶V�DQG�0LOO¶V�DURVH�WR�DQVZHU�KRZ�DJHQWV�ZLWKLQ�D�FXOWXUH�PD\�EH�DVVXUHG�RI�PDNLQJ�

FRUUHFW�PRUDO�GHFLVLRQV��,Q�IDFW��WKHVH�WZR�DXWKRUV�HPSKDVL]HG�WKDW�DJHQWV¶�VRFLDOO\�DYDLODEOH�

JXLGDQFH�IRU�FRQGXFW�VKRXOG�JHQHUDOO\�EH�HQRXJK�WR�JXLGH�PRVW�FRQGXFW��DQG�WKDW�WKHLU�RZQ�

SULQFLSOHV�DUH�RQO\�WR�VHUYH�DV��LI�\RX�ZLOO��³EDFN�XS�´�

,Q�VXP��LQ�WKLV�FURVV�FXOWXUDO�SHUVSHFWLYH�WKH�WKHRULHV�RI�WKHVH�YDULRXV�PRUDO�VFKRROV�DUH�

QRW�VR�UHDGLO\�GLYLVLEOH�LQWR�³UDWLRQDOLVW´�YV��³QRQ�UDWLRQDOLVW�´�7KH\�DOO�GHDO�ZLWK�UDWLRQDOLW\�DQG�

PRUDO�HPRWLRQV��HDFK�LQ�GLIIHUHQW�ZD\V��ZLWK�GLIIHUHQW�HPSKDVHV�RQ�DQG�UROHV�IRU�HDFK��2QH�PD\�

VD\�WKDW�UDWLRQDOLW\�DQG�HPRWLRQV�DUH�WKH�EDVLF�LQJUHGLHQWV�RI�DOO�WKHVH��:HVWHUQ��V\VWHPV��LW�LV�LQ�

WKHLU�GLIIHUHQW�ZD\V�RI�GHDOLQJ�ZLWK�WKHVH�WKDW�PDNHV�HDFK�D�GLVWLQFW�VFKRRO�RI�PRUDO�WKRXJKW�

�����7KH�)DFWRU�3�RI�0LVHU\

7R�KHOS�IRFXV�WKH�GLVFXVVLRQ�RI�WKH�GLIIHUHQW�VFKRROV��,�EULQJ�LQ�WKH�IDFW�LV�WKDW�D�FHUWDLQ�DPRXQW�RI�

SHRSOH�ZRUOGZLGH�OLYH�LQ�DEMHFW�PLVHU\��:KDWHYHU�WKHLU�PLVHU\¶V�FDXVH��ZKHWKHU�WKH\�OLYH�LQ�WKH�

³)LUVW�:RUOG´�RU�³7KLUG�´�ZKHWKHU�WKHUH�LV�FXUUHQWO\�PRUH�PLVHU\�RU�OHVV��ZKHWKHU�WKH\�FDQ�HYHU�

OHDYH�WKHLU�PLVHU\��ZKDWHYHU�WKH�H[DFW�QXPEHUV�PD\�EH��,�UHWXUQ�WR�WKLV�FRQFHUQ���WKH�LVVXH�LV�WKH�



��

VWDUN�IDFW�WKDW�WKH\�DUH�OLYLQJ�LQ�VXFK�D�VWDWH�WKDW�WKH\�PD\�IHHO�WKHLU�OLYHV�DUH�QRW�ZRUWK�WKH�FRVW��

$Q�DJHQW�GHFLGLQJ�ZKHWKHU�WR�UHSURGXFH�IDFHV�WKH�SUREDELOLW\�3�WKDW�WKH�FKLOG�ZLOO�EH�PLVHUDEOH��

0RUDOO\��WKLV�IDFW�3�FDQ�EH�UHOHYDQW�WR�PDQ\�SKLORVRSKLFDO�RXWORRNV�LQ�DVVHVVLQJ�WKH�YDOXH�

RI�DFWV��,W�FDQ�EH�YLHZHG�FRQVHTXHQWLDOO\��LQ�WHUPV�RI�ZKHWKHU�DQ�DFW�RI�UHSURGXFWLRQ�ZLOO�UHVXOW�LQ�

D�EHWWHU�ZRUOG��GHRQWRORJLFDOO\��LQ�WHUPV�RI�ZKHWKHU�DQ�DJHQW�FDQ�VR�DFW�ZKLOH�ZLOOLQJ�LWV�PD[LP�

EH�XQLYHUVDO�LQ�FDVH�VXFK�ZLOOLQJ�LV�QRW�UDWLRQDOO\�FRQVLVWHQW��LQ�DUHWDLF�SHUVSHFWLYH��VXFK�DV�

ZKHWKHU�WKLV�IDFW�DERXW�KXPDQ�OLIH�FDQ�DIIHFW�RQH¶V�GHYHORSPHQW�RI�WKH�YLUWXHV��DQG�LQ�WHUPV�RI�

FDUH�HWKLFV�EHFDXVH�PLVHU\�LQ�WKRVH�ZKR�GHSHQG�XSRQ�XV�LV�FHQWUDO�WR�WKHLU�FDUH��)XUWKHUPRUH��

ORRNLQJ�FRXQWHUIDFWXDOO\�WR�D�NH\�PRWLYDWLRQ�IRU�WKLV�WKHVLV¶�LQTXLU\��SRSXODWLRQ�HWKLFV��,I�WKHUH�

ZHUH�QR�IDFW�RU�HYHQ�SRVVLELOLW\�RI�KXPDQ�PLVHU\��SRSXODWLRQ�HWKLFV�ZRXOG�OLNHO\�EH�RI�PDUJLQDO�

LQWHUHVW��7KXV��3�VKRXOG�SURYLGH�D�XVHIXO�ZD\�WR�IRFXV�WKH�GLVFXVVLRQ�RI�HDFK�VFKRRO�6 DQG�XQLI\�

DQG�VLPSOLI\�WKH�RYHUDOO�FRPSDUDWLYH�H[DPLQDWLRQ��*LYHQ�3��KRZ�ZRXOG�6 DQVZHU�ZKHWKHU�RQH�

VKRXOG�UHSURGXFH"�

�������+RPLQJ�LQ�RQ�3

$UH�FKLOGUHQ�KDUPHG�E\�WKH�ZRUOG"�7KH�TXHVWLRQ��EHLQJ�YDJXH��QHHGV�SUHFLVLRQ��7KH�ZRUOG�KDUPV�

VRPH�FKLOGUHQ��LQ�DQ\�RI�PDQ\�GLIIHUHQW�ZD\V��DQG�GRHV�QRW�VLJQLILFDQWO\�KDUP�RWKHUV��,QIDQW�

PRUWDOLW\ WDNHV�LWV�WROO��DV�GR�FKLOGKRRG�GLVHDVHV��FKLOG�DEXVH��QRW�WR�VSHDN�RI�JHQHWLF�OXFN��E\�

ZKLFK�VRPH�FKLOGUHQ�DUH�OHIW�LQ�GLIIHUHQW�NLQGV�RI�WRUPHQWHG�FRQGLWLRQV��$OVR��VRPH�FKLOGUHQ�PD\�

EH�KDUPHG�LQ�FKLOGKRRG��EXW�WKHQ�HPHUJH�LQWR�D�UHODWLYHO\�KDSS\�DGXOWKRRG��ZKLOH�RWKHU�FKLOGUHQ�

PD\�H[SHULHQFH�WKH�RSSRVLWH��,W�VHHPV�WKDW�ERWK�RI�WKHVH�NLQGV�RI�FDVHV�VKRXOG�EH�WDNHQ�LQWR�

DFFRXQW��,I�VR��WKH�FRQFHUQ�DW�KDQG�LV�QRW�PHUHO\�DERXW�FKLOGUHQ�SHU�VH��EXW�DERXW�WKH�NLQGV�RI�

OLYHV�SHRSOH�KDYH�ERWK�LQ�FKLOGKRRG�DQG�LQWR�DGXOWKRRG��,Q�WKLV�VHQVH��LQ�VSHDNLQJ�DERXW�ZKHWKHU�



��

RQH�VKRXOG�KDYH�FKLOGUHQ��WKH�LVVXH�RI�ZKHWKHU�RQH¶V�FKLOGUHQ�ZLOO�EH�KDUPHG�E\�WKH�ZRUOG�

HPSOR\V�WKH�VHQVH�RI�³RQH¶V�FKLOGUHQ´�DV�³RQH¶V�RIIVSULQJ�´�DQG�ZKHWKHU�RQH¶V�RIIVSULQJ�DUH�

KDUPHG�PXVW�WDNH�LQWR�DFFRXQW�WKH�HQWLUHW\�RI�WKH�RIIVSULQJ¶V�OLIH��7R�GHWHUPLQH�HPSLULFDOO\�

ZKHWKHU�WKH�ZRUOG�PD\�KDUP�RQH¶V�RIIVSULQJ�GXULQJ�WKHLU�OLIHWLPHV��RQH�PXVW�H[DPLQH�GDWD�DERXW�

KDUPV�LQ�WKH�ZRUOG�

%HQDWDU��������UHVSRQGV�WR�D�YHU\�VLPLODU�EXW��LQ�WKH�HQG��GLIIHUHQW�TXHVWLRQ�LQ�KLV�&K����

VHFWLRQ�³$�:RUOG�RI�6XIIHULQJ´����������DQG�WR�D�GLIIHUHQW�HQG��� ,�VKRXOG�QRWH�WKH�GLIIHUHQFH�

EHIRUH�SURFHHGLQJ��%HQDWDU�LV�DVVHUWLQJ�WKDW�OLIH�LWVHOI�LV�D�KDUP�DQG�KH�LV�GRLQJ�VR�E\�D�TXDOLWDWLYH�

DQDO\VLV��,Q�WKLV�VHFWLRQ��,�ZDQW WR�DVN��UDWKHU��WR�ZKDW�GHJUHH��TXDQWLWDWLYHO\��OLYHV�FDQ�EH�KDUPHG�

E\�WKH�ZRUOG��7KH�GLVWLQFWLRQ�LV�QRW�WRR�VXEWOH��EHFDXVH�,�DP�QRW�KHUH�DEVWUDFWLQJ�DQ�HQWLW\�

³KXPDQ�OLIH�´�,QVWHDG��,�DP�H[DPLQLQJ�D�VHW�RI�UHDO�HQWLWLHV��KXPDQ�OLYHV��DQG�DVNLQJ�WR�ZKDW�

GHJUHH��LQVRIDU�DV�ZH�FDQ�GHWHUPLQH�HPSLULFDOO\�DQG�TXDQWLWDWLYHO\��WKH\�DUH�KDUPHG�

7R�WKLV�HQG��,�H[DPLQH�DQ�DUELWUDU\�DPRXQW�RI�FXUUHQW�IDFWXDO�GDWD��³DUELWUDU\´�EHFDXVH�,�

FDQQRW�KRSH�WR�SUHVHQW�HLWKHU�D�FRPSOHWH�VHW�RU�D�IDLUO\�UHSUHVHQWDWLYH�VDPSOH�RI�GDWD�DERXW�KDUPV�

GRQH�WR�KXPDQV��,�FDQ�RQO\�VHOHFW�D�VHW�RI�FDWHJRULHV�RI�KDUPV�DQG�WKHQ�SUHVHQW�GDWD�TXDQWLI\LQJ�

WKH�GHJUHH�WR�ZKLFK�KXPDQV�VXIIHU�IURP�WKRVH��7KDW�LV��,�DP�QRW�DWWHPSWLQJ�D�ULJRURXV�VWXG\�RI�

KXPDQ�VXIIHULQJ��EXW�RQO\�SUHVHQWLQJ�D�VDPSOH RI�TXDQWLILDEOH��HPSLULFDO�GDWD�DERXW�WKHVH�KDUPV�

,�PXVW�TXDOLI\�P\�TXDQWLILFDWLRQ�RI�VXIIHULQJ��DV�LW�LV�YLUWXDOO\�LPSRVVLEOH�WR�TXDQWLI\�

VXIIHULQJ��0RVW�HYHU\RQH�VXIIHUV�WR�VRPH�GHJUHH��EXW�ZH�QHHG�WR�FRQVLGHU�WKRVH�ZKR�VXIIHU�

FKURQLFDOO\�DQG�VHYHUHO\��WKH�YLFWLPV�KDYH�JRQH�EH\RQG�D�WKUHVKROG�GHVSHUDWLRQ�SRLQW��6R�WKHQ�

ZH�KDYH�WR�GHWHUPLQH�FHUWDLQ�FDWHJRULHV�RI�VXIIHULQJ��LQ�ZKLFK�YLFWLPV�KDYH�SDVVHG�WKLV�WKUHVKROG�

DQG�ZKRP�ZH�FDQ�VRPHKRZ�TXDQWLI\�DV�KDYLQJ�SDVVHG�WKLV�WKUHVKROG��)XUWKHUPRUH��RQFH�ZH�KDYH�

�� 3LQNHU��������DOVR�RIIHUV�H[WHQVLYH�VWDWLVWLFV�RQ�VXIIHULQJ�LQ�WKH�IRUP�RI�YLROHQFH��SDVW�DQG�SUHVHQW��DOWKRXJK�WKLV�
ZRUN�FRQWHQGV�WKDW�VXFK�VXIIHULQJ�KDV�JURZQ�OHVV�VHYHUH�ZRUOGZLGH�RYHU�WKH�FRXUVH�RI�KXPDQ�KLVWRU\�
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WKHVH�FDWHJRULHV�DQG�TXDQWLWLHV�RI�SHRSOH�WKDW�IDFW�JDWKHULQJ�EXUHDXV�KDYH�WDOOLHG��LW�LV�KDUG�WR�SLQ�

GRZQ�H[DFWO\�ZKDW�WKH�QXPEHUV�PHDQ��LQ�WKH�IROORZLQJ�VHQVH��2QH�VWDUYHG�SHUVRQ�RQ�WKH�SODQHW�

LV�EDG��VR�LV�����������VWDUYHG�SHRSOH�D�PLOOLRQ�WLPHV�ZRUVH"�:KDW�GRHV�³D�PLOOLRQ�WLPHV�ZRUVH´�

PHDQ"�7KDW�LV��LQ�DOO�FDVHV��ZH�KDYH�WR�FRQVLGHU�WKDW�WKH�LQVXIIHUDEOH�FRQGLWLRQ�LV�EDG�IRU�DQ\RQH�

WR�H[SHULHQFH�DQG�ZKHWKHU�DQ\�SHUVRQ�VKRXOG�VXIIHU�WKH�LQVXIIHUDEOH��7KH�SXUSRVH�RI�UHIHUULQJ�WR�

QXPEHUV�LQ�WKLV�FKDSWHU�LV�WR�GHULYH�DQ��K\SRWKHWLFDO��LQGH[�RI�WKH�SURSRUWLRQ�RI�SUHVHQW�PLVHU\�LQ�

WKH�SRSXODWLRQ�RU�WKH�SUREDELOLW\�RI�IXWXUH�PLVHU\�IRU�DQ\�QHZERUQ�

9DULRXV�DJHQFLHV�NHHS�WUDFN�RI�WKH�QXPEHUV��SDUWLFXODUO\�UHOLHI�DJHQFLHV��,W�LV�KRUULEOH�WR�

WUHDW�SHRSOH¶V�VXIIHULQJ�DV�VWDWLVWLFV��LI�ZH�UHPLQG�RXUVHOYHV�WKDW�WKHVH�DUH�QRW�PHUH�QXPEHUV�EXW�

WKH\�UHSUHVHQW�SHRSOH�DQG�WKDW�HDFK�SHUVRQ�LV�H[SHULHQFLQJ�YHU\�UHDO�SDLQ��WKHQ�WKH�QXPEHUV�FDQ�

EH�ZRUWKZKLOH��)LQDOO\��WKHVH�QXPEHUV�FDQQRW�FDSWXUH�HYHU\RQH�ZKR�LV�VXIIHULQJ��� :H�PXVW�

FRQVLGHU�WKHVH�QXPEHUV��WKHQ��WR�EH�RQ�WKH�ORZ�VLGH����,�DOVR�OLVW�FHUWDLQ�FDWHJRULHV�RI�SDLQ�DQG�

PLVHU\��VXFK�DV�JULHI��IRU�ZKLFK�QR�ZD\�RI�WDEXODWLQJ�WKH�VXIIHULQJ�LV�HYLGHQW��EXW�,�LQFOXGH�WKHP�

DV�D�UHPLQGHU�WKH\�VKRXOG�QRW�EH�RYHUORRNHG��5HDGHUV�ZKR�GLVPLVV�3�ZLWK�³&RPH�RQ��WKLQJV�DUH�

QRW�WKDW�EDG�´�PD\�DVN�WKHPVHOYHV�LI�HLWKHU�WKH\�QHYHU�VXIIHUHG�PXFK�RU�WKH\�ODFN�HPSDWK\�

�� 7KH�QXPEHUV�DOVR�EOXU�WKH�IDFW�WKDW�PDQ\�SHRSOH�VXIIHU�PXOWLSOH�SDLQV��EHFDXVH�VWDWLVWLFV�DUH�RIWHQ�JDWKHUHG�
DFFRUGLQJ�WR�FDWHJRU\�RI�LOO��2QH�DJHQF\�FRXQWV�WKH�QXPEHUV�RI�UHIXJHHV��DQRWKHU�WKH�QXPEHUV�RI�YLFWLPV�RI�ZDU��%XW�
PDQ\�UHIXJHHV�DUH�DOVR�ZDU�YLFWLPV��WKH�PHQWDOO\�LOO�PD\�EH�VXEMHFWHG�WR�KRPHOHVVQHVV��6R�DQ\�VLQJOH�FDWHJRU\�RI�
SDLQ�GRHV�QRW�UHVWULFW�WKH�EUHDGWK�RI�SDLQ�WKH�YLFWLPV�PD\�EH�H[SHULHQFLQJ�
��1RWH�WKDW�WKH�VWDWLVWLFV�KHUH�DUH�DOPRVW�DOO�IURP�WKH�ILUVW�GHFDGH�RI�WKH���VW FHQWXU\��ZKHQ�WKH�ZRUOG�SRSXODWLRQ�ZDV�
EHWZHHQ���������ELOOLRQ��7KH�QXPEHUV�PXVW�EH�FRQVLGHUHG�LQ�SURSRUWLRQ�WR�WKDW�WRWDO��3HUKDSV�DV�VXFK�GDWD�JDWKHULQJ�
LPSURYHV��ZH�FDQ�JHW�DQ�LGHD�ZKHWKHU�KXPDQ�VXIIHULQJ�LV�LQFUHDVLQJ��GHFUHDVLQJ��RU�OHYHOLQJ��2QO\�LI�VXIIHULQJ�ZHUH�
WR�WDNH�D�GRZQZDUG�WXUQ��WR�D�PHUH�IUDFWLRQ�RI�LWV�SUHVHQW�OHYHO��ZRXOG�VRPH�RI�WKH�DUJXPHQWV�WKDW�IROORZ�EH�PXFK�
DIIHFWHG��
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�������3DUWLFXODU�)DFWV�RI�6XIIHULQJ�DQG�0LVHU\

���:DU�YLFWLPV²DQ�H[WUHPHO\�KDUG�QXPEHU�WR�FRXQW��)URP�RQH�KLVWRULDQ WR�DQRWKHU��WKH�QXPEHUV�

YDU\�ZLGHO\�EHFDXVH�RI�WKH�DPRXQW�RI�IDFWRUV�WKDW�PXVW�EH�WDNHQ�LQWR�DFFRXQW�LQ�PDNLQJ�

HVWLPDWHV��%U]H]LQVNL �������SURYLGHV�WKH�IROORZLQJ�QXPEHUV�IRU�WZHQWLHWK�FHQWXU\�ZDU�GHDG�

7RWDO�ZDU�'HDG�������������
0LOLWDU\�ZDU�GHDG�������������
&LYLOLDQ�ZDU�GHDG�������������

5XPPHO �������OLVWV������������GHDG�IURP�ZDUV�IRU�WKH�VDPH�SHULRG��7KHVH�QXPEHUV�GR�QRW�

DFFRXQW�IRU�WKH�JUHDWHU�QXPEHU�RI�FDVXDOWLHV��QRW�WR�VSHDN�RI�WKH�JULHI�RI�WKRVH�ZKR�ORVW�WKHLU�

ORYHG�RQHV��WKH�WRUPHQW�RI�WKRVH�ILJKWLQJ�WKH�ZDU��DQG�WKH�GHWULPHQW�WR�VRFLHW\�LQYROYHG�LQ�ZDU�

���'LVHDVH��*LYHQ�WKH�PDQ\�NLQGV�RI�GLVHDVH��WKLV�OLVW�PXVW�EH�LQFRPSOHWH��%XW�WKH�FXUUHQW�FDVHV�

RI�D�IHZ�PDMRU�GLVHDVHV�JLYH�VRPH�LGHD��:LWK�D�JOREDO�SRSXODWLRQ�RI�DERXW�����ELOOLRQ��LQ�����

WKHUH�ZHUH

�����������FDVHV�RI�PDODULD
�����������FDVHV�RI�+,9 ����������
�����������FDVHV�RI�7% �.DLVHU�)RXQGDWLRQ������

���3DLQ²WKDW�LV�SK\VLFDO�SDLQ��,W�LV�DOPRVW�LPSRVVLEOH�WR�FRXQW�LQVWDQFHV�RI�DOO�H[WUHPH�DFXWH�DQG�

FKURQLF�SDLQV��+RZHYHU��WKHUH DUH�UHSRUWV�IRU�FHUWDLQ�PRUH�VSHFLILF�FDWHJRULHV�RI�SDLQ��VXFK�DV�

³GLVHDVH�´�DOWKRXJK�WKHVH�DUH�KDUG�WR�GLVWLQJXLVK�

���'HSUHVVLRQ��7KH�SUHYDOHQFH�RI�GHSUHVVLRQ�GLIIHUV�IURP�RQH�FRXQWU\�WR�WKH�QH[W��,Q�WKH�8�6��

����RI�WKH�SRSXODWLRQ�H[SHULHQFHV�FOLQLFDO�GHSUHVVLRQ�DW�VRPH�SRLQW�LQ�WKHLU�OLIHWLPH��LQ�-DSDQ��

WKH�OLIHWLPH�UDWH�LV�����:RUOGZLGH��WKLV�UDWH�LV���WR������,Q�1RUWK�$PHULFD���±���RI�PDOHV�DQG�

�±����RI�IHPDOHV�H[SHULHQFH�GHSUHVVLRQ�LQ�DQ\�JLYHQ�\HDU��$QGUDGH�HW�DO�������.HVVOHU�HW�DO��

������.HVVOHU�HW�DO���������6RPH�LQGLFDWRUV��VHH�:HOOV������IRU�GLVFXVVLRQ���VXFK�DV�WKRVH�IURP�
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WKH�:RUOG�+HDOWK�2UJDQL]DWLRQ�DQG�&HQWHUV�IRU�'LVHDVH�&RQWURO��SURMHFW�WKDW�GHSUHVVLRQ�DQG�

PHQWDO�LOOQHVV�DUH�RQ�WKH�ULVH��E\������PHQWDO�LOOQHVV�ZLOO�EH�WKH�VHFRQG�ODUJHVW�FDXVH�RI�GHDWK�

DQG�GLVDELOLW\��$QWLGHSUHVVDQWV�DUH�WKH�8�6�¶V�EHVWVHOOLQJ�SKDUPDFHXWLFDO�FDWHJRU\��&'&�������

���2WKHU�PHQWDO�LOOQHVVHV��7KH�8�6��6XUJHRQ�*HQHUDO¶V�UHSRUW�FLWHV�VWXGLHV�IURP�WKH�����¶V��

LQGLFDWLQJ�WKH�IROORZLQJ�UDWHV�RI�PHQWDO�GLVRUGHUV�LQ�WKH�8QLWHG�6WDWHV�

����RI�WKH�DGXOW�SRSXODWLRQ�GXULQJ�D�JLYHQ�\HDU�VXIIHUV�PHQWDO�GLVRUGHU
���KDYH�PHQWDO�GLVRUGHUV�ZLWK�IXQFWLRQDO�LPSDLUPHQW
���KDYH�DQ�LPSDLULQJ�GLVRUGHU�WKDW�ODVW�DW�OHDVW�RQH�\HDU�
�����KDYH�VHULRXV�PHQWDO�LOOQHVV���6XUJHRQ�*HQHUDO������

���0DOQXWULWLRQ��KXQJHU��VWDUYDWLRQ��,Q�6HSWHPEHU�����������PLOOLRQ�SHRSOH�ZRUOGZLGH�VXIIHUHG�

KXQJHU�DQG�DERXW�����PLOOLRQ�SHRSOH�ZHUH�XQGHUQRXULVKHG��)RRG�DQG�$JULFXOWXUDO�2UJDQL]DWLRQ�

�������(YHU\�\HDU�����PLOOLRQ�FKLOGUHQ�GLH�RI�KXQJHU��WKDW�LV� �������HYHU\�GD\��%ODFN�HW�DO��

�������,Q�����������RI�FKLOGUHQ�LQ�GHYHORSLQJ�FRXQWULHV�ZHUH�VHYHUHO\�XQGHUZHLJKW�DQG�����

XQGHU�DJH�ILYH�LQ�GHYHORSLQJ�FRXQWULHV�DUH�PRGHUDWHO\�WR�VHYHUHO\�PDOQRXULVKHG��81,&()��������

3RRU�QXWULWLRQ�DQG�PDOQRXULVKPHQW�OHDG�WR�RQH�LQ�WKUHH�SHRSOH¶V�G\LQJ�SUHPDWXUHO\��:RUOG�

+HDOWK�2UJDQL]DWLRQ��������)LIW\�IRXU�QDWLRQV�GR�QRW�SURGXFH�HQRXJK�IRRG�WR�IHHG�WKHLU�RZQ�

SRSXODWLRQV��&DUH��������

���5HIXJHHV��,Q�-XQH�RI�������WKH�8QLWHG�1DWLRQV�+LJK�&RPPLVVLRQ�RQ�5HIXJHHV�DQQXDO�UHSRUW�

RQ UHIXJHHV�VDLG�WKDW������PLOOLRQ�ZHUH�IRUFHG�WR�OHDYH�WKHLU�KRPH�FRXQWULHV�LQ�������DQG�����

PLOOLRQ�LQ�������$GGLWLRQDOO\�������PLOOLRQ�SHRSOH�ZHUH�GLVSODFHG�IURP�WKHLU�KRPHV�ZLWKLQ�WKHLU�

RZQ�FRXQWULHV��EHFDXVH�RI�FRQIOLFW�RU�SHUVHFXWLRQ���/DZOHVV�������

���&ULPH��:RUOGZLGH�FULPH�VWDWLVWLFV�KDYH�SUREOHPV�RI�DFFXUDF\�EHFDXVH�RI�D�ODFN�RI�FRQFHUWHG�

LQWHUQDWLRQDO�HIIRUW�LQ�FRPSLODWLRQ��)RU�KRPLFLGH��WKH�*HQHYD�'HFODUDWLRQ�RQ�$UPHG�9LROHQFH�
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DQG�'HYHORSPHQW�IRXQG�WKHUH�ZHUH���������KRPLFLGHV�LQ�������*HQHYD�'HFODUDWLRQ�6HFUHWDULDW�

�������)RU�VRPH�FULPHV��VXFK�DV�UDSH��WKHUH�LV�DQ�DSSDUHQW�GLVSDULW\�EHWZHHQ�UHSRUWHG�DQG�DFWXDO�

QXPEHU�RI�FULPHV�DV�LQIHUUHG�IURP�VXUYH\V��)RU�H[DPSOH��WKH�QXPEHU�RI�UDSH�FDVHV�LQ�WKH�8QLWHG�

6WDWHV�IRU������ZDV����������8�6��'HSDUWPHQW�RI�-XVWLFH��������EXW�RQH�VWXG\�LQGLFDWHG�WKDW�RQO\�

������RI�UDSH�FDVHV�LQ�WKH�8�6��LV�UHSRUWHG��1DWLRQDO�9LFWLP�&HQWHU�DQG�&ULPH�9LFWLPV�5HVHDUFK�

DQG�7UHDWPHQW�&HQWHU �������7KH�:RUOG�%DQN��������UHSRUWV�WKDW��DFFRUGLQJ�WR�VXUYH\V��DERXW�

RQH�LQ�WKUHH�ZRPHQ�H[SHULHQFHV IRUFHG�VH[XDO�UHODWLRQV�VRPHWLPH�LQ�KHU�OLIHWLPH��:KDWHYHU�WKH�

H[DFW�QXPEHUV��WKH�UHDOLW\�LV�WKDW�D�JUHDW�DPRXQW�RI�SHRSOH�VXIIHU�IURP�FULPHV�

���&KLOG�DEXVH��:KLOH�QRW�DOZD\V�FRXQWHG�DV�D�W\SH�RI�FULPH��LW�QHHGV�VLQJOLQJ�RXW��,W�UHIOHFWV DQ�

RYHUDUFKLQJ�DWWLWXGH�DERXW�FKLOGUHQ��DOWKRXJK�VWDWLVWLFV�RQ�LW�DUH�GDXQWLQJO\�KDUG�WR�GHULYH�

����*ULHI��+RZ�FDQ�WKLV�EH�FRXQWHG"�2QH�FDQ�RQO\�ORRN�DW�WKH�QXPEHU�RI�SHRSOH�ZKR�GLHG�LQ�DQ\�

\HDU�WR�XQGHUVWDQG�WKDW��IRU�PRVW�RI�WKHP��PDQ\�LQGLYLGXDOV�OLNHO\�VXIIHUHG�D�JUHDW�DPRXQW�RI�

JULHI��,Q�������FRQVLGHULQJ�WKDW������������GLHG�ZRUOGZLGH��RQH�PD\�PXOWLSO\�WKDW�QXPEHU�E\�

VRPH�UHDVRQDEOH�IDFWRU��VD\�ILYH��DSSUR[LPDWLQJ�WKH�DYHUDJH�QXPEHU�RI�SHUVRQV�FORVH�WR�DQ\�

SHUVRQ�ZKR�ZRXOG�EH�GHHSO\�JULHYHG�E\�WKHLU�GHDWK��7KDW�ZRXOG�JLYH�DW�OHDVW�DQ�LGHD�RI�WKH�

DPRXQW�RI�SHRSOH�ZKR�VXIIHUHG�JULHI�WKDW�\HDU�

����2WKHU�HPRWLRQDO�SDLQV��VXFK�DV�KHDUWEUHDN��$OVR�YHU\�KDUG�WR�WDOO\��DQG�SHUKDSV�PDQ\�SHRSOH�

VHH�KHDUWEUHDN�DV�VRPHZKDW�FRPLFDO�E\�FRPSDULVRQ�ZLWK�³UHDO´�SDLQV�DQG�JULHI��%XW�UHFDOO�WKDW�

PDQ\�SHRSOH�FRPPLW�VXLFLGH�DIWHU�EUHDNXSV��ZKLFK�FDQ�FDXVH�VHULRXV�SDLQ��7KH�GULYH�WR�ORYH�DQG�

EH�ORYHG�LV�VWURQJ�LQ�RXU�VSHFLHV��DQG�WR�EH�WKZDUWHG�LQ�ORYH�FDQ�OHDG�WR�VHYHUH�HPRWLRQDO�SDLQ��

&RQVLGHU�WKH�UHVSRQVH�WR�D�SHUVRQ LQ�VXFK�D�VLWXDWLRQ��³*HW�RYHU�LW�´�7KLV�UHVSRQVH��LI�DSSOLHG�WR�
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FHUWDLQ�NLQGV�RI�SDLQV��OLNH�WKDW�RI�D�SHUVRQ�ZKRVH�ORYHG�RQH�LV�VXFFXPELQJ�WR�FDQFHU��FDQ�VHHP�

FDOORXV��$W�WKLV�SRLQW��ZKHQ�ZH�DUH�MXVW�FRQVLGHULQJ�WKH�IDFW WKDW�SHRSOH�H[SHULHQFH�SDLQV��ZH

KDYH�WR�FRQVLGHU�WKH�UHDOLW\�RI�VRPH�SHRSOH¶V�SDLQV�IURP�KHDUWEUHDN�

����3ROLWLFDO�RSSUHVVLRQ��3ROLWLFDO�RSSUHVVLRQ�KDV�PDQ\�GDUN�VLGHV��2QH�LV�WKH�GHJUDGHG�OLIH�RI�

WKH�OLYLQJ²ORVV�RI�IUHHGRPV�DQG�ULJKWV��GUDLQHG�HFRQRPLHV��PDODLVH��$QRWKHU�VLGH�LV�WKH�ORVV�RI�

OLYHV�GXH�WR�W\UDQQ\��(VWLPDWHV�RI�OLYHV�ORVW�WR�RSSUHVVLRQ�E\�W\UDQQLFDO�UHJLPHV�YDU\�IURP�RQH�

VRXUFH�WR�WKH�QH[W��PXFK�DV�ZDU�VWDWLVWLFV��7KH�WZR�KLVWRULDQV�,�UHIHUUHG�WR�IRU�ZDU�VWDWLVWLFV�DOVR�

YDU\�LQ�WKHLU�QXPEHUV�RI�OLYHV�ORVW�IURP�SROLWLFDO�RSSUHVVLRQ��%U]H]LQVNL��������OLVWV�����������

GHDG�LQ�WKH�SDVW�FHQWXU\�������������RI�WKHVH�IURP�FRPPXQLVW�RSSUHVVLRQ��DQG�5XPPHO��������

OLVWV�������������RI�ZKDW�KH�FDOOV�³GHPRFLGHV�´�RU�JRYHUQPHQW�FDXVHG�GHDWKV��GXULQJ�WKH�SDVW�

FHQWXU\��������������GXH�WR FRPPXQLVW�RSSUHVVLRQ��7KHVH�QXPEHUV�UHSUHVHQW�RQO\�WKH�GHDWKV��

QRW�WKH�RWKHU�HYLOV�RI�RSSUHVVLRQ�

����3RYHUW\��,Q�D�ZRUOG�SRSXODWLRQ�RI�DERXW�����ELOOLRQ��DERXW�����ELOOLRQ���WKDW�LV��DERXW�����RI�

WKH�SRSXODWLRQ��OLYHG�EHORZ�WKH�LQWHUQDWLRQDO�SRYHUW\�OLQH�RI�������SHU�GD\���7KH�:RUOG�%DQN�

������$ERXW���ELOOLRQ�WRWDO�LPSRYHULVKHG�SHRSOH�OLYH�LQ����DIIOXHQW�FRXQWULHV��VXFK�DV�WKH�8QLWHG�

6WDWHV��$ERXW�����ELOOLRQ�OLYH�LQ�ORZ�DQG�PLGGOH�ORZ�HFRQRPLHV��,Q�WKH�8QLWHG�6WDWHV��LQ������WKH�

SRYHUW\�UDWH�ZDV��������RU������PLOOLRQ�SHRSOH���8�6��&HQVXV�%XUHDX�������

����+DWUHG��%HLQJ�WKH�YLFWLP�RI�KDWUHG�LV�YHU\�UHDO�EXW�KDUG�WR�DVVHVV�HPSLULFDOO\��:DUV�FDQ�EH�

VHHQ�DV�IRUPV�RI�KDWUHG��DV�FDQ�KDWH�FULPHV�SHUSHWXDWHG�DJDLQVW�LQGLYLGXDOV��7KHUH�DUH�DOVR�WKH�

FRPPRQ�LQWHUSHUVRQDO�KDWUHGV�WKDW�RFFXU�DPRQJ�DFTXDLQWDQFHV�DQG�UHODWLYHV��ZKLFK�DUH�KDUG��LI�

QRW�LPSRVVLEOH��WR�PHDVXUH�HPSLULFDOO\��)%,�VWDWLVWLFV�LQ������IRXQG�������KDWH�FULPHV�UHSRUWHG��
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�)HGHUDO�%XUHDX�RI�,QYHVWLJDWLRQ�������7KDW�VWDWLVWLF�RQO\�UHSUHVHQWV�LQFLGHQWV��DQG�QRW�WKH�

RSSUHVVLRQ�WKDW�PDQ\�RWKHUV�H[SHULHQFH�LQ�WKHLU�GDLO\�OLYHV�ZLWKRXW�UHSRUWDEOH�LQFLGHQW�

����)RUFHG�ODERU��,Q�������WKH�&RUQHOO�8QLYHUVLW\�,QWHUQDWLRQDO�/DERU�5HODWLRQV�6FKRRO�

SXEOLVKHG�VWDWLVWLFV�RQ�ZRUOGZLGH�IRUFHG�ODERU��LQGLFDWLQJ

�������PLOOLRQ�SHRSOH�DUH�YLFWLPV�RI�IRUFHG�ODERU
��PRUH�WKDQ�����PLOOLRQ�KDYH�EHHQ�WUDIILFNHG
������PLOOLRQ�DUH�H[SORLWHG�E\�SULYDWH�DJHQWV
������PLOOLRQ�DUH�IRUFHG�WR�ZRUN�E\�WKH�VWDWH�RU�E\�UHEHO�PLOLWDU\�JURXSV�

�,QWHUQDWLRQDO�/DERU�6WDQGDUGV��)RUFHG�/DERU������

,Q�RWKHUV�ZRUGV��LQ�PDQ\�SDUWV�RI�WKH�ZRUOG��VODYHU\�SHUVLVWV�

����/RQHOLQHVV��7KLV�IDFWRU�LV�D�JUHDWHU�DQG�JUDYHU�FRQWULEXWRU�WR�PLVHU\�WKDQ�PD\�EH�H[SHFWHG��

FRQVLGHULQJ�LWV�VHQWLPHQWDO�SODFH�LQ�SRSXODU�FXOWXUH��VXFK�DV�FRXQWU\�ZHVWHUQ�PXVLF��,W�KDV�EHHQ�

WKH�VXEMHFW�RI�UHFHQW�HPSLULFDO�VRFLRORJLFDO��SV\FKRORJLFDO��DQG�PHGLFDO�UHVHDUFK��,W�LV�QRW�PHUHO\�

DQ�XQSOHDVDQW�HPRWLRQDO�FRQGLWLRQ��LW�LV�D�WKUHDW�WR�SK\VLFDO�DQG�HPRWLRQDO�KHDOWK��3HUVLVWHQW�

ORQHOLQHVV�FRQWULEXWHV�WR�EUHDNGRZQ�LQ�LPPXQH�UHVSRQVHV��QRWDEO\�LQFUHDVHV�KHDUW�GLVHDVH��DQG�

LQFUHDVHV�K\SHUWHQVLRQ���(VWURII�0DUDQR�������/\QFK�������2UQLVK�������6PLWK�������,W�LV�QRW�

RQO\�HQGHPLF�LQ�WKH�8QLWHG�6WDWHV�DPRQJ�WKH�HOGHUO\�DQG�LQKDELWDQWV�RI�VXEXUEV��EXW�LV�JURZLQJ�

UDSLGO\��2QH�VRFLRORJLFDO�LQGH[�RI�ORQHOLQHVV�LV�WKH�QXPEHU�RI�SHRSOH�WKDW�LQGLYLGXDOV�LQGLFDWH�

ZLWK�ZKRP�WKH\�FDQ�VKDUH�WKHLU�IHHOLQJV���:HLVV�������7KLV�QXPEHU�KDV�GHFUHDVHG�IURP�WKUHH��RQ�

DYHUDJH��LQ�������WR�WZR�LQ��������2OGV�DQG�6FKZDUW]�������7KH�DPRXQW�RI�SHRSOH�ZKR�KDYH�QR�

RQH�WR�WXUQ�WR�KDV�LQFUHDVHG�DV�ZHOO��,QGLFHV�VKRZ�WKDW�ZLWK�WKH�SUROLIHUDWLRQ�RI�WHFKQRORJLFDO�

PRGHUQLVP��ZLWK�LWV�IUDJPHQWDWLRQ�RI�WKH�IDPLO\�XQLW��JHRJUDSKLFDO�DQG�GHPRJUDSKLF�

GLVSODFHPHQWV��DQG�UHSODFHPHQW�RI�SHUVRQDO�UHODWLRQVKLSV�ZLWK�HOHFWURQLF�PHGLD��ORQHOLQHVV�KDV�

JUHDWO\�LQFUHDVHG���2OGV�	�6FKZDUW]�������7KH�VRFLDO�FXOWXUDO�IDFWRUV�WKDW�UHVHDUFKHUV�EHOLHYH�



��

GLVSHOV�ORQHOLQHVV�DUH�GLVDSSHDULQJ��DOWKRXJK�LQ�RWKHU�W\SHV�RI�VRFLR�HFRQRPLF�VWUXFWXUHV��WKHVH�

IDFWRUV�DUH�PXFK�PRUH�GRPLQDQW��+XPDQV�DSSHDU�WR�KDYH�D�VWURQJ�UHTXLUHPHQW�IRU�OLYH��SUHVHQW��

RQJRLQJ��DQG�FRQVLVWHQW�VRFLDO�LQWHUDFWLRQV�ZLWK�RWKHUV��VHH������RQ�FDUH�HWKLFV���ILUVW�RI�DOO�

PHUHO\�WR�EH�GHILQHG�DV�KXPDQ��DQG�WKHQ�WKURXJKRXW�OLIH�WR�VXVWDLQ�WKH�HPRWLRQDO�KHDOWK�UHTXLUHG�

WR�VWD\�DOLYH��IXOO\�KXPDQ��DQG�KHDOWK\�LQ�DOO�DVSHFWV�

�������'LVFXVVLRQ�RI�WKH�6WDWLVWLFV

7KHVH�FDWHJRULHV�RI�VXIIHULQJ�RIIHU�D�SLFWXUH�RI�ZKDW�PDQ\�RIWHQ�GLYLQH��WKDW�WKLV�SODQHW�LV�D�³YDOH�

RI�WHDUV�´�� /LYLQJ�QLJKWPDUHV�WKDW�KDYH�WRUPHQWHG�KXPDQ�H[LVWHQFH�VKRZ�QR�VLJQ²GHVSLWH�VRPH�

DSRORJLVWV¶�VDQJXLQLW\��3LQNHU������²RI�DEDWHPHQW��HYHQ�LQ�WKH�SUHVXPDEO\�PRUH�FRPIRUWDEOH�

:HVWHUQ�FXOWXUHV��)XUWKHUPRUH��QHZ�NLQGV�RI�PLVHULHV�PD\�EH�LQ�WKH�RIILQJ��,I�DQ\�RI�D�QXPEHU�RI�

VRFLRSROLWLFDO�VFHQDULRV�SURPRWHG�E\�VRPH�LQGXVWULDOLVWV��.XU]ZHLO�������DQG�VXSSRUWHG�E\�VRPH�

�� ,�DP�JUDWHIXO�IRU�-HVVH�3ULQ]¶V�SRLQWLQJ�RXW�WKDW�LQGLYLGXDOV�KDYH�GLIIHUHQW�VHW�SRLQWV�IRU�PLVHU\�WROHUDQFH��DQG�
WKHVH�VHW�SRLQWV�PD\�YDU\�IURP�FXOWXUH�WR�FXOWXUH��VR�WKDW��DV�KH�PHQWLRQHG��&RORPELD��D�³7KLUG�:RUOG´�FRXQWU\��KDV�
UDWHG�QXPEHU���RQ�ZHOOEHLQJ�VXUYH\V��ZKLOH�D�³)LUVW�:RUOG´�FRXQWU\�OLNH�WKH�8�6��UDWHG�VLJQLILFDQWO\�ORZ�IRU�D�
VXSSRVHGO\�ZHOO�RII�FXOWXUH��7KXV��REVHUYHUV�PD\�SODXVLEO\�GHFODUH�WKDW�IRU�PDQ\�SHRSOH��3²DV�H[SHULHQFHG�
PLVHU\²PD\�EH�QHJOLJLEO\�ORZ��,W�LV�WUXH�WKDW�³DIIOXHQFH´²KLJK�UHVRXUFH�FRQVXPSWLRQ²GRHV�QRW�QHFHVVDULO\�
WUDQVODWH�LQWR�ZHOOEHLQJ��$QG�\HW��D�QDWLRQ¶V�DYHUDJH�UDWLQJ�RI�UHODWLYHO\�KLJK��HYHQ�KLJKHVW��RQ�D�ZHOOEHLQJ�VXUYH\�
GRHV�QRW�PHDQ�WKDW�WKRVH�SHRSOH�ZKR�DUH�LQGHHG�H[SHULHQFLQJ�PLVHU\�DUH�H[SHULHQFLQJ�LW�OHVV�DV�PLVHU\�RU�WKDW�WKH�
DPRXQW�RI�WKHP�LV�QHJOLJLEO\�ORZ���,�ZLOO�VSHDN�WR�WROHUDQFH�OHYHO�SUHVHQWO\���,W�VLPSO\�PHDQV�WKDW�WKH�UDWLQJ�RI�
PLVHU\�LV�UHODWLYHO\�KLJKHU�WKDQ�DYHUDJH��7KHUH�VHHPV�WR�EH�VRPH�GDQJHU�LQ�PDLQWDLQLQJ�WKDW�SRRU�SHRSOH�DUH�KDSSLHU�
WKDQ�RQH�PLJKW�WKLQN��+RZHYHU��,�DP�DOVR�QRW�HTXDWLQJ�SRYHUW\�ZLWK�PLVHU\��3RYHUW\�LV�PHUHO\�RQH�LQGH[�WKDW�LV�
FRUUHODWHG�ZLWK�PLVHU\��DOWKRXJK�KDUGO\�HLWKHU�D�QHFHVVDU\�FDXVH�RU�HTXLYDOHQW��'LIIHUHQW�SHRSOH�DQG�SHRSOHV��ZLWK�
GLIIHUHQW�VHW�SRLQWV���PD\�UHVSRQG�GLIIHUHQWO\�WR�ZDU��FULPH��SRYHUW\��FKURQLF�GLVHDVH��EXW�WKLV�IDFW�GRHV�QRW�GLPLQLVK�
WKHVH�LQGLFHV¶�XVHIXOQHVV��DQG�KLVWRULFDOO\�LW�DSSHDUV�WKDW�WKHUH�KDV�EHHQ�D�PRUDO�LPSHWXV�WR�GLPLQLVK�WKHVH�FRQGLWLRQV�
WKDW�DUH�LQGLFHV�RI�PLVHU\��3LQNHU��������7KHUH�DUH�PDQ\�RWKHU�PRUH�GLUHFW�LQGLFHV�RI�PLVHU\��VXFK�DV�GHSUHVVLRQ�DQG�
PHQWDO�LOOQHVV��ZKLFK�E\�GHILQLWLRQ�DUH�PLVHU\��DQG�WKHLU�ULVH�DV�QDWLRQV�³GHYHORS´�PD\�SDUWO\�DFFRXQW�IRU�ZK\�PDQ\�
³DIIOXHQW´�QDWLRQV�DUH�UHODWLYHO\�PLVHUDEOH���

:RXOG�WKLV�GLVFXVVLRQ�PHDQ�WKDW�FXOWXUHV�WKDW�GR�H[KLELW�PRUH�VLJQV�RI�PLVHU\�DUH�VRPHKRZ�PRUH�LPPRUDO�
IRU�SURGXFLQJ�PRUH�FKLOGUHQ"��,�DP�DOVR�LQGHEWHG�WR�-HVVH 3ULQ]�IRU�UDLVLQJ�WKLV�TXHVWLRQ���6XFK�D�FRQFOXVLRQ�VKRXOG�
QRW�EH�GUDZQ�IURP�WKH�SUHVHQW�FKDSWHU¶V�DQDO\VLV��DQG�FHUWDLQO\�GRHV�QRW�IROORZ�IURP�&K���¶V�GLVFXVVLRQ�RI�YDOXLQJ�
OLIH�LQ�DQG�RI�LWVHOI���)RU�RQH�PDWWHU��DV���������VKRZV��PLVHU\�LV�KDUGO\�FRQILQHG�WR�DQ\�FXOWXUH��RQH�W\SH�RU�DQRWKHU�LV�
IRXQG�DQ\ZKHUH��VR�QR�FXOWXUH��OLNH�WKDW�LQ�WKH�8�6���FDQ�DVVXUH�LWVHOI�WKDW�LW�LV�VDIH�IURP�SURORQJLQJ�PLVHU\��2QH�
PDLQ�SRLQW�RI�3�LV�WKDW�LW�FDQ�DSSHDU�DQ\ZKHUH��DQ\�WLPH��XQSUHGLFWDEO\��%XW�PRUH�LPSRUWDQW��WKH�SRLQW�RI�3�LQ�WKH�
WKHVLV�LV�D�\DUGVWLFN�IRU�QHLWKHU�D�FXOWXUH¶V�QRU�D�PRUDO�SKLORVRSK\¶V�³JRRGQHVV´�EXW�DV�D�FRPSDUDWLYH�GHYLFH��
VSULQJERDUG�IRU�GLVFXVVLRQ��D�ZD\�WR�JDLQ�VRPH�DQJOH�DQG�JULS�RQ�WKH�GLIIHUHQW�PRUDO�SKLORVRSKLHV��$V�3�LV�DQ�
DYHUDJH�DFURVV KXPDQLW\��QR�RQH�SDUWLFXODU�SHUVRQ�RU�FXOWXUH�FDQ�EH�VLQJOHG�RXW�DV�PRUH�³LPPRUDO´�WKDQ�DQRWKHU�IRU�
UHSURGXFLQJ��%HVLGHV��,�DP�QRW�GHFODULQJ�KHUH�WKDW�UHSURGXFLQJ�GHVSLWH�3�LV�LPPRUDO��,�DP�VHHLQJ�KRZ�PRUDO�
SKLORVRSKLHV�KDQGOH�WKLV�IDFWRU�
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SKLORVRSKHUV��%RVWURP�������&KDOPHUV�������:DONHU�������DUH�UHDOL]HG��E\�ZKLFK�WKH�KXPDQ�

VSHFLHV�LV�PDGH�SDUW�PDFKLQH�RU�VRPH�PHPEHUV�³XSORDGHG´�WR�PDFKLQHV��RU�PDFKLQHV�

WKHPVHOYHV�UHSODFH�WKH�VSHFLHV��WKH�SURVSHFWV�IRU�PDQ\�KXPDQ�EHLQJV�FRXOG�EH�PDUNHGO\�GLP�

�$JDU�������0LOOHU�����E��DQG�KXPDQ�ULJKWV�DEXVHV�FRXOG�UHPRXQW���

,V�D�VLQJOH�LQGH[�RI�KXPDQ�VXIIHULQJ�GHULYDEOH�IURP�WKHVH�QXPEHUV��WR�HVWLPDWH�ZKDW�LV�

WKH�RYHUDOO�SUREDELOLW\�WKDW�D�QHZERUQ�ZLOO�H[SHULHQFH�DQ\�RI�WKHVH�PLVHULHV�GXULQJ�D�OLIHWLPH"��

$�XVHIXO��YDOLG�LQGH[�LV�KDPSHUHG�SDUWO\�EHFDXVH�WKHVH�SDUWLWLRQHG�FDWHJRULHV�GR�QRW�UHIOHFW�

RYHUODS�DPRQJ�WKHP��IXUWKHUPRUH��WKH�QXPEHUV�LQ�PRVW�FDWHJRULHV�DUH�HLWKHU�KLJKO\�FRQWHVWDEOH�

RU�XQDYDLODEOH��2QH�FDQ�RQO\ GUDZ�URXJK�FRQFOXVLRQV��VXFK�DV��D�SHUVRQ�KDV�DERXW�D�RQH�LQ�HLJKW�

FKDQFH��RU�DERXW�������SUREDELOLW\��RI�EHLQJ�XQGHUQRXULVKHG��DERXW�D������SUREDELOLW\��RU�URXJKO\�

RQH�LQ�ILYH�FKDQFH��RI�OLYLQJ�LQ�H[WUHPH�SRYHUW\��RU�LI�RQH�LV�ERUQ�LQ�WKH�8�6���DERXW�D�������

SUREDELOLW\��RU���LQ����FKDQFH��RI�GHYHORSLQJ�VHYHUH�PHQWDO�LOOQHVV�GXULQJ�D�OLIHWLPH��

)RU�WKLV�GLVFXVVLRQ��,�DVVXPH�WKDW�3�LV�D�QRQWULYLDO��QRQ�QHJOLJLEOH��VLJQLILFDQW��SRVLWLYH�

QXPEHU������3������,�LQWHQWLRQDOO\�GR�QRW�DWWHPSW�WR�DVVLJQ�D�ILJXUH�WR�WKLV�QXPEHU�EXW�OHW�WKH�

UHDGHU�WR�FRQVWUXH�ZKDW�WKDW�ILJXUH�LV�DQG�ZKDW�LW�ZRXOG�KDYH�WR�EH�WR�EH�UDWLRQDOO\�DQG�PRUDOO\�

�� ,�KDYH�D�IXUWKHU�GHEW�WR�-HVVH�3ULQ]�IRU�SRLQWLQJ�RXW�WKDW�VRPH�SURPRWHUV�RI�VXFK�VRFLRSROLWLFDO SURJUDPV²
YDULRXVO\��WKH�³6LQJXODULW\�´�DEHWWLQJ�IXVLRQ�RI�KXPDQ�ZLWK�PDFKLQH�RU�HYHQ�WXUQLQJ�KXPDQV�LQWR�PDFKLQHV�YLD�
³PLQG�XSORDGLQJ´²DUH�RSWLPLVWLF�DERXW�VXFK�SURJUDPV¶�LPSURYLQJ�WKH�KXPDQ�UDFH�LQ�WKH�HQG�UDWKHU�WKDQ�FDXVLQJ�
PRUH�PLVHU\��+RZHYHU��HQWKXVLDVWV¶�RSWLPLVP�IRU�IDYRUDEOH�RXWFRPHV�QHHG�QRW�WUDQVODWH�LQWR�DVVXUDQFH�RI�VXFK�
RXWFRPHV��6WDOLQ��3RO�3RW��DQG�+LWOHU�DQG�WKHLU�HQWKXVLDVWV�ZHUH�FRPSDUDEO\�VDQJXLQH�DERXW�WKHLU�VRFLRSROLWLFDO�
SURJUDPV¶�IDYRUDEOH�XOWLPDWH�RXWFRPH�IRU�WKH�VSHFLHV��%RVWURP�DQG�ûLUNRYLü��������DQG�<XGNRZVN\��������ZDUQ�
WKHUH�DUH�VHULRXV�³H[LVWHQWLDO�ULVNV´�WR�SURSRVHG�VHOI�UHSOLFDWLQJ�VXSHUFRPSXWHU�FRQWULYDQFHV�WKDW�PD\�EH�
LPSOHPHQWHG�ZLWKRXW�SURSHU�HWKLFDO�FRQWURO��DQG�&DSODQ��������DOVR�GHVFULEHV�KRZ�ZLWK�ZLGHVSUHDG�GHYHORSPHQW�RI�
QHZ�WHFKQLTXHV�WKH�WKUHDW�RI�WRWDOLWDULDQLVP�ORRPV��.XU]ZHLO��������FDOOV�RQ�KXPDQ�PDFKLQH�K\EULGV��³VSLULWXDO�
PDFKLQHV�´�WR�JURZ�IUHHO\�WR�DVWURQRPLFDO�VL]HV�DQG�H[SDQG�WKURXJKRXW�WKH�XQLYHUVH�RU�PXOWLYHUVHV��FRQVXPLQJ�DOO�
PDWWHU�DQG�HQHUJ\�DQG WXUQLQJ�LW�LQWR�SXUH�WKRXJKW��KXPDQV�ZKR�FKRVH�QRW�WR�GR�QRW�IDFH�D�IDYRUDEOH��XQFRQVXPHG�
IXWXUH��,�UHIHU�WR�%RVWURP¶V�DQG�ûLUNRYLü¶V�YROXPH��ZKLFK�GHWDLOV�WKH�ULVNV�RI�QHZ�DQWKURSRJHQLF��DV�ZHOO�DV�QDWXUDO��
FDWDVWURSKHV��DQ�DUHD�WKDW��DV�WKH�YROXPH�ZDUQV��PHULWV�FDUHIXO�DWWHQWLRQ��&OHDUO\��VDQJXLQLW\�LV�OLWWOH�DVVXUDQFH�
�� 6WHSKHQ�1HDOH�KDV�SRLQWHG�RXW�WR�PH�WKDW�SHRSOH�GHULYH�D�VLJQLILFDQW�DQWLGRWH�WR�PLVHU\��LI�QRW�D�SOHDVXUH��YLD�KRSH��
&HUWDLQO\��KRSH�DQG�LWV�FHQWUDOLW\�LQ�KXPDQ�OLIH�KDV�EHHQ�H[DOWHG�WKURXJKRXW�WKH�DJHV��+RSH�PD\�LQGHHG�SDOOLDWH�SDLQ��
3HRSOH�FDQ�DOVR�ORVH�KRSH��HVSHFLDOO\�GHSUHVVLYHV�DQG�RWKHU�PHQWDOO\�LOO��DV�ZHOO�DV�QRUPDO�SHUVRQV�EDGO\�DEXVHG��7KH�
SRVVLELOLW\�RI�KRSH�DPRQJ�VRPH�SHUVRQV�GRHV�QRW�FRXQWHU�WKH�IDFW�RI�WKH�PLVHU\�DQG�LV�QR�H[FXVH�LQ�LWVHOI�WR�DOORZ�LW�
WR�KDSSHQ��VD\�LI��E\�UHSURGXFLQJ��RQH�FUHDWHV�D�KRSHOHVV��PLVHUDEOH�SHUVRQ��,�WKDQN�6WHSKHQ�IRU�KLV�LQVLJKW�



��

VLJQLILFDQW�WR�D�GHFLVLRQ�WR�UHSURGXFH��,�WKXV�FDOO�3�D�³K\SRWKHWLFDO´�QXPEHU��/RRNLQJ�DW�WKH�

VWDWLVWLFV��WKDW�QXPEHU�IRU�WKH�DYHUDJH ZRUOG�SRSXODWLRQ�LV�OLNHO\�QRW���������DQG�OLNHO\�QRW�!�����

RU������,�KDYH�P\�SHUVRQDO�KXQFK��EXW�,�ZLOO�QRW�JR�IXUWKHU�WKDQ�WKHVH�ORRVH�ERXQGV�

7KH�QH[W�TXHVWLRQ�LV��:KDW�LV�RQH¶V�WROHUDQFH�OHYHO"�)RU�VXFK�D�SUREDELOLW\��RQH�KDV�WR�

NQRZ�ZKDW�OHYHO�RI�SUREDELOLW\�IRU�DQ�RXWFRPH�LV�WKH�WKUHVKROG�IRU�GHWHUPLQLQJ�WR�WDNH�DQ�DFWLRQ�

WKDW�PD\�OHDG�WR�WKDW�RXWFRPH��,I�D�FUDWH�RI�RUDQJHV�JRLQJ�IRU�KDOI�SULFH�KDV�D�����SUREDELOLW\�RI�

EHLQJ�DOO�EDG��LV�LW�ZRUWK�WKH�JDPEOH�RI�WKH�ORZHU�SULFH²ZKHQ�\RX�PD\�EH�OHIW�ZLWK�DQ�DOO�EDG�

FUDWH"�)RU�QRQ�PRQHWDU\�RXWFRPHV��GHWHUPLQLQJ�ULVN�WROHUDQFH�LV�HYHQ�KDUGHU��*LYHQ�SULQFLSOHV�

IRU�UDWLRQDO�DFWLRQ��3�PD\�DIIHFW�KRZ�UDWLRQDO�LV�WKH�GHFLVLRQ��)RU�H[DPSOH��MXVWLILFDWLRQV��LL����LLL���

DQG��YL��LQ�������PD\�QRZ��JLYHQ�3��QRW�EH�UDWLRQDO�� ��3�PD\�IRLO�\RXU�DFW¶V�JXDUDQWHHLQJ�\RXU�

KDYLQJ�VRPHRQH�WR�FDUH�IRU�\RX��KDYLQJ�D�OLIHORQJ�IULHQG��RU�VSUHDGLQJ�\RXU�JHQHV�

%XW�3�SRVHV�RWKHU�SUREOHPV�LQ�PRUDO�FRQVLGHUDWLRQV��:LWK�PRQHWDU\�FDVHV��RQH�KDV�

QXPEHUV�WKDW�JLYH�VRPH�LGHD�RI�SRVVLEOH�UHVXOWV��+RZHYHU��ZLWK�D�FDVH�VXFK�DV�ZKHWKHU�WR�KDYH�D�

FKLOG��WKH�QXPEHUV�ZRUN�RQO\�RQH�GLUHFWLRQ��,I \RX�KDYH�D�FKLOG�LQ�WKH�8�6���WKHUH�LV�D�������

SUREDELOLW\�WKDW�FKLOG�ZLOO�VXIIHU�VHYHUH�PHQWDO�GLVHDVH��%XW�LI�\RX�GRQ¶W KDYH�D�FKLOG��WKHQ�ZKDW"�

7KHUH�LV�QR�DOWHUQDWLYH�QXPEHU�IRU�UHIUDLQLQJ�IURP�KDYLQJ�D�FKLOG��H[FHSW�IRU�D�ORQJ�OLVW�RI�]HURHV��

7KHUH�LV�]HUR�FKDQFH�RI�FUHDWLQJ�\HW�DQRWKHU�PHQWDOO\�LOO�SHUVRQ��]HUR�FKDQFH�RI�FUHDWLQJ�\HW�

DQRWKHU�ERXQG�LQ�SRYHUW\��LQ�PDOQRXULVKPHQW��LQ�ZDU��LQ�JULHI«�<HW� JLYHQ�]HUR�FKDQFH�RI�WKHVH�

EDG�RXWFRPHV²LV�DQ\WKLQJ�HOVH�ORVW��HVSHFLDOO\�DQ\WKLQJ�RI�WUXO\�UDWLRQDO�RU�PRUDO�YDOXH"�7KDW�LV�

RQH�FRQFHUQ�RI�WKLV�WKHVLV�

�� ,�DP�QRW�VD\LQJ�WKHVH�MXVWLILFDWLRQV�IRU�D�GHFLVLRQ�UHQGHU�LW�UDWLRQDO��SULQFLSOHV�RI�UDWLRQDOLW\�PD\�QRW�UHQGHU�WKH�
MXVWLILFDWLRQV�UDWLRQDO��%XW�LI WKH\�DUH�GHHPHG�UDWLRQDO��WKH�IDFW�RI�3 FRXOG�DIIHFW�WKDW�GHWHUPLQDWLRQ�



��

�����&RQVHTXHQWLDOLVP�

7KH�IHZ�XWLOLWDULDQ�HVVD\V�RQ�ZKHWKHU�KXPDQV�VKRXOG�UHSURGXFH�KDYH�\LHOGHG�RSSRVLQJ�DQVZHUV��

+DUH¶V����� ³3RVVLEOH�3HRSOH�´�EDVHG�RQ�WRWDO�XWLOLW\��VWDWHV�LW�LV�RXU�GXW\�WR�KDYH�FKLOGUHQ�WR�

PD[LPL]H�XWLOLW\�%HQDWDU¶V������%HWWHU�1HYHU�7R�+DYH�%HHQ FRQFOXGHV�LW�LV�LPPRUDO�IRU�KXPDQV�

WR�UHSURGXFH��7KH�JURXQG�LV�VWLOO�IUHVK�IRU�UDLVLQJ�D�UHVLOLHQW�XWLOLWDULDQ�HGLILFH�RQ�WKLV�LVVXH��,W�

ZRXOG�EH�XVHIXO��WKRXJK��WR�DVN�KRZ�WZR�SURPLQHQW�XWLOLWDULDQV�RI�WKH�PRGHUQ�SHULRG��%HQWKDP�

DQG�0LOO��PLJKW�KDYH�DQVZHUHG��³6KRXOG�RQH�KDYH�FKLOGUHQ"´�/LNH�SKLORVRSKHUV�EHIRUH�WKHP��

WKH\�GR�QRW�VHHP�WR�KDYH�DQVZHUHG�LW�LQ�WKHLU�ZULWLQJV��7KH�EHVW�RQH�FDQ�VD\�LV�KRZ�WKH\�PLJKW

KDYH�DQVZHUHG��

7R�WHVW�WKHVH�V\VWHPV��,�RIIHU�3�DV�D�XWLOLWDULDQ�FKDOOHQJH��DV�D�SUREDELOLW\�LQGH[�IRU�DQ\�

JLYHQ�QHZERUQ¶V�OLNHOLKRRG�RI�H[SHULHQFLQJ�RYHUZKHOPLQJ�PLVHU\��

������ %HQWKDP

7KH�JHQHUDO�TXHVWLRQ�WR�SRVH�%HQWKDP�LV��,Q�EULQJLQJ�IRUWK�DQ\�FKLOG��RQH�KDV�WKH�SUREDELOLW\�3�RI�

FDXVLQJ�WKH�SHUVRQ�LUUHYRFDEOH�KDUP��ZKLFK�LV�WKDW�SHUVRQ¶V�H[LVWHQFH�LQ�XQUHPLWWLQJ�SDLQ��)RU�

PDQ\�RWKHU�FKLOGUHQ��WKHLU�OLYHV�ZLOO�KDYH�D�PL[WXUH�RI�SDLQ�DQG�SOHDVXUH��,I��IRU�DQ\�DFWLRQ�LQ�

JHQHUDO��WKHUH�LV�D�SUREDELOLW\�3 WKDW�DFWLRQ�$ ZLOO�FDXVH�D�SDUW\�SDLQ��DQG�LI�LW�LV�QRW�GRQH��WKHUH�

ZLOO�EH�QR�SDLQ�EXW�WKHUH�ZLOO�DOVR�EH�QR�SDUW\�WR�UHFHLYH�SOHDVXUH��WKHQ�VKRXOG�$ EH�GRQH"

+DYLQJ�D�FKLOG�GLIIHUV�IURP�PRVW�RWKHU�KXPDQ�DFWV�LQ�FHUWDLQ�XQXVXDO�IDFWV�DERXW�WKH�

SDUWLHV�ZKRVH�LQWHUHVWV�PD\�EH�DIIHFWHG��2QH�WR�WZR�SHUVRQV��WKH�SDUHQWV��PDNH�WKH�GHFLVLRQ��EXW�

DQRWKHU�SDUW\�HYHQWXDOO\�DIIHFWHG��WKH�FKLOG��KDV�QR�LQWHUHVW�DW�WKH�WLPH�RI�WKH�GHFLVLRQ�EHFDXVH�

WKLV�SDUW\�GRHV�QRW�\HW�H[LVW��$QG�WKLV�SDUW\�PD\�QRW�HYHQ�FRPH�WR�H[LVW�GHVSLWH�WKH�GHFLVLRQ�



��

+RZHYHU��LQ�HYDOXDWLQJ�WKH�XWLOLW\�RI�DQ�DFW��WKH�UROH�RI�SRWHQWLDO�UHFLSLHQWV�RI�EHQHILWV�RU�

KDUPV�RI�WKH�DFW�EHLQJ�FRQVLGHUHG�LV�FOHDUHU�ZKHQ�DOO�SDUWLHV�ZLWK�SRWHQWLDO�LQWHUHVW�H[LVW��6D\�WKH�

DFW�ZLOO�EULQJ�; XWLOV�� IRU�RQH�SDUW\�DQG�< QHJDWLYH�XWLOV�IRU�DQRWKHU��SHUKDSV�WKH�DFW�LV�KHDOWK�

SROLF\�LQ�ZKLFK����PLOOLRQ�SHRSOH�ZLOO�HDFK�UHFHLYH�DQ�DYHUDJH�RI���XWLOV¶�LQFUHDVH�LQ�TXDOLW\�RI�

OLIH��EXW�����PLOOLRQ�ZLOO�H[SHULHQFH�±�����XWLOV�GXH�WR�LQFUHDVHG�WD[HV��:KHWKHU�RU�QRW�WKHVH�

TXDQWLWLHV�DUH�DFFXUDWH��DW�OHDVW�WKH�H[LVWHQFH�RI�ERWK�SDUWLHV�DOORZV�D�VWDUW�IRU�ZHLJKLQJ�WKH�

SROLF\¶V�XWLOLW\��%XW�LI�RQH�SDUW\�GLG�QRW�H[LVW��ZHLJKLQJ�ZRXOG�EH�PRUH�GLIILFXOW�LI�QRW�

LPSRVVLEOH��(YHQ�LQ�VSHFXODWLYH�DVVHVVPHQWV�FRQFHUQLQJ�IXWXUH�JHQHUDWLRQV��WKH�FRQGLWLRQDO�³LI´�

SURYLGHV�DQ�DQFKRU�IRU�ZHLJKLQJ�SUHVHQW�SDUWLHV¶�LQWHUHVWV�YV��SRWHQWLDO IXWXUH�SDUWLHV¶�LQWHUHVWV�

EHIRUH�D�GHFLVLRQ�LV�PDGH��)RU�H[DPSOH��WKH�FRQGLWLRQDO VWDWHPHQW�PD\�EH��³,I�WKHUH�LV�D�KXPDQ�

JHQHUDWLRQ�DOLYH�LQ�������WKHQ�ZLOO�RXU�SUHVHQW�XWLOV�; EDODQFH�DJDLQVW�WKHLU�IXWXUH�XWLOV�<"´��

7KH�LVVXH�DW�KDQG�PD\�EH�ZRUGHG��³0\�KDYLQJ�D�FKLOG�LV�LQ�WKH�LQWHUHVWV�RI�OLYLQJ�SDUWLHV�

9 DQG�8��LV�LW�LQ�WKH�LQWHUHVW�RI�QRQH[LVWHQW�EXW�SHUKDSV�WR�EH�ERUQ�:"´�7KHUH�LV�QR�FKLOG��DQG�RQH�

PD\�QHYHU�UHVXOW�IURP�WKLV�GHFLVLRQ��:LWK�QR�FKLOG�DW�WKH�WDEOH��WKDW�SDUW\��WKRXJK�HYHQWXDOO\�

DIIHFWHG��KDV�QR�LQWHUHVW�DW�WKH�WLPH�RI�WKH�GHFLVLRQ��,Q�IDFW��LW�LV�LPSODXVLEOH�WKDW�RQH LV�GRLQJ�WKH�

DFW�IRU�WKH�VDNH�RI�WKDW�SDUW\��:HLQEHUJ�������2YHUDOO�������DQG������������ ,Q�WKH�GHFLVLRQ�WR�

KDYH�D�FKLOG��EHFDXVH�LW�LV�D�GHFLVLRQ�DERXW�HVWDEOLVKLQJ�WKDW�H[LVWHQFH�LQ�ZKLFK�RQH��WKH�FKLOG��

�� ,�DGRSW�WKLV�ODWHU�WHUP�ZKLOH�GLVFXVVLQJ�%HQWKDP�IRU�WKH�HDVH�LW�DIIRUGV��QRWZLWKVWDQGLQJ�LWV�DQDFKURQLVP�
�� $�GHFLVLRQ�GRHV�QRW�WDNH�WKH�IRUP�RI D�FRQGLWLRQDO��7KH�FRQGLWLRQDO�³,I�;�KDSSHQV��WKHQ�GR�<´�LV�QRW�D�GHFLVLRQ��
EXW�WKH�LPSHUDWLYH�³'R�<´�LV��'HFLVLRQV�DUH�QRUPDOO\��QRQ�FRQGLWLRQDO��GHFODUDWLYHV�RU�LPSHUDWLYHV��2QH�PD\�ZHLJK�
WKH�GHFLVLRQ�EHIRUHKDQG�LQ�FRQGLWLRQDO�WHUPV��H�J���³,I�,�KDYH�D�FKLOG��WKHQ�LQ�WKH�EHVW�FDVH��FDQ�WKDW�FKLOG�DFKLHYH�
KDSSLQHVV�JLYHQ�;�FLUFXPVWDQFHV"´�%XW�WKH�PRUDO�LVVXH�DW�KDQG�FRQFHUQLQJ�UHSURGXFWLRQ�LV�QRW�D�K\SRWKHWLFDO�
ZHLJKLQJ�EHIRUH�D�PRUDO�GHFLVLRQ��4XLWH�GLIIHUHQWO\��LW�FRQFHUQV�D�GHFLVLRQ�DERXW�DQ�DFW�DQG�ZKHWKHU�WKH�DFW�PD\�
EHQHILW�WKH�RYHUDOO�LQWHUHVWV�RI�WKH�SDUWLHV�DIIHFWHG�
�� &RQWUDVW�WKH�VLWXDWLRQ�ZKHQ�FRQVLGHULQJ�WKH�LQWHUHVWV�RI�IXWXUH�JHQHUDWLRQV��,I WKH\�H[LVW��WKHQ�ZH�PD\�DVVXPH�WKH\�
ZLOO�KDYH�FHUWDLQ�LQWHUHVWV�DV�SHUVRQV��DQG�WKHVH�LQWHUHVWV�DUH�ZHLJKHG�DJDLQVW�JLYHQ�LQWHUHVWV�RI�SUHVHQW�SHUVRQV��,I�D�
IXWXUH�JHQHUDWLRQ�GRHV�QRW�H[LVW��ZH�FDQ�KDUGO\�VD\�LW�LV�LQ�WKHLU�LQWHUHVW�WR�H[LVW��EHFDXVH�LW�UHTXLUHV�H[LVWHQFH�WR�KDYH�
LQWHUHVWV��&RPLQJ�LQWR�H[LVWHQFH�LWVHOI�LV�QRW�DQ�LQWHUHVW��LW�HVWDEOLVKHV�WKH�EDVLV�IRU�KDYLQJ�LQWHUHVWV��6R��JLYHQ�
H[LVWHQFH��RQH�KDV�FHUWDLQ�LQWHUHVWV��2I�FRXUVH��JLYHQ�H[LVWHQFH��,�KDYH�DQ�LQWHUHVW�LQ�FRQWLQXLQJ�WKDW�H[LVWHQFH��
&RQWLQXDQFH�LV�DQRWKHU�LQWHUHVW�WKDW�FDQ�DULVH�RQO\�DIWHU�KDYLQJ�H[LVWHQFH�



��

WKHQ�FRPHV�WR�KDYH�LQWHUHVWV��WKH�FKLOG�KDV�QR�LQWHUHVW�LQ�WKH�GHFLVLRQ�DW�WKH�WLPH�LW�LV�PDGH��

�&RPSDUH�:HLQEHUJ������

3UHOLPLQDULO\��WKLV�FKDUDFWHU�RI�WKH�DFW�RI�KDYLQJ�D�FKLOG�EULQJV�WR�OLJKW�D�GLIILFXOW\�LQ�

FRQVWUXLQJ�WKH�DFW�LQ�WHUPV�RI�%HQWKDP¶V�SULQFLSOH�RI�XWLOLW\��(DUO\�LQ�7KH�3ULQFLSOHV�RI�0RUDOV�

DQG�/HJLVODWLRQ��KH�VWDWHV�WKLV�SULQFLSOH�DV�WKDW�³ZKLFK�DSSURYHV�RU�GLVDSSURYHV�RI�HYHU\�DFWLRQ�

ZKDWVRHYHU��DFFRUGLQJ�WR�WKH�WHQGHQF\�ZKLFK�LW�DSSHDUV�WR�KDYH�WR�DXJPHQW�RU�GLPLQLVK�WKH�

KDSSLQHVV�RI�WKH�SDUW\�ZKRVH�LQWHUHVW�LV�LQ�TXHVWLRQ�´����%\�WKLV SULQFLSOH��LW�PD\�DSSHDU�DW�ILUVW�

WKDW�WKH�RQO\�SDUWLHV�ZKRVH�LQWHUHVWV�FDQ�EH�DVVHVVHG�PRUDOO\�LQ�WHUPV�RI�KDYLQJ�D�FKLOG�DUH�

DPRQJ�WKH�OLYLQJ��DV�WKH�QRQH[LVWHQW�FKLOG�FDQQRW�KDYH�DQ�LQWHUHVW�LQ�FRPLQJ�LQWR�H[LVWHQFH��1RZ��

LI�\RX�DQG�\RXU�SDUWQHU�DQG�IULHQGV�DQG�UHODWLYHV�ZDQW�D�FKLOG�DQG�ZRXOG�JDLQ�VR�PDQ\�XWLOV�IURP�

WKDW�FKLOG¶V�FRPLQJ�LQWR�H[LVWHQFH��LW�PD\�VHHP WKH�DFWLRQ�LV�FRQIRUPDEOH�WR�WKH�SULQFLSOH�RI�

XWLOLW\��� 6R��VKRXOG�RQH�KDYH�WKH�FKLOG��ZKDWHYHU�WKH�FLUFXPVWDQFHV�IRU�WKH�IXWXUH�FKLOG"

,W�ZRXOG�VHHP�WKDW�%HQWKDP�ZRXOG�EH�FRQFHUQHG�DERXW�WKH�FKLOG¶V�FLUFXPVWDQFHV�EH\RQG�

LWV�PHUH�FRPLQJ�LQWR�H[LVWHQFH��7KHUH�ZRXOG�EH�D�QHHG�WR�ZHLJK�WKH�KDSSLQHVV�RI�WKH�UDPLI\LQJ�

RXWFRPHV�RI�WKH�DFWLRQV�IRU�DOO�SDUWLHV�LQYROYHG��2QFH�WKH�FKLOG�H[LVWV��WKH�UHVXOWDQW�FLUFXPVWDQFHV�

RI�LWV�H[LVWHQFH�PXVW�EH�WDNHQ�LQWR�DFFRXQW�FRPSDUHG�ZLWK�WKH�KDSSLQHVV�LWV�H[LVWHQFH�EULQJV�WR�

WKH�RWKHU�SDUWLHV��$QG�WKH�VKHHU�RYHUZKHOPLQJ�VL]H�RI�WKH�RWKHU�SDUWLHV�FRPSDUHG�ZLWK�WKH�PHUH�

VLQJOH�RIIVSULQJ�FDQQRW�EH�WKH�VROH�GHWHUPLQDQW�IDFWRU�LQ�WKH�PRUDO�DVVHVVPHQW�RI�WKH�DFW��$V�RQH�

�� $IWHU�VWDWLQJ�WKH�SULQFLSOH�RI�XWLOLW\��LQ�ZKLFK�KH�GHILQHV�WKH�SULQFLSOH�LQ�WHUPV�RI�DQ�DFWLRQ��%HQWKDP�LPPHGLDWHO\�
JRHV�RQ�WR�GHILQH�XWLOLW\�LQ�WHUPV�RI�D�³SURSHUW\�LQ�DQ\�REMHFW�´�7KLV�MXPS�IURP�GHILQLQJ�WKH�SULQFLSOH�LQ�WHUPV�RI�
DFWLRQ�WR�XWLOLW\�LQ�WHUPV�RI�DQ�REMHFW�LV�FRQIXVLQJ��+H�GRHV�VWDWH�WKDW�WKLV�SURSHUW\�RI�WKH�REMHFW�LV�LWV�WHQGHQF\�WR�
SURGXFH�KDSSLQHVV���7KH�³LWV´�KHUH��EHLQJ�DPELJXRXVO\�DQWHFHGHG�E\�HLWKHU�³REMHFW´�RU�³SURSHUW\�´�DGGV�DQRWKHU�
KXUGOH�WR�LQWHUSUHWDWLRQ���6R��WKHUH�LV�DQ�DFWLRQ�LQYROYHG²LQ�WKH�SURGXFWLRQ�RI�KDSSLQHVV��+RZHYHU��IRU�VRPH�DFWLRQV��
LW�LV�GLIILFXOW�WR�ILQG�DQ�HVVHQWLDO�REMHFW�LQYROYHG�WKDW�LV�SURGXFLQJ�WKH�KDSSLQHVV�DQG�VR�LV�WKH�XWLOLW\��)RU�H[DPSOH��LQ�
KDYLQJ�D�FKLOG��WKHUH�PD\�EH�D�QXPEHU�RI�³LWHPV´�LQYROYHG�ZKLFK�SURGXFH�WKH�KDSSLQHVV��WKH�GHFLVLRQ��WKH�
FRQFHSWLRQ��WKH�SUHJQDQF\��WKH�QHZERUQ��VRPH�RI�WKHVH�REMHFWV�DUH�DEVWUDFW��,W�LV�VRPHWLPHV�PRUH�FRJHQW�WR�FRQVLGHU�
WKH�DFWLRQ�LWVHOI�DV�KDYLQJ�XWLOLW\��DV�,�ZLOO�GR�IURP�KHUH�RQ�



��

FRPPHQWDWRU�KDV�SRLQWHG�RXW��%HQWKDP�LV�QRW�LQWHUHVWHG�VROHO\�LQ�QXPEHUV��DV�KH�KDV�RIWHQ�EHHQ�

UHSUHVHQWHG��/D)OXHXU�������[L���,QVWHDG��KH�FRQVLGHUV�ZKHWKHU�KDSSLQHVV�LV�JHQHUDWHG�

1RZ�LQ�JDXJLQJ�WKDW�KDSSLQHVV�IRU�PRUDOO\�DVVHVVLQJ�WKH�DFW�RI�KDYLQJ�D�FKLOG��RQH�PXVW�

WDNH�LQWR�DFFRXQW�WKH�SRVVLELOLW\�WKDW�WKDW�RIIVSULQJ�ZLOO�H[SHULHQFH�XQUHPLWWLQJ�PLVHU\��RU�3��7R�

DVVHVV�WKH�DFW�IDLUO\��JUDQW�WKDW�WKH�IXWXUH�FKLOG¶V�LQWHUHVW�FDQQRW�EH�FRPLQJ�LQWR�H[LVWHQFH��

,QVWHDG��ORRN�WR�WKH�UDPLILFDWLRQV�RI�WKH�DFW��ZKLFK�HQFRPSDVV�WKDW�RIIVSULQJ¶V�OLIH�DV�D�ZKROH²

WKXV�QRZ�WKH�IXWXUH�FKLOG�KDV�D�SODFH�DW�WKH�WDEOH�RI�GHFLVLRQ��7KH�UDPLILFDWLRQV�RI�WKH�DFW�IRU�

RWKHU�SHRSOH�DUH�����WRWDO�KDSSLQHVV�DQG�SDLQV�RI�KDYLQJ�D�EDE\��DQG����WRWDO�SRWHQWLDO�KDSSLQHVV�

RI�KDYLQJ�D�JURZQ�RIIVSULQJ�DQG�WKH�SRWHQWLDO�SDLQV�RI�D�KDYLQJ�D�PLVHUDEOH�JURZQ�RIIVSULQJ��

%HQWKDP¶V�VHYHQ�³FLUFXPVWDQFHV´�RI�KDSSLQHVV�DQG�SDLQ��LQFOXGLQJ�LQWHQVLW\��GXUDWLRQ��FHUWDLQW\��

SURSLQTXLW\��IHFXQGLW\��SXULW\��DQG�H[WHQW��FRPH�LQWR�SOD\��)RU�ERWK�WKH�KDSS\�DQG�PLVHUDEOH�

FKLOG�DQG�SDUHQW��WKH�LQWHQVLW\��GXUDWLRQ��SURSLQTXLW\��DQG�IHFXQGLW\�RI�SDLQV�DQG�SOHDVXUHV�PD\�

EH�PDUNHGO\�KLJK��7KH�SXULW\��DV�,�KDYH�LPSOLHG��LV�XVXDOO\�ORZ��DQG�WKH�H[WHQW�YDULDEOH�FDVH�WR�

FDVH��7KH�FHUWDLQW\�RI�KDSSLQHVV�IRU�WKH�SDUHQW��IRU�DW�OHDVW�WKH�FKLOG¶V�HDUO\�\HDUV��LV�IDLUO\�KLJK��

WKH�FHUWDLQW\�RI�PLVHU\�IRU�WKH�FKLOG�LV�3�

%HFDXVH�IRU�WKH�%HQWKDPLF�XWLOLWDULDQ�WKLV�VLQJOH�DFW��PRUH�WKDQ�PRVW�RWKHU�DFWV��PXVW�

UDPLI\�LQWR�HQWLUH�OLIHWLPHV��WKH�FDOFXOXV�LV�SDUWLFXODUO\�FXPEHUVRPH��%XW�WKH�SHFXOLDU�FKDUDFWHU�

RI�WKH�DFW�DV�,�GHVFULEHG�FDQ�RIIVHW�WKH�DZNZDUGQHVV��7DNH�WKH�FDVH�RI�WKH�DJHQW�ZKR�UHIUDLQV�

IURP�WKH�DFW��RU�WKH�FDVH�ZKHQ��GHVSLWH�WKH�GHFLVLRQ�WR�DFW��WKH�DFW�IDLOV��QR�FKLOG�LV�FUHDWHG���,Q�

HLWKHU�FDVH��QR�RQH�LV�KXUW��&RPSDUH�WKH�KHDOWK�SROLF\�FDVH��,I�QR�RQH�DFWV�RQ�WKDW�SROLF\�����

PLOOLRQ�SHRSOH�ZLOO�EH�KXUW��E\���XWLOV�DSLHFH���DQG�����PLOOLRQ�DUH�PDGH�OHVV�XQKDSS\��E\������

XWLOV�DSLHFH���,I�QR�DFWLRQ�LV�WDNHQ��VRPH�DUH�KXUW��VRPH�DUH�PDGH�KDSSLHU��DQG�LI�DFWLRQ�LV�WDNHQ��

VRPH�DUH�KXUW�DQG�VRPH�PDGH�KDSSLHU���$OPRVW�DOO�VXFK�SROLF\�GHFLVLRQV�ZLOO�KDYH�FRPSDUDEOH�



��

FRQVHTXHQFH��VLPLODUO\�IRU�DOPRVW�DOO�PRUDO�GHFLVLRQV²H[FHSW�WKRVH�DERXW�KDYLQJ�D�FKLOG��%XW�

WKH�SHFXOLDU�IDFW�DERXW�KDYLQJ�D�FKLOG�KDV�WKH�IROORZLQJ�DV\PPHWU\��GLVFXVVHG�LQ�RQH�IRUP�RU�

DQRWKHU�LQ�WKH�UHFHQW�SRSXODWLRQ�HWKLFV�OLWHUDWXUH��,I�\RX�GR�QRW�GR�LW��QR�RQH�LV�KXUW��,�SUHVHQWO\�

FRPH�WR�WKH�LVVXH�RI�WKH�KDSSLQHVV�WKDW�LV�ORVW���DQG�E\�%HQWKDP¶V�GHILQLWLRQ�RI�D�PRUDO�DFW��LW�LV�

QRW�LPPRUDO�WR�UHIUDLQ��,Q�WKH�SROLF\�FDVH��E\�FRQWUDVW��LW�LV�HLWKHU�PRUDO�RU�LPPRUDO�QRW�WR�DFW��,W�

PD\�VHHP��WKRXJK��WKDW�LQ�UHIUDLQLQJ�IURP�KDYLQJ�D�FKLOG��\RX�DOVR�GR�QRW�EULQJ�LQ�XQWROG�

KDSSLQHVV��$QG�VR�ZRXOG�WKH�DFW�QRW�EH�LPPRUDO��E\�WKH�SULQFLSOH"

)LUVW�FRQVLGHU�KRZ�PRUDO�DJHQF\�KLQJHV�XSRQ�PRUDO�FRQWH[W��1RW�DOO�SHRSOH�DUH�PRUDO�

DJHQWV�LQ�GHFLVLRQV�DERXW�FHUWDLQ�SROLFLHV��ZKHUHDV�PRVW�DGXOWV�DUH�PRUDO�DJHQWV�LQ�GHFLVLRQV�

DERXW�KDYLQJ�FKLOGUHQ��� &HUWDLQ�SHRSOH��VXFK�DV�JRYHUQPHQW�RIILFLDOV��ZKR�UHIUDLQ�IURP�DFWLQJ�RQ�

D�SROLF\�PD\�LQGHHG�EH�DFWLQJ�LPPRUDOO\�E\�QRW�EULQJLQJ�LQWR�HIIHFW�PDQ\�SHRSOH¶V�KDSSLQHVV�

DQG�E\�SUHYHQWLQJ�SDLQV��0RVW�PRUDO�DJHQWV�DUH�QRW�DFWLQJ�RQ�DQ\�RI�FRXQWOHVV�SXEOLF�SROLFLHV��

DQG�LQGHHG�WKRVH�SROLFLHV�DUH�QRW�ZLWKLQ�WKHLU�PRUDO�SXUYLHZ��0RVW�SHRSOH�DUH�DOVR�FRQWLQXDOO\�

UHIUDLQLQJ�IURP�KDYLQJ�FKLOGUHQ��1RZ�KDYLQJ�FKLOGUHQ�LV�LQ�PRVW�HYHU\�DGXOW¶V�PRUDO�SXUYLHZ��\HW�

LW�LV�LPSODXVLEOH�WR�VD\�WKDW�LQ�HYHU\�LQVWDQFH�ZKHQ�WKH\�UHIUDLQ��WKH\�DUH�SUHFOXGLQJ�IXWXUH�

RIIVSULQJ¶V�KDSSLQHVV�DQG�VR�DUH�LPPRUDO��)RU�RWKHU�DFWV�ZKLFK�DUH�LQ�HYHU\RQH¶V�PRUDO�SXUYLHZ��

VXFK�DV�O\LQJ�DQG�VWHDOLQJ��DQ�LQVWDQFH�RI�UHIUDLQLQJ�LV�PRUDO��7KH�PRUDO�GLIIHUHQFH�IRU�UHIUDLQLQJ�

IURP�KDYLQJ�D�FKLOG�SDUWO\�KLQJHV�RQ�WKH�IDFW�WKDW�RQH SDUW\�GRHV�QRW�H[LVW��DQG�QHYHU�ZLOO��DQG�

KDV�QR�LQWHUHVWV�WR�FODLP�KDSSLQHVV�RU�SDLQ�UHVXOWLQJ�IURP�UHIUDLQLQJ��%\�%HQWKDP¶V�SULQFLSOH��

PRUDO�FRQWH[W�VHHPV�WR�UXOH�RXW�SHRSOH¶V�HYHU\GD\�SDVVLYH�UHIUDLQLQJ�IURP�KDYLQJ�FKLOGUHQ��7R�

UHIUDLQ�SDVVLYHO\�ZRXOG�QRW�VHHP�LPPRUDO�E\�%HQWKDP¶V�SULQFLSOH²QRU�GLVWLQFWO\�PRUDO��LQ�WKDW�

�� )RU�%HQWKDP¶V�GLVFXVVLRQ�DQG�SKUDVHRORJ\�RI�WKHVH�GLIIHUHQW�FRQWH[WV�DQG�UHVSRQVLELOLWLHV��VHH�%HQWKDP���������
��������



��

LW�LV�HTXDOO\�DEVXUG�WR�VD\�RQH�LV��LQ�HYHU\�LQVWDQFH�RI�UHIUDLQLQJ��SUHYHQWLQJ�VR�PDQ\�IURP�

VXIIHULQJ�

6R��VKRXOG�WKH�QDUURZHU�FRQWH[W�IRU�PRUDOO\�DVVHVVLQJ�WKH�GHFLVLRQ�QRW�WR�KDYH�FKLOGUHQ�EH�

WKRVH�RFFDVLRQV�ZKHQ�D�SHUVRQ�DFWLYHO\��UDWKHU�WKDQ�SDVVLYHO\��UHIUDLQV�IURP�DFWLQJ"�7KDW�LV��LI�WKH�

SHUVRQ�VHULRXVO\�FRQVLGHUV�DQG�GHFLGHV�WR�UHIUDLQ"�7KLV�VFHQDULR�DOVR�DSSHDUV�QR�PRUH�PRUDO�RU�

LPPRUDO�WKDQ�SDVVLYH�UHIUDLQLQJ��)RU�LI�D�SHUVRQ�VHULRXVO\�FRQVLGHUV�DJDLQVW�KDYLQJ�FKLOGUHQ������

WLPHV�LQ�RQH�\HDU��LW�LV�DEVXUG�WR�LQVLVW�WKDW�WKLV�SHUVRQ�KDV������WLPHV�EHHQ�LPPRUDO�E\�QRW�

EULQJLQJ�LQ�VR�PXFK�SRWHQWLDO�KDSSLQHVV�

%XW�ZKDW�DERXW�ZKHQ�\RX�GR�DFW�RQ�WKH�GHFLVLRQ�DQG�KDYH�D�FKLOG"�� $UH�\RX�QRW�DFWLQJ�

PRUDOO\�E\�EULQJLQJ�DERXW�VR�PXFK�SRWHQWLDO�KDSSLQHVV²DQG�\HW�DOVR�LPPRUDOO\�E\�EULQJLQJ�LQ�

WKH�SUREDELOLW\�3�RI�XQUHPLWWLQJ�PLVHU\"�$V�,�GHVFULEHG�HDUOLHU��WKH�DFW�ZRXOG�KDYH�WR�EH�DVVHVVHG�

QRW�PHUHO\�LQ�WHUPV�RI�D�FRPLQJ�LQWR�H[LVWHQFH��,QVWHDG��WKH�RIIVSULQJ¶V�OLIH�PXVW�EH�FRQVLGHUHG�DV�

D�ZKROH��LI�LW�LV�WR�EH�ZHLJKHG�DJDLQVW�WKH�LQWHUHVWV�RI�RWKHUV�LQYROYHG�VXFK�DV�LWV�SDUHQWV�DQG�

UHODWLYHV��7KH�GLIIHUHQFH�EHWZHHQ�D�GHFLVLRQ�WR KDYH�D�FKLOG�YHUVXV�QRW�WR KDYH�RQH�LV�WKDW��LQ�WKH�

IRUPHU�DFWLRQ��WKHUH�ZRXOG�DW�OHDVW�EH�D�SRWHQWLDO�RIIVSULQJ�ZKRVH�OLIHWLPH�FRXOG�EH�WKHRUHWLFDOO\�

DVVHVVHG�IRU�LWV�DPRXQW�RI�KDSSLQHVV��TXDOLI\LQJ�LW�IRU�DGPLWWDQFH�WR�WKH�WDEOH�IRU�WKH�DFW¶V�PRUDO�

DVVD\��� 7KHUH�ZRXOG�EH�WZR�ZD\V�WR�DVVHVV�WKH�DFW��RQH�WDNLQJ�LQWR�DFFRXQW�WKH�WRWDOLW\�RI�WKH�

DFWV��WKH�RWKHU�WKH�DFWV�LQGLYLGXDOO\�����ZHLJK�WKH�SUREDELOLW\�3�YV��WKH�SUREDELOLW\���± 3��IRU�DOO�

DFWV�RI�KDYLQJ�FKLOGUHQ��$W�WKLV�SRLQW�LQ�KLVWRU\��LW�VWLOO�DSSHDUV�WKDW����± 3��!�3������$VVHVV�WKH�

LQGLYLGXDO�DFWV�WKDW�OHDG�WR�RIIVSULQJ�ZLWK�XQUHPLWWLQJ�PLVHU\�DV�LPPRUDO��RWKHUZLVH�WKH�DFW�LV�

�� $V�IRU�FDVHV�LQ�ZKLFK�DQ�DJHQW�KDV�D�FKLOG�ZLWKRXW�WKH�GHFLVLRQ��PRUDO�DVVHVVPHQW�ZRXOG�VWLOO�KDYH�WR�GHSHQG�XSRQ�
WKH�SDUW\��UHVSRQVLEOH²VD\�WKH��SDUHQWV�RI�WKH�DJHQW�LI�WKH\�KDG�IRUFHG�WKH�DJHQW�WR�KDYH�D�FKLOG��RU�WKH�DJHQW�LI�WKH�
DFW�ZDV�RQH�RI�VLPSOH�LUUHVSRQVLELOLW\�
�� $V�:HLQEHUJ��������PLJKW�VD\��WKH�FKLOG�LV�QRZ�DQ DFWXDO�IXWXUH�SHUVRQ��QRW�PHUHO\�D�SRWHQWLDO�IXWXUH�SHUVRQ��DQG�
WKXV�KDV�LQWHUHVWV�LQ�LWV�KDSSLQHVV��JLYHQ LWV�H[LVWHQFH��%XW�FRQWUDVW�KRZ�LW�VWLOO�GRHV�QRW�KDYH�DQ�LQWHUHVW�LQ�FRPLQJ�
LQWR�H[LVWHQFH��DV�RQH�FDQQRW�GUDZ�WKH�SDUDOOHO��³*LYHQ LWV�H[LVWHQFH��LW�KDV�DQ�LQWHUHVW�LQ�FRPLQJ�LQWR�H[LVWHQFH�´



��

PRUDO��7KH�ODWWHU�RSWLRQ�LV�VLPSO\�QRW�SODXVLEOH�HYHQ�E\�VWULQJHQW�XWLOLWDULDQ�VWDQGDUGV��7KH�

RXWFRPHV�RI�FDVHV�ZKHQ�DVVHVVHG�LQGLYLGXDOO\�VWLOO�DUH�VXEMHFW�WR�D�KLJK�HUURU�RI�FKDQFH�IRU HLWKHU�

SRVLWLYH�RU�QHJDWLYH�RXWFRPHV��(YHQ�WZR�PDWLQJ�SDUWQHUV�ZKR�DUH�ERWK�GHSUHVVHG�DQG�KDYH�D�

GRPLQDQW�JHQH�IRU�GHSUHVVLRQ�KDYH�D�VPDOO�SUREDELOLW\�RI�D�KDSS\�RIIVSULQJ��DQG�FRQYHUVHO\�IRU�

KDSS\�SDUHQWV¶�KDYLQJ�PLVHUDEOH�RIIVSULQJ��3URSRVLQJ�WKDW�RQH�VKRXOG�PRQLWRU�WKH�HQWLUHW\�RI�D�

OLIH�DQG�WKHQ�GHFODUH�WKH�LQVWLJDWRUV�RI�WKDW�OLIH�HLWKHU�PRUDO�RU�LPPRUDO�DOORZV�QR�PRUDO�KRRN�RU�

JURXQGLQJ��,W�OHDYHV�QR�PHWKRG�IRU�DQ\RQH�WR�DVVHVV�DQ�DFWLRQ�EHIRUH�LW�LV�GRQH��DQG�VRPH�VXFK�

PHWKRG�LV�GHILQLWLYH�IRU�QRUPDWLYH�HWKLFV���

7R�WKLV�H[WHQW��WKH�ILUVW�RSWLRQ�LV�EHWWHU��,W�DOORZV�D�PHWKRG�IRU�DVVHVVLQJ�D�FXUUHQW�DFWLRQ��

7KH�TXHVWLRQ�LV�ZKHWKHU�%HQWKDP¶V�FDOFXOXV�LV�VXIILFLHQW�WR�KDQGOH�WKLV�ZHLJKLQJ�RI�3�DQG���± 3��

7KH�SUREOHP�LQYROYHV�QRWKLQJ�OHVV�WKDQ�ZHLJKLQJ�WKH�WRWDOLWLHV�RI�DOO�KXPDQ�KDSSLQHVV�DQG�

KXPDQ�PLVHU\��7KLV�SURVSHFW�EULQJV�RXW�WKH�FRPPRQ�FRPSODLQW�DJDLQVW�XWLOLWDULDQLVP�LQ�LWV�

ZHLJKLQJ�RI�KDSSLQHVV�DQG�PLVHU\��EXW�WR�WKH�H[WUHPH��,W�GHPHDQV�WKRVH�ZKR�VXIIHUHG�LQ�WKH�

&HQWUDO�(XURSHDQ�DQG�&DPERGLDQ�GHDWK�FDPSV�WR�DVN�ZKHWKHU�WKHLU�LOOV�FDQ�EH�QHXWUDOL]HG�RU�

RXWZHLJKHG�E\�WKH�DPDVVHG�SOHDVXUHV�RI�VR�PDQ\�SULYLOHJHG�OLYHV��,W�LV�IDLU�WR�DVN�ZKHWKHU�WKHUH�

LV�D�OHYHO�RI�SDLQ�EHORZ�ZKLFK�QR�UDWLRQDO�EHLQJ¶V�SOHDVXUH�DQ\ZKHUH�FDQ�FRPSHQVDWH��7KHUH�PD\�

EH�D�WKUHVKROG�RI�3�ZKHUHE\����± 3����3��%HQWKDP¶V�FDOFXOXV�LV�QRW�GHWDLOHG�HQRXJK�WR�FDOFXODWH�

WKLV�WKUHVKROG��,I�LW�ZHUH��WKHQ�LW�PD\�ZHOO�VKRZ�WKDW����± 3����3 DQG�VR�SHRSOH�VKRXOG�QRW�KDYH�

FKLOGUHQ���

6R�WKH�XQXVXDO�FKDUDFWHU�RI�WKH�DFW�RI�KDYLQJ�FKLOGUHQ�KDV OHG�WR�D�SHFXOLDU��DV\PPHWULF�

PRUDO�VLWXDWLRQ�IRU�%HQWKDP��8QOLNH�RWKHU�DFWV�ZLWK�PRUDO�SXUSRUW��WR�UHIUDLQ�IURP�WKH�DFW�RI�

�� 7KLV�UHVXOW�WKHQ�FRQIOLFWV�ZLWK�WKH�VWDQFH�WDNHQ�E\�6KLIIULQ���������6HH��������
�� 7KHUH�LV�DQRWKHU�ZD\�WR�HQVXUH�%HQWKDP¶V�V\VWHP�FDQ�PDNH�KXPDQ�UHSURGXFWLRQ�PRUDO��PDNH�KLP�EHOLHYH�LQ�WRWDO�
XWLOLW\��+XPDQ�UHSURGXFWLRQ�ZRXOG�WKHQ�EH�PRUDO�DV�ORQJ�DV�3�!����%XW�%HQWKDP�VKRZHG�QR�HYLGHQFH�RI�EHLQJ�D�WRWDO�
XWLOLWDULDQ��VR�WKLV�DOWHUQDWLYH�LV�JURXQGOHVV�
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KDYLQJ�FKLOGUHQ�LV�QHLWKHU�PRUDO�QRU�LPPRUDO��LW�LV�PRUDOO\�QHXWUDO�LQ�JHQHUDO��<HW��KDYLQJ�D�FKLOG�

DSSHDUV�WR�UHJLVWHU�RQ�WKH�PRUDO�VFDOH��WKDW�LV��LV�D�PRUDOO\�DVVHVVDEOH�DFW��$QG�E\�%HQWKDP¶V�

V\VWHP��LI�KLV�FDOFXOXV�FRXOG�EH�SHUIHFWHG��LW�PD\�UHJLVWHU�WKH�DFW�DV�LPPRUDO���

�������0LOO

&DQ�%HQWKDP¶�VSLULWXDO�VWHSVRQ��-RKQ�6WXDUW�0LOO��RIIHU�D�FOHDUHU�DQVZHU"�0LOO�LQKHULWHG�

%HQWKDP¶V *UHDWHVW�+DSSLQHVV�3ULQFLSOH�DQG�PRGLILHG�DQG�SHUIHFWHG�LW�IRU�KLV�RZQ�YHUVLRQ�RI�

XWLOLWDULDQLVP��%HIRUH�DVVHVVLQJ�KRZ�WKH�SULQFLSOH�PD\�KDQGOH�WKH�FKDOOHQJH�DERXW�KDYLQJ�

FKLOGUHQ��,�ORRN�DW�VRPH�RI�WKH�IHZ�SODFHV�ZKHUH�0LOO�GLG�VSHDN�WR�WKH�LVVXH�RI�WKH�ULJKWV�DQG�

HWKLFV�RI�KDYLQJ�FKLOGUHQ��,Q�&KDSWHU���RI�2Q�/LEHUW\��KLV�SULPDU\�FRQFHUQ�LV�QRW�TXHVWLRQLQJ�

ZKHWKHU�KXPDQV�KDYH�D�ULJKW�WR�KDYH�FKLOGUHQ�ZKLFK�LV�WR�EH�SURWHFWHG�E\�WKH�VWDWH��5DWKHU��WKH�

FRQFHUQ�LV�ZKHWKHU�LW�LV�D�PRUDO�FULPH�WR�EULQJ�D�FKLOG LQWR�H[LVWHQFH�ZKHQ�RQH�GRHV�QRW�KDYH�WKH�

PHDQV�IRU�LWV�SURSHU�XSEULQJLQJ�

,W�LV�LQ�WKH�FDVH�RI�FKLOGUHQ��WKDW�PLVDSSOLHG�QRWLRQV�RI�OLEHUW\�DUH�D�UHDO�REVWDFOH�WR�
WKH�IXOILOOPHQW�E\�WKH�6WDWH�RI�LWV�GXWLHV��«��,W�VWLOO�UHPDLQV�XQUHFRJQL]HG��WKDW�WR�
EULQJ D� FKLOG� LQWR� H[LVWHQFH� ZLWKRXW� D� IDLU� SURVSHFW� RI� EHLQJ� DEOH�� QRW� RQO\� WR�
SURYLGH� IRRG� IRU� LWV� ERG\�� EXW� LQVWUXFWLRQ� DQG� WUDLQLQJ� IRU� LWV�PLQG�� LV� D�PRUDO�
FULPH��ERWK�DJDLQVW� WKH�XQIRUWXQDWH�RIIVSULQJ�DQG�DJDLQVW�VRFLHW\��DQG� WKDW� LI� WKH�
SDUHQW� GRHV� QRW� IXOILOO� WKLV� REOLJDWLRQ�� WKH� 6WDWH� RXJKW� WR� VHH� LW� IXOILOOHG�� DW� WKH�
FKDUJH��DV�IDU�DV�SRVVLEOH��RI�WKH�SDUHQW«�7KH�IDFW�LWVHOI��RI�FDXVLQJ�WKH�H[LVWHQFH�
RI�D�KXPDQ�EHLQJ�� LV�RQH�RI� WKH�PRVW� UHVSRQVLEOH�DFWLRQV� LQ� WKH�UDQJH�RI�KXPDQ�
OLIH�� 7R� XQGHUWDNH� WKLV� UHVSRQVLELOLW\²WR� EHVWRZ� D� OLIH� ZKLFK� PD\� EH� HLWKHU� D�
FXUVH�RU�D�EOHVVLQJ²XQOHVV�WKH�EHLQJ�RQ�ZKRP�LW�LV�WR�EH�EHVWRZHG�ZLOO�KDYH�DW�
OHDVW�WKH�RUGLQDU\�FKDQFHV�RI�D�GHVLUDEOH�H[LVWHQFH��LV�D�FULPH�DJDLQVW�WKDW�EHLQJ«��
�������&K����

7KLV�SDVVDJH�PD\�EH�WKH FORVHVW�WKDW�0LOO�FRPHV�WR�DQVZHULQJ�ZKHWKHU�LW�LV�PRUDO�WR�KDYH�

FKLOGUHQ��+H�FHUWDLQO\�GRHV�QRW�VD\�WKDW��LQ�JHQHUDO��LW�LV�LPPRUDO�WR�KDYH�FKLOGUHQ��+RZHYHU��KH�

��,�UHIHU�UHDGHUV�LQWHUHVWHG�LQ�IXUWKHU�DUJXPHQWV�UHJDUGLQJ�%HQWKDP�WR�P\�XQSXEOLVKHG�SDSHU��³$OWHUQDWLYH�
$UJXPHQWV�IRU�:KHWKHU�7UDGLWLRQDO�0RUDO�6FKRROV�&DQ�2IIHU�D�0RUDO�$VVHVVPHQW�RI�WKH�$FW�RI�5HSURGXFWLRQ�´
DYDLODEOH�E\�FRQWDFWLQJ�PH�DW�OPLOOHU#JF�FXQ\�HGX�
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GRHV�VLJQLI\�WKDW�LW�LV�ZURQJ�WR�KDYH�FKLOGUHQ�XQGHU�FRQGLWLRQV�LQ�ZKLFK�WKHLU�VXIILFLHQW�SK\VLFDO�

DQG�HGXFDWLRQDO�QHHGV�FDQQRW�EH�PHW��,Q�RWKHU�ZRUGV��LI�WKHLU�FLUFXPVWDQFHV�FDQQRW�JLYH�FKLOGUHQ�

D�FHUWDLQ�PLQLPDO�OHYHO�RI�SK\VLFDO�DQG�VRFLDO�SURYLVLRQV�WKDW�FDQ�HQVXUH�D�SHUVRQ¶V�KDYLQJ�³D�

GHVLUDEOH�H[LVWHQFH�´�WKHQ�LW�LV�LPPRUDO�IRU�SDUHQWV�WR�FDXVH�³WKH�H[LVWHQFH�RI�D�KXPDQ�EHLQJ�´

0LOO�KHUH�LV�QRW�TXHVWLRQLQJ�WKH�JHQHUDO�ULJKW�WR�KDYH�FKLOGUHQ��QRU�ZRXOG�KH�OLNHO\�GR�

VR��� %XW�LQ�KLV�XVXDO�DFFHVVLRQ�WKDW�RQH¶V�ULJKW�H[WHQGV�QR�IXUWKHU�WKDQ�WKH�SRLQW�ZKHUH�H[HUFLVH�

RI�LW�ZRXOG�KDUP�RWKHUV��KH�ILQGV�WKDW�RQH¶V�ULJKW²LI�WKHUH�EH�VXFK²WR�UHSURGXFH�ZRXOG�RQO\�

H[WHQG�DV�IDU�DV�LW�ZRXOG�QRW�KDUP�RWKHUV��QDPHO\�WKH�RIIVSULQJ�WKHPVHOYHV��1RZ�LW�ZRXOG�EH�

DSSURSULDWH�WR�DVN��ZKDW�LI��LQ�DOO�FDVHV��WKHUH�ZHUH�VRPH�DYHUDJH�SUREDELOLW\�3�WKDW�DQ\�RIIVSULQJ�

DW DOO�FRXOG�EH�KDUPHG"�:RXOG�WKLV�SUREDELOLW\�RI�KDUP�QRW�RYHUULGH�WKH�ULJKW"

7XUQLQJ�WR�8WLOLWDULDQLVP DQG�WKH�*UHDWHVW�+DSSLQHVV�3ULQFLSOH��*+3���:RXOG�

UHSURGXFLQJ�OHDG�WR�JUHDWHU�KDSSLQHVV�IRU�D�JUHDWHU�QXPEHU�WKDQ�QRW�UHSURGXFLQJ"�$�SULPLWLYH�

FDOFXOXV�ZLOO�KHOS�DQVZHU�WKH�TXHVWLRQ��DQG�D�EUXWH�IRUFH�PHWKRG�RI�DSSURDFKLQJ�WKH�SUREOHP�

WKURXJK�VXFK�D�FDOFXOXV�ZLOO�DW�OHDVW�SURYLGH�D�VSULQJERDUG�WR�GLVFXVVLRQ��&UHDWLQJ�D�KXPDQ�OLIH�

ZLOO�KDYH�D�SUREDELOLW\�RI�OHDGLQJ�WR�D�FHUWDLQ�DPRXQW�RI�PLVHU\�DV�ZHOO�DV�D�FHUWDLQ�DPRXQW�RI�

KDSSLQHVV��GHVLJQDWHG�E\�WKH�IROORZLQJ�XWLOV�

��WKH�PLVHU\�0� WKDW�RIIVSULQJ�; ZLOO�H[SHULHQFH�WKURXJKRXW�OLIH�XQWLO�GHDWK��QHJDWLYH�YDOXH�
��WKH�PLVHU\�0� WKDW�RIIVSULQJ�; ZLOO�FDXVH�RWKHUV�WKURXJKRXW�;¶V�OLIH��QHJDWLYH�YDOXH�
��WKH�KDSSLQHVV�+� WKDW�RIIVSULQJ�; ZLOO�H[SHULHQFH�WKURXJKRXW�OLIH��SRVLWLYH�YDOXH�
��WKH�KDSSLQHVV�+� WKDW�RIIVSULQJ�; ZLOO�EULQJ�WR�RWKHUV�WKURXJKRXW�;¶V�OLIH��SRVLWLYH�YDOXH�

$�EUXWH�IRUFH�H[SUHVVLRQ�WKDW�ZLOO�DSSDUHQWO\�IXOILOO�WKH�*+3�LV�ZKHQ�KDYLQJ�D�FKLOG OHDGV�WR

�� 2QH�FDQ�RQO\�VSHFXODWH�DV�WR�ZK\�0LOO��OLNH�RWKHU�PRUDO�SKLORVRSKHUV��E\SDVVHG�WKH�TXHVWLRQ�RI�WKH�PRUDOLW\�RI�WKH�
UHSURGXFWLYH�DFW�LWVHOI��3HUKDSV�KH�DQG�RWKHU�PRUDO�SKLORVRSKHUV�ORRNHG�WR�WKH�DFWV�RI�DGXOW�PRUDO�DJHQWV LQ�
FRQVWUXFWLQJ�DQG�IXUWKHULQJ�WKH�VRFLDO�ZRUOG�DV�EHLQJ�VXEMHFW�WR�QRUPDWLYH�UXOHV�RI�WKH�VRUW�WKDW�FRQFHUQV�PRUDO�
SKLORVRSK\��7KDW�LV��LW�LV�LQFXPEHQW�XSRQ�DGXOW�KXPDQ�PRUDO�DJHQWV�WR�DFW�IURP�PRUDO�GXW\�DQG�WKH�UROH�RI�PRUDO�
SKLORVRSK\�LV�WR�EULQJ�LQWR IRFXV�ZKDW�DUH�WKRVH�PRUDO�GXWLHV�DQG�JLYH�WKHP�QRUPDWLYH�IRUFH��7KHUHIRUH��WR�
DGMXGLFDWH�WKH�PRUDO�YDOXH�RI�KXPDQ�UHSURGXFWLRQ�LWVHOI��ZLWK�WKH�SRWHQWLDO�WKDW�LW�FRXOG�EH�GHHPHG�LPPRUDO��ZRXOG�
EH�OLNH�SRWHQWLDOO\�WDNLQJ�DZD\�WKH�ZKROH�VRXUFH�RI�QRUPDWLYH IRUFH²KXPDQ�OLIH�DQG�VRFLHW\²EHIRUH�WKH�
UHVSRQVLEOH�DJHQWV�RI�PRUDO�GXW\�FRXOG�HYHQ�H[HUFLVH�LW�
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��� +� ��+� !�°0� ��0�°

7KH�XWLOV�LQYROYHG�LQ�QRW�KDYLQJ�D�FKLOG�DUH

��WKH�PLVHU\�0� WKDW�WKH�SDUHQWV�DQG�IDPLO\�RI�SRWHQWLDO�RIIVSULQJ�; ZLOO�
H[SHULHQFH�E\�QRW�KDYLQJ�D�FKLOG
��WKH�KDSSLQHVV�+� WKDW�WKH�SDUHQWV�DQG�IDPLO\�RI�SRWHQWLDO�RIIVSULQJ�; ZLOO�
H[SHULHQFH�E\�QRW�KDYLQJ�D�FKLOG

$�EUXWH�IRUFH�H[SUHVVLRQ�WKDW�ZLOO�DSSDUHQWO\�IXOILOO�WKH�*+3�LV�ZKHQ�QRW�KDYLQJ�FKLOGUHQ�OHDGV�WR

���� +� !�°0�°

+RZHYHU������RYHUORRNV�FHUWDLQ�LPSRUWDQW�FRQVLGHUDWLRQV��1RW�KDYLQJ�D�FKLOG�DOVR�PHDQV�WKH�

KDSSLQHVVHV�+� DQG�+� ZLOO�EH�GHOHWHG�IURP�WKH�ZRUOG��DV�ZHOO�DV�PLVHULHV�0� DQG�0���6R�

H[SUHVVLRQ�����QHHGV�WR�EH�PRGLILHG�WR�WDNH�LQWR�DFFRXQW�WKHVH�GHOHWLRQV�

��c� +� ± �0� ��0���!�°0� ± �+� ��+��°

6LPLODUO\��H[SUHVVLRQ�����GRHV�QRW�WDNH�LQWR�DFFRXQW�WKH�XWLOV�RI�QRW�KDYLQJ�FKLOGUHQ�DQG�VR�VKRXOG�

EH�PRGLILHG�

��c� +� ��+� ±0� !�°0� ��0��± +�°

1RZ��LW�LV�QHFHVVDU\�WR�ZHLJK�WKH�XWLOV�RI�KDYLQJ�FKLOGUHQ�DJDLQVW�WKH�XWLOV�RI�QRW�KDYLQJ�FKLOGUHQ�

WR�GHWHUPLQH�ZKHWKHU�WKH�IRUPHU�RXWZHLJK�WKH�ODWWHU��,Q�JHQHUDO��IRU�DQ\�WZR�LQHTXDOLWLHV

D�!�E
F�!�G�

ZH�FDQ�VLPSO\�WDNH�WKH�GLIIHUHQFHV�WR�GHWHUPLQH�ZKLFK�LQHTXDOLW\�LV�JUHDWHU�

F�± G�!�D�± E� RU D�± E�!�F�± G RU F�± G� �D�± E�

7KXV��WR�GHWHUPLQH�ZKHWKHU�KDYLQJ�FKLOGUHQ�RU�QRW�KDYLQJ�FKLOGUHQ�\LHOGV�WKH�JUHDWHU�WRWDO�XWLOV��

ZH�KDYH WR�GHWHUPLQH�ZKHWKHU�QRW�KDYLQJ�FKLOGUHQ�\LHOGV�JUHDWHU�XWLOV�WKDQ�KDYLQJ�FKLOGUHQ�

��c� !���c�
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WKDW�LV��

+� ± �0� ��0���± �°0� ± �+� ��+��° !��+� ��+� ±0� ��± �°0� ��0��± +�°�

RU�YLFH�YHUVD�

��c��!���c�

WKDW�LV��

�+� ��+� ±0� ��± �°0� ��0��± +�°��! +� ± �0� ��0���± �°0� ± �+� ��+��°�

�2U�ERWK�H[SUHVVLRQV�PD\�EH�HTXDO���$V�D�ILUVW�DWWHPSW��DW�OHDVW��WKH�EUXWH�IRUFH�DSSURDFK�WR�

0LOO¶V�*+3�FDQ�PHHW�WKH�FKDOOHQJH�ZLWK�D�TXDQWLILHG�DQVZHU�DV�WR�ZKHWKHU�KDYLQJ�RU�QRW�KDYLQJ�

FKLOGUHQ�LV�PRUH�PRUDO��LI�RQO\�ZH�FDQ�VXIILFLHQWO\�TXDQWLI\�WKH�UHOHYDQW�XWLOV�

+RZHYHU��WKLV�EUXWH�IRUFH�PHWKRG��EHLQJ�RQO\�D�URXJK�VWDUW��GRHV�QRW�WDNH�LQWR�DFFRXQW�

IDFWRUV�WKDW�0LOO�ZRXOG�OLNHO\�ILQG�SLYRWDO��6LJQLILFDQWO\��LW�GRHV�PHHW�WKH�FKDOOHQJH�RI�3�KHDG�RQ��

WKH�IDFW�WKDW�WKHUH�DUH�VRPH�OLYHV�LQ�ZKLFK�WKH�PLVHU\�VR�IDU�RXWZHLJKV�DQ\�JRRG��WKDW�JRRG�FDQ�EH�

VDLG�WR�H[LVW�RQO\�WR�VHUYH�DV�D�\DUGVWLFN�IRU�WKH�EDG��)RU�WKHVH�OLYHV��+� �WKH�KDSSLQHVV�WKH�

RIIVSULQJ�H[SHULHQFHV�LQ�OLIH��| ���)RU�VXFK�OLYHV��+� �WKH�KDSSLQHVV�WKH�SHUVRQ�EULQJV�WR�RWKHUV�

WKURXJKRXW�OLIH��| ���� 7KHQ�IRU�VRPH�OLYHV��+� ��+� | ���,Q�VXFK�FDVHV��WKHQ��ZKDWHYHU�PLVHU\�0

�RI�DQ\�NLQG��WKDW�LV�H[SHULHQFHG�LV�TXDQWLILDEO\²QRW�WR�VSHDN�RI�TXDOLWDWLYHO\²LQFRPSDUDEOH�WR�

WKH�HVVHQWLDOO\�]HUR�KDSSLQHVV��0LVHU\��XQKDSSLQHVV��FDQ�EH�VHHQ�WR�EH�QRW�WKH�V\PPHWULFDO�

RSSRVLWH�RI�KDSSLQHVV��WKHUH�LV�D�ODFN�RI�V\PPHWU\�LQ�ZKDW�PDNHV�D�OLIH�EHDUDEOH�RU�D�KRUURU��,I�

WKHUH�ZHUH�D��UDUH��OLIH�ZLWK�DOO�KDSSLQHVV�DQG�DOPRVW�QR�PLVHU\��WKDW�OLIH�ZRXOG�EH�EHDUDEOH��LQ�

IDFW�SRVVLEO\�D�GDLO\�GHOLJKW��WKH�OLWWOH�XQKDSSLQHVV�LQ�WKDW�OLIH�ZRXOG�EH�VR�RYHUVKDGRZHG�E\�WKH�

KDSSLQHVV�WKDW�WKH�IRUPHU�PLJKW�VHUYH�DV�QR�PRUH�WKDQ�\DUGVWLFN�IRU�WKH�KDSSLQHVV�DQG�RWKHUZLVH�

�� ,�DP�FRQVLGHULQJ�FDVHV�LQ�ZKLFK�DQRWKHU¶V�PLVHU\�PDNHV�DQ�DJHQW�KDSS\�DV�SDWKRORJLFDO�



���

EH�YLUWXDOO\�IRUJRWWHQ��� $V�WKH�VFDOH�VOLGHV�WRZDUG�PRUH�DQG�PRUH�PLVHU\�FRPSDUHG�ZLWK�DPRXQW�

RI�KDSSLQHVV��EHDUDEOHQHVV�PD\�KROG�IDLUO\�VWHDGLO\��%XW�DV�WKH�UHODWLYH�DPRXQW�RI�KDSSLQHVV�

FORVHO\�DSSURDFKHV�]HUR��RQH�PLJKW�VHH�D�UDSLG�GURS�LQ�EHDUDEOHQHVV��VR�WKDW�OLIH�LV�QRW�PHUHO\�

XQEHDUDEOH�EXW�DQ�RXWULJKW�KRUURU²D�KRUURU�WKDW�LV�QRW�PHUHO\�XQEHDUDEOH��QRW�PHUHO\�WKH�

DEVHQFH�RI�KDSSLQHVV��ZKHUH�WKH�KDSS\�OLIH�ZDV�PHUHO\�WKH�DEVHQFH�RI�PLVHU\��EXW�D�SRVLWLYH�HYLO��

+HUHLQ�OLHV�WKH�ODFN�RI�V\PPHWU\���

+RZ�WKLV�KRUURU�FUHDWHV�DQ�DV\PPHWU\�VKRXOG�EHFRPH�FOHDUHU�LQ�WKH�IROORZLQJ�GLVFXVVLRQ��

&RPSRXQGLQJ�WKH�SUREOHP�RI�WKLV�KRUURU�IRU�XWLOLWDULDQLVP�LV�WKH�IDFW�WKDW�VXFK�HYLO�LV�DEVROXWHO\�

XQSUHGLFWDEOH�IURP�WKH�VWDUWLQJ�FLUFXPVWDQFHV��7KDW�LV��IURP�WKH�FLUFXPVWDQFHV�LQWR�ZKLFK�RQH�LV�

EULQJLQJ�WKH�QHZERUQ��RQH�FDQQRW�SUHGLFW��ZLWK�D�PRUDOO\�VXIILFLHQW�GHJUHH�RI�DFFXUDF\��ZKHWKHU�

WKH�RIIVSULQJ�ZLOO�H[SHULHQFH�VXFK�KRUURU��6R�SDUHQWV�ZKR�ZHUH�PDNLQJ�IXOO�KHDUWHG�HIIRUW�WR�

IROORZ�0LOO¶V�2Q�/LEHUW\ GLFWXP�DERXW�RQH¶V�PRUDO�UHVSRQVLELOLW\�IRU�RQH¶V�RIIVSULQJ¶V�

FLUFXPVWDQFHV�PLJKW�VWLOO�EH�TXLWH�SRZHUOHVV�DJDLQVW�WKH�IROORZLQJ�NLQG�RI�XQSUHGLFWDELOLW\��

&RQVLGHU�SDUHQWV�LQ�WZR�DFWXDO�KLVWRULFDO�FLUFXPVWDQFHV���������¶V�&HQWUDO�(XURSH���������¶V�

&DPERGLD��8SSHU�RU�PLGGOH�FODVV�SDUHQWV�LQ�ERWK�FLUFXPVWDQFHV�FRXOG�KDYH�EHHQ�SHUIHFWO\�

DVVXUHG�WKH\�ZHUH�IROORZLQJ�0LOO¶V�2Q�/LEHUW\ PRUDO�FULWHULD�IRU�SDUHQWKRRG��0DQ\�-HZLVK��

5RPDQ\��RU�6ODYLF�SDUHQWV�LQ�&HQWUDO�(XURSH�PD\�KDYH�KDG�HYHU\�UHDVRQ�WR�EHOLHYH�WKDW�WKH\�

ZHUH�EULQJLQJ�FKLOGUHQ�LQWR�DERXW�WKH�EHVW�FLUFXPVWDQFHV�WKH�ZRUOG�KDG�HYHU�H[SHULHQFHG��ZLWK�D�

FUXHO�ZDU�IURP�(XURSHDQ�DULVWRFUDF\¶V�ODVW�EUHDWK�EHKLQG�WKHP��GHPRFUDFLHV�EORRPLQJ�DFURVV�WKH�

VXE�FRQWLQHQW��ULVLQJ�WHFKQRORJLHV�SURPLVLQJ�SURVSHURXV�WLPHV�DQG�JRRG�KHDOWK��DQG�ULFK�FXOWXUDO�

WUDGLWLRQV�IRU�WKHLU�FKLOGUHQ�ZLWK�XQPDWFKHG�HGXFDWLRQDO�RSSRUWXQLWLHV��:HOO�WR�GR�SDUHQWV�LQ�

�� $QRWKHU�SODXVLEOH�YLHZ�RI�VXFK�D�OLIH��WKRXJK��LV�WKDW�WKH�SHUVRQ�LV�VR�XQDFFXVWRPHG�WR�PLVHU\��WKDW�WKH�WLQ\�
PLVHULHV�HQFRXQWHUHG�DUH�H[SHULHQFHG�ZLWK�JUHDW�H[DJJHUDWLRQ�FRPSDUHG�ZLWK�KRZ�D�SHUVRQ�ZLWK�DQ�DYHUDJH�OLIH�
PLJKW�H[SHULHQFH�WKHP��+RZHYHU��IRU�VLPSOLFLW\�RI�DUJXPHQW�,�RYHUORRN�WKLV�SRVVLELOLW\�
�� 7KLV�ODFN�RI�V\PPHWU\�FRQWUDVWV�ZLWK�WKH�³$V\PPHWU\´�RI�3DUILW¶V��������SURYHQDQFH�GLVFXVVHG�LQ�&K����DQG�WKH�
DV\PPHWU\�%HQDWDU��������ILQGV�EHWZHHQ�WKH�DEVHQFH�RI�SDLQ�DQG�WKH�DEVHQFH�RI�SOHDVXUH��GLVFXVVHG�LQ�&K����



���

3QRPK�3HQK�LQ�WKH�����V�DOVR�KDG�VRPH�UHDVRQ�WR�EH�VDQJXLQH��3DUHQWV�LQ�QHLWKHU�UHJLRQ�FRXOG�

KDYH�IRUHVHHQ�WKDW�LQ�D�GHFDGH�ZRXOG�EHJLQ�WKH�PRVW�XQSUHFHGHQWHG�QLJKWPDUHV�WKH�KXPDQ�UDFH�

KDG�VHHQ�LQ�V\VWHPDWLF�PDVVLYH�WRUWXUH��KDWUHG��DQG�GHDWK��,Q�&DPERGLD��WKHVH�KRUURUV�ZHUH�

FDUULHG�RXW�SULPDULO\�DJDLQVW�WKH�XUEDQ�XSSHU�DQG�PLGGOH�FODVVHV��ZKRP�0LOO�ZRXOG�OLNHO\�KDYH�

FRQGRQHG�IRU�SURSHUO\�SURYLVLRQLQJ�WKHLU�FKLOGUHQ�IRU�³D�GHVLUDEOH�H[LVWHQFH�´�$V�1HLPDQ��������

KDV�ZULWWHQ�RI�WKH�$XVFKZLW]�DWURFLWLHV��³ERWK�VXUYLYRUV�DQG�REVHUYHUV�RIWHQ�UHSHDWHG�WKH�FODLP��

WKH�EHVW�ZHUH�WKRVH�ZKR�GLG�QRW�VXUYLYH�´�������� 7KH�HPHUJHQFH�RI�VXFK�KRUURUV�UHPDLQV��DW�

OHDVW�ZLWK�FXUUHQW�NQRZOHGJH��VFLHQWLILFDOO\�XQSUHGLFWDEOH���

)URP�WKHVH�H[DPSOHV��WKHQ��WZR�IDFWRUV�EHFRPH�FOHDU��LQGLFDWLQJ�WKH�LQDGHTXDF\�RI�WKH�

EUXWH�IRUFH�DSSURDFK�WR�XWLOLWDULDQ�MXVWLILFDWLRQ�RI�KDYLQJ�FKLOGUHQ�RXWOLQHG�HDUOLHU�����WKHUH�DUH�

KRUURUV�WKDW�PDNH�OLIH�PRUH�WKDQ�VLPSO\�XQEHDUDEOH�EXW�XQOLYDEOH��7KH�KRUURU�RI�VHHLQJ�DQG�EHLQJ�

YLFWLP�RI�KXPDQ�FUXHOW\�WR�KXPDQV�VXEWUDFWV�IURP�WKH�SRVLWLYH�UHDVRQV�IRU�EHLQJ�D�KXPDQ��LQ�D�

ZD\�WKDW�XQHQGLQJ�KDSSLQHVV�GRHV�QRW�DGG�WR�VXFK�SRVLWLYH�UHDVRQV��7KDW�LV��KDSSLQHVV�LV�VLPSO\

WKRVH�SRVLWLYH�UHDVRQV��DQG�XQHQGLQJ�KDSSLQHVV�FDQQRW�DGG�WR�WKHP��KRUURU�VXEWUDFWV�IURP�WKHP��

\LHOGLQJ�D�QHJDWLYH�QXPEHU���+HQFH�WKH�DV\PPHWU\�EHWZHHQ�KDSSLQHVV�DQG�PLVHU\�DV�IDFWRUV�LQ�

�� 7KH�KRUURUV�RI�WKH�GHDWK�FDPSV��1HLPDQ�ILQGV��PDGH�WKH�LGHD�RI�KXPDQ�OLIH�DEKRUUHQW�WR�PDQ\�RI�WKRVH�ZKR�GLG�
UHPDLQ�DOLYH��,Q�IDFW��WKH�6KRDK��DQ�HYHQW�RI�VXFK�LQFRPSUHKHQVLEOH�HYLO�DV�WR�VHQG�WKH�KXPDQ�UDFH�LQWR�D�VWDWH�RI�
PRUDO�DQG�VSLULWXDO�VKRFN��LQ�ZKLFK�PDQ\�KXPDQV�KDYH�ORVW�KRSH�LQ�WUXVWLQJ�WKHLU�VSHFLHV�DV�PRUDO�DJHQWV��7KH�VKRFN�
RI�WKH�YLFWLPV�RI�WKH�3RO�3RW�VFRXUJH�FRXOG�DOVR�EH�VDLG�WR�KDYH�VXIIHUHG�D�GRXEOH�VKRFN��EHFDXVH�PDQ\�RI�WKHP��
EHLQJ�ZHOO�HGXFDWHG��ZHUH�OLNHO\�ZHOO�DFTXDLQWHG�ZLWK�WKH�DWURFLWLHV�LQ�&HQWUDO�(XURSH�WKUHH�GHFDGHV�EHIRUH�
�� $VVXPH�WKDW�D�VFLHQFH�PDNHV�WKH�SUHGLFWLRQ�WKDW�D�+RORFDXVW�LV�DERXW�WR�RFFXU�LQ�&RXQWU\�;��+RZ�SUHFLVH�LV�WKLV�
SUHGLFWLRQ"�&RQVLGHU�YDULRXV�VFHQDULRV�����7KH�SUHGLFWLRQ�VSHFLILHV�WKH�WRZQV�DQG�FLWLHV�ZKLFK�ZLOO�EH�DIIHFWHG��WKH�
QXPEHUV�RI�SHRSOH��DQG�WKH�FRPSRVLWLRQ�RI�WKH�JURXSV��,I�VR��WKHQ�WKH�SUHGLFWLRQ�FDQ�EH�SXEOLFL]HG�LQ�WKRVH�DUHDV�DQG�
DPRQJ�WKRVH�JURXSV��DQG�WKH�SHRSOH�FDQ�IOHH��%XW�E\�GRLQJ�VR��WKH�SUHGLFWLRQ�LV�XQGHUPLQHG�DQG�LV�WKXV�LQDFFXUDWH��
���7KH�DFFRXQW�LV�JHQHUDO��MXVW�VD\LQJ�WKDW�VRPH XQVSHFLILHG�DPRXQW�RI�SHRSOH�VRPHZKHUH�LQ�WKH�FRXQWU\�ZLOO�EH�
NLOOHG�E\�JHQRFLGH��3HUKDSV�KXQGUHGV�RI�WKRXVDQGV�RU�PLOOLRQV�IOHH�WKH�FRXQWU\��DQG�ILYH�SHRSOH�DUH�VKRW��7KH�
SUHGLFWRUV��FRXOG�VWLOO�UDFN�XS�WKHLU�SUHGLFWLRQ�LV�DFFXUDWH��WKRXJK�E\�VWULFW�VWDQGDUGV�RI�VFLHQWLILF�SUHGLFWLRQ�LW�ZRXOG�
EH�WRR�YDJXH�WR�TXDOLI\�����7KH�SUHGLFWLRQ�WDNHV�LQWR�DFFRXQW�LWV�RZQ�HIIHFW��VWDWLQJ�KRZ�PDQ\�ZRXOG KDYH�EHHQ�
NLOOHG�LI�WKH�SUHGLFWLRQ�KDG�QRW�EHHQ�PDGH��6R��LW�SUHGLFWV�SUHFLVHO\���������ZLOO�EH�NLOOHG��VWDWLQJ�WKH UHJLRQV��FLWLHV��
DQG�JURXS�FRPSRVLWLRQ��0LOOLRQV�IOHH�XSRQ�KHDULQJ�WKH�SUHGLFWLRQ����������DUH�QRQHWKHOHVV�NLOOHG��&RXOG�WKH�
SUHGLFWLRQ�WKHQ�QRW�EH�D�SDUW�RI�WKH�SRJURP"�7KDW�LV��KRZ�HOVH�ZRXOG�WKH�SUHGLFWRUV�KDYH�DFFHVV�WR�WKH�NLQG�RI�VRFLDO�
GDWD�QHHGHG�WR�GHULYH�VXFK�SUHFLVLRQ�RI�ILJXUHV�XQOHVV�WKH\�ZHUH�D�SDUW�RI�WKH�VRFLDO�V\VWHP�WKDW�ZDV�FDUU\LQJ�RXW�WKH�
SRJURP"�,Q�RWKHU�ZRUGV��WKH�SUHGLFWLRQ�ZRXOG�QRW�EH�VFLHQWLILF�EXW�SDUW�RI�WKH�SODQ�FDUU\LQJ�RXW�WKH�SRJURP��6HH�
5RVW��������RQ�WKH�SRVVLELOLW\�RI�SUHGLFWLQJ�WKH�ULVN�RI�D�JHQRFLGH�



���

FDOFXODWLQJ�XWLOV������2QH�FDQQRW�SUHGLFW�WKH�HPHUJHQFH�RI�KRUURUV�DQG�FDQ�GR�QRWKLQJ�WR�VKRUH�XS�

DJDLQVW�WKHP�IRU�RQH¶V�RIIVSULQJ��7KXV��SDUHQWV�FDQ�QHYHU�UHDOO\�WDNH�IXOO�SUHFDXWLRQ�DJDLQVW�

FRPPLWWLQJ�WKH�NLQG�RI�³PRUDO�FULPH´�WKDW�0LOO�GLVFXVVHV�LQ�2Q�/LEHUW\��6LQFH�RQH�FDQ�QHYHU�

NQRZ�ZKHQ�D�+RORFDXVW�RU�3RO�3RW�DWURFLW\�PD\�DULVH��QRWKLQJ�FDQ�EH�GRQH�WR�DVVXUH�³GHVLUDEOH�

H[LVWHQFH´�SURSHUO\�DQG�VXIILFLHQWO\��� $W�WKH�PRUH�GRPHVWLF�OHYHO��RQH�PD\�DOVR�QRW�NQRZ�ZKHQ�

D�FKLOG�LV�VODWHG�IRU�OLIHORQJ�GHSUHVVLRQ��$W�EHVW��LW�LV�FRQFHLYDEOH�WKDQ�RQH�GD\�VFLHQWLILF�WHVWV�

PD\�PDNH�UHDVRQDEO\�DFFXUDWH�SUHGLFWLRQV�DV�WR�ZKR�PD\�EHFRPH�GHSUHVVHG��6R�IDU�WKHUH�LV�WRR�

OLWWOH�HYLGHQFH�WR�DVVHUW�SODXVLEO\�WKDW�VXFK�WHVWV�FRXOG�EH�DFFXUDWH�HQRXJK�WR�DVVXDJH�PRUDO�

FRQFHUQV�DERXW�FDXVLQJ�PLVHU\��7KDW�LV��D�WHVW�PD\�SRLQW�WR�DERUWLQJ�D�IHWXV�ZKR�PLJKW�KDYH�

WXUQHG�LQWR�DQ DYHUDJHO\�KDSS\�DGXOW��RU QRW�WR�DERUWLQJ�RQH�ZKR��IRU�VRPH�UHDVRQ�WKDW�

QHXURSV\FKRORJLVWV�DQG�JHQHWLFLVWV�DQG�WKHLU�WHVWV�FRXOG�QRW�IRUHVHH��EHFDPH�DERPLQDEO\�

GHSUHVVHG��'HPDQG�IRU�VXFK�DOO�RU�QRWKLQJ�SUHFLVLRQ�PD\�DSSHDU�H[WUHPH��EXW�HYHQ�GLVFRXQWLQJ�

WKLV�H[WUHPLVP��SDUHQWV�ZLOO DOZD\V�IDFH�WKH�SRVVLELOLW\�WKDW�WKH\�DUH�EULQJLQJ�RIIVSULQJ�LQWR�D�

ZRUOG�LQ�ZKLFK�VXFK�KRUURUV�PD\�RFFXU�

,�FRYHU�RQH�REMHFWLRQ�KHUH��� 0LOO�H[SOLFLWO\�HFKRHV�%HQWKDP¶V�FDOO�IRU�³HYHU\RQH�WR�FRXQW�

IRU�RQH��QR�RQH�IRU�PRUH�WKDQ�RQH�´�6R�WR�VD\�WKDW�D�IHZ�SHUVRQV¶�PLVHU\�DQG�KRUURU�VKRXOG�

RXWZHLJK�WKH�KDSSLQHVV�RI�WKH�JURXS�DW�ODUJH�LV�WR�OHW�WKH�KDSSLQHVV�RI�WKH�IRUPHU�VHW�FRXQW�IRU�

PRUH�WKDQ�RQH��7KHLU�YRWHV�DUH�KHDYLO\�ZHLJKWHG��ZKLFK�LV�XQIDLU�E\�0LOO��,�DFNQRZOHGJH��DJDLQ��

WKDW�WKLV�LVVXH�RI�PDMRULW\�W\UDQQ\�LV�D�FRQWURYHUVLDO�RQH�LQ�LQWHUSUHWLQJ�0LOO���3HUKDSV�WKLV�LVVXH�

RI�ZKHWKHU�WR�KDYH�FKLOGUHQ�FDQ�IRUP�D�EHQFKPDUN�FDVH²DQG�RQH�RI�WKH�PRUH�VWUDLJKWIRUZDUG�

FDVHV²IRU�GHFLGLQJ�RQ�WKLV�PDMRULWDULDQ�LQWHUSUHWDWLRQ�RU�QRW��

�� 7KHUH�DUH�QR�FXUUHQW�VKRUWDJHV�RI�VRFLRSROLWLFDO�WKRXJKW�ZKLFK��LI�SXUVXHG�VXFFHVVIXOO\��ZRXOG�OHDG�WR�FRPSDUDEOH�
QLJKWPDUHV��6HH�IQ����
�� )RU�IXUWKHU�REMHFWLRQV�DQG�UHVSRQVHV��,�GLUHFW�LQWHUHVWHG�UHDGHUV�WR�WKH�SDSHU�UHIHUUHG�WR�LQ�IQ����



���

,�RIIHU�WZR�UHVSRQVHV�����WKH�REMHFWLRQ�RYHUORRNV�0LOO¶V�DVVHUWLRQ�RI�³WKH�HTXDO�FODLP�RI�

HYHU\ERG\�WR�KDSSLQHVV�´�6D\LQJ�WKDW�DFWLRQ�$ OHDGV�WR�; SHRSOH�KDYLQJ�KDSSLQHVV�ZKLOH�; � � DUH�

PDGH�XQKDSS\�GRHV�QRW�PRUDOO\�MXVWLI\�WKH�DFW�LQ�0LOO¶V�V\VWHP�EHFDXVH�$ SUHFOXGHV�WKH�HTXDO�

FODLP�RI�; ± � SHRSOH�WR�KDSSLQHVV��VHH�IQ���������'LIIHUHQW�NLQGV�RI�KDSSLQHVV�RU�XQKDSSLQHVV�

PXVW�KDYH�GLIIHUHQW�ZHLJKWV��,I�DQ�DFW�OHDGV�WR�ILIWHHQ�SHRSOH¶V�UHFHLYLQJ�OROOLSRSV�EXW�RQH�

LQQRFHQW�SHUVRQ�PXVW�JR�WR�SULVRQ�IRU�OLIH��WKH�DFW�LV�SDWHQWO\�XQMXVW��7KH�WKULOOV�RI�KDYLQJ�D�FKLOG�

DURXQG�WKH�KRXVH�DUH�JUHDW�DQG�WKH�UHODWLRQVKLS�LWVHOI�LV�ZDUP��EXW�WKHVH�EHQHILWV�FDQQRW�E\�DQ\�

PHDVXUH�EH�DV�JUHDW�DV�WKH�KRUURU�RI�RQH�SHUVRQ¶V�OLYLQJ�WKURXJK�$XVFKZLW]�LV�ORZ��

*LYHQ�DFWLRQ�$��$ ZLOO�OHDG�WR�VRPH�DPRXQW�RI�SHRSOH�; EHLQJ�KDSS\�WR�D�FRPELQHG�

DPRXQW�+��%XW�VRPH�DPRXQW�RI�SHRSOH�<��RI�D�VL]H�D�VLJQLILFDQW�IUDFWLRQ�RI�;��ZLOO�H[SHULHQFH�

PLVHU\�WR�D�FRPELQHG�DPRXQW�0��ZKHUH�OLNHO\�°0°!�+��,I�°0°!�+��DQ\�XWLOLWDULDQ�VKRXOG�DFFHGH�

WKDW�$ LV�LPPRUDO�DQG�VKRXOG�QRW�EH�GRQH��%XW�E\�0LOO��DSSDUHQWO\�$ VKRXOG�QRW�EH�GRQH�HYHQ�LI�+

!�°0°DOWKRXJK�0 LV�RI�D�VL]H�D�VLJQLILFDQW�IUDFWLRQ�RI�+ �SHUKDSV�+ !�°0° �� ; !�<���,I�$ LV�

KDYLQJ�FKLOGUHQ��WKHQ�E\�0LOO�LW�VKRXOG�QRW�EH�GRQH�

�������&RQFOXVLRQ�&RQFHUQLQJ�WKH�5HSUHVHQWDWLYH�8WLOLWDULDQ�9LHZV

$�IDLU�H[DPLQDWLRQ�RI�ERWK�RI�WKHVH�DXWKRUV��%HQWKDP�DQG�0LOO��\LHOGV�D�FDVH�IRU�KRZ�WKHLU�

V\VWHPV�DW�EHVW�PDNH�LW�KDUG�WR�MXVWLI\�KDYLQJ�FKLOGUHQ�DV�SRVLWLYHO\�PRUDO��0RUH�UHFHQW�ZULWHUV�

ZKR�KDYH�DVNHG�ZKHWKHU�ZH�VKRXOG�UHSURGXFH�KDYH�\LHOGHG�H[WUHPH�DQG��VR�IDU��XWLOLWDULDQ��

DQVZHUV��%HQDWDU¶V��������SURSRVDO�WR�FHDVH�KXPDQ�UHSURGXFWLRQ��VHH�&K�����DQG�+DUH¶V��������

SURSRVDO�IRU�XQUHVWUDLQHG�UHSURGXFWLRQ�WR�LQFUHDVH�WRWDO�XWLOLW\��7RWDO�XWLOLWDULDQLVP�KDV�WKH�

SRWHQWLDO�UDPLILFDWLRQ�WKDW�3DUILW��������GHHPV�WKH�³UHSXJQDQW�FRQFOXVLRQ´�������DQG�LQGHHG�PD\�

UHSHO�PDQ\�SHRSOH��%\�WRWDO�XWLOLW\��KXPDQV�VKRXOG�EH�SURGXFHG�DV�PHDQV�WR�WKH�JUHDW�HQG�RI�



���

KDSSLQHVV�LQ�WKH�XQLYHUVH��KRZHYHU�OLWWOH�RI�KDSSLQHVV�WKDW�HDFK�LQGLYLGXDO�PD\�H[SHULHQFH��%\

ERWK�%HQDWDU�DQG�+DUH��LQ�RSSRVLQJ�ZD\V��LW�VHHPV�WKDW�KXPDQV�ZRXOG�EH�VDFULILFHG�WR�VRPH�

KLJKHU��DEVWUDFW��UDWLRQDO"��HQG� +DUH¶V�DQVZHU�LV�IXUWKHU�GLVFRQFHUWLQJ��7RWDO�XWLOLW\�DV�D�PRUDO�

JDXJH�FRXOG�OHDG�WR�UHDG\�MXVWLILFDWLRQ�RI�+RORFDXVWV�RU�3RO�3RW�KRUURUV��2QH�PD\�VD\�WKDW�LI�

WKHUH�LV�PLVHU\�RQ�(DUWK��ZH�VLPSO\�QHHG�PRUH�SHRSOH�WR�LQFUHDVH�WRWDO�XWLOLW\��DQG�LI�WKH\�DUH�

HYHQ�PRUH�PLVHUDEOH��WKHQ�ZH�QHHG�HYHQ�PRUH�SHRSOH��DG�LQILQLWXP��� ,�GHIHU�WR�&K����WKH�

XWLOLWDULDQ�6LQJHU¶V��������EULHI�QRWH�RQ�WKH�PRUDOLW\�RI�KXPDQ�UHSURGXFWLRQ��2WKHU�

FRQVHTXHQWLDOLVW�WKHRULHV��VXFK�DV�WKRVH�IRU�VHOI�IXOILOOPHQW��IULHQGVKLS��ZHOOEHLQJ��RU�ZLVGRP��

VKRXOG�KDYH�RXWFRPHV�FRPSDUDEOH�WR�WKDW�IRU�XWLOLWDULDQLVP�ZKHQ�IDFHG�ZLWK�WKH�TXHVWLRQ�RI�

UHSURGXFWLRQ��JLYHQ�3�

���� 'HRQWRORJ\

:LWKLQ�WUDGLWLRQDO�:HVWHUQ�SKLORVRSK\��VRPH�SKLORVRSKHUV�KDYH�GLVFXVVHG�RQH¶V�ULJKWV�WR�KDYH�D�

FKLOG�DQG�UHVSRQVLELOLWLHV�WR�RIIVSULQJ��%HQWKDP�������.DQW�������0LOO��������&HUWDLQO\��LQ�

FRQWHPSRUDU\�LQGXVWULDO�GHPRFUDFLHV��FRXSOHV�ZKR�HOHFW�WR EH�³FKLOGOHVV´�DUH�UDUHO\�FRQVLGHUHG�

LPPRUDO��\HW�KDYLQJ�FKLOGUHQ��LQ�LWVHOI��PD\�VWULNH�XV�DV�VRPHKRZ�³IXUWKHU IURP´�EHLQJ�LPPRUDO��

,I�WKH�SDUHQWV�RI�HLJKW�FKLOGUHQ�OLYH�LQ�D�SRRU�QDWLRQ��WKH�FDOO�PD\�EH�IRU�FKDULW\�DQG�DLG�UDWKHU�

WKDQ�KHDUWOHVV�FKDVWLVHPHQW�RI�WKH�SDUHQWV�IRU�³RYHUSRSXODWLQJ�´�%\�FRQWUDVW��WKH�UDUH�SDUHQWV�LQ�

ZHOO�RII�IDPLOLHV�LQ�ZHDOWK\�FRXQWULHV�ZKR�KDYH�HLJKW�RIIVSULQJ�VWLOO�WKULYH�LQ�DQ�DPELDQFH�RI�

HQYLDEOH��ZKROHVRPH�SURVSHULW\��GHVSLWH�JOREDO�UHVRXUFH�SUHVVXUHV�H[DFHUEDWHG�E\�ZHDOWK\�

�� 2YHUDOO��������DOVR�RIIHUV�WKH�SRLQW�WKDW�WRWDO�XWLOLWDULDQLVP��RU�³WKH�UHSXJQDQW�FRQFOXVLRQ�´�DW�OHDVW�DV�D�ZRUN�OLNH�
+DUH¶V�SUHVHQWV�LW�DV�D�PRUDO�REOLJDWLRQ��LJQRUHV�WKH�XQHWKLFDO�EXUGHQ�WKLV�REOLJDWLRQ�ZRXOG�LPSRVH�XSRQ�ZRPHQ��
ZKR�ZRXOG�EHFRPH�PHUH�UHSURGXFWLYH�WRROV�WR�WKH�JRDO�RI�SURGXFLQJ�DV�PDQ\�ERGLHV�LQ�WKH�IRUP�RI�LQIDQWV�DV�
SRVVLEOH��6HH�KHU�GLVFXVVLRQ����������7KH�SURMHFWLRQ�RI�WKHUH�EHLQJ�DV�PDQ\�ZRPHQ�DV�SRVVLEOH�PLVHUDEO\�SXPSLQJ�
RXW�DV�PDQ\�PLVHUDEOH�EDELHV�DV�SRVVLEOH�MXVW�VR�WKDW�WKHUH�PD\�EH�WKH�WLQLHVW�JUDLQ�RI�KDSSLQHVV�PDQLIHVWHG�LQ�HDFK�
RI�WKHVH�SHUVRQV��HYHQ�LI�WKDW�JUDLQ�RI�KDSSLQHVV�ZHUH�QR�PRUH�WKDQ�D�VSOLW�VHFRQG¶V�HQMR\PHQW�RI�D�OROOLSRS�
VRPHZKHUH�LQ�WKDW�OLIHWLPH��MXVW�VR�WKDW�VRPH�DEVWUDFW�FDOFXOXV�ZHUH�DGGLQJ�XS�DOO�VXFK�EOLSV�RI�KDSSLQHVV�SRSSLQJ�XS�
LQ�WKH�XQLYHUVH��LV�LQGHHG�D�EL]DUUH�QLJKWPDUH�IDQWDV\�
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QDWLRQV��5HSURGXFWLRQ�KDV�VRPHWKLQJ�RI�D�IRUFH�RI�QDWXUH�DERXW�LW��DQ�LQHYLWDELOLW\��ZKRVH�

PRUDOLW\�IHZ�SHRSOH�TXHVWLRQ��'R�ZH�DVN�ZKHWKHU�WKH�OLYHU�VKRXOG�GHWR[LI\"�<HW��VH[XDO�FRQGXFW�

KDV�EHHQ�GHEDWHG�IRU�FHQWXULHV��UHSURGXFWLRQ��ZKHQ�QRW�FRHUFLYH��VHHPV�DW�OHDVW�DV�VXEMHFW�WR�

PRUDO�VFUXWLQ\�

,I�WKH�XWLOLWDULDQ�DSSURDFKHV�WR�WKH�TXHVWLRQ�RI�ZKHWKHU��JLYHQ�3��RQH�VKRXOG�UHSURGXFH�DUH�

XQFOHDU�RU�XQVDWLVIDFWRU\��WKH�FODVVLF�GHRQWRORJLFDO�DSSURDFK².DQW¶V² PD\�EH�FOHDUHU�RU�PRUH�

VDWLVIDFWRU\��6LQFH�KDYLQJ�FKLOGUHQ�PD\�EH�QRW�RQO\�D�MR\��EXW�DOVR��LI�QRW�WKH�ILUPHVW�DQVZHU�WR�

WKH�PHDQLQJ�RI�DGXOW�OLIH��WKHQ�PRUH�LPSRUWDQWO\�D�EDVLF�GXW\��GHRQWRORJ\�VHHPV�D�SURPLVLQJ�

DOWHUQDWLYH�IRU�WKLV�LVVXH��'HVSLWH�WDON�RI�RXU�ULJKWV�DQG�UHVSRQVLELOLWLHV�LQ�UHSURGXFWLRQ��KDYLQJ�

FKLOGUHQ�LV�RIWHQ�D�FDOO�WR�GXW\�EH\RQG�RQH¶V�SHUVRQDO�GHOLJKW��$QG�IRU�PDQ\�LW�LV�D�GXW\�ZKDWHYHU�

WKH�KDUPV�RU�KDSSLQHVV�WKDW�UHVXOWV��+XPDQV�VWDXQFKO\�JR�RQ�UHSURGXFLQJ�GHVSLWH�WKH�GLUHVW�

VXUURXQGLQJ�WULEXODWLRQV��:KLOH�.DQW�DSSHDUV�QRW�WR�KDYH�VSRNHQ�GLUHFWO\�WR�WKLV�HWKLFDO�SUREOHP��

KLV�GXW\�EDVHG�V\VWHP��IDVKLRQHG�WR�DQVZHU�DOO�SUREOHPV�RI�SUDFWLFDO�UHDVRQ��LV�D�QDWXUDO�SODFH�WR�

ORRN��3HUKDSV�WKH�FDWHJRULFDO�LPSHUDWLYH�FDQ�FODVVLI\�WKH�DFW�RI�KXPDQ�UHSURGXFWLRQ�DV�PRUDO�

GXW\�

�������7KH�&DWHJRULFDO�,PSHUDWLYH��3HUIHFW�'XW\

,Q�*URXQGZRUN�IRU�WKH�0HWDSK\VLFV�RI�0RUDOV��.DQW��������GHVFULEHV�IRXU�NLQGV�RI�GXWLHV��

SHUIHFW�RU�LPSHUIHFW��WR�HLWKHU�RWKHUV�RU�WR�RQHVHOI��$�SHUIHFW�GXW\�LV�VXFK�WKDW��LI�WKH�PD[LP�IRU�DQ�

DFWLRQ�ZHUH�WR�EH�XQLYHUVDOL]HG�DV ODZ��WKH�ZRUOG�ZRXOG�EH�LQFRQFHLYDEOH�RU�WKH�PD[LP�VHOI�

FRQWUDGLFWRU\��DQG�VR�RQH�KDV�D�GXW\�WR�UHIUDLQ�IURP�WKH�DFWLRQ��ZKLFK�GXW\�³SHUPLWV�QR�

H[FHSWLRQ´��.DQW��������������>����������IQ�@���%XW�LI�WKH�ZRUOG�ZRXOG�EH�FRQFHLYDEOH�XQGHU�WKLV�

PD[LP��RU�WKH�PD[LP�LWVHOI�ZRXOG�QRW�EH�FRQWUDGLFWHG��WKHQ�EHFDXVH�RQH�FRXOG�UDWLRQDOO\�ZLOO�WR�
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DFW�RQ�WKH�PD[LP�ZKLOH�PDNLQJ�LW�XQLYHUVDO�ODZ��LW�LV�D�GXW\��EXW�WKH�IDFW�LW�GRHV�QRW�UHQGHU�D�

LQFRQFHLYDEOH�ZRUOG��LW�LV�QRW�D�SHUIHFW�RU�UHTXLUHG�GXW\�EXW�DQ�LPSHUIHFW�RU�RSWLRQDO�GXW\��

3UHOLPLQDULO\��,�ZDQW�WR�QRWH�LW�LV�D�FKDOOHQJH�WR�GHYLVH�D�XQLYHUVDOL]DEOH�PD[LP�

OHJLVODWLQJ�WKDW�RQH�QHHG�QRW�UHSURGXFH�\HW�ZKLFK�ZRXOG�OHDG�WR�VHOI�FRQWUDGLFWLRQ�RU�DQ�

LQFRQFHLYDEOH�ZRUOG��,I�HYHU\RQH�ZHUH�WR�IROORZ�VXFK�D�PD[LP��WKH�ZRUOG�ZRXOG�FRQWLQXH�WR�

H[LVW��LW�ZRXOG�QRW�VHOI�GHVWUXFW�DV�D�XQLYHUVDOL]HG�PD[LP�WR�VXLFLGH�ZRXOG��,Q�IROORZLQJ�WKH�

VXLFLGH�PD[LP��HYHU\RQH�ZRXOG�EH�GHDG��LQ�IROORZLQJ�D�PD[LP�DOORZLQJ�QRQ�UHSURGXFWLRQ��

HYHU\RQH�ZRXOG�VWLOO�EH�DOLYH��,QVRIDU�DV�ZH�ZRXOG�WKHQ�KDYH�QR�GXW\�WR�UHIUDLQ�IURP�QRQ�

UHSURGXFWLRQ��LW�VHHPV�WKDW�D�PD[LP�UHTXLULQJ�UHSURGXFWLRQ�ZRXOG�QRW�EH�D�SHUIHFW�GXW\��,�ZLOO�

VRRQ�FRPH�WR�REMHFWLRQV�WR�WKLV�FRQFOXVLRQ��)LUVW��,�ZLOO�H[DPLQH�SLHFHPHDO�WKH�GLIIHUHQW�SRVVLEOH�

SHUIHFW�GXWLHV�IRU�UHSURGXFWLRQ�

+RZ�PD\�KDYLQJ�FKLOGUHQ�EH�D�SHUIHFW�GXW\�WR�RWKHUV"�,W�PD\�EH�HLWKHU�D�GXW\�WR����WKH�

FKLOG�WR�FRPH��RU����RWKHUV�ZKR�DUH�DOLYH��VXFK�DV�RQH¶V�UHODWLYHV�DQG�IULHQGV��,Q�WKH�ILUVW�FDVH��WKH�

GXW\�ZRXOG�EH�WR�VRPHWKLQJ�WKDW�GRHV�QRW�H[LVW��2QH�PD\�SODXVLEO\�VSHDN�RI�GXWLHV�WR�IXWXUH�

JHQHUDWLRQV�LQ�WHUPV�RI�FRQGLWLRQDO�VWDWHPHQWV��³,I�SHUVRQV�;�ZHUH�WR�H[LVW��WKH\�ZRXOG�QHHG�

FHUWDLQ�EDVLF�UHVRXUFHV�´�,I ZH�DUH�JRLQJ�WR�EULQJ�DERXW�WKHLU�H[LVWHQFH��WKHQ�ZH�PD\�KDYH�GXWLHV�

WR�HQVXUH�WKHP�RI�FHUWDLQ�EDVLFV��FRPSDUDEOH�WR�WKH�GXWLHV�ZH�KDYH�WR�H[LVWLQJ�SHUVRQV��,W�LV�

DQRWKHU�PDWWHU��WKRXJK��WR�VD\�QRQ�H[LVWHQW�SHUVRQV�KDYH�D�ULJKW�WR�H[LVWHQFH�DQG�ZH�KDYH�D�GXW\�

WR�JLYH�WKHP�H[LVWHQFH��,QVRIDU�DV�WKHUH�DUH�LQILQLWH�FRQFHLYDEOH�QRQH[LVWHQW�HQWLWLHV�DQG�ZH�

ZRXOG�KDYH�LQILQLWH�GXWLHV�WR�DOO�WKHVH��ZLWK�QR�URRP�OHIW�IRU�RXU�GXWLHV�WR�H[LVWHQW�WKLQJV��

FODLPLQJ�GXWLHV�WR�QRQH[LVWHQW�HQWLWLHV�LV�VXEMHFW�WR�D�UHGXFWLR��+DYLQJ�FKLOGUHQ�FDQQRW�EH�D�GXW\�

WR�WKRVH�FKLOGUHQ�ZKR�ZRXOG�UHVXOW�IURP�WKH�DFW���

�� 6HH�����������DQG���������IRU�UHODWHG�DUJXPHQWV�E\�+DUPDQ�DQG�E\�:HLQEHUJ��
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&RXOG�KDYLQJ�FKLOGUHQ�EH�D�GXW\�WR�RQH¶V�UHODWLYHV�DQG�FRPPXQLW\"�6D\��WKH�UHODWLYHV�DQG�

FRPPXQLW\�ZDQW�. WR�KDYH�FKLOGUHQ�DQG�. GRHV�QRW�IROORZ�WKH�UHODWLYHV¶�ZLVKHV��7KH�PD[LP�IRU�

WKLV�DFWLRQ�PD\�EH��³:KHQHYHU�P\�UHODWLYHV�DQG�FRPPXQLW\�ZDQW�PH�WR�KDYH�FKLOGUHQ��,�QHHG�QRW�

IROORZ�WKHLU�ZLVKHV�´�7KLV�PD[LP�OHDGV�QHLWKHU�WR�VHOI�FRQWUDGLFWLRQ�QRU�DQ�LQFRQFHLYDEOH�ZRUOG��

WKH�ZRUOG�FRXOG�FHUWDLQO\�JR�RQ��VLPSO\�ZLWK�IHZHU�DQG�IHZHU�FKLOGUHQ��,W�LV�HYHQ�FRQFHLYDEOH�WKDW�

WKH�ZRUOG�� FRXOG�JR�RQ�ZLWK�FKLOGUHQ��DV�WKH�UHODWLYHV�DQG�FRPPXQLW\�PD\�ZKLPVLFDOO\�QHJOHFW�

DW�VRPH�PRPHQW�WR�ZLOO�WKDW�RQH�UHSURGXFH��DQG�DW�WKDW�PRPHQW�RQH�PLJKW�FRPPHQFH�

UHSURGXFLQJ��+DYLQJ�FKLOGUHQ�FDQQRW�EH�D�SHUIHFW�GXW\�WR�RWKHUV���

2EMHFWLRQ��7KH�GXW\�LV�QRW�D�SHUIHFW�GXW\�VLPSO\�WR�D�VPDOO�JURXS�VXFK�DV�IDPLO\�DQG�

FRPPXQLW\��,W�LV�D�GXW\�WR�WKH�VSHFLHV�EHFDXVH�WKH�VSHFLHV¶�YHU\�H[LVWHQFH�GHSHQGV�XSRQ�

LQGLYLGXDOV¶�UHSURGXFLQJ���$V�PDQ\�UHOLJLRQV�GLFWDWH��³%H�IUXLWIXO�DQG�PXOWLSO\�´�

2QH�SUREOHP�ZLWK�WKLV�REMHFWLRQ�LV�WKH�GLIILFXOW\�RI�ILQGLQJ�D�FRKHUHQW�PD[LP�IRU�WKH�

GXW\��� 6D\�,�UHIXVH�WR�UHSURGXFH��,V�P\�PD[LP��³:KHQ�WKH�VSHFLHV�ZDQWV�\RX�WR�UHSURGXFH��GR�

QRW´"�%XW�WKHUH�LV�QR�SDUWLFXODU�LQVWDQFH�KHUH�RI�FDOO�WR�GXW\��:KHQ GRHV�WKH�VSHFLHV�ZDQW�PH�WR�

DFW"�$QG�KRZ�FDQ�WKH�UDFH EH�VDLG�WR�ZDQW�PH�WR�DFW"�*UDQW�IRU�D�PRPHQW�WKHUH�LV�VRPH�NLQG�RI�

FROOHFWLYH�ZLOO��7KHQ�LI��XSRQ�FRPLQJ�LQWR�VH[XDO�PDWXULW\��,�GR�QRW�DFW��KDYH�,�EURNHQ�P\�GXW\"�

'R�,�JHW�WHQ�\HDUV¶�UHVSLWH�LQWR�P\�VH[XDO�PDWXULW\�EHIRUH�,�DP�LQ�PRUDO�WURXEOH"�,I�,�GLH�EHIRUH�

UHSURGXFLQJ��DP ,�FXOSDEOH"�7KLV�FDVH�LV�XQOLNH�WKDW�RI�O\LQJ��ZKLFK�WUDQVJUHVVHV�DOO�KXPDQLW\��,Q�

�� ,�XQGHUVWDQG�WKDW�E\�³ZRUOG�´�.DQW��FDUU\LQJ�RYHU�IURP�WKH�ILUVW�FULWLTXH��UHIHUV�WR�ERWK�WKH�6LQQHQZHOW DQG�
LQWHOOLJLEOH�ZHOW��WKH�ZRUOG�RI�WKH�VHQVHV�DQG�WKH�LQWHOOLJLEOH�ZRUOG��DV�KH�VD\V�LQ�WKH�*URXQGLQJ WKDW�D�SHUVRQ�³KDV�
WZR�VWDQGSRLQWV�IURP�ZKLFK�WR�UHJDUG�KLPVHOI�DQG�NQRZ�WKH�ODZV�RI�WKH�XVH�RI�KLV�SRZHUV�DQG�KHQFH�RI�DOO�KLV�
DFWLRQV��ILUVW��LQVRIDU�DV�KH�EHORQJV�WR�WKH�ZRUOG�RI�VHQVH�VXEMHFW�WR�ODZV�RI�QDWXUH��KHWHURQRP\���VHFRQGO\��LQVRIDU�DV�
KH�EHORQJV�WR�WKH�LQWHOOLJLEOH�ZRUOG�VXEMHFW�WR�ODZV�ZKLFK��LQGHSHQGHQW�RI�QDWXUH��DUH�QRW�IRXQGHG�RQ�UHDVRQ�´��������
���>���@�� ,W�VHHPV�WKDW�ERWK�WKH�XQLYHUVH��RU�QDWXUH��DV�WKH�ODZV�RI�SK\VLFV�SURYLGHV�LW��DQG�WKH�ODZV�RI�PDWKHPDWLFV�
DQG�ORJLF�ZKLFK�DUH�QRW�JLYHQ�LQ�QDWXUH�FRQVWLWXWH�WKH�DJHQW¶V�ZRUOG��7KXV��.DQW¶V�IDPRXV�SURPLVH�NHHSLQJ�FDVH�
PDNHV�WKH�ZRUOG�LPSRVVLEOH�EHFDXVH�LW�LQYROYHV�D�ORJLFDO�FRQWUDGLFWLRQ��%H\RQG�WKLV�VLPSOH�XQGHUVWDQGLQJ�RI�
³ZRUOG�´�,�UHIUDLQ�IURP�WUHDGLQJ�IXUWKHU�RQ�WKH�JURXQGV�RI�FRQWHQWLRXV�.DQW�VFKRODUVKLS�WKDW�FRXOG�GHPDQG�DQDO\VLV�
RI�KLV�HQWLUH�FRUSXV��
�� 6HH�2YHUDOO���������������IRU�DQ�DOWHUQDWLYH��LI�VRPHZKDW�VLPLODU��YLHZ�RQ�GXW\�WR�RWKHUV�WR�UHSURGXFH�
�� $QRWKHU�FRPPXQLW\�QHHG�PD\�EH�IRU��VD\��ZDUULRUV��+RZHYHU�SUHVVLQJ��WKLV�QHHG�OHDGV�WR�WKH�VDPH�IROORZLQJ�
SUREOHP�RI�D�FRKHUHQW�PD[LP�
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O\LQJ��WKHUH�LV�D�VSHFLILF�LQVWDQFH�RI�DFWLQJ��WKH�PD[LP�IRU�ZKLFK��RQFH�XQLYHUVDOL]HG��FRQWUDGLFWV�

WKH�IRXQGDWLRQV�RI�NQRZOHGJH�DQG�VSHHFK��.DQW��������1RW�KDYLQJ�D�FKLOG�LV�QRW�VXFK�D�GLVFUHWH�

DFW��,I�LW�LV�D�VLQ�RI�RPLVVLRQ��WKHQ�XQOLNH�RWKHU�VLQV�RI�RPLVVLRQ�WKHUH�DUH�QRW�QHFHVVDULO\�LQVWDQFHV�

RU�VLWXDWLRQV�LQ�ZKLFK�LWV�RPLVVLRQ�LV�GLVFHUQLEOH��$�VLQ�RI�RPLVVLRQ�VXFK�DV�ZLWKKROGLQJ�OLIH�

VDYLQJ�DFWLRQ�LQYROYHV�GLVFUHWH�DFWV�RI�ZLWKKROGLQJ��ZLWK�GLVFUHWHO\�GLVFHUQLEOH�UHSHUFXVVLRQV��� $�

VWDQGLQJ�OLIHWLPH�GXW\�WR�WKH�VSHFLHV�WR�UHSURGXFH��ZKLFK�PXVW�EH�ILOOHG�EHIRUH�GHDWK�RU�

PHQRSDXVH��ZRXOG�IDOO�XQGHU�D�FDWHJRU\�RI�GXW\�QHZ�WR�.DQW¶V�V\VWHP��,W�LV�LPSODXVLEOH�WKHUH�

VKRXOG�EH D�GXW\�IRU�ZKLFK�ZH�DUH�FRQWLQXRXVO\��LQVWDQWDQHRXVO\��DQG�WKXV�LQILQLWHO\��FXOSDEOH�DV�

ORQJ�DV�ZH�DEVWDLQ��1RW�VXUSULVLQJO\��WKH�PD[LP�WR�DEVWDLQ�GRHV�QRW�OHDG�WR�VHOI�FRQWUDGLFWLRQ�RU�

DQ�LQFRQFHLYDEOH�ZRUOG��� �7KLV�SRVWXODWHG�FRQWLQXRXV��LQVWDQWDQHRXV�GXW\�WR�DEVWDLQ�ZRXOG�GLIIHU�

IURP�D�OLIHWLPH�GXW\��VXFK�DV�WKDW�WR�FDUH�IRU�D�VSRXVH�RU�RIIVSULQJ�RU�GHYHORS�RQH¶V�WDOHQWV��ZKLFK�

ZRXOG�QRW�EH�VR�PXFK�D�VLQJOH�FRQWLQXRXV�GXW\�DV�PXFK�DV�D�VHULHV�RI�GLVFUHWH�GXWLHV�WR�XQGHUWDNH�

GLVFUHWH�DFWLRQV���

$V�IRU�ZKHWKHU�UHSURGXFWLRQ�LV�D�SHUIHFW�GXW\�WR�RQHVHOI��.DQW¶V�FDVH�RI�VXLFLGH��.DQW��

���������>�����@��DSSHDUV�WR�EH�D�JRRG�SDUDOOHO��,Q�WKLV�ILUVW�LOOXVWUDWLRQ�LQ�*URXQGZRUN��LI�WKH�

PD[LP�IRU�VXLFLGH�ZHUH�XQLYHUVDOL]HG��³,W�LV�WKHQ�VHHQ�DW�RQFH�WKDW�D�QDWXUH�ZKRVH�ODZ�LW�ZRXOG�

EH�WR�GHVWUR\�OLIH�LWVHOI�E\�PHDQV�RI�WKH�VDPH�IHHOLQJ�ZKRVH�GHVWLQDWLRQ�LV�WR�LPSHO�WRZDUG�WKH�

IXUWKHUDQFH�RI�OLIH�ZRXOG�FRQWUDGLFW�LWVHOI�DQG�ZRXOG�WKHUHIRUH�QRW�VXEVLVW�DV�QDWXUH´��.DQW�������

���>�����@��,W�PD\�DSSHDU�WKDW�LI�WKH�PD[LP QRW�WR�UHSURGXFH��ZKHQ�RQH�LV�SK\VLFDOO\�FDSDEOH��

ZHUH�XQLYHUVDOL]HG��WKH�KXPDQ�UDFH�ZRXOG�GHVWUR\�LWVHOI�DQG�KHQFH�WKH�PD[LP�ZRXOG�VHOI�

�� 2WKHU�VLQV�RI�RPLVVLRQ�VXFK�DV�ZLWKKROGLQJ�FKDULW\²UHJDUGLQJ�LPSHUIHFW�GXWLHV²DUH�GLVFUHWH��KRZHYHU��.DQW�
GLVFXVVHV�DW�OHDVW�RQH��DQ�LPSHUIHFW�GXW\��ZKLFK�LV�QRW�GLVFUHWH��GHYHORSLQJ�RQH¶V�WDOHQWV��/DWHU��,�FRPSDUH�
UHSURGXFWLRQ�ZLWK�WKLV�GXW\��3HUIHFW�GXWLHV�DSSHDU�WR�DSSO\�WR�DFWV�ZKLFK��ZKHWKHU�ULJKW�RU�ZURQJ� DUH�GLVFUHWH��UDWKHU�
WKDQ�DFWV�WKDW�DUH�GLVFUHWH�ZKHQ�ULJKW�EXW�QRW�GLVFUHWH�ZKHQ�ZURQJ��
�� 7KLV�SRVWXODWHG�FRQWLQXRXV��LQVWDQWDQHRXV�GXW\�WR�DEVWDLQ�ZRXOG�GLIIHU�IURP�D�OLIHWLPH�GXW\��VXFK�DV�WKDW�WR�FDUH�IRU�
D�VSRXVH�RU�RIIVSULQJ�RU�GHYHORS�RQH¶V�WDOHQWV��ZKLFK��DW�OHDVW�LQ�WKH�ZD\�.DQW�FKDUDFWHUL]HV�GXW\�LQ�WKH�*URXQGLQJ��
ZRXOG�QRW�EH�VR�PXFK�D�VLQJOH�FRQWLQXRXV�GXW\�DV��UDWKHU��D�VHULHV�RI�GLVFUHWH�GXWLHV�WR�XQGHUWDNH�GLVFUHWH�DFWLRQV�
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GHVWUXFW��&DOO�WKLV�WKH�³FRPPRQ�VHQVH´�REMHFWLRQ��-XVW�DV�VXLFLGH�GHVWUR\V�D�VLQJOH�OLIH��FHVVDWLRQ�

RI�UHSURGXFWLRQ�ZRXOG�GHVWUR\�WKH�HQWLUH�VSHFLHV�

+RZHYHU��FDUH�LV�QHHGHG�LQ�DVVHVVLQJ�WKH�VLPLODULW\�EHWZHHQ�VXLFLGH�DQG�QRQ�

UHSURGXFWLRQ��&RQVLGHU�.��ZKR�HOHFWV�QRW�WR�UHSURGXFH�EHFDXVH�GHYHORSLQJ�D�WDOHQW�ZRXOG�EH�D�

EHWWHU�XVH�RI�HQHUJLHV��:KDW�LV�WKH�SUHFLVH�VLWXDWLRQV�LQ�ERWK�.¶V�DQG�WKH�VXLFLGH¶V�FDVHV"�,V�.��E\�

QRW�DGGLQJ�PRUH OLIH�WR�WKH�ZRUOG��VRPHKRZ�HIIHFWLYHO\�VXEWUDFWLQJ�IURP�OLIH�DV�WKH�VXLFLGH�GRHV"�

+HUH¶V�KRZ�WKH�WZR�FDVHV�GLIIHU�LQ�WKLV�UHVSHFW��,Q�.DQW¶V�VXLFLGH�LOOXVWUDWLRQ��WKH�GLIILFXOW\�LV�WKDW�

WKH�DJHQW�LV�SURSRVLQJ�WR�LPSURYH�KLV�OLIH�E\�GHVWUR\LQJ�LW��DQG�WKLV�DFWLRQ�LV�D�FRQWUDGLFWLRQ�

EHFDXVH�RQFH�LW�LV�GHVWUR\HG��WKHUH�LV�QR�OLIH�WKDW�LV�³LPSURYHG´�FRPSDUHG�WR�ZKDW�KDG�EHHQ�

EHIRUH��,Q�.¶V�FDVH�RI�QRQ�UHSURGXFWLRQ��WKH�OLIH�WKDW�LV�EHLQJ�LPSURYHG�E\�QRW�UHSURGXFLQJ�VWLOO�

H[LVWV��ERWK�WKH�DJHQW¶V�OLIH�DQG�HYHU\RQH�HOVH¶V��7KHUH�LV�QR�VHOI�FRQWUDGLFWLRQ�LQ�WKLV�FDVH�

+RZHYHU��LW�PD\�VHHP�WKDW�WKH�FRQWUDGLFWLRQ�LQ�WKH�PD[LP�IRU�QRQ�UHSURGXFWLRQ�DULVHV�

GLIIHUHQWO\�IURP�ZKDW�P\�DQDO\VLV�LPSOLHV��,I�WKH�PD[LP�IRU�QRQ�UHSURGXFWLRQ�LV�XQLYHUVDOL]HG�

DQG�HYHU\RQH�FHDVHV�UHSURGXFLQJ��WKHUH�LV�QR�PRUH�KXPDQ�UDFH��7KLV�ZRXOG�EH�D�FDVH�RI�VSHFLHV�

VXLFLGH��DQG�LW�ZRXOG�VHHP�WKDW�,��DV�D�PHPEHU�RI�WKLV�VSHFLHV��FRXOG�QRW�UDWLRQDOO\�ZLOO�LW�

%HORZ�,�OLVW�WKUHH�SRLQWV�ZKHUHE\�VXLFLGH�DQG�QRQ�UHSURGXFWLRQ�DUH�QRW�SDUDOOHO��)LUVW��

WKRXJK��QRWH�WKDW�FDOOLQJ�WKH�FHVVDWLRQ�RI�KXPDQ�UHSURGXFWLRQ�³VSHFLHV�VXLFLGH´�LV�D�PLVQRPHU��

6SHFLHV�VXLFLGH�ZRXOG�EH��LI�WKH�FRQFHSW�HYHQ�PDGH�VHQVH��D�FDVH�LQ�ZKLFK�DOO�PHPEHUV�RI�WKH�

KXPDQ�UDFH�NLOOHG�WKHPVHOYHV��7KH�FORVHVW�SDUDOOHO�EHWZHHQ�WKH�LQGLYLGXDO¶V�QRW�UHSURGXFLQJ�DQG�

WKH�VSHFLHV�QRW�UHSURGXFLQJ�PD\�EH�WKLV��,Q�WKH�IRUPHU�FDVH��WKH�LQGLYLGXDO�OLYHV�D�OLIHWLPH��DQG�

XSRQ�GHDWK��LV�QR�ORQJHU�OLYLQJ�DQG�WKH�LQGLYLGXDO�KDV�OHIW�QR�RIIVSULQJ�ZKR�FRQWLQXH�OLYLQJ��,Q�

WKH�ODWWHU�FDVH��D�VHW�RI�LQGLYLGXDOV�OLYHV�D�VHW�RI�OLIHWLPHV��DQG�XSRQ�GHDWK��LV�QR�ORQJHU�OLYLQJ��DQG�

WKH�VHW�KDV�OHIW�QR�RIIVSULQJ�ZKR�FRQWLQXH�OLYLQJ��1HLWKHU�FDVH�LV�VXLFLGH��DQG�WKH�PRUDO�
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GLIIHUHQFHV�EHWZHHQ�WKHP�DQG�WKH�FDVH�RI�DOO�PHPEHUV�RI�WKH�KXPDQ�UDFH�NLOOLQJ�WKHPVHOYHV�

VKRXOG�EHFRPH�DSSDUHQW�LQ�WKH�IROORZLQJ�GLVFXVVLRQ�

7KH�WKUHH�SRLQWV�DERXW�WKH�ODFN�RI�SDUDOOHO�EHWZHHQ�VXLFLGH�DQG�QRQ�UHSURGXFWLRQ�DUH��

���7KHUH�LV�D�ODFN�RI�SDUDOOHO�EHWZHHQ�WUDQVJUHVVLRQV�RI�WKH�SRVLWLYH�GXW\�IRU�WKH�DJHQW�LQ�WKH�

VXLFLGH�FDVH�YHUVXV�VXFK�WUDQVJUHVVLRQV�LQ�WKH�QRW�UHSURGXFWLRQ�FDVH��7KH�SRVLWLYH�YHUVLRQ�RI�WKH�

IRUPHU�LV�³6WD\�DOLYH�´�7KH�WUDQVJUHVVRU�RI�WKLV�GXW\�WDNHV�D�OLIH�WKURXJK�D�GLVFUHWH�DFW��$Q\�

WUDQVJUHVVRU�RI�WKLV�SRVLWLYH�GXW\�GRHV�ZURQJ�LQ�SHUIRUPLQJ�WKDW�GLVFUHWH�DFW��7KH�RWKHU��SDUDOOHO�

SRVLWLYH�GXW\�ZRXOG�EH��³5HSURGXFH�´�$V�LQGLFDWHG�DERYH��KRZ�RU�ZKHQ�GRHV�RQH�HYHU�WUDQVJUHVV�

WKLV�GXW\"�7KHUH�LV�QR�LQVWDQFH�RI�WUDQVJUHVVLRQ��

���7KHUH�LV�D�ODFN�RI�SDUDOOHO�EHWZHHQ�WKH�QDWXUDO�LQVWLQFWV��LI�WKHUH�DUH�VXFK�WKLQJV��LQYROYHG�LQ�

WKH�WZR�FDVHV��$JDLQVW�VXLFLGH�ZH�KDYH�D�VHOI�SUHVHUYDWLRQ�LQVWLQFW��DQG�WKLV�LQVWLQFW�DSSHDUV�WR�EH�

XQLYHUVDO��(YHQ�WKRVH�ZKR�FRPPLW�VXLFLGH�FDQ�EH�VDLG�WR�KDYH�LW��DQG�WKH\�RYHUSRZHU�WKLV LQVWLQFW�

XSRQ�GHFLGLQJ�WKDW�WKH\�FDQ�QR�ORQJHU�EHDU�WKHLU�SDLQV��,W�LV�XQOLNHO\�WKDW�WKH�XUJH�WR�UHSURGXFH�

�DV�GLVWLQFW�IURP�WKH�XUJH�WR�KDYH�VH[�²ZKLFK�PDQ\�SHRSOH�IHHO�LV�XQLYHUVDO²LV�VXFK�DQ�LQVWLQFW�

WKDW�SHRSOH�RYHUSRZHU�ZKHQ�WKH\�GHFLGH�DJDLQVW�KDYLQJ�FKLOGUHQ��5DWKHU��PDQ\�SHRSOH�VLPSO\�GR�

QRW�KDYH�WKH�XUJH��6R��WRR��WKLV�XUJH�WR�UHSURGXFH�GRHV�QRW�DSSHDU�WR�EH�QHFHVVDULO\�DQ�XUJH�WR�

SUHVHUYH�WKH�VSHFLHV��)RU�RQH��ZKDW�LI�'DZNLQV¶V�³VHOILVK�JHQH´�WKHRU\�LV�WUXH�DQG�ZH�GR�QRW�

UHSURGXFH�WR�PDLQWDLQ�WKH VSHFLHV"��'DZNLQV�������$OVR��PDQ\�SHRSOH�ZKR�ZDQW�FKLOGUHQ�VLPSO\�

OLNH�FKLOGUHQ�DQG�ZDQW�WR�KDYH�WKHP�DURXQG��ZLWKRXW�FRQVLGHULQJ�WKDW�WKH\�PXVW�GR�VR�WR�SUHVHUYH�

WKH�VSHFLHV��
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7KH�REMHFWLRQ�KHUH�LV�WKDW��ZKHQ�SHRSOH�VWUXJJOH�WR�VDYH�WKHPVHOYHV�IURP�GURZQLQJ��WKH\�

UDUHO\�FRQVLGHU��³,�PXVW�SUHVHUYH�P\�OLIH�´�� ,QVWHDG��WKH\�KDYH�DOPRVW�UHIOH[LYH�LPSXOVHV�WR�

VXUIDFH�DQG�WR�JUDE�EUDQFKHV�DQG�VR�RQ��6LPLODUO\��WKH�XUJH�WR�VDYH�WKH�VSHFLHV�QHHG�QRW�SRVVHVV�

SHRSOH�FRQVFLRXVO\��1DWXUH�XVHV�UXVHV�DQG�WULFNV�WR�HQVXUH�WKDW�WKH�UDFH�NHHSV�UHSURGXFLQJ��

LQFOXGLQJ�WKH�VH[XDO�XUJH�LWVHOI��7KH�UHVSRQVH�WR�WKLV�REMHFWLRQ�EULQJV�XS�D�WKLUG�LQVWLQFW�

GLIIHUHQFH��7KH�LQVWLQFW�IRU�VHOI�SUHVHUYDWLRQ�LV�VWHDGLO\�RSHUDWLQJ��$FFRUGLQJ�WR�.DQW��ZH�KDYH�D�

GXW\�WR�REH\�LW���.DQW����������>�����@���'ULYHV�IRU�UHSURGXFWLRQ�DUH�QRW�FRQWLQXRXV��DQG�LW�LV�

LPSODXVLEOH�WR�VD\�ZH�KDYH�D�GXW\�WR�RSHUDWH�XSRQ�VXFK�D�GULYH�FRQWLQXRXVO\��,I�ZH�GLG�KDYH�VXFK�

D�GXW\�WRZDUG�UHSURGXFWLYH�GULYHV��WKHQ�ZH�VKRXOG�KDYH�VH[�FRQWLQXRXVO\�DQG�KDYH�DV�PDQ\�

FKLOGUHQ�DV�SRVVLEOH��7KLV�RXWFRPH��IXQ�WKRXJK�LW�PD\�VRXQG��LV�SDWHQWO\�DEVXUG²DQG�WKH�

DEVXUGLW\�SRLQWV�WR�RQH�PRUH�ODFN�RI�SDUDOOHO�EHWZHHQ�WKH�WZR�FDVHV�LQ�TXHVWLRQ�

���7KHUH�DUH�WZR�SDUWV�WR�WKLV�SRLQW�DERXW�WKH�ODFN�RI�SDUDOOHOV���D��WKH�EDFNJURXQG��DQG��E��WKH�

FRQFOXVLRQ����D��7KLV�SDUW�GUDZV�RQ�DQ�DQDORJ\�EHWZHHQ�WKH�VXLFLGH�DQG�QRQ�UHSURGXFWLRQ�FDVHV��

$�KXPDQ�ERG\�LV�FRPSRVHG�RI�VR�PDQ\�FHOOV��MXVW�DV�WKH�KXPDQ�UDFH�LV�FRPSRVHG�RI�VR�PDQ\�

LQGLYLGXDOV��$�SHUVRQ�PD\�EH�VDLG�WR�KDYH�D�GXW\�WR�PDLQWDLQ� DW�WKH�OHDVW��WKH�PLQLPXP�QXPEHU�

RI�FHOOV�RI�RQH¶V�ERG\�WKDW�SUHVHUYHV�RQH¶V�OLIH��7KXV��LI�RQH�KDV�EHHQ�WUDSSHG�LQ�D�VLWXDWLRQ�IURP�

ZKLFK�RQH�FDQQRW�HVFDSH�ZLWK�RQH¶V�OLIH�ZLWKRXW�KDYLQJ�WR�FXW�RII�D�ILQJHU��LW�LV�EHWWHU�WR�ORVH�WKDW�

ILQJHU�DQG�VWD\�DOLYH�WKDQ�WR�OHW�WKH�ZKROH�OLIH�SHULVK��2WKHU�GXWLHV�PD\�UHTXLUH�WKDW�RQH�ORVH�VRPH�

FHOOV��'XWLHV�WKDW�UHTXLUH�VWUHQXRXV�PXVFXODU�DFWLYLW\��VXFK�DV�DWKOHWLFV�RU�ULJRURXV�SLDQR�

SUDFWLFLQJ��FDOO�IRU�D�EUHDNGRZQ�RI�PXVFOH�FHOOV��ZKLFK�DUH�ODWHU�EXLOW�EDFN�XS�LQ�D�ZD\�RQH�ZDQWV�

IRU�WKH�DFWLYLW\�RI�FRQFHUQ���,Q�SXUVXLQJ�YDULRXV�GXWLHV��RQH�PD\�ORVH�SDUWV�RI�RQH¶V�ERG\��DQG�GR�

�� .DQW�FRQWUDVWV�WKH�QDWXUDO�LQFOLQDWLRQ�WR�SUHVHUYH�RQH¶V�OLIH�ZLWK�WKH�GXW\�WR�SUHVHUYH�RQH¶V�OLIH�������������������
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VR�PRUDOO\��GRZQ�WR�VRPH�UHDVRQDEOH�PLQLPDO�DPRXQW�RI�FHOOV��DV�ORQJ�DV�QR�HJUHJLRXV�GHOLEHUDWH�

KDUP�LV�GRQH��E\�ZKLFK�RQH�SUHVHUYHV�RQH¶V�OLIH�DQG�VWLOO�IXOILOOV�WKHVH�GXWLHV��

1H[W��DVVXPH�WKDW�WKH�VSHFLHV�DV�D�ZKROH�KDV�D�GXW\�WR�NHHS�WKH�UDFH�UHSURGXFLQJ��7KHQ��

XS�WR�WKH�SRLQW�WKDW�WKH�PLQLPXP�QXPEHU�RI�³FHOOV´²LQ�WKLV�FDVH�LQGLYLGXDO�SHUVRQV²LV�UHTXLUHG�

WR�NHHS�WKH�VSHFLHV�JRLQJ��WKH�PHPEHUV�RI�WKH�VSHFLHV��LQ�SXUVXLQJ�WKHLU�RZQ�HQGV��VKRXOG�KDYH�

QR�SDUWLFXODU�UHTXLUHPHQW�WR�UHSURGXFH��7KDW�DEVROXWH�PLQLPXP�LV�DW�OHDVW�WZR�SHRSOH��OLNHO\�D�

IHZ�PRUH�IRU�JHQHWLF�GLYHUVLW\���0HWKRGV�FRXOG�EH�IRXQG²VXFK�DV�PDFKLQHV�RU�WUDLQHG�

DQLPDOV²WR�WDNH�FDUH�RI�DQ�LQFUHDVLQJO\�JHULDWULF�SRSXODWLRQ���:KDWHYHU�WKLV�SUHFLVH�PLQLPDO�

QXPEHU��LW�LV�LQILQLWHVLPDO�FRPSDUHG�ZLWK�WKH�PLQLPXP�RI�FHOOV�UHTXLUHG�WR�PDLQWDLQ�D�SHUVRQ¶V�

H[LVWHQFH��,Q�RWKHU�ZRUGV��SDUDOOHO�ZLWK�WKH�FDVH�RI�SUHVHUYLQJ�RQH¶V�RZQ�OLIH�XS�WR�D�PLQLPXP�RI�

FHOOV��WKH�UDFH�DV�D�ZKROH�FDQ�DOORZ�D�YDVW�PDMRULW\�RI�LQGLYLGXDOV�QRW�WR�UHSURGXFH��XS�WR�WKH�

PLQLPDO�PDLQWHQDQFH�OHYHO�

:KDW�LV�XQXVXDO�LQ�WKLV�SURSRVHG�SDUDOOHO�LV�QRW�WKH�QXPEHUV�GLIIHUHQWLDO�LQ�PLQLPDO�

³FHOOV´�EXW�LQ�ZKDW�KDSSHQV�WR�WKRVH�ODVW�IHZ�LQGLYLGXDOV�XSRQ�ZKRP�WKH�GXW\�ZRXOG�VXGGHQO\�

IDOO�WR�UHSURGXFH��%HIRUH�WKLV�PLQLPXP�LV�UHDFKHG��WKH�³FHOOV´�RI�WKH�VSHFLHV²WKH�LQGLYLGXDO�

KXPDQV²FDQ�SXUVXH�WKHLU�RWKHU�GXWLHV�ZLWKRXW�QHHGLQJ�WR�UHSURGXFH�EHFDXVH�WKH�PLQLPXP�

QXPEHU�RI�³FHOOV´�KDV�QRW�EHHQ�UHDFKHG��6R�HYHU\RQH�LQ�WKH�SRSXODWLRQ�GRHV�QRW�\HW�KDYH�D�GXW\�

WR�UHSURGXFH��7KHQ�RQH�GD\��WKH�PLQLPXP�LV�UHDFKHG��6R��VXGGHQO\��GR�WKHVH�IHZ�UHPDLQLQJ�

LQGLYLGXDOV�KDYH�D�SHUIHFW�GXW\�WR�UHSURGXFH��ZKHQ�WKHUH�KDG�EHHQ�QR�VXFK�GXW\�EHIRUH"�,I�VR��

WKHQ�WKLV�QRWLRQ�RI�SHUIHFW�GXW\�LV�GLIIHUHQW�IURP�WKDW�ZKLFK�.DQW�ODLG�GRZQ��EHFDXVH�VXFK�SHUIHFW�

GXWLHV�DUH�VXSSRVHG�WR�EH�XQLYHUVDOL]DEOH�IRU�DOO�UDWLRQDO�EHLQJV�HYHU\ZKHUH�DQG�IRU�DOO�WLPH�

�.DQW�����������>�����@���� :KDW�FDQ�DFFRXQW�IRU�WKLV�ODFN�RI�SDUDOOHO"

�� )RU�.DQW��WKH�DSSOLFDWLRQ�RI�GXW\�UHTXLUHV�DQWKURSRORJ\��ZKHUHDV�WKH�GHULYDWLRQ�RI�GXW\�GRHV�QRW�����>�����@��
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�E��$Q\�GXW\�WR�UHSURGXFH�ZRXOG�UHVW�XSRQ�WKH�ZKROH�UDFH��QRW�XSRQ�LQGLYLGXDOV��7KLV�EXUGHQ�RI�

GXW\�XSRQ�WKH�UDFH�LV�XQXVXDO�LQ�.DQWLDQ�WHUPV�EHFDXVH�WKH�UDFH�LV�QRW�D�UDWLRQDO�PRUDO�DJHQW��

2EMHFWLRQ��%XW�PRUDO�DJHQWV�UHODWH�WR�RQH�DQRWKHU��,Q�WKLV�FDSDFLW\�RWKHU�PRUDO�DJHQWV�DUH�

QHFHVVDU\�WR�HYHU\RQH¶V�HVVHQFH�DV�PRUDO�DJHQW��DQG�WKH�RQO\�ZD\�RWKHU�KXPDQ�PRUDO�DJHQWV�FDQ�

FRPH�LQWR�H[LVWHQFH��JLYHQ�WKH�IDFW�RI�GHDWK��LV�YLD�UHSURGXFWLRQ���&RPSDUH�D�VLPLODU�YLHZSRLQW�LQ�

FDUH�HWKLFV��GLVFXVVHG�LQ������EHORZ��

7KLV�REMHFWLRQ�SRLQWV�WR�D�TXDQGDU\�EXW�GRHV�QRW�HQWDLO�WKDW�.DQW¶V�V\VWHP�UHVROYHV�LW��7KH�

TXDQGDU\�LV�WKDW�WKHUH�DSSHDUV�WR�EH�QR�PRUDO�GXW\�XSRQ�DQ\�SDUWLFXODU PRUWDO�UDWLRQDO�DJHQW�WR�

UHSURGXFH��XS�WR�WKH�PLQLPDO�FDUU\LQJ�FDSDFLW\�RI�WKH�VSHFLHV��$W�WKDW�SRLQW��DQRWKHU��WHPSRUDU\�

PRUDO�GXW\�ZRXOG�EH�LQ�RUGHU��EXW�WKH�GXW\�LV�RWKHUZLVH�QRW�XQLYHUVDOL]DEOH��DQG�ZRXOG�ORVH�LWV�

PRUDO�IRUFH�DIWHU�WKH�UDFH¶V�HPHUJHQF\�KDG�SDVVHG���7KH�TXDQGDU\�LV�WKDW�WKH�PD[LP�IRU�WKLV�

SHUIHFW�GXW\�ZRXOG�DSSHDU�QRW�WR�EH�XQLYHUVDO�EXW�FRQWLQJHQW��LI RQH�LQVLVWV�WKDW�.DQW¶V�V\VWHP�

UHTXLUHV�WKHUH�PXVW EH�RWKHU�UDWLRQDO�DJHQWV�RI�RQH¶V�VSHFLHV��ZKLFK�LV�D�PDWWHU�RI�LQWHUSUHWDWLRQ�

RI�³UDWLRQDO�EHLQJ´��VHH�QH[W�VXEVHFWLRQ�����������(LWKHU�RQH�VQLSV�RII WKLV�UHTXLUHPHQW�DQG�JUDQWV�

WKDW�.DQW�SRWHQWLDOO\�DOORZV�WKH�VSHFLHV�WR�IDGH�DZD\�EXW�WKH�V\VWHP�UHPDLQV�FRQVLVWHQW�ZLWK�

LWVHOI��RU�RQH�UHWDLQV�WKH�UHTXLUHPHQW�DQG�WKH�V\VWHP�LV�OHIW�ZLWK�D�TXDQGDU\��%XW�SHUKDSV�WKH�EHVW�

UHVSRQVH�WR�WKLV�REMHFWLRQ�LV��D�UDWLRQDO�EHLQJ�ZRXOG�UDWKHU�ZLOO WKDW�WKH�PD[LP�IRU�UHSURGXFWLRQ�

EH�XQLYHUVDOL]DEOH��ZKLOH�JUDQWLQJ�WKDW�WKH�PD[LP�IRU�QRQ�UHSURGXFWLRQ�LV�QRW�VHOI�FRQWUDGLFWRU\��

7KDW�LV��RQH�VKRXOG�QRZ�FRQVLGHU�LI�KDYLQJ�FKLOGUHQ�LV�DQ�LPSHUIHFW�GXW\�

&RQVWUXLQJ�WKH�DFW�DV�D�SHUIHFW�GXW\�LV�WRR�SUREOHPDWLF�DQG�LV�EHVW�GURSSHG���

�� 7KLV�FRQFOXVLRQ�LV�FRQVLVWHQW�ZLWK�RWKHU�FKDUDFWHUL]DWLRQV�RI�SHUIHFW�GXW\��VXFK�DV�SHUIHFW�GXWLHV�EHLQJ�WKRVH�
DJDLQVW�ZKLFK�RWKHUV�KDYH�FODLPV��DQG�ZLWK�FRPPRQ�XQGHUVWDQGLQJ�RI�SHUIHFW�GXWLHV��:H�GR�QRW�FRPPRQO\�FRQVLGHU�
WKDW�SHRSOH�ZKR�KDYH�QRW�KDG�FKLOGUHQ��VXFK�DV�6LPRQH�:HLO��,PPDQXHO�.DQW��0RWKHU�7HUHVD��6DLQW�3DXO��-HVXV�
&KULVW��RU�)ORUHQFH�1LJKWLQJDOH��WR�KDYH�EHHQ�LPPRUDO�IRU�QRW�UHSURGXFLQJ�
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�������&DWHJRULFDO�,PSHUDWLYH��,PSHUIHFW�'XW\

)RU�DQ�LPSHUIHFW�GXW\�LQ�JHQHUDO��LI�D�UDWLRQDO�EHLQJ�FDQ�ZLOO�WKDW�D�PD[LP�EH�XQLYHUVDO�ODZ��WKH�

GXW\�LV�LPSHUIHFW��7KLV�GXW\�PD\�EH�WR�RWKHUV�RU�WR�RQHVHOI��3HUKDSV�EHFDXVH�RI�WKHLU�QRQ�ELQGLQJ�

QDWXUH�DQG�WKHLU�UHOLDQFH�XSRQ�PHUH�ZLOOLQJ�DQG�QRW�PHUH�ORJLF��.DQW¶V�LPSHUIHFW�GXWLHV�DUH�

KDUGHU�WR�FKDUDFWHUL]H�WKDQ�SHUIHFW�GXWLHV��+H�VRPHWLPHV�EULQJV�LQ�FRQVHTXHQWLDO�FRQVLGHUDWLRQV��

VXFK�DV�KDSSLQHVV�DQG SXUSRVHV��.DQW���������������)RU�DQ�LPSHUIHFW�GXW\�WR�RWKHUV��VXFK�DV�

KHOSLQJ�WKRVH�LQ�QHHG��D�ZRUOG�LV�FRQFHLYDEOH�LQ�ZKLFK�WKHUH�FRXOG�EH�D�XQLYHUVDO�ODZ�WKDW�RQH�

QHHG�QRW�KHOS�RWKHUV�LQ�QHHG��WKRXJK�WKLV�UXJJHG�LQGLYLGXDOLVW�ZRUOG�ZRXOG�EH�EDUH�ERQHV��

+RZHYHU��RQH�VKRXOG�FRQVLGHU�WKDW��ZKHQ�LQ�GLUH�QHHG��RQH�ZRXOG�GHVLUH�WKH�ORYH�RI�RWKHUV�DQG�VR�

FRXOG�QRW�ZLOO�D�XQLYHUVDO�ODZ�WKDW�SURVFULEHV�VXFK�ORYH�DQG�DLG��2XWFRPHV�IRU�RQHVHOI�WKXV�FRPH�

LQWR�FRQVLGHUDWLRQ�

$V�LQ�WKH�FDVH�RI�SHUIHFW�GXWLHV�WRZDUG�RWKHUV��LPSHUIHFW�GXWLHV�WR�RWKHUV�PD\�LQYROYH�WZR�

SRVVLEOH�JURXSV�RI�RWKHUV�����WKH�FKLOG�WR�FRPH�����RWKHUV�FXUUHQWO\�DOLYH��6LPLODUO\�WR�WKH�KHOSLQJ�

RWKHUV�FDVH��WKH�ZRUOG�ZRXOG�EH�FRQFHLYDEOH�LI�DOO�IROORZHG�WKH�PD[LP�QRW�WR�UHSURGXFH��7KH�

ZRUOG�ZRXOG�VLPSO\�EH�EOHDN��IRU�WKH�VSHFLHV�ZRXOG�VORZO\�IDGH�DZD\��%XW�FDQ�D�UDWLRQDO�EHLQJ�

VWLOO�ZLOO�WKLV�PD[LP"�,�ZLOO�ILUVW�FRQVLGHU�LW�LQ�WHUPV�RI�SRWHQWLDO�GXW\�WR�WKH�FKLOG�WR�FRPH�

,Q�WKH�FDVH�RI�SURYLGLQJ�DLG��WKH�SHUVRQ�ZKR�QHHGV�DLG�LV�WKH�REMHFW�RI�RQH¶V ZLOOLQJ��,Q�

WKH�FDVH�RI�KDYLQJ�FKLOGUHQ��E\�FRQWUDVW��KRZ�FDQ�WKH�FKLOG�WR�FRPH�EH�WKH�REMHFW�ZKHQ�WKH�FKLOG�

GRHV�QRW�H[LVW"�$�PD[LP�SDUDOOHO�WR�WKH�SURYLGLQJ�DLG�FDVH�PD\�EH��³2QH�VKRXOG�ZLOO�WR�KDYH�D�

FKLOG�EHFDXVH�LI�RQH¶V�RZQ�SDUHQWV�KDG�QRW�ZLOOHG�WR KDYH�RQHVHOI��RQH�ZRXOG�QHYHU�KDYH�EHHQ�´�

7KH�SUREOHP�KHUH�LV��D��WKH�DVVLVWDQFH�LQ�WKLV�FDVH�LV�UHWURVSHFWLYH��QRW�SURVSHFWLYH�DQG�VR�RQH�FDQ�

DQWLFLSDWH�QR�EHWWHU�ZRUOG�LI�RQH�ZLOOV�WKH�PD[LP��DV�KDSSHQV�LQ�WKH�SURYLGLQJ�DLG�FDVH����E��LW�

MXVW�PD\�QRW�EH WKH�FDVH�WKDW�RQH¶V�SDUHQWV�ZLOOHG�RQH�WR�EH�ERUQ��6R�WRR��XQOLNH�WKH�SHUVRQ�LQ�
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QHHG�ZKR�LV�EHQHILWHG�E\�DLG��WKH�QRQ�H[LVWHQW�FKLOG�LV�QRW�VRPHKRZ�EHQHILWHG�E\�EHLQJ�JLYHQ�

H[LVWHQFH��,W�FDQQRW�³FDUH´�RQH�ZD\�RU�WKH�RWKHU��VHH������������DQG������������,I LW�FRXOG��WKHQ��

DQDORJRXV�WR�WKH�SHUIHFW�GXW\�FDVH�WR�QRQH[LVWHQW�EHLQJV��WKHUH�ZRXOG�EH�DQ�LPSHUIHFW�GXW\�WR�

JLYH�H[LVWHQFH�WR�LQILQLWH�QRQH[LVWHQW�EHLQJV�

$V�IRU�LPSHUIHFW�GXW\�WR�RWKHUV��:KHQ�UHIXVLQJ�WR�IXOILOO�WKHLU�GHVLUHV�WKDW�RQH�KDYH�D�

FKLOG��WKH�PD[LP�PD\�EH��³:KHQ�RWKHUV�ZDQW�\RX�WR�KDYH�FKLOGUHQ�DQG�\RX�FDQ�KDYH�FKLOGUHQ��

UHIUDLQ�DQ\ZD\�´�1RW�ZLOOLQJ�WKH�PD[LP�GRHV�QRW�KDYH�WKH�ERRPHUDQJ�GHOHWHULRXV�HIIHFW�RI�WKH�

KHOSLQJ�RWKHUV�FDVH��,W�LV�VLPSO\�QHYHU�DQ�LVVXH�RI�DQ\RQH¶V�OLIH�RU�GHDWK��,W�DOVR�VHHPV�

XQUHDVRQDEOH�WR�GHPDQG�DQ\RQH�HOVH�WR�KDYH�FKLOGUHQ�MXVW�EHFDXVH�\RX�ZRXOG�OLNH�WKHLU�SRWHQWLDO�

FKLOGUHQ�WR�H[LVW��� /LNHZLVH��LI�RQH�LV�LQ�D�VLWXDWLRQ�GHVLULQJ�D�UHODWLYH�WR�KDYH�FKLOGUHQ��WR�VD\��³,�

VKRXOG�KDYH�FKLOGUHQ�ZKHQ�WKH\�DVN�PH�EHFDXVH�, PD\�ZDQW�WKHP�WR�KDYH�FKLOGUHQ�ZKHQ�,�DVN�

WKHP�´�ZRXOG�EH�D�FRQYROXWHG�PD[LP��7KH�SHUVRQ�RQH�ZDQWV�WR�KDYH�FKLOGUHQ�PD\�QHYHU�ILQG�D�

VXLWDEOH�PDWH�RU�PD\�KDYH�RWKHU�WDOHQWV�WR�SXUVXH��VXFK�DV�)ORUHQFH�1LJKWLQJDOH�KDG��+HOSLQJ�

RWKHUV��VD\�ZKHQ�WKH�RWKHU�LV GURZQLQJ�RU�LV�OXJJLQJ�ZHLJKWV�XS�VWDLUV��GRHV�QRW�VWULFWO\�GHPDQG�D�

FRPSOHWH�UHVWUXFWXULQJ�RI�RQH¶V�OLIH��

,V�UHSURGXFWLRQ�WKHQ�DQ�LPSHUIHFW�GXW\�WR�RQHVHOI��DQDORJRXV�WR�GHYHORSLQJ�D�WDOHQW�"�7KH�

PD[LP�PD\�EH��³*LYHQ�WKDW�,�KDYH�WKH�SRWHQWLDO�WR�KDYH�FKLOGUHQ��,�VKRXOG�´�%XW�ZKDW�LV�WKLV�

SRWHQWLDO"�$�SXUHO\�SK\VLFDO�RQH"�,V�WKLV�SRWHQWLDO�D�WDOHQW"�7KHQ�ZKDW�DERXW�HPRWLRQDO��PHQWDO��

RU�ILQDQFLDO�DELOLW\"�,I�LW�LV�D�SK\VLFDO�SRWHQWLDO��WKH�PD[LP�OHDGV�WR�D�UHGXFWLR��EHFDXVH�ZH�DOO�

KDYH�HQGOHVV�SK\VLFDO�SRWHQWLDOV��VXFK�DV�WKH�SRWHQWLDO�WR�EHFRPH�PD[LPDOO\�PXVFOH�ERXQG��RU�

KDYH�PD[LPDOO\�VWURQJ�DRUWDO�ZDOOV��RU�KDYH�PHGLXP�IDW�DUPV��DQG�VR�RQ��,I�RQH�KDG�D�GXW\�WR�

IXOILOO�HYHU\�SK\VLFDO�SRWHQWLDO��WKHQ�RQH�FRXOG�IXOILOO�QRQH��6LPLODUO\��LI�ZH�VRXJKW�WR�IXOILOO�

�� ,I�WKH�RWKHU�SHUVRQ�LV�RQH¶V�SDUWQHU�ZKR�ZDQWV�WR�KDYH�D�FKLOG��WKH�LVVXH�ZRXOG�EH�WKDW�RI�IXOILOOLQJ�D�SURPLVH�PDGH�
XSRQ�EHFRPLQJ�SDUWQHUV��VXFK�DV�WKH�SRVVLELOLW\�RQH�PD\�ZDQW�D�FKLOG�
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DQ\WKLQJ�EHFDXVH�ZH�KDG�WKH�ILQDQFLDO��RU�HPRWLRQDO�RU�PHQWDO��DELOLW\�WR��ZH�ZRXOG�VWULYH�WR�

IXOILOO�HYHU\WKLQJ�DQG�ZRXOG�IXOILOO�QRWKLQJ�

+RZHYHU��LI�WKH�PD[LP�WR�KDYH�FKLOGUHQ�LV�VHHQ�DV�D�VXEVHW�RI�WKH�PD[LP�WR�GHYHORS�RQH¶V�

WDOHQWV��ZKLFK�JLYHV�ULVH�WR�DQ�LPSHUIHFW�GXW\�WR�RQHVHOI��WKHQ�WKH�IRUPHU�GXW\�LV�FRKHUHQW��7KH�

PD[LP�PD\�EH��³:KHQ�RQH�KDV�WKH�WDOHQW�WR�SDUHQW��WKHQ�GHYHORS�LW�E\�KDYLQJ�FKLOGUHQ�´�%XW�

WKHQ��WKH�LPSHUIHFW�GXW\�WR�RQHVHOI�LV�QRW�D�GXW\�WR�KDYH�FKLOGUHQ�EXW�WR�IXOILOO�RQH¶V�WDOHQW��ZKLFK�

KHUH�VR�KDSSHQV�WR�EH�SDUHQWLQJ��

2EMHFWLRQ��$�UDWLRQDO�EHLQJ�FRXOG�QRW�ZLOO�IRU�WKHUH�WR�EH�D�FHVVDWLRQ�RI�UDWLRQDO�EHLQJV��

7KH�RQO\�ZD\�IRU�WKHUH�WR�EH�KXPDQV�LV�IRU�WKHP�WR�UHSURGXFH��7KHUHIRUH��WKHUH�LV�DQ�LPSHUIHFW�

GXW\�WR�UHSURGXFH��ZLWKLQ�WKH�³OHHZD\´�RI�LPSHUIHFW�GXWLHV��

+RZ�FRXOG�D�UDWLRQDO�EHLQJ�ZLOO�WKDW�WKH�PD[LP�IRU�UHSURGXFWLRQ�EH�XQLYHUVDOL]HG"�2QH�

FRXOG�MXVWO\�ZLOO�WKDW�HYHU\RQH�GHYHORS�WKHLU�WDOHQWV��LQVRIDU�DV�HYHU\RQH�KDV�D�WDOHQW��%XW�FRXOG�

RQH�MXVWO\�ZLOO�WKDW�HYHU\RQH�UHSURGXFH"�:KLOH�GHULYDWLRQ�RI�WKH�FDWHJRULFDO�LPSHUDWLYH�FDQQRW�

WXUQ�WR�DQWKURSRORJ\��DSSOLFDWLRQ�RIWHQ�GRHV��.DQW����������>�����@����D��:H�QRZ�XQGHUVWDQG�

ZHOO�WKDW�VRPH�SHRSOH�KDYH�SOHQW\�RI�RWKHU�WKLQJV�WR�GR�LQ�OLIH�EHVLGHV�UDLVLQJ�FKLOGUHQ��IRU�ZKLFK�

WKH\�PD\�KDYH�QR�WDOHQW��:KDW�UDWLRQDO�FUHDWXUH�FRXOG�GHPDQG�WKDW�D�WLQ�HDU�EHFRPH�D�SLDQLVW"��E��

&RQVLGHU�ZKHWKHU�HYHU\RQH�VKRXOG�KDYH�DV�PDQ\�FKLOGUHQ�DV�WKHLU�ERGLHV�FDQ�SXPS�RXW��,I�WKHUH�

LV�VRPH�UHDVRQDEOH�OLPLW��WKHQ�WKHUH�PXVW�EH�FRQWLQJHQFLHV�OLPLWLQJ�WKH�GXW\�WR�JHQHUDWH�;

RIIVSULQJ��6XFK�FRQWLQJHQFLHV�FRXOG�DSSO\�WR�FHUWDLQ�SHRSOH�VR�WKDW�IRU�WKHP�;� �����F��.DQW¶V�

FRQFHUQ�IURP�WKH�RXWVHW�RI�KLV�HWKLFDO�ZRUN�LV�ZLWK�WKH�SUDFWLFDO�UHDVRQLQJ�RI�UDWLRQDO�EHLQJV�LQ�

JHQHUDO��RI�ZKRP�KXPDQV�DUH�EXW�RQH�NLQG��7KH�FRQFHUQ²DV�WKH�REMHFWLRQ�VWDWHV²LV�WKDW�WKHUH�

FRQWLQXH�WR�EH�UDWLRQDO�EHLQJV��.DQW�HYLGHQWO\�GRHV�QRW�LPSO\�WKDW�KXPDQV�DUH�D�W\SH�RI�UDWLRQDO�

EHLQJ�WKDW�PXVW�QHFHVVDULO\�H[LVW��+LV�FRQFHUQ��UDWKHU��LV�WKDW�JLYHQ�WKH�IDFW�WKDW�UDWLRQDO�EHLQJV�
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H[LVW��KHUH LV�WKH�ZD\�WKH\�ZRXOG�XVH�SUDFWLFDO�UHDVRQ��� %XW�ZKHWKHU�UDWLRQDO�EHLQJV�PXVW�H[LVW��

RU�WKDW�FHUWDLQ�NLQGV�PXVW��LV�DQRWKHU�LVVXH��,W�FRXOG�EH�WKDW�KXPDQV�LQ�WKHLU�ILQLWXGH�DUH�

FRQWLQJHQW��QRW�QHFHVVDU\��

%XW��WKH�REMHFWRU�UHSOLHV��KRZ�FRXOG�D�UDWLRQDO�EHLQJ�QRW ZLOO�LWV�VSHFLHV�WR�FRQWLQXH"�2QH�

FDQ�FRQFHLYH�RI�D�PRUWDO�DQG�VLQJXODU�DUWLILFLDO�UDWLRQDO�EHLQJ��VD\�D�F\ERUJ��ZKR�ZRXOG�QRW�ZLOO�

WKDW�LWV�RZQ�VSHFLHV�PXVW�FRQWLQXH�WR�H[LVW�DIWHU�LWV�RZQ�GHPLVH��%XW�IRU�KXPDQV��VXFK�D�SURVSHFW�

ZRXOG�EH�XQVHWWOLQJ�

7KLV�REMHFWLRQ��WKRXJK��LV�DFWXDOO\�D�FULWLFLVP�RI�.DQW¶V�HQWLUH�HWKLFDO�SURJUDP��QRW�PHUHO\�

RI�LQWHUSUHWLQJ�LW�WR�VD\�WKDW�LW�FDQQRW�PDNH�KXPDQ�UHSURGXFWLRQ�DQ�LPSHUIHFW�GXW\��7KDW�LV��WKH�

TXHVWLRQ�WKLV�REMHFWLRQ�UDLVHV�LV�ZKHWKHU�.DQW�VKRXOG QRW�KDYH�GHYLVHG�HWKLFV�IRU�DOO�UDWLRQDO�

EHLQJV�DIWHU�DOO��EXW�IRU�KXPDQV�RQO\��,W�PD\�LQGHHG�WR�EH�KDUG�IRU�DQ�HWKLFV�GHYLVHG�IRU�DOO�

UDWLRQDO�EHLQJV�WR�DFFRXQW�IRU�KXPDQ�UHSURGXFWLRQ��6HFWLRQ������FRYHUV�DQ�HWKLFV�WKDW�PD\�EH�

DPRQJ�WKH�PRVW�FOHDUO\�KXPDQ�VSHFLILF�RI�WKH�PDMRU�PRUDO�WKHRULHV�GHYLVHG�VR�IDU��

�������'LVFXVVLRQ�RI�WKH�'HRQWRORJLFDO�$SSURDFK

7R�IRUFH�WKH�FDWHJRULFDO�LPSHUDWLYH�WR�UHQGHU�KXPDQ�UHSURGXFWLRQ�DV�D�SHUIHFW�RU�HYHQ�LPSHUIHFW�

GXW\�LV�DQ�XQSURPLVLQJ�YHQWXUH��6R�E\�.DQW¶V�GHRQWRORJ\ LW�VHHPV�QRW�WR�EH�D�PRUDOO\�UHTXLUHG�

DFWLRQ��%XW�LV�LW�LPPRUDO" 7R�VDYH�VSDFH��LQVWHDG�RI�JRLQJ�WKURXJK�WKH�VDPH�SURFHVV�,�GLG�ZLWK�

WKH�FDWHJRULFDO�LPSHUDWLYH��,�ZLOO�WDNH�D�VKRUWFXW��WKURXJK�DQRWKHU�.DQW�ZRUN�

,Q�³7KH�5LJKWV�RI�WKH�)DPLO\�DV�D�'RPHVWLF 6RFLHW\�´�.DQW�ZULWHV�RI�WKH�ULJKWV�RI�SHUVRQV�

WR�³DFTXLUH´�DQRWKHU�RI�WKH�RWKHU�VH[�DQG�PDUU\��+H�WKHQ�VWDWHV�WKDW�³IURP�WKH�IDFW�RI�SURFUHDWLRQ�

LQ�WKH�XQLRQ�´�WKH�SDUHQWV�KDYH�D�GXW\�³RI�SUHVHUYLQJ�DQG�UHDULQJ�FKLOGUHQ�DV�WKH�SURGXFW�RI�WKLV�

�� 7KH�*URXQGZRUN LV�VWHHSHG�LQ�WKLV�SURJUDP��6HH�DQ\�RI��LELG�����������������IQ�������������������������������������
����������������������������������������������
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XQLRQ´��.DQW�����������������,I�DGXOWV�KDYH�WKH�ULJKW�IUHHO\�WR�VHHN�RQH�DQRWKHU�DQG�PDUU\��DQG�

SURFUHDWLRQ�LV�D�SRVVLEOH�IDFW�HPHUJLQJ�IURP�WKLV�XQLRQ��LW�IROORZV�WKDW�WKH\�KDYH�D�ULJKW�WR�

UHSURGXFH��,W�GRHV�QRW�IROORZ�WKDW�WKH\�D�GXW\�WR�UHSURGXFH��5DWKHU��LI�RQH�GRHV�KDYH�FKLOGUHQ��RQH�

KDV�D�GXW\�WR�UHDU�WKRVH�FKLOGUHQ�DQG�SURYLGH�WKRVH�FKLOGUHQ�VXIILFLHQW�PHDQV�VR�WKH�RIIVSULQJ�PD\�

³PDLQWDLQ�DQG�DGYDQFH�LWVHOI��DQG�DOVR�LWV�PRUDO�FXOWXUH�DQG�GHYHORSPHQW�´�,I�KDYLQJ�FKLOGUHQ�LV�

QRW�D�GXW\�EXW�D�ULJKW��DV�DQ�DFW�LQ�LWVHOI�LW�LV�QR�PRUH�PRUDO�RU�LPPRUDO�WKDQ�RZQLQJ�SURSHUW\�LQ�

LWVHOI�LV�PRUDO�RU�LPPRUDO��,Q�KRZ�\RX�H[HUFLVH�WKH�ULJKW��PRUDOLW\�EHFRPHV�DQ�LVVXH��.DQW¶V�

LQMXQFWLRQ�WKDW�WKH�RIIVSULQJ�EH�UHDUHG�WR�WKH�SRLQW�WKH\�FDQ�³PDLQWDLQ�DQG�DGYDQFH�WKHPVHOYHV´�

OHDGV PH�WR�WKH�IROORZLQJ�VXJJHVWLRQ�

.DQWLDQ�GXWLHV�WR�RQH¶V�RIIVSULQJ�QRZ�DOORZV�D�ZD\�WR�FRQVLGHU�KRZ�GHRQWRORJ\�PD\�

KDQGOH�IDFWRU�3�IURP��������¶V�OLVW�RI�KXPDQ�VXIIHULQJV�FDQ��JHQRFLGHV��IDPLQHV��PDVVLYH�

VWDUYDWLRQ��SODJXHV��ZDUV��FKLOG�DEXVH��PXUGHUV�DQG RWKHU�FULPHV��SROLWLFDO�RSSUHVVLRQ��PHQWDO�

GHSUHVVLRQ��SRYHUW\��KDWUHG��IRUFHG�ODERU��7KH�SDVW�FHQWXU\¶V�ZDYHV�RI�JHQRFLGH�PD\�SRUWHQG�D�

PRXQWLQJ�ZDYH�RI�VXFK�KRUURU�IRU�RXU�VSHFLHV�LQ�IXWXUH��$Q\�QHZERUQ�DQ\ZKHUH�LQ�WKH�ZRUOG�KDV�

D�SUREDELOLW\�3 RI�H[SHULHQFLQJ�RYHUZKHOPLQJ�PLVHU\��,�KDYH�EHHQ�WDNLQJ�WKLV�QXPEHU�WR�EH�WKH�

VDPH�IRU�DQ\�QHZERUQ�LQ�DQ\�QDWLRQ��:KLOH�VWDUYDWLRQ�LV�KLJK�LQ�VRPH�QDWLRQV��VHYHUH�GHSUHVVLRQ�

LV�FKURQLFDOO\�KLJK�LQ�WKH�8�6��*HQRFLGH�PD\�FURS�XS�LQ�DQ\�FRXQWU\��ZKHWKHU�WKH�8QLWHG�6WDWHV�

RU�7DKLWL��7KH�QXPEHU�3��HYHQ�LI�RQO\������RU�������LV�QRW�WULYLDO�IRU�VRPHRQH�GHWHUPLQLQJ�WKH�

PRUDO�YDOXH�RI�ZKHWKHU�RQH�FDQ�HQVXUH�WKDW�RIIVSULQJ�WUXO\�FDQ�³PDLQWDLQ�DQG�DGYDQFH�

WKHPVHOYHV´�LQ�WKLV�ZRUOG��+RZ�KLJK�PXVW�3�EH�WR�PDNH�KDYLQJ�FKLOGUHQ��IRU�DQ\�KXPDQ�EHLQJ��

DQ\ZKHUH�RQ�(DUWK��LPPRUDO�E\�.DQW¶V�LQMXQFWLRQ�EHFDXVH�QR�RQH�FDQ�HQVXUH�WKHLU�FKLOGUHQ�DUH�

VDIH�IURP�WKHVH�KDUPV"�:KLOH�WKH�PDWWHU�PD\�EH�ZRUWK�LQYHVWLJDWLQJ��VWLOO�GHRQWRORJ\�SULPD�IDFLH�

ZRXOG�KDYH�GLIILFXOW\�LQ�MXVWLI\LQJ�WKH�DOORZDQFH�RI�3¶V�EHLQJ�DQ\�EXW�D�YHU\�QHJOLJLEOH�QXPEHU�
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�VD\�VR�WKDW�RQO\�D�IHZ�LQGLYLGXDOV�ZRUOGZLGH�DUH�DIIHFWHG�DW�DQ\�SHULRG���'HRQWRORJ\�ZRXOG�

KDYH�WR�EDFNSHGDO�RQ�LWV�XVXDO�DGKHUHQFH�WR�PRUDO�ODZ�WR�HQFRXUDJH�UDWLRQDO�EHLQJV�WR�WDNH�VXFK�D�

ODUJH�JDPEOH�RQ WKH�JRRG�RI�UDWLRQDO�EHLQJV�ZKHQ�VXFK�DQ�DFW�KDV�QRW�HYHQ�EHHQ�VKRZQ�WR�EH�DQ�

LPSHUIHFW�GXW\��)DFWRU�3��WKHQ��,�SURSRVH�FUHDWHV�D�ILQDO�VHDO�RQ�GHRQWRORJ\¶V�LQFDSDFLW\�WR�VKRZ�

WKDW�KXPDQ�UHSURGXFWLRQ�FRXOG�EH�D�PRUDO�DFW�LI�LW�LV�PRUDOO\�DVVHVVDEOH�DW�DOO�

�����7KH�$UHWDLF�$SSURDFK��&KDUDFWHU�RU�9LUWXH�(WKLFV

&RPSDUHG�ZLWK�WKH�ILUVW�WZR�VFKRROV�H[DPLQHG��DUHWDLF�DSSURDFKHV�WR�PRUDO�SKLORVRSK\�SRVH�DQ�

DGGLWLRQDO�FKDOOHQJH��:KLOH�WKH�IRUPHU�KDYH�DSSDUHQW�SDUDGLJPDWLF�WKHRULVWV��ZKLFK�SURYLGH�

UHDGLO\�DYDLODEOH�UHSUHVHQWDWLYH�ZRUNV�IRU�VXFK�D�VXUYH\��WKH�:HVWHUQ�WUDGLWLRQV�RI�FKDUDFWHU�RU�

YLUWXH�HWKLFV��ZKLOH�ORRNLQJ�WR�3ODWR�DQG�$ULVWRWOH��DUH�OHVV�SDUDGLJP�RULHQWHG��3DUW�RI�WKLV�ODFXQD�

FRPHV�IURP�WKH�YHU\�QDWXUH�RI�WKH�VFKRRO¶V�WKHRU\��,WV�JXLGDQFH�GRHV�QRW�HPDQDWH�IURP�D�VLQJOH��

SULQFLSOHG�VRXUFH��,Q�D�SURWpJp��LWV�WHQHWV�FRPH�IRUWK�IURP�OHDUQLQJ��HDJHUQHVV��DQG�LQIHUHQFH��

LQFXOFDWHG�E\�WKH�PHQWRU�LQ�WHDFKLQJ�DQG�HQFRXUDJHPHQW�DQG�VXJJHVWLRQ��$ULVWRWOH��ZLWK�3ODWR�WR�

D�OHVVHU�GHJUHH��VWDQGV�DV�DQ�H[HPSODU\�PHQWRU�DQG�LQVSLUDWLRQ�IRU�PDQ\�FRQWHPSRUDU\�DUHWDLF�

WKHRULVWV��6WLOO��ZLWK�WKLV�WUDGLWLRQ¶V�WHQGHQF\�WR�YLHZ�WKH�YLUWXHV�DV�FXOWXUH�ERXQG�DQG�FXOWXUH�

UHODWLYH��WKHUHE\�HOXGLQJ�D�XQLYHUVDO�OLVW�RI�YLUWXHV��WKLV�VXUYH\�OLNHZLVH�LV�FKDOOHQJHG�DV�WR�ZKLFK�

OLVW WR�WDNH�DV�UHSUHVHQWDWLYH��6HQ��������6RPH�DUHWDLF�WKHRULVWV��VXFK�DV�1XVVEDXP���������DUJXH�

WKDW�WKH�OLVW�LV�LQGHHG�XQLYHUVDO��EXW�WKHQ�LW�LV�XQFOHDU�ZKHWKHU�WKLV�FODLP�LV�QRUPDWLYH�RU�

HPSLULFDO��,I�HPSLULFDO��GRHV�WKLV�PHDQ�HYHU\�ODVW�WULEH�LQGHHG�XSKROGV�WKH�VDPH�YLUWXHV�

QRUPDWLYHO\��RU�FDQ�WKH\�LQGHHG�H[KLELW�ORFDO�PLVXQGHUVWDQGLQJV�RI�WKH�YLUWXHV�VR�WKH\��WRR��DUH�

VRPHZKDW�HPSLULFDOO\�PLVWDNHQ"
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%HFDXVH�RI�WKH�FXOWXUDO�UHODWLYLW\�LVVXH�ZLWK�WKH�YLUWXHV��LW�ZRXOG�VHHP�WKDW�RQH�SRWHQWLDOO\�

FRXOG�ILQG�D�FXOWXUH�RU�VXEFXOWXUH�WKDW�XSKROGV�SDUHQWLQJ��L�H���HQWDLOLQJ�UHSURGXFWLRQ��DV�D�

FDUGLQDO�YLUWXH��7KXV��WKDW��VXE"��FXOWXUH¶V�YLUWXHV�FRXOG�SURYLGH�D�YLUWXH�HWKLFV�HTXLYDOHQW�RI�DQ�

DQVZHU�WR�WKH�FHQWUDO�TXHVWLRQ�RI�ZK\�VKRXOG�RQH�KDYH�FKLOGUHQ��,Q�RWKHU�ZRUGV��LI�RQH�WDNHV�

+XUVWKRXVH¶V��������VXJJHVWLRQ�IRU�³YLUWXH�UXOHV´��³Y�UXOHV´���VRPHWKLQJ�OLNH�³'R�WKH�SDUHQWLQJ�

DFW�´�WKHUH�ZRXOG�WKHQ�EH�DQ�LQVWDQFH�RI�D�QRUPDWLYH�UXOH�IRU�UHSURGXFWLRQ��&HUWDLQO\��RQH�FRXOG�

YRXFKVDIH�WKDW�WKHUH�DUH�VXEFXOWXUHV�ZKHUH�WKLV�Y�UXOH�ZRXOG�KROG��7KLV�IDFW�PD\�QRW�KHOS�IRU�

DJHQWV�RXWVLGH�DQ\�VXFK�VXEFXOWXUHV��:KLOH�WKLV�WKHVLV�KDV�QRW�RYHUWO\�VHW�RXW�WR�ILQG�XQLYHUVDO�

QRUPV�RI�EHKDYLRU��LW�GRHV��E\�WKH�QDWXUH�RI�WKH�FHQWUDO�TXHVWLRQ��ORRN�IRU�D�JHQHUDO�ZD\�WR�DQVZHU�

LW��WKXV��KXPDQ�EHLQJV��ZKHUHYHU�WKH\�DUH��LI�WKH\�VHHN�D�ZD\�WR�DQVZHU�LW��FRXOG�DW�OHDVW�EH�

SURYLGHG�D�SODXVLEOH�DQG�DFFHSWDEOH�DQVZHU��:LWKRXW�DLPLQJ�WR�VHWWOH�WKH�SUREOHP�RI�PRUDO�

UHODWLYLW\��ZKLFK�SUREOHP�DULVHV�LQ�RWKHU�VFKRROV�FRYHUHG�EHORZ���WKLV�VXUYH\�LQ�NHHSLQJ�ZLWK�LWV�

VSLULW�QHHGV�WR�VHWWOH�XSRQ�VRPH�OLVW�RI�YLUWXHV��

,�ORRN�WR�$ULVWRWOH¶V�OLVW�LQ�WKH�1LFKRPDFKHDQ�(WKLFV��DV�WKDW�E\�WKLV�VFKRRO¶V�ORQJ�

UHVSHFWHG��DOPRVW�LFRQLF�DXWKRU��)LUVW��,�VKRXOG�QRWH�WKDW�LQ�WKH�$ULVWRWOH�FRUSXV�DV�D�ZKROH��LW�

DSSHDUV�WKDW�KH��OLNH�VHHPLQJO\�PRVW�SHRSOH�XQWLO�UHFHQWO\�DV�,�PHQWLRQHG�EHIRUH��DVVXPHV�

UHSURGXFWLRQ�LV�D�QDWXUDO�IRUFH��QRW�IDOOLQJ�ZLWKLQ�WKH�PRUDO�GRPDLQ��,Q�'H�$QLPD��%RRN�,,��&K�����

KH�GHVFULEHV�UHSURGXFWLRQ�LQ�OLYLQJ�WKLQJV��DORQJ�ZLWK�QXWULWLRQ��DV�VLPSO\�GHILQLQJ�RI�OLYLQJ�

WKLQJV��DQG�QRWKLQJ�LQ�WKH�(WKLFV LQGLFDWHV�WKDW�KH�YLHZV�WKHVH�EDVLFV�RI�OLIH�DV�RI�DQ\�GLIIHUHQW�

VWDWXV�IRU�KXPDQ�EHLQJV��� 0\�H[DPLQDWLRQ�RI�$ULVWRWOH¶V�YHUVLRQ�RI�YLUWXH�HWKLFV�IRU�KRZ�LW�PD\�

DQVZHU�WKH�&HQWUDO�4XHVWLRQ�LV��DV�ZLWK�WKLV�FKDSWHU¶V�VHFWLRQV�RQ�FRQVHTXHQWLDOLVP�DQG�

GHRQWRORJ\��PDNLQJ�DQ�LQWHUSUHWDWLRQ�RI�D�V\VWHP�QRW�JHDUHG�IRU�DQVZHULQJ�WKDW�TXHVWLRQ�

�� )XUWKHUPRUH��LQ�WKH�(WKLFV KH�VWDWHV�³WKDW�QRQH�RI�WKH�PRUDO�YLUWXHV�DULVHV�LQ�XV�E\�QDWXUH«´������D�����7KH�
YLUWXHV�VRPHKRZ�H[LVW�RXWVLGH�QDWXUH��QDWXUH�LV�WKH�SDUW�RI�XV�WKDW�LQYROYHV�UHSURGXFWLRQ��VR�WKH�YLUWXHV�DUH�VHSDUDWHG�
IURP�WKH�PDWWHU�RI�UHSURGXFWLRQ�



���

,Q�WKH�1LFKRPDFKHDQ�(WKLFV��$ULVWRWOH�UHFRJQL]HV�ERWK�LQWHOOHFWXDO�DQG�PRUDO�YLUWXHV��DQG�

WKH�SUHFLVH�UHODWLRQ�EHWZHHQ�WKHVH�WZR�VHWV�LV�QRW�REYLRXV��DOWKRXJK�,�QHHG�QRW�HQWHU�WKH�

LQWHUSUHWLYH�GHEDWHV�EHFDXVH�,�DP�IRFXVLQJ�PDLQO\�RQ�WKH�PRUDO�YLUWXHV��7KRVH�IRU�WKH�VRXO�RU�

LQWHOOHFW�LQFOXGH�WHFKQH��HSLVWHPH��SKURQHVLV��VRSKLD��DQG�QRXV��2I�WKHVH��SKURQHVLV DQG�LWV�

ZLVGRP�DERXW�KXPDQ�WHQGHQFLHV�VHHPV�SDUWLFXODUO\�LPSRUWDQW�LQ�VKDSLQJ�WKH�PRUDO�YLUWXHV�WR�WKH�

JROGHQ�PHDQ��7KHVH�PRUDO�RU�FKDUDFWHU�YLUWXHV�DUH�GLVWLQJXLVKHG�E\�WKHLU�IRFDO�SDVVLRQ��VXFK�DV�

SOHDVXUH�RU�IHDU�DQG�GHVFULEHG�ERWK�LQ�WHUPV�RI�WKHLU�H[FHVV�DQG�VFDUFLW\�LQ�D�JLYHQ�SHUVRQ��DV�

ZHOO�DV�WKH�PHDQ��WKH�PHDQ�EHLQJ�WKH�YLUWXH�LWVHOI��)RU�WKH�IRFDO�SDVVLRQ�RI�WUXWK��WKH�YLUWXH�

�PHDQ��LV�KRQHVW\�RU�WUXWKIXOQHVV��WKH�H[FHVV�LV�ERDVWIXOQHVV�DQG�WKH�GHILFLHQF\�LV�VHOI�

GHSUHFDWLRQ��,9��YL���7KH�RWKHU�YLUWXHV��LQ�RUGHU�RI�SUHVHQWDWLRQ��ZLWK�WKH�IRFXV�LQ�EUDFNHWV�DQG�

WKH�H[WUHPHV�LQ�SDUHQWKHVHV���DUH�

��FRXUDJH�>IHDU�RU�FRQILGHQFH@��UDVKQHVV��FRZDUGOLQHVV����

��WHPSHUDQFH�>SOHDVXUH@��SURIOLJDF\��H[WUHPH�VHOI�GHQLDO�����

��OLEHUDOLW\�>JLYLQJ�DQG�UHFHLYLQJ�ZHDOWK@��SURGLJDOLW\��PLVHUOLQHVV���

��PDJQLILFHQFH�>JLYLQJ�RU�UHFHLYLQJ�RQ�ODUJHU�VFDOH@��YXOJDULW\��QLJJDUGOLQHVV���

��SULGH��� >JUHDW�KRQRU@��YDQLW\��XQGXH�KXPEOHQHVV���

��GXH�DPELWLRXVQHVV�>OHVVHU�KRQRU@��RYHU�DPELWLRXVQHVV��XQDPELWLRXVQHVV���

��JRRG�WHPSHU�>DQJHU@��LUDVFLELOLW\��SXFNLVKQHVV������

��IULHQGOLQHVV��� >SOHDVDQWQHVV�RU�SOHDVXUH�JLYLQJ@��REVHTXLRXVQHVV��FRQWHQWLRXVQHVV���

��WUXWKIXOQHVV�>KRQHVW\�ZLWK�RQHVHOI@��ERDVWIXOQHVV��PRFN�PRGHVW\�

�� 7KH�WHUPLQRORJ\�FRPHV�IURP�$ULVWRWOH���������%RRNV�,,,���± 9,�������������DOWKRXJK�,�DOWHU�LW�VRPH�LQ�D�IHZ�FDVHV�
WR�IDFLOLWDWH�DUUDQJLQJ�DOO�WKHVH�YLUWXHV�LQ�D�WDEOH�ZLWK�OLPLWHG�VSDFH�DQG�FRQVLVWHQW�VWUXFWXUH��DV�$ULVWRWOH�SURYLGHV�
WKHVH�LQ�WKH�SURFHVV�RI�D�SURVH�GLVFRXUVH��QRW�H[SUHVVO\�WR�HQDEOH�WDEOH�PDNHUV�LQ�ODWHU�FHQWXULHV�
�� $ULVWRWOH�VD\V�QR�QDPH�H[LVWV�IRU�WKLV�GHILFLHQF\�EHFDXVH�LW�LV�VR�RGG�DQG�UDUH�DV�WR�EH�LQKXPDQ��VR�,�KDYH�VXSSOLHG�
D�ILOOHU�WHUP�IRU�WKH�ODFN�RI�QDPH�
��� $ULVWRWOH�GRHV�QRW�PHDQ�³SULGH´�LQ�WKH�VHQVH�WKDW�ZDV�ODWHU�FRPH�WR�EH�VHHQ�DV�D�IODZ�RU�VLQ��WKXV�PRUH�OLNH�
³YDQLW\���UDWKHU�LW�LV�GXH�SULGH�RU�VRPHWKLQJ�OLNH�JUHDWQHVV�RI�VRXO�
��� $ULVWRWOH�VWUXJJOHV�IRU�WKH�ZRUG�IRU�WKH�GHILFLHQF\�LQ�WKLV�GLVSRVLWLRQ��DGPLWWHG�WKHUH¶V�QR�JRRG�WHUP��WKRXJK�KH�
ILQDOO\��UHOXFWDQWO\�SURYLGHV�ZKDW�0F.HRQ¶V�WUDQVODWLRQ�UHQGHUV�DV�³LQLUDVFLELOLW\�´�6R�,�SURYLGHG�D�FOHDQHU��LI�VWLOO�
LQDGHTXDWH��WHUP�
��� $JDLQ��$ULVWRWOH�VD\V�WKHUH�LV�QR�ZRUG�IRU�WKLV�PHDQ��EXW�,�ILQG�³IULHQGOLQHVV´�DOPRVW�FDSWXUHV�WKH�VHQVH�LQ�WKH�
FRQWH[W�KH�SURYLGHV�



���

��ZLWWLQHVV�>VRFLDO�DPXVHPHQW@��EXIIRRQHU\��ERRULVKQHVV���

7KHUH�LV�DOVR�WKH�VSHFLDO��SHUKDSV�XOWLPDWH�YLUWXH�RI�MXVWLFH��ZKLFK�GRHV�QRW�DSSHDU�WR�KDYH�D�

PHDQ�GLVSRVLWLRQ�EHWZHHQ�H[WUHPHV�LQ�UHVSRQVH�WR�D�SDVVLRQ��%RRN�9���-XVWLFH�DV�ZHOO�WLHV�LQWR�

SROLWLFDO�UHODWLRQV��DQG�ODFNLQJ�WKH�VDPH�SDWWHUQ�RI�FKDUDFWHUL]DWLRQ�RI�WKH�RWKHU�YLUWXHV��$ULVWRWOH�

JLYHV�LW�SDUWLFXODU�GHWDLOLQJ��2I�DOO�WKH�YLUWXHV�KH�GLVFXVVHV��MXVWLFH�LV�WKH�YLUWXH�ZLWK�WKH�PRVW�

DSSDUHQW�FRQFHUQ�DERXW�KRZ�RQH�WUHDWV�RWKHUV�DQG�D�YLUWXH�WKDW�LQYRNHV�H[SUHVV�FRQVLGHUDWLRQ�IRU�

WKH�IDFWV�DQG�UXOHV�RI�WKH�FRPPXQLW\�DQG�GHPDQGV�SRLQWHGO\�GRLQJ�ZKDW�LV�JRRG�IRU�RWKHUV�

7KHVH�YLUWXHV�H[LVW�ZLWKLQ�D�ZLGHU�FRQWH[W�RI�ZKDW��E\�$ULVWRWOH��PRUDO�FRQGXFW�LQYROYHV��

DQG�LW�LV�KDUG�WR�DEVWUDFW�WKHP�IURP�WKLV�FRQWH[W�WR�DVVD\�ZKDW�WKH\�PD\�VD\�FRQFHUQLQJ�KXPDQ�

UHSURGXFWLRQ�DV�D�PRUDO�DFW��PXFK�OHVV�UHSURGXFWLRQ�JLYHQ�3��+H�LV�XSKROGLQJ�HXGDLPRQLD DV�WKH�

KLJKHVW�KXPDQ�JRRG��D�VWDWH�QRW�UHDGLO\�WUDQVODWDEOH�EXW�RIWHQ�UHQGHUHG�DV�³KDSSLQHVV´�RU�

³IORXULVKLQJ´��DQG�WKLV�VWDWH�LV�DSSURSULDWH�IRU�VRXOV�WKDW�DUH�LQGHHG�LQ�DUrWH �RU�YLUWXH���,Q�WKH�

KLJKHVW�VWDWH�RI�DUrWH��WKH�DJHQW�QHHG�QRW�VWUXJJOH�LQWHUQDOO\�DW�DOO�ZKHQ�IDFHG�ZLWK�PRUDO�DFWLRQ��

LQ�FRQWUDVW�ZLWK�DQ�DJHQW�ZKRVH�FKDUDFWHU�LV�LQGHHG�FRQWLQHQW�EXW�PXVW�VWUXJJOH�LQWHUQDOO\��VD\�WR�

RYHUFRPH�D�GHVLUH��LQ�XQGHUWDNLQJ�D�GHFLVLRQ�WR DFWLRQ�DQG�VR�PXVW�H[HUW�VWUHQJWK�RI�ZLOO�

�+XUVWKRXVH�������

7KXV��LW�LV�PDUNHGO\�K\SRWKHWLFDO�WR�DVN�³:KDW�ZRXOG��$ULVWRWOH¶V��YLUWXH�HWKLFV²YL]��KLV�

OLVW�RI�YLUWXHV²KDYH�WR�VD\�DV�WR�ZKHWKHU�RQH�VKRXOG�UHSURGXFH"´�EHFDXVH�QRW�RQO\�DUH�WKHUH�

WKHVH�WZR�KLJK�VWDWHV�RI�DUrWH��WKHUH�LV�DOVR�WKH�SUREOHP�RI�KRZ�WR�EH�D�GLIIHUHQW��YLUWXRXV��DJHQW�

LQ�WKDW�VLWXDWLRQ�PDNLQJ�WKDW�GHFLVLRQ�LI�RQH�LV�QRW�WKDW�DJHQW��$FFRUGLQJ�WR�+XUVWKRXVH���������

³)ROORZLQJ��DQG�DGDSWLQJ��$ULVWRWOH��YLUWXH�HWKLFLVWV�GUDZ�D�GLVWLQFWLRQ�EHWZHHQ�IXOO�RU�SHUIHFW�

YLUWXH�DQG�µFRQWLQHQFH�¶�RU�VWUHQJWK�RI�ZLOO��7KH�IXOO\�YLUWXRXV�GR�ZKDW�WKH\�VKRXOG�ZLWKRXW�D�

VWUXJJOH�DJDLQVW�FRQWUDU\�GHVLUHV�´�%\�WKLV�UHDGLQJ��LI�RQH�KDV�DWWDLQHG�SHUIHFW�YLUWXH��WKHUH�ZRXOG�



���

QRW�HYHQ�EH�D�VWUXJJOH�WR�PDNH�D�GHFLVLRQ��LW�ZRXOG�VLPSO\�EH�PDGH�DQG�ZRXOG�EH�ULJKW��EHFDXVH�

RI�WKDW�KLJK�FKDUDFWHU��DQG�LW�VHHPV�WKDW�ZH�ZKR�VWDQG�RXWVLGH�WKH�VLWXDWLRQ�DUH�QRW�SULY\�WR�WKH�

VXEVWDQFH�RI�WKDW�GHFLVLRQ��)RU�WKH�FRQWLQHQW�FKDUDFWHU��E\�FRQWUDVW��WKHUH�LV�VWUXJJOH�WR�GHFLVLRQ��

DQG�ZH�RXWVLGH�WKH�GHFLVLRQ�PD\�WKHRUHWLFDOO\�EH�DOORZHG�SULYLOHJH�WR�WKH�FRQWHQWV�RI�WKDW�

VWUXJJOH�LQVRIDU�DV�WKHUH�LV�LQGHHG�FRQWHQW�WR�LW²WKH�FRQWHQW�RI�VLGHV�LQ�FRQIOLFW��6WLOO��QRW�EHLQJ�LQ�

WKDW�OLYH�VLWXDWLRQ��KHUH�RQ�SDSHU��WKH�TXHVWLRQ�DQG�LWV DQVZHU�WKHQ�UHPDLQ�K\SRWKHWLFDO����

7KH�GLIILFXOW\�YLUWXH�HWKLFV�KDV�LQ�SURYLGLQJ�DQVZHUV�IRU�K\SRWKHWLFDO�PRUDO�VLWXDWLRQV�LV�D�

FRPPRQ�FULWLFLVP�RI�WKH�VFKRRO��+XUVWKRXVH��������DV�JXLGDQFH�IRU�PRUDO�FRQGXFW��LW�UHPDLQV�

HSKHPHUDO�DQG�RWKHUZRUOGO\�IRU�QRQ�DGKHUHQWV��+RZHYHU��JLYHQ�WKDW�WKHUH�KDYH�EHHQ�SURSRVDOV�

IRU�DSSO\LQJ�YLUWXH�HWKLFV�WR�UHDO�VLWXDWLRQV��VXFK�DV�SROLWLFDO�HFRQRPLF�DQG�PHGLFDO�HWKLFV��6HQ�

������1XVVEDXP�������:DONHU�DQG�,YDQKRH��������LW�DSSHDUV�WR�RIIHU�VRPH�OLPLWHG�SRWHQWLDO�LQ�

DVVHVVLQJ�K\SRWKHWLFDO�PRUDO�VLWXDWLRQV��2QH�DSSURDFK�LV�WR�DVVXPH�D�FRQWLQHQW�YLUWXRXV�DJHQW��

JLYHQ�WKH�HQWLUH�VHW�RI�PRUDO�DQG�LQWHOOHFWXDO�YLUWXHV��WKDW�LV��ZLWK�D�FKDUDFWHU�RSHUDWLQJ�

VXIILFLHQWO\�DV�WKH�JROGHQ�PHDQV�RI�WKHP��DQG�DVNLQJ�KRZ�RQH�PD\�UHDVRQDEO\�H[SHFW�VXFK�D�

SHUVRQ�WR�EHKDYH�LQ�D�SDUWLFXODU�PRUDO�VLWXDWLRQ��

/RRNLQJ�DW�WKH�YLUWXHV�WKDW�DQ��$ULVWRWHOLDQ��FRQWLQHQW�DJHQW�ZRXOG�H[KLELW��VRPH�RI�WKHP�

DSSHDU�SURPLVLQJ�IRU�HQFRXUDJLQJ�WKLV�SHUVRQ�WR�UHSURGXFH�LQ�JHQHUDO��QDPHO\�OLEHUDOLW\��

PDJQLILFHQFH��DQG�SULGH�RU�JUHDWQHVV�RI�VRXO��&UHDWLQJ�D�QHZ�OLIH�FRXOG�EH�YLHZHG�DV�DQ�DFW�RI�

OLEHUDOLW\�WR�OLIH�LWVHOI��E\�H[SDQGLQJ�WKH�FRPSDVV�RI�OLIH�LQ�EOHVVLQJ�LW�ZLWK�D�QHZ�KXPDQ�VRXO��

+RZHYHU��EHFDXVH�$ULVWRWOH¶V�FRQWH[W�IRU�OLEHUDOLW\�LV�JHQHUDOO\�PRQHWDU\�ZHDOWK��LW�PD\�EH�PRUH�

��� $�GUDZEDFN�IRU�WKH�TXHVWLRQ¶V�UHPDLQLQJ�K\SRWKHWLFDO�LQ�WKLV�YLUWXH�HWKLFV�FRQWH[W�LV�WKDW��EHLQJ�DEVWUDFWHG�DQG�
K\SRWKHWLFDO��LW�VHHPV�WR�UHQGHU�WKH�DQVZHU�WKDW�,�PD\�GHULYH��DERXW�KRZ�$ULVWRWOH¶V�HWKLFV�ZRXOG�DSSURDFK�WKH�
HWKLFDO�SUREOHP�RI�UHSURGXFWLRQ��DV�DQVZHUDEOH�RQO\�E\�D�UXOH��EHFDXVH�E\�WKLV�V\VWHP�RQH�VHHPV�WR�QHHG�WR�EH�LQ�WKH�
VLWXDWLRQ�LQ�ZKLFK�WKH�DJHQW�LV�UHDVRQLQJ��$Q�DQVZHU�FRQWULYHG�RQ�SDSHU�LV�VLPSO\�QRW�LQ�D�SDUWLFXODU�HWKLFDO�VLWXDWLRQ��
DQG�VR�P\�PHWKRG�RI�SRVLQJ�DQ�HWKLFDO�SUREOHP�RQ�SDSHU�LQ�WKLV�ZD\�PD\�EH�GHFULHG�IRU�RSHUDWLQJ�LQFRQVLVWHQWO\�
ZLWK�WKH�V\VWHP�GLVFXVVHG��,�FDQ�RQO\�KRSH�UHDGHUV�ZLOO�DOORZ�PH�VRPH�OHHZD\�KHUH�



���

DSSURSULDWH�WR�FDOO�WKLV�DFW�RQH�RI�PDJQLILFHQFH��$Q�DFW�RI�PDJQLILFHQFH�LV�D�ZRUN�RI�DUW��KDUGO\�

RI�FDOFXODWLRQ��7KHUH�LV�H[SHQGLWXUH�IRU�WKH�VDNH�RI�WKH�WKLQJ�GRQH��DQG�WKHUH�LV�UHJDUG�IRU�OLNH�

UHWXUQV�WR�GHYROYH�XSRQ�WKH�DJHQW��$ULVWRWOH�SURYLGHV�WKH�H[DPSOH�RI�H[SHQGLWXUHV�³FRQQHFWHG�

ZLWK�WKH�JRGV²YRWLYH�RIIHULQJV��EXLOGLQJV��DQG�VDFULILFHV�´�������7KLV�YLUWXH��WKXV�HVVHQWLDOO\�

FRQFHUQHG�ZLWK�PRQHWDU\�JHQHURVLW\�DQG�VRFLDOO\�GHPRQVWUDWLYH�DFWV�WKDW�EXLOG�XSRQ�WKH�SXEOLF�

DQG�FLYLF�SK\VLFDO�LQIUDVWUXFWXUH��DSSHDUV�WR�EH�OLPLWHG�WR�WKRVH�ZKR�KDYH�WKH�PHDQV���� $GGLQJ�D�

QHZ�ERG\��ZKLFK�LV�QRW�D�SDUW�RI�WKH�SK\VLFDO�SXEOLF�LQIUDVWUXFWXUH²QRW�D�VDFULILFH�RU�PRQXPHQW�

�HYHQ�LI�LPSRUWDQW�IRU�VXSSO\LQJ�PRWLYDWLRQ�WR�FRQWLQXH�WKDW�LQIUDVWUXFWXUH LQ�WKH�IXWXUH�²IDOOV�

RXWVLGH�WKH�VXEVWDQFH�DQG�VSLULW�RI�WKLV�YLUWXH�

3ULGH�RU�JUHDWQHVV�RI�VRXO��XSRQ�FORVHU�H[DPLQDWLRQ��DOVR�WXUQV�RXW�WR�EH�D�GRXEWIXO�

FDQGLGDWH�YLUWXH�IRU�FOHDUO\�IRVWHULQJ�UHSURGXFWLRQ��3ULGH�LQ�$ULVWRWOH¶V�VHQVH�GHULYHV�HQWLUHO\�

IURP�GHVHUYHG�KRQRU��WKDW�RI�GHVHUYLQJ�WKH�JUHDW�WKLQJV�RI�ZKLFK�WKH�DJHQW�LV�ZRUWK\��³+RQRXUV�

DQG�GLVKRQRXUV��WKHUHIRUH��DUH�WKH�REMHFWV�ZLWK�UHVSHFW�WR�ZKLFK�WKH�SURXG�PDQ�LV�DV�KH�VKRXOG�

EH«��,W�LV�ZLWK�KRQRXU�WKDW�SURXG�PHQ�DSSHDU�WR�EH�FRQFHUQHG��IRU�LW�LV�KRQRXU�WKDW�WKH\�FKLHIO\�

FODLP��EXW�LQ�DFFRUGDQFH�ZLWK�WKHLU�GHVHUWV�´������E���������7KURXJKRXW�%RRN�,9��&K�����

$ULVWRWOH�HPSKDVL]HV�KRZ�WKH�YLUWXRXVO\�SURXG�SHUVRQ�LV�FRQFHUQHG�ZLWK�WKH�MXVW�GHVHUW�RI�KRQRU�

IROORZLQJ�IURP�WKH�JRRGQHVV�RI�GHHGV�GRQH� EXW�DOVR�ZLWKVWDQGLQJ�WKH�GLVKRQRU�RI�PLVIRUWXQHV��

7KH�SURXG�GR�VHHN�WR�GR�JRRG�GHHGV�RU�GHHGV�WKDW�WXUQ�RXW�WR�EH�JRRG��DQG�WKHVH�WKHQ�FRQIHU�WKH�

MXVW�GHVHUW�RI�KRQRU��ZKLFK�LV�³WKH�SUL]H�RI�YLUWXH�´�,Q�PRGHUQ�SDUODQFH��SULGH�ZRXOG�EH�DQ�

DWWLWXGH�WR�GHYHORS�RYHU�WLPH�GHVSLWH�WKH�JRRGV�RU�HYLOV�WKDW�EHIDOO�RQH��<HW��DVVHUWLQJ�WKDW�D�

SDUWLFXODU�FDWHJRU\�RI�DFWLRQ��VXFK�DV�UHSURGXFWLRQ��LV�RQH�WKDW�WKH�DJHQW�VKRXOG�SXUVXH�LQ�RUGHU�WR�

ERRVW�KRQRU�DQG�WKHQFH�SULGH�UXQV�RXWVLGH�WKH�GRPDLQ�RI�WKH�YLUWXH�RI�SULGH��3ULGH�LV�PRUH�RI�

ZKDW�ZH�ZRXOG�FDOO�DQ�DWWLWXGH�WKDW�WKH�DJHQW�VKRXOG�WDNH�WRZDUG�WKH�YDJDULHV�RI�IRUWXQH²VR�WKH�

��� ,W�ZRXOG�WKHQ�VHHP�WKDW�D�SRRU�SHUVRQ��ODFNLQJ�WKH�HVVHQWLDO�PHDQV��ZRXOG�KDYH�GLIILFXOW\�EHLQJ�IXOO\�PDJQLILFHQW�



���

SURXG�EHDUV�³KLPVHOI�ZLWK�PRGHUDWLRQ�WRZDUGV«�DOO�JRRG�RU�HYLO�IRUWXQH�´������D���������2QH�

PD\�VD\�WKDW��IRU�SULGH��RQH�VKRXOG�KDYH�FKLOGUHQ��ZKLFK�ZLOO�EULQJ�WKH�DJHQW�KRQRU��DQG�HYHQ�LI�

WKH�FKLOG�WXUQV�RXW�EDG��WKH�DJHQW¶V�SULGH�ZLOO�ZLWKVWDQG�WKLV�PLVIRUWXQH��+RZHYHU��WKH�IDFW�WKDW��

ZKHWKHU�WKH�GHHG�WXUQV�RXW�JRRG�RU�EDG��WKH�DJHQW¶V�SULGH�ZLOO�EHDU�WKURXJK��LQGLFDWHV�WKDW�SULGH�LV�

QRW�WKH�VRUW�RI�YLUWXH�WKDW�FDOOV�IRU�RQH�WR�GR�D�SDUWLFXODU�GHHG��VXFK�DV�UHSURGXFWLRQ��EXW�LV�UDWKHU�

FRQFHUQHG�ZLWK�WKH�W\SH�RI�FKDUDFWHU�DQG�DWWLWXGH�RQH�VKRXOG�WDNH�WRZDUG�WKH�KRQRU�RU�GLVKRQRU�

RI�GHHGV��,W�LV�QRW�D�YLUWXH�IRU�MXVWLI\LQJ�UHSURGXFWLRQ��EXW�UDWKHU�IRU�KRZ�WR�ULGH�WKH�IRUWXQHV�RU�

PLVIRUWXQHV�RI�WKDW�GHHG�RU�RWKHU�GHHGV�

6LPLODUO\��RQH�FDQQRW�VLPSO\�JLYH�PRQH\�DZD\�DQG�H[SHFW�WKDW�DFW�WR�PDQLIHVW�OLEHUDOLW\�

RU�PDJQLILFHQFH��7KH�UHSURGXFWLRQ�LQ�LWVHOI�LV�QRW�WKH�FRQFHUQ�KHUH�DQ\�PRUH�WKDQ�PHUHO\�JLYLQJ�

PRQH\�LV�IRU�WKRVH�YLUWXHV��:KDW�PDWWHUV�LV�WKH�DFW�RI�UHDULQJ�DQG�VKDSLQJ�DQG��PRVW�LPSRUWDQW��

WKHQ��ZKDW�WKH�RIIVSULQJ�WXUQV�RXW�WR�EH��5HSURGXFWLRQ�LWVHOI�LV��LQ�IDFW��DV�PRUDOO\�LUUHOHYDQW�DV�

WKH�FRLQLQJ�RI�PRQH\�LV�IRU�PDJQLILFHQFH��6XUHO\��ZLWKRXW�WKH�FRLQHG�PRQH\�WKHUH�ZRXOG�EH�QR�

PDJQLILFHQFH��DQG�LI�WKHUH�ZHUH�QR�UHSURGXFWLRQ�WKHUH�ZRXOG�EH�QR�KRQRU�YLD�ZRUWK\�RIIVSULQJ��

&RLQLQJ�DQG�UHSURGXFLQJ�DUH�PHUHO\�WKH�JLYHQV��WKH�DVVXPHG�TXDQWLWLHV�RU�FRQWLQJHQFLHV�XSRQ�

ZKLFK�WR�EXLOG�WKH�PRUDO�OLIH��$�EXLOGLQJ�VWRQH�LV�QRW�PDJQLILFHQFH�RU�RWKHU�PRUDO�PDQLIHVWDWLRQ��

EXW�PDJQLILFHQFH�FDQ�PDQLIHVW�LWVHOI�E\�HPSOR\LQJ�WKRVH�VWRQHV�WR�EXLOG�D�WHPSOH��$Q�DFW�RI�

UHSURGXFWLRQ�ZRXOG�QRW�EH�D�PDQLIHVWDWLRQ�RI�KRQRU��EXW�SULGH�FDQ�PDQLIHVW�LWVHOI�E\�VKDSLQJ�WKH�

RIIVSULQJ�LQWR�D�ZRUWK\�FLWL]HQ���,W�ZRXOG�FHUWDLQO\�IDLO�LI�WKH�RIIVSULQJ�WXUQHG�RXW�XQZRUWK\��EXW�

DJDLQ�WKH�UHSURGXFWLRQ�LWVHOI�UHPDLQV�PRUDOO\�QHXWUDO�OLNH�WKH�VWRQH���

2QH�PD\�WU\�ORRNLQJ�WR�RWKHU�YLUWXHV�VXFK�DV�FRXUDJH�RU�MXVWLFH�DV�FDQGLGDWHV�IRU�IRVWHULQJ�

UHSURGXFWLRQ��,Q�$ULVWRWOH¶V�UHQGLWLRQ��MXVWLFH�FRQFHUQV�FRQGXFW�EHWZHHQ�DJHQWV��DQG�IURP�KLV�

GLVFXVVLRQ�KH�LV�FRQFHUQHG�ZLWK�FRQGXFW�EHWZHHQ�H[LVWLQJ�DJHQWV��QRW�EHWZHHQ�DQ�DJHQW�DQG�D�
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QRQ�H[LVWHQW�DJHQW��,W�ZRXOG�EH�LPSODXVLEOH�WR�UHVKDSH�WKLV�FRQFHSW�RI�MXVWLFH�VR�WKDW�LW�FRQFHUQV�

FRQGXFW�EHWZHHQ�DQ�DJHQW�DQG�D�QRQ�H[LVWHQW�RQH�VXFK�WKDW�WKH�ODWWHU�PXVW�EH�FUHDWHG��&HUWDLQO\��

RQFH�DQ�DJHQW�LV�FUHDWHG��WKHUH�ZRXOG�EH�FRQFHUQV�IRU�WKH�YLUWXH�RI�MXVWLFH�EHWZHHQ�WKH�FUHDWLQJ�

DJHQW�DQG�WKH�FUHDWHG��VR�WKDW�WKHVH�WUHDW�HDFK�RWKHU�ZLWK�MXVWLFH��7KLV�YLUWXH�SURYHV�QRW�WR�EH�D�

JRRG�FDQGLGDWH��WKHQ��IRU�D�MXVWLILFDWLRQ�IRU�FUHDWLQJ�WKH�SHUVRQ���� &RXUDJH�PD\�EH�UHTXLUHG�IRU�

DQ�DJHQW�ZKR�LV�DIUDLG�RI�KDYLQJ�FKLOGUHQ�EXW��IRU�ZKDWHYHU�UHDVRQ��LV�FDOOHG�XSRQ�WR UHSURGXFH��

MXVW�DV�D�VROGLHU�PXVW�GHYHORS�FRXUDJH�ZKHQ��IRU�ZKDWHYHU�UHDVRQ��LV�FDOOHG�WR�WKH�EDWWOHILHOG��%XW�

FRXUDJH�LWVHOI�LV�QRW�FDOOLQJ�XSRQ�WKH�EDWWOHILHOG�RU�WKH�UHTXLUHPHQW�IRU�UHSURGXFWLRQ��7KHVH�DUH�

WKH�OLIH�FRQWLQJHQFLHV�LQ�ZKLFK�PRUDO�FKDUDFWHU�LV�UHTXLUHG��(YHQ�GXH�RU�SURSHU�DPELWLRXVQHVV��

ZKLFK�PD\�EH�FRQVWUXHG�DV�FDOOLQJ�IRU�DQ�DJHQW�WR�FRQVLGHU�UHSURGXFWLRQ�DV�D�GXH�DPELWLRQ�IRU�D�

ZHOO�EDODQFHG�FLWL]HQ��ZRXOG�EH�VWUHWFKLQJ�WKH�YLUWXH��$V�$ULVWRWOH�FRQVWUXHV�WKH�YLUWXH��LW�LV�WKDW�

RQH�VKRXOG KDYH�SURSHU�DPELWLRXVQHVV�JLYHQ�DQ�DPELWLRQ��QRW�WKDW�DQ\�SDUWLFXODU�DPELWLRQ�LV�ZKDW�

LV�GXH��%HLQJ�D�FRXUW�MXGJH�RU�D�JHQHUDO�LV�QRW�LQ�LWVHOI�D�YLUWXH��WKH�YLUWXH�KHUH�LV�LQ�KROGLQJ�GXH�

DPELWLRXVQHVV�IRU�WKH�DPELWLRQ��1RU�ZRXOG�EHLQJ�D�SDUHQW�LQ�LWVHOI�EH�D�YLUWXH��EXW�JLYHQ�WKDW�RQH�

LV�RU�KDV�GHFLGHG�WR�EH�D�SDUHQW��WKHUH�LV�SURSHU�DPELWLRXVQHVV���%XW�VHH�GLVFXVVLRQ�RI�+XUVWKRXVH�

EHORZ�FRQFHUQLQJ�SDUHQWLQJ�DV�YLUWXRXV��WKRXJK�SHUKDSV�QRW�D�YLUWXH�LWVHOI��

&RXOG�$ULVWRWOH¶V�PRUH�JHQHUDO�FRQFHUQ�IRU�WKH�FRPPRQ�RU�FLYLF�JRRG�RIIHU�JURXQGV�IRU�

MXVWLI\LQJ�UHSURGXFWLRQ�PRUDOO\"�,W�VHHPV�WKDW�UHSURGXFWLRQ�LV�HVVHQWLDO�HYHQ�WR�KDYH�D�SROLV�IRU�

ZKLFK�WKHUH�LV�D�FLYLF��FRPPRQ�JRRG��DV�ZHOO�DV�DQ\�RI�WKH�VRUWV�RI�JRRGV�WKDW�LQGLYLGXDOV�HVWHHP��

7KDW�JRRG�IRU�ZKLFK�ZH�DOO�VWULYH��WKH�SRLQW�RI�DOO�RWKHU�JRRGV��LV�³KDSSLQHVV´��HXGDHPRQLD���

�����D����± ����E����)XUWKHUPRUH��$ULVWRWOH�VWDWHV��WKHUH�DUH�³VRPH�WKLQJV�WKH�ODFN�RI�ZKLFK�

��� 7KHUH�PD\�EH�DQRWKHU�YLHZ�RI�MXVWLFH�LQ�WHUPV�RI�UHSURGXFWLRQ��DQG�WKDW�LV�WKH�MXVWLFH�IROORZLQJ�IURP�WZR�H[LVWLQJ�
DJHQWV��VXFK�DV�D�PDUULHG�FRXSOH��LQ�WKDW�LW�ZRXOG�EH�MXVW�IRU�WKHVH�WZR�WR�UHSURGXFH�LI�LW�LV�XQGHUVWRRG�WKDW��LQ�
PDUU\LQJ�WKH\�ZRXOG�KDYH�RIIVSULQJ��+RZHYHU��WKH�MXVWLFH�LQ�WKH�FDVH�FRQFHUQV�WKHLU�FDUU\LQJ�RXW�DQ�DJUHHPHQW��QRW�
LQ�WKDW�DJUHHPHQW¶V�VSHFLILF�FRQWHQW��VXFK�DV�WKH�DJUHHPHQW�WR�UHSURGXFH�WRJHWKHU���
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WDNHV�WKH�OXVWUH�IURP�KDSSLQHVV��DV�JRRG�ELUWK��JRRGO\�FKLOGUHQ��EHDXW\��IRU�WKH�PDQ�ZKR�LV�YHU\�

XJO\�LQ�DSSHDUDQFH�RU�LOO�ERUQ�RU�VROLWDU\�DQG�FKLOGOHVV�LV�QRW�YHU\�OLNHO\�WR�EH�KDSS\�´������E���

���+DSSLQHVV�VHHPV�WR�QHHG�VXFK�SURVSHULW\��KH�VXPV��

,Q�UHVSRQVH��,�ILUVW�QRWH�WKDW�$ULVWRWOH�ZULWHV�WKDW�D�FKLOGOHVV�SHUVRQ�ZRXOG�EH�QRW�YHU\�

OLNHO\�EH�KDSS\²QRW�WKDW�UHSURGXFLQJ�LV�QHFHVVDU\�IRU�KDSSLQHVV��6HFRQG��WKLV�REMHFWLRQ�UHTXLUHV�

UHDFKLQJ�IXUWKHU�LQWR�WHUULWRU\�WKDW�LV�DOUHDG\�WUHDFKHURXV��LQVRIDU�DV�WKLV�H[DPLQDWLRQ�RI�KLV�YLUWXH�

HWKLFV�SUHVXPHV�WKDW�DQ�DFW�WKDW�KH�ZRXOG�GHHP�QDWXUDO�LV�LQGHHG�PRUDOO\�DVVHVVDEOH��)XUWKHU�

H[DPLQDWLRQ�LV�QHHGHG�LQWR�ZKHWKHU�WKH�FRPPRQ�JRRG�DQG�KDSSLQHVV�LQ�JHQHUDO�ZRXOG�LQGHHG�EH�

KDUPHG�E\�JUDGXDOO\�GLPLQLVKLQJ�QXPEHUV��7ZR�FUXFLDO�GLIIHUHQFHV�EHWZHHQ�KLV�GD\�DQG�RXUV�

PXVW�EH�WDNHQ�LQWR�DFFRXQW��,Q�KLV�GD\��D KHDUW\�SROLV ZDV�LPSRUWDQW�WR�KHOS�IXOILOO�QHHGV�RI�

FRQVWDQW�ZDUIDUH�DQG�GHIHQVH�DJDLQVW�UDLGV��2WKHUZLVH��LW�LV�KDUG�WR�VD\�SUHFLVHO\�KRZ�$ULVWRWOH�

PD\�UHVSRQG�WR�VXFK�D�YLVLRQ�RI�D�SROLV LQ�ZKLFK�WKH�KXPDQV�DUH�JUDGXDOO\�GLPLQLVKLQJ�LQ�

QXPEHUV�EHFDXVH�RI�LQFUHDVLQJ�FKLOGOHVVQHVV��&XUUHQWO\��PDQ\�QDWLRQV�ZLWK�GLPLQLVKLQJ�

SRSXODWLRQ�GXH�WR�ORZ�ELUWK�UDWHV��VXFK�DV�,WDO\�DQG�5XVVLD��VWLOO�VHHP�WR�DOORZ�FLWL]HQ¶V�QHHGV�WR�

EH�IXOILOOHG��$V�IRU�WKH�REMHFWLRQ¶V�FRQFHUQ�WKDW�QXPEHUV�GLPLQLVKLQJ�XQWLO�RQO\�WKH�HOGHUO\�

UHPDLQHG�ZRXOG�FHUWDLQO\�KDUP�WKH�FRPPRQ�JRRG��DQRWKHU�GLIIHUHQFH�EHWZHHQ�KLV�HUD�DQG�RXUV�LV�

UHOHYDQW��,Q�KLV�GD\��WHFKQRORJLHV�ZHUH�QRW�VR�FRPSOH[�DV�WR�LQVSLUH�YLVLRQV�RI�URERWV�WR�KDQGOH�

RQH¶V�QHHGV��%XW�RQH�FRXOG�UHDVRQDEO\�DVN�ZKHWKHU��LI�WKHUH ZHUH�FDUHWDNHU�URERWV�LQ�KLV�GD\�WKDW�

FRXOG�ILOO�LQ�IRU�HYHU\GD\�QHHGV�VXFK�DV�FDUH�RI�WKH�HOGHUO\�DQG�GLVDEOHG��$ULVWRWOH�ZRXOG�VD\�WKDW�

QRW�KDYLQJ�FKLOGUHQ�ZRXOG�QHFHVVDULO\�OHDG�WR�LQGLYLGXDO�XQKDSSLQHVV��DV�WKHUH�DUH�SOHQW\�RI�RWKHU�

DFWLYLWLHV�IRU�WKH VRXO�WR�VXVWDLQ�HXGDHPRQLD�RU�³IORXULVKLQJ�´�$V�IDU�DV�,�FDQ�DVFHUWDLQ��KLV�ZRUNV�

VD\�OLWWOH�DERXW�WKH�SUHFLVH�YDOXH�RI�FKLOGUHDULQJ�DQG�FKLOGFDUH�WR�VXUPLVH�DQ�DQVZHU�KHUH²

DOWKRXJK�D�FRQWHPSRUDU\�YLUWXH�HWKLFLVW�GRHV�EULQJ�LQ�WKHVH�YDOXHV��DV�,�FRYHU�PRPHQWDULO\�
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7KH�RWKHU�$ULVWRWHOLDQ�PRUDO�YLUWXHV�OLVWHG��VXFK�DV�ZLWWLQHVV��DUH�PRUH�HYLGHQWO\�QRW�

YLUWXHV�HQMRLQLQJ�UHSURGXFWLRQ��DOWKRXJK�VLPLODU�H[HUFLVHV�DV�,�KDYH�GRQH�RQ�WKHVH�YLUWXHV�

H[DPLQHG�FRXOG�EH�FDUULHG�RXW�RQ�WKHP��,�EHOLHYH�WKDW�VLPLODU�OLVWV RI�YLUWXHV�ZRXOG�DOVR�IDFH�D�

GLIILFXOW\�LQ�RIIHULQJ�XS�YLUWXHV�WKDW�FOHDUO\�HQMRLQ�UHSURGXFWLRQ�DV�D�PRUDOO\�FRQGRQHG��RU�

GLVFRXUDJHG�����DFW��2QO\�D�OLVW�WKDW�FRQWDLQHG�D�FKDUDFWHU�WUDLW�VXFK�DV�³FUHDWLQJ�RI�QHZ�KXPDQ�

OLIH´�RU�³SURFUHDWLYH´�RU�³SDUHQWLQJ´²RU��PRUH�DZNZDUGO\��³IROORZLQJ�VWULFWO\�ORFDO�FRQMXJDO�

UXOHV´�ZKHUH�VXFK�UXOHV�UHTXLUH�UHSURGXFWLRQ�RI�DOO�ZKR�FDQ²ZRXOG�OLNHO\�SURYLGH�FOHDU PRUDO�

HQMRLQLQJ�RI�UHSURGXFWLRQ��,�KDYH�QRW�VHHQ�DOO�OLVWV�RI�YLUWXHV��EXW�WKH�OLVWV�,�KDYH�VHHQ�RIIHUHG�

QRQH�RI�WKHVH�YLUWXHV��VR�$ULVWRWOH¶V�OLVW�DSSHDUV�WR�VHUYH�DV�D�IDLU�H[DPSOH�RI�PRUDO�YLUWXHV�DQG�

ZKDW�WKH\�FDQ�RIIHU�YLV�j�YLV�WKH�PRUDO�DVVHVVDELOLW\�RI�KXPDQ�UHSURGXFWLRQ�DQG�ZKDW�PRUDO�

YLUWXHV�ZRXOG�KDYH�WR�EH�VWUXFWXUHG�LQ�RUGHU�WR�UHQGHU�UHSURGXFWLRQ�PRUDOO\ DVVHVVDEOH�

7KH�FORVHVW�,�KDYH�VHHQ�RI�VRPHWKLQJ�OLNH�³SURFUHDWLYH´�EHLQJ�PDGH�LQWR�D�PRUDO�YLUWXH�LV�

+XUVWKRXVH���������+XUVWKRXVH�GHVFULEHV�JHVWDWLRQ�DV�VXFK�D�FKDOOHQJH�DQG�DV�VXFK�D�FKDUDFWHU�

EXLOGLQJ�SURFHVV�GHPDQGLQJ�DQG�EXLOGLQJ�IRUWLWXGH�WKDW�LW�VKRXOG�EH�GHHPHG�KHURLF�DQG�WKXV�

PRUDOO\�YLUWXRXV��,Q�IDFW��LW�LV�LQWULQVLFDOO\�ZRUWKZKLOH�PRUDOO\��QRW�EHFDXVH�KXPDQV�DUH�

LQWULQVLFDOO\�ZRUWKZKLOH�DQG�WKXV�FUHDWLQJ�WKHP�HQGRZV�WKH�FUHDWRU�ZLWK�PRUDO�YDOXH��EXW�EHFDXVH�

WKH�DFW�HQGRUVHV�WKH�YDOXH�RI�ORYH��IDPLO\�OLIH�DQG�HPRWLRQDO�GHYHORSPHQW��,Q�&K�����,�UHWXUQ�WR�D�

PRUDO�YDOXLQJ�WKDW�EHDUV�PXFK�LQ�FRPPRQ�ZLWK�WKLV�RQH��DOWKRXJK�LW�KDV�D�VWURQJ�VHW�RI�

FRQGLWLRQV�WKDW�GR�QRW�HQWDLO�WKDW�UHSURGXFWLRQ�DFURVV�WKH�ERDUG�LV�D�YLUWXH�LQ�LWVHOI�EXW�FDQ�EH�

YDOXHG�RQO\�ZLWKLQ�D�FRQWH[W�RI�YDOXHV��)XUWKHUPRUH��+XUVWKRXVH�VSHDNV�QRW�VR�PXFK�RI�WKH�DFW�RU�

YLUWXH�RI�UHSURGXFWLRQ�EXW��VOLJKWO\�GLIIHUHQWO\��RI�WKH�PRUDO�ZRUWKZKLOHQHVV�RI�FKLOGEHDULQJ��,W�LV�

WKH�EDWWOH��DV�VKH�SXWV�LW��WKH�FKDOOHQJH�DQG�IRUWLWXGH�RI�JHVWDWLRQ�DQG�ELUWK�DQG�KRZ�WKHVH�HQGRUVH�

��� &XULRXVO\��FHUWDLQ�OLVWV�RI�YLUWXHV��VXFK�DV�RQH�E\�3DXO�RI�7DUVXV��ZRXOG�WHQG�WR�GLVFRXUDJH�UHSURGXFWLRQ��+H�KHOG�
WKDW�LW�LV�EHWWHU�WR�DEVWDLQ�IURP�FRQMXJDO�ORYH�DQG�PDUULDJH��DOWKRXJK�IRU�WKRVH�ZKR�FRXOG�QRW�FRQWURO�WKHPVHOYHV��
FRQMXJDO�ORYH�LV�DW�OHDVW�SHUPLWWHG�
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YDOXHV��RI�ORYLQJ�DQG�IDPLO\�OLIH��DQG�VR�PDNH�WKH�DFW�YDOXDEOH��,W�LV�QRW��WKHQ��GLUHFWO\�WKH�LVVXH�

RI�UHSURGXFWLRQ��RI�FUHDWLQJ�D�QHZ�SHUVRQ��WKDW�LV�PRUDOO\�YDOXDEOH���� 7KLV�UHVXOW�KDV�D�FXULRXV�

UDPLILFDWLRQ��LQ�WKDW�LQ +XUVWKRXVH¶V�YLHZ��DOWKRXJK�WKH�DFW�RI�UHSURGXFWLRQ�LQYROYHV�WKUHH�

SHUVRQV��RQO\�RQH�LV�JLYHQ�PRUDO�FRQVLGHUDWLRQ��DQG�WKDW�LV�WKH�PRWKHU��,Q�WKLV�YLHZ��WKH�DFW�RI�

UHSURGXFWLRQ�PRUDOO\�DOORZV�DQ�RSSRUWXQLW\�IRU�D�ZRPDQ�WR�XQGHUJR�WKH�EDWWOH�RI�JHVWDWLRQ�DQG�

FKLOGEHDULQJ��DQG�UHDULQJ��LW�VHHPV���7KH�FKLOG�EHFRPHV�D�VLQH�TXD�QRQ�VXEMHFW�IRU�WKLV�KHURLF�DFW�

DQG�WKH�IDWKHU�D�E\VWDQGHU��7KH�DFW�LV�RI�VXFK�QRQSDUHLO�KHURLF�DFKLHYHPHQW�WKDW�RWKHU�SRVVLEOH�

DFWV�DUH�LWV�PHUH�KDQGPDLGHQ��:RPHQ��DV�FKLOGEHDUHUV��KDYH D�PRUDO�VXSHULRULW\�RYHU�PHQ��

+XUVWKRXVH�QRWHV��EHFDXVH�RI�WKHLU�FDSDFLW\�WR�XQGHUWDNH�WKLV�KHURLF�DFW�

$V�2YHUDOO��������RIIHUV�VRPH�VREHULQJ�FULWLFLVP�RI�+XUVWKRXVH¶V�SURSRVDO����������,�DGG�

RQO\�VRPH�SRLQWV�WKDW�SHUWDLQ�WR�WKH�LGHD�RI�FKLOGEHDULQJ�DV�D�YLUWXH��7KDW�LV��,�FRQVLGHU�LW�DV�

WKRXJK�LW�ZHUH�D�YLUWXH�DGGHG�WR�WKH�$ULVWRWHOLDQ�OLVW��$V�D�YLUWXH��LW�IRFXVHV�SHFXOLDUO\�RQ�WKH�

VHOI¶V�VWUXJJOH�XQGHUWDNHQ�SULPDULO\�IRU�WKH�PRUDO�YDOXH�RI�WKH�EDWWOH��%\�FRQWUDVW��IRU�$ULVWRWOH��

YLUWXHV�VXFK�DV�FRXUDJH�GR�QRW�GLUHFW�WKH�DJHQW�WR�EDWWOH�EXW�LQVWHDG�SHUWDLQ�WR�EHKDYLRU�JLYHQ�D�

FDVH�RI�EDWWOH��,W�ZRXOG�EH�WKH�FDVH��WKHQ��WKDW�IRU�+XUVWKRXVH¶V�YLUWXH��RQH�YROXQWDULO\�VWDUWV�DQG�

SURFHHGV�LQWR�EDWWOH�IRU�WKH�VDNH�RI�WKH�UHZDUGV�RI�EDWWOH��7KLV�PXFK�DORQH�ZRXOG�QRW�FRQIRUP�WR�

$ULVWRWOH¶V�JROGHQ�PHDQ�YLUWXH�RI�FRXUDJH�EXW�WR�WKH�IRFDO�SDVVLRQ¶V�H[FHVV��WKDW�LV�UDVKQHVV�RU�

IRROKDUGLQHVV��2QH�GRHV�QRW�VHW�RII�LQWR�EDWWOH�LQ�RUGHU�WR�SURYH�RU�HYHQ�WR�H[SHULHQFH�RQH¶V�

FRXUDJH�RU�PRUDO�VXSHULRULW\��)XUWKHUPRUH��LQ�+XUVWKRXVH¶V�GHSLFWLRQ��WKH�PHUH�DFW�RI�JRLQJ�LQWR�

WKLV�EDWWOH�LV�WKH�YLUWXH��VR�WKDW�WKH�PDLQ�PRUDO�ZRUWKLQHVV�OLHV�LQ�WKH�HQWUDQFH�LQWR�EDWWOH�LWVHOI��

��� 2YHUDOO��������REVHUYHV�WKDW�FKLOGEHDULQJ�LQGHHG�FDQQRW�EH�³LQWULQVLFDOO\´�YDOXDEOH�LI��DV�+XUVWKRXVH�GHVFULEHV��LW�
LV�YDOXDEOH�EHFDXVH�LW�HQGRUVHV�RU�IXOILOOV�RWKHU�YDOXHV��ZKLFK�YDOXHV�WKHQ�ZRXOG�EH�SULRU�WR�LW��DQG�LW�VXERUGLQDWH�WR�
WKHP�
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TXLWH�DW�YDULDQFH�ZLWK�WKH�$ULVWRWHOLDQ�DSSURDFK�RI�YLUWXH�DV�D�PHDQ���� $V�+XUVWKRXVH�SUHVHQWV�

FKLOGEHDULQJ��LW�ZRXOG�EH�GLIILFXOW�WR�FRQVWUXH�LW�DV�DQ�$ULVWRWHOLDQ�JROGHQ�PHDQ�YLUWXH�

7KHUH�PD\�EH�ZD\V�RI�UHFRQILJXULQJ�WKH�$ULVWRWHOLDQ�JROGHQ�PHDQ�DV�YLUWXH�LQ�RUGHU�WR�

DFFRPPRGDWH�FKLOGEHDULQJ�LQ�LWVHOI�DV�D�YLUWXH��EXW�RQH�VWLOO�PXVW�IDFH�WKH�SUREOHP�RI�WKH�

GLVWLQFWLRQ�EHWZHHQ�FKLOGEHDULQJ�DQG�UHSURGXFWLRQ��DV�GLVFXVVHG��7KHUH�LV�WKH�IXUWKHU�GLIILFXOW\�RI�

3��ZKLFK�,�KDYH�QRW�JRWWHQ�WR�ZLWK�WKH�OLVWHG�$ULVWRWHOLDQ�YLUWXHV�VLQFH�WKH\�KDYH�QRW�HYHQ�SDVVHG�

WKH�SUHOLPLQDU\�H[DPLQDWLRQ�RI�WKHLU�SRWHQWLDO�IRU�HQMRLQLQJ�UHSURGXFWLRQ��(YHQ�LI�+XUVWKRXVH¶V�

SURSRVDO�RI�FKLOGEHDULQJ�DV�PRUDOO\�YDOXDEOH�LQ�LWVHOI�ZHUH�FRQVWUXHG�DV�D�PRUDO�YLUWXH��3�ZRXOG�

DGG�WR�LWV�VHWEDFNV��+HU�SURSRVDO�DOUHDG\�KDV�WKH�VHWEDFN�RI�LWV�FKDUDFWHUL]LQJ�YLUWXH�DV�YDOXDEOH��

QRW�EHFDXVH�WKH�EHLQJV�LW�FUHDWHV�DUH�YDOXDEOH�LQ�WKHPVHOYHV�EXW�EHFDXVH�WKH�DFW��VXEVHUYLHQWO\��

IXOILOOV�RWKHU�YDOXHV��1RZ��JLYHQ�3��WKLV�SRVWXODWHG�YLUWXH�ZRXOG�KDYH�WKH�DGGHG�SHFXOLDULW\�RI�QRW�

RQO\�QRW�YDOXLQJ�WKH�DFW�IRU�WKH�EHLQJV�FUHDWHG�EXW�ODFNLQJ�FOHDU�LQGLFDWLRQ�RI�WKH�FRQFHUQ�LQ�FDVH�

WKH\�ZHUH�PLVHUDEOH��,Q�JLYLQJ�WKH�EHLQJV�FUHDWHG�VHFRQGDU\�YDOXH�FRPSDUHG�WR�WKH�YDOXH�RI�WKH�

DJHQW�DV�WKH�KDUELQJHU�RI�WKH�YLUWXH��WKHUH�LV�LQ�WKLV�DSSURDFK�DQ�LQWULQVLF�LQGLIIHUHQFH�WR�WKH�

EHLQJV�FUHDWHG��ZKDWHYHU�WKHLU�FRQGLWLRQ�

+RZHYHU��ZLWKLQ�D�PRUH�UHFHQWO\�GHYHORSHG�VFKRRO�RI�PRUDO�SKLORVRSK\��FDULQJ��

VSHFLILFDOO\�PRGHOHG�XSRQ�SDUHQWLQJ��KDV�EHHQ�SURSRVHG�E\�VRPH�ZULWHUV�DV�D�YLUWXH��'HV$XWHOV�

DQG�:DXJK��������7KLV�SURSRVDO�LV�KDUGO\�DFFHSWHG�E\�DOO�LQ�WKDW�VFKRRO��+HOG��������+RZHYHU��

HYHQ�LI�SDUHQWLQJ�ZHUH�D�YLUWXH��LW�LV�QRW�HYLGHQW�WKDW��DV�VHHQ�LQ�WKH�FRQWH[W�RI�WKH�RWKHU�YLUWXHV�

GLVFXVVHG��UHSURGXFWLRQ�LQ�LWVHOI�LV�PRUDOO\�DVVHVVDEOH��5DWKHU��JLYHQ�UHSURGXFWLRQ��SDUHQWLQJ�

��� $QG�HYHQ�IXUWKHU��LQ�OLJKW�RI�P\�LQWHUSUHWDWLRQ�RI�$ULVWRWOH��WKHUH�DSSHDUV�WR�EH�VRPHWKLQJ�RYHUO\�VHOI�LQYROYLQJ�
IRU�DJHQWV�LQ�+XUVWKRXVH¶V�SURSRVDO��,I�WKH�DJHQW�FDQQRW�VKDUH�WKH�PRUDO�JORU\�ZLWK�DQRWKHU�ZKR�PD\�KDYH�EHHQ�DV�
PXFK�ILJKW�DQG�HIIRUW�LQWR�WKH�SXUVXLW�DV�VKH�GLG��VXFK�DV�KHU�KXVEDQG��LW�ZRXOG�EH�D�PRUH�VHOI�LQYROYHG�YLUWXH�WKDQ�
$ULVWRWOH¶V�RWKHUV��LQ�ZKLFK�WKH�JORU\�LV�QRW�VR�PXFK�VKHG�XSRQ�WKH�YLUWXRXV�DJHQW�DV�XSRQ�WKH�IDFW�WKDW�WKH�YLUWXH�LV�
DWWDLQHG��+RZHYHU��WKLV�LQWHUSUHWDWLRQ�RI�MXVW�KRZ�RU�ZKHWKHU�RQH�VKRXOG�EDWKH�LQ�WKH�PRUDO�JORU\�RI�YLUWXH�PD\�QRW�
ILQG�XQLYHUVDO�DGKHUHQFH�
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�YL]���JRRG�SDUHQWLQJ��ZRXOG�EH�D�YLUWXH��&DULQJ DV�D�YLUWXH�ZRXOG�EH�VLPLODUO\�KDUG�SXW�WR�UHQGHU�

UHSURGXFWLRQ�LWVHOI�DV�PRUDOO\�DVVHVVDEOH��+RZHYHU��LQ�WKH�QH[W�VHFWLRQ��LQ�H[DPLQLQJ�FDUH�HWKLFV�

YLV�j�YLV�LWV�SRWHQWLDO�UHVSRQVH�WR�WKH�FHQWUDO�TXHVWLRQ�JLYHQ�3��SDUWLFXODUO\�FDUH�HWKLFV�WKDW�GRHV�

QRW�DVVXPH�FDULQJ�DV�PHUHO\�D�YLUWXH�EXW�VRPHWKLQJ�HOVH��FDULQJ�PD\�SURYLGH�D�VWURQJHU�FDVH�IRU�

UHQGHULQJ�UHSURGXFWLRQ�LWVHOI�DV�PRUDOO\�DVVHVVDEOH��)RU�QRZ��DV�IRU�YLUWXHV�DQG�YLUWXH�HWKLFV��OLNH�

GHRQWRORJLFDO�DQG�FRQVHTXHQWLDOLVW�HWKLFV��WKH\�RIIHU�QR�FOHDU�ZD\�WR�UHQGHU�UHSURGXFWLRQ�PRUDOO\�

DVVHVVDEOH��PXFK�OHVV�DV�PRUDO�RU�QRW��JLYHQ�3�RU�QRW�

�����&DUH�(WKLFV

)HPLQLVW�HWKLFV�PD\�EH�FRQVLGHUHG�WR�KDYH�VORZO\�GHYHORSHG�RYHU�WKH�SDVW�WZR�FHQWXULHV�LQ�WKH�

:HVW�ZLWK�WKH�ULVH�RI�WKH�ZRPHQ¶V�PRYHPHQWV�DQG�IHPDOH�VXIIUDJH��,W�WKHQ�WRRN�RII�DV�D�

GHOLEHUDWH�QHZ�VFKRRO�LQ�WKH�����V��&DUH�HWKLFV�GHYHORSHG�ZLWKLQ�IHPLQLVW�HWKLFV��VSXUUHG�SDUWO\�

E\�*LOOLJDQ¶V������,Q�$�'LIIHUHQW�9RLFH DQG�LWV�ILQGLQJ�WKDW��ZKLOH�LQ�SUDFWLFDO�UHDVRQLQJ�ERWK�

$PHULFDQ�PHQ�DQG�ZRPHQ�UHO\�RQ�MXVWLFH�DQG�FDUH��PDQ\�ZRPHQ�DVVHVV�HWKLFDO�VLWXDWLRQV�PRUH�

RIWHQ�LQ�WHUPV�RI�VSHFLILF�UHODWLRQVKLSV�WKDQ�DEVWUDFW�SULQFLSOHV��%RWK�IHPLQLVW�DQG�FDUH�HWKLFV�

KDYH�VXE�VFKRROV�WKDW�UHSUHVHQW�D�YDULHW\�RI�NLQGV�RI�HWKLFV��6RPH�IHPLQLVW�HWKLFV�VFKRROV�DUH�

OLEHUDO�DQG�LQFRUSRUDWH�XWLOLWDULDQ��GHRQWRORJLFDO��DUHWDLF��FRQWUDFWXDOLVW��RU�RWKHU�DSSURDFKHV�LQWR�

D�IHPLQLVW�FRQWH[W��6LPLODUO\��VRPH�VSHFLILFDOO\�FDUH�HWKLFV�VFKRROV�LQFRUSRUDWH�RWKHU�DSSURDFKHV��

%HFDXVH�RI�WKLV�YDULHW\��WR�JLYH�WKLV�VXUYH\�GXH�GLYHUVLW\�, QHHG�WR�IRFXV�XSRQ�DSSURDFKHV�WKDW�IDOO�

QRW�WRR�VTXDUHO\�ZLWKLQ�WKH�VFKRROV�,�KDYH�DOUHDG\�FRYHUHG��:LWKLQ�WKH�IHPLQLVW�WUDGLWLRQ��DQG�

IXUWKHU��ZLWKLQ�WKH�FDUH�HWKLFV�VFKRRO��D�IHZ�WKHRULVWV�VKDUH�OLWWOH�SKLORVRSKLFDO�IRXQGDWLRQ�ZLWK�

WKH�RWKHU�ODUJH�VFKRROV�RI�HWKLFV��,Q�IDFW��WKHVH�WKHRULVWV�VHH�FDUH�HWKLFV�DV�HVWDEOLVKLQJ�FDUH�DQG�

WKH�KXPDQ�UHODWLRQV�LQYROYHG�DV�WKH�IRXQGDWLRQ�DQG�WKXV�DV�KDYLQJ�DQ�HQWLUHO\�GLIIHUHQW�
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IRXQGDWLRQ�WKDQ�WKH�PRUH�WUDGLWLRQDO�VFKRROV��EDVHG�DV�WKHVH�DUH�RQ�UDWLRQDOLW\�RU�YLUWXH��%HFDXVH�

RI�WKLV�GLVWLQFWLYHQHVV��LQ�IRXQGDWLRQV��PHWKRGV��UDPLILFDWLRQV��DQG�DSSOLFDWLRQV��WKLV�VFKRRO�RI�

FDUH�HWKLFV�GHVHUYHV�WKH�VSHFLDO�DWWHQWLRQ�RI�WKLV�FKDSWHU¶V�VXUYH\��,Q�IDFW��WKLV�VFKRRO�GHFODUHV�LW�LV�

QHFHVVDU\�WR�RYHUKDXO�DQG�UHVWUXFWXUH�VRFLHW\�FRPSOHWHO\��+HOG�������

DV�ZH�VHH�WKH�GHILFLHQFLHV�RI�WKH�FRQWUDFWXDO�PRGHO�RI�KXPDQ�UHODWLRQV�ZLWKLQ�WKH�
KRXVHKROG��ZH�FDQ�VHH�WKHP�DOVR�LQ�WKH�ZRUOG�EH\RQG�DQG�EHJLQ�WR�WKLQN�KRZ�
VRFLHW\�VKRXOG�EH�RUJDQL]HG�WR�EH�KRVSLWDEOH�WR�FDUH��UDWKHU�WKDQ�FRQWLQXLQJ�WR�
PDUJLQDOL]H�LW��:H�FDQ�VHH�KRZ�QRW�RQO\�GRHV�HYHU\�GRPDLQ�RI�VRFLHW\�QHHG�
WUDQVIRUPDWLRQ�LQ�OLJKW�RI�WKH�YDOXHV�RI�FDUH�EXW�VR�ZRXOG�WKH�UHODWLRQV�EHWZHHQ�
VXFK�GRPDLQV�LI�ZH�WRRN�FDUH�VHULRXVO\«��:KHQ�LWV�VRFLDO�DQG�SROLWLFDO�
LPSOLFDWLRQV�DUH�XQGHUVWRRG��LW�LV�D�UDGLFDO�HWKLF�FDOOLQJ�IRU�D�SURIRXQG�
UHVWUXFWXULQJ�RI�VRFLHW\���������

7KLV�DSSURDFK�LQ�LWV�SXUHU�IRUP�WKXV�FDOOV�IRU�D�VKDNHXS�RI�WKH�PRUDOV�DQG�WKHLU�DVVXPSWLRQV�RI�

DOPRVW�HYHU\RQH�RQ�(DUWK��,�IRFXV��WKHQ��RQ�D�ZRUN�WKDW�FKDUDFWHUL]HV�LWVHOI�DV�ORRNLQJ�DV�SXUHO\�

DV�SRVVLEOH�WR�FDUH�DV�WKH�IRXQGDWLRQ�RI�HWKLFV��ZLWK�SHUKDSV�OHVV�DGPL[WXUH��DW�WKLV�EDVLF�OHYHO��

ZLWK�RWKHU�VFKRROV�WKDQ�RWKHU�YDULHWLHV�RI�FDUH�HWKLFV�H[KLELW���� +HOG¶V������7KH�(WKLFV�RI�&DUH�

%HIRUH�H[SORULQJ�ZKHWKHU�E\�WKLV�DSSURDFK�RQH�PD\�GHULYH�D�PRUDO�DVVHVVPHQW�RI�

UHSURGXFWLRQ�LQ�OLJKW�RI�3��WKRXJK��,�DGG�D�IXUWKHU�SUHIDWRU\�UHPDUN�FRQFHUQLQJ�IHPLQLVW�HWKLFV�

DQG�WKLV�LVVXH���� 5HSURGXFWLRQ�KDV�EHHQ�WUHDWHG�WKURXJKRXW�WKLV�WKHVLV�DV�DQ�LVRODEOH��GHOLEHUDWLYH�

DFW��LQVRIDU�DV WKH�DJHQWV�LQYROYHG�LQ�UHSURGXFLQJ�FDQ��DW�VRPH�SRLQW��PDNH�D�GHFLVLRQ�DV�WR�

ZKHWKHU�WR�UHSURGXFH��(YHQ�LI�WKHUH�LV�VRPH�SRLQW�DW�ZKLFK�VXFK�D��GHFLVLRQ�LV�UHDFKHG��KXPDQ�

UHSURGXFWLRQ��RI�FRXUVH��HQWDLOV�D�ORQJ�VWULQJ�RI�DFWLRQV�UHVXOWLQJ�IURP�WKLV�GHFLVLRQ��QRW�PHUHO\�

VH[XDO�LQWHUFRXUVH��RU�LWV�FRQWHPSRUDU\�ODERUDWRU\�VXEVWLWXWH���EXW�JHVWDWLRQ��ELUWK��DQG�FKLOG�

UHDULQJ��7KHVH�ODVW�WKUHH�VHWV�RI�DFWLRQV�KDYH��SDUWLFXODUO\�LQ�PDQ\�DJUDULDQ��XUEDQ��KLHUDUFKLFDO�

��� +RZHYHU��,�QRWH�WKDW�LQ�WKH�FRXUVH�RI�WKLV�ERRN��+HOG�DFNQRZOHGJHV�WKDW��ZKHQ�GHDOLQJ�ZLWK�PDWWHUV�WKDW�DULVH�LQ�
WKH�SXEOLF�VSKHUH��LW�LV�VRPHWLPHV�XVHIXO�WR�ORRN�WR�KRZ�RWKHU�VFKRROV�RI�WKRXJKW��VXFK�DV�YLUWXH�RU�GHRQWRORJLFDO�
HWKLFV��VKDSH�VRFLDO�SROLFLHV�DQG�ZRUN�ZLWK�WKHVH�RWKHU�PHWKRGV��%H\RQG�LWV�EDVLV��WKHQ��WKLV�FDUH�HWKLFV�LV�VRPHZKDW�
HFXPHQLFDO²DQG�WKH�YHU\�QDWXUH�RI�FDUH�PD\�EH�VDLG�WR�EULQJ�RXW�WKDW�HFXPHQLVP�
��� ,�DP�LQGHEWHG�WR�-HVVH�3ULQ]�IRU�EULQJLQJ�XS�WKH�QHHG�WR�VSHDN�WR�WKLV�LVVXH�WR�IROORZ�
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FXOWXUHV�WKDW�EHJDQ�DSSHDULQJ�DERXW��������\HDUV�%3(��ODUJHO\�EHHQ�UHOHJDWHG�WR�ZRPHQ��6LQFH�

WKH�ULVH�RI�IHPLQLVP�DQG�IHPLQLVW�HWKLFV�LQ�:HVWHUQ�FXOWXUHV�LQ�WKH���WK &HQWXU\��VRPH�PHPEHUV�

RI�WKHVH�FXOWXUHV�KDYH�FRPH�WR�H[DPLQH�DQG�DQDO\]H�WKLV�JHQGHUHG�DOORFDWLRQ�RI�ODERU��,ODKL�������

:DVKEURRN�������DV�XQMXVW��2NLQ��������$FFRUGLQJ�WR�WKLV�RXWORRN��LW�LV�PRUH�MXVW�IRU�ZRPHQ�LQ�

JHQHUDO�WR�KDYH�DFFHVV��LI�GHVLUHG��WR�WKH�W\SHV�RI�ODERUV�ZKLFK�PHQ�ZHUH�WUDGLWLRQDOO\�DFFRUGHG��

VXFK�DV�VROGLHULQJ�RU�KHDGLQJ�FRUSRUDWLRQV��ZKLOH�PHQ�VKRXOG�LQ�WXUQ�WDNH�D�ODUJHU�VKDUH�LQ�FKLOG�

UHDULQJ��7KLV�VRFLDO�PRYHPHQWV¶�JRDOV�DSSHDU�WR�KDYH�EHHQ�SDUWO\��DOWKRXJK�IDU�IURP�FRPSOHWHO\��

DFKLHYHG��+DXVPDQQ�HW�DO���������LQ�WKDW�PRUH�ZRPHQ�LQ�WKHVH�FXOWXUHV�KDYH�DFFHVVHG�ZRUN�

GRPDLQV�WKDW�ZHUH�DOPRVW�H[FOXVLYHO\�PHQ¶V�RI��VD\��ILIW\�\HDUV�DJR��DQG�PHQ�LQ�WKHVH�FXOWXUHV�

VKDUH�PRUH�LQ�FKLOG�UHDULQJ�DQG�RWKHU�KRXVHKROG�GXWLHV�WKDW�ZHUH�DOPRVW�H[FOXVLYHO\�ZRPHQ¶V�

ILIW\�\HDUV�DJR��+RZHYHU��XQWLO�WKDW�DLPHG�IRU�HTXLOLEULXP�LQ�JHQGHUHG�ZRUN�UROHV�LV�DWWDLQHG��D�

JHQGHU�LVVXH�DULVHV�ZLWKLQ�VRPH�SRVVLEOH�DQVZHUV�WR�³6KRXOG�RQH�UHSURGXFH"´�ZKHQ�RQH�H[SORUHV�

EH\RQG�WKH�PRVW�EDVLF�LVVXH�RI�ZKHWKHU�D�KXPDQ�TXD�KXPDQ�VKRXOG�FUHDWH�DQRWKHU�KXPDQ��

1DPHO\��WKH�EXUGHQ��WKH�SUHVVXUH�WR�UHSURGXFH��VHHPV�VWLOO��HYHQ�LQ�LQGXVWULDOL]HG�FXOWXUHV�WKDW�

FKDUDFWHULVWLFDOO\�SXW�VHOI�LQWHUHVW�ILUVW��WR�UHVW�PRUH�KHDYLO\�XSRQ�ZRPHQ��2YHUDOO�������

7KH�YHU\�ZD\�WKDW�FKLOGUHQ�DUH�UDLVHG�LQ�JHQGHUHG�UROHV��VXFK�WKDW�WKH�JLUO�VSHQGV�PRUH�

SOD\WLPH�LQ�KRXVHKROG�DQG�FKLOG�UHDULQJ�W\SH�JDPHV��VKDSHV�SHUVRQDOLW\�DQG�FKDUDFWHU�WR�EHFRPH��

DW�OHDVW�LQ�SDUW��DGXOW�FKLOG�UHDUHUV��*LOOLJDQ�������2NLQ��������7KXV��WKH�YHU\�QDWXUH�RI�RQH¶V�

FKDUDFWHU�PD\�EH�LQGHOLEO\�HPEHGGHG�ZLWK�WKH�VRFLDO�H[SHFWDWLRQ�WR�GR�WKH�SUHSRQGHUDQFH�RI�

FKLOG�UHDULQJ��,Q�VXFK�FDVHV��DQVZHULQJ�³6KRXOG�RQH�UHSURGXFH"´�PD\�IDFH�WKH�FKDOOHQJH�RI�

VHSDUDWLQJ�WKH�VRFLDO�H[SHFWDWLRQ�WR�FKLOG�UHDU�HPEHGGHG�LQ�WKH�FKDUDFWHU�IURP�WKH�RWKHU�IDFHWV�RI�

WKH�FKDUDFWHU�WKDW�ORRN�EH\RQG�WKH�KRPH��,I�RQH�DQVZHUV��³2I�FRXUVH�,�VKRXOG�UHSURGXFH��LW¶V�

H[SHFWHG�RI�PH�´�WR�ZKDW GHJUHH�FDQ�RQH�UHFRQFLOH�WKLV�DQVZHU�ZLWK�RWKHU�SHUVRQDO�WHQGHQFLHV�
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WKDW�VD\��³,I�,�GR�UHSURGXFH�QRZ�ZKHQ�,¶P�WZHQW\��,�ZLOO�ORVH�WKH�FKDQFH�WR�GHYHORS�

FRPSHWLWLYHO\�P\�VNLOOV�LQ�ILHOG�;��EXW�LI�,�ZDLW�XQWLO�,¶YH�GHYHORSHG�WKHVH�VNLOOV�VXIILFLHQWO\��DW�

IRUW\�ILYH��RQH�UXQV�D�KLJKHU�ULVN�RI�SUHJQDQF\�SUREOHPV�WKDW�FRXOG�KXUW�WKH�EDE\��6R��JLYHQ�WKHVH�

FKDUDFWHU�DQG�SUDFWLFDO�IDFWV��VKRXOG�,�QRW�UHSURGXFH�GHVSLWH�WKH�IDFHW�RI�P\�VRFLDO�FKDUDFWHU�WKDW�

VD\V�,�VKRXOG"´�$�UHDVRQDEOH�TXHVWLRQ�IRU�WKLV�DJHQW�WR�DVN��WKHQ��LV��³:K\ VKRXOG�,�UHSURGXFH²

EHFDXVH�RI�WKH�IDFHW�RI�PH�WKDW�LV�WKH�VRFLDO�H[SHFWDWLRQ�WR�GR�VR��RU�EHFDXVH�RI�VRPH�RWKHU�UHDVRQ�

,�KDYH�GHYHORSHG�LQGHSHQGHQWO\�RI�WKDW�IDFHW"´�

%HFDXVH�RI�WKH�VRFLDO�H[SHFWDWLRQV��RI�ZKLFK�ZRPHQ�HYHQ�LQ�LQGXVWULDOL]HG�FXOWXUHV�

FRQWLQXH�WR�KDYH�WKH�JUHDWHU�EXUGHQ��WKH�WKHVLV¶V�&HQWUDO�4XHVWLRQ�IDFHV�VRPH�JHQGHUHG�LVVXHV��

$VNLQJ�³6KRXOG�RQH�UHSURGXFH´�PD\�KDYH�VOLJKWO\�GLIIHUHQW�PRUDO�FRQFHUQV�IRU�ZRPHQ�

FRPSDUHG�ZLWK�PHQ����

7KLV�JHQGHUHG�DVSHFW�RI�WKH�FHQWUDO�TXHVWLRQ�LV�LPSRUWDQW�WR�FRQVLGHU��HVSHFLDOO\�IRU�

IHPLQLVWV�DQG�RWKHU�WKLQNHUV�LQWHUHVWHG�LQ�ZRUNLQJ�WRZDUG�HTXLWDEOH�GLVWULEXWLRQ�RI�ODERUV�

EHWZHHQ�WKH�JHQGHUV��:LWKLQ�WKH�DSSURDFK�RI�WKH�WKHVLV��WKH�UHTXLVLWH�H[DPLQDWLRQ�RI�WKH�DJHQW¶V�

DQVZHU�WR�WKH�TXHVWLRQ�ZRXOG�IDOO�XQGHU�HLWKHU�����WKH�UDWLRQDOLW\�RI�WKH�H[DPLQHG�UHDVRQ�WR�

UHSURGXFH�RU�QRW��DV�FRYHUHG�LQ��������VXFK�DV��³,V�LW�UDWLRQDO�IRU�PH�WR�UHSURGXFH�LI�P\�RQO\�

UHDVRQ�LV�VRFLDO�H[SHFWDWLRQ��ZKHQ�RWKHU�LQWHUHVWV�ZHLJK�DJDLQVW�LW"´�7KLV�UDWLRQDOLW\�RI�WKH�UHDVRQ�

FRXOG�IRUP�DQ�LPSRUWDQW�FRQVLGHUDWLRQ�IRU�IHPLQLVW�DQDO\VHV�RI�ZKHWKHU�UHSURGXFWLRQ�LV�UDWLRQDO�

IRU�SDUWLFXODU�ZRPHQ��RU����WKH�PRUDOLW\�RI�WKH�UHDVRQ��VXFK�DV��³,V�LW�ULJKW�WKDW�,�DOORZ�P\�

SHUVRQDO�UHDVRQV�WR�GHYHORS�P\�FDUHHU�VNLOOV�WR�RYHUULGH�WKH VRFLDO�H[SHFWDWLRQV�WKDW�,�UHSURGXFH��

DOVR�FRQVLGHULQJ�WKDW�,�KDYH�QR�RWKHU�SHUVRQDO�UHDVRQ�WR�UHSURGXFH"´�:KDW�LV�³ULJKW´�KHUH�ZRXOG�

GHSHQG�XSRQ�WKH�DJHQW¶V�RZQ�PRUDO�V\VWHP��7KHQ��LQ�OLJKW�RI�KRZ�IHPLQLVW�HWKLFV�LV�VR�GLYHUVH�DV�

WR�HPERG\�LQ�SDUW�RU�ZKROH�RWKHU�HWKLFDO�WUDGLWLRQV��LW�LV�QRW�DSSDUHQW�WKHUH�LV�D�VLQJXODU�IHPLQLVW�

��� 6HH�+XUVWKRXVH��������DQG�2YHUDOO��������IRU�IXUWKHU�GLVVHFWLRQ�RI�WKLV�JHQGHUHG�DVSHFW�RI�UHSURGXFWLRQ�
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RXWORRN�IRU�PRUDOO\�DVVHVVLQJ�WKLV�UHDVRQ��0RUH�JHQHUDOO\��,�GR�QRW�VHH�WKHUH�LV�D�VLQJXODU�IHPLQLVW�

DQVZHU�WR�³:K\�VKRXOG�,�UHSURGXFH"´�EXW�D�VHW�RI�PRUDO�V\VWHPV¶�SHUVSHFWLYHV�WKDW��LQ�WKLV�FDVH��

ZRXOG�KDYH�DQ�DGGHG�IHPLQLVW�YLHZSRLQW��

)LQDOO\�WKHQ��IRU�QRZ��IRU�WKH�SXUSRVHV�RI�WKLV�FKDSWHU��WKHUH�ZRXOG�EH�QR�JHQHUDO�IHPLQLVW�

HWKLFV�WR�ZKLFK�WR�WXUQ�WR�DQVZHU�ZKHWKHU�RQH�VKRXOG�UHSURGXFH��DV�DQ�LVRODEOH�PRUDOO\�DVVHVVDEOH�

DFW��SDUWLFXODUO\�LQ�OLJKW�RI�IDFWRU�3��7KLV�ILQGLQJ�FRQILUPV�WKH�PRWLYDWLRQ�JLYHQ�HDUOLHU�LQ�WKLV�

VHFWLRQ�IRU�VLQJOLQJ�RXW�D�UHSUHVHQWDWLYH�W\SH�RI�IHPLQLVW�HWKLFV��FDUH�HWKLFV��QRW�VR�PXFK�IRU�LWV�

UHSUHVHQWDWLYHQHVV�DV�D�W\SH�RI�IHPLQLVW�HWKLFV�EXW��PRUH�LPSRUWDQW��IRU�D�XQLTXH�W\SH�RI�HWKLFV�

WRXW�FRXUW��GLVWLQFW�LQ�IRXQGDWLRQV��DVVXPSWLRQV��DQG�QRUPDWLYLW\�IURP�RWKHU�PRUDO�VFKRROV�

FRYHUHG��%XW�ODWHU��LQ�&KDSWHU����LQ�ORRNLQJ�DJDLQ�WR�SRSXODWLRQ�HWKLFV�DQG�KXPDQ�UHSURGXFWLRQ��,�

UHWXUQ�WR�WKH�EURDGHU�IHPLQLVW�YLHZSRLQW��WKH�JHQGHUHG�DVSHFWV�WR�WKH�FHQWUDO�TXHVWLRQ��DQG�KRZ�

WKHVH�PD\�LQIOXHQFH�DQ�DJHQW¶V�GHFLVLRQ�DERXW�UHSURGXFLQJ�

�������$�%URDG�9LHZ�RI�7KLV�6HOHFWHG�9DULHW\�RI�&DUH�(WKLFV

&RQWURYHUVLDOO\��FDUH�HWKLFV�LV�VRPHWLPHV�OLNHQHG�WR�DUHWDLF�HWKLFV²LQGHHG��VRPH�FRPPHQWDWRUV�

�6ORWH�������VD\�WKDW�WKH�IRUPHU�LV�D�W\SH�RI�WKH�ODWWHU��DQG�FDUH�D�YLUWXH��+HOG��������GLVDJUHHV�

ZLWK�6ORWH��ILQGLQJ�FDUH�QRW�D�YLUWXH�EXW�D�SUDFWLFH��+RZHYHU��FDUH�HWKLFV�GRHV�VKDUH�ZLWK�YLUWXH�

HWKLFV�WKH�IDFW�LW�H[SUHVVO\�KDV�QR�VLPSOH��IRUPXODLF�SULQFLSOH�IRU�DFWLRQ�OLNH�WKDW�RI�GHRQWRORJ\�RU�

FRQVHTXHQWLDOLVP��([SUHVVO\�GLVWLQFW�IURP�WKRVH�ODWWHU�WZR�VFKRROV��FDUH�HWKLFV�HVFKHZV�WKH�

FHQWUDOLW\�RI�UDWLRQDOLW\�DV�WKH�SULPDU\�DSSHDO�WR�DJHQF\�DQG�SULPDU\�WRRO�ZKHUHE\�DJHQWV�

GHWHUPLQH��YLD�D�SULQFLSOH��KRZ�WR�SURFHHG�LQ�GHFLVLRQ�PDNLQJ�IRU�DFWLRQ��$V�,�QRWHG�DW�WKH�

EHJLQQLQJ�RI�WKLV�FKDSWHU��FDUH�HWKLFV��OLNH�DOO�WKH�HWKLFDO�V\VWHPV�H[DPLQHG��GRHV�DSSHDO�WR�

UDWLRQDOLW\��DW�WKH�YHU\�OHDVW��WR�UHDVRQLQJ��DW�D�GLIIHUHQW�OHYHO��QDPHO\�LQ�WKH�SURFHVV�RI�



���

DUJXPHQWDWLRQ�WR�SHUVXDGH�DJHQWV�WR�DGRSW�WKH�V\VWHP���� %XW�WKLV�XVH�RI�UDWLRQDOLW\�GRHV�QRW�

HQWDLO�WKDW�WKH�FRUH�PHWKRG�E\�ZKLFK�WKH�DJHQW�LV�WR�RSHUDWH�LQ�PDNLQJ�PRUDO�GHFLVLRQV�LV�LWVHOI�D�

UDWLRQDO�IRUPXODWLRQ��,Q�IDFW��LQ�FDUH�HWKLFV��VXFK DQ�DJHQWLDO�PHWKRG�LV�QRW�QHFHVVDULO\�UDWLRQDO�

�WKRXJK�UDWLRQDOLW\�LV�QRW�IRUELGGHQ�KHUH���6R�ZLWKRXW�DQ�RYHUW�IRUPXODWLRQ�RI�SURFHGXUH�RU�VWHS�

E\�VWHS�PHWKRG�IRU�GHFLVLRQ�PDNLQJ��LQ�FDUH�HWKLFV�LW�LV�QRW�HDV\�WR�SLQ�GRZQ�KRZ�DQ�DJHQW�LV�WR�

SURFHHG�IURP�PRUDO�IRXQGDWLRQV�WR�GHFLVLRQ�WR�DFW��,W�LV�QRW�HDV\�WR�³VKDNH�GRZQ´�FDUH�HWKLFV�WR�

VD\�KRZ�LW�ZRXOG�DQVZHU�LQ�DGYDQFH�RQ�PDQ\�D�JLYHQ�W\SH�RI�DFW��VR�WKLV�FKDUDFWHULVWLF�PDNHV�LW�

SDUWLFXODUO\�GLIILFXOW�WR�GHWHUPLQH�KRZ�FDUH�HWKLFV�ZRXOG�PRUDOO\�DVVHVV��VD\��UHSURGXFWLRQ�JLYHQ�

IDFWRU�3�

1RQHWKHOHVV��WKHUH�DUH�HVVHQWLDO�SRVWXODWHV�WR�FDUH�HWKLFV²WKHUH�PXVW�EH��WR�GHOLQHDWH�LW�DV�

D�ZD\�RI�WKLQNLQJ�DQG�RQH�GLVWLQFW�IURP�RWKHU�VFKRROV�RI�PRUDO�SKLORVRSK\��*LYHQ�SRVWXODWHV��RQH�

FRXOG��DV�GRQH�ZLWK�DUHWDLF�HWKLFV LQ�������SLHFH�WRJHWKHU�ZKDW�DQ�DJHQW�IROORZLQJ�FDUH�HWKLFV�

UHDVRQDEO\�PD\�FRQVLGHU�FRQFHUQLQJ�KXPDQ�UHSURGXFWLRQ�JLYHQ�3���,Q�WKLV�VHFWLRQ��,�DWWHPSW�WR�

FDSWXUH�WKHVH�SRVWXODWHV�RI�FDUH�HWKLFV�DQG�SUHVHQW�WKH�V\VWHP�LQ�VXFK�D�ZD\�WR�PDNH�LW�FOHDUO\�

DPHQDEOH�WR�VXFK�DQ�H[DPLQDWLRQ��,Q�WKH�IROORZLQJ�VHFWLRQ��,�SRVH�WKH�TXHVWLRQ�WR�FDUH�HWKLFV�DQG�

VHH�KRZ�LW�UHSOLHV�

,�ILUVW�OD\�RXW�VRPH�RI�WKH�NH\�FRQFHSWV�RI�FDUH�HWKLFV�DQG�WKHQ�DVVHPEOH�RU�FDSWXUH�WKHP�

LQ�SRVWXODWHV��6LQFH�,�KDYH�MXVW�GLVFXVVHG�RWKHU�VFKRROV��DQG�WKHVH�DUH�VR�FHQWUDO�WR�WKH�DXGLHQFHV�

WKDW�FDUH�HWKLFLVWV�DGGUHVV��D�KHDYLO\�HPSKDVL]HG�FRQFHSW�OLHV�LQ�WKH�FRQWUDVWLYH�SLFWXUH�RI�WKH�

PRUDO�DJHQW��:KLOH�GHRQWRORJ\�DQG�FRQVHTXHQWLDOLVP�DVVXPH�WKH�DJHQW�LV�LQGHSHQGHQW��

��� ,�EHOLHYH�D�FDVH�FDQ�EH�PDGH�WKDW��DW�OHDVW�DPRQJ�WKH�FDUH�HWKLFV�DUJXPHQWV�,�KDYH�VHHQ��UDWLRQDOLW\�LQ�WKH�VHQVH�
GHULYHG�LQ������DQG�$SSHQGL[�%�LV�DSSHDOHG�WR�LQ�DWWHPSWV DW�SHUVXDGLQJ�UHDGHUV�DQG�WKDW�PRVW�LI�QRW�DOO�RI�WKH�
WHQWDWLYH�UDWLRQDOLW\�SUHFHSWV�RIIHUHG�LQ������DUH�DVVXPHG�LQ�WKHVH�DSSHDOV��,W�LV�XQGHUVWDQGDEOH�WKDW�ZULWHUV�LQ�FDUH�
HWKLFV�ZRXOG�DSSHDO�WR�VRPH�GHJUHH�WR�UDWLRQDOLW\�LQ�WKLV�ZD\��DV�UDWLRQDOLW\�KDV�VR�VWURQJO\�SHUPHDWHG�FXOWXUHV�WKDW�
DUH�QRZ�KHDYLO\�LQGXVWULDOL]HG�WKDW��OLNH�WKLV�WKHVLV�LWVHOI��DUJXPHQWDWLRQ�IRU�D�SDUWLFXODU�RXWORRN�ZRXOG�IDFH�JUHDWHU�
GLIILFXOWLHV�ZLWKRXW�VXFK�DQ�DSSHDO�
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DXWRQRPRXV��DQG�DEVWUDFW��FDUH�HWKLFV�KROGV�WKDW�PRUDO�DJHQWV�DUH�LQWHUGHSHQGHQW�DQG�HPERGLHG��

$XWRQRP\��WKHQ��WDNHV�RQ�D�GLIIHUHQW�GLPHQVLRQ��EHFDXVH�DJHQW�DXWRQRP\�LV�FHQWUDO�WR�FDUH�HWKLFV�

EXW�LW�DULVHV²DQG�FDQ�RQO\�DULVH��IRU�KXPDQV²LQ�WKH�FRQWH[W�RI�UHODWLRQV�WR�RWKHU�SHUVRQV��7KH�

VRFLDO�GHILQLWLRQ�RI�DJHQWV��WKHQ��LV�SULPDU\�IRU�DJHQF\��FRQWUDVWHG�WR�WKH�RWKHU�WZR�VFKRROV�

ZKHUHE\�DQ�DEVWUDFWHG�LQGLYLGXDO�RXWVLGH�RI�VRFLDO�FRQWH[W�LV�SULPDU\�LQ�GHILQLQJ�DJHQF\��1RW�

RQO\�LV�WKH�LQGLYLGXDO�GHILQHG�DV�QHFHVVDULO\�LQWHUGHSHQGHQW�LQ�VRFLDO�UHODWLRQV�LQ�JHQHUDO��EXW�

VSHFLILF�VRFLDO�UHODWLRQVKLSV�GHILQH�WKDW�LQGLYLGXDO�DQG�GHILQH�WKDW�LQGLYLGXDO�PRUH�WKDQ�RWKHU�

VRFLDO�UHODWLRQVKLSV�GR��7KXV��DJHQW�$�LV�GHILQHG�DV�DQ�DJHQW�QRW�RQO\�DV�DQ�HPERGLHG�KXPDQ�

EHLQJ�QDPHG�³&ODXGH´�EXW�LV�DV�ZHOO D�PHPEHU�RI�WKH�1RXYHOOH�&DOHGRQLH�VRFLHW\�DQG�VRPHRQH�

ZLWK�GHHS�UHODWLRQVKLSV�ZLWK�IDPLO\�PHPEHUV�0��1��2��«�DQG�ZLWK�OHVV�LQYROYLQJ�UHODWLRQVKLSV�

ZLWK�5��6��7��«�7KHVH�UHODWLRQVKLSV�DUH�DV�PXFK�D�SDUW�RI�$¶V�PRUDO�FRQVLGHUDWLRQV�ZKHQ�

XQGHUWDNLQJ�D�GHFLVLRQ�DV�DUH�$¶V�SHFXOLDU�LQWHUHVWV�WKDW�DUH�QRW�VKDUHG�E\�WKHVH�RWKHU�DJHQWV��DQG�

WKH�PRUH�GLVWDQW�UHODWLRQVKLSV�KDYH�OHVVHU�EHDULQJ�RQ�$¶V�PRUDO�FRQVLGHUDWLRQV��7KHVH�DJHQWV�LQ�

WKHVH�UHODWLRQVKLSV�DUH�WKHPVHOYHV�HPERGLHG�KXPDQ�EHLQJV��)XUWKHUPRUH��$�FDUHV�IRU�$�DV�ZHOO��

&DULQJ�IRU�RQHVHOI�LV�D�SDUW�RI�FDULQJ�IRU�RWKHUV�EHFDXVH�LI�RQH�LV�QRW�ILW�WR�FDUH�RQH�FDQQRW��RI�

FRXUVH��FDUH��EHFDXVH�FDUH�GHPDQGV�DFWLRQ�

$QRWKHU�NH\�FRQFHSW�RI�FDUH��WKHQ��LV�WKDW�LW�LV�D�SUDFWLFH��,W�LV�DQ�RQJRLQJ��DOZD\V�

H[SDQGLQJ��DV�WLPH�JRHV�RQ��VHW�RI�DFWLRQV�WKDW�DQ�DJHQW�XQGHUWDNHV�IRU�RWKHUV�DQG�RQHVHOI�ZLWKLQ�

WKLV�VRFLDO�LQWHUGHSHQGHQFH��,W�LV�QRW�PHUHO\�DQ�DWWLWXGH�RU�HYHQ�MXVW�D�YLUWXH��DOWKRXJK�LW�

LQFRUSRUDWHV�WKHVH���0HUHO\�WKLQNLQJ��³,�FDUH�IRU�WKRVH�PDOQRXULVKHG�FKLOGUHQ GRZQ�WKH�VWUHHW´�

GRHV�QRW�VXIILFH�IRU�FDUH��LQ�WKLV�V\VWHP��ZKHQ�RQH�FDUULHV�IRRG�WR�WKH�FKLOGUHQ�RU�KHOSV�UHFRQFLOH�

WKHLU�DOLHQDWHG�SDUHQW�WR�WKHP��WKHQ�RQH�LV�FDULQJ��&UXFLDOO\��FDULQJ�GRHV�LQYROYH�WKH�HPRWLRQ�RI�

FDULQJ�DQG�HPSDWK\�DV�ZHOO�DV�WKH�DFWLRQ��DW�OHDVW�LQ�DFWXDO�SUDFWLFH��WKHVH�HPRWLRQV�KHOS�GULYH�WKH�
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SURYLVLRQ�RI�FDUH�DQG�NHHS�LW�HIIHFWLYH��IRU�ZLWKRXW�WKHVH��PRUDO��HPRWLRQV��DQ�DJHQW�ZRXOG�OLNHO\�

QRW�SURYLGH�WKH�QHHGHG�FDUH�LQ�WKH�SHUWLQHQW�ZD\�

&DUH��DV�WKH�FHQWUDO�FRQFHSW�LQ�WKH�V\VWHP��LV�DFWLRQ�RU�DFWLYLW\�WKDW�ZH�DOO�NQRZ��WR�VRPH�

GHJUHH���� DV�KXPDQ�EHLQJV�EHFDXVH�LQ�RUGHU�WR�VXUYLYH�LQIDQF\�DQG�HDUO\�FKLOGKRRG��VRPHRQH�

PXVW�KDYH�FDUHG�IRU�XV��+HUH��WKHQ��FDUH�HWKLFV�GHULYHV�WKH�FRUH�RI�LWV�XQLYHUVDOLW\��&DUH�LV�DERXW�

WKH�PRVW�EDVLF��LI�QRW�WKH�PRVW�EDVLF��FKDUDFWHULVWLF�RI�EHLQJ�KXPDQ��(YHQ�DPRQJ�PDPPDOV��

ZKLFK�HSRQ\PRXVO\�FDUH�IRU�WKHLU�\RXQJ�WR�YDU\LQJ�GHJUHHV��DV�E\�VXFNOLQJ��KXPDQV�UHTXLUH�WKH�

ORQJHVW�SHULRG�RI�FDUH²\HDUV²DQG�WKH�PRVW�LQWHQVLYH��DV�WUDLQLQJ�LQ�FXOWXUH�DQG�ODQJXDJH�DUH�

HVVHQWLDO��:LWKRXW�VXFK�FDUH��ZH�ZRXOG�QRW�WUXO\�EH�KXPDQ��DV�WKLV�FDUH�LQ�WUDLQLQJ�WR�EH�SDUW�RI�

VRFLHW\�DSSHDUV�WR�EH�ZKDW�GLVWLQFWO\�PDNHV�XV�KXPDQ�RU�+RPR�VDSLHQV DV�RSSRVHG�WR�VRPH�RWKHU�

VSHFLHV�RI�WKH�JHQXV�+RPR RU�HYHQ�RWKHU�JHQXV�LQ�WKH�RUGHU�3ULPDWHV���� �6HH�IXUWKHU�GLVFXVVLRQ�

RQ�WKHVH�FKDUDFWHUL]LQJ�WUDLWV�LQ�&K������7R�LJQRUH�WKH�FHQWUDOLW\�RI�FDUH�WR�XV�DV�KXPDQ�EHLQJV�

ZRXOG�EH�LQ�IDFW�WR�LJQRUH�RXU�KXPDQLW\�

$OWKRXJK�ZH�NQRZ�VRPHWKLQJ�DERXW�ZKDW�FDUH�LV�IURP�KDYLQJ�H[SHULHQFHG�LW�GLUHFWO\��DQG�

PRVW�KXPDQV�LQ�WXUQ�DSSO\�LW�WR�RWKHUV�DV�WKH\�JURZ²WR�ERWK�SHHUV�DQG�WR�LQIDQWV²VRPH�DSSHDU�

WR�EH�PRUH�DGHSW�RU�WDOHQWHG�DW�JLYLQJ�FDUH�WKDQ�RWKHUV��1RQHWKHOHVV²WR�EULQJ�LQ�DQRWKHU�GHILQLQJ�

FRQFHSW²LI�RQO\�EHFDXVH�ZH�KDYH�H[SHULHQFHG�LW�DQG�LW�KDV�PDGH�XV�ZKDW�ZH�DUH�DV�KXPDQV��ZH�

FDQQRW�KHOS�EXW�KDYH�VRPH�YDOXLQJ�RI�FDUH��

��� 6RPH�DJHQWV�PD\�EH�WRR�LQFDSDFLWDWHG��E\�SK\VLFDO�RU�PHQWDO�GHELOLW\��WR�EH�DEOH�WR�UHFDOO�RU�LGHQWLI\�FDUH��%\�
VRPH�OLJKWV��WKHVH�SHUVRQV�PD\�QRW�EH�IXOO�PRUDO�DJHQWV�DQ\ZD\��WKRXJK�FHUWDLQO\�GHVHUYLQJ�WUHDWPHQW�DV�IXOO\�
KXPDQ�PRUDO�SDWLHQWV���3DWLHQWV�ZLWK�DXWLVP��RU�ZLWK�VRPH�SHUVRQDOLW\�V\QGURPHV�VXFK�DV�$VSHUJHU¶V��PD\�IDOO�LQWR�
WKLV�FDWHJRU\��DV�WKHVH�SHUVRQV�DSSHDU�WR�KDYH�GHILFLWV�LQ�WKH�DYHUDJH�GLVSOD\�DQG�VKDULQJ�RI�FDUH�
��� 7KH�H[FHSWLRQV�WKDW�DULVH�KHUH�LQ�WKH�IRUP�RI�DOOHJHG�³HQIDQWV�VDXYDJHV´�RU�³ZLOG�FKLOGUHQ´²WKRVH�UHDUHG�E\�ZLOG�
DQLPDOV��ZKLFK�DUH�ZHOO�GRFXPHQWHG�LI�VWLOO�FRQWURYHUVLDO��1HZWRQ�������:DUG�������LQ�WHUPV�RI�ZKHWKHU�WKH\�DUH�
UHDOO\�³ZLOG´�RU�VLPSO\�QHJOHFWHG�RU�PHQWDOO\�GLVDEOHG���SRVH�DQ�LQWHUHVWLQJ�SUREOHP�IRU�DOO�NLQGV�RI�HWKLFV��7KHVH�
FKLOGUHQ�JHQHUDOO\�KDYH�QR�ODQJXDJH�DQG�QR�FXOWXUH DQG�DSSHDU�WR�EHKDYH�OLNH�ZLOG�DQLPDOV��ZLWKRXW�W\SLFDO�KXPDQ�
EHKDYLRUV��)RU�HWKLFDO�SXUSRVHV��,�ILQG�WKDW�WKH�PRVW�FRJHQW�DQG�FKDULWDEOH�ZD\�WR�WUHDW�WKHVH�FDVHV��LI�JHQXLQH�DV�
UHSXWHG��LV�DV�ZH�GR�WKRVH�SHUVRQV�ZLWK�VHYHUH�SK\VLFDO�RU�PHQWDO�GHELOLWLHV� 7KH\�VKRXOG�EH�WUHDWHG�DV�IXOO�KXPDQ�
EHLQJV�DV�PRUDO�SDWLHQWV��HYHQ�LI�WKH\�FDQQRW�EH�KHOG�DV�IXOO\�UHVSRQVLEOH�PRUDO�DJHQWV�
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&DULQJ�VHHPV�WR�EH�WR�EH�WKH�PRVW�EDVLF�RI�PRUDO�YDOXHV«��:LWKRXW�VRPH�OHYHO�RI�
FDULQJ�FRQFHUQ�IRU�RWKHU�KXPDQ�EHLQJV��ZH�FDQQRW�KDYH�DQ\�PRUDOLW\��7KHVH�
UHTXLUHPHQWV�DUH�QRW�MXVW�HPSLULFDO�JLYHQV«�>:@LWKRXW�VRPH�OHYHO�RI�FDULQJ�PRUDO�
FRQFHUQ�IRU�DOO�RWKHU�KXPDQ�EHLQJV��ZH�FDQQRW�KDYH�D�VDWLVIDFWRU\�PRUDO�WKHRU\��
�+HOG����������

&DUH�HWKLFV�HQFRXUDJHV�DJHQWV�WR�VHL]H�WKLV�YDOXH�DQG�FRQVFLRXVO\��GHOLEHUDWHO\�XSKROG�LW��7KLV�

VHL]XUH��� RI FDUH¶V�LQKHUHQW�YDOXH�DQG�FRQVFLRXVO\�XSKROGLQJ�LW�DV�RXU�FHQWUDO�PRUDO�YDOXH�PD\�

EH�WKH�PRVW�SLYRWDO�VWHS�LQ�EXLOGLQJ�QRUPDWLYLW\�LQWR�FDUH�HWKLFV��2QH�PD\�HYHQ�VD\�WKDW�

GHOLEHUDWH�VHL]XUH�DQG�DSSOLFDWLRQ�RI�WKLV�YDOXH�LQ�RXU�PRUDO�GHFLVLRQV�LV�WKH�GULYLQJ�IRUFH�RI�FDUH�

HWKLFV�DV�D�V\VWHP��7KDW�LV��VXUHO\�PRVW�KXPDQV�GR�SUDFWLFH�VRPH��YDU\LQJ��DPRXQW�RI�FDUH��EXW�

RQFH�ZH�XQGHUVWDQG�LWV�FHQWUDOLW\�LQ�RXU�PRUDO�YDOXHV�DQG�XSKROG�LW�DV�DPRQJ�RXU�KLJKHVW��RU�WKH�

KLJKHVW�YDOXH��DQG�WKHQ�DFW�XSRQ�LW�LQ�WKDW�FDSDFLW\��WKHQ�ZH�DUH�SUDFWLFLQJ�FDUH�HWKLFV��DV�ZHOO�DV�

FDUH��

$V�D�VXPPDU\�RI�WKH�NH\�FRQFHSWV��WKHQ��FDUH�LV�DQ�RQJRLQJ��GD\�WR�GD\�KXPDQ�SUDFWLFH��

GULYHQ�SDUWO\�E\�HPRWLRQV�RI�FDULQJ�DQG�HPSDWK\��ZKLFK�ZH�JHQHUDOO\�YDOXH�EHFDXVH�LW�LV�

HVVHQWLDO�WR�GHILQLQJ�XV�DV�KXPDQ�EHLQJV��,Q�DFWLQJ�FRQVLVWHQWO\�ZLWK�WKLV�YDOXLQJ�RI�FDUH�LQ�RXU�

PRUDO�YDOXLQJV��ZH�SUDFWLFH�DQ�HWKLFV�RI�FDUH��$V�RXU�SUDFWLFH�RI�FDUH�QHFHVVDULO\�FRQFHUQV�RWKHUV�

DQG�WKH�FDUH�WKDW�ZH�EHVWRZ�XSRQ�WKHP�DQG�VR�DULVHV�ZKROO\�ZLWKLQ�WKH�VRFLDO�FRQWH[W��WKLV�HWKLFV�

RI�FDUH�WKHQ�EXLOGV�XSRQ�RXU�UHODWLRQVKLSV�ZLWK�RQH�DQRWKHU�DV�HPERGLHG�SHUVRQV�LQWHUGHSHQGHQW�

XSRQ�HDFK�RWKHU��2XU�GHWHUPLQDWLRQV�RU�GHFLVLRQV�IRU�PRUDO�DFWLRQV�DUH�WKXV�XQGHUVWRRG�WR�EH�

FRQWH[WXDO��7KHLU�PRUDO�YDOXH�LV�FRQWH[WXDOO\�DVVHVVHG�DFFRUGLQJ�WR�WKH�FDUH�GXH�LQ�RXU�

UHODWLRQVKLSV�ZLWK�RQH�DQRWKHU��7KLV�FDUH��RI�FRXUVH��HYHQ�IRU�DGXOWV��VLPLODUO\�WKRXJK�WR�WKH�FDUH�

��� 7KLV�GLFWLRQ�PD\�VHHP�VRPHZKDW�LQFRQVLVWHQW�ZLWK�WKH�JHQWOHQHVV�ZLWK�ZKLFK�FDUH�ZRUNV��6HL]XUH��WKRXJK��QHHG�
QRW�EH�YLROHQW��2QH�FDQ�VHL]H�D�SHDFK�RQ�D�WUHH�EUDQFK�ZLWK�GXH�UHVSHFW�IRU�LW�ZLWKRXW�GDPDJLQJ�LW��6HL]XUH�FDQ�DOVR�
EH�DQ�LQWLPDWH�DQG�OLYHO\�HPEUDFH��DV�LQ�WKH�/DWLQ�FDUSH�GLHP��)XUWKHUPRUH��FDUH�LV�QRW�SDVVLYH�EXW�DFWLYH��DQG�PD\�
LQYROYH�WDNLQJ�LQLWLDWLYHV�ZLWK�VRPH�DPRXQW�RI�DVVHUWLYHQHVV�LQ�WKH�LQWHUHVW�WKH�FDUHG�IRU�
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JLYHQ�WKH�\RXQJ��LQYROYHV�D�QXUWXULQJ�VXSSRUW�IRU�ERWK�RU�DOO�SDUWLHV�LQ�UHODWLRQVKLSV��,Q�VKRUW��

FDUH�³VHHNV�JRRG�FDULQJ�UHODWLRQV�´��+HOG����������

)URP�WKHVH�NH\�FRQFHSWV��SRVWXODWHV�IRU�FDUH�HWKLFV�FDQ�EH�IRUPHG�GLUHFWO\��,�EHOLHYH�WKH�

PDMRU�GLVWLQJXLVKLQJ�SRLQW�IRU�WKHVH�SRVWXODWHV�LV�WKDW�EHWZHHQ�FDUH�LWVHOI��ZKLFK�LV�D�IXQGDPHQWDO��

QDWXUDO�KXPDQ�SUDFWLFH��VR�WKDW�D�JLYHQ�DFW�RI�FDUH�PD\�RU�PD\�QRW�EH�PRUDO���DQG�WKH�HWKLFV�RI�

FDUH��ZKLFK�LV�D�GHOLEHUDWLYH��QRUPDWLYH�PRUDO�SUDFWLFH�EXLOW�XSRQ�WKH�FRQFHSW�RI�FDUH�LQ�DQ�

DWWHPSW�WR�GLUHFW�RU�V\VWHPL]H�FDUH�DQG�HQVXUH�WKDW�DFWV�RI�FDUH�DUH�LQGHHG�PRUDO��7KH�WUDQVLWLRQ

IURP�FDUH�WR�DQ�HWKLFV�RI�FDUH�FRPHV�ZKHQ�DJHQWV�UHFRJQL]H�FDUH�DV�RXU�GHHSHVW�PRUDO�YDOXH�DQG�

GHOLEHUDWHO\�SODFH�WKHLU�UHODWLRQVKLSV��IURP�WKHLU�PRVW�LPPHGLDWH�DQG�H[WHQGLQJ�HYHQWXDOO\�WR�DOO�

KXPDQLW\��LQ�FRQVFLRXV�DQG�GHOLEHUDWH�SHUVSHFWLYH�RI�FDUH�DQG�DFW�FRQVLVWHQWO\�ZLWK�WKLV�

SULRULWL]DWLRQ��7KHVH�SRVWXODWHV��ZKLFK�DUH�QRW�WR�EH�WDNHQ�DV�IRXQG�LQ�WKH�IROORZLQJ�IRUP�LQ�+HOG�

�������RU�RWKHU�FDUH�HWKLFV�WUHDWLVH�EXW�WR�UHSUHVHQW�RQO\�RQH��P\��SRVVLEOH�V\QWKHVLV�DQG�

LQWHUSUHWDWLRQ�RI�FDUH�HWKLFV��DUH�

,��&DUH�LV�VSHFLHV�GHILQLQJ�SUDFWLFH�LQ�WKDW�DOO�KXPDQV��ZLWK�D�\HDUV�ORQJ�YXOQHUDEOH�DQG�

GHSHQGHQW�LQIDQF\��H[SHULHQFH�SDVVLYHO\�DV�FKLOGUHQ�DQG�WKDW�PRVW�KXPDQV�

H[SHULHQFH�DFWLYHO\�DV�DGXOWV�

,,��,QVRIDU�DV�FDUH�LV�VLQH�TXD�QRQ�IRU�EHLQJ�KXPDQ��LW�KDV�LQKHUHQW�YDOXH�IRU�KXPDQV�

,,,��$V�ZLWK�DOO�YDOXHV��ZH�HOHYDWH�RU�GHEDVH�WKLV�YDOXH�LQ�RXU�YDOXLQJ�DQG�DFWLRQ�

,9��7R�WKH�H[WHQW�DJHQWV�NQRZLQJO\�HOHYDWH�WKLV�YDOXH�LQ�WKHLU�YDOXLQJ�DQG�DFWLRQV��WKH\�

WKHQ�DVFULEH�FDUH�DQ�LQFUHDVLQJ�PRUDO�VLJQLILFDQFH��ZLWK�FRQGXFW�VWUHQJWKHQLQJ�WKH�

EDVLF�VRFLDO�FRKHVLRQ�DPRQJ�KXPDQV��SRWHQWLDOO\�H[WHQGLQJ�WR�DOO�KXPDQ�VRFLHW\��,Q�

WKLV�ZD\�WKH\�EHJLQ�SUDFWLFLQJ�DQ�HWKLFV�RI�FDUH�

9��,QVRIDU�DV�FDUH�LV�³WKH�PRVW�EDVLF�RI�DOO�PRUDO�YDOXHV´��+HOG������������QRUPDWLYHO\�LW�

LV�JRRG�WR SUDFWLFH�WKLV�HWKLFV�RI�FDUH��7KDW�LV��ZH�VKRXOG�SUDFWLFH�LW����

��� 7KLV�SRVWXODWH�PD\�EH�WKH�PRVW�FULWLFDO�LQ�WKH�VXFFHVVLYH�SRVWXODWHV��DV�LW�LV�ZKHUH�WKH�SRVWXODWHV�WXUQ�IURP�
GHVFULSWLRQV�WR�QRUPDWLYH�SUHVFULSWLRQV��,�FDQQRW�GHIHQG�WKH�VWHS�WR�QRUPDWLYLW\��EXW�,�ILQG�WKDW�WKLV�VWHS�LV�PDGH�LQ�
+HOG���������DOWKRXJK�QRW�E\�WKH�SUHFLVH�IRUPXODWLRQ�DQG�VHTXHQFH�RI�SRVWXODWHV�DV�,�RIIHU�KHUH�
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9,��(WKLFV�RI�FDUH�HQMRLQV�XV�WR�DFW�DV�HPERGLHG�SHUVRQV�ZLWKLQ�UHODWLRQVKLSV�UDWKHU�WKDQ�

DV�LQGHSHQGHQW�DJHQWV�DEVWUDFWHG�IURP�RXU�VRFLDO�FRQWH[W�RI�LQWHUGHSHQGHQFH�

9,,��0RUDO�YDOXH�LQ�DFWLRQ�LV�IL[HG�E\�FDUH�GXH�LQ�UHODWLRQVKLSV�DQG�LV�WKXV�FRQWH[WXDO��

DQG�PXFK�RI�WKH�PRUDO�YDOXH�LV�SHUFHLYDEOH�LQ�WKHVH�FRQWH[WV�WKURXJK�WKH�UHOHYDQW�

HPRWLRQDO�LQSXW�RI�HPSDWK\�DQG�RWKHU�FDULQJ�HPRWLRQV����

9,,,��7KH�PRUDO�YDOXH�RI�RXU�DFWLRQV�LV�DVVHVVHG�DFFRUGLQJO\�WR�WKH�H[WHQW�ZH�DFW�LQ�GXH�

FDUH�IRU�WKRVH�UHODWLRQVKLSV��ZKLFK�UHODWLRQVKLSV�E\�FDUH�HWKLFV�H[WHQG��WR�OHVVHU�EXW�

VWLOO�VXEVWDQWLDO�GHJUHH�RI�PRUDO�FRPSXOVLRQ��WR�RWKHUV�ZH�GR�QRW�NQRZ�LQ�RWKHU�

FXOWXUHV�

$JDLQ��WKHVH�SRVWXODWHV�DUH�QRW�PHDQW�WR�EH�FRPSOHWH�IRU�DOO�FDUH�HWKLFV�RU�HYHQ�WR�LPSO\�

WKDW�DOO�FDUH�HWKLFV�PXVW�RSHUDWH�E\�VXFK�RU�VLPLODU�SRVWXODWHV�EXW�RQO\�WR�VHUYH�DV�D�IDLU��ZRUNLQJ�

H[DPSOH�RI�FDUH�HWKLFV�SRVWXODWHV�IRU�WKH�SXUSRVHV�RI�WKLV�FKDSWHU��7KHVH��WKHQ��HQDEOH�DQ�

H[DPLQDWLRQ�RI�KRZ�FDUH�HWKLFV�PD\�DQVZHU�WR�ZKHWKHU�RQH�VKRXOG�UHSURGXFH��JLYHQ�3�

�������&DUH�(WKLFV�DQG�5HSURGXFWLRQ

2QH�LPPHGLDWH�FRQFHUQ�LQ�WHUPV�RI�KRZ�FDUH�HWKLFV�PD\�DSSURDFK�WKH�WKHVLV¶V�FHQWUDO�TXHVWLRQ�LV�

WKLV��,V�WKH�TXHVWLRQ�LWVHOI�QRW�FRXFKHG�LQ�WKH�VRUW�RI DVVXPSWLRQV�DQG�WHUPV�LQH[RUDEO\�VWHHSHG�LQ�

WKH�WKHRU\�RI�DEVWUDFW��LQGLYLGXDOLVW��GLVFRQQHFWHG�DJHQF\�RI�UDWLRQDO�PRUDO�SKLORVRSK\��ZKHWKHU�

XWLOLWDULDQ�RU�GHRQWRORJLFDO�RU�HYHQ�DUHWDLF��IURP�ZKLFK�FDUH�HWKLFV�VWULYHV�WR�GLVWLQJXLVK�LWVHOI"���

,V�LW�WKHQ�QRW�VHHNLQJ�D�VLQJOH�DQVZHU��VXFK�DV�³<HV��>RU�QR@�RQH�VKRXOG�>RU�VKRXOG�QRW@�

UHSURGXFH´"�&DUH�HWKLFV��DIWHU�DOO��LV�FRQWH[WXDO��E\�ZKLFK�DQ�DJHQW�LV�QHFHVVDULO\�ZLWKLQ�

UHODWLRQVKLSV�DQG�UHVSRQVLEOH�WR�WKRVH��VR�WKDW�DFWLRQV�DUH�GRQH�ZLWKLQ�WKLV�FRQWH[W��ZKLFK�JLYHV�

��� 7KXV��E\�WKLV�SRVWXODWH��PRUDO�YDOXH�LV�DVVHVVHG�QRW�E\�SXUHO\�UDWLRQDO�PHDQV��DV�FRQVHTXHQWLDOLVP�DQG�GHRQWRORJ\�
ZRXOG�GR��EXW�WKURXJK�HPRWLRQDO�LQSXW�VSHFLILFDOO\�DQG�RQO\�LQ�WKH�FRQWH[W�RI�UHODWLRQVKLSV�
��� ,�DP�LQGHEWHG�WR�&DURO�*��*RXOG�IRU�ILUVW�SRLQWLQJ�RXW�WR�PH�WKDW�FDUH�HWKLFV�LV�GLVWLQFWO\�GLIIHUHQW�IURP�
GHRQWRORJ\�DQG�FRQVHTXHQWLDOLVP�LQ�WHUPV�RI�WKH�XQGHUVWDQGLQJ�RI�ZKDW��DQ�DJHQW�LV�DQG�WKDW�RQH�WKHQ�PD\�QRW�
UHDGLO\�SRVH�FDUH�HWKLFV�WKH�H[DFW�VDPH�VRUW�RI�TXHVWLRQV�WKDW�RQH�SRVHV�WKHVH�RWKHU�WZR�W\SHV�
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WKH�DFWLRQ�PRUDO�YDOXH�DFFRUGLQJ�WR�WKH�DSSURSULDWHQHVV�RI�WKH�FDUH�SUDFWLFHG�WKHUHLQ��,W�LV�D�

PDWWHU�QRW�RI�RQH�VLQJXODU�DFWLRQ�DIWHU�DQRWKHU�EXW�RI�WKH�VHULHV�RI�DFWLRQV�WKDW�FRPSRVH�

PHDQLQJIXO�OLYHV�DQG�SXUVXLWV��

,�EHOLHYH�WKDW��LQ�SRVLQJ�FDUH�HWKLFV�WKLV�TXHVWLRQ�DQG�KDYLQJ�LW�DQVZHU�RQ�LWV�WHUPV��QRQH�

RI�WKH�HVVHQWLDO�FKDUDFWHULVWLFV�RI�FDUH�HWKLFV�QHHG�EH�FRQWUDYHQHG��$QVZHULQJ�WKH�TXHVWLRQ�³:K\�

VKRXOG�RQH�UHSURGXFH��JLYHQ�3"´�GRHV�QRW�UHTXLUH�WKDW�DQ�DJHQW�DEVWUDFW�RQHVHOI�IURP�WKH�FRQWH[W

RI�UHODWLRQVKLSV��LQVRIDU�DV�RQH�PD\�DWWHPSW�WKH�DQVZHU�ZLWKLQ�WKH�FRQWH[W�RI�RQH¶V�UHODWLRQVKLSV�

WR�WKRVH�ZKR�KDYH�EHHQ�JLYHQ�PLVHUDEOH�OLYHV��QRU�DEVWUDFW�WKH�DFWLRQ�IURP�WKH�FRQWH[W�RI�ODUJHU�

VHULHV�RI�DFWLRQV��,I�WKH�DQVZHU�LV�SURYLGHG�FRQGLWLRQDO�XSRQ�WKRVH�FRQWH[WV��LW�LV�QRQHWKHOHVV�DQ�

DQVZHU��&DUH�HWKLFV��DW�OHDVW�DV�GLVFXVVHG�E\�+HOG���������GRHV�QRW�DSSHDU�WR�EH�LQKHUHQWO\�

LQLPLFDO�WR�WKH�YLHZ�WKDW�DQ�DJHQW�PXVW�PDNH�FKRLFHV�LQ�DFWLRQ�DQG�WKDW�WKHVH�FKRLFHV�DUH�PRUDOO\�

DVVHVVDEOH�DFFRUGLQJ�WR�FDUH�HWKLFV�VWDQGDUGV��,Q�IDFW��+HOG�RYHUWO\�DFNQRZOHGJHV�WKDW�DJHQWV�

RSHUDWLQJ�ZLWKLQ�FDUH�HWKLFV�FDQ�EH�FRQVLGHUHG�IUHH�PRUDO�DJHQWV��WKDW�LV�WKRVH�ZKR�PDNH�FKRLFHV�

LQ�DFWLRQ��³0RUDO�DJHQWV�JXLGHG�E\�WKH�HWKLFV�RI�FDUH�DUH�µHQFXPEHUHG¶�DQG�µHPEHGGHG¶�LQ�

UHODWLRQVKLSV�ZLWK�DFWXDO�RWKHU�SHUVRQV��EXW�WKH\�FDQ�VWLOO�EH�IUHH�PRUDO�DJHQWV�´������7KH�FRQFHUQ�

IRU�WKH�WKHVLV¶V�TXHVWLRQ�LV�QRW�ZKHWKHU�FKRLFHV�LQ�DFWLRQ�DUH�PDGH�E\�LQGHSHQGHQW�LQGLYLGXDOV�RU�

HQFXPEHUHG�LQGLYLGXDOV�RU�PDGH�IRU�WKH�VDNH�RI�VROHO\�RQHVHOI RU�LQ�WKH�FRQWH[W�RI�HQFXPEHUHG�

UHODWLRQVKLSV�LQ�ZKLFK�DQRWKHU¶V�QHHGV�PXVW�EH�DWWHQGHG�WR��7KH�FRQFHUQ�LV�VLPSO\�WKDW�DQ�DJHQW�

FDQ�PDNH�D�FKRLFH�IRU�VRPH�UHDVRQ�WRXW�FRXUW��ZKHWKHU�WKDW�UHDVRQ�LV�RQH¶V�VHOILVK�FRQFHUQV�RU�DQ�

HQFXPEHULQJ�UHODWLRQVKLS��7KH WKHVLV�TXHVWLRQ�GRHV�QRW�PDNH�DQ\�DVVXPSWLRQ�DERXW�WKH�SURFHVV�

ZKHUHE\�WKH�DJHQW�GHULYHV�WKH�UHDVRQ��EH�WKDW�D�UDWLRQDO�RU�HPRWLRQDO�SURFHVV��7KH�DQVZHU�PXVW��

ZLWKLQ�WKH�FRQWH[W�RI�ZKDWHYHU�V\VWHP�LV�DVVXPHG��VLPSO\�EH�FRQVLVWHQW�ZLWK�WKDW�V\VWHP��

ZKHWKHU WKH�FRUH�UHDVRQV�IRU�DFWLRQ�E\�WKDW�V\VWHP�DUH�GHULYHG�E\�UDWLRQDOLW\�RU�E\�HPRWLRQV�RI�
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HPSDWK\�DQG�UHVSRQVLELOLW\��7KLV�UHTXLUHPHQW�RI�FRQVLVWHQF\�ZLWK�RQH¶V�RZQ�XQGHUVWDQGLQJ�RI�

ZKDW�RQH¶V�HWKLFDO�RXWORRN�LQYROYHV�GRHV�QRW�FRQWUDYHQH�DQ\�PRUDO�SKLORVRSK\¶V�EDVLV�IRU�WKH�

UHDVRQ�RI�DFWLRQ��LI�WKDW�UHDVRQ�EH�HPRWLRQDO��:LWKRXW�VXFK�FRQVLVWHQF\��WKHUH�FDQ�EH�QR�

GLVFXVVLRQ�RI�ZKDW�WKH�PRUDO�SKLORVRSK\�HQWDLOV�RU�LV�DERXW��DQG�+HOG�UHSHDWHGO\�REVHUYHV�WKDW�

FDUH�HWKLFV�ZRXOG�KDYH�FHUWDLQ�NLQGV�RI�HQWDLOPHQWV��DV�LQ�SXEOLF�SROLF\��DQG�QRW�RWKHU�NLQGV��$V�

RQH�ZULWHU�ZKR�KDV�HQFRXUDJHG�FDUH�LQ�HWKLFV�LQ�SROLWLFDO�DQG�VRFLDO�SKLORVRSK\�QRWHV�LQ�D�UHODWHG�

FRQWH[W��FRQFHUQLQJ�IUHH�FKRLFH��LQ�VHOI�GHYHORSPHQW���³7R�FODLP�WR�XQGHUVWDQG�$ DQG�DOVR�WKDW�$

HQWDLOV�% DQG�WKHQ�WR�UHIXVH�WR�FRQFOXGH�WKHUHIRUH�WKDW�% ZRXOG�EH�WR�IDLO�WR�EH�UDWLRQDOO\�

FRQVLVWHQW�´��*RXOG�����������$JDLQ��DV�,�SRLQWHG�RXW�LQ��������WKHUH�LV�D�GLVWLQFWLRQ�LQ�XVHV�RI�

UDWLRQDOLW\�EHWZHHQ�D�V\VWHP�WKDW�PDLQWDLQV�DQ�DJHQW�PXVW�XVH�UDWLRQDOLW\�WR�GHULYH�WKH�DQVZHU�IRU�

KRZ�WR�DFW��DQG�D�V\VWHP�WKDW�XVHV�WKH�SUHFHSWV�RI�UDWLRQDOLW\��VXFK�DV�WKDW�IRU�UHDVRQLQJ�DQG�

LVVXHV�RI�FRQVLVWHQF\��LQ�IRUPXODWLQJ�LWV�WHQHWV�DQG�KRZ�WKH\�DUH�WR�EH�H[HFXWHG��7KXV��IRU�DQ�

DJHQW�DFWLQJ�DV�D�IUHHO\�FKRRVLQJ�PRUDO�DJHQW�GHULYLQJ�D�UHDVRQ�IRU�DFWLRQ�HPRWLRQDOO\��LI�D�WHQHW�

$ HQWDLOV�% EXW�WKH�V\VWHP�DOVR�OHDGV�WKH�DJHQW�WR�QRW�%��WKHUH�LV�D�SUREOHP�WKDW�QHHGV�DWWHQWLRQ����

7KH�TXHVWLRQ�IRU�FDUH�HWKLFV��WKHQ��LV�ZK\�VKRXOG�RQH�UHSURGXFH��JLYHQ�3��WKDW�LV�VRPH�

VLJQLILFDQW�OLNHOLKRRG�WKH�RIIVSULQJ�ZLOO�EH�PLVHUDEOH�ZKDWHYHU�RQH�GRHV"�$Q�LPPHGLDWH�UHVSRQVH�

IURP�FDUH�HWKLFV�ZRXOG�EH�WKDW�RQH�VKRXOG�UHSURGXFH�WR�FUHDWH�UHODWLRQVKLSV�WKDW�OLH�DW�WKH�KHDUW�RI�

FDUH�HWKLFV��:LWKRXW�VXFK�UHODWLRQVKLSV��WKHUH�ZRXOG�EH�QR�FDUH��DQG�QR�FDUH�HWKLFV��$V�VRFLDO�

UHODWLRQVKLSV�DUH�DW�WKH�FRUH�RI�KXPDQLW\��ZLWKRXW�UHODWLRQVKLSV��WKHUH�ZRXOG�EH�QR�KXPDQLW\��

*LYHQ�WKH�H[LVWHQFH�RI�KXPDQLW\�DQG�LWV�VRFLDO�QDWXUH��FDUH�HWKLFV��EDVHG�RQ�WKLV�YHU\�FRUH�RI�

��� $V�D�GUDVWLF�H[DPSOH��VD\�WKH�WHQHW�$��QRW�QHFHVVDULO\�D�UHDO�WHQHW�RI�FDUH�HWKLFV�RU�DQ\�DFWXDO�V\VWHP���KROGV�WKDW�
ZH�VKRXOG�UHO\�XSRQ�RXU�HPRWLRQV�RI�³HPSDWK\��VHQVLWLYLW\��DQG�UHVSRQVLYHQHVV´��H�J���+HOG�����������DQG�RXU�WKXV�
WDNLQJ�UHVSRQVLELOLW\�RI�WKH�YXOQHUDEOH��SDUWLFXODUO\�QHRQDWHV��$Q�DJHQW�6�HPRWLRQDOO\�ILQGV�WKDW�RQH�VKRXOG�GR�%��WKDW�
LV� ZKDW�RQH�FDQ�WR�HQVXUH�WKDW�DOO�QHRQDWHV�DFURVV�WKH�ZRUOG�DUH�FDUHG�IRU�VR�WKDW�WKH\�FDQ�VXUYLYH�WKH�WUDXPDV�RI�
LQIDQF\�DQG�HDUO\�FKLOGKRRG��%XW�DOVR��DQRWKHU�DJHQW�6���RU�6��DW�DQRWKHU�WLPH��WDNHV�WKH�WHQHW�$�DV�PHDQLQJ�WKDW��WR�
DYRLG�WKH�KDUGVKLSV�RI�LQIDQF\�DQG�HDUO\�FKLOGKRRG��RQH�VKRXOG�GR�&�DQG�HXWKDQL]H�DOO�QHRQDWHV��WKXV�EHVW�IROORZLQJ�
HPSDWK\��VHQVLWLYLW\��DQG�UHVSRQVLYHQHVV��+RZHYHU��%�DQG�&�DUH�LQFRQVLVWHQW��7KHUH�LV�D�SUREOHP�LQ�WKH�HWKLFV�
VRPHZKHUH�
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KXPDQLW\��LV�DPRQJ�DOO�WKH�SURSRVDOV�IRU�HWKLFV�VR�IDU�WKH�PRVW�UHVSRQVLYH�WR�KXPDQLW\¶V�QHHGV��

7KHVH�PRUDO�QHHGV��EHLQJ�EDVHG�LQ�VRFLDO�UHODWLRQVKLSV��DUH�WKXV�PRVW�IXUWKHUHG�E\�IXUWKHULQJ�

UHODWLRQVKLSV��ZKLFK�UHTXLUHV�FUHDWLQJ�WKHP�EHFDXVH�ZLWKRXW�EHLQJ�FUHDWHG�WKH\�ZRXOG�QRW�H[LVW��

7KXV��WKHUH�LV�VRPH GHJUHH�RI�FRPSXOVLRQ�IRU�DJHQWV�WR�UHSURGXFH�

7KLV�UHDVRQ�WR�UHSURGXFH�E\�FDUH�HWKLFV²WR�HQVXUH�WKDW�WKH�YHU\�FRUH�RI�KXPDQLW\�DQG�

FDUH�HWKLFV�H[LVW��YL]��UHODWLRQVKLSV²DSSHDUV�WR�IROORZ�IURP�WKH�SRVWXODWHV�RI�FDUH�HWKLFV��

+RZHYHU��,�EHOLHYH�WKDW�XSRQ�FORVHU�H[DPLQDWLRQ��LW�GRHV�QRW�IROORZ��7KH�SRVWXODWHV�GR�LQGHHG�

QRWH�WKDW�FDUH�LV�D�FHQWUDO��GHILQLQJ�SUDFWLFH�IRU�KXPDQ�EHLQJV�DV�ZLWKRXW�LW�ZH�ZRXOG�QRW�VXUYLYH�

DV�KXPDQV��ZH�DOO�H[SHULHQFH�LW�DV�LQIDQWV��DQG�LW�FRPPDQGV�WKH�KLJKHVW�PRUDO�YDOXH��7KH�

SRVWXODWHV�GR�DFNQRZOHGJH�WKDW�VRFLDO�UHODWLRQVKLSV�DUH�WKH�VLQH�TXD�QRQ�RI�RXU�KXPDQLW\�DV�

VRFLDO�EHLQJV��DQG�WKHVH�WKULYH�WKURXJK�FDUH��%XW�WKH\�DOO�VSHDN�RI�UHODWLRQVKLSV�DV�JLYHQV�LQ�

KXPDQ�VRFLDO�FRQWH[WV��5HODWLRQVKLSV�H[LVW��DQG�WKH\�DUH WKLV�GHILQLQJ�FRUH�RI�RXU�VSHFLHV��7KH�

SRVWXODWHV�DOORZ�WKH�SRVVLELOLW\�RI�DJHQWV¶�IRUPLQJ�QHZ�UHODWLRQVKLSV�E\��VD\��PHHWLQJ�QHZ�

SHRSOH��DQG�HYHQ�DOORZ�RQH�WR�IRUP�WKHP�E\�FUHDWLQJ�QHZ�SHUVRQV��EXW�WKH\�VD\�QRWKLQJ�DERXW�WKH�

QHFHVVLW\�RI�JHQHUDWLQJ�QHZ�UHODWLRQVKLSV�E\�FUHDWLQJ�QHZ�SHUVRQV��2QH�PD\�EHOLHYH��LW�LV�RQO\�

FRPPRQ�VHQVH�WKDW�VRPHERG\�VRPHZKHUH�PXVW�JHQHUDWH�QHZ�UHODWLRQVKLSV�YLD�UHSURGXFWLRQ�

EHFDXVH�LI�QRW��WKH�VXSSO\�RI�SRWHQWLDO�QHZ�UHODWLRQVKLSV�ZRXOG�HYHQWXDOO\�UXQ�GU\��,�DFNQRZOHGJH�

WKLV�FRPPRQ�VHQVH�QRWLRQ LV�YDOLG��+RZHYHU��LW�LV�VLPSO\�DQRWKHU�HPSLULFDO�IDFW��QRW�D�SDUW�RI�WKH�

SRVWXODWHV�DQG�LV�QRW�REYLRXVO\�HQWDLOHG�E\�WKHP��)XUWKHUPRUH��DOWKRXJK�WKH�SRVWXODWHV�DOORZ�IRU�

QHZ�UHODWLRQVKLSV��ZKHWKHU�E\�PHHWLQJ�RU�PDNLQJ�QHZ�SHRSOH��WKH\�GR�QRW�KROG�WKDW�LW LV�

QHFHVVDU\�WKDW�DQ\�DJHQW�FUHDWH�QHZ�UHODWLRQVKLSV�LQ�DQ\�ZD\�ZKDWVRHYHU��7KH�SRVWXODWHV�PHUHO\�

SURYLGH�WKH�HPSLULFDO�IDFWV�WKDW�UHODWLRQVKLSV�H[LVW��KXPDQ�OLIH�E\�GHILQLWLRQ�LV�FRPSRVHG�RI�
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UHODWLRQVKLSV��DQG�WKH�FDUH�WKDW�EHVW�LQIRUPV�WKHVH�UHODWLRQVKLSV�GHULYHV�IURP�WKDW�H[SHULHQFHG�DV�

DQ�LQIDQW�RU�SHUKDSV�SURYLGHG�WR�DQ�LQIDQW��ODWHU�LQ�OLIH�

2QH�PD\�UHSO\�WKDW�WKH�SRVWXODWHV�DUH�WKHQ�VLPSO\�LQFRPSOHWH��:H�QHHG�WR�DGG�RQH�WKDW�

LQFRUSRUDWHV�WKLV�IDFW�DERXW�WKH�QHHG�IRU�WXUQRYHU�RI�QHZ�SRWHQWLDO�UHODWLRQVKLSV�E\�FUHDWLQJ�QHZ�

SHRSOH��$G�KRF��ZH�FDQ�DGG�WKLV�SRVWXODWH��FDOO�LW�³,;´�WR�IROORZ�QXPEHU�9,,,�DERYH�

,;��,W�LV�D�IDFW�RI�HPERGLHG�KXPDQV�WKDW�HDFK�OLYHV�RQO\�VR�ORQJ��WKXV�IRU�WKHUH�WR�EH�DQ�

RQJRLQJ�VXSSO\�RI�QHZ�UHODWLRQVKLSV��DW�OHDVW�VRPH�DJHQWV QHHG�WR�UHSURGXFH�

7KHUH�DUH�VWLOO�VRPH�SUREOHPV��HYHQ�ZLWK�WKLV�SRVWXODWH��2QH�LV�WKDW�QHLWKHU�WKLV�RQH�QRU�DQ\�RI�,�±

9,,,�DQVZHUV�ZK\�WKHUH�LV�D�UHTXLUHPHQW�IRU�DQ�HYHU�UHIUHVKLQJ��RQJRLQJ�VXSSO\���� 7KLV�

UHTXLUHPHQW�PD\�KDYH�WR�EH�EXLOW�LQ�D[LRPDWLFDOO\��VXFK�DV��³+XPDQV�ZDQW�WKHUH�WR�EH�DQ�HYHU�

UHIUHVKLQJ�VXSSO\�RI�SRWHQWLDO�QHZ�UHODWLRQVKLSV�´�)XUWKHUPRUH��LW�ZRXOG�QRW�EH�FRUUHFW�WR�DVVHUW�

WKDW�KXPDQV�ZDQW�WR�EH�UHVWULFWHG�RQO\�WR�PHHWLQJ�QHZ�SHRSOH�RU�QHZ�DGXOW�UHODWLRQVKLSV��EXW�DW�

OHDVW�VRPH�ZDQW�QHZ�DGXOW�LQIDQW�UHODWLRQVKLSV��QDPHO\�ZLWK�WKH�YHU\�DJHQW�ZKR�LV�WKH�DGXOW�LQ�

WKLV�SDLU��6R�,;�QHHGV�WR�EH�PRGLILHG�

,;c��,W�LV�D�IDFW�RI�HPERGLHG�KXPDQV�WKDW�HDFK�OLYHV�RQO\�VR�ORQJ��DQG�WKDW�KXPDQV�

JHQHUDOO\�ZDQW�WKH�FKDQFH�WR�IRUP�QHZ�UHODWLRQVKLSV��DQG�DPRQJ�WKHVH�VRPH�ZDQW�

QHZ�DGXOW�LQIDQW�UHODWLRQVKLSV�LQ�ZKLFK�WKH�DJHQW�LV�WKH�DGXOW��WKXV�DW�OHDVW�VRPH�

DJHQWV�QHHG�WR�UHSURGXFH��SUHIHUDEO\�WKRVH�ZKR�ZDQW�WKH�DGXOW�LQIDQW�

UHODWLRQVKLS����

7KH�SRVWXODWHV�QRZ�DOORZ�WKDW�VRPH�DJHQWV�VKRXOG�UHSURGXFH��QDPHO\ WKRVH�ZKR�ZDQW�WR�

LQ�RUGHU�WR�FUHDWH�D�QHZ��DGXOW�LQIDQW�UHODWLRQVKLS��+RZHYHU��LW�LV�D�OHDS�WR�DVVHUW�WKDW�WKH�³VKRXOG´�

��� $Q�LPPHGLDWH�REMHFWLRQ�PD\�EH�WKDW�FDUH�HWKLFV�RIWHQ�ORRNV�WR�PRWKHULQJ�DV�SDUDGLJPDWLF�IRU�FDUH��DQG�WKXV�
ZLWKRXW�WKLV�SDUDGLJP²LQ��VD\��DQ�LQFUHDVLQJO\�FKLOGOHVV�ZRUOG²WKHUH�ZRXOG�EH�QR�PRGHO�IRU�FDUH��7KLV�SUREOHP�
FRQFHUQLQJ�SDUDGLJPV�IRU�FDUH��WKRXJK��LV�WKH�YHU\�RQH�,�DWWHPSW�WR�DQVZHU�LQ�GHYHORSLQJ�DQ�DUJXPHQW�RYHU�WKH�
FRXUVH�RI�WKH�QH[W�VHYHUDO�SDUDJUDSKV��DIWHU�ZKLFK�,�WKHQ�WXUQ�WR�WKLV�REMHFWLRQ�
��� ,�FDQQRW�KHUH�JR�LQWR�DSSOLHG�HWKLFV�LVVXHV�VXFK�DV�WKRVH�FRQFHUQLQJ�PDWHUQDO�VXUURJDF\��ZKLFK�WKLV�PRGLILHG�
SRVWXODWH�PD\�QHHG�WR�SDVV�FHUWDLQ�WHVWV��WKH�SRVWXODWH�DV�LV�VKRXOG�VXIILFH�IRU�WKLV�GLVFXVVLRQ�
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KHUH�LV�D�QRUPDWLYH�³VKRXOG�´�5DWKHU��DV�;,c VWDQGV��LW�LV�RQO\�D�GHVFULSWLYH�³VKRXOG�´��� VD\LQJ�

WKDW�LI�DQ�DJHQW�6�ZDQWV�;��WKHQ�DJHQW 6�QHHGV�WR�GR�<��$W�EHVW��WKLV�FRQGLWLRQDO�LV�D�K\SRWKHWLFDO�

LPSHUDWLYH��%XW�WR�JHW�D�ERQD�ILGH�QRUPDWLYH�³RXJKW´�RXW�RI�WKH�SRVWXODWH��RQH�QHHGV�WR�EXLOG�LQ�

WKH�DGGLWLRQDO�FRQFHSW�WKDW�LI�RQH�ZDQWV�;��WKHQ�RQH�RXJKW WR�GR�<��ZKHUH�RXJKW�LV�D�PRUDOO\�

QRUPDWLYH�³RXJKW�´�7KLV�EXLOGLQJ�LQ�ZLOO�QRW�EH�HDV\��DV�RQH�ZRXOG�KDYH�WR�GHYLVH�D�QHZ�WKHRU\�

RI�PRUDOLW\�DVVHUWLQJ�WKDW�LI�DQ�DJHQW�ZDQWV�VRPH�;��WKDW�DJHQW�LV�PRUDOO\�FRPSHOOHG�WR�GR�<�WR�

DWWDLQ�WKDW�;��7KHUH�LV�D�JUHDW�SUREOHP�KHUH��QRW�WKH�OHDVW�RI�ZKLFK�LV�SULRULWL]LQJ�ZDQWV�VLQFH�

VRPH�ZDQWV�LQ�OLIH�ZLOO�EH�PRUH�SUHVVLQJ�WKDQ�RWKHUV��DQG�VRPH�PD\�EH�SUHVVLQJ�EXW�GHOHWHULRXV�LI�

UHDOL]HG�

$QRWKHU�SRVVLELOLW\�PD\�EH�WKDW�D�SRVWXODWH�LV�QHHGHG�WR�VD\�WKDW��QRUPDWLYHO\��SHRSOH�

VKRXOG�FUHDWH�QHZ�UHODWLRQVKLSV� RI�ZKDWHYHU�NLQG��PHHWLQJ�RU�PDNLQJ�QHZ�SHRSOH���7KXV��D�

VXEVHW�RI�VXFK�QHZ�UHODWLRQVKLSV�ZRXOG�EH�DGXOW�LQIDQW��DQG�WKHUH�ZRXOG�WKHQ�EH�D�QRUPDWLYH�

URXWH�WR�UHSURGXFWLRQ�LQ�FDUH�HWKLFV��+RZHYHU��EHIRUH�HYHQ�WU\LQJ�WR�IRUPXODWH�D�QHZ�DG�KRF�

SRVWXODWH�RU�UHYLVLQJ�,;c��,�VKRXOG�SRLQW�RXW�WKDW�WKLV�FRPSXOVLRQ�IRU�IRUPLQJ�QHZ�UHODWLRQVKLSV�

ZRXOG�QRW�EH�LQ�WKH�VSLULW�RI�FDUH�HWKLFV��&DUH�HWKLFV��DW�OHDVW�DV�ZULWHUV�VXFK�DV�+HOG�DQG�*RXOG�

SUHVHQW�LW��DOORZV�WKH�SRVVLELOLW\�IRU�IRUPLQJ�QHZ�UHODWLRQVKLSV��LI�RQH�ILQGV��IRU�H[DPSOH��WKH�

RQHV�WKDW�RQH�LV�ERUQ�LQWR�DUH�XQDFFHSWDEOH��SDUWLFXODUO\�LI�DEXVLYH��EXW�GRHV�QRW�UHTXLUH�LW��,Q�IDFW��

WKH�FRUH�RI�FDUH�HWKLFV��DV�LQ�3RVWXODWH�,��ORRNV�WR�WKH�UHODWLRQVKLSV�ZH�DUH�LQ�DV�GHILQLQJ�XV�DV�

LQGLYLGXDOV�DV�PXFK�DV�RXU�LGLRV\QFUDVLHV�GR��ILQGV�RXU�EDVLF�PRUDO�YDOXHV�LQ�WKHVH�DQG�WKH�FDUH�

LQYROYHG�LQ�WKHP��DQG�HQMRLQV�XV�WR�FRQFHQWUDWH�RQ�WKHVH�SULPDU\�UHODWLRQVKLSV�DQG�H[WHQG�RXU�

PRUDO�FRQFHUQV�RXWZDUG�IURP�WKHUH��7KH�IRUPDWLRQ�RI�QHZ�UHODWLRQVKLSV�LV�WKHQ�DQ�RSWLRQ��LI�

SURSHUO\�MXVWLILHG��QRW�D�PRUDO�REOLJDWLRQ�

��� $V�LQ�³-HQQ\�KDVQ¶W�HDWHQ�DOO�GD\��6KH�VKRXOG�EH�KXQJU\�E\�QRZ�´
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3RVWXODWH�,;c GRHV�DOORZ�IRU�UHSURGXFWLRQ�PRUH�RYHUWO\�WKDQ�GR�WKH�SUHYLRXV�HLJKW�

SRVWXODWHV��RQH�PD\�VD\�WKDW��DFWXDOO\��WKH\�GLG�QRW�GLVDOORZ�LW��SRVWXODWH�,;c VKRZV�KRZ�WKH�DFW�LV�

QRW�LQFRQVLVWHQW�ZLWK�WKH�SRVWXODWHV���%XW�WKH�SRVWXODWHV�VWLOO�GR�QRW�LQGLFDWH�WKDW�DQ\RQH�VKRXOG�RU�

ZK\�DQ\RQH�VKRXOG�UHSURGXFH��,W�ZRXOG�EH�KHOSIXO��WKHQ��WR�ORRN�WR�WKH�YHU\�SRVWXODWH�WKDW�

LQWURGXFHV�QRUPDWLYLW\�LQ�WKH�SRVWXODWHV��9��³,QVRIDU�DV�FDUH�LV�µWKH�PRVW�EDVLF�RI�DOO�PRUDO�

YDOXHV�¶�QRUPDWLYHO\�LW�LV�JRRG�WR�SUDFWLFH�WKLV�HWKLFV�RI�FDUH��7KDW�LV��ZH�VKRXOG�SUDFWLFH�LW�´�7KH�

RWKHU�SRVWXODWHV��SDUWLFXODUO\�9,�± 9,,,��KDYH�QRUPDWLYH�TXDOLW\�LQVRIDU�DV�WKH\�GHVFULEH�KRZ��

JLYHQ�DQ�DJHQW¶V�IROORZLQJ�WKH�HWKLFV�RI�FDUH�DV�D�QRUP��DQ DJHQW�ZRXOG�EH�DFWLQJ��7KDW�LV��LI�DQ�

DJHQW�DVFULEHV�WR�D�FHUWDLQ�QRUP��DQG�SULQFLSOHV�FRQFHUQLQJ�WKDW�QRUP�GHVFULEH�KRZ�VXFK�DQ�DJHQW�

ZRXOG�DFW�LI�IROORZLQJ�WKRVH�SULQFLSOHV��WKHQ�WKRVH�SULQFLSOHV�LQ�HIIHFW�EHFRPH�JXLGHV�WR�ZKDW�WKH�

DJHQW�VKRXOG�GR��6LPLODUO\��SRVWXODWHV�VXFK�DV�9,�± 9,,,��JLYHQ�DQ�DJHQW¶V�DVFULELQJ�WR�FDUH�HWKLFV��

EHFRPH�LQ�HIIHFW�SUHVFULSWLYH�RI�ZKDW�WKH�DJHQW�VKRXOG�GR��7KXV�DQ�DJHQW�DVFULELQJ�WR�FDUH�HWKLFV�

�9��VKRXOG�DFW�DV�DQ�HPERGLHG�SHUVRQ�ZLWKLQ�UHODWLRQVKLSV��E\�9,���VWD\�DWWXQHG�WR�WKH�PRUDO�

HPRWLRQV�WKDW�KHOS�LQGLFDWH�WKH�PRUDO�YDOXH�RI�DFWLRQ�LQ�GXH�FDUH�ZLWKLQ�UHODWLRQVKLSV��9,,���DQG�

DVVHVV�PRUDO�YDOXH�DFFRUGLQJ�WR�WKH�H[WHQW�RQH�DFWV�ZLWK�GXH�FDUH�LQ�UHODWLRQVKLSV��9,,,���,Q�WKLV�

QRUPDWLYH�SHUVSHFWLYH��3RVWXODWHV�9,�± 9,,,�VWLOO�GUDZ�WKH�DJHQW�WR�DWWHQG�PRUDOO\�WR�H[LVWLQJ�

UHODWLRQVKLSV���3RVWXODWH�,;c WDNHV�RQ�QR�QHZ�QRUPDWLYH�TXDOLW\�ZKHQ�H[DPLQHG�LQ�WKLV�QRUPDWLYH�

OLJKW�GLUHFWHG�XSRQ�9,�± 9,,,���+RZHYHU��LQ�WKLV�QRUPDWLYH�OLJKW�VKHG�IURP�9��SRVWXODWHV�9,,�DQG�

9,,,�VHHP�WR KDYH�VRPH�SURPLVH�RI�KHOSLQJ�FDUH�HWKLFV�DQVZHU�WKH�FHQWUDO�TXHVWLRQ�

%\�3RVWXODWH�9,,��WKH�DJHQW�VKRXOG�VWD\�DWWXQHG�WR�WKH�PRUDO�HPRWLRQV�RI�HPSDWK\��

VHQVLWLYLW\��DQG�UHVSRQVLYHQHVV�ZKLFK�FDQ�LQGLFDWH�WKH�PRUDO�YDOXH�RI�FDUH�DFWLRQV�GXH�LQ�

UHODWLRQVKLSV��&DQ�WKHVH�HPRWLRQV�WKHQ�QRW�LQGLFDWH�WKDW�VRPH�DJHQWV�VKRXOG�FRUUHFWO\�UHVSRQG�

HPRWLRQDOO\�E\�FUHDWLQJ�QHZ�UHODWLRQVKLSV"�7KH�HPRWLRQDO�ORQJLQJ�WR�KDYH�D�QHZ�UHODWLRQVKLS�E\�
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FUHDWLQJ�D�SHUVRQ�ZRXOG�VHHP�WR�EH�D�UHOHYDQW�HPRWLRQ�KHUH��,W�ZRXOG�JXLGH�RQH�WR�FDUH�SURSHUO\�

IRU�WKDW�UHODWLRQVKLS�E\�FUHDWLQJ�WKH�SHUVRQ��7KLV�PD\�LQGHHG�EH�D�YDOLG�HPRWLRQ�IRU�FUHDWLQJ�D�

QHZ�UHODWLRQVKLS��+RZHYHU��WKLV�HPRWLRQ�PXVW�EH�HVWDEOLVKHG�DV�LQGHHG�D�PRUDO�HPRWLRQ��

(PRWLRQV�RI�HPSDWK\��VHQVLWLYLW\��DQG�UHVSRQVLYHQHVV�DUH HPRWLRQV�EHWZHHQ�WZR�GLVWLQFW��

LQGLYLGXDO��HPERGLHG�DJHQWV��%RWK�*RXOG��������&K�����������DQG�+HOG�HPSKDVL]H�WKH�

LPSRUWDQFH�RI�LQGLYLGXDOLW\�DQG�GLIIHUHQFHV�RI�KXPDQV�DV�HPERGLHG�SHUVRQV�LQ�UHODWLRQVKLSV��

3HUKDSV�RQH�KDV�LPDJLQDU\�³IULHQGV�´�DV�PDQ\�FKLOGUHQ�GR��EXW�WKHVH�DUH�QRW�ZLWK�UHDO��HPERGLHG�

SHRSOH��DQG�WR�VSHDN�RI�VHQVLWLYLW\�DQG�UHVSRQVLYHQHVV�WR�VXFK�D�³IULHQG´�LV�RQO\�WR�LPLWDWH�

HPRWLRQV�RQH�KDV�IRU�UHDO�HPERGLHG�SHUVRQV��7KHVH�HPRWLRQV�DUH�VHQVLWLYH�DQG�UHVSRQVLYH�WR�KRZ�

DQ�DFWXDO�SHUVRQ�DFWXDOO\�IHHOV��QRW�D�SURMHFWLRQ�RI�KRZ�D�UHDO�SHUVRQ�PD\�IHHO�RU�KRZ�DQ�

LPDJLQDU\�³IULHQG´�PLJKW�KDYH�IHOW�LI�LW�KDG�LQGHHG�EHHQ�D�UHDO�SHUVRQ��2QH�FDQQRW�IHHO�ZKDW�D�

QRQ�H[LVWHQW�SHUVRQ�IHHOV�EHFDXVH�WKDW�QRQ�H[LVWHQW�SHUVRQ�KDV�QR�IHHOLQJV��6LPLODUO\��RQH�FDQQRW�

VKRZ�HPSDWK\��VHQVLWLYLW\��DQG�UHVSRQVLYHQHVV�WR�DQ\�QRQ�H[LVWHQW�SHUVRQ��HYHQ�LI�WKH�SDWLHQW�

ZKRP�RQH�LV�WKLQNLQJ�DERXW�PD\�RQH�GD\�EH�UHSODFHG�E\�DQ�DFWXDO�SHUVRQ�RQH�KDV�FUHDWHG��

�1RWLFH��WKH�UHDO�SHUVRQ�PD\�VRPHKRZ�UHSODFH�WKH�LPDJLQHG�SHUVRQ�LQ�WKH�DJHQW¶V�WKRXJKWV�EXW�

FDQQRW�VRPHKRZ�IXOILOO�WKH�LPDJLQHG�RQH��EHFDXVH�WKH�LPDJLQHG�SHUVRQ�FDQQRW�SRVVLEO\�PDWFK�

WKH�UHDO�SHUVRQ�ILQDOO\�FUHDWHG��XQOHVV�RQH�KDV�VXSHUQDWXUDO�SRZHUV���7KHUH�LV�QR�UHODWLRQVKLS�

EHWZHHQ�DQ�H[LVWLQJ�SHUVRQ�DQG�RQH�ZKR�GRHV�QRW�DQG�KDV�QHYHU�H[LVWHG��DW�OHDVW�WZR�UHDO�SHRSOH�

DUH�UHTXLUHG�IRU�D�UHODWLRQVKLS��:LWKRXW�D�UHODWLRQVKLS��WKHUH�LV�QR�PRUDO�FRQWH[W�IRU�D�

UHODWLRQVKLS��QR�FRQWH[W�IRU�WKH�PRUDO�HPRWLRQV�RI�D�UHODWLRQVKLS��VXFK�DV�HPSDWK\��VHQVLWLYLW\��

DQG�UHVSRQVLYHQHVV� :LWK�QR�PRUDO�FRQWH[W�RI�UHODWLRQVKLS��RQH�FDQQRW�IDOO�EDFN�RQ�WKHVH�

UHODWLRQVKLS�GHSHQGHQW�HPRWLRQV�WR�VD\�WKH\�DUH�WKH�MXVWLILFDWLRQV�IRU�FUHDWLQJ�D�UHODWLRQVKLS��7KDW�

LV��WKH�PRUDO�HPRWLRQV�RI�HPSDWK\��VHQVLWLYLW\��DQG�UHVSRQVLYHQHVV�FDQQRW�EH�WKH�HPRWLRQV�WKDW�
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OHDG�RQH�WR�UHSURGXFH�TXD�PRUDO�DFW��7KHUH�PXVW�EH�VRPH�RWKHU�HPRWLRQ��VD\�ORQJLQJ�WR�KROG�

VRPHWKLQJ�FXGGO\�DQG�FXWH��VXFK�DV�D�EDE\���WKDW�PXVW�EH�HVWDEOLVKHG�DV�D�PRUDO�HPRWLRQ�LI�FDUH�

HWKLFV�LV�WR�DQVZHU�WKH�FHQWUDO�TXHVWLRQ�

&DUH�HWKLFV�PD\�WKHQ�WU\�D�IXUWKHU�SRVWXODWH��;��WR�HVWDEOLVK�WKLV�HPRWLRQ�DV�D�PRUDO�

HPRWLRQ�FRPPHQVXUDWH�ZLWK�HPSDWK\��VHQVLWLYLW\��DQG�UHVSRQVLYHQHVV�EXW�XQOLNH�WKHVH��QRW�

UHTXLULQJ�D�UHODWLRQVKLS�LQ�RUGHU�WR�EH�DSSOLFDEOH��7KLV�PRUDO�HPRWLRQ�LV�TXLWH�GLVWLQFW�IURP�WKH

RWKHU�RQHV��EHFDXVH�WKHVH�LQYROYH�KRZ�WZR��RU�PRUH��H[LVWLQJ�SHRSOH�IHHO��WKLV�RQH�LQYROYHV�RQO\�

KRZ�RQH�H[LVWLQJ�SHUVRQ�IHHOV���$QG�LW�KDV�IXUWKHU�EXUGHQV��ZKLFK�,�VKDOO�GLVFXVV��

;��$Q�DJHQW�PD\�IHHO�D�ORQJLQJ�WR�FUHDWH�D�QHZ�UHODWLRQVKLS�E\�FUHDWLQJ�D�SHUVRQ�RU�

VLPSO\�WR�ORQJ�WR�KROG�VRPHWKLQJ�FXGGO\��FXWH��DQG�YXOQHUDEOH��7KLV�HPRWLRQ�LV�

PRUDO�

7KLV�SRVWXODWH�ZRXOG�KHOS�PDNH�LW�QRUPDWLYH�WR�UHSURGXFH��%XW�WKH�SRVWXODWH�KDV�PDQ\�RU�DOO�RI�

WKH�SUREOHPV�GLVFXVVHG�LQ�WHUPV�RI�PDNLQJ�;,c QRUPDWLYH��,V�WKLV�ZDQW�RU�ORQJLQJ�OLNH�RWKHU�

ZDQWV"�,I�VR��DQG�LI�WKH�HPRWLRQ�IRU�DQ\�ZDQW�LV�PRUDO�DQG�VR�WKH�DJHQW�LV�PRUDOO\�FRPSHOOHG�WR�

IXOILOO�WKDW�ZDQW��ZH�DJDLQ�LQYRNH�WKH�GHHSO\�SUREOHPDWLF�HWKLFV�RI�IXOILOOLQJ�DQ\�ZDQW�WKDW�RFFXUV��

,I�WKLV�HPRWLRQ�LQ�3RVWXODWH�;�LV�GLVWLQFW�IURP�DOO�RWKHUV��LW�QHHGV�MXVWLILFDWLRQ�IRU�ZK\�LW�LV�GLVWLQFW�

�EHVLGHV�DV�D�PHDQV�WR�DOORZ�FDUH�HWKLFV�D�QRUPDWLYH�UHVSRQVH�WR�WKH�FHQWUDO�TXHVWLRQ���,I�LW�LV�

GLVWLQFW�EHFDXVH�LW�FUHDWHV�QHZ�UHODWLRQVKLSV��WKHUH�UHPDLQV�WKH�SUREOHP�RI�ZK\�FUHDWLQJ�QHZ�

UHODWLRQVKLSV�LV�GLVWLQFWO\�PRUDO��DV�GLVFXVVHG�DERYH���7KHUH�PXVW�DOVR�EH�FULWHULD�GHWHUPLQLQJ�

ZKHWKHU�RQH�VKRXOG�DOZD\V�DFW�XSRQ�WKLV�ZDQW�ZKHQ�LW�RFFXUV��RU�ZKHWKHU�LW�LV�VXEVHUYLHQW�WR�

RWKHU�PRUDO�FRQVLGHUDWLRQV�RI�WKH�W\SH�0LOO�DQG�.DQW�GLVFXVV�LQ�WHUPV�RI�UHSURGXFWLRQ��

FRQFHUQLQJ�VXIILFLHQW�PDWHULDO�PHDQV�IRU�UDLVLQJ�D�FKLOG��7KDW�LV��LW�FDQQRW�EH�PRUDO�LQ�DQG�RI�

LWVHOI�EXW�PXVW�EH�KHDYLO\�TXDOLILHG�
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/LWWOH�LV�DFFRPSOLVKHG�E\�GHFODULQJ�WKLV�ORQJLQJ�D�PRUDO�HPRWLRQ��VR�3RVWXODWH�9,,�

SUHVHQWHG�IURP�D�QRUPDWLYH�YLHZSRLQW��DV�SURYLGHG�LQ�DG�KRF�3RVWXODWH�;��LV�QRW�RI�KHOS�LQ�

DQVZHULQJ�WKH�FHQWUDO�TXHVWLRQ��3RVWXODWH�9,,,�PD\�EH�D�EHWWHU�FDQGLGDWH�KHUH��,W�HQMRLQV�WKH�DJHQW�

WR�DVVHVV�PRUDO�YDOXH�DFFRUGLQJ�WR�WKH�H[WHQW�RQH�DFWV�LQ�GXH�FDUH�IRU�UHODWLRQVKLSV��&DQ�FUHDWLQJ�

D�QHZ�UHODWLRQVKLS��HLWKHU�LQ�LWVHOI��RU�VR�WKDW�RQH�PD\�WKHQ�DFW�ZLWK�GXH�FDUH�IRU�WKH�UHODWLRQVKLS�

HVWDEOLVKHG��QRW�EH�VXIILFLHQW�JURXQGV�IRU�JDLQLQJ�PRUDO�YDOXH�DQG�VR�PRUDOO\�MXVWLI\�

UHSURGXFWLRQ"�,�EHOLHYH�GRLQJ�VR�ZRXOG�EH�VWUHWFKLQJ�9,,,�LPSODXVLEO\�WRR�IDU��)RU�RQH�PDWWHU��

3RVWXODWH�9,,,�HQMRLQV�WKH�DJHQW�WR�DVVHVV�PRUDO�YDOXH�WR�WKH�H[WHQW�WKDW�GXH�FDUH�LV�SURYLGHG�LQ�D�

UHODWLRQVKLS��VR�LW�SHUWDLQV�WR�WKH�UHODWLRQVKLS�RQFH�HVWDEOLVKHG��6R�ZKHWKHU�RU�QRW�WKH�DJHQW�

HVWDEOLVKHG WKH�UHODWLRQVKLS��ZKDW�LV�RI�PRUDO�YDOXH�LV�WKH�GXH�FDUH�JLYHQ�WR�LW��,Q�RWKHU�ZRUGV��WKH�

DOWHUQDWLYH�UHDGLQJ�LV�VHHNLQJ�PRUDO�YDOXH�IURP�WKH�YHU\�IDFLOLWDWLQJ�RI�D�VLWXDWLRQ�LQ�ZKLFK�RQH�

VXEVHTXHQWO\�JDLQV�PRUDO�YDOXH�E\�DFWLQJ�ZLWK�GXH�FDUH��)RU�FRPSDULVRQ��RQH�PD\�VLPLODUO\�ZDQW�

WR�HVWDEOLVK�D�VLWXDWLRQ�ZKHQFH�RQH�PD\�JDLQ�PRUDO�YDOXH�E\�WHOOLQJ�WKH�WUXWK�RU�KRQRULQJ�RQH¶V�

SDUHQWV��DQG�WKHQ�DVVHUW�WKDW�DGGLWLRQDO�PRUDO�YDOXH�ZDV�JDLQHG�E\�HVWDEOLVKLQJ�WKDW�VLWXDWLRQ��,W�LV�

KDUG�WR�VHH�KRZ�HVWDEOLVKPHQW�RI�VXFK�D�VLWXDWLRQ�LV�RI�SULPD�IDFLH�PRUDO�YDOXH��IRU�LW�FRXOG�DV�

ZHOO�EH�VDLG�WR�EH�FRQQLYLQJ�DQG�VR�RI�PRUDO�GLVYDOXH��2QH�PXVW�TXHVWLRQ�ZK\�DQ�DJHQW�VKRXOG�

JR�RXW�RI�RQH¶V�ZD\�WR�HVWDEOLVK�D�VLWXDWLRQ�LQ�ZKLFK�RQH�FDQ�GR�D�PRUDO�JRRG��ZKHQ�WKHUH�DUH�

SOHQW\�RI�RSSRUWXQLWLHV�RQH�QHHG�QRW�FRQWULYH�WR�GR�PRUDO�JRRG��6LQFH�WKH�GHOLEHUDWH�

HVWDEOLVKPHQW�RI�VXFK�D�VLWXDWLRQ�PD\�RU�PD\�QRW�EH�PRUDOO\�JRRG��LW�LV�QRW�LQ�LWVHOI�D�PRUDO�JRRG��

&RQVWUXLQJ�3RVWXODWH�9,,,�VR�WKDW�LW�PDNHV�FUHDWLQJ�WKH�SRVVLELOLW\�WKDW�RQH�PD\�WKHQ�GR�WKH�PRUDO�

JRRG�RI�FDUH�GRHV�QRW�OHDG�WR�D�SODXVLEOH�DFFRXQW�RI�ZK\�RQH�VKRXOG�UHSURGXFH��

,Q�VXP��WR�VD\�WKDW�E\�FDUH�HWKLFV��RQH�VKRXOG�UHSURGXFH�WR�FUHDWH�UHODWLRQVKLSV�WKDW�OLH�DW�

WKH�KHDUW�RI�WKLV�HWKLFV�LV�QRW�WKH�DQJOH�WR�WDNH�LQ�WU\LQJ�WR�DQVZHU�WKH�FHQWUDO�TXHVWLRQ�
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$QRWKHU�DQJOH�IRU�WKH�DQVZHU�LV��2QH�VKRXOG�UHSURGXFH�EHFDXVH�WKH�YHU\�PRGHO�RI�VRFLDO�

UHODWLRQVKLSV�GHULYHV�IURP�WKDW�RI�SDUHQWDO�FDUH���³PRGHO´�LQ�WKH�VHQVH�RI�³SDUDGLJP�´�QRW�LQ�WKH�

VHQVH�RI�³SHUIHFW´���,I�WKHUH�ZHUH QR�VXFK�PRGHOV��WKHUH�ZRXOG�EH�QR�FDUH��DQG�QR�FDUH�HWKLFV��DQG�

QR�KXPDQ�EHLQJV���� 7KXV��WR�UHWDLQ�WKH�PRGHO��JLYHQ�KXPDQ�PRUWDOLW\��WKHUH�QHHGV�WR�EH�D�VWHDG\�

UHIUHVKLQJ�RI�LQIDQW�DGXOW�UHODWLRQVKLSV��DQG�DW�OHDVW�VRPH�DJHQWV�WKHQ�QHHG�WR�VXSSO\�WKHVH�PRGHO�

UHODWLRQVKLSV��

7KLV�DQVZHU�RIIHUV�D�SODXVLEOH�MXVWLILFDWLRQ�IRU�ZK\�UHSURGXFWLRQ�LV�LPSRUWDQW�IRU�FDUH�

HWKLFV��+RZHYHU��LW�GRHV�QRW�SURYLGH�D�PRUDOO\�FRPSHOOLQJ�MXVWLILFDWLRQ�IRU�UHSURGXFWLRQ�E\�

PHDQV�RI�FDUH�HWKLFV��WR�ZKLFK�VKRUWIDOO�,�UHWXUQ�SUHVHQWO\��)LUVW��,�SRLQW�RXW�WKDW�VRPH�REVHUYHUV�

FRXOG�FRQWHQG�LW�LV�DW�EHVW�FRQWLQJHQWO\�WUXH�WKDW�LI�WKHUH�ZHUH�QR�SDUHQWDO�PRGHOV�RI�FDUH��WKHUH�

ZRXOG�EH�QR�FDUH��+XPDQV�FRQFHLYDEO\�FRXOG�DFTXLUH�FDUH�E\�VRPH�RWKHU�PHWKRG��VD\�E\�

LQMHFWLRQ�RI�D�FHUWDLQ�GUXJ�RU�E\�FRQILJXUDWLRQ�RI�WKHLU�QHXURQV�E\�SK\VLRORJLFDO�RU�

HOHFWURPDJQHWLF�ILHOG�PDQLSXODWLRQV�RU�PLFURFKLS�LQVHUWLRQ��,�SRLQW�WKHVH�RXW��QRW�EHFDXVH�,�

VXEVFULEH�WR�WKHP��DV�,�GR�QRW���EXW�EHFDXVH�LQ�WKH�FXUUHQW�SKLORVRSKLFDO�FOLPDWH�LQ�ZKLFK�7ZLQ�

(DUWK�DUJXPHQWV�DERXW�HPSLULFDOO\�LPSODXVLEOH�RU�LPSRVVLEOH�K\SRWKHWLFDO�VFHQDULRV��ZKHUH�D�

VXEVWDQFH�;<=��DJDLQVW�DOO�ODZV�RI�SK\VLFV��KDV�WKH�LGHQWLFDO�SURSHUWLHV�DV�+����DUH�VHULRXVO\�

HQWHUWDLQHG�IRU�KDYLQJ�SKLORVRSKLFDO�FRQWHQW��VXFK�VFHQDULRV�IRU�FDUH�DFTXLULQJ DUH�DSSURSULDWH��,�

PDLQWDLQ�WKDW�DOO�ZH�QHHG�GR�LV�JUDQW�LW�LV�LQGHHG�FRQWLQJHQWO\�WUXH��IRU�KXPDQV�DV�ZH�NQRZ�WKHP��

WKDW�WKH\�QHHG�VRPH�NLQG�RI�HPERGLHG�SDUHQWDO�OLNH�FDUH�LQ�LQIDQF\�WR�EH�KXPDQ�EHLQJV��DV�WKHVH�

VRUWV�RI�KXPDQV�DUH�ZKDW�ZH�FDUH�DERXW�LQ�WKLV�PRUDO�GLVFXVVLRQ��QRW�;<=�KXPDQV�RQ�VRPH�7ZLQ�

(DUWK�ZKR�FDQ�DWWDLQ�RXU�LGHQWLFDO�W\SH�RI�FDUH�E\�LQMHFWLRQ�

��� 7KHUH�DSSHDUV�WR�EH�D�VPDOO�LPSOLFLW�FLUFXODULW\�KHUH��,I�WKHUH�ZHUH�QR�PRGHOV��RI�FDUH���WKHUH�ZRXOG�EH�QR�FDUH�
HWKLFV��7KLV�LV�WUXH�LQVRIDU�DV�FDUH�HWKLFV�LV�PDGH�SRVVLEOH��E\�GHILQLWLRQ��EHFDXVH�WKHUH�LV�QHHG�IRU�ORQJ�LQIDQW�FDUH�LQ�
WKH�VSHFLHV��%XW�RQH�FRXOG�QRW�MXVWLI\�WKH�QHHG�IRU�FDUH�HWKLFV�E\�VD\LQJ�LI�WKHUH�ZHUH�QR�FDUH�WKHUH�ZRXOG�EH�QR�FDUH�
HWKLFV��DV�RQH�PXVW�VD\�ZK\�LW�VKRXOG�PDWWHU�WKHUH�ZRXOG�EH�QR�FDUH�HWKLFV��LI�WKHUH�ZHUH�QR�FDUH��
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,�ILQG�PRUH�VHULRXV�SUREOHPV�ZLWK�WKH�ILUVW�KDOI�RI�WKH�DUJXPHQW¶V�FRQFOXVLRQ��³WR�UHWDLQ�

WKH�PRGHO��WKHUH�QHHGV�WR�EH�D�VWHDG\�UHIUHVKLQJ�RI�LQIDQW�DGXOW�UHODWLRQVKLSV�´�,W�EHJV�WKH�

TXHVWLRQ��WZLFH��DQG�PD\�QRW�EH�WUXH�HYHQ�E\�WKH�SRVWXODWHV�RI�FDUH�HWKLFV��)LUVW��WKH�WUXWK�YDOXH��

&DUH�HWKLFV�GRHV�JUDQW�WKDW�WKH�RULJLQDWLRQ�RI�FDUH�GHULYHV�IURP�WKH�FDUH�ZH�H[SHULHQFH�LQ�WKH�

SDUHQW�LQIDQW�FDUH�UHODWLRQ��ZKHUHE\�WKH�ODWWHU�SDUW\�LV�ZKROO\�YXOQHUDEOH�DQG�GHSHQGHQW�XSRQ�WKH�

IRUPHU�IRU�JURZWK�DQG�SURWHFWLRQ��%XW�FDUH�H[WHQGV�IURP�WKDW�PRGHO�WR�RWKHU�UHODWLRQVKLSV��VXFK�

DV�WR�RQH¶V�VLVWHU�RU�VSRXVH��FRXVLQ�RU�ROGHU�VWHS�FKLOG��EHVW�IULHQG�RU�ORYHU��,I WKHVH�UHODWLRQVKLSV�

DUH�WUXO\�FDULQJ��WKH\�DUH�DV�VXIILFLHQWO\�FDULQJ�DV�WKRVH�RI�SDUHQW�WR�FKLOG��,I�WKH\�FDQQRW�HYHQ�

DVSLUH�WR�EH�DV�FDULQJ��LW�LV�KDUG�WR�VD\�LI�WKH�RULJLQDO�PRGHO�ZRXOG�VXIILFH�DV�D�PRGHO�IRU�FDUH�

HWKLFV��7R�VWDWH�WKLV�DQDO\VLV�DQRWKHU ZD\��1RW�DOO�SDUHQWDO�UHODWLRQVKLSV�DUH�JRRG�PRGHOV��DQG�

PDQ\�FDULQJ��QRQ�SDUHQWDO�UHODWLRQVKLSV�H[KLELW�EHWWHU�FDULQJ�WKDQ�PDQ\�SDUHQW�FKLOG�

UHODWLRQVKLSV��7KDW�LV��VRPH�³LGHDO´�PRGHO��DJDLQ��QRW�PHDQLQJ�³SHUIHFW´��RI�FDULQJ�LV�QRZ�

GHULYHG�RU�V\QWKHVL]HG E\�WKH�FDUH�SURYLGLQJ�DJHQW�IURP�ZKDWHYHU�VRXUFH�HYHQ�LI�DW�RQH�WLPH��LQ�

KXPDQ�KLVWRU\��WKH�SULPDU\�RULJLQDO�PRGHO�ZDV�WKH�SDUHQW�FKLOG��7KH�ILUVW�TXHVWLRQ�EHJJHG�LV�WKHQ�

WKH�LGHD�WKDW�WKH�SDUHQW�FKLOG�PRGHO�LV�LQGHHG�WKH�RQJRLQJ�QHFHVVDU\�PRGHO��$W�EHVW� VRPH�

HPSLULFDO�HYLGHQFH�ZRXOG�KDYH�WR�EH�RIIHUHG�WR�LQGLFDWH�WKDW�WKLV�PRGHO�LV�VXSHULRU�WR�DOO�RWKHU�

W\SHV�RI�PRGHO�RI�FDUH�DQG�PXVW�UHPDLQ�WKH�VLQH�TXD�QRQ�VXFK�WKDW�LI�LW�ZHUH�WR�GLVDSSHDU��DOO�WKH�

RWKHU�W\SHV�ZRXOG�QRW�SHUVLVW�RU�ZRXOG�VLJQLILFDQWO\�ZLWKHU�DZD\���� 6XFK�D�UHVHDUFK�SURMHFW�

��� &DURO�*RXOG�KDV�UDLVHG�WKH�REMHFWLRQ�WKDW��DV�WKH�SRVWXODWHV�VWDWH��SHRSOH�OHDUQ�DERXW�FDULQJ�IURP�KDYLQJ�EHHQ�
FDUHG�IRU�LQ�LQIDQF\�DQG�FKLOGKRRG��DQG�WKDW�DEVWUDFW�PRGHOV�RI�FDULQJ�FRXOG�QRW�VXIILFH� ,Q�UHVSRQVH��,�QRWH�ILUVW�WKDW�
DW�LVVXH�LQ�WKLV�SRLQW�RI�WKH�DUJXPHQW�LV�ZKHWKHU�QRQ�SDUHQW�FKLOG�UHODWLRQVKLSV�FDQ�EH�DV�JRRG�SDUDGLJPV�RI�FDUH�DV�
SDUHQW�FKLOG�UHODWLRQVKLSV�WRXW�FRXUW��QRW�WKH�IDFW�WKDW�SHRSOH�JHQHUDOO\�KDYH�KDSSHQHG�WR�KDYH�ILUVW�H[SHULHQFHG�FDUH�
DV�LQIDQWV�DQG�FKLOGUHQ��6HFRQG��ZKLOH�ZH�PD\�OHDUQ�DERXW�WKH�IDFW�DQG�WKH�QHHG�IRU�FDUH²DQG�WKH�HPRWLRQDO�
FRQQHFWLRQV�LQYROYHG�LQ�FDUH²IURP�KDYLQJ�EHHQ�FDUHG�IRU�LQ�RXU�HDUOLHU�\HDUV��ZH�PD\�EH�WRR�\RXQJ�WKHQ�WR�PDVWHU�
WKH�SUHFLVH�ILQH�VNLOOV�RI�SUDFWLFLQJ�FDUH��7KHVH�PD\�ZHOO�QHHG�WR�EH�KRQHG�WKURXJK�DGXOWKRRG��DV�ZH�GHYHORS�FDUH�IRU�
VLEOLQJV��ORYHUV��IULHQGV��SDUHQWV��DQG�RWKHU�UHODWLYHV��0HUHO\�EHFDXVH�ZH�KDSSHQHG�WR�KDYH�OHDUQHG�RXU�ILUVW�
H[SHULHQFHV�RI�FDUH�IURP�EHLQJ�FDUHG�IRU�ZKHQ�YHU\�\RXQJ�GRHV�QRW�HQWDLO�WKDW�ZH�FDQQRW�H[SHULHQFH�DV�JRRG�FDULQJ�
DQG�KRQH�DV�JRRG�FDULQJ�VNLOOV�IURP�RXU�FDULQJ�IRU�DQG�EHLQJ�FDUHG�IRU�E\�RWKHU�SHUVRQV�LQ�RXU�OLYHV��VXFK�DV�IULHQGV�
DV�ORYHUV��7KXV��WKHVH�SHUVRQV�FRXOG�EH�DV�JRRG�SDUDGLJPV�RI�FDUH�DV�SDUHQWV��7KH�TXHVWLRQ�UHPDLQV�EHJJHG�DV�WR�
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ZRXOG�EH�H[FHHGLQJO\�GHPDQGLQJ��$OWHUQDWLYHO\��FRPPRQ�VHQVH�PD\�VHHP�WR�VD\��ZK\�RI�FRXUVH�

RWKHU�W\SHV�RI�FDULQJ�UHODWLRQVKLSV�ZRXOG�ZLWKHU�DZD\�LI�WKH�SDUHQW�FKLOG�PRGHO�GLVDSSHDUHG��%XW�

WKLV�FRQWHQWLRQ�WKDW�FRPPRQ�VHQVH�ZRXOG�HYHQ�VD\�VR�QHHGV�IXUWKHU�VSHFLILF�VXSSRUW��GR�

VXIILFLHQW�QXPEHUV�RI�VXEMHFWV�DJUHH"���DORQJ�ZLWK�VXSSRUW�IRU�ZKHWKHU�FRPPRQ�VHQVH�LV�D�

UHOLDEOH�ILQDO�ZRUG�WRXW�FRXUW�

7KH�VHFRQG�ZD\�WKH�VWDWHPHQW�EHJV�WKH�TXHVWLRQ�LV�LPSOLFLW�LQ�³WR�UHWDLQ�WKH�PRGHO�´�:K\�

GR�ZH�QHHG�WR�UHWDLQ�WKH�PRGHO"�:K\��EHFDXVH�RI�ZKDW�WKH�VHFRQG�SUHPLVH�VD\V��WKDW�ZLWKRXW�

FDUH�WKHUH�ZRXOG�EH�QR�KXPDQ�EHLQJV��6R�WR�UHWDLQ�KXPDQ�EHLQJV�ZH�QHHG�WKH�PRGHO��%XW�WKH�

TXHVWLRQ�WR�EH�DQVZHUHG�LV�ZK\�WR�UHWDLQ�KXPDQ�EHLQJV��WKDW�LV��DQ�RQJRLQJ�VXSSO\�RI�QHZ�RQHV��

7KHUH�LV�D�IXUWKHU�SUREOHP�ZLWK�WKH�DUJXPHQW�LQ�WKH�VHFRQG�FRQFOXVLRQ��³DW�OHDVW�VRPH�

DJHQWV�WKHQ�QHHG�WR�VXSSO\�WKHVH�PRGHO�UHODWLRQVKLSV�´�7KH�SUREOHP�LV�PXFK�OLNH�WKDW�DULVLQJ�LQ�

WKH�RWKHU�DUJXPHQW�IRU�FDUH�HWKLFV�EDVHG�UHSURGXFWLRQ�VD\LQJ�ZH�QHHG�QHZ�UHODWLRQVKLSV��7KLV�

FRQFOXVLRQ�LV�WRR�YDJXH�IRU�D�QRUPDWLYH�LQMXQFWLRQ��DVVHUWLQJ�WKDW�VRPHERG\�VRPHZKHUH�QHHGV�WR�

DGG�WR�WKH�SDUHQW�FKLOG�PRGHO�UHODWLRQVKLS�EDVH�E\�FUHDWLQJ�FKLOGUHQ²EXW�LW�LV�QRW�FOHDU�ZKR�WKDW�

VRPHERG\�LV WR�EH�

7KHVH�DUJXPHQWV�VR�IDU�KDYH�EHHQ�SUHOLPLQDU\�WR�WKH�VHFWLRQ¶V�PDLQ�TXHVWLRQ��WKH�VDPH�

PDLQ�TXHVWLRQ�IRU�DOO�WKH�VHFWLRQV�RI�WKLV�FKDSWHU��1DPHO\��ZK\�VKRXOG�RQH�UHSURGXFH��JLYHQ�3"�

%\�VRPH�OLJKWV��WKHVH�SUHOLPLQDU\�GLVFXVVLRQV�DERXW�FDUH�HWKLFV�PD\�KDYH�DOUHDG\�LQGLFDWHG�WKDW�

DV�LV��WKLV�HWKLFV�FDQQRW�VXIILFLHQWO\�DQVZHU�WKH�FHQWUDO�TXHVWLRQ��+RZHYHU��FRQVLVWHQWO\�ZLWK�WKH�

ZKHWKHU�EHLQJ�FDUHG�IRU�DV�D�\RXQJVWHU�LV�QHFHVVDU\��QRW�PHUHO\�FRQWLQJHQW��IRU�KXPDQV�DQG�WKHLU�KRQLQJ�WRS�TXDOLW\�
FDULQJ�VNLOOV��7KLUG��LI�SHRSOH�ZKR�KDYH�H[SHULHQFHG�SRRU�FDULQJ�GXULQJ�FKLOGKRRG�KDYH�VRPH�FKDQFH�RI�OHDUQLQJ�
FDULQJ�IURP�SHHUV��WKDW�LV��SRRU�FKLOGKRRG�FDUH�PD\�OHDG�WR�D�JUHDWHU�WHQGHQF\�IRU�SRRU�DGXOW�EHKDYLRUDO�RXWFRPHV��
EXW�QRW�QHFHVVDULO\�OHDGLQJ�WR�VXFK�RXWFRPH��WKXV�JLYLQJ�WKH�SRVVLELOLW\�RI�GHULYLQJ�JRRG�VNLOOV�IURP�UHODWLRQV�ZLWK�
SHHUV���WKHQ�WKHVH�SHHU�PRGHOV�FDQ�LQGHHG�EH�DV�JRRG�DV�WKRVH�H[SHULHQFHG�LQ�KHDOWKLHU�SDUHQW�FKLOG�UHODWLRQV��
)LQDOO\��WKHVH�DGXOWKRRG�SHHU�UHODWLRQVKLSV�QHHG�QRW�EH�GHHPHG�DEVWUDFW�PRGHOV�RI�FDULQJ��DQ\�PRUH�WKDQ�SDUHQW�
FKLOG�PRGHOV�DUH�DEVWUDFW��7KH\�DUH�DV�UHDO��FRQFUHWH��HPERGLHG��DQG�GHHSO\�HPRWLRQDO�UHODWLRQVKLSV�DV�WKDW�RI�SDUHQW�
FKLOG�
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ZKROH�FKDSWHU��FDUH�HWKLFV�VKRXOG�EH�H[DPLQHG�ZLWK�WKLV�H[WUD�FDYHDW�RI�3��3HUKDSV�LQ�EHLQJ�VR�

H[DPLQHG��FDUH�HWKLFV�FDQ�\LHOG�DQRWKHU�NLQG�RI�DQVZHU�

,Q�IDFW��WKH�IDFWRU�3�FDQ�VXSSRUW�WKH�FRQWHQWLRQ�WKDW�FDUH�HWKLFV�FDQ�DQVZHU�ZK\�UHSURGXFH��

7KH�IDFWRU�3��WKH�IDFW�WKDW�D�VXEVWDQWLDO�SHUFHQWDJH�RI�DOO�KXPDQV��DOO�RIIVSULQJ��ZLOO�EH�XWWHUO\�DQG�

LUUHPHGLDEO\�PLVHUDEOH�LQ�OLIH��H[HPSOLILHV�WKH�QHHG�IRU�WKH�FDUH�HWKLF������7KLV�IDFW�GHPRQVWUDWHV�

KRZ�DOO�KXPDQV�QHHG�WR�PXVWHU�PD[LPXP�FDUH�WR�DOO�ZKRP�WKH\�FDQ��6XUHO\��WKH�SUDFWLFH�RI�FDUH�

H[LVWV�LQ�WKH�ZRUOG��EXW�LW�LV�RIWHQ�GLVSODFHG�E\�VXFK�YDOXHV�DV�HJRLVP��SRZHU��DQG�SXUVXLW�RI�VHOI�

LQWHUHVW��,W�QHHGV�WR�EHFRPH�RXU�QXPEHU�RQH�YDOXH��DQG�RXU�HPRWLRQDO�UHVSRQVH�WR�WKHVH�ILJXUHV�

�FRQFHUQLQJ�3��FDOO�XSRQ�XV�WR�UHVSRQG�ZLWK�PRUH�FDULQJ�DFWLRQ������0RUH�VXEWO\��WKH�IDFW�RI�3��

WKH�VWDWLVWLFDO�ILJXUHV��LV�D�GHPRQVWUDWLRQ�RI�KRZ�YXOQHUDEOH�KXPDQV�DUH�DQG�KRZ�WKLV�

YXOQHUDELOLW\�EULQJV�RXW�WKH�FDULQJ�UHVSRQVH�LQ�XV��,I�ZH�ZHUH�WR�FXW�RII�WKH�VSXU�WR�RXU�FDULQJ�

UHVSRQVH�E\�QRW�KDYLQJ�PRUH�FKLOGUHQ��ZH�FRXOG�ZHOO�EH�FXWWLQJ�RII�WKH�FDULQJ�UHVSRQVH�WRXW�FRXUW�

DQG�GRLQJ�QR�VHUYLFH�WR�WKH�PLVHUDEOH� ����7R�FHDVH�UHSURGXFWLRQ�EHFDXVH�RI�WKH�H[LVWHQFH�RI�

PLVHUDEOH�SHRSOH�LV�LQ�IDFW�WR�GR�D�GLVVHUYLFH�WR�WKRVH�SHRSOH�DV�KXPDQ�EHLQJV��DV�LI�GH�IDFWR�

GHFODULQJ�WKHP�VXEKXPDQ��QRW�ZRUWK\�WR�KDYH�HYHU�H[LVWHG��:KR�DUH�ZH�WR�PDNH�VXFK�D�

GHFODUDWLRQ"�,W�LV�SDUDOOHO�WR�VD\LQJ��³/RRN��WKHUH�DUH�KDQGLFDSSHG�SHRSOH��7KHUH�LV�VRPH�

SUREDELOLW\�WKDW�DQ\�DFW�RI�UHSURGXFWLRQ�ZLOO�OHDG�WR�KDQGLFDSSHG�SHRSOH��VR�ZH�VKRXOG�QRW�

UHSURGXFH�´�:H�FDQ�EHWWHU�VHUYH�PLVHUDEOH�SHRSOH�E\�VKRZLQJ�WKDW�OLIH�LV�ZRUWK�OLYLQJ�E\�RXU�

FRQWLQXLQJ�UHSURGXFWLRQ��FRQWLQXLQJ�WR�VSXU�RXU�FDULQJ��DQG�RXU�LQ�WXUQ�GRLQJ�DOO�ZH�FDQ�WR�KHOS�

H[LVWLQJ�DQG�IXWXUH�PLVHUDEOH�SHRSOH�

7KHVH�UHDVRQV�DUH�QRW�PHUHO\�SODXVLEOH��EXW�DUH�VR�FRQYLQFLQJ�,�DP�UHDG\�WR�FRQFXU�WKDW�

FDUH�HWKLFV�KDV�DQVZHUHG�ZK\�KXPDQV�VKRXOG�UHSURGXFH��HYHQ��UDWKHU��HVSHFLDOO\��JLYHQ�IDFWRU�3��

,W�LV�FXULRXV�WKDW�FDUH�HWKLFV�FRXOG�EHWWHU�DQVZHU�ZK\�UHSURGXFH��JLYHQ�3��UDWKHU�WKDQ�QRW�
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DFFRXQWLQJ�IRU�3��7KH�PRUH�DQG�PRUH�,�ORRN�RYHU�WKHVH�WKUHH�UHDVRQV�MXVW�SURYLGHG�LQ�WKH�ODVW�

SDUDJUDSK��WKH�PRUH�,�VWDUW�WR�ZRQGHU�LI�WKH\�UHDOO\�GR�DGG�VRPHWKLQJ�PRUH�WKDQ�WKH�DQVZHUV�

JLYHQ�ZLWKRXW�UHJDUG�WR�3��7KH�ILUVW�RI�WKHVH�WKUHH�GRHV�IHHG�LQWR�WKH�RWKHU�WZR�E\�HPSKDVL]LQJ�

KRZ�WKH�IDFW�RI�PLVHU\�GRHV�VSXU�FDULQJ�UHVSRQVH�DQG��E\������GHPRQVWUDWHV�KXPDQ�YXOQHUDELOLW\��

ZKLFK��E\������LV�HTXDOO\�FRXSOHG�ZLWK�WKH�QHHG�RI�SURPRWLQJ�WKH�GLJQLW\�RI�KXPDQ�OLIH�DV�ZRUWK�

OLYLQJ���+RZHYHU��VWDQGLQJ�DORQH������FDQ�RIIHU�OLWWOH�PRUH�WKDQ�D�MXVWLILFDWLRQ�IRU�ZK\�FDUH�HWKLFV�

LV�QHHGHG��QRW�ZK\�ZH�QHHG�WR�FUHDWH�IXUWKHU�SHRSOH�XSRQ�ZKRP�WR�SUDFWLFH�FDUH��2XU�HPRWLRQDO�

UHVSRQVH�WR�WKH�ILJXUHV�EHKLQG�3�GR�DQG�LQGHHG�VKRXOG��LI�RQH�LV�FRPSDVVLRQDWH��PRYH�XV�WR�FDUH�

IRU�WKH�PLVHUDEOH��%XW�WKLV�FDULQJ��LQ�WKH�FRQWH[W�RI�����DORQH��FRXOG�EH�H[WHQGHG�VROHO\�WR�H[LVWLQJ�

PLVHUDEOH�RQHV�ZLWK�QR�QHHG�WR�FUHDWH�QHZ�RQHV�

5HDVRQ������,�QRWLFH��LV�FRQGLWLRQDO��DQG�EDVHG�XSRQ�D�VXUPLVH��ZKLFK�QRW�RQO\�QHHGV�

SURRI�EXW��OLNH�D�SUHYLRXV�DUJXPHQW��DSSDUHQWO\�UXQV�FRQWUDU\�WR�FDUH�HWKLFV¶�SRVWXODWHV��7KH�

VXUPLVH�RI�WKH�FRQGLWLRQDO�LV�WKDW LI�ZH�FXW�RII�WKH�VSXU�IRU�FDULQJ�WKDW�FRPHV�IURP�SDUHQW�FKLOG�

UHODWLRQVKLSV�E\�QRW�UHSURGXFLQJ��WKHQ�ZH�ZLOO�FHDVH�FDULQJ��VXFK�DV�IRU�WKRVH�DOUHDG\�H[LVWLQJ�

PLVHUDEOH�SHRSOH��$V�PHQWLRQHG�HDUOLHU��WR�HVWDEOLVK�WKDW�ZLWKRXW�WKH�SDUHQW�FKLOG�UHODWLRQVKLSV

FRQWLQXLQJ�WR�H[LVW�VRPHZKHUH�RXU�FDULQJ�ZLOO�ZLWKHU�DZD\��WKH�HYLGHQFH�LV�ZDQWLQJ��$JDLQ��WKLV�

VFHQDULR�UXQV�DJDLQVW�WKH�VSLULW�DQG�OHWWHU�RI�WKH�FDUH�HWKLFV�SRVWXODWHV��ZKLFK�DOORZ�WKDW�ZH�FDQ�

IRUP�UHODWLRQVKLSV�ZLWK�RWKHUV�E\�RXU�RZQ�FKRRVLQJ��DV�FDULQJ�DV�DQ\�UHODWLRQVKLSV��ZKLFK�LV�D�

PDMRU�SRLQW�RI�FDUH�HWKLFV�DQG�RI�LWV�PRUDO�YDOXH�LQ�FDULQJ¶V�YHU\�H[WHQVLYHQHVV��7KHUH�LV�DOVR�D�

YDJXHQHVV�WR�WKH�FRQGLWLRQDO��LQ�³LI�ZH�ZHUH�WR�QRW�KDYH�FKLOGUHQ´²QDPHO\��LW�LV�XQFOHDU�ZKR�

SUHFLVHO\�³ZH´�DUH��WKDW�LV�ZKR�H[DFWO\�LV�UHSURGXFLQJ�RU�UHVWUDLQLQJ�IURP�LW��,W�LV�XQFOHDU�ZKHWKHU�

LW�PHUHO\�PXVW�EH�VRPH�SHRSOH�VRPHZKHUH�LQ�WKH�ZRUOG��RU�VRPHRQH�LQ�WKH�ORFDO�FRPPXQLW\��RU�

DW�OHDVW�RQH�SHUVRQ�LQ�RQH¶V�LQWHUQHW�³FRPPXQLW\�´�RU�DQ�DGMDFHQW�UHVLGHQWLDO�QHLJKERU��ZKR�
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VKRXOG�EH�UHSURGXFLQJ�WR�NHHS�RXU�FDULQJ�VSXUUHG��7KH�GLIIXVLYHQHVV�EHVSHDNV�WKH�VDPH�

XQFOHDUQHVV�DERXW�MXVW�KRZ�DQG�ZK\�SDUHQW�FKLOG�FDULQJ�UHODWLRQVKLSV�PXVW�FRQWLQXH�WR�H[LVW�WR�

NHHS�FDULQJ�LWVHOI�SURSHUO\�UHIUHVKHG��%\�WKH�YHU\�SRVWXODWHV�RI�FDUH�HWKLFV��ZH�VKRXOG�WKHQ�EH�

DEOH�WR�FDUH�IRU�WKH�PLVHUDEOH�VXIILFLHQWO\�ZLWKRXW�WKHUH�EHLQJ�DQ\�UHSURGXFLQJ�JRLQJ�RQ�

5HDVRQ�����LV�YHU\�VWURQJ��DQG�,�KDYH�D�KDUG�WLPH�GLVSXWLQJ�LW��%XW�,�GR�GHWHFW�VRPH�VPDOO�

IODZV��)RU�RQH��LW�PDNHV�D�FDWHJRU\�PLVWDNH�LQ�FRPSDULQJ�KDQGLFDSSHG�SHRSOH�WR�PLVHUDEOH�

SHRSOH��-XVW�DV�DUH�RQO\�D�IUDFWLRQ�RI�QRQ�KDQGLFDSSHG�SHRSOH�DUH�PLVHUDEOH��WKHUH�LV�QR�UHDVRQ�WR�

EHOLHYH�PRUH�WKDQ�D�FRPSDUDEOH�IUDFWLRQ�RI�KDQGLFDSSHG�SHRSOH�DUH��7KH�SUREOHP�LV�QRW�WKDW�QRQ�

PLVHUDEOH�SHRSOH�DUH�GHFODULQJ�PLVHUDEOH�SHRSOH�DUH�XQGLJQLILHG�EHFDXVH�WKH\�DUH�PLVHUDEOH��7KH�

SUREOHP�LV�WKDW��LQ�FDVHV�RI�D�QRQ�PLVHUDEOH�SHUVRQ�HPSDWKL]LQJ�ZLWK�D�WUXO\�PLVHUDEOH�RQH��WKH�

IRUPHU�FRPHV�WR�XQGHUVWDQG�WKH�ODWWHU�OLYHV�DQG�KDV�OLYHG�LQ�VXFK�DQJXLVK�IRU�VR�ORQJ�WKDW�QRW�RQO\�

WKDW�SHUVRQ¶V�EXW�DOO�KXPDQ�H[LVWHQFH�VHHPV�QRW�ZRUWK�WKH�HIIRUW��)URP�WKH�PLVHUDEOH�SHUVRQ¶V�

SHUVSHFWLYH��LW�ZRXOG�EH�ODFNLQJ�LQ�HPSDWK\�WR�VD\�,�ZLOO�JR�RQ�WR�WDNH�D�FKDQFH�RI�FUHDWLQJ�PRUH�

SHRSOH�ZKR�IHHO�DV�EDGO\�DV�\RX��EHFDXVH�LI�,�GR�QRW��P\�FDUH�ZLOO�QRW�EH�VXIILFLHQWO\�VSXUUHG�WR�

FDUH�SURSHUO\�IRU�SHRSOH�OLNH�\RXUVHOI��HYHQ�WKRXJK�QR�DPRXQW�RI�FDUH�KDV�SURYHQ�WR�KDOW�\RXU�

PLVHU\��*UDQWHG��WKDW�SHUVRQ�PD\�EH�VR�PLVHUDEOH�DQG�DSDWKHWLF��DV�PDQ\�DUH��VR�DV�QRW�HYHQ�WR�

FDUH�DERXW�RWKHU�PLVHUDEOH�SHRSOH�DQG�WKHLU�IDWHV��%XW�HYHQ�IURP�VXFK�D�SHUVRQ¶V�SHUVSHFWLYH��WKH�

LGHD�WKDW�RQH¶V�PLVHU\�FRXOG�KDYH�EHHQ�FUHDWHG�EHFDXVH�RWKHUV�ZHUH�WDNLQJ�D�FKDQFH�WKDW�VXFK�

PLVHU\�FRXOG�KDSSHQ�LQ�RUGHU�WKDW�WKHLU�RZQ�FDULQJ�UHVSRQVHV�ZRXOG�EH�VSXUUHG�WR�FDUH�IRU RWKHUV��

LQFOXGLQJ�PLVHUDEOH�SHRSOH��ZRXOG�DSSHDU�XQMXVW��,I�VXFK�DJHQWV��WKRVH�ZDQWLQJ�WKHLU�FDULQJ�

VSXUUHG��KDG�WR�UHVRUW�WR�VXFK�UHFRXUVH�WR�VSXU�WKHLU�FDULQJ��FDULQJ�ZRXOG�DSSHDU�DV�D�K\SRFULWLFDO�

DQG�QRW�VR�ZRUWK\�DVSLUDWLRQ��$W�WKH�OHDVW��FDULQJ�VKRXOG�EH�LJQLWDEOH�E\�PHDQV�WKDW�GR�QRW�VR�XVH�
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RWKHUV�LQ�VXFK�D�ZD\�WR�PDNH�LWVHOI�JURZ��)RU�WKH�PLVHUDEOH�SHRSOH�ZKR�FRXOG�VWLOO�FDUH�HQRXJK�

DERXW�OLIH�WR�SHUFHLYH�VXFK�LQMXVWLFH��,�ZRXOG�KDYH�WR�DJUHH�ZLWK�WKHP�

7KHVH�IODZV�LQ�UHDVRQ�����OHDYH�LW�KDUG�WR�VXSSRUW��7KHUH�PD\�EH�RWKHU�UHDVRQV�IRU�KRZ�

FDUH�HWKLFV�PD\�UHVSRQG�WR�WKH�FHQWUDO�TXHVWLRQ��,�KDYH�SURYLGHG�WKH�EHVW�VXSSRUW�,�FDQ��DQG�

WKRXJK�SDUWV�RI�WKLV�VXSSRUW�FRPH�YHU\�FORVH�WR�SURYLGLQJ�VROLG�DQVZHUV��LQ�WKH�HQG�WKH\�KDYH�WRR�

PDQ\�IODZV�WR�HPEUDFH�WKHP��,Q�PDQ\�ZD\V�FDUH�HWKLFV�FRPHV�FORVHU�WKDQ�WKH�RWKHU�V\VWHPV�

H[DPLQHG�VR�IDU�LQ�DQVZHULQJ�WKH�TXHVWLRQ��SUREDEO\�EHFDXVH�LWV�YHU\�EDVLV�LV�FDUH��GHULYHG�IURP�

WKH�FDULQJ�SDUHQW�FKLOG�UHODWLRQVKLS��VR�FUXFLDO�WR�UHSURGXFWLRQ��7KLV�UHODWLRQVKLS�LV�QRW�

UHSURGXFWLRQ��WKRXJK��VR�VRPHWKLQJ�IXUWKHU�LV�QHHGHG��D�PRUH�H[WHQGHG�RU�JHQHUDO�FRQWH[W�DW�WKH�

YHU\�EDVLV�RI�PRUDOLW\��,�DOVR�EHOLHYH�WKDW�FDUH¶V�DSSHDO�WR�EDVLF�PRUDO�YDOXH²FDUH�LQ�LWV�FDVH²

DQG�KXPDQ�YDOXLQJ�DV�D�PRUDO�IRXQGDWLRQ�DOVR�DFFRXQWV�IRU�KRZ�LW�FRPHV�VR�FORVH�WR�SURYLGLQJ�

DQ�DQVZHU��,Q�&KDSWHU����,�WDNH�XS�WKLV�LVVXH�DQG�ZKDW�IXUWKHU�PRUDO�FRQWH[W�DQG�YDOXLQJ�PD\�KHOS�

WDNH�WKH�H[WUD�VWHS�QHHGHG�KHUH��,Q�WKH�PHDQWLPH��,�PXVW�TXLFNO\�ORRN�DW�VRPH�RWKHU�HWKLFDO�

V\VWHPV�DQG�KRZ�WKH\�PD\�DSSURDFK�WKH�FHQWUDO�TXHVWLRQ��DV�ZHOO�DV�RQH�PRUDO�RXWORRN��LQ�&K�����

WKDW�FODLPV�DQ�DQVZHU�WR�LW�

�����2WKHU�(WKLFDO�2XWORRNV

�������6HQWLPHQW� DQG�(PRWLRQ�%DVHG�(WKLFV

+XPH�VWDQGV�RXW�DV�D�VLJQLILFDQW�VSRNHVSHUVRQ�IRU�WKH�FDVH�WKDW�RXU�PRUDO�VHQWLPHQWV��QRW�

UDWLRQDOLW\��DUH�WKH�WUXH�SOD\HUV�LQ�PRUDOLW\���� %HFDXVH�RI�WKH�ZD\�WKDW�ZH�DQG�RXU�FDSDFLWLHV�DUH�

��� $XWKRUV�LQ�WKH�DUHD�PD\�GLVWLQJXLVK�EHWZHHQ�VHQWLPHQWV�DQG�HPRWLRQV��$FFRUGLQJ�WR�3ULQ]���������³$�VHQWLPHQW�
LV�D�GLVSRVLWLRQ�ZKRVH�RFFXUHQW�PDQLIHVWDWLRQV«�DUH�HPRWLRQV�´������,�WU\�WR�DELGH�E\�WKLV�GLVWLQFWLRQ�ZKHUH�UHOHYDQW��
,W�LV�HVSHFLDOO\�LPSRUWDQW�IRU�WKRVH�FRPPHQWDWRUV��HVSHFLDOO\�FRQWHPSRUDU\�RQHV�VXFK�DV�+DUPDQ�DQG�3ULQ]��ZKR�
ORRN�WR�SV\FKRORJLFDO�PRGHOV�RI�HPRWLRQV�DQG�LQ�WXUQ�WR�VSHFLILF�HPRWLRQV�WKDW�DSSHDU�WR�EH�LQYROYHG�LQ�PRUDO�
DVVHVVPHQW��,�WKXV�XVH�³VHQWLPHQWDO�HWKLFV´�DV�DQ�XPEUHOOD�WHUP�IRU�WKRVH�WKHRULHV�WKDW�ORRN�WR�WKH�VHQWLPHQWV�DV�WKH�
EDVLV�RI�PRUDO�MXGJPHQW�DQG�DVVHVVPHQW��DV�RSSRVHG�WR�UHDVRQ�RU�UDWLRQDOLW\�DV�EDVLV��DQG�DPRQJ�WKHVH�WKHRULHV�DUH�
WKRVH�WKDW�VSHFLILFDOO\�ORRN�WR�WKH�HPRWLRQV��³3DVVLRQV´�,�WDNH�DV�V\QRQ\PRXV�ZLWK�³HPRWLRQV�´
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PDGH��RXU�UHDVRQ�FDQQRW�WHOO�XV�KRZ�WR�DFW��RXU�SDVVLRQV�JXLGH�XV��7KLV�YLHZ�LV�HQMR\LQJ�D�

UHVXUJHQFH�DQG�KDV�LQIOXHQFHG�D�ZLGH�UDQJH�RI�DXWKRUV��IURP�+DLGW��������WR�3ULQ]��������DQG�

&KXUFKODQG���������2QH�FKDOOHQJH�LW�SRVHV�IRU�WKH�WKHVLV�LV�WKDW��VLPLODUO\�WR�DUHWDLF�DQG�FDUH�

HWKLFV��LW�GRHV�QRW�UHDGLO\�DQVZHU�KRZ�DJHQWV�VKRXOG�UHVSRQG�WR�VSHFLILF�PRUDO�TXHVWLRQV��,Q�IDFW��

VHQWLPHQWDO�HWKLFV�RI�WKH�VRUW�,�DP�SLQSRLQWLQJ�RIWHQ�VHUYHV�HVVHQWLDOO\�DV�D�PHWDHWKLFDO�

IUDPHZRUN�IRU�GHVFULELQJ�KRZ�ZH�RSHUDWH�DV�PRUDO�DQLPDOV��H[SODLQLQJ�ZKHQFH�ZH�KDYH�QRWLRQV�

RI�ULJKW�DQG�ZURQJ�DQG�WKXV�ZKDW�LV�WKH�QDWXUH�RI�ULJKW�DQG�ZURQJ�DQG�RI�WKH�PRUDO�DQG�LPPRUDO��

+RZHYHU��LW�LV�SRVVLEOH�WR�OHW�WKLV�IUDPHZRUN�VHUYH�DV�HQWU\�WR�LI�QRW�IRXQGDWLRQ�RI�QRUPDWLYH�

WKHRU\��DV�,�VKDOO�FRQVLGHU�

,Q�FODLPLQJ�WKH�VHQWLPHQWV�RU�HPRWLRQV�DV�WKH�DUELWHUV�RI�ULJKW�DQG�ZURQJ��VHQWLPHQWDO�

HWKLFV�PD\�EH�FRQVLGHUHG�WR�KDYH�WZR�EDVLF�VRXUFHV�ZKHQFH�ZH�GHULYH�RXU�QRWLRQV�RI�ZKDW�NLQGV�

RI�DFWV�DUH�ULJKW�DQG�ZURQJ�����VRPHWKLQJ�XQLYHUVDO�WR�KXPDQV��VXFK�DV�D�FDSDFLW\�VHOHFWHG�IRU�E\�

HYROXWLRQ��RU����FXOWXUH��7KH�IRUPHU��XQLYHUVDOLVW�DSSURDFK�LV�WDNHQ�E\�VRPH�HYROXWLRQDU\�

HWKLFLVWV��5XVH��������7KH�ODWWHU�OHQGV�LWVHOI�WR�FXOWXUDO�PRUDO�UHODWLYLVP��3ULQ]�������+DLGW�������

VHH�DOVR�+DUPDQ������RQ�PRUDO�UHODWLYLVP���,W�LV�DOVR�SRVVLEOH�WR�FRPSURPLVH�EHWZHHQ�WKHVH�WZR�

H[WUHPHV��IRU�H[DPSOH�E\�VD\LQJ�VRPH�EDVLF�FULWHULD�IRU�GLVWLQJXLVKLQJ�PRUDO�IURP�LPPRUDO�DFWV�

DUH XQLYHUVDO�EXW�GLIIHUHQW�FXOWXUHV�PDQLIHVW�WKHVH�GLIIHUHQWO\��3UHVHQWO\�,�ORRN�DW�WKH�ODWWHU²

UHODWLYLVP²DQG�WRXFK�RQ�WKH�IRUPHU�LQ�WKH�QH[W�VXEVHFWLRQ�

$V�ZLWK�WKH�RWKHU�PRUDO�SKLORVRSKLFDO�VFKRROV��WKHUH�DUH�ZLGH�UDQJHV�RI�WKHRU\�W\SHV�

ZLWKLQ�DQ\�EURDG�FDWHJRU\�VXFK�DV�VHQWLPHQWDO�HWKLFV��$JDLQ�,�VHOHFW�SDUWLFXODU�ZRUNV�WKDW�DSSHDU�

%\�VRPH�DFFRXQWV��VXFK�DV�&DONLQV���������+XPH�LV�D�YLUWXH�HWKLFLVW��1R�GRXEW��PDQ\�PRUDO�SKLORVRSKLHV��
LQFOXGLQJ�GHRQWRORJ\�DQG�FRQVHTXHQWLDOLVP��DQG�HVSHFLDOO\�FDUH�HWKLFV��DUH�QRW�OLPLWHG�E\�WKH�VFKRRO�ERUGHUV�,�KDYH�
GUDZQ�DQG�LQ�IDFW�OHDS�IUHHO\�DFURVV�WKHP��7KH�EHVW�WKDW�,�FDQ�GR�LQ�OLPLWHG�VSDFH��DV�PDQ\�KLVWRULDQV�HQG�XS�GRLQJ��LV�
WR�GUDZ�WKH�DGPLWWHGO\�RIWHQ�DUWLILFLDO�ERXQGDULHV�IRU�WKH�VDNH�RI�RUJDQL]LQJ�DQ�DUJXPHQW��,W�LV�WUXH�WKDW�DOWKRXJK�D�
K\EULG�PRUDO�SKLORVRSK\�WKDW�VWUDGGOHV�ERWK�VFKRRO�$ DQG�%��HYHQ�LI�$ DQG�% VHSDUDWHO\�FRXOG�QRW�DGHTXDWHO\�DQVZHU�
WKH�&HQWUDO�4XHVWLRQ��PD\�VWLOO��DV�D�K\EULG��EH�DEOH�WR�DQVZHU�LW��WKH�DUJXPHQW�FRXOG�VXIIHU��7KLV�SRVVLELOLW\�RQO\�
PHDQV�WKDW�WKH�LQTXLU\�GHPDQGV�DQ�HQRUPRXV�HIIRUW�DQG�WKLV�WRNHQ�RI�LW�PD\�IDOO�VKRUW��EXW�LW�GRHV�QRW�PHDQ�WKH�
HQWHUSULVH�LV�RQ�WKH�ZURQJ�WUDFN�
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UHSUHVHQWDWLYH�RI�WKH�EURDG�FDWHJRU\��&XUUHQW�UHODWLYLVW�PRUDO�VHQWLPHQWDOLVP��VXFK�DV�3ULQ]�

��������DQG�+DLGW���������RIWHQ�WXUQ�WR�WKH�SV\FKRORJ\�RI�HPRWLRQV�DQG�FXOWXUDO�DQWKURSRORJ\�IRU�

MXVWLILFDWLRQ�RI�PRUDO�UHODWLYLVP��([SHULPHQWDO�VWXGLHV�LQGLFDWH�WKDW�GHFLVLRQV�WR�DFW�LQ�PRUDO�

FRQWH[WV�DUH�KLJKO\�LQIRUPHG�E\�WKH�HPRWLRQV�UDWKHU�WKDQ�UHDVRQLQJ��7KHVH�HPRWLRQDO�UHVSRQVHV�

LQ�WXUQ�DUH�KHDYLO\��LI�QRW�H[FOXVLYHO\��IRUPHG�E\�RQH¶V�FXOWXUH��+RZHYHU��QRW�MXVW�DQ\�HPRWLRQ�

LQIRUPV�PRUDO�GHFLVLRQV��EXW�RQO\�VHOHFW�RQHV��RIWHQ�FDOOHG�WKH�³PRUDO�HPRWLRQV�´��3ULQ]�������

����7KHVH�DUH�WKH�HPRWLRQV�WKDW�UHVHDUFK�VWXGLHV�LQGLFDWH�DUH�HYRNHG�LQ�DQ�DJHQW�LQ�YLRODWLRQ�RI�RU�

FRQIRUPDWLRQ�ZLWK PRUDO�UXOHV�

'LVFHUQLQJ�ZKLFK�HPRWLRQV�LQIRUP�DQG�FRQVWLWXWH�PRUDO�DVVHVVPHQW�LV�QHLWKHU�

VWUDLJKWIRUZDUG�QRU�ZLWKRXW�FRQWURYHUV\��(YHQ�SV\FKRORJLFDO�PRGHOV�RI�DOO�WKH�HPRWLRQV�DUH�

KLJKO\�FRQWHVWHG��2QH�HDUO\�PRUDO�SKLORVRSKHU�RI�WKH�VHQWLPHQWDO�VFKRRO��+XWFKHVRQ��ZKRP�3ULQ]�

GLVFXVVHV��DFNQRZOHGJHG�RQO\�WZR�PRUDO�³HPRWLRQV�´�DSSUREDWLRQ�DQG�FRQGHPQDWLRQ��ZKLFK�

$GDP�6PLWK�VDLG�ZHUH�VHQWLPHQWV�FRPSRVHG�RI�PRUH�EDVLF�HPRWLRQV��3ULQ]�EUHDNV�WKH�PRUDO�

HPRWLRQV�GRZQ�LQWR�SRVLWLYH�DQG�QHJDWLYH��7KH�ODWWHU�DUH�IXUWKHU�EURNHQ�GRZQ�LQWR�RWKHU�EODPH�

�³UHDFWLYH´��DQG�VHOI�EODPH��³UHIOH[LYH´�����������������DQG�ERWK�RI�WKHVH�LQWR�WKH�PRUH�EDVLF�

HPRWLRQV�RI�FRQWHPSW�DQJHU�GLVJXVW��GHSHQGLQJ�RQ�WKH�VRXUFH�RI�WKH�RIIHQVH���� DQG�JXLOW�DQG�

VKDPH��UHVSHFWLYHO\��3RVLWLYH�PRUDO�HPRWLRQV��E\�WKLV�DFFRXQW��DUH�DGPLUDWLRQ��JUDWLWXGH��

JUDWLILFDWLRQ��DQG�GLJQLW\��GHSHQGLQJ�RQ�ZKR�LV�WKH�DJHQW�RU�SDWLHQW��RWKHU�RU�VHOI���&DULQJ��

HPSDWK\��DQG�FRQFHUQ��E\�FRQWUDVW��DUH�VHQWLPHQWV��DQG�QRW�QHFHVVDULO\�PRUDO��VLPLODUO\��E\�3ULQ]��

OLNLQJ��GLVOLNLQJ��ORYLQJ��DQG�KDWLQJ�DUH�VHQWLPHQWV��DQG�QRW�QHFHVVDULO\�PRUDO�RQHV��+RZHYHU��

RWKHU�FRPPHQWDWRUV�SURPRWH�GLIIHUHQW�VFKHPD�RI�WKH�UHODWLRQV�DQG�FRQWHQWV�RI�PRUDO�DQG�QRQ�

��� 7KH�VRXUFH�RI�RIIHQVH�PD\�EH�DQRWKHU�SHUVRQ��WKH�FRPPXQLW\��RU�QDWXUH��VR�WKDW�IRU�RWKHU�EODPH��WKH�HPRWLRQ�
IURP�DQ�RIIHQVH�E\�DQRWKHU�LV�FRQWHPSW��WKDW�IRU�RIIHQVH�E\�WKH�FRPPXQLW\�LV�DQJHU��DQG�WKDW�IRU�RIIHQVH�E\�QDWXUH�LV�
GLVJXVW��)RU�VHOI�EODPH��WKH�FRUUHVSRQGLQJ�HPRWLRQV�DUH�JXLOW��JXLOW�VKDPH��DQG�VKDPH��UHVSHFWLYHO\���3ULQ]����������
���
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PRUDO�HPRWLRQV�DQG�VHQWLPHQWV��+DUPDQ���������IRU�H[DPSOH��FRQVLGHUV�WKDW�JXLOW DQG�VKDPH�DUH�

QRW�QHFHVVDU\�HPRWLRQV�IRU�PRUDOLW\�

7KH�SUREOHP�IRU�VHQWLPHQWDO�HWKLFV�LQ�WHUPV�RI�WKH�&HQWUDO�4XHVWLRQ�JURZV�RXW�RI�WKH�

GLIILFXOWLHV�LQ�GLYLGLQJ�WKH�PRUDO�IURP�WKH�QRQ�PRUDO�VHQWLPHQWV�RU�HPRWLRQV��$IWHU�

GLVWLQJXLVKLQJ�WKH�PRUDO�IURP�QRQ�PRUDO�HPRWLRQV��3ULQ]�EXLOGV�XS�D�WKHRU\�RI�PRUDO�

FRQFHSWXDOL]DWLRQ�DQG�MXGJPHQWV��D�W\SH�RI�VHQVLELOLW\�WKHRU\��ZKHUHE\�³HPRWLRQV�DUH�

FRQVWLWXHQWV RI�PRUDO�MXGJPHQWV�´������HPSKDVLV�LQ�RULJLQDO��+H�WKHQ�DQVZHUV�WKH�³(XWK\SKUR´�

REMHFWLRQ�WR�VXFK�D�WKHRU\��YL]���,V�LW�RXU�PRUDO�HPRWLRQV�WKDW�FUHDWH�PRUDO�QRUPV��RU�GR�PRUDO�

QRUPV�FUHDWH�WKH�PRUDO�HPRWLRQV"�$V�KH�SXWV�D�PRUH�SRWHQW�YHUVLRQ�RI�WKH�REMHFWLRQ��:LJJLQV�

DQG�0DF'RZHOO�³VD\�WKDW�WKHUH�LV�QR�ZD\�WR�LQGLYLGXDWH�WKH�HPRWLRQV�WKDW�FRQVWLWXWH�RXU�PRUDO�

VHQWLPHQWV�ZLWKRXW�UHIHUHQFH�WR�ZKDW�WKRVH�HPRWLRQV�GHVLJQDWH�´�������,Q�RWKHU�ZRUGV��ZH�WHDVH�

DSDUW�PRUDO�IURP�QRQ�PRUDO�HPRWLRQV�DV�WKH�IRUPHU�SHUWDLQ�WR�PRUDOLW\��EXW�E\�VHQVLELOLW\�WKHRU\�

ZH�NQRZ�ZKDW�LV�PRUDO�E\�ORRNLQJ�WR�ZKDW�VRFLDO�SKHQRPHQD�WKDW�WKH PRUDO�HPRWLRQV�SHUWDLQ�WR��

7KLV�SUREOHP��RI�FRXUVH��DULVHV�LQ�DQ\�VHQWLPHQWDO�WKHRU\����

��� 3ULQ]�DQVZHUV�WKLV�REMHFWLRQ�E\�WXUQLQJ�WR�D�³UDWFKHW�HIIHFW´�LQ�PRUDO�HPRWLRQV¶�RULJLQV��$�SHUVRQ�PD\�KDYH�EHHQ�
OHG�WR�IHHO�VDG�E\�EHLQJ�RVWUDFL]HG�DIWHU�VRPH�DFW��WKXV�FRPLQJ�WR�QRWH�VRPH�NLQG�RI�³UXOH´�ZDV�YLRODWHG��$�
³SUHGLFWDEOH�SDWWHUQ�RI�EHKDYLRU´�FRPHV�WR�FRUURERUDWH�WKH�HPRWLRQDO�UHVSRQVH�LQ�LQVWDQFHV�ZKHQ�VXFK�UXOH�LV�
UHOHYDQW��³$IWHU�WKLV�SDWWHUQ�LV�HVWDEOLVKHG��WKH�HPRWLRQV�WKDW�RQFH�KDG�QR�PRUDO�VLJQLILFDQFH�WDNH�RQ�QHZ�PHDQLQJ�´�
DQG�LQ�VXIILFLHQW�WLPH�DQG�DIWHU�IXUWKHU�UDWFKHWLQJ�SURFHVV��WKHQ�³,W�LV�D�PRUDO�UXOH�´������

7KH�REMHFWLRQ�DQG�D�UHVSRQVH�WR�LW�DUH�LPSRUWDQW�WR�VXSSRUW�WKLV�VHQWLPHQWDO�WKHRU\�DQG�PHULW�PRUH�
H[DPLQDWLRQ�WKDQ�,�FDQ�JLYH�KHUH��,W�LV�VWLOO�QRW�FOHDU��WKRXJK��ZKDW�PDNHV�WKH�UXOH�GHULYLQJ�IURP�WKH�SDWWHUQ�RI�
EHKDYLRU�D�PRUDO�UXOH DQG�QRW�MXVW�VRPH�NLQG�RI�UXOH��VD\�D�OHJDO�UXOH�RU�WKH�UXOH�IRU�KRZ�WR�PDNH�D�ZHOO�SUDLVHG�
FKRFRODWH�FDNH��ZKLFK�FRXOG�IROORZ�WKH�VDPH�UDWFKHWLQJ�SURFHVV���,W�VWLOO�DSSHDUV�ZH�KDYH�WR�NQRZ�LW�LV�VSHFLILFDOO\�D�
PRUDO�UXOH�EHFDXVH�LW�LV�WKH�NLQG�RI�UXOH�WKDW�LQYRNHV�WKH�PRUDO�HPRWLRQV��ZKLFK�UHWXUQV�WR�WKH�REMHFWLRQ¶V�TXHVWLRQ��
7KH�IXUWKHU�UHVSRQVH�PD\�EH��³:H�NQRZ�LW�LV�D�PRUDO�UXOH��EHFDXVH�LW�LV�RXU�FXOWXUH�WKDW�HVWDEOLVKHV�ZKLFK�UXOHV�DUH�
PRUDO��ZKLFK�OHJDO��ZKLFK�RI�RWKHU�VRUWV��:H�NQRZ�LW�MXVW�DV�ZH�NQRZ�RWKHU�IDFWV�HVWDEOLVKHG�E\�RXU�FXOWXUH�DQG�
ODQJXDJH��VXFK�DV�ZKDW�LV�D�FDNH�DQG�ZKDW�LV�D�FRRNLH�´�7KHUH�DUH�SUREOHPV�ZLWK�WKLV�UHVSRQVH��2QH�LV�RFFDVLRQHG�E\�
FXOWXUHV�DQG�ODQJXDJHV�WKDW�DSSHDU�QRW�WR�KDYH�FOHDU�GLVWLQFWLRQV�EHWZHHQ�WKHVH�GLIIHUHQW�NLQGV�RI�UXOHV��7KH�6HPDL�RI�
0DOD\VLD�DSSHDU�WR�EH�RQH�VXFK�FXOWXUH���6HH�'HQWDQ�������,I�WKHUH�DUH�QR�GLVWLQFWO\�PRUDO�UXOHV��DUH�WKHUH�QR�GLVWLQFW�
PRUDO�HPRWLRQV�IRU�WKRVH�SHRSOH"�,I�VR��LW�DSSHDUV�WKDW�WKH�FRJQLWLYH�EDVLV�RI�WKH�WKHRU\�LV�IDXOW\��%XW�GHVSLWH�VXFK�
SUREOHPV��IRU�QRZ�,�DOORZ�WKDW�D�FXOWXUH�PHPEHU�FDQ�GLVWLQJXLVK�PRUDO�UXOHV�WR�EH�VXFK��DQG�WKXV�FRQWLQXH�



���

%\�VHQWLPHQWDO�HWKLFV��JHQHUDOO\��ZH�JHW�RXU�PRUDO�UXOHV�IURP�RXU�FXOWXUH��&RQWHPSRUDU\�

LQGXVWULDOL]HG�:HVWHUQ�FXOWXUH���� IRU�H[DPSOH��ZRXOG�DVVHVV�JODGLDWRU�FRQWHVWV�DV�GLVJXVWLQJ�DQG�

WKXV�LPPRUDO��ZKHUHDV�DQFLHQW�5RPDQV�GLG�QRW��6RPH�VXEFXOWXUHV�RI�WKH�IRUPHU�ILQG�EXOOILJKWLQJ�

GLVJXVWLQJ�DQG�LPPRUDO��RWKHU�VXEFXOWXUHV�GR�QRW��6R��IRU�WKH�WKHVLV¶V�SUHOLPLQDU\�TXHVWLRQ��

³6KRXOG�RQH�UHSURGXFH"´�D�VHQWLPHQWDO�HWKLFV¶�LQLWLDO�UHVSRQVH�ZRXOG�EH�WR�DQVZHU�LW�DV�RQH�

ZRXOG�D�SDUDOOHO�TXHVWLRQ�RI�ERQD�ILGH�QRUPDWLYH�FRQWHQW��VXFK�DV�³6KRXOG�RQH�KHOS�WKDW�IHHEOH�

SHUVRQ�FDUU\�WKDW�VDFN�RI�JURFHULHV"´�RU�³6KRXOG�RQH�SRNH�D�VKDUS�VWLFN�LQWR�D�SXSS\�WR�VHH�LW�

ZKLQH"´�2QH�FRQVXOWV�RQH¶V�FXOWXUH�IRUPHG�PRUDO�HPRWLRQV�DQG�GHWHFWV�JUDWLILFDWLRQ�IRU�

SHUIRUPLQJ�WKH�IRUPHU�DQG�JXLOW�IRU�WKH�ODWWHU�DQG�DQVZHUV�\HV�DQG�QR��UHVSHFWLYHO\��%XW�³6KRXOG�

RQH�UHSURGXFH"´�PD\��LQ�WKLV�FXOWXUH��YHU\�ZHOO�QRW�ZLQ�VXFK�D�FOHDU�UHVSRQVH��2QH�DJHQW�PD\�

VD\��³,�OLNH�UHSURGXFLQJ��VR�,�VKRXOG�GR�LW�´�EXW�OLNLQJ��DW�OHDVW�LQ�3ULQ]¶V�WKHRU\�������LV�QRW�D�

PRUDO�VHQWLPHQW��VR�WKLV�UHVSRQVH�LV�QRW�UHJLVWHUHG�DV�PRUDOO\�DVVHVVDEOH��$QRWKHU�DJHQW�PD\�VD\��

³,�DGPLUH�; IRU�KDYLQJ�WZR�FKLOGUHQ�´�DQG�LQVRIDU�DV�DGPLUDWLRQ�LV�D�PRUDO�VHQWLPHQW�ZKHQ�WKH�

³RWKHU´�LV�ERWK�SDWLHQW�DQG�DJHQW��DV�LQ�WKLV�FDVH��WKHQ�WKH�DQVZHU�ZRXOG�EH�\HV��DW�OHDVW�IRU�;��LW�LV�

PRUDO�WR�UHSURGXFH��%XW�DQRWKHU�DJHQW�< PD\�VD\��³,�IHHO�JXLOW\�UHSURGXFLQJ�´�IRU�ZKDWHYHU�

UHDVRQ��SHUKDSV�DOO�RI�<¶V�VLEOLQJV�DUH�VWHULOH�DQG�DUH�KXUW�E\�<¶V�UHSURGXFLQJ�WKRXJK�SUHWHQGLQJ�

WR�EH�KDSS\�XQFOHV�DQG�DXQWV��6R�IRU�<��UHSURGXFLQJ�LV�LPPRUDO��,W�DSSHDUV�WKDW�LQ�WKLV�FXOWXUH��

WKHUH�LV�QR�FOHDU�PRUDO�UXOH�DERXW�UHSURGXFLQJ��DQG�IXUWKHUPRUH�LW�LV�XQFOHDU�ZKHWKHU�

UHSURGXFWLRQ�LV�PRUDO��LPPRUDO��RU�QRW�HYHQ�PRUDOO\�DVVHVVDEOH�

+RZHYHU��LQ�FHUWDLQ�RWKHU�FXOWXUHV�RU�VXEFXOWXUHV��WKHUH�DUH�VWURQJ�EHOLHIV�DERXW�WKH�UROH�RI�

ZRPHQ�DQG�UHSURGXFWLRQ�LQ�WKH�VFKHPH�RI�QDWXUH�DQG�VRFLHW\��7KXV��LQ�FHUWDLQ�+LQGL�YLOODJHV�

�:RUOG�+HDOWK�2UJDQL]DWLRQ��������D�ZRPDQ��SDUWLFXODUO\�D�PDUULHG�RQH��PD\�EH�DVKDPHG�DW�QRW�

��� ,�DFNQRZOHGJH�WKDW�WKHUH�LV�QR�XQLWDU\�LQGXVWULDOL]HG�:HVWHUQ�FXOWXUH�EXW�D�YDVW�QXPEHU�RI�RYHUODSSLQJ�VXE� DQG�
VXE�VXEFXOWXUHV��)RU�WKH�VDNH�RI�GLVFXVVLRQ��,�PXVW�UHVW�ZLWK�D�VWHUHRW\SH�RI�D�PHPEHU�RI�ILFWLWLRXVO\�XQLWDU\�
LQGXVWULDOL]HG�FXOWXUH��WKH�FXOWXUDO�GHWDLOV�WR�ZKLFK�,�WUXVW�WKH�UHDGHU�WR�VXSSO\�LQ�D�UHDVRQDEOH�ZD\�



���

KDYLQJ�FKLOGUHQ��6KDPH�LV�D�PRUDO�HPRWLRQ��VR�QRW�UHSURGXFLQJ��LQ�WKLV�FDVH��ZRXOG�EH�LQGLFDWHG�

DV�LPPRUDO�E\�WKH�VHQWLPHQWDO�V\VWHP��7KH�KXVEDQG�PD\�DOVR�EH�DVKDPHG�RI�KLPVHOI�DQG�KLV�ZLIH�

IRU�KDYLQJ�QR�FKLOGUHQ��DQG�VR�KH�ZRXOG�HLWKHU�EH�LPPRUDO�RU�FKDVWLVH�KLV�ZLIH�IRU�KHU�

LPPRUDOLW\��:H�RXWVLGH�WKH�FXOWXUH��DQG�ZLWK�RXU�RZQ�PRUDO�UXOHV�DERXW�DJHQF\�DQG�DXWRQRP\��

PD\�MXGJH�VXFK�D�UXOH�XQIDLU��EHFDXVH�DW�WKH�OHDVW�LW�PD\�EH�WKH�ZRPDQ¶V�SK\VLRORJ\��DQG�QRW�KHU�

�DOOHJHGO\�VHOILVK��ZLOO�HIIHFWLQJ�WKH�EDUUHQQHVV��6XFK�GLVSDULWLHV�LQ�FXOWXUDO�UXOHV�FUHDWH�KXUGOHV�

IRU�VHQWLPHQWDO�HWKLFV�ZKLFK�,�FDQQRW�LQYHVWLJDWH�KHUH��7KH�SUREOHP�,�DP�FRQFHUQHG�DERXW�LQ�

WHUPV�RI�WKH�&HQWUDO�4XHVWLRQ��DV�ZHOO�DV�LWV�SUHOLPLQDU\�TXHVWLRQ��LV�ZKHWKHU�PRUDO�HPRWLRQV�DUH�

HIIHFWLYH��FRQVLVWHQW��DQG�UHOLDEOH�JXLGHV�WR�ZKDW�DUH�D�FXOWXUH¶V�PRUDO�UXOHV��)RU�RQH�PDWWHU��ZLWK�

WKH�+LQGL�YLOODJH�H[DPSOH��RQH�VKRXOG�UH�H[DPLQH�ZKHWKHU�WKH�HPRWLRQDO�UHVSRQVHV�RI�WKH�DJHQWV�

DUH�LQGHHG�UHJLVWHULQJ�LPPRUDOLW\�EHFDXVH�D�PRUDO�UXOH�KDV�EHHQ��ZLOOLQJO\"��EUHDFKHG�RU�

ZKHWKHU��VD\��WKH�DFW�RU�GHIDXOW�UHSUHVHQWV�D�KRVW�RI�RWKHU�DFWV��VD\�IURP�SDVW�OLYHV��WR�ZKLFK�WKH�

FXUUHQW�DFW�RI�UHSURGXFWLRQ�RU�QRQ�UHSURGXFWLRQ�LV�D�PHUH�PDQLIHVWDWLRQ�EXW�QRW�LQ�LWVHOI�GLUHFWO\�

PRUDOO\�WUDQVJUHVVLYH��6KDPH�PD\�QRW�EH�VXIILFLHQWO\�FRUUHODWLYH�ZLWK�LPPRUDOLW\�LQ�WKH�VHQVH�RI�

DJHQW�GLUHFWHG�DFWLRQ��0RUH�JHQHUDOO\��WKH�TXHVWLRQV�V��FDQ�JHQHUDWH�D�PXGGOH�IRU�WKH�WKHRU\��LQ�

DQ�HIIRUW�VLPSO\ WR�PDNH�VHQVH�RI�KRZ�WKH�WKHRU\�HYDOXDWHV�DQ�DFWLRQ�FURVV�FXOWXUDOO\��,I�WKH�

TXHVWLRQ�SRVHG�LQ����RQH�FXOWXUH��DV�WKH�6HPDL�LQ�IQ�������UHJLVWHUV�QR�UHDO�UHVSRQVH�EHFDXVH�WKHUH�

DUH�QR�UHDO�OLQHV�EHWZHHQ�PRUDO��OHJDO��FXVWRPDU\��DQG�RWKHU�UXOHV�����DQRWKHU FXOWXUH��VXFK�DV�WKH�

+LQGL�YLOODJH��HYRNHV�D�PRUDO�UHVSRQVH�EXW�WKLV�UHVSRQVH�GRHV�QRW�FOHDUO\²WKRXJK�SRVVLEO\�

GRHV²LQGLFDWH�D�PRUDO�WUDQVJUHVVLRQ��DQG����D�FXOWXUH�VXFK�DV�RXUV�HYRNHV�D�PXOWLSOLFLW\�RI�

UHVSRQVHV��UDQJLQJ�IURP�PRUDO�WR�LPPRUDO�WR�QRQ�PRUDO��QRQ�UHJLVWHULQJ�DV�RQH�ZD\�RU�WKH�

RWKHU�²WKHQ�LW�LV�QRW�FOHDU�KRZ�WKLV�WKHRU\�ZRXOG�KDQGOH�VXFK�D�TXHVWLRQ�RI�SRWHQWLDO�PRUDO�

LPSRUW�FRQVLVWHQWO\�



���

1RZ��FRQVLGHU�³:K\�VKRXOG�RQH�UHSURGXFH��JLYHQ�3"´�2QH�FDQ�RQO\�FRQMHFWXUH�KRZ�WKH�

+LQGL�YLOODJH��IRU�H[DPSOH��ZRXOG�UHVSRQG�WR�WKLV�PRGLILFDWLRQ��SHUKDSV�E\�GHIHUULQJ�WR�WKH�IDFW�

WKDW�PLVHU\�LV�RQO\�WKH�PDQLIHVWDWLRQ�RI�KRZ�RQH�KDV�OLYHG�LQ�SUHYLRXV�OLYHV��,Q�WKH�LQGXVWULDOL]HG�

:HVWHUQ�FXOWXUH��WKH�TXDOLILFDWLRQ�³JLYHQ�3´�PD\�PDNH�VRPH�GLIIHUHQFH�VRPHZKHUH��7KH�

FRQFHSWV�RI�HFRORJ\�DQG�WKH�IDFW�WKDW�HDFK�RI�RXU�DFWLRQV��HYHQ�WKH�VHHPLQJO\�VPDOOHVW��RIWHQ�KDYH�

H[WHQVLYH�UDPLILFDWLRQV�JOREDOO\�DUH�LQFUHDVLQJO\�SUHYDOHQW�LQ�WKLV�FXOWXUH��0DQ\�FXOWXUH�PHPEHUV�

PD\�XQGHUVWDQG�WKDW�HYHU\�WLPH�WKH\�VWDUW�WKHLU�FDU��WKH\�DUH�LQFUHDVLQJ�JOREDO�ZDUPLQJ�DQG�

GLPLQLVKLQJ�WKHLU�JUDQGFKLOGUHQ¶V�UHVRXUFHV��HYHQ�LI�VXFK�UHDOL]DWLRQ�GRHV�QRW�JHW�WKH�DJHQW�

ZDONLQJ��&DONLQV��������7KH�SURVSHFW�WKDW�DQ�DFWLRQ�$ PHDQV�D�OLNHOLKRRG�RI�SHUFHQWDJH�3�RI�

FUHDWLQJ�KRUULEOH�PLVHU\�IRU�VRPHRQH�PD\�HYRNH�FHUWDLQ�PRUDO�HPRWLRQV�LQ�VRPH�SHRSOH��VXFK�DV�

JXLOW��VKDPH��DQJHU��RU�FRQWHPSW��6RPH�DJHQWV��DVVLPLODWLQJ�VXFK��UDWLRQDOO\�GHULYHG��UHDVRQV�

FRQFHUQLQJ�UHSURGXFWLRQ�PD\�LQ�WXUQ�GHYHORS�D�QHZ�HPRWLRQDO�UHVSRQVH��7KH\�PD\�UHYLVH�D�

SUHYLRXV�³LQGLIIHUHQW´�RU�³LQGHHG UHSURGXFWLRQ�LV�PRUDO´�UHVSRQVH�WR�³LPPRUDO�´�2WKHUV��WKRXJK��

PD\�LQVHUW�D�FRPSUHKHQVLYH�GRFWULQH��VXFK�DV�DWKHLVW�OLEHUWDULDQLVP�ZLWK�LWV�IDLWK�WKDW�WKH�IUHH�

PDUNHW�ZLOO�DOZD\V�ILQG�D�VROXWLRQ�WR�DQ\�SUREOHP�DQG�WKDW�KXPDQLW\�KDV�D�PRUDO�PLVVLRQ�WR�

VSUHDG�WKURXJKRXW�WKH�XQLYHUVH��0DXWQHU�������&DSODQ�����D���'LVFHUQLQJ�WKH�PRUDO�HPRWLRQ�RI�

GLJQLW\�ZKHQ�WKHLU�GRFWULQH�UXQV�XS�DJDLQVW�3��VXFK�OLEHUWDULDQ�DJHQWV�PD\�IHHO�DOO�WKH�PRUH�

GLJQLILHG�JLYHQ�WKH�FKDOOHQJH�RI�3�DQG�GHFODUH�WKDW�UHSURGXFWLRQ�LV�DQ�RXWULJKW�PRUDO�GXW\�IRU�DOO��

WR�VSXU�WKH�IUHH�PDUNHW�DQG�WKXV�PDUNHW�LQQRYDWLRQ�WKDW�ZLOO�VXUHO\�DPHOLRUDWH�VXFK�PLVHU\��7KH�

PRUDO�HPRWLRQDO�UHVSRQVHV�WR�WKH�FHQWUDO�TXHVWLRQ�JLYHQ�3�DUH�SRWHQWLDOO\�DV�ZLGH�UDQJHG�DV�WKRVH�

IRU�WKH�&HQWUDO�4XHVWLRQ�ZLWKRXW�3��OHQGLQJ�QR�PRUH�IRFXV��RU�OHVV��WR�WKH�UHVSRQVHV�

6HQWLPHQWDO�HWKLFV��DV�D�PHWDHWKLFDO�WKHRU\��PD\�GR�ZHOO�LQ�H[SODLQLQJ�KRZ�QRWLRQV�RI�

ULJKW�DQG�ZURQJ�GHYHORS�LQ�D�FXOWXUH��,Q�IDFW��ZLWK�WKH�VFKRRO¶V�UHFHQWO\�WXUQLQJ�WR�SV\FKRORJ\�



���

DQG�FXOWXUDO�DQWKURSRORJ\�IRU�H[SOLFDWLRQ�RI�WKH�PRUDO�HPRWLRQV��LW�LV�SRLVHG�WR�GHULYH�DQ�

HYHUPRUH�SUHFLVH�H[SODQDWLRQ�RI�ULJKW�DQG�ZURQJ��,�DP�XQVXUH�KRZ�ZHOO��DV�LW�QRZ�VWDQGV��DV�LI�LW�

ZHUH�D�XQLWDU\�RXWORRN����WKDW�LW�FDQ�UHVSRQG�WR�D�QHZ�FDQGLGDWH�IRU�WKH PRUDO�GRPDLQ��VXFK�DV�

KXPDQ�UHSURGXFWLRQ�DV�DQ�LVRODEOH�GHOLEHUDWLYH�DFW��HVSHFLDOO\�ZKHQ�WKH�PRUDO�FRQFHUQ�H[WHQGV�

EH\RQG�D�VLQJOH�FXOWXUH�DQG�VWUHWFKHV�WR�JOREDO�LVVXHV��7KLV�SUREOHP�RI�DVVLPLODWLQJ�QHZ�

FDQGLGDWHV�LQWR�WKH�PRUDO�GRPDLQ�DQG�LQWR�WKH�JHQHUDO�PRUDO�GLVFXVVLRQ�LV�UHODWHG�WR�WKDW�RI�KRZ�

VHQWLPHQWDO�HWKLFV�FDQ�DFFRXQW�IRU�PRUDO�SURJUHVV��D�SUREOHP�WKDW�3ULQ]��������&K�����

DFNQRZOHGJHV�DQG�WULHV�WR�IDFH��,�EHOLHYH�WKDW�RQH�DSSURDFK�XVHIXO�IRU�VHQWLPHQWDO�HWKLFV�ZRXOG�

EH�WR�XSKROG�LWV�UHOLDQFH�RQ�FXOWXUDO�DQWKURSRORJ\�HYHU�PRUH�DGDPDQWO\��LQ�WKH�VHDUFK�IRU�

FRPPRQ�WUDLWV�RI�FXOWXUDO�SUDFWLFHV�DQG�YDOXHV�SDUDOOHOLQJ�WKH�XQLYHUVDOV�RI�LQGLYLGXDO�EHKDYLRU�

FKURQLFOHG�E\�H[SHULPHQWDO�SV\FKRORJ\��ZKLFK�WKLV�HWKLFV�XSKROGV�DV�ZHOO��6XFK�FRPPRQDOLWLHV�

GR�QRW�PHDQ�FXOWXUH�KDV�DQ\�OHVV�JULS�RQ�IRUPLQJ�RXU�FKDUDFWHUV��WKDW�QDWXUH�ZRXOG�WKHQ�ZLQ�RYHU�

QXUWXUH�LQ�RXU�FRQFHSWV�RI�RXUVHOYHV��WKDW�³KXPDQ�QDWXUH´�ZLOO�EH�IL[HG�DQG�FRQWUROOHG�E\�

XQVDYRU\�IRUFHV��RU�WKDW�HYROXWLRQDU\�SV\FKRORJ\�ZLOO�DEHW�VRFLDO�HQJLQHHULQJ��,Q�&K�����WKH�

JHQHUDO�DSSURDFK�,�SURSRVH�WR�KHOS�DQVZHU�WKH�&HQWUDO�4XHVWLRQ�ZLOO�EH�VHHQ�WR�KDYH�VRPH�

FRPPRQDOLW\��DV�LW�GRHV�ZLWK�FDUH�HWKLFV��ZLWK�WKH�FRQFOXVLRQ�WKDW�3ULQ]�GUDZV�IRU�KRZ�

VHQWLPHQWDO�HWKLFV�FDQ�OHDG�WR�PRUDO�SURJUHVV��³8QOLNH�FODVVLF�QRUPDWLYH�FODLPV��,�WKLQN�

QRUPDWLYH�FODLPV�PXVW�DOZD\V�EH�PDGH�IURP�ZLWKLQ�D�YDOXH�V\VWHP�´�������9DOXHV�DQG�YDOXLQJ��

LQ�WKDW�FKDSWHU��DUH�WKH NH\�WR�GHULYLQJ�DQ�DQVZHU�

�������2WKHU�³1DWXUDOL]HG´��6FLHQWLILF��(WKLFV

,�KDYH�VSDFH�RQO\�EULHIO\�WR�QRWH�PRUH�UHFHQW�VFKRROV�RI�HWKLFV��³1DWXUDOL]HG´�HWKLFV�DPELJXRXVO\�

UHIHUV�HLWKHU�WR�HWKLFV�WKDW�ORRNV�WR�QDWXUH�IRU�WKH�EDVLV�RI�PRUDO�YDOXHV�RU�WR�WKH�PHWKRGV�DQG�



���

UHVXOWV�RI�QDWXUDO�VFLHQFHV��1DWXUDOLVP��QRW�D�VLQJOH�VFKRRO�RI�PRUDO�SKLORVRSK\��LV�D�EURDG�

DSSURDFK�WR�PHWDHWKLFDO�DQG�QRUPDWLYH�WKHRU\��+XPH��+DUPDQ���������������DQG�3ULQ]�WDNH�

QDWXUDOLVWLF�DSSURDFKHV��DV�VRPH�FDUH�HWKLFLVWV�PD\��6SHQFHU��������ZDV�DQ�HDUO\����WK�&HQWXU\�

DGKHUHQW�WR�HYROXWLRQDU\�EDVHG�HWKLFV��1LHW]VFKH��������WHQGHG�WRZDUG�ORRNLQJ�WR�QDWXUH��QRW�

QHFHVVDULO\�WKURXJK�WKH�DLG�RI�VFLHQFH��DV�D�VRXUFH�RI�YDOXHV��)URP�6SHQFHU¶V�ZRUN�RQZDUG��VRPH�

VWUDQGV�KDYH�ORRNHG�WR�ELRORJ\�IRU�XQGHUVWDQGLQJ�WKH�VRXUFH�RI�KXPDQ�YDOXHV��5HSURGXFWLRQ�LWVHOI�

LV�VR�FHQWUDO�WR�HYROXWLRQDU\�WKHRU\�WKDW�LW�FUHDWHV�D�OLNHO\�QH[XV�IRU�HYROXWLRQDU\�WKHRU\�DQG�

HWKLFV��,W�PD\�VHHP�WKDW�HLWKHU����KXPDQ�OLIH��LQ�LWV��PRUDO��JXLGHV�IRU�EHKDYLRU��VKRXOG�SODFH�

UHSURGXFWLRQ�DV�WKH�QXPEHU�RQH�PRUDO�VDQFWLRQ��RU����OLIH�DQG�UHSURGXFWLRQ�DUH�VR�EDVLF��DUH�VXFK�

D�JLYHQ��WKDW�KXPDQV�DQG�WKHLU�JXLGHV�RI�FRQGXFW�QHHG�QRW�HYHQ�PHQWLRQ�UHSURGXFWLRQ��,I�

UHSURGXFWLRQ�LV�VR�FHQWUDO�WR�OLIH�WKDW�IHZ�PRUDO�V\VWHPV��HYHQ�LQ�RWKHU�FXOWXUHV��KDYH�VHHPHG�WR�

KDYH�PDGH�D�PRUDO�LVVXH�RI�LW��WKHQ�LV�LW�VRPHKRZ�ZURQJ HYHQ�WR�HQWHUWDLQ�WKH�SRVVLELOLW\�RI�

PDNLQJ�LW�D�VXEMHFW�RI�PRUDO�LQVWUXFWLRQ"

$W�WKLV�SRLQW��VXSSRUWHUV�RI�VXFK�WKRXJKW�PD\�IDOO�LQWR�0RRUH¶V��������1DWXUDOLVWLF�

)DOODF\��,I�LW�LV�VRPHKRZ�ZURQJ HYHQ�WR�WU\�PDNLQJ�UHSURGXFWLRQ�D�VXEMHFW�RI�PRUDO�LQVWUXFWLRQ��

WKHQ�LV�LW�VRPHKRZ�ZURQJ�QRW�WR�UHSURGXFH"��,I�VR��WKHQ�MXVW�EHFDXVH�OLIH�PXVW�UHSURGXFH�WR�EH�

OLIH��RQH�PXVW�DQVZHU�ZK\�WKDW�OLIH�LQ�LWVHOI�LV�WKH�JRRG�WKDW�ZH�DUH�PRUDOO\�UHTXLUHG�WR�SHUSHWXDWH�

YLD�UHSURGXFLQJ��7KHUH�LV�DOVR�WKH�SUREOHP�RI�ZKHWKHU�LW�LV�ZURQJ�HYHQ�WR�WU\�PDNLQJ�

UHSURGXFWLRQ�D�VXEMHFW�RI�PRUDO�LQVWUXFWLRQ��:KLOH�5XVH��������KDV�WULHG�WR�ORRN�WR�HYROXWLRQ�IRU�

QRUPDWLYLW\��&KXUFKODQG�������²W\SLFDOO\�PRUH�PRGHUDWHO\²IRFXVHV�RQ�WKH�RULJLQ�DQG�

�QHXURSK\VLRORJLFDO��QDWXUH�RI�KXPDQ�FRRSHUDWLRQ�DQG�WUXVW�LQ�VRFLDO�JURXSV��2XU�YHU\�EUDLQV�DUH�

VWUXFWXUHG�VR�DV�WR�EH�VRFLDOO\�FRRSHUDWLQJ�FUHDWXUHV��VR�ZH�VKRXOG FRQGXFW�RXUVHOYHV�DV�VRFLDOO\�

FRRSHUDWLYH�FUHDWXUHV��,W�LV�QRW�HYLGHQW�KRZ�WR�GUDZ�IURP�WKLV�DSSURDFK�D�FKDOOHQJH�WR�WKH�&HQWUDO�
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4XHVWLRQ��:H�PD\�PRGHO�RXU�VRFLDO OLYHV�VR�DV�WR�RSWLPL]H�VRFLDO�FRRSHUDWLRQ��DQG�SHUKDSV�OLYH�

IXOILOOHG�OLYHV�E\�VXFK�PRUDO�PRGHOLQJ��%XW�ZH�FRXOG�DOO�GR�VR�ZLWKRXW�UHSURGXFLQJ��+DUULV�

�������DOVR�ORRNV�WR�WKH�ELRORJLFDO�VFLHQFHV�IRU�RXU�PRUDO�JXLGDQFH��EXW�OHVV�VSHFLILFDOO\�LQWR�RXU�

EUDLQV��PDLQWDLQLQJ�PRUH�JHQHUDOO\�WKDW�WKH�VFLHQFHV�FDQ�SRLQW�WR�KRZ�ZH�FDQ�RSWLPL]H�KXPDQ�

ZHOOEHLQJ��³EHLQJ�JRRG�DQG�IHHOLQJ�JRRG´�������DUH�GLUHFWO\�PRUDOO\�FRQQHFWHG��:H�VKRXOG

IROORZ�WKH�EHVW�RI�VXFK�VFLHQWLILF�UHVXOWV��7KHUH�DUH�PRUDO�IDFWV��DV�UHDO�DV�DQ\��0HGLFLQH�FXUHV�RXU�

LOOV��D�YLEUDQW�HFRQRP\�FUHDWHV�MREV�DQG�FRXQWOHVV�JRRGV��UHOLJLRQ�KDUPV�XV��+DUULV�VHHV�KXPDQV¶�

XVLQJ�VFLHQWLILF�UHVHDUFK�WR�WULXPSK�RYHU�RXU�ELRORJ\�DQG�PDNH�RXUVHOYHV�LQWR�ZKDWHYHU�ZH�ZDQW��

,Q�IDFW��SXUVXLQJ�ZHOOEHLQJ�PD\�QRW�HYHQ�EH�LQ�³QDWXUH¶V´�LQWHUHVW��LQVRIDU�DV�LW�PD\�QRW�PDNH�XV�

PRUH�UHSURGXFWLYHO\�ILW��7KXV��KH�VHHV�UHSURGXFWLRQ�DV�PRUDOO\�LUUHOHYDQW���+LV�QDWXUDOLVWLF�

DSSURDFK��LW�WXUQV�RXW��LV�YHULWDEO\�WKH�RSSRVLWH�RI�WKH�QDWXUDOLVWLF�DSSURDFK�,�XVH�LQ�&K�����

,QIRUPDWLRQ�HWKLFV�LV�D�VFKRRO�RI�QRUPDWLYH�HWKLFV��WR�EH�GLVWLQJXLVKHG�IURP�WKH�DSSOLHG�

HWKLFV�DUHD�SHUWDLQLQJ�WR�FRPSXWLQJ�DQG�LQIRUPDWLRQ�WHFKQRORJLHV��%\QXP��������WUDFHV�LW�WR�WKH�

GRFWULQHV�RI�F\EHUQHWLFLVW�1RUEHUW�:HLQHU¶V�YLVLRQ�RI�KXPDQV¶�DQG�PDFKLQHV¶�RQH�GD\�EHFRPLQJ�

HTXDO�SDUWLFLSDQWV�LQ�VRFLHW\��$V�PDFKLQHV��SDUWLFXODUO\�FRPSXWHUV��DUH�LQIRUPDWLRQ�EDVHG��WKH�

FHQWUDOLW\�RI�LQIRUPDWLRQ�IRU�PDFKLQHV�DQG�KXPDQV�GUHZ�DWWHQWLRQ�WR�WKH�QDWXUH�DQG�ZRUWKLQHVV�RI�

LQIRUPDWLRQ�LWVHOI��$Q�LQIRUPDWLRQ�HWKLFV�SURSRQHQW��)ORULGL��������VSHDNV�RI�LQIRUPDWLRQ�DV�D�

W\SH�RI�UHVRXUFH��+H�SURSRVHV�WKDW�LQIRUPDWLRQ�LWVHOI�LV�WKH�PRUDO�SDWLHQW�RI�HWKLFDO�FRQFHUQ�LQ�D�

³SDWLHQW�RULHQWHG�HWKLFV´�������7KH�QDWXUH�RI�EHLQJ�LV�LQIRUPDWLRQ��$Q\�EHLQJ�GRHV�QRW�MXVW�

FRQWDLQ�EXW�LV�LQIRUPDWLRQ��7KH�QHJDWLYH�RI�LQIRUPDWLRQ�LV�HQWURS\��ZKLFK�LV�HYLO��DQG�LQFUHDVH�RI�

LQIRUPDWLRQ�LV�PRUDOO\�JRRG��,�ILQG�WKDW�WKLV�HWKLFV�ZRXOG�QRW�FOHDUO\�DQVZHU�WKH�&HQWUDO�

4XHVWLRQ��,I�WKH�PRUDO�DJHQW¶V�PRUDO�FRPSXOVLRQ�LV�WR�LQFUHDVH�DQG�SUHVHUYH�LQIRUPDWLRQ��D�QHZ�

JHQHWLF�FRPELQDWLRQ�YLD�RIIVSULQJ�ZRXOG�DGG�D�VSXUW�WR�WKH�XQLYHUVH¶V�LQIRUPDWLRQ�VWRUHKRXVH��
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+RZHYHU��RQH�FRXOG�DV�ZHOO�VLPSO\�OHW�KXPDQ�'1$�LQ�JODVVZDUH�FRPELQH�DQG�JHW�WKH�VDPH�

UHVXOW��:RXOG�DQ�DJHQW�QRW�EHWWHU�LQFUHDVH�LQIRUPDWLRQ�E\�EXLOGLQJ�RQO\�VHOI�UHSOLFDWLQJ��QRQ�

GHFD\LQJ��L�H���DXWR�SDUW�UHSODFLQJ��PDFKLQHV�WR�LQFUHDVH�LQIRUPDWLRQ"�+RZHYHU��PDFKLQHV�DUH�

QRW�DQWL�HQWURSLF�DV�OLIH�IRUPV�DUH�ZKLOH�DOLYH��LQVRIDU�DV�WKH\�DUH�FORVHG�V\VWHPV��<HW��WKH�PRUH�

WKDW�OLIH�IRUPV�LQFUHDVH��ORFDOO\�WKHUH�LV�GHFUHDVHG�HQWURS\�LQ�WKH�RUJDQLVP�EXW�HYHU�LQWHQVLILHG�

HQWURS\�LQ�WKH�XQLYHUVH��$V�IRU�3��WKH�SUREOHP�LV�ZKHWKHU�PLVHU\�LV�D�W\SH�RI�LQIRUPDWLRQ�RU�RI�

HQWURS\��,Q�VXP��WKLV�VFKRRO�RI�HWKLFV�PD\�EH�WRR�QHZ�WR�KDYH�GHYHORSHG�D�SDWKZD\�WR�RIIHU�WKH�

&HQWUDO�4XHVWLRQ�PXFK�FKDOOHQJH�

�����&RQFOXVLRQ�IRU�&KDSWHU��

2I�DOO�WKH�VFKRROV�RI�PRUDO�SKLORVRSK\�H[DPLQHG��WKH�RQH�ZLWK�WKH�FOHDUHVW�DQVZHU�WR�ZKHWKHU�

RQH�VKRXOG�UHSURGXFH��SDUWLFXODUO\�JLYHQ�3��LV�+DUH¶V�WRWDO�XWLOLW\��ZKLFK�IDFHV�WKH�SUREOHP�RI�

3DUILW¶V�5HSXJQDQW�&RQFOXVLRQ��2I�WKH�UHVW��FDUH�HWKLFV��ZLWK�LWV�PRUDO�IRFXV�RQ�FDUH�RI�RWKHUV�DQG�

RQHVHOI�DV�D�VRFLDOO\�GHILQHG�EHLQJ��KROGV�VRPH�SRWHQWLDO�KHUH��7KH�HVVHQWLDO�FRQQHFWLRQ�EHWZHHQ�

LWV�SRVWXODWHV�DQG�WKLV�SRWHQWLDOLW\�OLHV�LQ�WDNLQJ�FDUH�HWKLFV¶�EDVLV�LQ�YDOXHV�D�VWHS�IXUWKHU��DV�,�GR�

LQ�&K�����6HQWLPHQWDO�HWKLFV�VHHPV�WR�KDYH�SRWHQWLDO�DV�ZHOO�LQVRIDU�DV�LW�QXGJHV�XV�WR�ORRN�WR�WKH�

HPRWLRQDO�QHHGV�ZH�KDYH�DV�KXPDQ�EHLQJV�LQ�IRUPXODWLQJ�MXVW�ZKDW�VRUW�RI�DFWLRQV�ZH�VKRXOG�

SXUVXH��,Q�IDFW��HDFK�PRUDO�V\VWHP�H[DPLQHG�KDV�VRPHWKLQJ�WR�FRQWULEXWH�WR�DQVZHULQJ�WKH�

&HQWUDO�4XHVWLRQ��SDUWLFXODUO\�LQ�OLJKW�RI�3��DV�,�KRSH�WR�PDNH�HYLGHQW�E\�WKH�HQG�RI�WKLV�ZRUN��7R�

KHOS�DQVZHU�KRZ�ZH�FDQ�WDNH�RXU�EDVLF�YDOXLQJ��ZKLFK�LV�DQ�H[WHQVLRQ�RI�FDUH�HWKLFV¶�YDOXLQJ��

DQG�VWUXFWXUH�RXU�YDOXHV�IURP�LW�LQ�D�UDWLRQDO�ZD\��,�ORRN��QDWXUDOLVWLFDOO\��WR�ZKDW�WKH�VFLHQFHV��

PRVW�LPSRUWDQWO\�DQWKURSRORJ\��FDQ�WHOO�XV��7KLV�QDWXUDOLVP�LV�WKHQ�QRW�PHWDHWKLFDO�RU�QRUPDWLYH��
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EXW�RIIHUV�DQ�DLG�LQ�DSSO\LQJ�WKH�QRUP�RI�EDVLF�YDOXLQJ�WR�VSHFLILF�YDOXHV�ZH�DVVLJQ�IRU�RXUVHOYHV�

ZLWKLQ�RXU�FXOWXUHV�

,Q�WKH�HQG��WKHQ��WKLV�SUREOHP�RI�KXPDQ�UHSURGXFWLRQ��ZKLFK�WUDGLWLRQDO�:HVWHUQ�HWKLFV�

KDV�EDUHO\�WRXFKHG�XSRQ��FDQ�EULQJ�WRJHWKHU�ZKDW�DSSHDU�WR�EH�GLVSDUDWH�PRUDO�SKLORVRSKLHV��

%HIRUH�UHDFKLQJ�WKDW�SRLQW��LW�LV�SHUWLQHQW�WR�WXUQ�WR�WKRVH�RYHUW�DWWHPSWV�RI�WKH�ODVW�GHFDGH�RU�VR�WR�

DQVZHU�WKH�WKHVLV¶V�SUHOLPLQDU\�DQG�FHQWUDO�TXHVWLRQV�
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&KDSWHU��

7KH�&KDOOHQJH�IURP�5HFHQW�(IIRUWV�WR�$QVZHU�WKH�&HQWUDO�4XHVWLRQ

³,V�LW�SRVVLEOH�´�KH�WKRXJKW��³WKDW�,�FDQQRW�PDVWHU�P\VHOI��WKDW�,�DP�
JRLQJ�WR�JLYH�LQ�WR�WKLV«�QRQVHQVH"´��7KRVH�ZKR�DUH�EDGO\�

ZRXQGHG�LQ�ZDU�DOZD\V�FDOO�WKHLU�ZRXQGV�³QRQVHQVH�´��,I�PDQ�GLG�
QRW�GHFHLYH�KLPVHOI��KH�FRXOG�QRW�OLYH�RQ�HDUWK��

7XUJHQHY��7KH�+RXVH�RI�*HQWOHIRON �WU��&��*DUQHWW�

7KH�SDVW�GHFDGH�RU�VR�KDV�VHHQ�D�KDQGIXO�RI�SKLORVRSKHUV�WDNH�D�QH[W�ORJLFDO�VWHS�LQ�WKH�

GLVFXVVLRQ�RI�SRSXODWLRQ�HWKLFV�DV�&KDSWHU���QDUUDWHG��2QH�QH[W�SRVVLEOH�TXHVWLRQ�LQ�WKDW�

GLVFXVVLRQ�LV��,I�KXPDQ�SRSXODWLRQ�LV�EXUJHRQLQJ�VR�DV�WR�WKUHDWHQ�WKH�OLYHV�RI�IXWXUH�SHRSOH��

VKRXOG�RQH�KDYH�FKLOGUHQ"�7KLV�TXHVWLRQ�SOD\V�RQH�SDUW�LQ�2YHUDOO¶V��������LQTXLU\�LQWR�KXPDQ�

UHSURGXFWLRQ��$QRWKHU�DQJOH�RQ�WKH�TXHVWLRQ�ZRXOG�EH��,I�KXPDQ�OLIH�OHDGV�WR�VXFK�VWULIH�DV�PXFK�

RI�KXPDQ�KLVWRU\�KDV�GHPRQVWUDWHG��HVSHFLDOO\�ZLWK�WKH�KRUURUV�RI�+LURVKLPD��1DJDVDNL��

$XVFKZLW]�DQG�WKH�&DPERGLDQ�.LOOLQJ�)LHOGV�RI�WKH�SDVW�FHQWXU\��QRW�WR�VSHDN�RI�WKH�0RQJRO�

GHSUHGDWLRQV�DQG�RWKHU�ORQJ�DJR�PDVVDFUHV��VKRXOG�RQH�HYHQ�UHSURGXFH"�7KLV�LV�D�YDULDQW�RI�

&KDSWHU��¶V�TXHVWLRQ�DERXW 3��ZKLFK�VWLOO�ZDQWV�GLUHFW�SKLORVRSKLFDO�UHVSRQVH��DV�WKH�FKDSWHU�

QRWHG��5HODWHG�WR�WKLV�TXHVWLRQ��EXW�PRUH�JHQHUDO��LV��*LYHQ�WKDW�KXPDQ�OLIH��LQGHHG�DOO�KXPDQ�

OLYHV��DUH�HQFXPEHUHG�ZLWK��YDU\LQJ�GHJUHHV�RI��VWULIH�DQG�PLVHU\��ZK\�VKRXOG�RQH�UHSURGXFH"�

%HQDWDU��������������FRPHV�YHU\�FORVH�WR�GHDOLQJ�ZLWK�WKLV�TXHVWLRQ�E\�VD\LQJ�WKDW�EHFDXVH�RI�

WKH�PRUDO�DVFHQGDQF\�RI�SDLQ�DQG�VXIIHULQJ��ZH�LQ�IDFW�VKRXOG�QRW�UHSURGXFH��VR�WKHUH�LV�QR�JRRG�

ZD\�WR�MXVWLI\�ZK\�ZH�VKRXOG�UHSURGXFH��

,Q�WKLV�FKDSWHU��,�H[DPLQH�WKHVH�DQG�RWKHU�UHFHQW�ZRUNV�WKDW�FRPH�FORVH�WR�WKH�LQTXLU\�RI�

WKLV�WKHVLV���� FRQFHQWUDWLQJ�KHDYLO\�RQ�%HQDWDU¶V�ZRUN��QRW�RQO\�EHFDXVH��DPRQJ�WKHVH�

LQYHVWLJDWLRQV��LW�FRPHV�SHUKDSV�WKH�FORVHVW�WR�WKH�LVVXHV�KHUHLQ��EXW�DOVR�LW�KDV�GUDZQ�

��� ,�GR�QRW�FRYHU�+DUH¶V����� ³3RVVLEOH�3HRSOH´�LQ�WKLV�FKDSWHU��DV�, KDYH�FRYHUHG�LW�LQ�&KDSWHU���DQG�IRXQG�LWV�WRWDO�
XWLOLWDULDQLVP�XQWHQDEOH�
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FRQVLGHUDEOH�FRQWURYHUV\�DQG�FULWLFLVP��SDUWLFXODUO\�IURP�FRPPHQWDWRUV�LQ�WKH�SRSXODWLRQ�HWKLFV�

FRPPXQLW\��6LQJHU���������LQ�KLV�QHZVSDSHU�HWKLFV�FROXPQ��EURXJKW�WR�WKH�JHQHUDO�SXEOLF�WKH�

LVVXH�RI�ZKHWKHU�RQH�VKRXOG�UHSURGXFH��H[FLWLQJ�D�OHQJWK\�UHDGHU�FRPPHQWDU\�RQ�WKH�

QHZVSDSHU¶V�ZHE�VLWH��6LQJHU�XQIRUWXQDWHO\�RIIHUHG�OLWWOH�RI�KLV�RZQ�DQDO\VLV��EXW�DW�OHDVW�SRVHG�

WKH�TXHVWLRQ��IRFXVLQJ�KHDYLO\�RQ�%HQDWDU¶V�ZRUN��7KDW�ZRUN�DQG�WKH�KDQGIXO�RI�RWKHUV�WR�IROORZ�

KHUH��EHFDXVH�WKH\�DUH�VR�FORVH�WR�WKH�WKHVLV¶V�FRQFHUQV��SRVH LW�D�VLJQLILFDQW�FKDOOHQJH�WKDW�

GHVHUYHV�VHSDUDWH�WUHDWPHQW�LQ�WKLV�FKDSWHU��+RZHYHU��,�ILQG�WKDW��LQ�WKH�HQG��WKHVH�ZRUNV�VWLOO�IDOO�

VKRUW�RQ�WKH�NH\�LVVXHV��ZKLFK�DUH�WKHQ�KDQGOHG�LQ�WKH�FORVLQJ�FKDSWHU�

�����/HVOLH

7KH�HDUOLHVW�SLRQHHULQJ�ZRUN�WKDW�,�FDQ�ILQG�GHDOLQJ�GLUHFWO\�ZLWK�ZKHWKHU�KXPDQV�VKRXOG�

UHSURGXFH��LQ�WKH�ZD\�WKLV�WKHVLV�SUHVHQWV��LV�/HVOLH¶V��������RULJLQDOO\�SXEOLVKHG��������$V�ZLWK�

PDQ\�ZRUNV�DKHDG�RI�WKHLU�WLPH��RQH�PD\�FRQVLGHU�ZKHWKHU�WKLV�RQH�KDV�JDUQHUHG�LQVXIILFLHQW�

DWWHQWLRQ�RU FRQWURYHUV\�EHFDXVH�WKH�]HLWJHLVW�ZDV�QRW�\HW�UHDG\���� &HUWDLQO\��9DOHQWL¶V�DQG�

2YHUDOO¶V�YROXPHV�DSSHDULQJ�LQ������ZLWK�WKHLU�WLWOHV�VOLJKW�YDULDQWV�RQ�WKH�&HQWUDO�4XHVWLRQ�

DWWHVW�WKDW�WKH�ILHOG�PD\�QRZ�EH�ULSH�WR�DSSURDFK�WKHVH�TXHVWLRQV�KHDG�RQ�

7KH�WLWOH�RI�/HVOLH¶V������HVVD\�³:K\�1RW�/HW�/LIH�%HFRPH�([WLQFW"´�LV�QRW�D�UKHWRULFDO�

TXHVWLRQ��7KDW�LV��WKH�HVVD\�GRHV�QRW�DVVHUW�WKDW�ZH�VKRXOG�DOORZ�OLIH�WR�EHFRPH�H[WLQFW��/HVOLH¶V�

IRFXV�LV�LQLWLDOO\�RQ�WKH�SRVVLELOLW\�RI�QXFOHDU�ZHDSRQU\¶V�FDXVLQJ�H[WLQFWLRQ��\HW�WKH�LVVXH�RI�

³SURGXFLQJ�QHZ�OLYHV´�EHFRPHV�SLYRWDO��7KH�HVVD\¶V�JHQHUDO�WKHPH�LV�WKDW��DFFRUGLQJ�WR�YLHZV�

WKDW�³TXLWH�D�IHZ�SKLORVRSKHUV�QRZ�KROG«�ZH�KDYH�QR�GXW\�WR�HQVXUH�OLIH¶V�FRQWLQXDQFH�´�

��� 2U��OHVV�P\VWHULRXVO\��WKH�SRSXODWLRQ�HWKLFV�GLVFXVVLRQ�ZLWKLQ�ZKRVH�VFRSH�LW�IDOOV�KDG�QRW�\HW�EXLOW�XS�HQRXJK�
VWHDP�DQG�IRXQGDWLRQ�WR�EH�DEOH�WR�SODFH�WKLV�DUWLFOH¶V�³KLJKHU�OHYHO´�FRQFHUQ��7KDW�LV��LQ�&KDSWHU��¶V�KLVWRU\�RI�
SRSXODWLRQ�HWKLFV�DQG�LWV�PDS�RI�WKH�WUHQG�WRZDUG�WKH�WKHVLV¶V�WZR�PDLQ�TXHVWLRQV��WKH�ILHOG�QHHGHG�QRWDEO\�PRUH�
GHYHORSPHQW�DQG�ILOOLQJ�LQ��YL]��XQGHUVWDQGLQJ�MXVW�ZKDW�ZHUH�WKH�UHOHYDQW�SUREOHPV�LQYROYHG��EHIRUH�WKLV�
FRPPXQLW\�DV�D�ZKROH�FRXOG�HQWHU�FRQILGHQWO\�LQWR�WKHVH�TXHVWLRQV�
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�������� 7KH�HVVD\�GLVSDUDJHV�VXFK�YLHZV��IDXOWLQJ�SULPDULO\�³PD[LPL]LQJ�WKH�PLQLPXP�JRRG�

ZKLFK�DQ\RQH�UHFHLYHV´�IRU�GLVDOORZLQJ�DQ\�DPRXQW�RI�SOHDVXUH��QR�PDWWHU�KRZ�JUHDW�WKDW�

DPRXQW��EHLQJ�ERXJKW�DW�WKH�SULFH�RI�DQ\RQH¶V�SDLQ���� 7KH�XSVKRW�RI�WKLV�YLHZ�ZRXOG�EH�WKDW��LI�

KXPDQ�OLIH�FDQ�FRQWLQXH�RQO\�XSRQ�WKH�FRQGLWLRQ�WKDW�KDSS\�OLYHV�DUH�ERXJKW�DW�WKH�SULFH�RI�

PLVHUDEOH�RQHV��WKHQ�KXPDQ�OLIH�VKRXOG�QRW�FRQWLQXH��7KLV�LV�DQ�H[WUHPH�VWDQFH�ZKLFK��/HVOLH�

QRWHV��³OXFNLO\��PRVW�SKLORVRSKHUV�DJUHH«�LV�GHYLOLVK�´�%XW�WKH�YLHZ�WKDW�³LVQ¶W�VDIH´�IURP�VXFK�

ZLGHVSUHDG�GLVDSSURYDO�LV�ZKDW�KH�FDOOV��³$YHUDJH�8WLOLWDULDQLVP�´�E\�ZKLFK�JRRG�DFWV�DUH�RQO\�

WKRVH�ZKLFK�UDLVH�WKH�DYHUDJH�YDOXH�RI�RXU�H[SHULHQFHV���� %\�WKLV�YLHZ�³OLIH�RXJKW�WR�EH�DOORZHG�

WR�EHFRPH�H[WLQFW�LI�JHQHUDWLQJ�IXWXUH�JHQHUDWLRQV�ZRXOG�QHFHVVLWDWH�DQ\�KRZHYHU�VOLJKW�ORZHULQJ�

RI�WKH�DYHUDJH�´�������$�VHFRQG�YLHZ�PDLQWDLQV�WKDW�³DEVWUDFW�IDFWV´�DERXW�ELOOLRQV�RI�IXWXUH��

SRVVLEOH�KDSS\�OLYHV�DUH�QRW�VXIILFLHQW�JURXQG�IRU�PRUDO�REOLJDWLRQ�WR�EULQJ�DERXW�VXFK�OLYHV��2Q�

WKH�RWKHU�KDQG��E\�WKLV�YLHZ��FUHDWLQJ�VXFK OLYHV�LV�³SHUPLVVLEOH´�HYHQ�WKRXJK�VRPH�PLVHUDEOH�

OLYHV�PD\�EH�FUHDWHG�LQ�WKH�SURFHVV��:KLOH�/HVOLH�QRWHV�WKH�LQFRQVLVWHQF\�KHUH��DV�WKH�FRQFOXVLRQ�

VKRXOG�EH�³WKDW�RXU�GXW\�LV�QRW�WR�VWRS�SURGXFLQJ�FKLOGUHQ´��������KLV�JUHDWHU�FRQFHUQ�LV�WKH�UDSLG�

GLVPLVVDO�RI�SRVVLEOH�ELOOLRQV�RI�KDSS\�SHUVRQV�DV�EHLQJ�³PHUH�SRVVLELOLWLHV´�WKDW�GR�QRW�GHVHUYH�

PRUDO�FRQVLGHUDWLRQ��+H�WDNHV�LVVXH�ZLWK�WKH�LGHD�WKDW�VXFK�SRVVLELOLWLHV�DUH�PHUHO\�³PHUH´�

PRUDOO\��³DQ\�GHFLVLRQ�RQ�ZKHWKHU�WR�SURGXFH�D�VLWXDWLRQ��HYHQ�D�VLWXDWLRQ�ZKLFK�LQFOXGHV�D�QHZ�

OLIH��FDQ�UHDVRQDEO\�EH�LQIOXHQFHG�E\�ZKDW�WKH�VLWXDWLRQ�ZRXOG�EH�OLNH�´�6R�³PHUH�SRVVLELOLWLHV´�

DUH�DFWXDOO\�DW�WKH�FRUH�RI�PRUDO�FRQVLGHUDWLRQ���6HH�:HLQEHUJ�������GLVFXVVHG�LQ�����������ZKLFK�

VWURQJO\�RSSRVHV�VXFK�D�YLHZ�RI�PHUHO\ SRVVLEOH�SHRSOH��EXW�VHH�KLV�SRLQW�����EHORZ��

��� 5DWKHU�WKDQ�VD\LQJ�WKDW�WKH�YHU\�KXPDQ�UHSURGXFWLRQ�TXHVWLRQ�KDG�RSHQHG�XS��DV�WKLV�TXRWH�PD\�LPSO\��DFWXDOO\�
/HVOLH�DSSHDUV�WR�EH�VD\LQJ�VXFK�GLVFXVVLRQ�QHHGV�WR�RSHQ�XS��VXFK�DV�WR�ZKHWKHU�ZH�GR�KDYH�D�GXW\�WR�HQVXUH�OLIH¶V�
FRQWLQXDQFH�
��� :DVVHUPDQ��������WDNHV�D�VLPLODU�YLHZ��VHH���������EHORZ�
��� 3DUILW��������DOVR�RIIHUV�D�VWURQJ�FULWLFLVP�RI�$YHUDJH�8WLOLWDULDQLVP�



���

%HIRUH�SURYLGLQJ�KLV�RZQ�DSSURDFK�WR�WKH�HWKLFDO�SUREOHP�RI�ZKHWKHU�RQH�VKRXOG�WDNH�

VWHSV�WR�SURORQJ�OLIH�RU�OHW�LW�JR�H[WLQFW��KH�FRQFHGHV�ILYH�SRLQWV�WR�WKH�SKLORVRSKLHV�KH�FULWLFL]HV��

����³PD[LPL]LQJ�D�PLQLPXP´�KDV�LWV�VWUHQJWKV²³VR�ORQJ�DV�LW�LV�QRW�PDGH�RQH¶V�RQO\�DLP´��

�����������LQ�PDQ\�VLWXDWLRQV�ZH�RIWHQ�VKRXOG�QRW PDNH�VDFULILFHV�RI�DFWXDO�SHUVRQV�WR�EHQHILW�

RQO\�SRVVLEOH�RQHV��VXFK�DV�VHQGLQJ�IXQGV�WR�VWDUYLQJ��GLVWDQW�SHRSOH²ZKLFK�IXQGV�PD\�QHYHU�

DUULYH²LQVWHDG�RI�IHHGLQJ�RQH¶V�RZQ�VWDUYLQJ�IDPLO\�������WKH�ZRUOG�LV�LQGHHG�RYHUSRSXODWHG������

ZH�KDYH�QR�GXW\�WR�PHUH�SRVVLELOLWLHV�LI�LQGHHG�WKH\�DUH�WR�UHPDLQ�DV�PHUH�SRVVLELOLWLHV��DQG�����

WKH�³PRUH�UDGLFDO�FRQFHVVLRQ´��LQ�HWKLFV�ZH�FDQ�EH�VXUH�RI�QRWKLQJ��HVSHFLDOO\�DQ\WKLQJ�VR�

LQGHILQLWH�DV�IXWXUH�JHQHUDWLRQV�DQG�RXU�GXW\�WR�WKHP��/HVOLH�WDNHV�WKHVH�FDYHDWV�VHULRXVO\�DV�KH�

PRYHV�LQWR�KLV�PDLQ�DQG�TXLWH�FRQFLVHO\�VWDWHG�SRLQW��VHH�EHORZ���7KLV�DSSDUHQW�WHQWDWLYHQHVV�LV�

QRW�GRXEW�DERXW�KLV�SRVLWLRQ�LQ SDUWLFXODU�EXW�D�KHVLWDWLRQ�DERXW�WKH�PRPHQWRXVQHVV�RI�WKH�ZKROH�

PRUDO�LVVXH��VR�WKDW�ZH�VKRXOG�DOO�JLYH�SDXVH�EHIRUH�MXPSLQJ�WR�FRQFOXVLRQV��7KH�UHVXOW�RI�RXU�

FRQFOXVLRQV��DIWHU�DOO��FRXOG�EH�WKH�IDWH�RI�WKH�UDFH��LI�WKH\�LQIOXHQFH�ZKHWKHU�ZH�DOORZ�LW�WR JR�

H[WLQFW�WKURXJK�QXFOHDU�GHVWUXFWLRQ�RU�FHVVDWLRQ�RI�UHSURGXFWLRQ�

/HVOLH¶V�RZQ�RXWORRN�UHYROYHV�DURXQG�WKH�³UHTXLUHGQHVV´�RI�HWKLFV�DQG�ZKDW�EULQJV�LW�

DERXW��7KH�XQLYHUVH�EHJV�IRU�H[SODQDWLRQ��DQG�RXU�ZD\V�RI�PRGHOLQJ�LW��DV�WKURXJK�SK\VLFV��

FDQQRW�KHOS�EXW�SRVLW�VRPH�YDOXH�IRU�LW�GHVSLWH�LWV�HYLOV��6XFK�YDOXH�WR�LWV�H[LVWHQFH��KH�FRQWHQGV�

LQ�SHUKDSV�KLV�PRVW�GLIILFXOW�VWHS��³PLJKW�EH�GXH�WR�DQ�HWKLFDO�UHTXLUHPHQW�WKDW�LW�H[LVWV�´�0DQ\�

FRPPHQWDWRUV�ZRXOG�OLNHO\�WDNH�LVVXH�ZLWK�WKH�LGHD�WKDW�DQ�HWKLFDO�YDOXH�WR�WKH�XQLYHUVH¶V�

H[LVWHQFH�FDQ�FRPH�IURP�D��SUH�H[LVWLQJ��HWKLFDO�UHTXLUHPHQW�IRU�LWV�H[LVWHQFH��%XW�/HVOLH�

PDLQWDLQV�WKDW�WKLV�HWKLFDO�UHTXLUHPHQW�LV�QRW�OLNH�RUGLQDU\�HWKLFDO�UHTXLUHPHQWV��QRU�GRHV�LW�HQWDLO�

WKDW�WKH�WKLQJ�UHTXLUHG�LV�ERXQG�WR�H[LVW�RU�ZRXOG�H[LVW�JLYHQ�FHUWDLQ�FRQGLWLRQV��,I�DQ\WKLQJ��WKLV�

VHQVH�RI�³UHTXLUHGQHVV´�VTXDUHV�ZLWK�WKH�JHQHUDO��RUGLQDU\�QRWLRQ�RI�ZKDW�HWKLFV�LV�DERXW��7KHUH�



���

LV�D�W\SH�RI�UHTXLUHGQHVV�DERXW�HWKLFV��DQG�LW�VHHPV�WR�DULVH�QRW�DUELWUDULO\�IRU�KXPDQV�EXW�RXW�RI�D�

TXDOLW\�LQ�WKH�XQLYHUVH�

+H�GHIHQGV�WKLV�YLHZ�DJDLQVW�SRWHQWLDO�FKDUJHV�RI�QDWXUDOLVWLF�IDOODF\��RI�GHGXFLQJ�

³ZKHWKHU�VRPHWKLQJ�LV�JRRG IURP�ZKDW�LW�LV�OLNH�´�+H�LV�QRW�VD\LQJ�WKDW�HWKLFDO�UHTXLUHGQHVV�LV�

VRPHKRZ�D�SDUW�RI�DQ\WKLQJ¶V�FRQVWLWXWLRQ��,QVWHDG�KH�LV�VD\LQJ�WKDW�KDYLQJ�WKLV�LQWULQVLF�YDOXH�

ZRXOG�PDNH�LWV�H[LVWHQFH�UHTXLUHG�LQ�D�FHUWDLQ�ZD\��VSHFLILFDOO\�DQ�HWKLFDO�ZD\��+H�DGPLWV�WKDW�

RQH�FDQ�VWLOO�QRW�NQRZ��IURP�LQYHVWLJDWLQJ�WKH�FRQVWLWXWLRQ�RI�VRPHWKLQJ��ZKHWKHU�WKDW�WKLQJ�LV�

LQWULQVLFDOO\�JRRG��$QG�VR�ZH�FDQQRW�NQRZ�IURP�ORRNLQJ�DW�OLIH�DORQH�LI�OLIH��FRQVLGHUHG�DV�OLIH�

IRUPV�LQ�JHQHUDO��LV�LQWULQVLFDOO\�JRRG���²\HW�WKLV�VWHS�OHDGV�WR�SRVVLEOH�MXVWLILFDWLRQ�IRU�LWV�

H[WLQFWLRQ��,Q�WKLV�FRQWH[W�KH�DVNV�LI�ZH�FRXOG�QRW�DW�OHDVW�FRQVLGHU�FRQVFLRXVQHVV�DV�EHLQJ�LQ�

LWVHOI�JRRG��WKDW�LV�UHTXLUHG��DQG�VR�ZRUWK�NHHSLQJ�KXPDQLW\�DOLYH��(YHQ�FRQVFLRXVQHVV�FRXOG�QRW�

EH�VXIILFLHQW�JRRG�WR�MXVWLI\�H[LVWHQFH�RI�OLIH��EHFDXVH�DOWKRXJK�WKHUH�PD\�EH�VRPH�HWKLFDO�

UHTXLUHPHQW�IRU�LWV�H[LVWHQFH��RWKHU�PDWWHUV�PD\�RYHUULGH�WKDW�UHTXLUHPHQW��$QG�HYHQ�LI�LW�ZHUH�

LQWULQVLFDOO\�JRRG��WKHUH�LV�D�ZLGHO\�KHOG�RXWORRN�WKDW�VRPHWKLQJ¶V�EHLQJ�JRRG�GRHV�QRW�LQ�LWVHOI�

FRPPDQG�RQH¶V�GXW\�WR�LW��³,I�ULJKW�PHDQV�SURGXFLQJ�PD[LPXP�JRRGQHVV«�WKHQ�LW�LV�D�PHUH�

WDXWRORJ\�WKDW�SURGXFLQJ�PD[LPXP�JRRGQHVV«�LV�ZKDW�LV�ULJKW�´�%XW�LI�WKLV�FRQFOXVLRQ�ZHUH�

VXFK�D�WDXWRORJ\��LW�FRXOG�VHHPLQJO\�QRW�EH�WKH�VRXUFH�RI�VXFK�H[WUHPH�FRQWHQWLRQ�EHWZHHQ�WKRVH�

ZKR�KROG�LW�DV�PRUDO�LQVSLUDWLRQ�DQG�RWKHUV�ZKR�VD\�LW�LV�³D�SURGXFW�RI�FRUUXSW�PLQGV�´�(FKRLQJ�

*�(��0RRUH��/HVOLH�WDNHV�WKH�VWDQFH�WKDW�³,�KDYH�QHYHU�PDQDJHG�WR�VHH�WKDW�LW�ZRXOG�EH�D�GXW\�WR�

GR�ZKDW«�ZRXOG�PDNH�WKH�XQLYHUVH�WUXO\�ZRUVH�WKDQ�VRPHWKLQJ�HOVH�RQH�ZDQWHG�WR�GR�´�������

$V�DWWUDFWLYH��LQ�FHUWDLQ�ZD\V��DV�KH�ILQGV�WKHRULHV�VXFK�DV����WKRVH�PD[LPL]LQJ�WKH�JRRG�E\�

ZLSLQJ�RXW�DOO�OLIH��RU����3RSSHU¶V�QHJDWLYH�XWLOLWDULDQLVP��E\�ZKLFK�ZH�IRFXV�RQO\�RQ�PLQLPL]LQJ�

��� ,�FDQ�FRQFHGH�WKLV�SRLQW��ZKLOH�FRQWUDVWLQJ�LW�WR�&KDSWHU��¶V�SURSRVDO�WKDW�RXU�YDOXHV�LQ�JHQHUDO�VWHP�IURP�YDOXLQJ�
OLIH�LQ�DQG�RI�LWVHOI��6XFK�YDOXLQJ�GRHV�QRW�LPSO\�WKDW�WKHUH�LV��LQ�DQ\�XQLYHUVDO�VHQVH��DQ�LQWULQVLF�YDOXH�WR�OLIH��EXW�
UDWKHU�WKDW�KXPDQV��LQWULQVLFDOO\��YDOXH�LW�



���

VXIIHULQJ�UDWKHU�WKDQ�PD[LPL]LQJ�KDSSLQHVV��KH�ZULWHV�³,�XUJH�\RX�WR�EHOLHYH�VXFK�SRVLWLRQV�DUH�

ZURQJ�´�:KLOH�IHZ�SKLORVRSKHUV�DUH�RYHUWO\�FDOOLQJ�IRU�WKH�HQG�RI�WKH�UDFH��PDQ\�RWKHUV¶�

RXWORRNV�QDWXUDOO\�OHDG�WR�VXFK�D�FRQFOXVLRQ��\HW�WKH\�DUH�QRW�DGPLWWLQJ�WKHVH�LPSOLFDWLRQV��/HVOLH�

FRQFOXGHV�KLV�HVVD\�LQ�D�URXQGDERXW�PDQQHU�

LI�D�UHOXFWDQFH�WR�ZLSH�RXW�OLIH�SDLQOHVVO\��RU�WR�OHW�LW�GLH�RXW��LV�QRW�D�ZLOOLQJQHVV�WR�
DFFHSW�RQH�SHUVRQ¶V�PLVHU\�DV�WKH�SULFH�IRU�WKH�KDSSLQHVV�RI�RWKHUV��WKHQ�,�VKRXOG�
PXFK�OLNH�WR�EH�WROG�ZK\�QRW��ZKHQ�LW�FRXOG�VHHP�VR�YHU\�OLNHO\�WR�UHVXOW�QRW�RQO\�
LQ�KDSS\�PHQ�EXW�DOVR�LQ�DW�OHDVW�RQH�ZKR�ZDV�PLVHUDEOH�������

/HVOLH�XUJHV�XV�WR�DGPLW�WKDW�ZH�GR�KDYH�WR�VWDQG�XS�WR�WKH�UHDOLW\�WKDW�LI ZH�ZDQW�WR�KDYH�KXPDQ�

OLIH�JR�RQ��DQG�HYHQ�LI�ZH�KDYH�WKH�VDQJXLQH�SURVSHFW�RI�ELOOLRQV�RI�KDSS\�OLYHV��ZH�PXVW�DGPLW�

WKH�SRVVLELOLW\�WKDW�WKHUH�ZLOO�EH�PLVHUDEOH�RQHV��SUREDEO\�QR�PDWWHU�ZKDW�

$V�KH�ZDUQV�LQ�KLV�ILIWK�FRQFHVVLRQ�DERYH��KH�ILQGV�WKDW�LQ�PRUDO�SKLORVRSK\��OLWWOH�LV�

GHILQLWH�EH\RQG�FRQGLWLRQDOV�VXFK�DV��³,I�; LV�ULJKW��WKHQ�< LV�QRW�´�,Q�NHHSLQJ�ZLWK�KLV�

FRQFHVVLRQ��KH�OHDYHV�XV�ZLWK�OLWWOH�PRUH�VROLG�PDWHULDO�WKDQ�D�FRQGLWLRQDO��,I�ZH�GR�QRW�ZDQW�WR�

OHW�KXPDQ�OLIH�JR�H[WLQFW��WKHQ�PRUDOO\�ZH�PXVW�FRQFHGH�WKDW�VRPH�ZLOO�VXIIHU��+H�KDV�RIIHUHG�KLV�

MXVWLILFDWLRQ�IRU�ZK\�ZH�VKRXOG�QRW�OHW�WKH�UDFH�GLH�RII��GHULYLQJ�IURP�D�FHUWDLQ�HWKLFDO�

UHTXLUHGQHVV�LQ�WKH�XQLYHUVH¶V�H[LVWHQFH��,I�SHRSOH�DFFHSW�WKLV�MXVWLILFDWLRQ�IRU�ZK\�KXPDQ�OLIH�

VKRXOG�FRQWLQXH��RU�VRPH�RWKHU�MXVWLILFDWLRQ��WKHQ�WKH\�PXVW�DFFHSW�WKH�FRQGLWLRQDO�KH�VWDWHV��,I�

WKH\�GR�QRW�DFFHSW�WKLV�RU�DQ\�RWKHU�MXVWLILFDWLRQ��WKHQ�WKH\�DUH�QRW�HWKLFDOO\�ERXQG WR�DGPLW�WKDW�

WKHUH�PXVW�EH�DQ\�VXIIHULQJ�

/HVOLH¶V�DUJXPHQW�LV�SUHVHQWHG�ZLWK�D�UHVLJQDWLRQ��DV�LI�WKH�IDWH�RI�WKH�KXPDQ�UDFH�FDQQRW�

OLH�LQ�D�PRUDO�DUJXPHQW�EXW�LQ�VRPH�RWKHU�NLQG�RI�IRUFH��,W�UHOLHV�XSRQ�DQ�XQVSRNHQ�KRSH�WKDW�

KXPDQV�ZLOO�DW�OHDVW�FRPH�WR VHH�WKDW�WKHLU�H[LVWHQFH�LV�YDOXDEOH��DQG�LI�WKH\�GR��WKHQ�WKH\�PXVW�

PRUDOO\�DFFHSW�FHUWDLQ�JULP�UHDOLWLHV�DERXW�VRPH�KXPDQ�OLYHV��%HQDWDU¶V�DUJXPHQW��E\�FRQWUDVW��



���

WDNLQJ�WKH�RSSRVLWH�VWDQFH��LV�NQLIHOLNH��FXWWLQJ�ZLWK�KDUG�PRUDO�UHDVRQ��$Q\�ZKR�IDLO�WR�WDNH�WKH�

KLJKHVW�PRUDO�SDWK�DUH�VXEPLWWLQJ�WR�LPPRUDO�XQUHDVRQ�

�����%HQDWDU¶V�$UJXPHQW�IRU�([WLQFWLRQ

:KLOH�VRPH�ZULWHUV��VXFK�DV�6KLIIULQ���������KDYH�LPSOLHG�WKDW�KXPDQ�SURFUHDWLRQ�FUHDWHV�DQ�

RYHUDOO�KDUP�RYHU�EHQHILWV��%HQDWDU¶V�DUJXPHQW�H[SUHVVO\�DVVHUWV�WKDW�LW�LV�QRW�PRUDO�IRU�KXPDQV�

WR�SURFUHDWH��%XLOGLQJ�RQ�KLV������SDSHU��%HQDWDU��������KDV�ODLG�RXW�DQ�HODERUDWH��

FRQVHTXHQWLDOLVW�UHGRXEW�DQG�GHIHQGHG�LW�IURP�DOO�DQJOHV��:KLOH�/HVOLH�RIIHUV�D�KHVLWDQW�FDOO�IRU�

WKH�UDFH¶V�FRQWLQXDWLRQ��%HQDWDU�GHFUHHV�WKDW�VHOI�LPSRVHG�UHVWUDLQW�IURP�UHSURGXFWLRQ�LV�RXU�PRVW�

UDWLRQDO�DQG�HWKLFDO�RSWLRQ�

+H�EHJLQV�VHFXUHO\�ZLWKLQ�WKH�SRSXODWLRQ�HWKLFV�GLVSXWH��VHH��������RYHU�ZKHWKHU�FRPLQJ�

LQWR�H[LVWHQFH�FDQ�HYHU�EH�D�KDUP��+LV�ILUVW�FRQWHQWLRQ�DULVHV�LQ�WKH�GLVFXVVLRQ�RI�ZKHWKHU�FHUWDLQ�

LPSDLUPHQWV�PDNH�D�OLIH�QRW�ZRUWK�OLYLQJ��+H�PDNHV�D�GLVWLQFWLRQ�LQ�WKH�FRQFHSW�RI�³QRW�ZRUWK�

OLYLQJ´��D�OLIH�³QRW�ZRUWK�VWDUWLQJ´�YV��D�OLIH�³QRW�ZRUWK�FRQWLQXLQJ�´������������+H�DVVHUWV�WKDW�

PXFK�FRQIXVLRQ�DQG�XQMXVWLILHG�FRQFOXVLRQV�KDYH�EHHQ�PDGH�EHFDXVH�RI�ZDIIOLQJ�EHWZHHQ�WKHVH�

WZR�VHQVHV��³:H�UHTXLUH�VWURQJHU�MXVWLILFDWLRQ�IRU�HQGLQJ�D�OLIH�WKDQ�IRU�QRW�VWDUWLQJ�RQH�´������

7KXV��RQH�FDQ�YDOLGO\�DVVHUW�³WKDW�LW�LV�SUHIHUDEOH�QRW�WR�EHJLQ�D�OLIH�WKDW�ZRXOG�EH�ZRUWK�

FRQWLQXLQJ�´�����

+LV�QH[W�VWUDWHJ\�LV�WR�GHYHORS�D�SDUWLFXODU�FRQFHSWLRQ�RI�DQ�DV\PPHWU\�LQ�WKH�H[SHULHQFH�

RI�SDLQ�YV��SOHDVXUH��7KLV�FRQFHSWLRQ�EHFRPHV�KLV�FHQWUDO�WKHVLV��VR�LW�LV�ZRUWK�FRQWUDVWLQJ�LW�ZLWK�

RWKHU�DV\PPHWULHV�GLVFXVVHG�LQ�SRSXODWLRQ�HWKLFV�FRQWH[WV��%HQDWDU¶V�DV\PPHWU\�GLIIHUV�IURP�

3DUILW¶V�³7KH�$V\PPHWU\´�GLVFXVVHG�LQ��������ZKHUHE\�WKHUH�DUH�PRUDO�UHDVRQV�QRW�WR�FUHDWH�

VRPHRQH�ZKRVH�OLIH�LV�³QRW�ZRUWK�OLYLQJ´�EXW�QR�PRUDOO\�FRPSHOOLQJ�UHDVRQV�WR�FUHDWH�VRPHRQH�



���

ZKRVH�OLIH�JRHV�ZHOO��)XUWKHUPRUH��LQ�������GLVFXVVLQJ�FRQVHTXHQWLDOLVP��,�GHVFULEHG�DQRWKHU�

DV\PPHWU\�LQ�DVVHVVLQJ�WKH�ZHLJKWV�RI�SDLQV�DQG�SOHDVXUHV�LQ�D�SRSXODWLRQ�ZKHQ�GHWHUPLQLQJ�WKH�

PRUDOLW\�RI�DQ�DFWLRQ��7KXV��VR�PDQ\�SDLQV�; LQ�D�VXESRSXODWLRQ�DUH�QRW�HTXDOO\�PDWFKHG�DJDLQVW�

WKH�VDPH�QXPEHU�; RI�SOHDVXUHV�LQ�DQRWKHU�VXESRSXODWLRQ��7KXV��D�OLIHWLPH�RI�PLJUDLQHV�LQ�RQH�

SHUVRQ�LV�QRW�HYHQO\�FRXQWHUEDODQFHG�E\�D�OLIHWLPH�RI�UHDGLQJ�SOHDVXUHV�LQ�DQRWKHU�SHUVRQ���7KH�

VXESRSXODWLRQV�PD\�HYHQ�RYHUODS��VR�WKDW�WKH�SDLQ�DQG�SOHDVXUH�PD\�EH�H[SHULHQFHG�E\�WKH�VDPH�

SHUVRQ��,Q�VXFK�D�FDVH��WKH�RQO\�YHULILFDWLRQ�ZH�FDQ�KDYH�DV�WR�ZKHWKHU�WKHVH�DUH�LQGHHG�QRW�

PDWFKHG�LV�WKDW�YHU\�SHUVRQ¶V�WHVWLPRQ\����� ,Q�FDVHV�LQ�ZKLFK�WKH�SDLQV�DQG�SOHDVXUHV�DUH�LQ�QRQ�

RYHUODSSLQJ�VXESRSXODWLRQV��WKH�DV\PPHWU\�DULVHV�GXH�WR�WKH�IDFW�WKDW��EHFDXVH�RI�WKH�LPSRVLQJ�

DQG�HYLO�SURSHUW\�RI�SDLQ��ZH�FDQQRW�DVVXPH�LW�LV�DOO�ULJKW�IRU�RQH�VXESRSXODWLRQ�WR�H[SHULHQFH�

SDLQ�ZKLOH�WKH�RWKHU�H[SHULHQFHV�SOHDVXUH��3DLQ�LV�LQIOLFWHG��JHQHUDOO\�DJDLQVW�RQH¶V�FKRLFH��

SOHDVXUH�LV�QRW�LQIOLFWHG��2QH�VHOHFWV�RQH¶V�SOHDVXUHV�IRU�RQHVHOI�DQG�KDV�WKH�RSWLRQ�QRW�WR�FKRRVH�

WKHP��RQH�QHYHU�RSWV�IRU�SDLQ��EDUULQJ�DQRPDORXV�VLWXDWLRQV���,PSRVLQJ�XQMXVWLILHG�SDLQ�XSRQ�

DQRWKHU�LV�DOPRVW�LQYDULDEO\�PRUDOO\�IRUELGGHQ���� EHVWRZLQJ�XQMXVWLILHG�SOHDVXUH�XSRQ DQRWKHU�LV�

DOPRVW�LQYDULDEO\�PRUDOO\�RSWLRQDO���� 7KXV��WKH�DJJUHJDWH�RI�SDLQV�KDV�D�GLIIHUHQW�NLQG�LI�YDOXH�

IURP�WKH�DJJUHJDWH�RI�SOHDVXUHV��DQG�ZH�FDQQRW�ZLWK�DQ\�FRQILGHQFH�FRXQWHUEDODQFH�D�VHW�RI�

SDLQV�DJDLQVW�D�VHW�RI�SOHDVXUHV�

%HQDWDU�VHHV�WKH�DV\PPHWU\�RI�SDLQ�DQG�SOHDVXUH�IURP�WKH�SHUVSHFWLYH�RI�D�GLIIHUHQW�

DSSOLFDWLRQ�DQG��LQ�WKH�HQG��ZLWK�D�GLIIHUHQW�WHUPLQRORJLFDO�XVH��+LV�HYRNHV�WKLV�DV\PPHWU\�E\�

PHDQV�RI�D�GHPRQVWUDWLRQ��:H�ZRXOG�DOO�DJUHH�WKDW�LW�ZRXOG�KDYH�EHHQ�EHWWHU�LI�D�OLIH�RI�FRPSOHWH�

��� %HQDWDU�ZRXOG�REMHFW�WKDW�HYHQ�LQ�WKH�VDPH�SHUVRQ��SDLQV�FDQQRW�EH�DGHTXDWHO\�ZHLJKHG�DJDLQVW�SOHDVXUHV��:H�DUH�
WRR�GHFHLYHG�E\�HYROXWLRQDULO\�VHOHFWHG�PHQWDO�SURFHVVHV�WR�PDNH�VXFK�DVVHVVPHQW�YDOLGO\��6HH�%HWWHU�1HYHU�7R�
+DYH�%HHQ� &KDSWHU���
��� ,Q�³GXWLHV�ULJKWV´�SDUODQFH��WKLV�SURVFULSWLRQ�ZRXOG�EH�LQIULQJHPHQW�XSRQ�ULJKWV��RWKHUV�PLJKW�FDOO�LW�LQIULQJHPHQW�
XSRQ�LQWHUHVWV�
��� ,Q�³GXWLHV�ULJKWV´�SDUODQFH��WKLV�REOLJDWLRQ�PLJKW�EH�FDOOHG�LPSHUIHFW��1RWH��WKRXJK��WKDW�+DUPDQ������DQG�
:RRGZDUG������REMHFW�WKDW�ZH�PD\�KDYH�VRPH�REOLJDWLRQ�WR�VXSSO\�JRRG�RU�SOHDVXUH�



���

PLVHU\�KDG�QHYHU�KDSSHQHG��� WKDW�LV��LW�LV�JRRG�ZKHQ�VXFK�D�OLIH�KDV�QRW�KDSSHQHG��³HYHQ�LI�WKDW�

JRRG�LV�QRW�HQMR\HG�E\�DQ\RQH´��KRZHYHU��ZH�GR�QRW�VD\�WKDW�WKH�DEVHQFH�RI�SOHDVXUH�LV�EDG�

³XQOHVV�WKHUH�LV�VRPHERG\�IRU�ZKRP�WKLV�DEVHQFH�LV�D�GHSULYDWLRQ�´�������������6R�ZH�ZRXOG�

ILQG�LW�EL]DUUH�WR�WKLQN�LW�EDG�LI�D�OLIH�WKDW�FRXOG�KDYH�EHHQ�GHYRWHG�WR�SOHDVXUH�KDG�EHHQ�SUHYHQWHG�

IURP�H[LVWLQJ��6XFK�DQ�DEVHQFH�RI�SOHDVXUH�LV�QRW�³QRW�JRRG�´�³EDG�´�QRU�³JRRG�´�EXW�VLPSO\�³QRW�

EDG�´�

,Q�RWKHU�ZRUGV��ZKLOH�IHZ�ZRXOG�GLVSXWH�WKDW�WKH�SUHVHQFH�RI�SDLQ�LV�EDG�DQG�WKH�SUHVHQFH�

RI�SOHDVXUH�LV�JRRG��WKH�FDVH�GRHV�QRW�VHHP�WR�KROG�V\PPHWULFDOO\�IRU�WKH�DEVHQFH�RI�SOHDVXUH�RU�

SDLQ��,QVWHDG��%HQDWDU�VD\V��³WKH�DEVHQFH�RI�SDLQ�LV�JRRG��HYHQ�LI�WKDW�JRRG�LV�QRW�HQMR\HG�E\�

HYHU\RQH��ZKHUHDV�WKH�DEVHQFH�RI�SOHDVXUH�LV�QRW�EDG�XQOHVV�WKHUH�LV�VRPHERG\�IRU�ZKRP�WKLV�

DEVHQFH�LV�D�GHSULYDWLRQ�´������������+H�VXSSRUWV�WKLV�DV\PPHWU\�E\�VKRZLQJ�KRZ�LW�LV�WKH�EHVW�

H[SODQDWLRQ�IRU�IRXU�RWKHU�DV\PPHWULHV��)RU�H[DPSOH��³ZH�UHJUHW�VXIIHULQJ�EXW�QRW�WKH�DEVHQW�

SOHDVXUHV�RI�WKRVH�ZKR�ZRXOG�KDYH�H[LVWHG´�������������+H�DOVR�ORRNV�DW�V\PPHWULFDO�

DOWHUQDWLYHV��VXFK�DV�WKH�VFHQDULR�LQ�ZKLFK�WKH�DEVHQFH�RI�SDLQ�LV�JRRG�DQG�WKH�DEVHQFH�RI�

SOHDVXUH�LV�EDG��RU�LQ�ZKLFK�WKH�DEVHQFH�RI�SDLQ�LV�QRW�EDG DQG�WKH�DEVHQFH�RI�SOHDVXUH�LV�QRW�

JRRG��DQG�ILQGV�WKHVH�LQDGHTXDWH�

7KH�DV\PPHWU\�FDQ�WKHQ�EH�VHHQ�ZLWKLQ�WKH�IROORZLQJ�IRXU�SRVVLELOLWLHV�

���LI�WKH�SHUVRQ�H[LVWV��WKH�SUHVHQFH�RI�SDLQ�LV�EDG�

���LI�WKH�SHUVRQ�H[LVWV��WKH�SUHVHQFH�RI�SOHDVXUH�LV�JRRG�

���LI�WKH�SHUVRQ�GRHV�QRW�H[LVW��WKLV�DEVHQFH�RI�SDLQ�LV�JRRG�

��� ,W�LV�SRVVLEOH��RI�FRXUVH��WKDW�ZKDW�ZH�PLJKW�DOO�DJUHH�ZRXOG�EH�D�OLIH�RI�XWWHU�PLVHU\�PLJKW�EH�D�FRQVHQVXV�DPRQJ�
HYHU\RQH�H[FHSW�WKH�SHUVRQ�ZKR�OLYHG�WKH�OLIH�RI�PLVHU\��7KLV�SRVVLELOLW\�EULQJV�XS�D�WKRUQ\�LVVXH��ZKLFK�%HQDWDU�
SUHHPSWV�LQ�KLV�&KDSWHU����E\�DUJXLQJ�WKDW�ZH�DOO�KDYH�OLYHV�ZLWK�PRUH�PLVHU\�WKDQ�SOHDVXUH�DQG�RXU�WKRXJKWV�WKDW�ZH�
ZHUH�VWLOO�MXVW�DV�ZHOO�RII�E\�KDYLQJ�OLYHG�DUH�GHFHLYHG��7KXV��WKH�SHUVRQ�ZKRP�ZH�DOO�FRQFXU�KDG�DQ�XWWHUO\�
PLVHUDEOH�OLIH�WKDW�ZRXOG KDYH�EHHQ�EHWWHU�QRW�WR�KDYH�HYHU�OLYHG��EXW�ZKR�EHOLHYHV�OLIH�KDG�EHHQ�ZRUWK�OLYLQJ�
DQ\ZD\��LV�PHUHO\�GHFHLYHG��OLNH�WKH�UHVW�RI�XV�DERXW�RXU�RZQ�OLYHV��



���

���LI�WKH�SHUVRQ�GRHV�QRW�H[LVW��WKLV�DEVHQFH�RI�SOHDVXUH�LV�QRW�EDG�

7KH�DV\PPHWU\�LV�DSSDUHQW�LQ�WKH�GLIIHUHQFH�LQ�PRUDO�RXWFRPH�EHWZHHQ�����DQG�����FRQWUDVWHG�WR�

WKH�VLPLODULW\�LQ�PRUDO�RXWFRPH�EHWZHHQ�����DQG������7KH�ODWWHU�WZR�DUH�ERWK�JRRG��ZKHUHDV�

EHWZHHQ�WKH�IRUPHU�WZR������LV�EDG ZKHUHDV�����LV��LQVWHDG��RQO\�QRW�EDG��UDWKHU�WKDQ�EDG DV�LW�

VKRXOG�EH�LI�WKH�UHODWLRQV�ZHUH�V\PPHWULFDO��,W�FDQQRW�EH�HPSKDVL]HG�HQRXJK�WKDW��LQ�FDVHV�����

DQG������LW�GRHV�QRW�PDWWHU�LI�WKHUH�LV�QRW�VRPHRQH�ZKR�LV�QRZ�H[SHULHQFLQJ�WKH�JRRG RU�QRW�EDG��

ZH�QRQHWKHOHVV�GHHP�LW�JRRG�WKDW�D�OLIH�RI�SDLQ�KDV�QRW�FRPH�DERXW�RU�QRW�EDG�WKDW�D�OLIH�RI�

SOHDVXUH�KDV�QRW�FRPH�DERXW�

7KH�FKDUW�KH�SURYLGHV�IRU�WKH�DV\PPHWU\�PD\�FODULI\�WKH�FRQWUDVWV�

6FHQDULR�$

�;�H[LVWV�

6FHQDULR�%

�;�QHYHU�H[LVWV�

����3UHVHQFH�RI�SDLQ

�%DG�

����$EVHQFH�RI�SDLQ

�*RRG�

����3UHVHQFH�RI�SOHDVXUH

�*RRG�

����$EVHQFH�RI�SOHDVXUH

�1RW�EDG�

7DEOH������%HQDWDU¶V�$V\PPHWU\�&KDUW���%DVHG�RQ�%HQDWDU�����������

+H�FRQWHQGV�WKDW��³JLYHQ�WKH�DV\PPHWU\������LV�QRW�DQ�DGYDQWDJH�RYHU������ZKHUHDV�����LV�D�

GLVDGYDQWDJH�UHODWLYH�WR����«�WKHUHE\�VKRZ>LQJ@�WKDW�6FHQDULR�%�LV�SUHIHUDEOH�WR�6FHQDULR�$�´�

�����������7KHQ�³FRPLQJ�LQWR�H[LVWHQFH«�LV�ZRUVH�WKDQ�QHYHU�FRPLQJ�LQWR�H[LVWHQFH�«´��������

����

,W�LV�HYLGHQW��WKHQ��WKDW�%HQDWDU¶V�DV\PPHWU\�GLIIHUV�IURP�WKH�DV\PPHWU\�,�GLVFXVVHG�LQ�

�������+LV�LV�QRW�DERXW�ZHLJKLQJ�DJJUHJDWH�SOHDVXUHV�YV��DJJUHJDWH�SDLQV�IRU�DVVHVVLQJ�WKH�

PRUDOLW\�RI�DQ�DFWLRQ��5DWKHU��%HQDWDU¶V�DV\PPHWU\�UHIHUV�WR�D�TXDOLWDWLYH�GLIIHUHQFH�LQ�WKH�



���

H[LVWHQWLDO�QHFHVVLW\�RI�SOHDVXUH�DQG�SDLQ�DV�PRUDO�GHWHUPLQDQWV��3DLQ�VLPSO\�VKRXOG�QRW�EH����

0RUDOO\��SDLQ�LV�QHFHVVDULO\�EDG��3OHDVXUH��E\�FRQWUDVW��LV�QRW�QHFHVVDULO\�JRRG��3OHDVXUH�PD\�EH�

JRRG��EXW�LW�LV�QRW�WUXH�WKDW�SOHDVXUH�VKRXOG �RU�PXVW��EH�H[SHULHQFHG��+H�GRHV�QRW�DQDO\]H�KLV�

HPSOR\PHQW�RI�³DV\PPHWU\�RI�SDLQ�DQG�SOHDVXUH´�SUHFLVHO\�WKLV�ZD\��EXW�,�GHVFULEH�LW�VR�KHUH��DV�

D�ZD\�ERWK�WR�GLVWLQJXLVK�LW�IURP�WKH�ZD\�,�ZDV�XVLQJ�WKH�WHUP�µDV\PPHWU\´�HDUOLHU�DQG�IXUWKHU�WR�

FKDUDFWHUL]H�KLV�XVH�RI�LW�������������

%HQDWDU¶V�DV\PPHWU\�OHDGV�WR�D�FOHDU�PRUDO�UHVXOW��,I�WKH�SHUVRQ�H[LVWV��WKH�SUHVHQFH�RI�

SDLQ�DQG�SOHDVXUH�KDV�WKH�PRUDO�UHVXOW�RI�JRRG���EDG �LQ�WKH�YLHZ�RI�ERWK�WKH�SHUVRQ�DQG�ZH�WKH�

OLYLQJ���,I�WKH�SHUVRQ�GRHV�QRW�H[LVW��WKH�DEVHQFH�RI�SDLQ�DQG�SOHDVXUH�KDV�WKH�PRUDO�UHVXOW�JRRG���

QRW�EDG �LQ�WKH�YLHZ�RI�ZH�WKH�OLYLQJ���,Q�WKH�PRUDO�FDOFXOXV��JRRG���QRW�EDG !�JRRG���EDG��

7KXV��LW�LV�EHWWHU�QRW�WR�H[LVW�WKDQ�WR�H[LVW��%\�H[WHQVLRQ��RQH�GRHV�PRUH�JRRG�LI�RQH�GRHV�QRW�

EULQJ�OLIH�LQWR�EHLQJ�WKDQ�LI�RQH�GRHV�

1RZ�WKDW�KH�KDV�HVWDEOLVKHG�WKDW�LV�EHWWHU�QRW�WR�H[LVW�WKDQ�WR�H[LVW��%HQDWDU�DUJXHV�WKDW�

DQ\�FRPLQJ�LQWR�H[LVWHQFH�LV�DFWXDOO\�D�KDUP��+H�ZDUQV�XV�QRW�WR�EH�PLVOHG�E\�WKH�IDFW�WKDW�

³DOWKRXJK�H[LVWHQFH�KROGV�QR�DGYDQWDJHV�RYHU�QRQ�H[LVWHQFH«�>Q@RW�DOO�FDVHV�RI�FRPLQJ�LQWR�

H[LVWHQFH�DUH�HTXDOO\�GLVDGYDQWDJHRXV�´�������������(YHQ�WKH�OHDVW�GLVDGYDQWDJHRXV�KXPDQ�

H[LVWHQFH�LV�PRUH�GLVDGYDQWDJHRXV�WKDQ�KDYLQJ�QHYHU�FRPH�LQWR�H[LVWHQFH��:H�DUH�PLVOHG�LQ�RXU�

MXGJPHQWV�DERXW�WKH�PHULWV�RI�RXU�RZQ�OLYHV�LQVRIDU�DV�ZH�PRVW�RIWHQ�DUULYH�DW�WKHVH�MXGJPHQWV�

E\�FRPSDULQJ�RXU�OLYHV�WR�WKDW�RI�RWKHUV��7KLV�LV�RQH�SUDFWLFH�WKDW�NHHSV�XV�IURP�ORRNLQJ�KRQHVWO\�

DW�WKH�SRVLWLYH�KDUPV�WKDW�KDYH�EHHQ�GRQH�WR�XV�E\�KDYLQJ�FRPH�LQWR�H[LVWHQFH��%HQDWDU�VXJJHVWV�

��� 6WHSKHQ�1HDOH��SHUVRQDO�FRPPXQLFDWLRQ�������KDV�UDLVHG�DQ�LQWHUHVWLQJ�TXHVWLRQ�DERXW�%HQDWDU¶V�YLHZ�RQ�SDLQ��
³'RHVQ¶W�%HQDWDU�VHH�WKDW�WKH�PRUH�SDLQ�WKHUH�LV��WKH�PRUH�SOHDVXUH�WKHUH�FDQ�EH"´�,�DQWLFLSDWH�WKDW�%HQDWDU¶V�V\VWHP�
ZRXOG�VD\�WKDW����LQWURGXFLQJ�PRUH�SDLQ�LV�VWLOO�LQWURGXFLQJ�PRUH�SDLQ��HYHQ�LI�WKHUH�LV�DQ�HTXLYDOHQW�PHDVXUH�RI�QHZ�
SOHDVXUH�LQWURGXFHG��EHFDXVH��DV�%HQDWDU�VD\V��D�XQLW�PHDVXUH���RI�SDLQ�RXWZHLJKV�D�XQLW�PHDVXUH���RI�SOHDVXUH��VR��
���HYHQ�LI�SOHDVXUH�ZHUH�YDVWO\�JUHDWHU�WKDQ�SDLQV�VR�DV�WR�IDU�RXW�VKDGRZ�WKHP��WKHUH�ZRXOG�UHPDLQ�WKH�NLQG�RI�
DV\PPHWU\�KH�LV�ZRUULHG�DERXW��0D\EH�WKHUH�LV�VRPH�LQILQLWHVLPDO�GLPLQLVKLQJ�SRLQW��WKRXJK��ZKHUH�%HQDWDU�ZRXOG�
ILQDOO\�KDYH�WR�FRQFHGH��VD\�JRRJROSOH[�XQLWV�RI�SOHDVXUH�YV����XQLW�RI�SDLQ��,�WKDQN�6WHSKHQ�IRU�UDLVLQJ�WKLV�SX]]OH�
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KRZ�WKH�SURFHVV�RI�QDWXUDO�VHOHFWLRQ�KDV�HQVXUHG�D�SV\FKRORJLFDO�PHFKDQLVP�IRU�FRSLQJ�ZLWK�RXU�

RZQ�KDUPV�E\�GRZQSOD\LQJ�WKHP��+H�FLWHV�FRSLRXV�H[SHULPHQWDO�GDWD�IRU�WKLV�PHFKDQLVP��%XW�

MXVW�EHFDXVH�VXFK�D�QDWXUDO�FRSLQJ�PHFKDQLVP�H[LVWV�GRHV�QRW�PHDQ�LW�LV�PRUDOO\�FRUUHFW��KH�

DVVHUWV���� ,Q�IDFW��WKH�YHU\�H[LVWHQFH�RI�VXFK�D�FRSLQJ�PHFKDQLVP�UHYHDOV�WKDW�ZH�GR�H[SHULHQFH�

VHULRXV�KDUPV�WKDW�PXVW�³EH�VPRRWKHG�RYHU�´�%XW�WKH�H[LVWHQFH�RI�VXFK�KDUPV�LV�PRUDOO\�

VLJQLILFDQW��GHVSLWH�WKH�IDFW�WKDW�ZH�KDYH�D�FRSLQJ�PHFKDQLVP��1RW�RQO\�PXVW�ZH�EH�DZDUH�RI�

KDUPV�WKDW�DUH�GRQH�WR�XV��EXW�ZH�PXVW�EH�DZDUH�RI�KDUPV�ZH�GR�WR�RWKHUV��DQ\�QDWXUDO�WHQGHQF\�

WR�GRZQSOD\�WKHVH�LV�QR�PRUDO�H[FXVH�WR�GRZQSOD\�WKHP��$IWHU�DOO��ZH�PD\�KDYH�PDQ\�QDWXUDO��

HYROXWLRQDULO\�VHOHFWHG�IRU�WHQGHQFLHV�WKDW�UHTXLUH�PRUDO�VXSHUYLVLRQ��$OORZLQJ�DQ\�FRSLQJ�

UHVSRQVH�WR�RYHUSRZHU�RXU�MXGJPHQW�DERXW�KDUPV�GRQH�HYHQ�WR�RXUVHOYHV�KDV�PRUDO�

UHSHUFXVVLRQV�LQ�JHQHUDO��,I�ZH�DUH�RYHUORRNLQJ�KDUPV�GRQH�WR�RXUVHOYHV��ZH�DUH�RYHUORRNLQJ�

KDUPV�GRQH�WR�RWKHUV�ZKHQ�ZH�EULQJ�RWKHUV�LQWR�H[LVWHQFH����

:KDWHYHU�H[DFWO\�DUH�WKHVH�KDUPV�WKDW�DUH�VR�JUHDW��%HQDWDU�RQO\�SDUWO\�DQVZHUV���,�

GLVFXVV�WKLV�LVVXH�PRUH�LQ�D�VHFWLRQ�WR�IROORZ���)LUVW�,�ZDQW�WR�SRLQW�RXW�WZR�PDWWHUV� 2QH�LV�KLV�

IOHVKLQJ�RXW�RI�WKH�KDUPV�DUJXPHQW��GRQH�ZLWK�VRPH�FRJHQF\��LQ�RIIHULQJ�WKH�H[DPSOH�RI�GHDWK�DV�

D�KDUP��:H�DOO�H[SHULHQFH�GHDWK��DQG�LW�LV�D�KDUP�IRU�XV�DOO��:KLOH�7KRPDV�1DJHO�DQG�RWKHUV���

KDYH�RIIHUHG�DUJXPHQWV�IRU�ZK\�GHDWK�LV�D�KDUP�WR�RU��PRUH�JHQHUDOO\��EDG�IRU�D�SHUVRQ��WKLV�YLHZ�

LV�QRW�XQLYHUVDOO\�FRQFHGHG��0DQ\�REVHUYHUV�IURP�GLIIHUHQW�HUDV�DQG�FXOWXUHV��*DXWDPD�

6LGGKDUWKD��(SLFXUXV��WKH�6WRLF�WUDGLWLRQ��DPRQJ�RWKHUV��KDYH�WR�WKH�FRQWUDU\�YLHZHG�GHDWK�DV�QR�

��� 6LPLODUO\��³:H�ZRXOG�QRW�WDNH�D�VODYH¶V�HQGRUVHPHQW�RI�KLV�VODYHU\�DV�FRQFOXVLYH�HYLGHQFH�WKDW�VODYHU\�LQ�KLV�
LQWHUHVWV�´��%HQDWDU������������6HH�WKH�VDPH�SDJH�IRU�PXFK�RI�WKLV�GLVFXVVLRQ�DERXW�VHOI�GHFHSWLYH�PHFKDQLVPV�IRU�
VXUYLYDO¶V�VDNH�
��� 2QH�PD\�DUJXH��,I�RXU�RIIVSULQJ�DOVR�KDYH�WKLV�FRSLQJ�PHFKDQLVP��DQG�QR�RQH�LV�UHDOO\�VHQVLQJ�RU�LQ�DQ\�RWKHU�
ZD\�PDQLIHVWLQJ�WKH�KDUPV��ZKDW�KDUP�GRQH"�7KH�UHVSRQVH�PLJKW�EH�����QRW�DOO�PD\�KDYH�WKLV�FRSLQJ�PHFKDQLVP�
LQWDFW��DQG�VR�WKHUH�DUH�ELOOLRQV�RI�SHRSOH�ZKR�VXIIHU�VHYHUHO\��DQG�PDQ\�ZKR�HYHQ�WDNH�WKHLU�RZQ�OLYHV�EHFDXVH RI�
WKH�VXIIHULQJ��DQG��PRUH�LPSRUWDQW������MXVW�EHFDXVH�D�SHUVRQ�GRHV�QRW�IHHO�D�SDLQ�GRHV�QRW�PHDQ�LW�LV�DOO�ULJKW�WR�
LQIOLFW�D�KDUP��
���6XFK�DV�1R]LFN��������
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KDUP���� 7R�DVVHUW��DV�\RXU�PDLQ H[DPSOH�RI�ZK\�OLIH�LWVHOI�LV�D�KDUP��WKDW�VRPHWKLQJ�LV�D�KDUP�

ZKLFK�PDQ\�SHRSOH�ILQG�LV�QRW�DQG�WKHQ�EDVH�D�PRUDO�SULQFLSOH�XSRQ�WKH�DVVHUWHG�IDFW�RI�VXFK�D�

KDUP��FDQQRW�HVWDEOLVK�D�XQLYHUVDO�PRUDO�IDFW��7KH�RWKHU�SRLQW�LV�WKDW�WR�VD\�\RX�KDYH�PDQ\�KDUPV

GRQH�WR�\RX��EXW�\RXU�QHXURSK\VLRORJ\�LV�VXFK�WKDW�\RX�GR�QRW�VXVWDLQ�RU�PDQLIHVW�WKH�IXOO�LPSDFW�

RI�WKHP��LV�D�ELW�RI�D�VPRNH�DQG�PLUURUV�WULFN�WKDW�LV�VXVFHSWLEOH�WR�VWURQJ�FULWLFDO�DWWDFN��VHH�

���������

<HW��%HQDWDU�QRWHV��DQRWKHU�EXW�UHODWHG�FOHYHU�LQYHQWLRQ�RI�HYROXWLRQ�KDV�SURGXFHG�LV�WKH�

LPSXOVH�WR�KDYH�FKLOGUHQ��9HU\�IHZ�SHRSOH��LI�DQ\��PDNH�FKLOGUHQ�IRU�WKH�FKLOGUHQ¶V�VDNH���$V�

&KDSWHU���UHYHDOHG��DW�OHDVW�RQH�DXWKRU�LQ�WKH�SRSXODWLRQ�HWKLFV�GHEDWH�KDV�DUJXHG�WKDW�RQH�FDQQRW�

PDNH�FKLOGUHQ�IRU�WKHLU�VDNH���,Q�IDFW��%HQDWDU�VWDWHV�WKDW�SDUHQWV�FDQQRW�KDYH�WKHLU�FKLOGUHQ¶V�

VDNHV�LQ�PLQG�ZKHQ�SURFUHDWLQJ��:KLOH�PRVW�SDUHQWV�DUH�LQGHHG�GHHSO\�FRQFHUQHG�DERXW�WKHLU�

RIIVSULQJ¶V�QRW�VXIIHULQJ��WKH�EHVW�ZD\�WR�SUHYHQW�LW�LV�WKURXJK�VLPSO\�QRW�SURFUHDWLQJ��³WKHUH�DUH�

PDQ\�UHDVRQV�ZK\�SHRSOH�GR�QRW�QRWLFH�WKLV��RU�ZK\��LI�WKH\�GR�QRW�QRWLFH�LW��WKDW�WKH\�GR�QRW�DFW�

RQ�WKH�UHDOL]DWLRQ��EXW�WKH�LQWHUHVWV�RI�WKH�SRWHQWLDO�FKLOGUHQ�FDQQRW�EH�DPRQJ´�WKHLU�UHDVRQV��

����������%OXQWO\��³&KLOGUHQ�FDQQRW�EH�EURXJKW�LQWR�H[LVWHQFH�IRU�WKHLU�RZQ�VDNHV�´������������KH�

LV�HFKRHG�E\�:HLQEHUJ�������$OWKRXJK�³6HUYLQJ�RQH¶V�RZQ�LQWHUHVW´�LQ�JHQHUDO��RU�VSHFLILFDOO\�

E\�KDYLQJ�FKLOGUHQ��³LV�QRW�DOZD\V�EDG�>DQG@�LV�RIWHQ�JRRG«�ZKHUH�GRLQJ�VR�LQIOLFWV�KDUP�RQ�

RWKHUV��LW�LV�QRW�XVXDOO\�MXVWLILHG�´�������������,Q�WKH������HVVD\��%HQDWDU�IDOOV�VKRUW�RI�

SURQRXQFLQJ�WKDW�KDYLQJ�FKLOGUHQ�LV�DFURVV�WKH�ERDUG�LPPRUDO��DOWKRXJK��JLYHQ�KLV�SUHPLVHV�DQG�

DUJXPHQW��LW�LV�QRW�FOHDU�ZK\�KH�IDOOV�VKRUW�

(YHQ�LI�KDYLQJ�FKLOGUHQ�LV�QRW�LPPRUDO«�P\�DUJXPHQW�VXJJHVWV��DW�WKH�YHU\�OHDVW��
WKDW�LW�LV�QRW�PRUDOO\�GHVLUDEOH�«�6LQFH�LW�LV�DFWXDOO\�QRW�LQ�WKHLU�LQWHUHVWV�WR�FRPH�

��� %HQDWDU�DFNQRZOHGJHV�WKDW�³1RW�DOO�VKDUH�WKLV�YLHZ�RI�GHDWK´�DV�D�KDUP��%XW�KH�GRHV�QRW�RIIHU REMHFWLRQV�WR�WKHLU�
YLHZ�RU�DFNQRZOHGJH�DV�ZHOO�KRZ�WKLV�IDFW�DIIHFWV�KLV�DUJXPHQW��7KH�RQO\�GLVFXVVLRQ�KH�PDNHV�LQ�WKLV�FRQWH[W�LV�WKDW�
KLV�YLHZ�RI�GHDWK�DQG�RI�WKH�KDUP�RI�H[LVWHQFH�VWLOO�GRHV�QRW�HQWDLO�WKDW�KH�PXVW�PRUDOO\�FRQGRQH�VXLFLGH��6HH�
%HQDWDU ����������
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LQWR�EHLQJ��WKH�PRUDOO\�GHVLUDEOH�FRXUVH�RI�DFWLRQ�LV�WR�HQVXUH�WKDW�WKH\�GR�QRW��
�����������

+RZHYHU��LQ�%HWWHU�1HYHU�7R�+DYH�%HHQ� KH�FRPHV�RXW�PRUH�VWURQJO\�ZLWK�WKH�VXJJHVWLRQ�WKDW�

JHQHUDOO\�SURFUHDWLRQ�FDQ�EH�FRQVLGHUHG�LPPRUDO��ZKLOH�QRW�GHQ\LQJ�FRLWDO�RU�SDUHQWDO�LQWHUHVWV��

ZKLFK�KH�VD\V�DUH�QRW�FRQWUDYHQHG�E\�WKLV�UHVXOW���� ,I�RQH�DFFHSWV�WKDW�LW�LV�LPPRUDO�WR�SURGXFH�D�

OLIH�WKDW�LV�VXFK�D�KDUP�DV�WR�EH�³QRW�ZRUWK�OLYLQJ�´�WKHQ�RQH�VKRXOG�DFFHSW�WKDW�SURFUHDWLRQ�LWVHOI�

LV�LPPRUDO���%XW�KH�SXOOV�EDFN��VHH�EHORZ���+LV�DUJXPHQW�WKHQ�SXWV�FRQVLGHUDEOH�ORDG�XSRQ�WKH�

SURSRVLWLRQ�WKDW�PRVW�OLYHV�DUH�LQ�IDFW�RI�SRRU�TXDOLW\��DQG�WKLV�PXVW�EH�ZHLJKHG�DJDLQVW�WKH�

REMHFWLRQ�WKDW�QRQ�SURFUHDWLRQ�LV�WRR�GHPDQGLQJ��

ZH�FDQQRW�WHOO��ZKHQ�ZH�GHOLEHUDWH�DERXW�ZKHWKHU�WR�EULQJ�VRPHERG\�LQWR�
H[LVWHQFH��ZKHWKHU�WKDW�OLIH�ZLOO�EH�RQH�RI�WKH�IHZ�WKDW�LV�QRW�RI�D�YHU\�SRRU�
TXDOLW\��,W�VHHPV��WKHQ��WKDW�WKRVH�ZKR�DFFHSW�WKDW�FRPLQJ�LQWR�H[LVWHQFH�LV�D�JUHDW�
KDUP�>VHH�KLV�DV\PPHWU\�FKDUW@�DQG�WKDW�WKHUH�LV�D�GXW\�QRW�WR�SURFUHDWH�ZKHUH�WKH�
RIIVSULQJ�ZRXOG�VXIIHU�JUHDW�KDUP�E\�EHLQJ�EURXJKW�LQWR�H[LVWHQFH�PXVW�DFFHSW�
WKDW�D�GXW\�QRW�WR�SURFUHDWH�LV�QRW�WRR�GHPDQGLQJ�������������

7KLV�DSSURDFK�LV�QRW�DQ�RYHUZKHOPLQJ�LQGLFWPHQW�RI�SURFUHDWLRQ�EXW�UDWKHU�DQ�DSSHDO�WR�

YROXQWDU\�DFTXLHVFHQFH�WR�D�PRUDO�SRVLWLRQ��JLYHQ�FHUWDLQ�SUHPLVHV�WKDW�PXVW�EH�DFFHSWHG��,W�LV�

PHHN�DQG�IDU�IURP�D�FKDUJH�WKDW�WKH�KXPDQ�UDFH�LV ODUJHO\�LPPRUDO�EHFDXVH�LWV�PHPEHUV�FRQWLQXH�

WR�GHFLGH�WR�SURFUHDWH��,Q�IDFW��GLUHFWO\�DIWHU�WKH�DERYH�SDVVDJH��%HQDWDU�PDNHV�D�ORQJ�SOHD�IRU�

UHSURGXFWLYH�IUHHGRP�����������

0XFK�DV�KLV�DUJXPHQW�WKXV�WXUQV��DV�,�KDYH�QRWHG��XSRQ�WKH�FRQWHQWLRQ�WKDW�HYHU\RQH¶V�

H[LVWHQFH�LV�PXFK�ZRUVH�WKDQ�HDFK�LQGLYLGXDO�EHOLHYHV��QR�PDWWHU�KRZ�ZHOO�RQH�EHOLHYHV�RQH�LV�

GRLQJ�LQ�OLIH��&LWLQJ�H[WHQVLYH�SV\FKRORJLFDO�VWXGLHV��%HQDWDU�SURSRVHV�WKDW�QDWXUH�KDV�EXLOW�LQ�

PHFKDQLVPV�E\�ZKLFK�KXPDQV�GHFHLYH�WKHPVHOYHV�DV�WR�WKH�TXDOLW\�RI�WKHLU�OLYHV��DQG�WKHVH�

��� &RLWDO�LQWHUHVWV�DUH�DSSDUHQWO\�QRW�FRQWUDYHQHG�EHFDXVH�SHUVRQV�FDQ�EH�VWHULOL]HG�DQG�VWLOO�KDYH�VH[��,W�VHHPV�WKDW�
SDUHQWDO�LQWHUHVWV�ZRXOG�QRW�EH�FRQWUDYHQHG�EHFDXVH�SHUVRQV�FRXOG�DOZD\V�DGRSW�FKLOGUHQ²EXW�LI�DOO�VXEVFULEHG�WR�
%HQDWDU¶V�YLHZ��WKHQ�WKHUH�ZRXOG�HYHQWXDOO\�EH�QR�FKLOGUHQ�WR�DGRSW��)RU�WKHVH��WKHUH�PD\�EH�VRPH�UHFRXUVH�LQ�
6FKZDU]HQEDFK¶V��������YHUVLRQ�RI�$ULVWRWOH¶V�FRQFHSW�RI�WKH�³UHSURGXFWLYH�VRXO�´�ZKHUHE\�RQH�UHSURGXFHV�E\�
SDVVLQJ�RQ�RQH¶V�VRXO�WR�RWKHUV�WKURXJK�WHDFKLQJ�



���

PHFKDQLVPV�KHOS�HQVXUH�WKDW�KXPDQV�ZLOO�NHHS�JRLQJ�RQ�DQG�SDVVLQJ�DORQJ�WKHLU�JHQHV��³FKHHU\�

SURFUHDWRUV«�SOD\�5XVVLDQ�URXOHWWH�ZLWK�D�IXOO\�ORDGHG�JXQ²DLPHG��RI�FRXUVH��QRW�DW�WKHLU�RZQ�

KHDGV��EXW�DW�WKRVH�RI�WKHLU�IXWXUH�RIIVSULQJ�´������������*LYHQ�WKDW�SURFUHDWLQJ�FDQ�RQO\�FDXVH�

KDUP�WR�RWKHUV�DQG�QRW�SURFUHDWLQJ�FDQQRW�KDUP�RWKHUV��KH�ILQGV�WKDW�QRW�SURFUHDWLQJ�LV�WKH�PRUDO�

FKRLFH��

+H�SURPRWHV�D�SURJUDP�RI�SKDVLQJ�RXW�WKH�KXPDQ�UDFH�WKURXJK�JUDGXDO�YROXQWDU\�

H[WLQFWLRQ�E\�UHIUDLQLQJ�IURP�SURFUHDWLRQ�������������������� �D�SURSRVDO�DW�ZKLFK�KH�RQO\�KLQWV�

LQ�WKH������HVVD\���*UDQWHG��WKRVH�ZKR�ZRXOG�KDYH�WR�OLYH�WKURXJK�WKH�ILQDO�\HDUV�RI�WKH�UDFH�

ZRXOG�KDYH�WR�VXIIHU�VRPH�IRU�WKLV�GHPLVH��,�FDQ�LPDJLQH�WKDW�HODERUDWH�DXWRPDWHG�FDUH�IDFLOLWLHV�

ZRXOG�KDYH�WR�EH�VHW�LQWR�SODFH�WR�HQVXUH�SURSHU�DQG�HWKLFDO�FDUH�RI�WKH�ODVW�IHZ�HOGHUO\�ZKR�

ZRXOG�KDYH�QR�\RXQJHU�JHQHUDWLRQ�WR�DWWHQG�WR�WKHP��$QG�WKHVH�ODVW�KXPDQ�UHPQDQWV�ZRXOG�

SRWHQWLDOO\�EH�VDG�WR�VHH�WKH�UDFH�JR��%XW�%HQDWDU�LV�FHUWDLQ�WKDW�WKHVH�YROXQWDU\�SHUVRQV�ZRXOG�EH�

DEOH�WR�SHUVHYHUH�WKURXJK�WKLV�DQJXLVK��DOO�IRU�D�KLJKHU�FDXVH��

+H�IXUWKHU�VXSSRUWV�WKLV�DQWL�QDWDOLVW�YLHZ�E\�VKRZLQJ�KRZ�LW�VROYHV�SUREOHPV�LQ�

SRSXODWLRQ�WKHRU\��VXFK�DV�3DUILW¶V�³$V\PPHWU\´�DQG�VWLOO�XQNQRZQ�7KHRU\�;��:KLOH�%HQDWDU�

DGPLWV�WKHUH�FRXOG�EH�VRPH�SV\FKRORJLFDO�KDUP�LQ�PDVVLYH�YROXQWDU\�H[WLQFWLRQ��HVSHFLDOO\�IRU�

WKH�ODVW�IHZ�SHUVRQV�DOLYH��KH�EHOLHYHV�WKDW�WKHVH�KDUPV�DUH�RXWZHLJKHG�E\�WKH�JUHDWHU�RQHV�RI�WKH�

VSHFLHV¶�SURORQJHG�FRQWLQXDWLRQ��$IWHU�DOO��DQ�HQG�WR�WKH�VSHFLHV�ZLOO�KDYH�WR�FRPH�HYHQWXDOO\��

DQG�OHVV�KDUP�ZRXOG�EH�FDXVHG�E\�PDNLQJ�WKDW�HQG�VRRQHU����

��� %HQDWDU¶V�FDOO�IRU�YROXQWDU\�KXPDQ�H[WLQFWLRQ�PXVW�EH�GLVWLQJXLVKHG�IURP�WKDW�RI�WKH�9ROXQWDU\�+XPDQ�
([WLQFWLRQ�0RYHPHQW��ZKLFK�LV�EDVHG�XSRQ�WKH�LGHD�WKDW�WKH�KXPDQ�VSHFLHV��LQ�LWV�LQHOXFWDEOH�GHVWUXFWLRQ�RI�WKH�
HQYLURQPHQW��LV�DQ�LPSHQGLQJ�WKUHDW�WR�WKH UHVW�RI�OLIH��WKH�PRUDO�JRRG�RI�ZKLFK�RXWZHLJKV�WKDW�RI�WKH�KXPDQ�JRRG�
��� $V�FOHDU�FXW�DQG�FRQILGHQW�DV�WKH�DUJXPHQW�LV��%HQDWDU�H[KLELWV�VRPHWKLQJ�OLNH�KHVLWDWLRQ��2QH�LV�WKH�PHHNQHVV�E\�
ZKLFK�KH�RIIHUV�WKH�SLYRWDO�SURSRVDO�WKDW�SURFUHDWLRQ�LV��RU�RQO\�PD\�EH"��LPPRUDO��7KH�RWKHU�LV�DQ�RXWULJKW�
FRQIHVVLRQ��³6RXQG�WKRXJK�,�EHOLHYH�P\�DUJXPHQW�WR�EH��,�FDQQRW�EXW�KRSH�WKDW�,�DP�ZURQJ�´������������,Q�WKH�
FRQWH[W�RI�WKH�RWKHUZLVH�FOHDU�FXW�DUJXPHQW��WKLV�FDYHDW�LV�HTXLYRFDO��+LV�FRQIHVVHG�KRSH��WKH�UHDGHU�FRPHV�WR�
UHDOL]H��FDQ�RQO\�DULVH�IURP�D�GHFHSWLYH�GULYH�WKDW�HYROXWLRQDU\�VHOHFWLRQ�SURFHVVHV�KDYH�LQVWLOOHG²WKH�GULYH�WR�
VXUYLYH��6R�LV�KH�GLVLQJHQXRXV�LQ�UHODWLQJ�WKLV�KRSH�LQ�KLV�DUJXPHQW��UDWKHU�WKDQ��DV�D�UDWLRQDO�EHLQJ��HGLWLQJ�RXW�WKH�
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,Q�VXP��ZKLOH�/HVOLH�FRQFOXGHV�LW�LV�QRW�LPPRUDO�WR�KDYH�FKLOGUHQ��DOWKRXJK�QRW�

QHFHVVDULO\�PRUDO�WR�KDYH�WKHP��%HQDWDU�ILQGV�WKDW�WKRXJK LW�PD\�QRW�EH�LPPRUDO�WR�KDYH�

FKLOGUHQ��LW�LV�PRVW�PRUDO�QRW�WR�KDYH�FKLOGUHQ��%XW�%HQDWDU�GRHV�ZDYHU��+H�GRHV�QRW�GUDZ�WKH�

VWURQJHVW�FRQFOXVLRQ�WKDW�WKH�ERG\�RI�KLV�DUJXPHQW�ZRXOG�VXJJHVW��ZKLFK�LV�WKDW��LI�KDYLQJ�

FKLOGUHQ�LV�FUHDWLQJ�XQQHFHVVDU\�KDUP�DQG�QRW�KDYLQJ�FKLOGUHQ�FUHDWHV�QR�KDUP��WKHQ�LW�VKRXOG�EH�

LPPRUDO�WR�KDYH�FKLOGUHQ��+HUH��WKHQ��DUH�WZR�RI�WKH�PRVW�GLUHFW�DQVZHUV�ZH�KDYH�VR�IDU�WR�WKH�

WKHVLV¶V�FHQWUDO�TXHVWLRQ��DQG�FXULRXVO\�ERWK�DUJXPHQWV�DUH�KHVLWDQW��/HVOLH�PRUH�WKDQ�%HQDWDU���

$QG�%HQDWDU�RIIHUV�DQ�XQH[SODLQHG�FDYHDW�WR�KLV�DUJXPHQW�DJDLQVW�KDYLQJ�FKLOGUHQ��³,�FDQQRW�

KRSH�EXW�WKDW�,�DP�ZURQJ�´� 6HFWLRQ��������UHYHDOV�WKH�XSVKRW�RI�WKHVH�WZR�UHQWV�LQ�KLV�DUJXPHQW��

%XW�ILUVW��,�PHQWLRQ�KLV�RWKHU�FULWLFV�

�����%HQDWDU¶V�&ULWLFV

�������0DMRU�&ULWLFLVPV

7KH�WKHRU\�KDV�KDG�LWV�FULWLFV��VXFK�DV�+DUPDQ���������ZKR�IDXOWV�LW�IRU�LWV�RZQ�DV\PPHWU\�LQ�

WHUPV�RI�ZKDW�LV�LPSHUVRQDOO\�JRRG�DQG�IRU�LWV�GLVYDOXLQJ�KLJKHU�SOHDVXUHV��0F0DKDQ���������

ZKR�IDXOWV�LW�IRU�GLVMXQFWXUH�LQ�LQGLYLGXDO�DIIHFWLQJ�YV��LPSHUVRQDO�YDOXH���2YHUDOO���������ZKR�

OHYHOV�IRXU�VHSDUDWH�FULWLFLVPV�DW�%HQDWDU¶V�DUJXPHQW��VRPH�RI�ZKLFK�LQWHUVHFW�ZLWK�WKH�RWKHU�

DXWKRUV¶��DQG�:DVVHUPDQ��������ZKR�ILQGV��DPRQJ�PDQ\�IDXOWV��SULPDULO\�D�WRR�VWURQJ�UHOLDQFH�

XSRQ�DYRLGLQJ�KDUPV��,�OD\�RXW�WKHVH�FULWLFLVPV�QRW�E\�DXWKRU�EXW�E\�WKHPH�DQG�VKRZ�KRZ�

%HQDWDU¶V�WKHRU\�UHVLVWV�WKHP��

2QH�VHW�RI�FULWLFLVPV�IRFXVHV�RQ�%HQDWDU¶V�DV\PPHWU\�LWVHOI��)LUVW��2YHUDOO��������KROGV�

WKDW�%HQDWDU¶V�DOOHJHG�DV\PPHWU\�LV�QRW�DQ�DV\PPHWU\��DYRLGDQFH�RI�EDG�WKLQJV�DQG�WKH�DEVHQFH�

KRSHIXO�SDVVDJH"�7KLV�SDVVDJH�VHHPV�WR�UXE�DJDLQVW�WKH�³HQWLUHO\�VHULRXV´�����������LQWHQW�RI�WKH�VREHUO\�SUHVHQWHG�
WKHVLV�DQG�PD\�KLQW�RI�D�KROH�LQ�LW��%XW�,�UHVHUYH�FULWLFDO�H[DPLQDWLRQ�RI�LW�IRU�DQRWKHU�SODFH�



���

RI�JRRG�WKLQJV�DUH�QRW�DV\PPHWULFDO��(YHQ�LQ�H[LVWHQWLDO�FDVHV��VXFK�DV�WKRVH�WKDW�%HQDWDU�LV�

KDQGOLQJ��WKH�DEVHQFH�RI�JRRG�FDQ�EH�EDG��QRW�VLPSO\�³QRW�EDG�´�6KH�RIIHUV�WKH�FDVH�RI�D�QDWLRQ�RI�

WHQ�PLOOLRQ��KDOI�VXIIHU�DQG�KDOI�DUH�ILQH��$Q�DQJHO�DSSHDOV�WR�*RG�WR�UHOLHYH�WKH�VXIIHULQJ�DQG�

LQHTXDOLW\��*RG�GRHV�VR�E\�UROOLQJ�EDFN�WLPH�DQG�³XQFUHDWLQJ´�WKH�WHQ�PLOOLRQ��WKH�DQJHO�LV�

DSSDOOHG��DQG�ZH�VKRXOG�EH�WRR��

$�UHODWHG�FULWLFLVP�RI�WKH�DV\PPHWU\��VKRZLQJ�WKDW�ERWK�KDOYHV�RI�LW�DUH�DFWXDOO\�

V\PPHWULFDO��EXW�QRZ�IURP�D�GLIIHUHQW�DQJOH��KROGV�WKDW�LI�LW�LV�JRRG�WKDW�D�SHUVRQ�DYRLGV�KDUP�E\�

QRW�EHLQJ�FUHDWHG��WKHQ�LW�LV�HTXLYDOHQWO\�EDG�WKDW�D�SHUVRQ�PLVVHV�EHQHILWV�E\�QRW�EHLQJ�FUHDWHG�

�+DUPDQ��������+RZHYHU��WKLV�FULWLFLVP��LQ�DVVXPLQJ�DQ�HTXLYDOHQFH�RI�KDUPV�DQG�EHQHILWV��

PLVVHV�D�FUXFLDO�GLIIHUHQFH�LQ�WKH�QDWXUH�DQG�SDLQ�DQG�SOHDVXUH��ZKLFK�,�FRYHU�EHORZ��7KLV�

VKRUWIDOO�WKHQ�VPRRWKHV�WKLV�FULWLFLVP¶V�ELWH�

$QRWKHU�FULWLFLVP�RI�WKH�DV\PPHWU\��+DUPDQ�������IRFXVHV�RQ�ZKHWKHU��DV�%HQDWDU

PDLQWDLQV��LQ�FUHDWLQJ�D�SHUVRQ�ZH�KDUP�WKH�SHUVRQ�E\�OHDYLQJ�WKH�SHUVRQ�RSHQ�WR�WKH�KDUPV�WKDW�

RFFXU�EXW��DV\PPHWULFDOO\��ZH�GR�QRW�EHQHILW�WKH�SHUVRQ�E\�RSHQLQJ�XS�WKH�SRVVLELOLW\�IRU�WKH�

EHQHILWV�WKDW�PD\�DFFUXH�LQ�WKH�SHUVRQ¶V�OLIH��+DUPDQ�ILQGV�WKDW�WKH�ILUVW�KDOI�RI�WKLV�DV\PPHWU\��

FDXVLQJ�WKH�KDUP��³HTXLYRFDWHV�EHWZHHQ�LPSHUVRQDO�JRRGQHVV�DQG�JRRGQHVV�IRU�D�SHUVRQ�´�������

7KLV�FRQFHUQ�WLHV�LQ�ZLWK�WKH�IROORZLQJ�FULWLFLVP�DQG�FDQ�EH�PHW�FRPSDUDEO\��SDUWLFXODUO\�LQ�

QRWLQJ��DV�+DUPDQ�DV�ZHOO�DV�:DVVHUPDQ��������GRHV��WKDW�%HQDWDU�GRHV�WDNH�D�VWDQFH�RQ�WKLV�

LVVXH�DQG�LV�QRW�HTXLYRFDWLQJ��7KXV��WKH�DSSDUHQW�HTXLYRFDWLRQ�ZDV�RQO\�GXH�WR�HGLWRULDO�ODFN�RI�

FODULW\�

$�VHFRQG�JHQHUDO�FDWHJRU\�RI�FULWLFLVPV�ORRNV�WR�WKH�LPSHUVRQDO�YV��SHUVRQ�EDVHG�YDOXLQJ�

LQYROYHG�LQ�DVVHVVLQJ�SURFUHDWLRQ�DFFRUGLQJ�WR�KLV�DV\PPHWU\��0F0DKDQ�������2YHUDOO��������

7KXV��WR�VD\�WKDW�LW�LV�JRRG�IRU�D�SHUVRQ�QRW�WR�H[LVW�DQG�VR�DYRLG�WKH�KDUPV�RI�H[LVWHQFH�LV�WR�
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LPSO\�WKHUH�LV�D�SHUVRQ�IRU�ZKRP�LW�LV�JRRG��EXW�WKH�YHU\�IDFW�WKHUH�LV�QR�VXFK�SHUVRQ�SUHFOXGHV�

WKLV�SRVVLELOLW\��7KH�TXHVWLRQ�RI�DQ\�PRUDO�JRRG�LV�PRRW��+DUPDQ�������������ORGJHV�D�VLPLODU�

FRPSODLQW��$V�2YHUDOO�TXRWHV�%HQDWDU��³¶7KRVH�ZKR�QHYHU�H[LVW�FDQQRW�EH�GHSULYHG«¶´��������

7KLV�FRQWH[W�LV�VLPSO\�LQDSSURSULDWH�IRU�DQ�LPSHUVRQDO�YDOXLQJ��,Q�VKRUW��³%HQDWDU�PLVXVHV�RXU�

XVXDO�PRUDO�ODQJXDJH�´�������+RZHYHU��WKH�DSSDUHQW�VKRUWFRPLQJ�LQ�%HQDWDU¶V�WKHRU\�KHUH�FDQ�EH�

DVFULEHG�DOPRVW�HQWLUHO\�WR�D�YDJXHQHVV�LQ�WKH�ZD\�KH�UHODWHV�WKH�WKHRU\��7ZR�ZULWHUV��+DUPDQ�

�������IQ�����DQG�:DVVHUPDQ���������KDYH�FODULILHG�IURP�SHUVRQDO�FRPPXQLFDWLRQV�ZLWK�%HQDWDU�

WKDW�KH�KDG�LQWHQGHG�QRW�DQ�LPSHUVRQDO�EXW�DQ�LQGLYLGXDO�HIIHFWLQJ�YDOXLQJ�KHUH��7KH�SHUVRQ�WKDW�

ZRXOG�KDYH�EHHQ�FUHDWHG�ZRXOG�KDYH�EHHQ�KDUPHG��,I�VR��+DUPDQ�REVHUYHV��WKHQ�LW�ZRXOG�DOVR�EH�

WKH�FDVH��DV�DOUHDG\�GLVFXVVHG��WKDW�WKH�SHUVRQ�ZKR�ZRXOG�KDYH�EHHQ�GHSULYHG�RI�D�JRRG��VD\�E\�

QRW�EHLQJ�FUHDWHG��ZRXOG�HTXDOO\�EH�KDUPHG��+DUPDQ�ILQGV�WKDW�KHUH�%HQDWDU�FRXOG�RQO\�UHVSRQG�

ZLWK�DQ�DV\PPHWU\�EHWZHHQ�JRRGQHVV�DQG�EDGQHVV��ZKLFK�LV�LPSODXVLEOH��+RZHYHU��,�VD\�KH�

QHHG�QRW��+H�QHHG�RQO\�REVHUYH�DJDLQ�WKH�GLIIHUHQFHV�LQ�WKH�QDWXUH�RI�SDLQ�DQG�SOHDVXUH�DQG�WKHLU�

VXEVHTXHQW�YDOXLQJ��ZKLFK�WKXV�SHUKDSV�DFFRXQWV�IRU�WKH�FRPPRQO\�XSKHOG�PRUDO�GLVMXQFWXUH�

EHWZHHQ�DYRLGLQJ�KDUP�WR�RWKHUV�EXW�OHVVHU�GXW\�WR�FUHDWLQJ�WKHLU�SOHDVXUHV���

3DLQV��ZKHWKHU�SK\VLFDO�RU�HPRWLRQDO��DUH�RIWHQ�LQWHQVHO\�IHOW��PRVW�SOHDVXUHV�DUH�PRUH�

QHEXORXV��*ULHI�GXH�WR�D�GHFHDVHG�ORYHG�RQH�FDQ�GLP�RQH¶V�H[SHULHQFH�RI�OLIH�IRU�PRQWKV�RU�

\HDUV��DV�FDQ�LQWHQVH�FKURQLF�SDLQV��,W�LV�D�UDUH�SOHDVXUH�WKDW�LV�HTXLYDOHQWO\�LQWHQVH�DQG�ORQJ�

ODVWLQJ��DQG�WKRVH�UDUH�RQHV��VXFK�DV�ORYH�IRU�D�FKLOG��UHTXLUH�DFWLYH�LQSXW�RQ�WKH�SDUW�RI�WKH�DJHQW��

DQG�IXUWKHUPRUH�PD\�QRW�EH�VWHDGLO\�H[SHULHQFHG�DV�SOHDVXUH�DV�D�SDLQ�FDQ�EH��3OHDVXUHV�DUH�

JHQHUDOO\�PRUH�IOHHWLQJ��ZKHWKHU�WKH�SOHDVXUH�RI�VROYLQJ�D�PDWK�SUREOHP��SXEOLVKLQJ�D�ILQH�ERRN��

RU�VDYRULQJ�D�ZLQH��7KLV�RQWRORJLFDO�GLIIHUHQFH�EHWZHHQ�SOHDVXUH�DQG�SDLQ�ZRXOG�GHIXVH�WKH�

V\PPHWU\�WKDW�%HQDWDU�ZRXOG��DFFRUGLQJ�WR�WKLV�FULWLFLVP��SXUSRUWHGO\�KDYH�WR�DGPLW�EHWZHHQ�WKH�
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JRRG�RI�DYRLGLQJ�D�KDUP�DQG�WKH�EDG�RI�GHSULYLQJ�RI�D�JRRG�LQ�WHUPV�RI�SURFUHDWLQJ�RU�QRW��7KHUH�

ZRXOG�WKHQ�EH�QR�QHHG�RI�SRVLWLQJ�VXFK�D�V\PPHWU\��ZKLFK�LQ�WXUQ�XQGHUFXWV�%HQDWDU¶V�UHOLDQFH�

XSRQ�LQGLYLGXDO�HIIHFWLQJ�YDOXHV��,Q�VXP��WKH�FULWLFLVP�WKDW�KH�UHOLHV�XSRQ�LPSHUVRQDO�YDOXHV�LV�

PLVSODFHG��DQG�WKH�FULWLFLVP�WKDW�KLV�UHO\LQJ�XSRQ�LQGLYLGXDO�HIIHFWLQJ�YDOXHV�OHDGV�KLP�WR�DQ�

LPSODXVLEOH�DVVXPSWLRQ�DERXW�JRRGQHVV�EDGQHVV�DV\PPHWU\�RYHUVKRRWV�WKH�WDUJHW�

$�WKLUG�VHW�RI�FULWLFLVPV��+DUPDQ�������2YHUDOO�������FRQFHQWUDWHV�RQ�%HQDWDU¶V�

FRQWHQWLRQ�WKDW�QDWXUH�IRROV�KXPDQV�LQWR�EHOLHYLQJ�WKHLU�OLYHV�DUH�ZRUWK�OLYLQJ��7KLV�WRSLF�

LQYROYHV�D�WKRUQ\�OLQH�RI�LQTXLU\�FXUUHQWO\�ULIH�LQ�FRJQLWLYH�VWXGLHV�DQG�SKLORVRSK\��:KHWKHU�RXU�

VXEMHFWLYH�H[SHULHQFHV�DUH�YDOLG��(OLPLWLYLVP��&KXUFKODQG�������KROGV�WKDW�PDQ\�RI�RXU�

VXSSRVHG�LQWHQWLRQDO�VWDWHV�DUH�LOOXVLRQV��'LVFXVVLRQV�RI�³IRON�SV\FKRORJ\´�DQG�LWV�LQQXPHUDEOH�

HUURUV��OLNH�WKRVH�RI�³IRON�SK\VLFV�´�OHDG�WR�D�SDWHUQDOLVP�LQ�FRJQLWLYH�VWXGLHV��WHQGLQJ�WR�GHQ\�RXU�

VXEMHFWLYH�VWDWHV�WKHLU�YDOLGLW\�RU�YHUDFLW\��,I�³VFLHQWLILF´�SV\FKRORJ\�WXUQV�RXW�WR�EH�ZKROO\�

FRUUHFW�DQG�³IRON´�SV\FKRORJ\²WKH�FXVWRPDU\�EHOLHI�LQ�WKH�UHDOLW\�DQG�YDOLGLW\�RI�LQWHQWLRQDO�DQG�

VXEMHFWLYH�VWDWHV²JHQHUDOO\�XQUHOLDEOH��WKHQ�%HQDWDU¶V�DUJXPHQW��LI�VWXGLHV�FRQWLQXH�WR�EDFN�LW�

XS��WKDW�SHRSOH¶V�VHQVH�RI�WKHLU�OLYHV¶�EDVLF�JRRGQHVV�LV�ZURQJ�PD\�JDLQ�VRPH�JURXQG��,I�QRW��RU�

LI�VWXGLHV�HYHQWXDOO\�LQGLFDWH�WKDW�KXPDQ�EHOLHI�LQ�WKHLU�OLYHV¶�JRRGQHVV�LV�RYHUDOO�FRUUHFW��WKHQ�

WKLV�FULWLFLVP�VWLOO�IDFHV�D�IXUWKHU�SUREOHP��DQG�WKDW�LV�WKH�IDFWRU�3�GLVFXVVHG�LQ�&KDSWHU����0D\EH�

D�VL]DEOH�SRUWLRQ�RI�OLYHV��ZKHWKHU�LQ�&RORPELD�RU�WKH�8�6��RU�6DXGL�$UDELD��DUH�VR�JRRG�WKDW�

JRRGV�RXWZHLJK�WKH�KDUPV�RI�H[LVWLQJ��1RQHWKHOHVV��GHPRJUDSKLF�DQG�HSLGHPLRORJLFDO�VWXGLHV��DV�

������HYLQFHG��LQGLFDWH�WKDW�D�VL]DEOH�SURSRUWLRQ�RI�WKH�SRSXODWLRQ�LV�PLVHUDEOH�DQG��LI�KHDOWK�

RUJDQL]DWLRQV¶�SURMHFWLRQV�DUH�FRUUHFW��PLVHULHV�VXFK�DV�GHSUHVVLRQ��ORQHOLQHVV��DQG�PHQWDO�LOOQHVV�

ZLOO�H[SDQG�ZLWK�LQFUHDVLQJ�LQGXVWULDOL]DWLRQ��7KHUH�LV�D�SODXVLEOH�FDVH�WKDW�SDLQ�LV�LQGHHG�

PRUDOO\�DQG�RQWRORJLFDOO\�DV\PPHWULF�ZLWK�SOHDVXUH��7KLV�DV\PPHWU\�ZRXOG�OHQG�HVSHFLDO�PRUDO�
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ZHLJKW�WR�FRQVLGHULQJ�ZKHWKHU�ZH��DV�PHPEHUV�RI�H[SDQGLQJ�LQGXVWULDO�FXOWXUH��VKRXOG�FRQWLQXH�

WKH�JDPEOH�RI�LPSRVLQJ�WKHVH�SDLQV�RQ�SHUVRQV�MXVW�VR�WKDW�VRPH�FDQ�KDYH�WKH�RYHUDOO�SOHDVXUH�RI�

OLYLQJ��(YHQ�LI�WKLV�DV\PPHWU\�LV�GHQLHG�RU�LJQRUHG��WKHUH�LV�VWLOO�D�PRUDO�TXHVWLRQ�RI�ZKHWKHU�RQH�

VKRXOG�JDPEOH�ZLWK�UHDO�OLYHV��E\�VXEMHFWLQJ�VRPH�SURSRUWLRQ�3�RI�KXPDQV�WR�PLVHU\�VR�WKDW�VRPH�

RWKHUV�FDQ�KDYH�WKH�SOHDVXUH���� 7KLV�DQVZHU�WR�WKH�FULWLFLVP��WKRXJK��EULQJV�XS�DQRWKHU�FULWLFLVP�

,Q�WKH�OLWHUDWXUH�,�DP�FRYHULQJ��WKLV�IRXUWK�VHW�RI�FULWLFLVP�KDV�RQO\�RQH�PHPEHU��

:DVVHUPDQ���������+H�FRQWHQGV�WKDW�%HQDWDU�PXVW�UHO\�XSRQ�WKH�FHQWUDOLW\�RI�DYRLGLQJ�KDUP�DW�

DQ\�H[SHQVH��\HW�%HQDWDU�SURYLGHV�LQVXIILFLHQW�MXVWLILFDWLRQ�IRU�WKLV�WDFN��%HQDWDU�PXVW�SODFH�VXFK�

D�KLJK�YDOXH�RQ�DYRLGLQJ�KDUP�WKDW�LW�RXWZHLJKV�WKH�JRRG�RU�EHQHILW�WKDW�PD\�FRPH�IURP�DQ�DFW��

DQG�:DVVHUPDQ�ILQGV�WKDW�DQ�RYHUYDOXLQJ�RI�DYRLGLQJ�KDUP�LV�IDXOW\�SUHFLVHO\�EHFDXVH�LW�

SUHFOXGHV�VXFK�JRRGV���� +RZHYHU��WKLV�DUJXPHQW�LJQRUHV�WKH�ZLGHVSUHDG�PRUDO�XQGHUVWDQGLQJ�

DERXW�DYRLGLQJ�KDUPV�RYHU�SURYLGLQJ�EHQHILWV��VHH�SUHYLRXV�SDUDJUDSKV���)XUWKHUPRUH��WKH IRUPHU�

LV�SDVVLYH�DQG�FDQ�FRQVLVW�LQ�DYRLGLQJ�DFWLRQ��VD\�QRW�KDYLQJ�VH[���DQG�WKH�PRUDO�GXW\�LV�

VDWLVILDEOH�EHFDXVH�RQH�VLPSO\�PD\�QHYHU�GR�WKH�DFW�WKDW�LV�WKH�GXW\¶V�WUDQVJUHVVLRQ��7KH�ODWWHU�

�SURYLGLQJ�EHQHILWV���UHTXLULQJ�DFWLYH�SURYLVLRQ��RSHQV�XS�WKH�SRVVLELOLW\�RI�QHYHU�IXOILOOHG�PRUDO�

GXW\��,I�RQH�KDV�D�GXW\�WR�SURYLGH�EHQHILWV��YL]��WKH�EHQHILWV�WKDW�FRPH�IURP�EHLQJ�DOLYH��RQH�LV�

RSHQ�WR�D�UHTXLUHPHQW�RI�XQHQGLQJ�GXW\�WKDW�LV�QHYHU�IXOILOOHG�EHFDXVH�WKHUH�LV�DOZD\V�RQH�PRUH�

��� 7KH�REMHFWLRQ�FRXOG�FRXQWHU�WKLV�UHVSRQVH�E\�VD\LQJ�WKDW�WKLV�VLWXDWLRQ�LV�RQO\�VRFLDOO\�FRQWLQJHQW��DQG�WKH�
VROXWLRQ�LV�VLPSO\�WR�DOWHU�PRGHUQ�LQGXVWULDO�FXOWXUHV�LQ�VXFK�D�ZD\�DV�WR�SUHFOXGH�WKH�PRXQWLQJ�GHSUHVVLRQ��
ORQHOLQHVV��DQG�PHQWDO�LOOQHVV��,�FRYHU�D�UHODWHG��EXW�LQ�WKH�HQG�QRWDEO\�GLIIHUHQW��SURSRVDO�LQ�WKH�QH[W�FKDSWHU��7KH�
SUREOHP�KHUH��WKRXJK��LV�WKDW�LW�LV�QRW�HYLGHQW�WKDW�LQGXVWULDO�FXOWXUH�FRXOG�EH�VR�UHDGLO\�DOWHUHG�DV�WR�UHWDLQ�DOO�LWV�
ZLGHO\�IDYRUHG�DVSHFWV²FRPIRUWV�UHO\LQJ�XSRQ�LQWHQVLYH�UHVRXUFH�XVH²ZKLOH�VLPXOWDQHRXVO\�WZHH]LQJ�RXW�WKHVH�
QHJDWLYHV��)RU�RQH�PDWWHU��WKHRUHWLFDOO\��VXFK�LQGXVWULDO�FXOWXUH��IRU�WKH�W\SH�RI�EHLQJV�WKDW�KXPDQV�DUH��PD\�EH�VXFK�
WKDW�WKHVH�QHJDWLYHV�FRPH�ZLWK�LW��)RU�DQRWKHU��SUDFWLFDOO\��WKH�SURMHFWLRQV�RI�WKHVH�QHJDWLYHV¶�LQFUHDVHV�DULVH�GHVSLWH�
LQWHQVLYH�HIIRUWV�RYHU�WKH�SDVW�FHQWXU\�DQG�PRUH�WR�HUDGLFDWH�RU�FXUWDLO�WKHP���6XFK�EUXWH�IRUFH��PHGLFDOO\�RULHQWHG�
DWWHPSWV�PD\�RQO\�EH�RQH�PRUH�H[DFHUEDWLQJ�FRQGLWLRQ�RI�VXFK�D�FXOWXUH���7KH�QH[W�FKDSWHU��ZKLOH�QRW�SURSRVLQJ�WR�
DOWHU�FXOWXUH�LQ�VXFK�D�EUXWH�IRUFH��PHGLFDO ZD\��LQVWHDG�DQDO\]HV�VXFK�FXOWXUH¶V�YDOXHV�WKDW�FRPPRQO\�IXQFWLRQ�
DQWDJRQLVWLFDOO\�ZLWK�D�YDOXLQJ�,�GLVFXVV�LQ�WKH�QH[W�VHFWLRQ��WKDW�RI�YDOXLQJ�OLIH�LQ�DQG�RI�LWVHOI���'HYDOXLQJ�WKDW�YDOXH�
YLD�SULRULWL]LQJ�YDOXHV�FRPPRQ�WR�PRGHUQ�LQGXVWULDO�FXOWXUH�PD\�DFFRXQW�IRU�WKHVH�QHJDWLYHV�RI�GHSUHVVLRQ�DQG�
PHQWDO�LOOQHVV��DOWKRXJK�LQ�WKDW�FKDSWHU�,�GR�QRW�DWWHPSW�VXFK�FRQQHFWLRQ��
��� :DVVHUPDQ�DOVR�IDXOWV�6KLIIULQ��������IRU�D�FRPSDUDEOH�RYHU�YDOXLQJ�RI�DYRLGLQJ�KDUP�DV�JURXQGV�IRU�DYRLGLQJ�D�
SRWHQWLDOO\�JUHDW�JRRG��RI�H[LVWHQFH��
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OLIH�WR�EH�JLYHQ�WKH�EHQHILWV�RI�H[LVWHQFH��6RPH�PRUDOLVWV�PD\�VD\�LW�GRHV�QRW�PDWWHU�LI�D�GXW\�

FDQQRW�HYHQ�WKHRUHWLFDOO\�EH�IXOILOOHG��XQOHVV��LQ�WKLV�FDVH��RQH�OLYHG�LQILQLWHO\�ORQJ�DQG�FUHDWHG�

LQILQLWH�QHZ�OLYHV��WR�PDNH�LW�D�PRUDO�GXW\���� +RZHYHU��HYHQ�LI�RQH�GRHV�QRW�DFFHSW�WKLV�PRUDO�

TXDQGDU\�WKHQ��PRUH�JHUPDQH�WR�WKH�REMHFWLRQ¶V�DUJXPHQW��LW�EHJV�WKH�YHU\�TXHVWLRQ�WKDW�%HQDWDU�

SRVHV��<HV��KH�GRHV�SODFH�D�KLJK�YDOXH�RQ�DYRLGLQJ�SDLQ��DV�LW�LV�LQ�WKH�QDWXUHV�RI�SDLQ�DQG�

SOHDVXUH�IRU�KXPDQ�EHLQJV�WKDW�WKH�WZR�YDOXHV�DUH�QRW�SUHFLVH�YDOXH�RSSRVLWHV�RI�RQH�DQRWKHU��DV�

SHU�P\�SUHYLRXV�GLVFXVVLRQ���7KH�EXUGHQ�WKHQ�UHVWV�XSRQ�WKH�FULWLF�WR�VKRZ�WKDW�WKH�EHQHILWV�FRXOG�

FDQFHO�WKH�FRPSDUDEOH�QXPEHU�RI�KDUPV��ZKLFK�WKLV�REMHFWLRQ�GRHV�QRW�GR��DV�LW�PHUHO\�VWDWHV�WKDW�

DYRLGDQFH�RI�KDUP�VKRXOG�QRW�EH�VR�SRZHUIXO��,�DP�QRW�VD\LQJ�WKDW�WKH�FULWLF¶V�PHHWLQJ�WKLV�

FKDOOHQJH�LV�QRW�SRVVLEOH��EXW�RQO\�WKDW�WKH�REMHFWLRQ�KDV�QRW�PHW�WKH�FKDOOHQJH��DQG�,�KDYH�QRW�

IRXQG�D�ZD\�WR�PHHW�LW��HLWKHU��,Q�OLJKW�RI�WKH�QDWXUHV�RI�SDLQ�DQG�SOHDVXUH��LW�LV�GLIILFXOW�WR�

PDLQWDLQ�WKDW�WKH�ODWWHU�FDQ�FDQFHO�RXW�WKH�IRUPHU�LQ�WKH�ZD\�WKLV�REMHFWLRQ�DSSHDUV�WR�DVVXPH�

$�ILIWK�FDWHJRU\�RI�FULWLFLVP�LV�VHHQ�LQ�2YHUDOO���������DQG�WKDW�LV�WKDW�%HQDWDU¶V�

DUJXPHQW��HVSHFLDOO\�LWV�FDOO�IRU�H[WLQFWLRQLVP��ZRXOG�OLNHO\�KDUP�ZRPHQ²LQ�D�UDWKHU�VXUSULVLQJ�

ZD\��,I�VXFK�D�KLJK�YDOXH�ZHUH�JHQHUDOO\�SODFHG�XSRQ�SKDVHG�YROXQWDU\�H[WLQFWLRQ�E\�PHDQV�RI�

HQGLQJ�KXPDQ�SURFUHDWLRQ��WKH�SRVLWLRQ�RI�ZRPHQ�DV�WUDGLWLRQDO�FKLOG�UHDUHUV�ZRXOG�VXIIHU��7KHLU�

WUDGLWLRQDO�ODERU�ZRXOG�EH�VHHQ�DV�SURGXFLQJ�EDG�FRQVHTXHQFH��E\�JLYLQJ�ULVH�WR�WKRVH�PLVHUDEOH�

WKLQJV��KXPDQ�EHLQJV���+RZHYHU��2YHUDOO�RIIHUV�QR�UHDVRQ�IRU�ZK\�LWV�RSSRVLWH�FRXOG�QRW�EH�MXVW�

DV�SODXVLEOH��WKDW��LI�WKHUH�ZHUH�VXFK�D�VSHFLHV�ZLGH�HPEUDFH�RI�YROXQWDU\�H[WLQFWLRQLVP��ZRPHQ�

��� 2YHUDOO��������RIIHUV�D�UHODWHG�FKDOOHQJH��LQ�WKDW�³LQ�JHQHUDO�ZH�WKLQN�PDNLQJ�SHRSOH�KDSS\ LV�D�JRRG�WKLQJ��VR�
ZK\�WKHQ�VKRXOG�ZH�QRW�UHFRJQL]H�DQ�REOLJDWLRQ�WR�PDNH�KDSS\�SHRSOH"´�������6KH�TXLFNO\�DQVZHUV�WKDW�VKH�GRHV�
QRW�LQWHQG�WR�GHIHQG�VXFK�D�GXW\�DQG�LW�ZRXOG�OLNHO\�QRW�EH�FRUUHFW�WR�GR�VR��2QH�PD\�UHFRQVLGHU�KHUH�.DQW¶V��DQG�
RWKHU�SKLORVRSKHUV¶��REVHUYDWLRQ�WKDW�SHRSOH�JHQHUDOO\�GR�QRW�NQRZ�ZKDW�PDNHV�WKHP�KDSS\��ZKLFK�LV�SDUW�RI�WKH�
UHDVRQ�QRW�WR�EDVH�D�PRUDOLW\�XSRQ�REOLJDWLRQV�WR�KDSSLQHVV��.DQW��������:KLOH�LW�LV�KDUG�WR�VD\�ZKDW�PDNHV�SHRSOH�
KDSS\��LW�LV�QRW�VR�KDUG�WR�VD\�ZKDW�PDNHV�WKHP�PLVHUDEOH��:H�IXUWKHU�GR�QRW�NQRZ�MXVW�KRZ�WR�IDVKLRQ�WKH�ZRUOG�WR�
HQVXUH�WKH\�DUH�KDSS\��EXW�ZH�FDQ�UHDGLO\�VD\�KRZ�WR�IDVKLRQ�WKH�ZRUOG�WR�PDNH�WKHP�PLVHUDEOH��7KLV�PXFK�LV�DW�
OHDVW�IXUWKHU�SUDFWLFDO�DQG�HSLVWHPLF�FRQVLGHUDWLRQV�IRU�ZKDW�PDNHV�:DVVHUPDQ¶V��������REMHFWLRQ�GLIILFXOW�WR�DFFHSW�
DQG�ZK\�DYRLGLQJ�KDUP�VR�RIWHQ�KDV�VXFK�VWURQJHU�PRUDO�REOLJDWLRQ�WKDQ�SURYLGLQJ�EHQHILW�
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FRXOG�EH�HVWHHPHG�DV�FDULQJ��IRU�WKHLU�ZLOOLQJQHVV�WR�UHIUDLQ�IURP�FUHDWLQJ�PRUH�VXIIHULQJ��2U�

IXUWKHU��LI�PRUDO�HGXFDWLRQ�ZHUH�VR�SHQHWUDWLYH�LQWR�WKH�JOREDO�SRSXODWLRQ��WKHQ�PRUDO�HGXFDWLRQ�

FRXOG�DV�ZHOO�LQFOXGH�GXH�UHVSHFW�IRU�ZRPHQ�LQ�WKH�QHZ�NLQGV�RI�UROHV�WKH\�FRXOG�WDNH�

$PRQJ�WKH�ILYH�FDWHJRULHV�RI�FULWLFLVP�,�KDYH�FRYHUHG��IRXU�LQYROYH��DW�EDVLV��QR�RWKHU�

WKDQ�WKH�FXULRXV�DV\PPHWU\�LQ�WKH�QDWXUH�RI�SDLQ�DQG�SOHDVXUH��KDUP�DQG�EHQHILW��$V�ORQJ�DV�SDLQ�

DQG�SOHDVXUH��KDUP�DQG�EHQHILW��DUH�VR�SLYRWDO�LQ�QRUPDWLYH�PRUDOLW\��%HQDWDU¶V�DUJXPHQW�KDV�DQ�

HGJH��(DFK�RI�WKHVH�FULWLFLVPV�KDV�QRW�IRXQG�D�VXEVWDQWLDO�IODZ�LQ�WKH�ZD\�KLV�DUJXPHQW�XVHV�WKLV�

EDVLV�RI�SDLQ�DQG�SOHDVXUH�WR�GHULYH�LWV�PRUDO�FRQFOXVLRQ�WKDW�LW�LV�PRUH�PRUDO�WR�UHIUDLQ�IURP�

SURFUHDWLRQ�WKDQ�QRW��0\�GLIIHUHQW�NLQG�RI�FULWLFLVP��WR�IROORZ��SRLQWV�WR�DQ�HQWLUHO\�GLIIHUHQW��

FULWLFDO�IODZ�LQ�%HQDWDU¶V�DUJXPHQW�

�������$�)XUWKHU�'LIILFXOW\��7KH�9DOXH�RI�3DLQ�DQG�3OHDVXUH

7KHUH�LV�RQH�GDQJOLQJ�WKUHDG�LQ�KLV�DUJXPHQW�WKDW�WKHVH�FULWLFV�KDYH�FRPH�FORVH�WR�EXW�SDVVHG�

RYHU��:H�KDYH�WR�VWHS�IXUWKHU�EDFN�IURP�WKLV�QRWLRQ�RI�WKH�UHODWLYH�YDOXH�RI�SDLQV�DQG�SOHDVXUHV��

0\�TXHVWLRQ�WKHQ�LV��%\�ZKDW�YDOXH�GR�ZH�HVWDEOLVK�WKDW�WKH�YDOXHV�RI�SDLQ�DQG�SOHDVXUH�DUH�WKH�

GHWHUPLQDWH�RQHV�IRU�DVVHVVLQJ�WKDW�D�OLIH LV�ZRUWK�OLYLQJ"�%HQWKDP��������WDNHV�LW�DV�D[LRPDWLF�

WKDW�SOHDVXUHV�DQG�SDLQV�DUH�QDWXUH¶V�YDOXH�RI�JRRG�DQG�EDG��7KH\�DUH WKH�YDOXH��RU�GLVYDOXH���,I�

SOHDVXUH�LV�WKH�YDOXH�DQG�VRPHWKLQJ�FDXVHV�SOHDVXUH��WKDW�WKLQJ�LV�YDOXHG�SURSRUWLRQDWHO\�WR�WKH�

SOHDVXUH��%XW�WKLV�DVVXPSWLRQ�RYHUORRNV�WKH�IDFW�WKDW�ZH�FDQ�LQ�WXUQ�YDOXH�RU�GLVYDOXH�WKH�

SOHDVXUH�RU�SDLQ��$�SHUVRQ�IHHOLQJ�SDLQ��IRU�H[DPSOH��DV�ZKHQ�DQ�H[HUFLVHU�IHHOV�PXVFOH�SDLQV�

XSRQ�VWUHWFKLQJ��PD\�GLVYDOXH�WKRVH�SDLQV�VR�WKH\�DUH�QRW�EDG�DQG�LQ�IDFW�YDOXH�WKHP�DV�D�JRRG�DV�

LQGLFDWRUV�RI�WKH�PXVFOHV¶�FRQIRUPLQJ�WR�WKH�H[HUFLVH¶V�FDOO��ZLWKRXW�WKLV�SHUVRQ¶V�EHLQJ�D�

PDVRFKLVW��ZLWKLQ�UHDVRQDEOH�OLPLWV�RI�SDLQ���$�SHUVRQ�PD\�OLNHZLVH�IHHO�D�SOHDVXUH�EXW�GHYDOXH�LW�



���

VR�LW�LV�QRW�JRRG��DV�ZKHQ�D�ORYHU�H[SHULHQFHV�RUJDVP�ZKLOH�SUHIHUULQJ�LW�QRW�WR�KDSSHQ�DW�WKDW�

WLPH��%HQDWDU¶V�WKHRU\��OLNH�%HQWKDP��DVVXPHV�WKDW�SOHDVXUH�DQG�SDLQ�DUH�WKH�XOWLPDWH�VRXUFHV�RU�

GHWHUPLQDQWV�RI�YDOXH��%\�FRQWUDVW��RQH�FDQ�DVN�E\�ZKDW�FULWHULD�GR�ZH�YDOXH�WKH�SOHDVXUH�RU�

GLVYDOXH�WKH�SDLQ��:KHQ�ZH�GLVYDOXH�SDLQ��ZH�GR�VR�DW�OHDVW�SDUWO\�IRU�LWV�VXEWUDFWLQJ�IURP�

H[SHULHQFH�RI�OLIH�LWVHOI�DQG�YDOXH�SOHDVXUH�IRU�DOORZLQJ�WKDW�H[SHULHQFH�XQREVWUXFWHG�RU�HYHQ�

KHLJKWHQLQJ�LW��:H�PRUH�KLJKO\�YDOXH�OLIH�LQ�DQG�RI�LWVHOI�WKDQ�LWV�SOHDVXUHV�RU�SDLQV��WKLV�YDOXLQJ�

LV�WKDW�E\�ZKLFK�ZH�WKHQ�SODFH�YDOXH�RQ�SOHDVXUH��SDLQ��DQG�RWKHU�TXDOLWLHV�VXFK�DV�SRZHU�RU�

ZHDOWK�

%HQDWDU�ZRXOG�REMHFW�WKDW�VXFK�DQ�RYHUDUFKLQJ�YDOXH�LV�VLPSO\�D�GHFHSWLYH�RQH�WKDW�QDWXUH�

LQVWLOOHG�LQ�XV�WR�NHHS�XV�OLYLQJ�DQG�SDVVLQJ�RQ�JHQHV�LQ�LWV�XQHQGLQJ�FUXHO�HYROXWLRQDU\�SURFHVV��

%XW�WKHQ��QDWXUH�PXVW�KDYH�DOVR�EXLOW�LQ�WKH�YDOXLQJ�RI�SOHDVXUH�DQG�SDLQ��DQG�E\�ZKDW�FULWHULD�

VKRXOG�WKH�YDOXLQJ�IRU�WKHVH�KDYH�SULRULW\�RYHU�WKH�YDOXLQJ�IRU�OLIH�LQ�DQG�RI�LWVHOI��DV�%HQDWDU�

PXVW�PDLQWDLQ"�,I�QDWXUH�ZRXOG�JLYH�VXFK�SULRULW\�WR�SOHDVXUHV�DQG�SDLQV��VR�WKDW�DQ�RUJDQLVP�

FRXOG�GLVYDOXH�OLIH�LQ�DQG�RI�LWVHOI�DQG�\HW�VRPHKRZ�QRW�VHH�LWV�FRQWLQXDQFH�DSSURSULDWH��QDWXUH�

ZRXOG�WKHQ�KDYH�EXLOW�LQ�D�PHFKDQLVP�ZRUNLQJ�FRQWUDULO\�WR�LWV�RZQ�XQHQGLQJ�FUXHO�SURFHVV��

ZKLFK�LV�LQFRQVLVWHQW�ZLWK�WKH�YHU\�REMHFWLRQ��:H�FRXOG�ORRN�DW�WKH�YDOXLQJV�RI�SOHDVXUH��SDLQ��

DQG�OLIH�LQ�DQG�RI�LWVHOI�DV�DOO�LQVWLOOHG�E\�QDWXUH�IRU�ZKDWHYHU�SXUSRVHV��EXW�WKHQ�WKHUH�UHPDLQV�WKH�

TXHVWLRQ�RI�ZKLFK�WUXPSV�ZKLFK��

���������9DOXLQJ�/LIH�LQ�DQG�RI�,WVHOI��$�3UHOLPLQDU\�/RRN

7R�VXSSRUW�WKH�SRVLWLRQ�WKDW�XSRQ�WKH�SUREOHP�RI�YDOXLQJ�SDLQ�DQG�SOHDVXUH��%HQDWDU¶V�DUJXPHQW�

VWXPEOHV��,�VKRXOG�SURYLGH�VRPH�LGHD�RI�ZKDW�WKLV�GHHSHU�YDOXLQJ��RI�OLIH�LQ�DQG�RI�LWVHOI�FRQVLVWV�

LQ��,Q�&K�����,�JR�LQWR�PRUH�GHWDLO�DERXW�KXPDQ�YDOXLQJ�RI�OLIH�LQ�DQG�RI�LWVHOI��EXW�IRU�WKH�SUHVHQW�
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FKDSWHU¶V�SXUSRVHV�LW�LV�XVHIXO�WR�OD\�RXW�VRPH�RI�WKH�EDVLF�QRWLRQV�DERXW�WKLV�YDOXLQJ�LQ�DQ�

DWWHPSW�WR�IRUHVWDOO�FRQIXVLRQ�DERXW�LW���� ,�GHULYH�WKH�EDVLV�RI�WKLV YDOXLQJ�IURP�ZKDW�VHHPV�

QHFHVVDU\�DERXW�KXPDQV�DV�HYROYHG�OLIH�IRUPV�DQG�WKH�QDWXUH�RI�YDOXHV��$OVR�LQ�&K����,�DUJXH�WKDW�

KXPDQV�DUH�HYROYHG��RUJDQLF��FDUERQ�EDVHG��OLIH�IRUPV��:LWKRXW�JRLQJ�IXUWKHU�LQWR�HYROXWLRQDU\�

WKHRU\�RI�ILWQHVV�DQG�VXUYLYDO��VHH�'DZNLQV������RU�6DYDJH��������,�EHOLHYH�LW�LV�ZLGHO\�DFFHSWHG�

WKDW�KXPDQV�KDYH�D�GULYH�WR�VXUYLYH��:KLOH�GULYH�WR�VXUYLYH��YDOXLQJ�VXUYLYDO��DQG�YDOXLQJ�OLIH�DUH�

GLIIHUHQW�SKHQRPHQD��,�EHOLHYH�WKH\�FDQ�EH�FRQQHFWHG�LQ�WKH�IROORZLQJ�ZD\��,�PDNH�D�SURSRVDO��

ULVN\�IRU�LWV�VHHPLQJO\��WR�PH��EHLQJ�HPSLULFDO�EXW�ZLWK�OLWWOH�ZD\�WR�IDOVLI\�LW��+XPDQV�GR�QRW�

PHUHO\�KDYH�D�GULYH�WR�VXUYLYH��WKH\�YDOXH�WKHLU�VXUYLYDO��)XUWKHUPRUH��WKH\�GR�QRW�PHUHO\�YDOXH�

WKHLU�VXUYLYDO��WKH\�YDOXH�OLYLQJ��RU�OLIH�LWVHOI��6XUYLYDO�LV��RI�FRXUVH��VLPSO\�VWD\LQJ�DOLYH��/LYLQJ��

RU�OLIH�LWVHOI��HQFRPSDVVHV�WKH�RQJRLQJ�VHW�RI�DFWLRQV�DQG�H[SHULHQFHV�LQ�WKH�FRXUVH�RI�D�OLIH��%XW�

HYHQ�IXUWKHU²WKH�PRVW�FUXFLDO�SDUW�RI�WKLV�SURSRVDO²KXPDQV�YDOXH�OLIH�LQ�DQG�RI�LWVHOI��$V�,�

GHVFULEH�IXUWKHU�LQ�WKH�QH[W�FKDSWHU��WKLV�YDOXLQJ�LV�IRU�OLIH�LWVHOI�RWKHU�WKDQ�PHUHO\�IRU�ZKDW�RQH�

FDQ�JHW�RXW�RI�LW�IRU�RWKHU�SXUSRVHV��WKDW�LV��RWKHU�WKDQ�PHUH�LQVWUXPHQWDO�YDOXH��6XFK�YDOXLQJ�LV�

UHDGLO\�DSSDUHQW�LQ�HWKQRJUDSKLF�GHVFULSWLRQV�RI�PDQ\�IRUDJHU�VRFLHWLHV�ZKLFK�H[KLELW�D�UHYHUHQFH�

IRU�QRW�RQO\�WKHLU�RZQ�OLYHV�EXW�IRU�RWKHU�OLIH�IRUPV�DQG�IRU�³FUHDWLRQ´��WKH�XQLYHUVH��DV�IDU�DV�WKH\�

NQRZ�LW��LWVHOI��/HH�DQG�'DO\�������

7KH�VHFRQG�PDMRU�SRLQW�LQ�WKLV�SURSRVDO�LV�WKDW�WKLV�YDOXLQJ�LV�WKH�FRQQHFWLRQ�EHWZHHQ�

EHLQJV��KXPDQV��DV�PHUH�VXUYLYDO�HQWLWLHV�DQG�EHLQJV�ZKR�KROG�YDOXHV��7KH\�GR�QRW�PHUHO\�VWD\�

DOLYH��VXUYLYH��WKURXJK�QDWXUDO�GULYHV��EXW�WKH\�KROG�YDOXHV��ZKLFK��,�SURSRVH��VWHP�SULPDULO\²

LQLWLDOO\² DQG�VROHO\�IURP�WKHLU�YDOXLQJ�RI�OLIH��VSHFLILFDOO\�OLIH�LQ�DQG�RI�LWVHOI��7KDW�LV��DOO�

��� ,�DP�LQGHEWHG�WR�-RKQ�*UHHQZRRG�WKH�QHHG�IRU�P\�GHVFULELQJ�WKLV�YDOXLQJ�RI�OLIH�DW�WKLV�SRLQW�LQ�WKLV�ZRUN��
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KXPDQ�YDOXHV�RULJLQDWH�LQ�KXPDQV¶�YDOXLQJ�OLIH���� 9DOXLQJ�OLIH²QRW�PHUHO\�VXUYLYLQJ��DV�

EDFWHULD�DQG�LQVHFWV�GR��EXW�YDOXLQJ�OLIH�LWVHOI²LV�KHUH�VXJJHVWHG�WR�EH�WKH�VRXUFH�RI�DOO�RWKHU�

YDOXHV��:KHWKHU�RU�QRW�QRQKXPDQ�DQLPDOV�KROG�YDOXHV��KXPDQV�FKDUDFWHULVWLFDOO\�GR��WKHVH�EHLQJ�

WKH�UHODWLYH�ZHLJKW�WKH\�JLYH�RQH�FODVV�RI�LWHP��RU�EHOLHI��ZKLFK�LV�UHIOHFWHG�HLWKHU�LPSOLFLWO\�LQ�

WKHLU�DFWLRQV�FRQFHUQLQJ�DQ�LWHP��VXFK�DV�UHWDLQLQJ�LW�RU�UHMHFWLQJ�LW��RU�PRUH�H[SOLFLWO\�LQ�WKHLU�

DVVHVVLQJ DQ�DFWLRQ�FRQFHUQLQJ�LW��/LIH�LWVHOI�ZRXOG�EH�WKH�LQLWLDOO\�SULPDU\�LWHP�WKH\�YDOXH��DQG�

DOO�RWKHU�YDOXHV�ZRXOG�VWHP�IURP�LW�DFFRUGLQJ�WR�WKH�GHJUHH�WR�ZKLFK�WKH�LWHP�VXSSRUWV�OLIH��

+HQFH�WKH�YDOXH�WKH\�SODFH�RQ�OLIH�LWVHOI�ZRXOG�EH�WKH�LQLWLDO�YDOXH�DV�ZHOO�DV�WKH�VRXUFH�RI�

YDOXLQJ�RWKHU�LWHPV�LQVRIDU�DV�WKHVH�VXSSRUW�OLIH�LWVHOI��DOWKRXJK�WKHVH�RWKHU�YDOXHV��DV�,�

HPSKDVL]H��DUH�VXEMHFW�WR�EH�JLYHQ�JUHDWHU�YDOXH�WKDQ�WKDW�RI�OLIH��LI�WKH�DJHQW�VR�FKRRVHV���)RU�

H[DPSOH��SHRSOH�YDOXH�IRRG��WKH\�GR�QRW�PHUHO\�JURZ�ZKHUH�WKHLU�VSRUHV�IDOO�XSRQ�D�IRRG�VRXUFH��

DV�IXQJL�GR��EXW�WKH\�DVFULEH�D�YDOXH�WR�IRRG�DQG�VHHN�LW��)RRG��RI�FRXUVH��LV�FHQWUDO�WR�OLIH��DQG�,�

VXJJHVW�WKDW�WKH\�YDOXH�IRRG�EHFDXVH��XOWLPDWHO\��WKH\�YDOXH�OLIH�LQ�DQG�RI�LWVHOI��$V�DQRWKHU�

H[DPSOH� LQ�PDQ\�FXOWXUHV��SHRSOH�YDOXH�PRQH\��DQG�WKLV�YDOXLQJ��,�RIIHU��VWHPV�IURP�PRQH\¶V�

FDSDFLW\�WR�SURFXUH��DPRQJ�RWKHU�WKLQJV��WKH�HVVHQWLDOV�IRU�OLIH��DQG�LQ�WKLV�ZD\�WKH�YDOXLQJ�RI�

PRQH\�LV�VXEVHUYLHQW�WR�WKH�YDOXLQJ�RI�OLIH�LQ�DQG�RI�LWVHOI��ZKLFK�YDOXH�PRQH\�VHUYHV��1RZ��DV�,�

GHWDLO�IXUWKHU�LQ�&K�����LW�LV�SRVVLEOH�WR�YDOXH�VRPHWKLQJ�VXFK�DV�PRQH\��RU�SRZHU��IRU�LWV�RZQ�

VDNH��RYHU�DQG�EH\RQG�KRZ�WKHVH�PD\�DQVZHU�WR�WKH�QHHGV�RI�OLIH��(YHQ�WKRXJK�VXFK�YDOXHV��IRU�D�

FXOWXUH�RU�LQGLYLGXDO��RULJLQDOO\�VWHP�IURP�YDOXLQJ�OLIH�LQ�DQG�RI�LWVHOI��WKH\�PD\�EHFRPH�

SULRULWL]HG�RYHU�WKH�YDOXH�IRU�OLIH�LQ�DQG�RI�LWVHOI��0LVHUV�LQ�D�JROG�UXVK�PD\�DVFULEH�JROG�VXFK�D�

KLJK�YDOXH�WKDW�WKH\�ZRXOG�VWULYH�WR�DWWDLQ�LW�HYHQ�WR�WKH�H[SHQVH�RI�WKHLU�RZQ�OLYHV��*ROG�IRU�

��� ,�DP�QRW�VD\LQJ�WKDW�HDFK�DQG�HYHU\�KXPDQ�YDOXHV�OLIH�RU�LQGHHG�YDOXHV�WRXW�FRXUW��6RPH�SV\FKRSDWKV�PD\�YDOXH�
OLWWOH�LI�DQ\WKLQJ�DW�DOO��LQFOXGLQJ�WKHLU RZQ�OLIH��%XW�WKH�SRVVLELOLW\�WKDW�SV\FKRSDWKV�YDOXH�OLWWOH�LI�DQ\WKLQJ��RU�IROORZ�
DQ\�PRUDOLW\��IRU�WKDW�PDWWHU��GRHV�QRW�GLPLQLVK�WKH�IDFW�WKDW�PRVW�SHRSOH�GR�KROG�YDOXHV�QRU�GHWUDFW�IURP�P\�
SURSRVDO�WKDW�WKHVH�YDOXHV�RULJLQDWH�XOWLPDWHO\�IURP�WKH�YDOXLQJ�RI�OLIH�LQ�DQG�RI�LWVHOI�



���

WKHVH�LQGLYLGXDOV�WKHQ�EHFRPHV�RI�JUHDWHU�YDOXH�WKDQ�OLIH��)RU�DQRWKHU�H[DPSOH��D�ZDUOLNH�WULEH�

VXFK�DV�WKH�<DQRPDPR��&KDJQRQ�������PD\�VR�YDOXH�KRQRU�WKDW�WKH\�ZRXOG�XSKROG�LW�RYHU�OLIH�

LWVHOI��VDFULILFLQJ�WKHLU�RZQ�OLYHV�WR�XSKROG�KRQRU¶V�VWDQGDUGV����

,�DGG�D�IHZ EULHI�REVHUYDWLRQV�DERXW�YDOXLQJ�OLIH�LQ�DQG�RI�LWVHOI��2QH�LV�WKDW�,�GLVWLQJXLVK�

EHWZHHQ�WKH�GHVFULSWLYH�RU�HPSLULFDO�QRWLRQ�RI�WKH�YDOXLQJ�DQG�WKH�QRUPDWLYH�XVH�RI�LW��,�RIIHU�WKH�

GHVFULSWLYH�K\SRWKHVLV�WKDW�YDOXLQJ�OLIH�LQ�DQG�RI�LWVHOI�LV�WKH�VRXUFH�RI�RWKHU�YDOXHV�DQG�WKDW��VLQFH�

KXPDQ�EHKDYLRU�LV�FRPSOLFDWHG�E\�FXOWXUH�DQG�E\�WKDW�FDSULFLRXV�FKDUDFWHULVWLF�RI�WKH�VSHFLHV�

RIWHQ�FDOOHG�³WKH�ZLOO�´�RWKHU�YDOXHV�WKDW�VWHP�IURP�LW�PD\�LQ�SUDFWLFH�EH�JLYHQ�JUHDWHU�ZHLJKW�WR�

WKH�SRLQW�OLIH�LWVHOI�LV�RI�OLWWOH�YDOXH��1RUPDWLYHO\��WKRXJK��WKHUH�UHPDLQV�WKH�SRVVLELOLW\�IRU�

LQGLYLGXDOV�RU�FXOWXUHV�WR�SULRULWL]H�WKHLU�YDOXHV�LQ�RSWLPDO�DFFRUG�ZLWK�YDOXLQJ�OLIH�LQ�DQG�RI�LWVHOI�

RU�WR�SULRULWL]H�WKHLU�YDOXHV�VR�WKDW�WKLV�YDOXLQJ�LV�RYHUSRZHUHG�E\�RWKHU�YDOXHV�WR�ZKLFK�LW�KDG�

RULJLQDOO\�JLYHQ�ULVH���� 7KH�VHFRQG�REVHUYDWLRQ�LV�WKDW��ZKLOH�DOO�YDOXHV�PD\�EH�KHOG�VXEMHFWLYHO\��

WKH�VHW�RI�YDOXHV�KHOG�E\�DQ�LQGLYLGXDO�RU�JURXS�FRQVWLWXWHV�DQ�REMHFWLYH�IDFW��7KH�YDOXLQJ�RI�OLIH�

LQ�DQG�RI�LWVHOI�GRHV�QRW�GLIIHU�IURP�RWKHU�YDOXHV�LQ�WKLV�UHVSHFW��)LQDOO\��LQGLYLGXDOV�QHHG�QRW�EH�

DZDUH�RI�WKHLU�YDOXLQJ�LQ�RUGHU�WR�XSKROG�YDOXHV��7KHLU�YDOXLQJ�PD\�EH�GLVFHUQHG�WKURXJK�

EHKDYLRU�RU�H[KLELWLRQ�RI�DWWLWXGHV��$�FXOWXUH¶V�YDOXLQJ�DQG�LWV�SULRULWL]DWLRQ�RI�YDOXLQJ�OLIH�LQ�

UHODWLRQ�WR�RWKHU�YDOXHV�DUH�GLVFHUQDEOH��DOWKRXJK�WKH�LQGXFWLRQ�PD\�EH�WHVWDEOH�IRU�HUURU��WKURXJK�

WKH�JURXS¶V�SUDFWLFHV�DQG�EHOLHIV��7KLV�VXVFHSWLELOLW\�RI�YDOXH�SULRULWL]DWLRQ�WR�GLVFHUQPHQW�LV�

LPSRUWDQW�LQ�WKH�QH[W�FKDSWHU�

��� $FFRUGLQJ�WR�P\�SURSRVDO�IRU�YDOXLQJ��LW�ZRXOG�QRW�EH�WKH�FDVH�WKDW�WKLV�JURXS�LV�VRPHKRZ�YDOXLQJ�OLIH�E\�NLOOLQJ�
HDFK�RWKHU��5DWKHU��WKH\�XSKROG�D�YDOXH²KRQRU²WKDW�KDG�OLNHO\�RULJLQDWHG�LQ�YDOXHV�WKDW�XOWLPDWHO\�VWHPPHG�IURP
YDOXLQJ�OLIH�LWVHOI��EXW�LQ�WKH�PHDQWLPH�KRQRU�EHFDPH�RI�JUHDWHU�YDOXH�WKDQ�OLIH�LWVHOI��VLPLODUO\�DV�JROG�GLG�IRU�WKH�
JROG�UXVK�PLVHUV�
��� ,�LQWHQG�WR�VD\�QRW�WKDW�LW�LV�D�QRUPDWLYH�UHTXLUHPHQW�EXW�D�QRUPDWLYH�SRVVLELOLW\�VWHPPLQJ�IURP�WKH�QDWXUH�RI�
YDOXLQJ�RI�OLIH��7KLV�YDOXLQJ�FDQ�EH�RYHUSRZHUHG�E\�RWKHU�YDOXHV�WR�ZKLFK�LW�JDYH�ULVH���,�FDQQRW�\HW�VD\��WKRXJK��
H[DFWO\�ZK\�WKDW�RSWLRQDO�RYHUSRZHULQJ�VKRXOG�EH�WKH�FDVH��,�EHOLHYH�WKDW�DQDO\VLV�ZRXOG�UHTXLUH�D�VHSDUDWH�LQTXLU\�
LQWR�WKH�QDWXUH�RI�YDOXLQJ�DQG WKLV�SDUWLFXODU�RQH���%HFDXVH�FXOWXUHV�DQG�LQGLYLGXDOV�FDQ�VHW�GLIIHUHQW�QRUPV�IRU�
SULRULWL]LQJ�YDOXHV��WKH\�FDQ�VHUYH�DV�D�IRUFH�SULRULWL]LQJ�WKH�QRUPV�IRU�YDOXLQJ�OLIH�LQ�UHODWLRQ�WR�RWKHU�YDOXHV�
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���������$�'HWDLOHG�&DVH�,OOXVWUDWLQJ�WKH�9DOXLQJ�RI�/LIH�LQ�DQG�RI�,WVHOI

,�QRZ�ORRN�DW�D�PRUH�GHWDLOHG�H[DPSOH�LOOXVWUDWLQJ�WKH�YDOXLQJ�RI�OLIH�LQ�DQG�RI�LWVHOI�LQ�

FRPSDULVRQ�ZLWK�RWKHU�YDOXLQJ�VXFK�DV�WKDW�IRU�SOHDVXUH�DQG�SDLQ�DQG�KRZ�WKH�IRUPHU�

RQWRORJLFDOO\�SUHFHGHV�WKH�ODWWHU��,I�WKLV�SULRULW\�FDQ�EH�WKH�FDVH��WKHQ�LW�FDQ�EH�WKH�FDVH�WKDW�

SOHDVXUH�DQG�SDLQ�QHHG�QRW�EH�WKH�XOWLPDWH�GHWHUPLQHU�RI�YDOXH�DQG�VR�%HQDWDU¶V�DUJXPHQW��

IRXQGHG�RQ�VXFK�D�EDVLV�RI�YDOXH��KDV�D�GLIILFXOW\�RQ�WKLV�FRXQW�

&RQVLGHU�$OLFH��$OLFH�ILQGV�WKDW�KHU�OLIH�KDV�QRW�JRQH�ZHOO��WDOHQW�ZDVWHG��\HDUV�VSHQW�RQ�

VLGH�WUDFNV��QR�IXOILOOLQJ�UHODWLRQVKLSV�GHYHORSHG�GXULQJ�WKDW�WLPH��IDPLO\�PHPEHUV�NLOOHG�DV�ZHOO�

DV�VRPH�SDVW�IULHQGV�DIWHU�WKHLU�KDYLQJ�VTXDQGHUHG�WKHLU�OLYHV��6KH�DSSHDUV�WR�EH�D�JRRG�FDQGLGDWH�

H[DPSOH�IRU�%HQDWDU¶V�DUJXPHQW�IRU�ZK\�RQH�LV�EHWWHU�QHYHU�KDYLQJ�H[LVWHG��<HW��$OLFH�KDV�D�

FHUWDLQ�FRQQHFWLRQ�ZLWK�OLIH��LQFOXGLQJ�ZLOG�QDWXUH��DUW��DQG�SK\VLFDO�H[HUFLVH�VXFK�DV�VZLPPLQJ�

DQG�KLNLQJ��:KHQ�VKH�LV�LQYROYHG�ZLWK�WKHVH��VKH�IHHOV�IXOILOOHG��(YHQ�ZKHQ�QRW�LQYROYHG�ZLWK�

WKHVH��VKH�FDQ�DVN�KHUVHOI��³'R�,�ORYH�P\VHOI"�'R�,�ORYH�P\�ERG\"�'R�,�ORYH�OLIH"´�DQG�DQVZHU�DOO�

WKUHH�TXHVWLRQV�³\HV�´�$W�WKH�VDPH�WLPH��ZKHQ�VKH�DVNV�KHUVHOI��³+DV�P\�OLIH�JRQH�ZHOO"´�VKH�

DQVZHUV�³1R��(YHQWV�KDYH�QRW�WXUQHG�RXW�ZHOO�´�6KH�QRWHV�D�GLYLVLRQ�EHWZHHQ�KHU�OLIH�LWVHOI�DQG�

WKH�HYHQWV�RI�KHU�OLIH��7KH�ODWWHU�DUH�PRVWO\�SDLQ��WKH�IRUPHU�LV�QHLWKHU�SDLQ�QRU�SOHDVXUH�EXW�LV�

VRPHWKLQJ�DERXW�ZKLFK�SDLQ�RU�SOHDVXUH�LV��LQ�WKH�ILQDO�DQDO\VLV��LUUHOHYDQW��3DLQ�PD\�GHWUDFW�IURP�

H[SHULHQFH�RI KHU�OLIH�LWVHOI��EXW�WKDW�OLIH�LWVHOI�DQG�LWV�YDOXH�DUH�QRW�WKHUHE\�GLPLQLVKHG��,W�LV�QRW�

VLPSO\�WKH�FDVH�WKDW�ZKHQ�VKH�LV�QRW�LQYROYHG�ZLWK�WKH�SOHDVXUHV�RI�DUW��QDWXUH��DQG�VSRUW��VKH�LV�

WKLQNLQJ�³,�PD\�EH�LQ�SDLQ�QRZ��EXW�ODWHU�,�FDQ�JHW�EDFN�WR�WKRVH�SOHDVXUHV�DQG�WKHQ�,¶OO�IHHO�DOO�

ULJKW�´�,QVWHDG�WKHUH�LV�D�VHQVH�RI�KHU�OLIH��KHU�EHLQJ��WKDW�UXQV�WKURXJK�DOO�SKDVHV��ZKHWKHU�WKRVH�

SKDVHV�EH�ZKHQ�VKH�LV�H[SHULHQFLQJ�WKH�SOHDVXUH�RU�UHFDOOLQJ�WKH�SDLQV��
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,W�LV�KDUGO\��WKHQ��D�PDWWHU�RI�D�PHUH�KRSH�WKDW LQ�D�SDLQIXO�SKDVH�VKH�ZLOO�UHWXUQ�WR�D�

SOHDVXUDEOH�SKDVH��7KRVH�SOHDVXUHV��UDWKHU��DUH�PRPHQWV�ZKHQ�WKLV�VHQVH�RI�KHU�OLIH�KDV�D�W\SH�RI�

IXOILOOPHQW�IRU�WKH�SUHVHQW�PRPHQWV��WKRVH�WLPHV�ZKHQ�VKH�LV�EDFN�ZLWK�WKH�SDLQV�DUH�PRPHQWV�

ZKHQ�WKLV�VHQVH�RI�KHU�OLIH�GRHV�QRW�KDYH�D�W\SH�RI�IXOILOOPHQW�IRU�WKH�SUHVHQW�PRPHQWV��7KH�VHW�RI�

H[SHULHQFHV�WKHPVHOYHV��FRQFHUQLQJ�ZKLFK�VKH�ZRXOG�DGPLW�WKDW�WKH�HYHQWV�KDYH�QRW�JRQH�ZHOO�

IRU�KHU��VKH�VRPHWLPHV�WKLQNV�RI�DV�D�JDUE�WKDW�VKH�KDV�QRW�SXW�RQ�KHUVHOI��DQG�WKDW�VKH FDQQRW�

VKHG��EXW�LV�QRW�UHDOO\�KHU�RU�KHU�VHQVH�RI�KHU�EHLQJ��7KDW�VHQVH�RI�KHU�OLIH�DQG�EHLQJ�LV�PRUH�EDVLF�

WKDQ�DQ\�SKDVH�RI�WKH�SOHDVXUH�RU�WKH�SDLQ��LW�LV�WKDW�E\�ZKLFK�WKRVH�SOHDVXUHV�RU�SDLQV�DWWDLQ�

GHILQLWLRQ��,QVRIDU�DV�WKLV�VHQVH�RI�KHU�OLIH�LV�SUHFHGHQW��LW�WUXPSV�RYHU�WKRVH�SOHDVXUHV�DQG�SDLQV��

,I�LW�LV�DQ�LOOXVLRQ��WKHQ�WKH�SOHDVXUH�DQG�SDLQV��GHSHQGHQW�XSRQ�WKH�IRUPHU��DUH�DQ�LOOXVLRQ�DV�ZHOO�

DQG�DUH�QR�PRUH�UHDVRQ�WR�UHQGHU�KHU�EHLQJ�DOLYH��KDYLQJ�FRPH�LQWR�H[LVWHQFH��DV�DQ�RYHUDOO�KDUP�

WKDQ�LI�QHLWKHU�WKH�VHQVH�RI�KHU�OLIH�QRU�WKH�SOHDVXUHV�DQG�SDLQV�ZHUH�QRW�LOOXVLRQV�

,W�FRXOG�EH�REMHFWHG�WKDW�ZKDW�$OLFH�LV�HQMR\LQJ²QDWXUH��SK\VLFDO�H[HUFLVH��DUWV²DUH�

VLPSO\�SOHDVXUHV��RU�KLJKHU�SOHDVXUHV��VXFK�DV�WKH�SODWRQLF�SXUH�SOHDVXUH�RU�0LOOLDQ�³KLJKHU�

SOHDVXUHV�´�7KLV�YDOXLQJ�GLVFXVVHG�LQ�WKH�FRQWH[W�RI�KHU�OLIH�VHHPV�WR�EH�VRPHWKLQJ�WKDW�ZH�

FRQVWUXFW���� ,�JR�LQWR�GHWDLO�PHHWLQJ�WKLV�REMHFWLRQ�EHFDXVH�LW�LV�SHUWLQHQW�WR�WKH�QH[W�FKDSWHU¶V�

GLVFXVVLRQ�RI�WKLV�YDOXLQJ�RI�OLIH�LQ�DQG�RI�LWVHOI��,�DJUHH�ZLWK�WKH�REMHFWLRQ�LQVRIDU�DV�WKRVH�

DFWLYLWLHV�IURP�ZKLFK�VKH�UHFHLYHG�HQMR\PHQW�ZKLOH�GRLQJ�WKHP²H[SHULHQFLQJ�QDWXUH��SK\VLFDO�

H[HUFLVH��DUWV²LQGHHG�FRXQW�DV�SOHDVXUHV��DQG�RQH�PD\�FDOO�WKHP�³KLJKHU�SOHDVXUHV�´�7KH�SRLQW�

RI�$OLFH¶V�FDVH�KHUH�LV�WKDW�HYHQ�ZKHQ�VKH�LV�QRW�H[SHULHQFLQJ�HYHQ�³KLJKHU´�SOHDVXUHV��VKH�FDQ�

GLVFHUQ�VKH�KDV�D�YDOXLQJ�IRU�OLIH�LQ�DQG�RI�LWVHOI��,W�LV�QRW�WKDW��GXULQJ�SKDVHV�RI�QRW�H[SHULHQFLQJ�

WKHVH�SOHDVXUHV��ZKHQ�VKH�DVNV�KHUVHOI�ZKHWKHU�VKH�YDOXHV�OLIH�DQG�DQVZHUV�\HV��VKH�LV�PHUHO\�

JHWWLQJ�D�SLQFK�RI�SOHDVXUH��,I�VKH�GRHV�JHW�D�SLQFK�RI�SOHDVXUH�DW�VXFK�PRPHQWV��LW�LV�QRW�WKDW�

��� ,�WKDQN�-RKQ�*UHHQZRRG�IRU�UDLVLQJ�WKLV�REMHFWLRQ�
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SOHDVXUH�LQ�LWVHOI�WKDW�VKH�LV�YDOXLQJ�DERYH�WKDW�YDOXLQJ�RI�OLIH�LQ�DQG�RI�LWVHOI��RU�³YROLR´�IRU�

VKRUW������5DWKHU��DW�VXFK�PRPHQWV��VKH�KDV�WKDW�UHDOL]DWLRQ��DQG�WKHQ�D�SOHDVXUH�IORZV�IURP�LW�RU�

GRHV�QRW�IORZ�IURP�LW��6KH�GRHV�QRW��IRU�H[DPSOH��SXOO�XS�WKDW�WKRXJKW�EHFDXVH�VKH�NQRZV�VKH�ZLOO�

JHW�D�VSXUW�RI�SOHDVXUH�IURP�LW��5DWKHU�WKHUH�LV�XQGHUO\LQJ�YDOXLQJ�WKDW�VKH�QRWLFHV�LV�VLPSO\�WKHUH�

UHJDUGOHVV�RI�DQ\�SOHDVXUH�RU�SDLQ��6KH�VHQVHV��LQ�IDFW��WKDW�WKH�XQGHUVWDQGLQJ�LV�YHULWDEO\�DOZD\V�

ZLWK�KHU��6KH�REVHUYHV�WKDW�VKH�DOZD\V�YDOXHV�OLIH�LQ�DQG�RI�LWVHOI��HYHQ�ZKHQ�VKH�LV�

VLPXOWDQHRXVO\�LQ�SDLQ�RYHU�KRZ�SRRUO\�KHU�RZQ�KDV�JRQH�DORQJ�ZLWK�WKRVH�OLYHV�DURXQG�KHU��,W�LV�

QRW�HYHQ�D�KRSH�WKDW�RQH�GD\�VKH�ZLOO�UHWXUQ�WR�SOHDVXUDEOH�PRPHQWV��WKRXJK�RI�FRXUVH�VKH�

FHUWDLQO\�ZHOFRPHV�WKRVH�UHWXUQV��7KH�FDVH��UDWKHU��LV�WKDW�VKH�YDOXHV�OLIH�LQ�DQG�RI�LWVHOI�GHVSLWH�

ZKDWHYHU�SDLQV�RU�SOHDVXUHV²KLJK�RU�QRW²FRPH�KHU�ZD\��

7KLV�YDOXLQJ�LV�WKHQ�QRW�D�³KLJKHU�SOHDVXUH´�LWVHOI��EHFDXVH�IRU�ORQJ�SHULRGV�RQ�HQG�VKH�

IHHOV�WKDW�VKH�LV�QRW�KDYLQJ�SOHDVXUHV��LQ�IDFW��WKRVH�SHULRGV�ZKHQ�VKH�GRHV�KDYH�SOHDVXUH�DUH�

GLVWLQFW�IURP�WKRVH�ORQJ�SHULRGV�ZKHQ�VKH�GRHV�QRW�KDYH�SOHDVXUHV��ZKLOH UHWDLQLQJ�WKLV�YDOXLQJ��

EHFDXVH�WKH\�GR�LQ�IDFW�FRQVLVW�RI�SOHDVXUH�ZKHUHDV�WKH�RWKHU�SHULRGV�GR�QRW�FRQVLVW�LQ�SOHDVXUH��

VR�WKH�YDOXLQJ�LWVHOI�FDQQRW�EH�D�SOHDVXUH��

2QH�PD\�IXUWKHU�REMHFW�WKDW��WR�ZKDWHYHU�GHJUHH�VKH�PD\�EH�DZDUH��VKH�LV�QRQHWKHOHVV�

DOZD\V�H[SHULHQFLQJ�D�SOHDVXUH�IURP�WKLV�YDOXLQJ��WKURXJKRXW�KHU�GD\V��LQFOXGLQJ�WKRVH�ZKHQ�VKH�

GRHV�QRW�EHOLHYH�VKH�LV�H[SHULHQFLQJ�SOHDVXUH�EXW�RQO\�SDLQ��DQG�GXULQJ�WKRVH�GD\V�ZKHQ�VKH�LV�

H[SHULHQFLQJ�ZKDW�VKH�EHOLHYHV�LV�SOHDVXUH²QDWXUH��DUWV²VKH�LV�LQ�IDFW�H[SHULHQFLQJ�D�GRXEOH�

SOHDVXUH��WKDW�RI�WKRVH�SOHDVXUH�SOXV�WKH�SOHDVXUH�RI�DOZD\V�KDYLQJ�YROLR��%XW�WKLV�REMHFWLRQ�PXVW�

DVVXPH����$OLFH�LV�VRPHKRZ�DOLHQDWHG�IURP�KHUVHOI�VR�WKDW�VKH�LV�QRW�HYHQ�DZDUH�RI�KHU�RZQ�

SOHDVXUH��VSHFLILFDOO\�WKDW�ZKLFK�WKH�YROLR�DORQH�DOOHJHGO\�LQGXFHV�����WKH�YROLR�SOHDVXUH�LV�DQ�

��� 7KURXJKRXW�&K����DQG�IRU�WKH�UHPDLQGHU�RI�WKLV�RQH��WKH�DFURQ\P��ZKHQ�XVHG��LV�LQ�VPDOO�OHWWHUV�WR�DYRLG�WKH�
FRQVWDQWO\�VKRXWLQJ�³92/,2�´



���

HQWLUHO\�GLIIHUHQW�DQG�VHSDUDWH�NLQG�RI�SOHDVXUH�IURP�RWKHUV��DQG�VLQFH�LW�LV�D�YDOXLQJ�RQH�UHWDLQV�

RYHU�ORQJ�SHULRGV�RI�WLPH��RQH�VRPHKRZ�UHFHLYHV�SOHDVXUH�IURP�LW�RYHU�ORQJ�SHULRGV�RI�WLPH��RU�

���WKHUH�DUH�VRPH�SOHDVXUHV�ZKLFK�ZH�GR�QRW�H[SHULHQFH��,�EHOLHYH�IHZ�SHRSOH�ZRXOG�FRQFHGH�WR�

WKH�WKLUG��DV�LW�VHHPV�WKDW�SOHDVXUHV�E\�GHILQLWLRQ�DUH�H[SHULHQFHG��$V�IRU�WKH�ILUVW��LW�DUELWUDULO\�

LQWURGXFHV�D��SHUKDSV�DG�KRF��KDUVK�MXGJPHQW�DERXW�$OLFH¶V�FKDUDFWHU��ZKHQ�DOO�RWKHU�LQGLFDWLRQV�

DERXW�KHU�FKDUDFWHU�SRLQW�WR�KHU�EHLQJ�ZHOO�LQ�WRXFK�ZLWK�KHUVHOI���,�EHJ�OHQLHQF\�IRU�P\�UHVRUWLQJ�

WR�YDJXH�FRQFHSWV�VXFK�DV�³EHLQJ�DOLHQDWHG�IURP�RQHVHOI�´�EXW�WKLV�IXUWKHU�REMHFWLRQ�LWVHOI�FDOOV�

IRU�VXFK�SKUDVHRORJ\���<HW��LI�LW�LV�WKH�FDVH�WKDW�KXPDQV�JHQHUDOO\�GR�KDYH�WKLV�YDOXLQJ��DQG�WKLV�

YDOXLQJ�LV�LQGHHG�D�SOHDVXUH��,�WKHQ�KDYH�WR�QRWH�WKDW�WKLV�YDOXLQJ¶V�³SOHDVXUH´�PXVW�EH�RQO\�D�

EDFNJURXQG�SOHDVXUH��DOWKRXJK�LW�ZRXOG�WKHQ�EH�D�EDFNJURXQG�ZKLFK�JLYHV�YDOXH�WR�RWKHU

DFWLYLWLHV�DQG�WKDW�JLYHV�YDOXH�WR�RWKHU��³QRQ�YROLR´�SOHDVXUHV��VXFK�DV�WKH�DUWV�RU�SK\VLFDO�

H[HUFLVH��7KLV�DSSURDFK�ZRXOG�EH�PXFK�OLNH�WKDW�RI�WKH�VHFRQG�RI�WKH�WKUHH�SRVVLEOH�DVVXPSWLRQV�

QRWHG��7KH�VDPH�SXUSRVH�ZRXOG�WKHQ�VWLOO�EH�VHUYHG�E\�YROLR�DV�,�FKDUDFWHUL]HG�LW�LQ�WHUPV�RI�LWV�

QRW�EHLQJ�D�SOHDVXUH��QDPHO\�WKDW�RI�EHLQJ�WKH�SULPDU\�YDOXH�WKDW�JLYHV�YDOXH�WR�RWKHU�DFWLYLWLHV��,�

VHH�QR�SRLQW�RU�DGYDQWDJH�LQ�HYRNLQJ�D�VSHFLDO�NLQG�RI�³EDFNJURXQG�SOHDVXUH�´�H[FHSW�LQ�DQ�

DWWHPSW�WR�FRQIRUP�ZLWK�WKHRULHV�WKDW�VD\�WKDW�SDLQ�DQG�SOHDVXUH�DUH�DFWXDOO\�WKH�VRXUFH�RI�DOO�

YDOXHV��,I�VXFK�WKHRU\�LV�WR�SUHYDLO��WKHQ�LW�PXVW�PDNH�DQ�DZNZDUG�FRQFHVVLRQ�WKDW�WKHUH�LV�D�

VSHFLDO�³EDFNJURXQG´�YROLR�SOHDVXUH��DQG�WKHQ�WKHUH�DUH�DOO�RWKHU��XQUHODWHG�NLQGV�RI�SOHDVXUH�DQG�

SDLQV�WKDW�FRPH�DQG�JR�DQG�DUH�H[SHULHQFHG�GLIIHUHQWO\�

7KHUH�DUH�RWKHU�SRVVLEOH�LQWHUSUHWDWLRQV�RI�D�FDVH�OLNH�$OLFH¶V��VXFK�DV��WKLV�VHQVH�RI�KHU�

EHLQJ�WKDW�SHUVLVWV��GHVSLWH�KHU�H[SHULHQFHV��RQO\�UHSUHVHQWV�D�VWURQJ�RU�VDQJXLQH�FKDUDFWHU��RU�

SHUKDSV�VKH�LV�PHQWDOO\�RU�HPRWLRQDOO\�GHUDQJHG��$V�,�KDYH�VXJJHVWHG��WKRXJK��LW�PDNHV�VHQVH�WR�

JUDQW�WKDW�YDOXLQJ�RI�OLIH�LQ�DQG�RI�LWVHOI�KDV�SULRULW\�RYHU�YDOXLQJ�RI�SDLQ�DQG�SOHDVXUH�DQG�LQ�IDFW�



���

FDQ�VHUYH�DV�DUELWHU�RI�KRZ�ZH�YDOXH�SOHDVXUH�DQG�SDLQ�DQG�WKH�KDUELQJHU�RI�RWKHU�YDOXHV���� 7KLV�

GHHSHU�VHQVH�RI�EHLQJ�WKDW�$OLFH�H[SHULHQFHV�DQG�WKDW�FRUUHVSRQGV�ZLWK�WKLV�YDOXLQJ�FRXOG�SDUWO\�

EH�DFFRXQWHG�IRU�E\�WKH�NLQG�RI�SV\FKRORJLFDO�UHVHDUFK�UHVXOWV�WKDW�%HQDWDU�FLWHV��ZKHUHE\�

SHRSOH��PXFK�OLNH�$OLFH��FRPPRQO\�GR�QRW�UHJUHW�WKHLU�OLYHV�QR�PDWWHU�KRZ�EDG�WKH\�KDYH�JRQH²

EXW�LW�GRHV�QRW�FRQIRUP�WR�KLV�LQWHUSUHWDWLRQ��ZKLFK�KROGV�WKDW�SHRSOH�DUH�VLPSO\�KRRGZLQNHG�

SDZQV�RI�QDWXUH¶V�GHOXVLRQ�WKDW�NHHSV�WKHLU�VHOILVK�JHQHV�UHSURGXFLQJ��0\�LQWHUSUHWDWLRQ��WKDW�

VXFK�D�KXPDQ WHQGHQF\�UHSUHVHQWV�D�GHHS�YDOXLQJ�LWVHOI�DQG�LV�WKH�VRXUFH�RI�RWKHU�YDOXLQJ��EHWWHU�

H[SODLQV�WKH�LPSRUWDQFH��YDOXH��DQG�SODFH�RI�SOHDVXUHV�DQG�SDLQV��,Q�WKLV�VHQVH��WKHQ��%HQDWDU¶V�

DUJXPHQW��ZKLFK�KLQJHV�RQ�WKH�YDOXLQJ�RI�SDLQ�DQG�SOHDVXUH�DV�WKH�XOWLPDWH�YDOXLQJ�RQ�ZKLFK�

PRUDOLW\�UHOLHV��QHHGV�WR�DQVZHU�WR�WKLV�GHHSHU�YDOXLQJ�

%HIRUH�PRYLQJ�WR�IXOOHU�H[DPLQDWLRQ�RI�WKLV�YDOXLQJ�LQ�WKH�QH[W�FKDSWHU��,�PXVW�ORRN�WR�

RQH�RWKHU�UHFHQW�HIIRUW�WKDW�DSSURDFKHV�D�UHVSRQVH�WR�WKH�WKHVLV¶V�PDLQ�TXHVWLRQV�

�����2YHUDOO

2YHUDOO¶V��������SHUVSHFWLYH�RQ�WKH�PRUDOLW\�RI�KXPDQ�UHSURGXFWLRQ�PD\�EH�FKDUDFWHUL]HG��LQ�

SDUW��DV�FDUH�HWKLFV�IDFLQJ�WKH�FKDOOHQJHV�SRVHG�E\�UHFHQW�SRSXODWLRQ�HWKLFV�GHEDWHV��VSHFLILFDOO\�

RYHUSRSXODWLRQ�DQG�UHVRXUFH�GHSOHWLRQ��,Q�WKH�HQG�VKH�DSSHDUV�WR�KDYH�DSSURDFKHG�WKH�WKHVLV¶V�

SUHOLPLQDU\�TXHVWLRQ�RI�³6KRXOG�\RX�UHSURGXFH"´��EXW�LW�LV�XQFOHDU�ZKHWKHU�VKH�KDV�GLUHFWO\�

KDQGOHG�³:K\�VKRXOG�\RX�UHSURGXFH"´�,�EULHIO\�GHVFULEH�KHU�PRUDO�FRQFHUQ�ZLWK�KXPDQ�

��� $QRWKHU�VKRUWFRPLQJ�RI�%HQDWDU¶V�DUJXPHQW�LV�WKDW�LW�ODFNV�MXVWLILFDWLRQ�IRU�ZK\�QDWXUH¶V�PHFKDQLVP�IRU�IRROLQJ�
XV�LQWR�WKLQNLQJ�RXU�OLYHV�JR�ZHOO�LV�DQ\�PRUH�LQDFFXUDWH�WKDQ�RXU�IHHOLQJ�RI�SOHDVXUHV�DQG�SDLQV��7KDW�LV��LI�WKLV�
PHFKDQLVP�FUHDWHV�DQ�³LOOXVLRQ´�WKDW�ZH�GR�QRW�VXIIHU�VR�PXFK��LW�LV�QRW�DSSDUHQW�ZK\�WKLV�³LOOXVLRQ´�LV�DQ\�OHVV�UHDO�
WKDQ�WKH�SDLQ��6LPLODUO\��LI�RQH¶V�SK\VLFDO�H[HUFLVH�JHQHUDWHV�QDWXUDO�VRPDWLF�RSLDWHV�VR�WKDW�RQH¶V�KHDGDFKH�LV�QR�
ORQJHU�SDLQIXO��LW�LV�QRW�DSSDUHQW�WKDW�WKLV�RSLDWHG�UHOLHI�LV�DQ\�OHVV�UHDO�WKDQ�WKH�KHDGDFKH�

$QG�\HW�D�IXUWKHU�VKRUWFRPLQJ�LV�KRZ�KLV�WKHRU\²E\�KLV�RZQ�DGPLWWDQFH²DSSOLHV�WR�DOO�VHQWLHQW�EHLQJV��
7KH\��WRR��PXVW�EH�PDGH�QRW�WR�VXIIHU�E\�FRPLQJ�LQWR�H[LVWHQFH��%\�H[WHQVLRQ��WKRXJK��VLQFH�DOO�OLIH�PD\�HYHQWXDOO\�
HYROYH�DQG�EHFRPH�VHQWLHQW��WKHUH�PD\�EH�PRUDO�LPSHUDWLYH�WR�HQG�DOO�OLIH��RQO\�QRQOLIH�VKRXOG�H[LVW��EXW�SHUKDSV�QRW�
HYHQ�LW��EHFDXVH�LW�PD\�HYROYH�LQWR�VHQWLHQW�OLIH��



���

UHSURGXFWLRQ�DQG�ZK\�KHU�KDQGOLQJ�RI�LW�IDOOV�MXVW�VKRUW�RI�DQVZHULQJ�WKH�WKHVLV¶�PDLQ�TXHVWLRQV�DV�

IXOO\�DV�,�ZRXOG�KRSH�

2YHUDOO�H[SOLFLWO\�VHWV�RXW�WR�WUDQVIRUP�WKH�ZLGHVSUHDG�QRWLRQ�WKDW�SURFUHDWLRQ�LV�SXUHO\�D�

SULYDWH�PDWWHU²DV�UHPRWH�IURP�SXEOLF�RU�PRUDO�FRQFHUQ�DV��VD\��FKRLFH�RI�YHJHWDEOH�DW�GLQQHU²

LQWR�DZDUHQHVV�RI�WKH�PRUDO�GLPHQVLRQ�RI�SURFUHDWLRQ��3URFUHDWLRQ�KDV�EHHQ�ORQJ�FRQVLGHUHG�

ZLWKLQ�WKH�FRQWH[W�RI�LQGLYLGXDOLVWLF�EHKDYLRU�FKRLFHV��ZKHUHDV��VKH�DVVHUWV��HWKLFV�KDV�UHFHQWO\�

VWULYHQ�WR�VKRZ�KRZ�RXU�FKRLFHV�DQG�DFWLRQV�DFWXDOO\�WDNH�SODFH�ZLWKLQ�D�EURDGHU�FRPPXQLW\��

'HFLGLQJ�WR�UHSURGXFH�QRW�RQO\�DIIHFWV�RQH¶V�DQG�RQH¶V�SDUWQHU¶V�OLYHV��EXW�FHUWDLQO\�WKDW�RI�WKH�

SURJHQ\�DQG�HYHU\RQH�LQ�WKH�ZRUOG�FRPPXQLW\��7KXV�KHU�DLP�LV�QRW�³SROLFLQJ�SHRSOH¶V�

SURFUHDWLYH�PRWLYHV´�DQG�VHWWLQJ�VWULFW�PRUDO�UXOHV�DERXW�KRZ�SHRSOH�VKRXOG�EHKDYH�

UHSURGXFWLYHO\��EXW�LV�UDWKHU�WR�VWLPXODWH�SHRSOH�WR�WKLQN�³GHHSO\�DERXW�D�IXQGDPHQWDO�DVSHFW�RI�

KXPDQ�OLIH´�����LQ�D�PRUDOO\�KRQHVW�ZD\��7KDW�LV��VKH�LV�SURYLGLQJ�VRPHWKLQJ�OLNH�SDYLQJ�

PDWHULDOV�IRU�D�QHZ�DYHQXH�RI�PRUDO�WKRXJKW�

$V�WKH�WKHVLV�GRHV��2YHUDOO�DVVXPHV�D�EDVLF�FDSDFLW\�IRU�PRUDO�DJHQWV�WR�PDNH�D�GHFLVLRQ�

DERXW�UHSURGXFWLRQ��ZKLOH�UHFRJQL]LQJ�WKDW�PDQ\�SHRSOH�WKH�ZRUOG�RYHU��HVSHFLDOO\�ZRPHQ��DUH�

SUHVVXUHG�LQWR�UHSURGXFLQJ��ZKDWHYHU�WKHLU�SHUVRQDO�RXWORRN��7R�VLPSOLI\�WKH�GLVFXVVLRQ��VKH�

H[SOLFLWO\�IRFXVHV�RQ�WKH�GHFLVLRQ�WR�FRQFHLYH��UDWKHU�WKDQ��IRU�H[DPSOH��WKH�GHFLVLRQ�WR�DERUW���

)URP�WKLV�SRLQW��KHU�PDLQ�DUJXPHQW�LV�WKDW�SHRSOH�VKRXOG�FRQVLGHU�WKDW�WKLV�GHFLVLRQ�WR�DFW�LV�RQH�

FRQFHUQLQJ�PRUDOLW\�DQG�HQFRXUDJHV�WKHP�WR�ZHLJK�WKHLU�GHFLVLRQ�FDUHIXOO\�IURP�DOO�SRVVLEOH�

PRUDO�DQJOHV��6KH�UHFRJQL]HV�WKDW�SHRSOH�PD\�KDYH�DQ\�RI�D�YDULHW\�UHDVRQV�WR�UHSURGXFH��

�LQFOXGLQJ�VRPH�PXFK�OLNH�WKRVH�LQYRNHG�LQ���������IRU�H[DPSOH��WKH\�WKLQN�WKDW�EHLQJ�SDUHQWV�

ZRXOG�PDNH�WKHP�KDSS\�RU�WKDW�FKLOGUHQ�DUH�ILQDQFLDO�LQVXUDQFH�IRU�WKHLU�ROG�DJH��+RZHYHU��KHU�

HQMRLQGHU�IRU�DJHQWV�LV�WR�H[DPLQH�WKHLU�GHFLVLRQV�IURP�WKH�EURDGHU�PRUDO�SHUVSHFWLYH�WKDW�



���

H[WHQGV�EH\RQG�WKH�LQGLYLGXDO¶V�LQWHUHVWV�DQG�LQWR�WKDW�RI�WKH�FRPPXQLW\ LQ�ZKLFK�PRUDO�

GHFLVLRQV�RSHUDWH��7KHQ��RI�FRXUVH��WKH�SRVLWLRQ�RI�WKH�FKLOG�DQG�RI�WKH�FRPPXQLW\�DQG�ZRUOG�LQ�

ZKLFK�LW�LV�WR�OLYH�DQG�IXQFWLRQ�FDQ�FDOO�IRU�DQ�DJHQW�WR�JLYH�JUHDWHU�VFUXWLQ\�WR�RQH¶V�UHDVRQV�WR�

DFW��7KHUH�DUH�DOVR�WKH�VRUWV�RI�FRQFHUQV�OLNH�WKRVH�RI�.DQW¶V�DQG�0LOO¶V�GLVFXVVHG�LQ�&KDSWHUV���

DQG����LQ�WHUPV�RI�WKH�SURVSHFWLYH�SDUHQWV¶�FDSDFLWLHV�WR�WDNH�GXH�FDUH�RI�WKH�FKLOG��2YHUDOO�VHHV�

WKDW�WKH�FRQWHPSRUDU\�LVVXHV�RI�SRSXODWLRQ�HWKLFV�LQIRUP�WKH�GHFLVLRQ�DV�ZHOO�

0DQ\�ZRXOG�EH�SDUHQWV��HVSHFLDOO\�LQ�VXFFHVVIXO�PDUNHW�HFRQRPLHV�ZKHUH�SOHQLWXGH�

DSSHDUV�WR�GHPDQG�H[WHQGLQJ�SHUVRQDO�KDSSLQHVV�WR�DV�PDQ\�DV�SRVVLEOH��VKRXOG�JLYH�VHULRXV�

WKRXJKW�WR�WKH�SUDFWLFDOLW\�RI�PDNLQJ�PRUH�KDSS\�SHRSOH��(YHU�LQFUHDVLQJ�FRQVXPHUV�RI�

³KDSSLQHVV´�YLD�PDWHULDO�JRRGV�FDQ�ZHOO�PHDQ�HYHU�GLPLQLVKLQJ�KDSSLQHVV�IURP��GHFUHDVLQJ�

OHYHOV�RI��PDWHULDO�JRRGV�YLD�GHSOHWLQJ�UHVRXUFHV���� 1RQHWKHOHVV��2YHUDOO�FDXWLRQV�WKDW�WKHVH�YHU\�

VRFLHWLHV�WKDW�GR�GHSOHWH�PXFK�JUHDWHU�UHVRXUFHV�WKDQ�WKH�JOREDO�DYHUDJH�VWLOO�SRVH�D�VHULRXV�WKUHDW�

IRU�WKH�KXPDQ�SRSXODWLRQ�LQ�WKH�QHDU�IXWXUH��7KHLU�QXPEHUV�JURZ�SDUWO\�WKURXJK�UHSURGXFWLRQ��

DQG�WKLV�IDFW�DORQH�VKRXOG�EH�D�IDFWRU�IRU�SURVSHFWLYH�SDUHQWV�LQ�VXFK�VRFLHWLHV�WR�FRQVLGHU���$W�WKH�

OHDVW��GRLQJ�VR�KHLJKWHQV�DZDUHQHVV�RI�WKH�SRWHQWLDO�SUREOHP���*UDQWHG��WKHVH�VRFLHWLHV�SURYLGH�

PDQ\�RSSRUWXQLWLHV�IRU�OLYHV��FDUHHUV��DQG�OLIHVW\OHV�WKDW�GR�QRW�UHTXLUH�DOO�WR�UHSURGXFH�LQ�RUGHU�WR�

KDYH�D�IXOILOOLQJ�OLIH��,Q�OLJKW�RI�WKH�PXOWLWXGH�RI�RSSRUWXQLWLHV�IRU�FKRLFH��2YHUDOO�HQFRXUDJHV�

SOXUDOLVP LQ�SURFUHDWLYH�RSWLRQV��EXLOGLQJ�XS�WKH�LQFUHDVLQJ�SURFUHDWLYH�WROHUDQFH�WKDW�WKHVH�

VRFLHWLHV�DUH�H[KLELWLQJ��$GRSWLRQ��LQ�YLWUR�IHUWLOL]DWLRQ��VR�VRPH�SDUHQWV�PD\�QRW�HYHQ�KDYH�

��� *LYLQJ�VXFK�DQ�RXWORRN�WKH�SURSHU�FRQVLGHUDWLRQ�WKDW�VKH�HQFRXUDJHV��,�DGG��LV�PDGH�LQWR�DQ�XSVWUHDP�VWUXJJOH�
ZKHQ�DWWLWXGHV�VXFK�DV�&DSODQ¶V��������DUH�ULIH��IDQQLQJ�WKH�WHQGHQF\�WR�FUHDWH�PRUH�DEHWWRUV�RI�IUHH�PDUNHW�DQG�
IXWXUH�FUHDWRUV�RI�HYHUPRUH�DEXQGDQFH²E\�KDYLQJ�DW�OHDVW�WKUHH�RIIVSULQJ�SHU�FRXSOH��%\�VXFK�D�K\SRWKHVLV�DV�
&DSODQ¶V��WKH�PDUNHW�ZLOO�IRUFH�KXPDQ�UHDVRQ�DOZD\V�WR�VROYH�SUREOHPV�VXFK�DV�UHVRXUFH�GHSOHWLRQ�E\�GLVFRYHULQJ�
QHZ ZD\V�RI�GRLQJ�WKLQJV��2YHUDOO�QRWHV�WKH�RIWHQ�REVHUYHG�IDFW�WKDW�LQ�FXOWXUHV�ZKHUH�ZRPHQ�DUH�SURYLGHG�
HGXFDWLRQ�DQG�DFFHVV�WR�ELUWK�FRQWURO��SRSXODWLRQ�LQFUHDVH�WHQGV�WR�HYHQ�RXW�WR�UHSODFHPHQW�OHYHOV��DQG�WKLV�IDFW�KHOSV�
UHQGHU�VXFK�D�K\SRWKHVLV�DV�&DSODQ¶V�PRRW��DV�LQ�PRUH�UHVRXUFH�LQWHQVLYH�VRFLHWLHV�WKDW�GR�KDYH�VXFK�HGXFDWLRQDO�DQG�
FRQWUDFHSWLYH�DFFHVV��WKH�WHQGHQF\�LV�WR�GHFUHDVH�WKH�DYHUDJH�RI����SHU�FRXSOH�
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LQWHUFRXUVH�WR�KDYH�FKLOGUHQ���JD\�SDUHQWLQJ��DQG�RI�FRXUVH�FRXSOHV�DQG�VLQJOHV�ZLWKRXW�FKLOGUHQ��

DUH�DPRQJ�WKH�DOWHUQDWLYHV�WHVWLI\LQJ�JUHDWHU�WROHUDWLRQ�DQG�DFFHSWDQFH����

2YHUDOO�DOVR�HPSKDVL]HV�WKH�JHQGHUHG�TXDOLW\�WR�WKH�PRUDO�LVVXH�RI�UHSURGXFWLRQ��:RPHQ�

KDYH�QRW�RQO\�EHHQ�DQG�FRQWLQXH�WR�EH�WKH�EHDUHUV�RI�WKH�EUXQW�RI�VRFLDO FRPSXOVLRQ�WR�SURFUHDWH��

EXW�WKH\�DOVR�VWLOO�KDYH�WKH�EUXQW�RI�WKH�SK\VLRORJLFDO�EXUGHQ��DW�OHDVW�WKURXJK�WKH�WHUP�RI�

JHVWDWLRQ��6KH�EHOLHYHV�WKDW�WKLV�JHQGHUHG�FKDUDFWHU�RI�SURFUHDWLRQ�VKRXOG�EH�WDNHQ�LQWR�DFFRXQW�

LQ�D�GHFLVLRQ�WR�UHSURGXFH��$�ZRPDQ�PXVW IDFH�JUHDWHU�GLUHFW�UHSHUFXVVLRQV�IURP�WKH�DFW�RI�

UHSURGXFWLRQ�LWVHOI��VXFK�DV�FKDQJHV�LQ�RQH¶V�ERG\��WKH�QHHG�WR�DOWHU�GLHW�DQG�OLIHVW\OH�GXULQJ�

SUHJQDQF\��DQG�HIIHFWV�RQ�RQH¶V�FDUHHU��$OO�WKHVH�HIIHFWV�DUH�LPSRUWDQW�SUDFWLFDO�FRQVLGHUDWLRQV�

IRU�SURVSHFWLYH�SDUHQWV�WR�WDNH�LQWR�DFFRXQW�ZKHQ�DVVHVVLQJ�D�GHFLVLRQ�DQG�WKH�DFW¶V�IXUWKHU�PRUDO�

LPSOLFDWLRQV�EH\RQG�WKH�PHUH�IDFW�RI�FRQFHSWLRQ��)RU�H[DPSOH��WKH�ZRPDQ�VKRXOG�QRW�EH�

SUHVVXUHG�RQH�ZD\�RU�WKH�RWKHU�E\�D�SDUWQHU��7KHUH�PD\�DOVR�EH�LPSRUWDQW�SROLF\�FRQVLGHUDWLRQV�

DOORZLQJ�IRU�SUHJQDQF\�OHDYH�LQ�WKH�ZRUNSODFH�

+RZHYHU��LW�UHPDLQV�XQFOHDU�KRZ�WKLV�JHQGHUHG�DVSHFW�RI�UHSURGXFWLRQ�EHDUV�RQ�WKH�LVVXH�

RI�ZKHWKHU��LQ�D�GHFLVLRQ�RI�FRQFHSWLRQ�LWVHOI��LW�LV�ULJKW�RU�QRW�IRU�WZR�JDPHWHV�WR�EH�MRLQHG�WR�

PDNH�D�]\JRWH�DQG�WKXV�FUHDWH�D�QHZ�KXPDQ�EHLQJ��$W�WKH�PRVW��WKH�JHQGHUHG�DVSHFW��DW�WKLV�

MXQFWXUH�RI�PRUDO�GHOLEHUDWLRQ��ZKHWKHU�WR�MRLQ�WZR�JDPHWHV���FRXOG�EH�D�FDOO�IRU�WKH�SURVSHFWLYH�

QRQ�JHVWDWLQJ�SDUWQHU��HVSHFLDOO\�LI�WKLV�EH�PDOH��WR�WDNH�IXOO�DQG�HTXDO�PRUDO�UHVSRQVLELOLW\�IRU�

WKH�GHFLVLRQ�DQG�WR�IROORZ�XS�ZLWK�DFWLRQV�IRU�IXOO�DQG�HTXDO�FDUH��7R�GLPLQLVK�LQ�DQ\�ZD\�D�PDOH�

SDUWQHU¶V�PRUDO�SRVLWLRQ�LQ�WKLV�OLJKW�ZLWKLQ�WKH�GHFLVLRQ�SURFHVV�ZRXOG�VHHP�WR�ZRUN�DJDLQVW�

��� ,�VKRXOG�PHQWLRQ�WKDW�2YHUDOO�H[DPLQHV�ERWK�GHRQWRORJLFDO�DQG�FRQVHTXHQWLDO�RXWORRNV�RQ�WKH�PRUDOLW\�RI�
SURFUHDWLRQ��DQDORJRXV�WR�&KDSWHU��¶V�H[DPLQDWLRQ�EXW�ZLWK�D�YHU\�GLIIHUHQW�DQDO\VLV��:LWKRXW�GLJUHVVLQJ�LQWR�KHU�
DQDO\VLV�KHUH��,�QRWH�WKDW�WKH�FRQFHUQ�VKH�ILQGV�LQ�WKHVH�WZR�PRUDO�V\VWHPV�LV�WKDW�GHRQWRORJ\�FDQ�EH�XVHG�DV�D�GHYLFH�
WR�SUHVVXUH�ZRPHQ��LPSRUWDQWO\��YLD�D�VHQVH�RI�GXW\�WR�VRFLHW\�RU�IDPLO\�OLQH��LQWR�UHSURGXFLQJ��&RQVHTXHQWLDOLVP�
FDQ�OHDG��DV�3DUILW��������ZDUQHG��LQWR�WKH�LGHD�WKDW�RQH�KDV�D�PRUDO�REOLJDWLRQ�WR�SURGXFH�DV�PXFK�KXPDQ�KDSSLQHVV�
DV�SRVVLEOH�E\�UHSURGXFLQJ��$OWKRXJK�D�FRPSDULVRQ�RI�KHU�H[DPLQDWLRQ�DQG�WKRVH�LQ�������DQG�����DQG�WKH�GLIIHUHQW�
URXWHV�WKHVH�WZR�VWXGLHV�WRRN�WR�WKHVH�PRUDO�V\VWHPV�ZRXOG�EH�LQWHUHVWLQJ��,�OHDYH�WKDW�IRU�DQRWKHU�WLPH�
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IHPLQLVW�JRDOV�RI�IDLU�GLVWULEXWLRQ�RI�JHQGHUHG�SRZHUV��,W�FRXOG��WKDW�LV��DEHW�VRPH�WHQGHQF\�RI�

PDOH�QHJOLJHQFH�LQ�WKLV�DUHD��LI�WKHUH�LV�DQ\�KLQW�WKDW�WKH�PDOH��EHFDXVH�KH�GRHV�QRW�FDUU\�WKH�

RIIVSULQJ�WR�WHUP��LV�LQ�DQ\�ZD\�OHVV�PRUDOO\�UHVSRQVLEOH�IRU�WKH�GHFLVLRQ�WR�FRQFHLYH����

+RZHYHU��2YHUDOO�GRHV�EULQJ�LQ�RQH�PRUDO�FULWHULRQ�WKDW�FDQ�LQGHHG�EH�VKDUHG�DQG�RIIHUHG�

E\�WKH�WZR�JDPHWH�SURYLGLQJ�DJHQWV���� WKH�IDFW�WKDW�WKDW�DFW�GRHV�FUHDWH�QRW�RQO\�D�QHZ�KXPDQ�

EHLQJ�EXW�QHZ��VSHFLDO�UHODWLRQVKLSV��+XPDQV�YDOXH�WKHVH�UHODWLRQVKLSV��DQG�WKXV�WKH�DFW RI�

SURFUHDWLRQ�DOVR�FUHDWHV��VRPHWKLQJ�RI��YDOXH��7KURXJK�WKLV�YDOXH��SURFUHDWLRQ�FDQ�KDYH�PRUDO�

ZRUWK��6KH�WKXV�RIIHUV�DQ�DUJXPHQW�PXFK�OLNH�WKH�RQH�SURYLGHG�DQG�GLVFXVVHG�LQ�WKH�FRQWH[W�RI�

FDUH�HWKLFV�LQ�������+HU�SURSRVDO�KHUH��WKHQ��LV�D�SRWHQWLDO�UHVSRQVH�WR�WKH�WKHVLV¶V�FHQWUDO�

TXHVWLRQ��

7R�EHFRPH�WKH�ELRORJLFDO�SDUHQW�RI�D�FKLOG�ZKRP�RQH�ZLOO�UDLVH�LV�WR�FUHDWH�D�QHZ�UHODWLRQVKLS��
QRW�MXVW�WKH�JHQHWLF�RQH��EXW�D�SV\FKRORJLFDO��SK\VLFDO��LQWHOOHFWXDO��DQG�PRUDO�RQH«��RQH�RI�WKH�
PRVW�LPSRUWDQW�JRDOV�ZLOO�EH�WR�DLG�WKH�FKLOG�LQ�GHYHORSLQJ�D�VHQVH�RI�KHU�RZQ�YDOXH��UHJDUGOHVV�
RI�KHU�YDOXH�WR�DQ\RQH�HOVH«��7KH�UHODWLRQVKLS�LV�YDOXDEOH�IRU�LWV�RZQ�VDNH��7KH�EHVW�UHDVRQ�WR�
KDYH�D�FKLOG�LV�VLPSO\�WKH�FUHDWLRQ�RI�D�PXWXDOO\�HQULFKLQJ��PXWXDOO\�HQKDQFLQJ�ORYH WKDW�LV�WKH�
SDUHQW�FKLOG�UHODWLRQVKLS������������HPSKDVLV�LQ�RULJLQDO�

2QH�VKRXOG�KDYH�FKLOGUHQ�EHFDXVH�LW�EULQJV�LQWR�EHLQJ�VRPHWKLQJ�RI�WUXH�KXPDQ�YDOXH��YL]��WKH�

ORQJ�WHUP�UHODWLRQVKLS�WKDW�RIWHQ�GHYHORSV�EHWZHHQ�SDUHQW�DQG�FKLOG��DV�ORQJ�WHUP�UHODWLRQVKLSV�

DUH�D�GHHS�KXPDQ�YDOXH��+RZHYHU��WKLV�DQVZHU�LV�VXEMHFW�WR�WKH�VDPH�GLIILFXOWLHV�HQFRXQWHUHG�LQ�

������,W�LV�VLPSO\�QRW�DSSDUHQW�WKDW�QHZ�UHODWLRQVKLSV�RI�WKLV�VRUW�DUH�QHFHVVDU\�WR�KDYH�FDULQJ�

��� $�GLOHPPD�LV�LPSOLFLW��URLOLQJ�MXVW�XQGHU�WKH�VXUIDFH�KHUH��7KH�JHQGHUHG�DVSHFW�WR�SURFUHDWLRQ�GRHV�DSSHDU�WR�QHHG�
FRQWLQXLQJ�LOOXPLQDWLRQ�LQ�WKLV�PRUDO�FRQWH[W�RI�GHFLVLRQV�WR�SURFUHDWH��2Q�WKH�RQH�KDQG��HPSKDVL]LQJ�WKH�JHQGHUHG�
TXDOLW\�FDQ�FRQWLQXH�WR�SHUSHWXDWH�WKH�ORQJVWDQGLQJ�DVVXPSWLRQ�WKDW�UHSURGXFWLRQ��DQG�FKLOG�UHDULQJ��LV�DOO�D�
ZRPDQ¶V�FRQFHUQ�DQG�OHDYH�URRP�IRU�PDOH�QHJOLJHQFH��2Q�WKH�RWKHU�KDQG��LJQRULQJ�WKH�JHQGHUHG�TXDOLW\�FDQ�DOVR�OHW�
WKDW�DVVXPSWLRQ�IHVWHU�DQG�QHJOLJHQFH�WR�FRQWLQXH��,�VHH�QR�HDV\�ZD\�WR�FORVH�WKH�GLOHPPD��%XW�LQ�WKLV�FRQWH[W��
LQVLVWLQJ�WKDW�WKH�PRUDO WDQJR�WDNHV�WZR��SDUWLFXODUO\�DW�WKH�SRLQW�RI�GHFLGLQJ�WR�FRQFHLYH��VKRXOG�GUDZ�WKH�DJHQWV�LQWR�
FRQVLGHULQJ�QRW�RQO\�WKH�LPPHGLDWH�SUDFWLFDO�FRQWLQJHQFLHV��VXFK�DV�ZKR�LV�WR�JHVWDWH��EXW�DOVR�EURDGHU�UDPLILFDWLRQV�
VXFK�DV�ZKHWKHU�WKH�FRPPXQLW\�RU HYHQ�WKH�HQWLUH�ZRUOG�LV�PRUDOO\�ILW�WR�ZHOFRPH�D�QHZ�PHPEHU��VHH�&KDSWHU����
��� 2YHUDOO�GRHV�GLVFXVV�LVVXHV�VXFK�DV�WKH�PRUDOLW\�RI�HJJ� RU�VSHUP�GRQRUV�DQG�RWKHU�DOWHUQDWLYH�UHSURGXFWLRQ�
PHWKRGV�VXFK�DV�³DUWLILFLDO�ZRPEV�´�,�DGG�KHUH�WKDW�HYHQ�VSHUP� RU�HJJ�GRQRUV�ZKR�KDYH�GHSRVLWHG�WKHLU�FHOOV�LQ�
EDQNV�IRU�XVH�DUH�PDNLQJ�D��PRUDOO\�DVVHVVDEOH��SURFUHDWLYH�GHFLVLRQ�E\�PDNLQJ�VXFK�GHSRVLWV�
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UHODWLRQVKLSV�WRXW�FRXUW��+RZHYHU��KDYLQJ�D�FKLOG�PD\�ZHOO�QRW�OHDG�WR�WKH�ORQJ�WHUP�UHODWLRQVKLS�

LGHDOL]HG�DV�WKDW�EHWZHHQ�SDUHQW�FKLOG�EXW�FRXOG�OHDYH�WKH�FKLOG�XQQHFHVVDULO\�EURXJKW�LQWR�WKH�

ZRUOG�DQG�ZLWKRXW�VXFK�UHODWLRQVKLS�DQG�YHU\�ZHOO�VXEMHFWHG�WR�WKH�PLVHULHV�RI�3��7KXV��WKH�EUXQW�

UHPDLQV�XSRQ�2YHUDOO¶V�DUJXPHQW�WR�VKRZ�WKDW�WKH�JDPEOH�RI�ULVNLQJ�PDQ\�OLYHV�IRU�WKH�VDNH�RI�

VRPH�JRRG�RXWFRPHV�LV�ZRUWK�WKH�JDPEOH�

+RZHYHU��KHU�SURSRVDO��EDVHG�XSRQ�WKH�YDOXLQJ�RI�ORYH��FRPHV�YHU\�FORVH��SHUKDSV�HYHQ�

FORVHU�WKDQ�WKH�FDUH�HWKLFV�H[DPLQHG�LQ��������WR�WKH�IRFXV�RQ�YDOXLQJ�GLVFXVVHG�LQ�WKH�QH[W�

FKDSWHU��,�DP�LQ�VXFK�GHHS�V\PSDWK\�ZLWK�KHU�SURSRVDO�DV�WR�KHVLWDWH�LQ�FULWLFL]LQJ�LW�WR�HYHQ�WKH�

VPDOO�H[WHQW�,�KDYH��+HU�SURSRVDO�WKXV�SURYLGHV�D�ILWWLQJ�VHJXH�LQWR�WKH�QH[W�FKDSWHU�
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&KDSWHU�)RXU
7KH�9DOXLQJ�RI�/LIH�LQ�DQG�RI�,WVHOI

7KHQ�IO\��ZKDW��P\VHOI�IURP�P\VHOI"
$ODFN��,�ORYH�P\VHOI��:KHUHIRUH"�)RU�DQ\�JRRG
7KDW�,�P\VHOI�KDYH�GRQH�XQWR�P\VHOI"
2�QR��DODV��,�UDWKHU�KDWH�P\VHOI
)RU�KDWHIXO�GHHGV�FRPPLWWHG�E\�P\VHOI�
,�DP�D�YLOODLQ��<HW�,�OLH��,�DP�QRW�
)RRO��RI�WK\VHOI�VSHDN�ZHOO��IRRO��GR�QRW�IODWWHU�
0\�FRQVFLHQFH�KDWK�D�WKRXVDQG�VHYHUDO�WRQJXHV�
$QG�HYHU\�WRQJXH�EULQJV�LQ�D�VHYHUDO�WDOH�
$QG�HYHU\�WDOH�FRQGHPQV�PH�IRU�D�YLOODLQ�
3HUMXU\��SHUMXU\��LQ�WKH�KLJK¶VW�GHJUHH�
0XUWKHUHU��PXUWKHUHU��LQ�WKH�GLU¶VW�GHJUHH�
$OO�VHYHUDO�VLQV��DOO�XV¶G�LQ�HDFK�GHJUHH�
7KURQJ�DOO�WR�WKH�EDU��FU\LQJ�DOO�µ*XLOW\��JXLOW\�¶
,�VKDOO�GHVSDLU��7KHUH�LV�QR�FUHDWXUH�ORYHV�PH�
$QG�LI�,�GLH��QR�VRXO�VKDOO�SLW\�PH�
1D\��ZKHUHIRUH�ZRXOG�WKH\��VLQFH�WKDW�,�P\VHOI
)LQG�LQ�P\VHOI�QR�SLW\�WR�P\VHOI"

²5LFKDUG�,,,��9�LLL���������

,Q�WKLV�FKDSWHU��,�H[DPLQH�WKH�YDOXLQJ�RI�OLIH�LQ�DQG�RI�LWVHOI��³YROLR´��RFFDVLRQHG�LQ�&KDSWHU�

7KUHH�DV�DQ�XQGHUO\LQJ�YDOXLQJ�VHUYLQJ�DV�VRXUFH�RI�RWKHU�YDOXHV�DQG�GLVYDOXHV�VXFK�DV�SOHDVXUH�

RU�SDLQ���� ,�QRZ�VWULYH�WR�SURYLGH�VRPH�LGHD�RI�WKLV�YDOXLQJ�DQG�ZKDW�LW�PHDQV�WR�YDOXH�OLIH�LQ�DQG�

��� 7KHUH�FRXOG�EH�DQ�REMHFWLRQ�WKDW�YROLR�LV�VWLOO�QRW�EURDG�HQRXJK�D�YDOXLQJ�WR�EH�WKH�EDVLV�RI�DOO�RWKHU�YDOXHV�DQG�
IXUWKHU��WKDW�VRPHWKLQJ�QHHGV�WR�VWRS�DQ�LQILQLWH�UHJUHVV�RI�EDVLF�YDOXLQJV��$V�IRU�WKH�ILUVW�REMHFWLRQ��,�FRQFXU�WKHUH�
PD\�EH�D�EURDGHU�YDOXLQJ�WKDW�VXEVXPHV�YROLR��VXFK�DV�WKH�YDOXLQJ�RI�H[LVWHQFH�LQ�DQG�RI�LWVHOI��7KXV��ZH�YDOXH�QRW�
RQO\�OLYLQJ�WKLQJV�DQG�OLIH�LWVHOI�EXW�DOVR�QRQOLYLQJ�WKLQJV�VXFK�DV�PRXQWDLQV�DQG�JDOD[LHV�LQ�DQG�RI�WKHPVHOYHV��WKDW�
LV� IRU�ZKDW�WKH\�DUH�DQG�QRW�IRU�ZKDW�ZH�FDQ�JHW�RXW�RI�WKHP��,Q�IDFW��WKLV�YDOXLQJ�ZRXOG�EH�LQ�NHHSLQJ�ZLWK�PDQ\�
UHOLJLRXV�EHOLHIV�DQG�SUDFWLFHV�RI�QRQ�LQGXVWULDOL]HG�FXOWXUHV��VXFK�DV�UHOLJLRQV�RI�WKH�$XVWUDOLDQ�DERULJLQHV��/HH�DQG�
'DO\�������'DYLV�������RU�0DOD\VLD¶V�6HPDL��'HQWDQ��������0DQ\�UHOLJLRQV�FRQIHU�PRUH�FRQWLQXLW\�EHWZHHQ�KXPDQ�
OLIH��QRQKXPDQ�OLIH��DQG�QRQOLIH��DOO�RI�ZKLFK�HPDQDWH�VSLULW��DQG�WKH�SUDFWLWLRQHUV¶�YLHZ�WKHPVHOYHV�DQG�WKHLU�RZQ�
VSLULWV�DQG�SHUVRQV�LQWHUZHDYLQJ�DPRQJ�DOO�WKHVH�WKURXJK�WLPH��/HH�DQG�'DO\��������7KLV�LV�D�VWURQJ�REMHFWLRQ�WR�
ZKLFK�,�FDQQRW�JLYH�DQ�DGHTXDWH�UHVSRQVH��DOWKRXJK�LW�LV�FHUWDLQO\�ZRUWK�IXUWKHU�VWXG\��$W�WKH OHDVW��,�EHOLHYH�WKDW�
YROLR�FDQ�VWDQG�DV�D�VHOI�VXIILFLHQW�VXEVHW�RI�WKLV�SRVVLEOH�ODUJHU�VFRSH�YDOXLQJ��WKDW�LV��LW�VKRXOG�EH�DEOH�WR�VHUYH�DV�
WKH�EDVLV�IRU�DOO�RWKHU�KXPDQ�YDOXHV��7KLV�DVVXPSWLRQ�,�DP�PDNLQJ�PD\�DODUP�VRPH�HQYLURQPHQWDO�HWKLFLVWV��E\�
SHUPLWWLQJ�OLIH�WR�KDYH�GRPLQDQFH�RYHU�QRQOLYLQJ�QDWXUH��VR�SHUKDSV�MXVWLI\LQJ�KXPDQ�GHVWUXFWLRQ�RI�D�PRXQWDLQ�RU�
SODQHW�IRU�LWV�RZQ�SXUSRVHV���,�EHOLHYH��DV�ZHOO��WKDW�VXFK�DODUP�LV�XQQHFHVVDU\��,I�ZH�WUXO\�YDOXH�OLIH�LQ�DQG�RI�LWVHOI�
DQG�HQVXUH�LWV�SULRULW\�DPRQJ�DOO�RXU�RWKHU�YDOXHV�DQG�DFNQRZOHGJH�WKH�HPSLULFDO�IDFW�WKDW�DOO�OLIH�QHHGV�WKH�QRQOLYLQJ�
XQLYHUVH�IRU�LWV�VXVWHQDQFH��VR�IXOO�IDLWKIXOQHVV�WR�WKLV�YDOXLQJ�ZRXOG�LQFOXGH�YDOXLQJ�RI�WKH�QRQOLIH�WKDW�VXVWDLQV�LW��
WKHQ�ZH�DW�OHDVW�VXEVWDQWLDOO\�YDOXH�WKLV�QRQOLIH��$GPLWWHGO\�WKLV�DSSURDFK�LV�ELRFHQWULF²YDOXLQJ�RI�QRQOLIH�LV�RQO\�
WKURXJK�YDOXLQJ�OLIH��+RZHYHU��,�DP�QRW�VXUH�WKDW�ELRFHQWULVP�LV�LQ�IDFW�QRW�UHIOHFWLYH�RI�PDQ\�RI�WKH�UHOLJLRQV�
DOOXGHG�WR�LQ�ZKLFK�OLIH�LV�VSHFLDO�GHVSLWH�WKH�QHDU�HTXDO�LPSRUWDQFH�RI�QRQOLIH��7KLV�PDWWHU�LV�KDUG�WR�UHVROYH��LQ�
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RI�LWVHOI��7KH�SRLQW�RI�EULQJLQJ�LQ�WKLV�EDVLF�YDOXLQJ�LQ�WKH�FRQWH[W�RI�WKH�WKHVLV�LV�LWV�SRWHQWLDO�DV�D�

UHVRXUFH�IRU�DQVZHULQJ�WKH�&HQWUDO�4XHVWLRQ��7KH�VWUDWHJ\�KHUH�LV�WR�VKRZ�WKDW��LI�WKLV�YDOXLQJ�LV�

LQGHHG�WKH�PRVW�EDVLF�DQG�RWKHU�YDOXHV�VWHP�IURP�LW��DQG�LI�WKH�YDOXHV²WKDW�ZH��DV�ERWK�

LQGLYLGXDO�DJHQWV�DQG�PHPEHUV�RI�UHODWLRQVKLSV�DQG�FXOWXUHV��RSHUDWH�XSRQ�LQ�RXU�GHOLEHUDWLYH�

DFWV²FDQ�EH�SODFHG�LQ�YDU\LQJ�SULRULWLHV�VXFK�WKDW�LQ�VRPH�SULRULWL]DWLRQV�YROLR�HQGV�XS�GHEDVHG��

WKHQ�LQ�VRPH�SULRULWL]DWLRQV��YROLR�FDQ�EH�VR�GHEDVHG�DV�WR�\LHOG�VOLJKW�LI�DQ\�QRUPDWLYH�

MXVWLILFDWLRQ�IRU�UHSURGXFLQJ��$OWHUQDWLYHO\��RWKHU�SULRULWL]DWLRQV�ZRXOG�\LHOG�JUHDWHU�LI�QRW�

FRPSHOOLQJ�QRUPDWLYH�IRUFH�WR�UHSURGXFLQJ��UHQGHULQJ�LW�LI�QRW�D�SHUIHFW�GXW\�WKHQ�DW�OHDVW�DQ�DFW�

ZLWK�SRVLWLYH�PRUDO�YDOXH��$W�WKLV�SRLQW��WKHQ��WKH�PRUDOLW\�RI�UHSURGXFWLRQ�ZRXOG�EH�UHQGHUHG�DV�

UHODWLYH�WR�SULRULWL]DWLRQV�RI�YDOXHV�LQ�WHUPV�RI�WKHLU�SODFHPHQW�RI�YROLR�

7KH�QH[W�VWHS��WKHQ��LV�WR�DVN�LI�WKHUH�DUH�DQ\�FULWHULD�E\�ZKLFK�ZH�FDQ�DVVHVV�YDOXH�

SULRULWL]DWLRQV���7KH�UDWLRQDOLW\�GLVFXVVLRQ�RI�&KDSWHU���ZLOO�FRPH LQ�KHUH���,I�YROLR�LV�WKH�PRVW�

EDVLF�YDOXLQJ��EXW�LW�LV�VXFK�WKDW�WKH�YDOXHV�LW�ELUWKV�ZLWKLQ�DQ�DJHQW�RU�JURXS�FDQ�LQ�WXUQ�GLPLQLVK�

LWV�YDOXH��WKHQ�LW�PD\�VHHP�WKDW�D�PHWD�PRUDO�FULWHULRQ�ZRXOG�EH�FDOOHG�IRU�WR�DQVZHU�ZKHWKHU�

VRPH�YDOXH�SULRULWL]DWLRQV�DUH�VRPHKRZ�PRUDOO\�EHWWHU�WKDQ�RWKHUV��7KDW�LV��LI�YDOXLQJV�DQG�YDOXHV�

FRQVWLWXWH�VRPH�FULWHULD�IRU�SURSHU�FRQGXFW²WKH�FULWHULD�E\�ZKLFK�RQH�DVVHVVHV�SURSHU�FRQGXFW�LQ�

WHUPV�RI�ZKHWKHU�KXPDQV�KDYH�H[KLELWHG�D�ELRFHQWULF��QRW�WR�VSHDN�RI�DQWKURSRFHQWULF�DQG�HWKQRFHQWULF��WHQGHQF\�LQ�
UHODWLRQ�WR�YDOXLQJ�QRQOLIH�RU�ZKHWKHU�DOO�H[LVWHQFH�LV��DW�OHDVW�LQ�VXFK�UHOLJLRQV��KHOG�WR�EH�RQ�D�SDU�ZLWK�OLIH��,�FDQQRW�
KRSH�WR�UHVROYH�WKLV�PDWWHU�QRZ�EXW��IRU�WKH�SXUSRVHV�RI�WKLV�WKHVLV��PXVW�WDNH�VRPH�VWDQFH²WKH�YDOXLQJ�RI�QRQOLIH�
WKURXJK�LWV�LPSRUWDQFH�LQ�WKH�YDOXLQJ�RI�OLIH�LQ�DQG�RI�LWVHOI��7KLV�VWDQFH�LV�QRW�LQFRQVLVWHQW�ZLWK�WUDGLWLRQDO�HWKLFDO�
V\VWHPV��DOWKRXJK�LW�LV�LQFRQVLVWHQW�ZLWK�FRQWHPSRUDU\�LQIRUPDWLRQ�HWKLFV��VHH��������

$V�IRU�WKH�VHFRQG�REMHFWLRQ�DERXW�LQILQLWH�UHJUHVV�RI�YDOXH�EDVHV��,�FRQWHQG�WKDW�WKH�YDOXLQJ�RI�H[LVWHQFH�LQ�
DQG�RI�LWVHOI�LV�DERXW�DV�IDU�DV�RQH�FDQ UHDVRQDEO\�JR�DV�D�EDVLF�YDOXLQJ��7KHUH�PD\�VHHP�WR�EH�³YDOXLQJ�RI�H[LVWHQFH�
DQG�QRQH[LVWHQFH�LQ�DQG�RI�LWVHOI�´�DQG�WKH�LQILQLWH�QXPEHU�RI�VSLQRIIV�IURP�WKLV�YDOXLQJ��%XW�PRVW�UHDGHUV�ZRXOG�
OLNHO\�DJUHH�LW�PDNHV�OLWWOH�VHQVH�WR�VSHDN�RI�YDOXLQJ�QRQH[LVWHQFH��6XLFLGHV�PD\�GLVYDOXH�WKHLU�RZQ�OLYHV��DQG�WKH\�
PD\�YDOXH�WKH�FHVVDWLRQ�RI�WKHLU�OLYHV��EXW�HQGLQJ�WKHLU�OLYHV�FDQQRW�HQG�H[LVWHQFH�LWVHOI��$�VXLFLGH�PD\�EHOLHYH�WKDW�
WKH�DFW�RI�VXLFLGH�LV�D�V\PEROLF�KRPDJH�WR�QRQH[LVWHQFH�DV�LI�WKDW�QRQH[LVWHQFH�LV�PRUH�YDOXDEOH�WKDQ�H[LVWHQFH��
:KLOH�WKDW�V\PERORJ\�PD\�GHVLJQDWH�D�GLVYDOXLQJ�RI�OLIH�DQG�HYHQ�RI�H[LVWHQFH��LW�ZRXOG�VWLOO�QRW�UHQGHU�LW�SRVVLEOH�WR�
YDOXH�QRQH[LVWHQFH��,�WKHQ�WDNH�LW�DV�D[LRPDWLF�WKDW�YDOXLQJ�UHTXLUHV�DQ�REMHFW��WKDW�LV�; YDOXHV�<��1RQH[LVWHQFH�LV�QRW�
<  ���EXW�DEVHQFH�RI�<�

)XUWKHUPRUH��HYHQ�LI�WKLV�D[LRP�ZHUH�GHQLHG�DQG�RQH�DOORZHG�WKDW�; FRXOG�YDOXH�ERWK�H[LVWHQFH�DQG�
QRQH[LVWHQFH��RQH�LV�LQYROYHG�LQ�D�FRQWUDGLFWLRQ��2QH�YDOXHV�WKH�H[DFW�QHJDWLRQ�RI�ZKDW�RQH�YDOXHV�
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WHUPV�RI�LWV�IDLWKIXOQHVV�WR�WKRVH�YDOXHV²WKHQ�LW�DSSHDUV�WR�EHJ�WKH�TXHVWLRQ�WR�DVN�E\�ZKDW�PRUDO�

FULWHULD�ZH�FDQ�DVVHVV�WKH�SULRULWL]DWLRQV�RI�YDOXHV�WKHPVHOYHV��,�GR�QRW�WKLQN�WKLV�FRQFOXVLRQ�LV�

ZKROO\�FRUUHFW��,I�YROLR�LV�LQGHHG�WKH�EDVLF�YDOXLQJ�DQG�WKH�VRXUFH�RI�RWKHU�YDOXHV��WKHQ�LW�FDQ�

VHUYH�DV�WKH�FULWHULRQ�IRU�DVVHVVLQJ�ZKHWKHU�WKH�SULRULWL]DWLRQV�RI�YDOXHV�WKDW�ZHUH�GHULYHG�IURP�LW�

DUH�LQGHHG�IDLWKIXO�WR�LW����

7KH�QH[W�VWHS�WKHQ�LV�WR�GHWHUPLQH�ZKHQ�YDOXH�SULRULWL]DWLRQV�DUH�LQFRQVLVWHQW�ZLWK�YROLR��

7KLV�TXHVWLRQ�KDV�WZR�VSHFLILF�LVVXHV�WKDW�QHHG�DWWHQWLRQ��ZKLFK�FRQFUHWH�V\VWHPV�RI�YDOXHV��RI�

YDOXH�SULRULWL]DWLRQV��DUH�PHDQW�KHUH��DQG�VHFRQG��KRZ�GRHV�RQH�GHWHUPLQH�KRZ�WKH\�FRPSDUH�

TXDQWLWDWLYHO\�ZLWK�YDOXLQJ�OLIH�LQ�DQG�RI�LWVHOI"�7KDW�LV��WKH�VHFRQG�LVVXH�FRQFHUQV�ZKDW�LV�WKH�

³OLIH´�YDOXHG�KHUH�DQG�KRZ�PD\�RQH�DVVHVV�ZKHWKHU�D�JLYHQ�SULRULWL]DWLRQ�LV�LQGHHG�FRQVLVWHQW�

ZLWK�WKDW�YDOXLQJ��)RU�WKH�ILUVW�LVVXH��LW�LV�FULWLFDO�WR�VWHS�EDFN DQG�UHYLHZ�WKH�VFRSH�RI�WKLV�WKHVLV�

DQG�WKH�&HQWUDO�4XHVWLRQ��7KH�FRQFHUQ�LV�KXPDQ�UHSURGXFWLRQ�DQG�WKXV�KXPDQ�DJHQWV�ZKR�

SRWHQWLDOO\�PD\�UHSURGXFH��7KH�IRFXV�LV�WKHQ�QRW�RQ�DOO�UDWLRQDO�EHLQJV�RU�RQ�QRQKXPDQ�DQLPDOV�

DQG�ZKHWKHU�WKHVH�VKRXOG�UHSURGXFH��EXW�RQ�KXPDQ�DJHQWV�DQG�WKHLU�GHOLEHUDWLYH�PRUDO�DFWV��

7KXV��WKH�FRQFHUQ�LQ�WKLV�FKDSWHU�LV�KXPDQ�YDOXHV��+XPDQV��DV�,�GLVFXVV�ODWHU���������DUH�VRFLDO��

DQG�WKHLU�VRFLDOLW\�LV�PDQLIHVW�LQ�WKHLU�FXOWXUHV�DQG�VXEFXOWXUHV��VRPH�SHUVRQV�LGHQWLI\LQJ�ZLWK�D�

YDULHW\�RI�WKHVH��VHH�*RXOG��������&XOWXUHV��E\�FRPPRQ�XQGHUVWDQGLQJ�RI�WKHP��+XQWHU�DQG�

:KLWWHQ��������VRPHKRZ�LQYROYH�SDUWLFXODU�VHWV�RI�YDOXHV��7KHVH�YDOXHV�DUH�RIWHQ�XQGHUVWRRG�DV�

KDYLQJ�FHUWDLQ�SULRULW\��$JHQWV�WKHQ�PD\�KDYH�DV�WKHLU�VRXUFHV�RI�YDOXH�SULRULWL]DWLRQ�QRW�RQO\�

��� 7KLV��LQWURGXFWRU\��VHFWLRQ�WR�WKH�FKDSWHU�GRHV�QRW�\HW�JR�LQWR�H[DPSOHV�DV�ODWHU�VHFWLRQV�GR��EXW�VLQFH�WKH�
GLVFXVVLRQ�PD\�EH�RYHUO\�DEVWUDFW�IRU�VRPH�UHDGHUV�DW�WKLV�SRLQW��D�VLPSOH�H[DPSOH��ZKLFK�,�ZLOO�XVH�DJDLQ��PD\�
KHOS��9ROLR�OHDGV�XV�WR�YDOXH�LWHPV�WKDW�KHOS�VXVWDLQ�WKH�OLIH�YDOXHG�WKHUHLQ��VXFK�DV�ZDWHU�DQG�IRRG��,Q�PDQ\�FXOWXUHV��
PRQH\�LV�WKH�PHDQV�IRU�DQ�DJHQW�WR�DFFHVV�WKHVH�YDOXHG�JRRGV��0RQH\�LQLWLDOO\�WKHQ�WDNHV�RQ�VRPH�YDOXH�DV�
VXEVHUYLHQW�WR�YROLR��+RZHYHU��DQ�DJHQW�PD\�FRPH�WR�YDOXH�PRQH\�LQ�LWVHOI�EH\RQG�PRQH\¶V�PHUH�FDSDFLW\�WR�VXVWDLQ�
OLIH��DQG�LQ�WKH�SXUVXLW�RI�PRQH\�PD\�EHJLQ�WR�VDFULILFH�WKH�YHU\�VXVWHQDQFH�WKDW�PRQH\�FDQ�VHUYH��WKHUHE\�JLYLQJ�
JUHDWHU�YDOXH�WR�SXUVXLW�RI�PRQH\�WKDQ�LQ�WKH�VXVWHQDQFH�RI�OLIH��+RZHYHU��DV�,�VKDOO�FRQWHQG��YROLR�LWVHOI�ZRXOG�
LQGLFDWH�WKDW�VXFK�SULRULWL]DWLRQ�LV�QRW�IDLWKIXO�WR�YROLR��HYHQ�LI�DV�LQ�WKLV�FDVH�YROLR�ZDV�GHEDVHG�E\�D�YDOXH�LW�KHOSHG�
ELUWK�LQ�WKH�DJHQW�
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WKHLU�RZQ�LGLRV\QFUDWLF�SULRULWL]DWLRQV�EXW�DOVR�WKRVH�RI�WKHLU�FXOWXUHV��,QVRIDU�DV�FXOWXUDO�

DQWKURSRORJ\�FDQ�LOOXPLQDWH�FXOWXUDO�YDOXHV��WKDW�LV��DLG�LQYHVWLJDWLRQ�LQWR�ZKLFK�YDOXHV�FXOWXUHV�

KROG��LW�FDQ�KHOS�LQ�WKLV�EURDGHU�LQYHVWLJDWLRQ�LQWR�GHWHUPLQLQJ�ZKHQ�YDOXH�SULRULWL]DWLRQV�DUH�

FRQVLVWHQW�ZLWK�YROLR�E\�DW�OHDVW�SURYLGLQJ�VRPH�FRQFUHWH�SULRULWL]DWLRQV�

0RUH�LPSRUWDQW��DQWKURSRORJ\��,�IXUWKHU�FRQWHQG��FDQ�DOVR�KHOS�ZLWK�WKH�VHFRQG�LVVXH��DQG�

KHUH�LWV�XVH�PD\�SURYH�PRUH�FRQWURYHUVLDO��,�JR�IXUWKHU�LQWR�MXVW�ZKDW�YROLR�FRQVLVWV�LQ�DQG�ZKDW�

OLIH�LQ�DQG�RI�LWVHOI�UHIHUV�WR��DQG�WKHQFH�UHWXUQ�DJDLQ�WR�DQWKURSRORJ\��DQG�ELRORJ\���6LQFH�YROLR�

LV�D�YDOXLQJ�E\�KXPDQ�DJHQWV��OLIH�YDOXHG�E\�YROLR�LV�SULPDULO\�KXPDQ�OLIH��HYHQ�LI�RQO\�RQH¶V�

RZQ�²EXW RWKHU�OLIH�DV�ZHOO��7KH�VSHFLILF�OLYHV�DQ�DJHQW�YDOXHV�DUH�RQH¶V�RZQ�DQG�RQH¶V�ORYHG�

RQHV��EXW�DOVR�RWKHU�OLYLQJ�WKLQJV�VXFK�DV�SHWV��ZLOG�DQLPDOV��DQG�GRPHVWLF�DQG�ZLOG�SODQWV���� %XW�

PDQ\�SHRSOH�DOVR�DSSHDU�WR�PDQLIHVW�D�YDOXLQJ�IRU�OLIH�H[WHQGLQJ�EH\RQG�VSHFLILF�SHUVRQV�RU�

RUJDQLVPV��:LOVRQ�������.HOOHUW�DQG�:LOVRQ��������7KH\�YDOXH�WKHLU�RZQ�OLYLQJ��QRW�HYHQ�DV�D�

SURFHVV�RI�OLYLQJ�EXW�DV�D�OLYLQJ�EHLQJ��EHLQJ�DOLYH��2QH�PD\�WKLQN�RI�WKLV�YDOXLQJ�DV�WKDW�RI�WKH�

³WKULOO´�RI�PHUHO\�EHLQJ�DOLYH��RU�MXVW�EHLQJ�³JODG´�WR�EH�DOLYH��RYHU�DQG�DERYH�ZKDWHYHU�KDSSHQV�

�WKH�³SURFHVV�RI�OLYLQJ´�²LI�³WKULOO´�DQG�³JODG´�FDQ�EH�FRQVLGHUHG�DV�VLJQLI\LQJ�GHHSHU�WKDQ�

��� 7KHUH�LV�D�OHJLWLPDWH�TXHVWLRQ�KHUH�DV�WR�ZKHWKHU�DOO�WKHVH�YDOXHG�LWHPV�GR²RU�VKRXOG²UHFHLYH�HTXDO�YDOXLQJ��,Q�
SUDFWLFH��WKHVH�LWHPV�PD\�QRW�DOO�EH�YDOXHG�LQVWUXPHQWDOO\�WR�WKH�VDPH�GHJUHH��%XW�HYHQ�LQVWUXPHQWDOO\��LQVRIDU�DV�
RQH�YDOXHV�RQHVHOI�DQG�ORYHG�RQHV�DQG�UHFRJQL]HV�WKDW�WKHVH�DUH�HPERGLHG�LQ�WKH�ODUJHU��OLIH�JLYLQJ�QDWXUDO�ZRUOG�WKDW�
VXVWDLQV�WKHP�DQG�VR�DUH�VLQH�TXD�QRQ�IRU�WKH�IRUPHU��RQH�WKHQ�YDOXHV�WKDW�ZKLFK�HPERGLHV�RQH¶V�ORYHG�RQHV��
+RZHYHU��LI�YDOXLQJ�OLIH�LQ�DQG�RI�LWVHOI�LQYROYHV�YDOXLQJ�QRW�RQO\�OLIH�DV�VRPHWKLQJ�ZRUWK\�RI�YDOXH�GHVSLWH�ZKDWHYHU�
ZH�PD\�JHW�IURP�LW�EXW�DOVR�YDOXLQJ�VSHFLILF�OLYLQJ�LWHPV��IURP�RXUVHOYHV�DQG�ORYHG�RQHV�DQG�DOO�KXPDQV�DOO�WKH�ZD\�
WR�DOO�NLQGV�RI�RUJDQLVPV��WKHQ�GRHV�WKDW�PHDQ�ZH�YDOXH�IR[HV�DQG�PXVKURRPV�DV�PXFK�DV�RXUVHOYHV�DQG�RXU�
FKLOGUHQ"�$QG²WKH�-DLQLVW�GLOHPPD²ZKR�WKHQ�LV�WR�EH�VDFULILFHG��WKH�P\FREDFWHULD LQYDGLQJ�P\�OXQJV��RU�PH"�,V�
RQH�SHUVRQ�DV�YDOXDEOH�DV�RQH�EDFWHULXP"�7KHVH�DUH�PRUH�VHULRXV�SUREOHPV�WKDQ�PD\�VHHP�DW�ILUVW�EOXVK��,�EHOLHYH�
WKDW�WKH�VROXWLRQ�PD\�OLH�LQ�WKH�GLVLQWHUHVWHG�DVSHFW�RI�YROLR��WKDW�LV�LQ�YDOXLQJ�OLIH�LQ�DQG�RI�LWVHOI�QRW�IRU�ZKDW�\RX�
FDQ�JHW�RXW�RI�LW�EXW�IRU�ZKDW�LW�LV��:KLOH�YDOXLQJ�OLIH�IRU�ZKDW�LW�LV�DQG�QRW�IRU�ZKDW�\RX�FDQ�JHW�RXW�RI�LW��\RX�DUH�DOVR�
WKH�VROH�FKLHI�FRQGXFWRU�RI�\RXU�OLIH��/LIH�GRHV�KDYH�ZLWKLQ�LW�WKH�GULYH�WR�VWD\�DOLYH��DQG�VRPHWLPHV�EDFWHULD�RU�EHDUV�
HQGDQJHU�LW��6LPLODUO\��RQH�KDV�WR�NLOO�SODQWV�RU�DQLPDOV�WR�HDW���2XU�YDOXLQJ�RI�OLIH�LQ�DQG�RI�LWVHOI��E\�DQ�DOWHUQDWLYH�
DQG�SRVVLEO\�FRPSOHPHQWDU\��RQWRORJLFDO�DFFRXQW��FRXOG�EH�WKDW�ZH�UHTXLUH�OLIH��DQG�WR�D�OHVVHU�H[WHQW�QRQOLIH²IRU�
RXU�VXVWHQDQFH�DQG�SURWHFWLRQ���2QH�FDQ�GR�WKHVH�WKLQJV�ZLWKLQ�FHUWDLQ�UHDVRQDEOH�OLPLWV��9ROLR�GRHV�QRW�QHFHVVLWDWH��
VD\��-DLQLVP�RU�HYHQ�YHJHWDULDQLVP��7KLV�VROXWLRQ��RI�FRXUVH��UDLVHV�QXPHUDEOH�REMHFWLRQV��7KH�UDPLILFDWLRQV�RI�YROLR�
YLV�j�YLV�HWKLFV�DUH�H[WHQVLYH�DQG�GHVHUYH�D�IXUWKHU�ZRUN�RI�LWV�RZQ��7KH�PRVW�,�FDQ�GR�LQ�WKLV�FKDSWHU�LV�VHW�GRZQ�
HQRXJK�FKDUDFWHULVWLFV�WR�PDNH�DQ�DQVZHU�WR�WKHVLV¶V�PDLQ�TXHVWLRQV�DW�OHDVW�SODXVLEOH�
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SDVVLQJ�YDOXHV��)XUWKHU��WKH\�DSSHDU�WR�H[WHQG�WKLV�YDOXLQJ�EH\RQG�WKHLU�RZQ�OLYLQJ�WR�WKH�OLYLQJ�

RI�WKRVH�LQ�WKHLU�IDPLOLHV��WKRVH�DPRQJ�WKHLU�IULHQGV��WKRVH�LQ�WKH�FRPPXQLW\�LQ�ZKLFK�WKH\�OLYH��

DQG�E\�IXUWKHU�H[WHQVLRQ�WR�WKH�OLYLQJ�RI�DOO�KXPDQV²DOO�RI�ZKLFK�SDUWO\�DFFRXQW�IRU�WKH�FRPPRQ�

KRUURU�DW�WKH�LGHD�RI�WKHVH�EHLQJ�HOLPLQDWHG�E\�WHFKQRORJLFDO�PDOIHDVDQFH��DV�E\�QXFOHDU�

ZHDSRQU\��DQG�HVSHFLDOO\�DW�WKH�LGHD�RI�VRPHERG\¶V�FRPPLWWLQJ�VXFK�PDOIHDVDQFH��$QG�HYHQ�

IXUWKHU��WKH\�H[WHQG�WKLV�YDOXLQJ�WR�DOO�OLYLQJ�EHLQJV��GHVSLWH�WKH�IDFW�WKDW�VRPH�RI�WKHVH��VXFK�DV�

SDWKRJHQV��FDQ�EH�IHDUVRPH��/LIH��LQ�WKLV�YDOXLQJ��PRUH�WKDQ�UHIHUV�WR�WKH�FROOHFWLRQ�RI�DFWXDO�

EHLQJV�DQG�WKHLU�SURFHVVHV�RI�OLYLQJ�EXW�DOVR�LV�D�SKHQRPHQRQ�IRU�ZKLFK�KXPDQV�FRPPRQO\�

DSSHDU�WR�KDYH�D�VSHFLDO��HYHQ�UHYHUHQW��IHHOLQJ��

:KLOH�³OLIH�LQ�DQG�RI�LWVHOI´�FDSWXUHV�ZKDW�LV�YDOXHG�DV�EHLQJ�YDOXHG�IRU�ZKDW�LW�LV�GHVSLWH�

ZKDWHYHU�RQH�PD\�JHW�RXW�RI�LW�LQVWUXPHQWDOO\��WKHUH�LV�DQRWKHU�ZD\�WR�FRQVLGHU�WKH�WHUP��DV�SHU�

WKHVH�WZR�DVSHFWV�RI�WKH�VHQVH�RI�³OLIH´��$��7KH�³OLIH�LQ�LWVHOI´�LQ�YROLR�FRXOG�EH�FRQVLGHUHG�WKLV�

YHULWDEO\�UHYHUHQW�IHHOLQJ�IRU WKH�SKHQRPHQRQ�RI�OLIH²DV�H[KLELWHG�E\�WKH�³WKULOO´�RI�EHLQJ�D�

OLYLQJ�HQWLW\�DQG�WKH�ZRQGHU�RI�EHLQJ�RQH�DPRQJ�WKH�SKHQRPHQRQ�RI�OLIH��ZKLOH�%��WKH�³OLIH�RI�

LWVHOI´�LV�WKH�VSHFLILF�OLYLQJ�EHLQJV�YDOXHG²WKH�EHLQJV�ZKLFK�FRQVWLWXWH�WKLV�SKHQRPHQRQ²

LQFOXGLQJ RQHVHOI�DQG�IHOORZ�KXPDQV�DV�ZHOO�DV�DQLPDOV�DQG�SODQWV��7KH�DVVXPSWLRQ��ZKLFK�FRXOG�

EH�FKDOOHQJHG��LV�WKDW�KXPDQV�LQ�JHQHUDO�KDYH�WKLV�WZR�DVSHFW�VHQVH�DERXW�OLIH�FUXFLDO�WR�WKLV�

YDOXLQJ��:KDW�ZRXOG�EH�KDUGHU�WR�IDOVLI\�ZRXOG�EH�ZKHWKHU�DOO��RU�E\�IDU�PRVW��SHRSOH�RYHUWO\�

PDQLIHVW�D�YDOXLQJ�IRU�OLIH�LQ�ERWK�RI�WKHVH�VHQVHV��3UREOHPDWLFDOO\��VLQFH RWKHU�YDOXHV��DV�,�GHWDLO�

IXUWKHU�LQ�WKLV�FKDSWHU��FRXOG�ZHOO�KDYH�EHHQ�JLYHQ�KLJKHU�SULRULW\�DQG�VR�FRXOG�REVFXUH�WKH�H[WHQW�

WR�ZKLFK�VRPH�SHRSOH�RU�FXOWXUHV�GR LQGHHG�YDOXH�OLIH�LQ�HLWKHU�RU�ERWK�RI�WKHVH�VHQVHV�

9ROLR�LQ�VRPH�ZD\V�UHVHPEOHV�:LOVRQ¶V�SURSRVHG�ELRSKLOLD���������ZKLFK�LV�YXOQHUDEOH�

WR�DWWDFN�IRU�LWV�SRVWXODWHG�LQQDWHQHVV��,�KHVLWDWH�WR�GLJUHVV�LQWR�LQQDWHQHVV�DUJXPHQWV�DQG�WKH�
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GHJUHH�WR�ZKLFK�YROLR�LV�LQQDWH��%XW�,�FDQ�QRWH�WKDW�ZKHUHDV�:LOVRQ¶V�K\SRWKHVLV�FRQFHUQV�D�

QDWXUDO�KXPDQ�DIILQLW\�IRU�OLYLQJ�WKLQJV�DQG�OLIH�LWVHOI��YROLR�PRUH�EURDGO\�H[WHQGV�WKLV�KXPDQ�

DIILQLW\�LQWR�ORYH�IRU�OLIH��LQ�WKH�WZR�VHQVHV�$�DQG�%�DERYH��DQG�WKHUHE\�LQ�WXUQ�YDOXHV�ZKDW�LV�

ORYHG���� &HUWDLQO\��QRW�DOO�SHUVRQV�PD\�H[SHULHQFH�VXFK�YDOXLQJ�RI�OLIH��LQ�WHUPV�RI�OLYLQJ�WKLQJV�

LQ�JHQHUDO�DQG�RI�D�FRQFHSW��DV�ZHOO�DV�EHLQJ�DOLYH�RQHVHOI���+RZHYHU��MXVW�DV�WKH�HPSLULFDO�

HYLGHQFH�IRU�WKH�H[LVWHQFH�RI�VRFLDOO\�SDWKRORJLFDO�SHUVRQV�ZKR�ODFN�WKH�PRUDO�HPRWLRQV�GRHV�QRW�

PHDQ�WKDW�PRUDO�HPRWLRQV�RU�PRUDOLW\�DUH�QRW�JHQHUDO�WR�KXPDQLW\��VR�GRHV�WKH�H[LVWHQFH�RI�

SHUVRQV�ZKR�GR�QRW�KDYH��KDYH�ORVW��RU�QHYHU�GHYHORSHG�D�VHQVH�RI�OLIH�LQ�DQG�RI�LWVHOI�RU�YDOXLQJ�

IRU�OLIH�LQ�DQG�RI�LWVHOI�QRW�PHDQ�WKHVH�DUH�QRW�JHQHUDO�WR�KXPDQLW\�

�����9DOXH�&RQVLVWHQF\�ZLWK�9ROLR

*LYHQ�WKLV�UXGLPHQWDU\�FKDUDFWHUL]DWLRQ�RI�YROLR��WKH�TXHVWLRQ�UHPDLQV�KRZ�ZH�FDQ�NQRZ�ZKLFK�

UHDO��FRQFUHWH�YDOXH�SULRULWL]DWLRQV�DUH�FRQVLVWHQW�ZLWK�LW���� ,W�ZRXOG�DSSHDU WKDW�WKRVH�

��� 6HH������IRU�D�GLVFXVVLRQ�RQ�WKH�UHODWLRQ�EHWZHHQ�YDOXH�DQG�ORYH�
��� ,W�PD\�EH�DVNHG�IDLUO\�DW�WKLV�SRLQW�KRZ�RQH�PD\�HYHQ�DVVXPH�WKDW�WKH�YDOXH�RI�OLIH�LV�LVRODEOH�IURP�RWKHU�YDOXHV��
VXFK�DV�SRZHU��ZHDOWK��OLEHUW\��VRFLDO�SUHVWLJH��RU�HTXDOLW\��,Q��������,�JR�LQWR�GHWDLO�DERXW�KRZ�VXFK�YDOXHV�DUH�EDVHG�
RQWRORJLFDOO\�XSRQ�YROLR��HYHQ�WKRXJK�LQ�PDQ\�FXOWXUHV�WKH\�KDYH�HIIHFWLYHO\²LQ�FRPPRQ�VRFLDO�SUDFWLFHV²EHHQ�
JLYHQ�SULRULW\�RYHU�YROLR��0\�SUHVHQW�LQWHUHVW�LV�VHHLQJ�MXVW�KRZ�LW�LV�SRVVLEOH�WKDW�D�YDOXH��VXFK�DV�IRU�OLIH�LQ�DQG�RI�
LWVHOI��WKDW�JLYHV�ULVH�WR�DQRWKHU�YDOXH�FDQ�LQ�WLPH�EH�JLYHQ�ORZHU�YDOXH�WKDQ�WKH�RQH�WR�ZKLFK�LW�JDYH�ULVH��+RZHYHU��
EHFDXVH�RI�SRVVLEOH�FRQFHUQV�DERXW�KRZ�YROLR�FRXOG�EH�VR�LVRODEOH�IURP�RWKHU�YDOXHV�VXFK�DV�OLEHUW\��LW�LV�ZRUWK�
LQGLFDWLQJ�KHUH��DV�DQ�H[DPSOH��KRZ�YDOXLQJ�OLIH�PD\�QRW�RQO\�SUHFHGH�IUHHGRP�EXW�FDQ�VHUYH�DV�WKH�EDVLV�IRU�YDOXLQJ�
OLEHUW\��$V�,�DUJXH�LQ�����������,�VHH�OLIH�DV�RQWRORJLFDOO\�DQG�JHQHDORJLFDOO\�SULRU�WR�OLEHUW\��$QWKURSRORJLFDO�
HYLGHQFH��,�SRLQW�RXW��VWURQJO\�LQGLFDWHV�WKDW�KXPDQV�DQG�WKH�JHQXV�+RPR LQ�JHQHUDO�WKURXJK�PRVW�RI�WKHLU�SDVW�OLYHG�
LQ�FRQGLWLRQV�RI�VRFLDO�HTXDOLW\��3UDFWLFHV�VXFK�DV�WDNLQJ�FDSWLYHV�DQG�VDOYHV�ZHUH�DSSDUHQWO\�PXFK�PRUH�UHFHQW�
LQYHQWLRQV��EHJLQQLQJ�DPRQJ�VHWWOHG�IRUDJHUV�VXFK�DV�WKH�7OLQJLW��)ODQQHU\�DQG�0DUFXV��������7KH�FRQFHSW�RI�OLEHUW\�
DV�IUHHGRP�RI�DFWLRQ�ZDV�QRW�RQO\�QRW�QHFHVVDU\�DPRQJ�VXFK�FXOWXUHV�EXW�DOVR�XQOLNHO\�WR�KDYH�EHHQ�LQYHQWHG��,W�
ZRXOG�EH�PRUH�UHDVRQDEO\�LQVWHDG�WKDW�WKH�FDOO�IRU�OLEHUW\�ZRXOG�KDYH�DSSHDUHG�RQO\�XSRQ�WKH�JUDGXDO�GHYHORSPHQW�
RI�LQHTXDOLW\�LQ�VHWWOHG�VRFLHWLHV��&HUWDLQ�SHUVRQV�ZHUH�QRZ�VRFLDOO\�UHVWULFWHG²DQG�QRZ�WKDW�WKHUH�ZDV�WKH�FRQFHSW�
DQG�SUDFWLFH�RI�UHVWULFWLRQ��WKHUH�ZDV�WKH�FRQFRPLWDQW�FRQFHSW�DQG�XUJH�IRU�QRQ�UHVWULFWLRQ��RU�OLEHUW\��7KH�
LQWURGXFWLRQ�RI�VODYHU\�DQG�FDSWLYLW\��DV�ZHOO�DV�WKH�UHVWULFWLRQ�SODFHG�XSRQ�WKH�ORZHU�FODVVHV��ZKLFK�DURVH�ZLWK�
VHWWOHG�KRUWLFXOWXUDO��DJULFXOWXUDO��RU�PL[HG�FLYLO�VRFLHWLHV��WKHQ�LQYRNHG�WKH�LQFUHDVLQJ�QHHG�IRU�OLEHUW\��/LEHUW\�ZDV�
LQ�WKLV�ZD\�DQ�RXWJURZWK�RI�LQHTXDOLW\��2QH�PD\�FRQWHQG�WKDW�EHIRUH�WKH�GHYHORSPHQW�RI�LQHTXDOLW\��OLEHUW\�RU
IUHHGRP�RI�DFWLRQ�ZDV�MXVW�WKH�VWDWH�LQ�ZKLFK�SHRSOH�OLYHG��OLEHUW\�WR��%XW�,�ILQG�WKDW�WKH�FRQFHSW�RI�OLEHUW\�UHTXLUHV�
ERWK�WKH�VHQVH�DQG�FRQGLWLRQV�RI�SRVLWLYH�DQG�QHJDWLYH�OLEHUW\��2QH�KDV�IUHHGRP�IURP�VRPHWKLQJ�LQ�RUGHU�WR�GR�
VRPHWKLQJ�IUHHO\��³)UHH�´ WKDW�LV��LV�DQ�LQWULQVLFDOO\�FRQWUDVWLYH��UHODWLRQDO��DJHQW�RULHQWHG�FRQFHSW��*DVVHV�VXFNHG�
LQWR�D�EODFN�KROH�DUH�QRW�ORVLQJ�WKHLU�IUHHGRP�QRW�RQO\�EHFDXVH�WKH\�DUH�QRW�DJHQWV�EXW�DOVR�EHFDXVH�WKH\�DUH�QRW�
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SULRULWL]DWLRQV�WKDW�EHVW�VXVWDLQ�WKLV�YDOXLQJ�ZRXOG�EH�PRUH�FRQVLVWHQW�ZLWK�LW�WKDQ�RWKHUV��7KDW�LV��

LI�WKLV�YDOXLQJ�LV�UHWDLQHG�LQ�KLJKHVW�SULRULW\��DQG�LWV�VXEVHUYLHQW�YDOXHV�DUH�RUGHUHG�LQ�VXFK�D�ZD\�

DV�WR�UHIOHFW�WKDW�SULRULW\�DQG�WR�VXVWDLQ�LW��DQG�HDFK�YDOXH�LQ�WKH�RUGHU�LV�UHDVRQDEO\�MXVWLILHG��� WR�

EH�DERYH�WKH�RQH�EHORZ�LW��WKHQ�WKLV�SULRULWL]DWLRQ�UHPDLQV�DQG�VKRXOG�WKXV�UHPDLQ�FRQVLVWHQW�ZLWK�

YROLR�RYHU�WLPH��

7KH�SUREOHP��WKRXJK²WR�VWHS�EDFN�IURP�WKLV�WRR�QHDW�SDFNDJH�D�PRPHQW²LV�WKDW�YDOXHV�

DQG�WKHLU�SULRULWL]DWLRQV�DUH�HQPHVKHG�LQ�FXOWXUHV��,I�DOO�SULRULWL]DWLRQV�DUH�FRQVLVWHQW�ZLWK�YROLR��

DQG�LI�YDOXHV�DUH�JHQHUDOO\�HQPHVKHG�LQ�FXOWXUHV��DOWKRXJK�QRW�H[FOXVLYHO\�VR��DV�VRPH�DUH�

LGLRV\QFUDWLF��RU�SDUWLFXODU�WR�LQGLYLGXDOV���WKHQ�LW�LV�SRVVLEOH�WKDW�VRPH�FXOWXUDO�YDOXHV�DUH�QRW�

FRQVLVWHQW�ZLWK�YROLR��,Q�RWKHU�ZRUGV��VRPH�FXOWXUHV�PLJKW�QRW�EH�SULPDULO\�YDOXLQJ�OLIH�LQ�DQG�RI�

LWVHOI�EXW�JLYLQJ�RWKHU�YDOXHV�SULRULW\��+RZHYHU��WKLV�DQDO\VLV�ZRXOG�VHHP�WR�UXQ�DIRXO�RI�WKH�YHU\�

DQWKURSRORJLFDO�SUDFWLFH��HYHQ�WKRXJK��IURP�WKH�VWDUW��WKH�YROLR�SURSRVDO�DVVHUWHG�WKDW�WKLV�

SUDFWLFH�ZRXOG�VHUYH�DV�D�XVHIXO�JXLGH�IRU�LOOXPLQDWLQJ�YROLR��6SHFLILFDOO\��DQWKURSRORJLFDO�

SUDFWLFH�KDV�IRU�RYHU�D�FHQWXU\�ODUJHO\�HQFRXUDJHG�FXOWXUDO�UHODWLYLW\��FRQWUDVWHG�ZLWK�PRUDO�

UHODWLYLW\��VHH�EHORZ���HQMRLQLQJ�SURIHVVLRQDOV�DQG�WKH�ODLW\�DOLNH�WR�H[DPLQH�DOO�FXOWXUHV�WKURXJK�

D�FOHDU��YDOXH�XQFOXWWHUHG�OHQV��+XQWHU�DQG�:KLWWHQ�������(GJHUWRQ�������.HHOH\�������'DYLV�

������ERWK�(GJHUWRQ�DQG�.HHOH\�FRQWHVW�WKLV�SUDFWLFH���1RZ�WKLV�YROLR�SURSRVDO�LPSOLHV�WKDW�VRPH�

ORVLQJ�WKHLU�IUHHGRP�WR�GR�DQ\WKLQJ��WR�D�IRUFH�WKDW�LV�SUHYHQWLQJ�WKHP�IURP�GRLQJ�DQ\WKLQJ�LV�SDUWLFXODU��3HUVRQV�
OLYLQJ�EHIRUH�WKHUH�ZHUH�VRFLDO�FRQGLWLRQV�REVWUXFWLQJ�WKHLU�DFWLRQV�ZHUH�FHUWDLQO\�DJHQWV��EXW�LQVRIDU�DV�WKHLU�DFWLRQV�
GLG�QRW�KDYH�VRFLDO�IRUFHV�REVWUXFWLQJ�WKHLU�DFWLRQV��WKHUH�ZHUH�QRW�WKH�FRQWUDVWLYH�FRQGLWLRQV�HVVHQWLDO�WR�WKH�FRQFHSW�
RI�³IUHH´�LQ�WKH�YDOXH�VHQVH�GLVFXVVHG�KHUH��)XUWKHUPRUH��RQWRORJLFDOO\��,�DUJXH�LQ����������OLEHUW\�QHHGV�OLIH�DV�WKH�
YHU\�EDVLV�IRU�DFWLRQV�WKHPVHOYHV��DQG�SDUWLFXODUO\�IUHH�DFWLRQV��IRU�ZLWKRXW�OLIH��WKHUH�DUH�RQO\�QRQ�DJHQWLDO�DFWLRQV�
VXFK�DV�WKH�PRYHPHQWV�RI�JDVVHV�LQWR�EODFN�KROHV��,QVRIDU��WKHQ��DV�OLIH�FDQ�VHUYH�DV�WKH�EDVLV�IRU�D�YDOXH�VXFK�DV�
OLEHUW\��OLIH�LV�DQ�LVRODEOH�YDOXH��,�EHOLHYH�VLPLODU�DUJXPHQWV�FDQ�VKRZ�LW�LV�LVRODEOH�IURP�RWKHU�YDOXHV��6HH�������
��� %\�³UHDVRQDEO\�MXVWLILHG�´�,�PHDQ�RQO\�WKDW�QR�JURVV�LQFRQVLVWHQFLHV�RU�FRQWUDGLFWLRQV�DUH�LQWURGXFHG�LQ�WKH�
RUGHULQJ��)RU�D�VLPSOLILHG�H[DPSOH��LI�D�YDOXH�RUGHULQJ�KROGV�WKDW��YP��JRRG�KHDOWK�PXVW�EH�PDLQWDLQHG�DW�DOO�FRVWV�WR�
DJHQW�SUHIHUHQFHV��DQG��YQ��WDVW\�IRRG�PXVW�DOZD\V�EH�KDG�DW�DQ\�WLPH��WR�DJHQW¶V�WDVWH��DQG�YP !�YQ��WKHQ�WKH�YDOXH�
RUGHULQJ�PD\�ZHOO�EH�UHDVRQDEO\��WKRXJK�QRW�DEVROXWHO\��MXVWLILHG��DVVXPLQJ�WKDW�WKH�DJHQW¶V�QRW�JHWWLQJ�D�WDVW\�IRRG�
WKDW�LV�EDG�IRU�KHDOWK�GRHV�QRW�LWVHOI�FUHDWH�EDG�KHDOWK���+RZHYHU��LI�WKH�DJHQW�DOVR�KROGV��YO��GHHS�IULHG�GRXJKQXWV�
PXVW�EH�HDWHQ�DW�DOO�WLPHV�DQG�YO !�YP��WKHUH�LV�OLNHO\�VRPH�LQFRQVLVWHQF\�LQ�YDOXH�RUGHULQJ
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FXOWXUDO�YDOXH�SULRULWL]DWLRQV�MXVW�PD\�WXUQ�RXW�WR�EH�LQFRUUHFW�LQ�VRPH�ZD\��ZKHWKHU�RU�QRW�WKDW�

ZD\�LV��LQ�WKH�HQG��D�XQLYHUVDOO\�PRUDO�ZD\���

,�UHSO\�WKDW�WKH�YROLR�SURSRVDO�LV�QRW�JRLQJ�WKDW�IDU�DQG�LQ�IDFW�UHPDLQV�UHVSHFWIXO�RI�WKLV�

DQWKURSRORJLFDO�SUDFWLFH��)RU�RQH�PDWWHU��DQWKURSRORJLVWV¶�SURIHVVLRQDO�SUDFWLFH�GRHV�QRW�

HQFRXUDJH�WKHLU�UHVHDUFK�DQG�DQDO\VLV�WR�EH�FRPSOHWHO\�YDOXH�IUHH��%RWK�VWDQGDUG�WH[WV��+XQWHU�

DQG�:KLWWHQ�������DQG�SRSXODU�WH[WV��'DYLV ������DYHU�WKDW�DQWKURSRORJLVWV�FDQQRW�DOZD\V�OHDYH�

WKHLU�PRUDO�VKRHV�DW�WKH�GRRU�EHIRUH�HQWHULQJ�DQRWKHU�FXOWXUH¶V�KRPH�IRU�VWXG\��,QVWHDG��WKH\�

VKRXOG�VWULYH�WR�EH�FRQVFLRXV�RI�WKHLU�RZQ�YDOXHV�DQG�WKXV�RI�KRZ�WKHVH�PD\�LQIOXHQFH�WKHLU�

REMHFWLYLW\��)XUWKHUPRUH��WKH\�DUH�HQFRXUDJHG�WR�NHHS�WKHLU�RZQ�YDOXHV�LQ�PLQG�EHFDXVH�WKH\�DUH�

KXPDQV�VWXG\LQJ�KXPDQV��DQG�KXPDQV�KDYH�YDOXHV��7KHUH�PD\�HYHQ�EH�FDVHV�ZKHUH²WKRXJK�

PRUDO�LQWXLWLRQV�FDQ�EH�IDXOW\²D�FXOWXUDO�SUDFWLFH�GRHV�DSSHDU�WR�YLRODWH�VRPH�XQLYHUVDO�KXPDQ�

VDQFWLRQ��$IWHU�DOO��DPRQJ�WKH�SURIHVVLRQ¶V�PDMRU�DLPV�LV�RQH�WR�ILQG�RXW�ZKDW�NLQG�RI�EHLQJV�

KXPDQV�DUH��+XQWHU�DQG�:KLWWHQ�������'DYLV�������)ODQQHU\�DQG�0DUFXV��������DQG�WKLV�SURMHFW�

PD\�ZHOO�PHDQ�WKDW�ZKDW�KXPDQV�DUH�LQFOXGHV�VRPH�WUDLWV�IRXQG�DPRQJ�DOO�KXPDQV��,QGHHG��

FHUWDLQ�HWKQRJUDSKLHV��H�J���7XUQEXOO������RQ�WKH�,N� KDYH�OHIW�HYHQ�WKH�GHGLFDWHG�HWKQRJUDSKHU�

ZLWK�WKH�LPSUHVVLRQ�WKDW�WKH�FXOWXUH�VWXGLHG�KDG�XQGHUJRQH�VRPH�NLQG�RI�WUDXPD��PDQLIHVWHG�LQ�

DSSDUHQWO\�KRUULILF�FXOWXUDO�SUDFWLFHV��)ROORZ�XS�VWXGLHV�RQ�WKH�,N�LQGLFDWHG�WKH�FXOWXUH�KDG�

LQGHHG�XQGHUJRQH�WUDXPD�GXH�WR�RXWVLGH�SROLFLHV��DQG�WKDW�LW�ODWHU�VKRZHG�VLJQV�RI�UHFRYHU\�

�+HLQH��������7KXV��LW�DSSHDUV�WKDW�DQWKURSRORJ\¶V�RULJLQDO�YDOXH�IUHH�VWDQGDUG��ZKLOH�PRGHUDWHG�

ZLWK�WKH�FDYHDW�WKDW�WKH�HWKQRJUDSKHU�UHWDLQ�VRPH�GHJUHH�RI�PRUDO�LQWXLWLRQ�DV�D�KXPDQ�

LQYHVWLJDWRU��KDV�LQ�WKH�HQG�EHQHILWHG�LWV�RZQ�REMHFWLYLW\�E\�VKRZLQJ�KRZ�FXOWXUHV�FDQ�VZLQJ�

WKURXJK�³GRZQ´�VWDJHV�ZKLFK�DUH�VRPHKRZ�PRUDOO\�DE\VPDO��OLNH�EUXLVHG�FUHDWXUHV�ZKR�QHHG�

KHDOLQJ��DQG�RIWHQ��OLNH�WKH�ERG\��WKH\�KHDO�RQ�WKHLU�RZQ��
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6HFRQG��WKHQ��WKH�SURIHVVLRQ�LV�VKRZLQJ�VLJQV�RI�PRGHUDWLQJ�IURP�WKH�VWULFW�YDOXH�IUHH�

LGHDO��(GJHUWRQ¶V�LQIOXHQWLDO�6LFN�6RFLHWLHV �������ORRNV�WR�FDVHV�OLNH�7XUQEXOO¶V�WR�XQFRYHU�PDQ\�

LQ�ZKLFK�FXOWXUHV�KDYH�VXIIHUHG��$OWKRXJK�FXOWXUDO�VWUXFWXUH�DQG�KXPDQ�SK\VLRORJ\�DUH�YHU\�

GLIIHUHQW�NLQGV�RI�WKLQJV�RQWRORJLFDOO\��LW�GRHV�VWDUW�WR�DSSHDU�WKDW�FXOWXUHV�FDQ�DW�WLPHV�LQGHHG�EH�

DIIHFWHG�LQ�VXFK�D�ZD\�WKDW�LWV�PHPEHUV�DUH�KDUPHG��7KH�VXJJHVWLRQ�QDWXUDOO\ UDLVHV�DODUPV�LQ�D�

VFLHQWLILF�SUDFWLFH�WKDW�KDV�DFKLHYHG�WUHPHQGRXV�XQGHUVWDQGLQJ�RI�KXPDQ�H[LVWHQFH�DIWHU�

VKHGGLQJ���WK�&HQWXU\�DQG�HDUOLHU�:HVWHUQ�HWKQRFHQWULF�DVVXPSWLRQV�WKDW�WKH�VSHFLHV�ZDV�

SURJUHVVLQJ�WKURXJK�VWDJHV�OHDGLQJ�XS�WR�FLYLOL]DWLRQ�DQG�WKDW�³ORZHU¶�FXOWXUHV�ZHUH�HLWKHU�

³XQSURJUHVVHG´�RU�SDWKRORJLFDO��$PHULFDQ�,QGLDQV�DQG�$XVWUDOLDQ�$ERULJLQHV�ZHUH�QHDUO\�

H[WHUPLQDWHG��DQG�PDQ\�RWKHU�FXOWXUHV�ZKROO\�NLOOHG�RII�XSRQ�WKH�HWKQRFLGDO�IHUYRU�IDQQHG�E\�

VXFK�FRQFHSWV�RI�OLQHDU�KXPDQ�SURJUHVV�DQG�GHVWLQ\��6KHHKDQ�������'DYLV��������������

+RZHYHU��FRPLQJ�WR�YLHZ�VRPH�FXOWXUHV�DV�DLOLQJ�GRHV�QRW�PHDQ�WKDW�RQH�PXVW�HOLPLQDWH�WKHP��

3HUKDSV��DV�KDSSHQHG�ZLWK�WKH�,N��DJDLQ�DV�KDSSHQV�ZLWK�PDQ\�DQ�DLOLQJ�KXPDQ�ERG\���LQ�WLPH�

WKH\�PD\�KHDO�WKHPVHOYHV��)RU�DQWKURSRORJLVWV��LW�LV�D�VHQVLWLYH�LVVXH�DV�WR�ZKHWKHU�DQ\RQH��VXFK�

DV�WKHPVHOYHV��VKRXOG�VWHS�LQ�DV�FXOWXUH�GRFWRUV�DQG�DWWHPSW�D�FXUH���� 7KH�SRLQW�KHUH�LV�WKDW�WKH�

REMHFWLRQ�WKDW�DQWKURSRORJ\¶V�FXOWXUDO�UHODWLYLW\�SHUVLVWV�GRHV�QRW�PHDQ�WKDW�WKH�SUDFWLFH�DOVR�VKLHV�

IURP�DVVHVVLQJ�FXOWXUHV¶�VWDWHV�RI�KHDOWK�

7KLUG��DQWKURSRORJLFDO�ZRUNV�VXFK�DV�)ODQQHU\�DQG�0DUFXV���������ZKLOH�QRW�VD\LQJ�WKDW�

YDOXHV�VXFK�DV�HTXDOLW\�DQG�GLVYDOXHV�VXFK�DV�LQHTXDOLW\�DUH�QRUPDWLYHO\�JLYHQ�E\�DQWKURSRORJ\��

GR�KHOS�H[SODLQ�KRZ WKHVH�YDOXHV�FDPH�DERXW�DQG�LOOXPLQDWH�KRZ��LI�ZH�GR��QRUPDWLYHO\��ZDQW�WR�

UHVSHFW�VXFK�YDOXHV��KHUH�LV�ZKDW�ZRXOG�QHHG�WR�EH�GRQH��)ODQQHU\�DQG�0DUFXV�DUH�ORRNLQJ�

SULPDULO\�WR�WKH�VSHFLILF�FXOWXUDO�FRQGLWLRQV�VXVWDLQLQJ�HTXDOLW\�DQG�LQHTXDOLW\��(YLGHQFH�LV�VWURQJ�

���3HUKDSV�RQO\�LI�WKH�JURXS�DVNV"�%XW�WKHQ��KXPDQ�FXOWXUH�PD\�EH�YDVWO\�PRUH�FRPSOH[�WKDQ�HYHQ�KXPDQ�
SK\VLRORJ\�IRU�WKH�FXUUHQW�VWDWH�RI�NQRZOHGJH�WR�DOORZ�UHOLDEOH�UHJLPHQV�IRU�FXUHV�
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WKDW�FHUWDLQ�NLQGV�RI�FXOWXUHV��QDPHO\�QRPDGLF�IRUDJHUV��KDYH�WHQGHG�WRZDUG�VRFLDO�HTXDOLW\��

ZKHUHDV�VHWWOHG�DQG�VWRULQJ�FXOWXUHV��QRWDEO\�DJULFXOWXUDO�XUEDQ�VRFLHWLHV�VXFK�DV�WKH�8�6���KDYH�

WHQGHG�DOPRVW�H[FOXVLYHO\�DQG�RYHUZKHOPLQJO\�WR�KLHUDUFK\��UDQNLQJ��DQG�PDUNHG�VRFLDO�

LQHTXDOLW\��1XPHURXV�VWXGLHV�EDFN�XS�WKLV�ILQGLQJ��(QGLFRWW�������,QJROG�������.HOO\�������

:HOOV��������DQG�HYHQ�VWXGLHV�KLJKO\�FULWLFDO�RI�WKH�IRUPHU�W\SH�RI�VRFLHW\��.HHOH\�������

DFNQRZOHGJH��LI�JUXGJLQJO\��VXFK�FXOWXUHV¶�LQWHUQDO�VRFLDO�HTXDOLW\��+RZHYHU��DQWKURSRORJLVWV�

KHVLWDWH�IURP�WDNLQJ�WKH�SRVLWLRQ�RI�SUHVFULELQJ�HTXDOLW\��7KH�SRLQW�UDWKHU�LV�WKDW�PDQ\�SHRSOH�LQ�

LUUHPHGLDEO\�KLHUDUFKLFDO�LQHJDOLWDULDQ�VRFLHWLHV�VXFK�DV�WKH�8QLWHG�6WDWHV�PD\�YDOXH�HTXDOLW\��

DQG�LI�RQH�QRUPDWLYHO\�IDYRUV�HTXDOLW\��WKH�DXWKRUV�VD\��WKHQ�KHUH�DUH�WKH�FXOWXUDO�FRQGLWLRQV�WKDW�

DSSHDU�WR�DOORZ�LW�WR�DULVH��6R��DJDLQVW�WKH�REMHFWLRQ��WKLV�SRLQW�LV�WKDW�RQH�FDQ�VWLOO�GUDZ�D�YDOXH�

ODGHQ�MXGJPHQW�IURP�WKH�ILQGLQJV�RI�DQWKURSRORJ\�DQG��FRQVLVWHQWO\�ZLWK�WKH�VFLHQFH¶V�

REMHFWLYLW\��ORRN�WR�ZKDW�VRFLDO�FRQGLWLRQV�DSSHDU�EHWWHU�WR�PDQLIHVW�WKDW�YDOXH�WKDQ�RWKHUV�

)RXUWK��LQ�ORRNLQJ�WR�DQWKURSRORJ\�IRU�ZKDW��VRFLDO��FRQGLWLRQV²DQG�SHUKDSV�ZKLFK�

VRFLDO�DQG�SK\VLFDO�HQYLURQPHQWV²DUH�PRVW�FRQGXFLYH�WR�JLYLQJ�SULRULW\�WR�YROLR��,�DP�QRW�WU\LQJ�

WR�GR�DQWKURSRORJ\��)ODQQHU\�DQG�0DUFXV��ZKLOH�ERWK�DUFKDHRORJLVWV��DWWHPSW�VRPHWKLQJ�PRUH�

VSHFLILF��LQ�ORRNLQJ�SULPDULO\�WR�RQH�SDLU�RI�YDOXHV��HTXDOLW\�DQG�LQHTXDOLW\��DQG�KRZ�WKH�SULRULW\�

RI�WKHVH�PDQLIHVWV�LQ�FHUWDLQ�FXOWXUDO�W\SHV��:KLOH�QRW�DQ�DQWKURSRORJLVW��,�VHHN�D�EURDGHU�VFRSH�

RI�YDOXHV�E\�ORRNLQJ�WR�WKH�VFLHQFH¶V�ILQGLQJV�EXW�QHYHU�DWWHPSW�WR�VWHS�LQVLGH�LWV�KRXVHKROG�DQG�

WHOO�LWV�PHPEHUV�ZKDW�WR�GR�

:KHUH�WR�VWDUW�RQ�WKLV�LQYHVWLJDWLRQ�LQWR�YDOXH�SULRULWL]DWLRQ�DPRQJ�FXOWXUHV�DQG�

LQGLYLGXDOV"�,�SURSRVH�WR�VWDUW�DV�EDVLFDOO\�DV�SRVVLEOH��ORRNLQJ�WR�VRPH�KXPDQ�WUDLWV�WKDW�GR�

DSSHDU�WR�EH�JHQHUDO�DFURVV�WKH�VSHFLHV��HYHQ�LI�WKHVH�DSSHDU�WR�EH�VR�HOHPHQWDU\�DV�WR�EH�VHOI�

HYLGHQW��,�SXUVXH�WKLV�LQTXLU\�LQ������ %HIRUHKDQG��WKRXJK��LW�LV�XVHIXO�WR�ORRN�WR�DQRWKHU�ILHOG��
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DOVR�SDUWO\�SKLORVRSKLFDO�DQG�SDUWO\�VFLHQWLILF²DQLPDO�ZHOIDUH² LQYROYLQJ�ERWK�HWKLFV�DQG�

HWKRORJ\��7KH�DFKLHYHPHQWV�LQ�WKLV�ILHOG�SURYLGH�VRPH�LQVSLUDWLRQ��LI�QRW�VRPH�PHWKRGRORJ\��IRU�

KRZ�WR�SURFHHG�ZLWK�P\�SUHVHQW�LQYHVWLJDWLRQ��6XEVHTXHQWO\��,�PDNH�D�EULHI�FRPSDUDWLYH�VWXG\�

DPRQJ�WKH�YDULRXV�VFKRROV�RI�HWKLFV��DV�FRYHUHG�LQ�&KDSWHU�7ZR��FRQFHUQLQJ�WKHLU�WKHRUHWLFDO�

DVVXPSWLRQV�DERXW�WKH�PRUDOO\�HVVHQWLDO�WUDLWV�RI�KXPDQV�DV��PRUDO��DJHQWV��,W�EHFRPHV�HYLGHQW�

WKDW�DOO�WKHVH�VFKRROV�PDNH�VRPH�DQWKURSRORJLFDO�DVVXPSWLRQV�DERXW�FHUWDLQ�KXPDQ�WUDLWV�WKDW�DUH�

IXQGDPHQWDO�WR�WKH�VFKRRO¶V�PRUDO�V\VWHP��7KDW�LV��DOO�WKHVH�PRUDO�V\VWHPV�UHO\�WR�VRPH�GHJUHH�

XSRQ�³DQWKURSRORJ\�´�LI�ZLWK�YDU\LQJ�IDLWKIXOQHVV WR�WKH�ILHOG¶V�FXUUHQW�SUDFWLFH��7KXV�WKHUH�

FDQQRW�EH�D�SULPD�IDFLH�FDVH�DJDLQVW�WKH�SUHVHQW�LQYHVWLJDWLRQ�IRU�ORRNLQJ�WR�DQWKURSRORJLFDO�

HYLGHQFH�IRU�KRZ�VRFLDO�FRQGLWLRQV�RSWLPL]H�FHUWDLQ�YDOXHV�LQ�RUGHU�WR�LQFUHDVH�XQGHUVWDQGLQJ�RI�

RSWLPDO�YDOXH�SULRULWL]DWLRQV�YLV�j�YLV�YROLR��PHUHO\�EHFDXVH�WKH�LQYHVWLJDWLRQ�GRHV�WXUQ�WR�

DQWKURSRORJ\�SURSHU�IRU�FRQFUHWH�EDVLF�KXPDQ�WUDLWV��7KH�ZD\�ZLOO�WKHQ�EH�FOHDUHG�IRU�ORRNLQJ�WR�

WKHVH�EDVLF�WUDLWV�LQ������DQG��HYHQWXDOO\��LQ�������������WR�FRQGLWLRQV�DQG�HQYLURQPHQWV�

FRUUHVSRQGHQW�WR�YROLR¶V�EHLQJ�LQ�KLJKHVW�SULRULW\�

�����$�6HFRQG�/HVVRQ�IURP�$QLPDO�:HOIDUH

,Q�&KDSWHU����,�WXUQHG�WR�RQH�DUP�RI�WKH�FXUUHQW�DQLPDO�ZHOIDUH�PRYHPHQW�IRU�LWV�H[DPSOH�RI�

DSSHDOLQJ�WR�VRFLDO�FRQVHQVXV�WR�SHUVXDGH�DJHQWV�WR�WUHDW�DQLPDOV�ZHOO��7KLV�WKHRU\�RI�VRFLDO�

FRQVHQVXV�SURYLGHG�DQ�LQLWLDO�SRVVLEOH�URXWH�WRZDUG�DQ�DUJXPHQW�IRU�WKH�PRUDO�DVVHVVDELOLW\�RI�

KXPDQ�UHSURGXFWLRQ��,Q�WKDW�FDVH��WKHQ��WKH�PRGHO�XVHG�E\�DQLPDO�ZHOIDUH�ZDV�H[WHUQDO�WR�WKH�

DFWXDO�SUDFWLFH�RI�DQLPDO�ZHOIDUH��ZKLFK FRQFHUQV�KRZ�WR�DUUDQJH�HQYLURQPHQWV�DQG�OLYLQJ�

FRQGLWLRQV�WR�RSWLPL]H�DQLPDOV¶�ZHOOEHLQJ��7KDW�LV��WKH�PRGHO�ZDV�D�PRUDO�WKHRU\�WR�SHUVXDGH�

DJHQWV�WR�SDUWLFLSDWH�LQ�WKH�PRUDO�SUDFWLFH�RI�RSWLPDO�DQLPDO�XSNHHS�
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,Q�FRQWUDVW��QRZ�,�ORRN�WR�WKH�LQWHUQDO�SUDFWLFH�RI�DQLPDO�ZHOIDUH�LWVHOI��FRQFHUQLQJ�ZKDW�

DJHQWV�FDQ�GR�LQ�DUUDQJLQJ�WKH�FRQGLWLRQV�DQG�HQYLURQPHQWV�RI�DQLPDOV�RYHU�ZKRP�WKHVH�DJHQWV�

KDYH�VRPH�GHJUHH�RI�FXVWRG\��,Q�WKH�ILUVW�FDVH��WKHQ��WKH�WKHRU\�LV�XVHG�WR�HQWLFH�DJHQWV�WR�HQWHU�

WKH�PRUDO�DUHQD� ,Q�WKH�SUHVHQW�VLWXDWLRQ��QRZ��WKH�LQWHUHVW�LV�WKH�SDUWLFXODU�PRUDO�GHEDWH�LQ�WKDW�

DUHQD��$QLPDO�ZHOIDULVWV�UHVHDUFK�DQG�LPSOHPHQW�PHWKRGV�WR�LPSURYH�WKH�OLYLQJ�FRQGLWLRQV�RI�

DQLPDOV��PRVW�FRPPRQO\�WKRVH�LQ�GRPHVWLF�FRQILQHV��/DERUDWRU\�DQLPDOV��SHWV��OLYHVWRFN��DQG�

]RR�DQG�HQWHUWDLQPHQW�DQLPDOV�IRUP�WKH�PDMRU�SRSXODWLRQV�RI�DQLPDOV�LQ�GLUHFW�KXPDQ�FDUH��7KH�

��WK &HQWXU\�VDZ�D�SRSXODWLRQ�H[SORVLRQ�RI�DQLPDOV�LQ�KXPDQ�FDUH²DORQJ�ZLWK�DQ�H[SORVLRQ�RI�

LQWHUHVW�WR�HQVXUH�WKDW�WKDW�FDUH�LV�ERQD�ILGH�FDUH��$V�5ROOLQ��������������������������WHOOV�WKH�

KLVWRU\�RI�DQLPDO�ZHOIDUH��KXPDQV�ZKR�KDG�XVHG�DQLPDOV�RYHU�WKH�PLOOHQQLD��SDUWLFXODUO\�DV�

OLYHVWRFN��FRPPRQO\�FXOWLYDWHG�KXVEDQGU\��D�V\PELRWLF�UHODWLRQVKLS�LQ�ZKLFK�WKH�NHHSHU�

SURYLGHG�WKH�DQLPDO�RSWLPDO�FDUH�DQG�WKH�DQLPDO�LQ�WXUQ�SURYLGHG�RSWLPDO�SORZ�SRZHU��HJJV��

PHDW��WUDQVSRUW��FORWKLQJ��%XW�EHJLQQLQJ�DURXQG�PLG���WK &HQWXU\��ZLWK�WKH�PDVVLYH�KXPDQ�

PLJUDWLRQV�IURP�UXUDO�WR�XUEDQ�WKH�ZRUOG�RYHU��IDUP�DQLPDOV�ORVW�WKLV�UHFLSURFDO�UHODWLRQVKLS�DV�

WKH\�ZHUH�PRYHG�LQWR�IDFWRU\�IDUPV�WR�SURGXFH�IRRG�IRU�XUEDQLWHV��$OVR��DQLPDO�UHVHDUFK�VKDUSO\�

LQFUHDVHG��DV�GLG�WKH�SUHVHQFH�RI�WKH�KRXVHKROG�SHW�

%\�WKH�����V��ULVLQJ�LQ�DERXW�WKH�VDPH�WLGH�WKDW�EURXJKW�WKH�SRSXODWLRQ�HWKLFV�

PRYHPHQW²RQH�WKHPH�RI�WKLV�WKHVLV²FDPH�WKH�DZDUHQHVV�WKDW�KXPDQV�ZHUH�PLVWUHDWLQJ�QRW�

RQO\�WKH�JHQHUDO�JOREDO�HQYLURQPHQW�EXW�DOVR��LI�\RX�ZLOO��WKH�IDXQRVSKHUH��1RW�RQO\�ZHUH�DQLPDO�

VSHFLHV�LQ�WKH�ZLOG�VHHLQJ�WKHLU�IUDJLOH�KRPHV�WUDPSOHG��EXW�GRPHVWLFDWHG�DQLPDOV��SDUWLFXODUO\�LQ�

IDUP�DQG�ODERUDWRU\��ZHUH�H[SHULHQFLQJ�GH�IDFWR�DEXVH��LQ�VRPH�FDVHV�YHULWDEOH�FUXHOW\��

&RUURERUDWLQJ�1XVVEDXP¶V�WKHVLV�RI�PRUDO�SURJUHVV�YLD�SKLORVRSK\��KLVWRULDQV�FDQ�SRLQW�WR�DW�

OHDVW�WKUHH�ZRUNV�RI�SKLORVRSK\²6LQJHU¶V�$QLPDO�/LEHUDWLRQ ��������5HJDQ¶V�7KH�&DVH�IRU�
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$QLPDO�5LJKWV ��������DQG�5ROOLQ¶V�7KH�8QKHHGHG�&U\ ������²DV�EHLQJ�LQIOXHQWLDO�LQ�WKH�VRFLDO�

PRYHPHQW�WKDW�KHLJKWHQHG�DZDUHQHVV�DQG�FDOOHG�IRU�SROLF\�FKDQJHV���2UJDQL]DWLRQV�RI�YDU\LQJ�

FKDUDFWHU�RI�VRFLDO�RUGHUOLQHVV��IURP�3HRSOH�IRU�WKH�(WKLFDO�7UHDWPHQW�RI�$QLPDOV��3(7$��WR�

$PHULFDQ�$VVRFLDWLRQ�RI�/DERUDWRU\�$QLPDO�6FLHQFH��$$/$6���RIWHQ�FLWH�VXFK�ZRUNV�LQ�WKHLU�

OLWHUDWXUH���)DFLQJ�UDGLFDO�FDOOV�IRU�EDQQLQJ�DOO�GRPHVWLF�XVHV�RI�DQLPDOV��VRPHWLPHV�LQFOXGLQJ�

SHWV����JURXSV�VXFK�DV�$$/$6��$PHULFDQ�0HDW�,QVWLWXWH��DQG�$PHULFDQ�9HWHULQDU\�0HGLFDO�

$VVRFLDWLRQ��$90$���ZKR�FRQWHQGHG�WKDW�KXPDQV�KDYH�D�QHHG�DQG�D�ULJKW�WR�XVH�GRPHVWLF�

DQLPDOV��ZHUH�FKDOOHQJHG�WR�MXVWLI\�WKHLU�XVHV�DV�PRUDO��7KH�H[HFUDEOH�FRQGLWLRQV�DQG�

HQYLURQPHQWV�LQ�ZKLFK�PDQ\��LI�QRW�PRVW��GRPHVWLF�DQLPDOV�ZHUH�NHSW�LQ�ODERUDWRULHV�DQG�IDUPV�

ZDV�KDUG�WR�UDWLRQDOL]H�DV�HWKLFDO��7KHVH�LQWHUHVWV�WKHQ�KDG�DQ�REYLRXV�FKRLFH��)LQG�ZD\V�WR�PDNH�

WKH�FRQGLWLRQV�DQG�HQYLURQPHQWV�LQ�ZKLFK�DQLPDOV�OLYHG�VXFK�WKDW�QR�RQH�FRXOG�FRJHQWO\�DUJXH�

WKDW�WKHVH�ZHUH�XQHWKLFDO��7KXV�D�QHZ�ILHOG�IRU�DQLPDO�ZHOIDUH�ZDV�HYHQWXDOO\�ERUQ��UHVHDUFK�LQWR�

RSWLPL]LQJ�FRQGLWLRQV�DQG�HQYLURQPHQWV�IRU�GRPHVWLF�DQLPDO�KDELWDWLRQ�DQG�XVH�VR�WKDW�WKHVH�

ZHUH�HWKLFDO��$QLPDO�EHKDYLRULVWV��HWKRORJLVWV���YHWHULQDULDQV��DQLPDO�ZHOIDUH�DFWLYLVWV��LQGXVWU\�

DVVRFLDWLRQV��DQG�DQLPDO�FDUH�WHFKQLFLDQV�EHJDQ�WR�ZRUN�WRJHWKHU�LQYHVWLJDWLQJ�DQG�LPSOHPHQWLQJ�

WKHVH�RSWLPXP�FRQGLWLRQV�DQG�HQYLURQPHQWV�

%XW�ZKDW�H[DFWO\�FRXQWV�DV�RSWLPDO"�$UH�QRW�DOO�RUJDQLVPV��DV�%XFKDQDQ��������

HPSKDVL]HV��LQ�VWHDG\�WUDQVLWLRQ�HYROYLQJ�IURP�RQH�VSHFLHV�WR�WKH�QH[W��QHYHU�D�ILQLVKHG�SURGXFW��

KDYLQJ�WKXV�QR�HVVHQFH��VR�WKH\�PXVW�EH�IOH[LEOH�DQG�UHDG\�WR�DGDSW�WR�DOO�NLQGV�RI�FRQGLWLRQV"�

7KDW�LV��LW�VHHPV�WKDW�LI�DQLPDOV��DV�'DUZLQLDQ�WKHRU\�PD\�OHDG�RQH�WR�VXVSHFW��KDYH�QR�UHDO�

³HVVHQFH�´�EHLQJ�HWHUQDOO\�LQ�WUDQVLWLRQ�VWDWHV��WKHQ�WKHUH�DUH�QR�SDUWLFXODU�FRQGLWLRQV�DQG�

HQYLURQPHQWV�LQ�ZKLFK�DQ\�³HVVHQFH´�LV�IXOILOOHG��1RW�VR��5ROOLQ��������������FRQWHQGV��

$OWKRXJK�VSHFLHV�LQ�JHQHUDO�DUH�DOZD\V�LQ�WUDQVLWLRQ��IRU�YHU\�ORQJ�SHULRGV²PLOOLRQV��HYHQ�WHQV�
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RU�KXQGUHGV�RI�PLOOLRQV�RI�\HDUV²D�VSHFLHV�DQG�LWV�PHPEHUV�UHPDLQ�PXFK�WKH�VDPH�LQ�WKHLU�

UHVSRQVH�WR�FRQGLWLRQV�DQG�HQYLURQPHQWV�DQG�KRZ�WKHVH�FDQ�PD[LPL]H�RU�PLQLPL]H�IXOILOOPHQW�RI�

WKH�FUHDWXUH¶V�OLIH�QHHGV��)RU�WKH�WLPH�EHLQJ��IRU�WKH�PLOOHQQLD�DQG�PLOOHQQLD�ZLWKLQ�ZKLFK�ZH�

KDYH�EHHQ�ZRUNLQJ�ZLWK�GRJV��D�GRJ�LV�D�GRJ�DQG�KDV�GRJ�QHHGV��DV�LI WKH�GRJ�KDG�DQ�HVVHQFH��,I�

WKHVH�QHHGV�DUH�QRW�PHW��WKH�GRJ��EHLQJ�VHQWLHQW��VXIIHUV�

5ROOLQ�ERUURZV�$ULVWRWOH¶V�WHUPLQRORJ\�KHUH��WKH�LGHD�RI�DQ�DQLPDO¶V�WHORV��RU�HVVHQFH��

�/DWHU��,�FULWLFDOO\�UH�H[DPLQH�WKH�DSSOLFDELOLW\�RI�WKLV�WHUP�IRU�KXPDQV�YLV�j�YLV�RXU�VSHFLHV¶�

RSWLPDO�FRQGLWLRQV�DQG�HQYLURQPHQWV���:KLOH�DQ�DQLPDO�PD\�QRW�KDYH�DQ�HVVHQFH�DV�D�PHPEHU�RI�

D�VSHFLHV��WKDW�LV��D�VSHFLHV�PD\�KDYH�QR�HWHUQDOO\�IL[HG�VHW�RI�WUDLWV��HWKRORJLVWV�FDQ�DWWHVW�WKDW�

PHPEHUV�RI�D�JLYHQ�VSHFLHV�GR�VWD\�ZLWKLQ�D�FHUWDLQ�UDQJH�RI�EHKDYLRUV��7KLV�UDQJH�FRUUHVSRQGV�

ZLWK�ZKDW�5ROOLQ�FDOOV�WKH�³GRJJLQHVV´�RI�WKH�GRJ��UHSUHVHQWLQJ�WKH�UDQJH�RI�EHKDYLRUV�DQG WUDLWV�

RI�WKHVH�VSHFLHV�DV�ZH�DUH�HQFRXQWHULQJ�WKHP�IRU�WKLV�RXU�FXUUHQW�VOLFH�RI�WLPH��'LIIHUHQW�

FRQGLWLRQV�EHWWHU�EULQJ�RXW�RU�VXSSUHVV�WKHVH�FKDUDFWHULVWLFV��5HVHDUFKHUV�WKHQ�WHVW�DQLPDOV�XQGHU�

YDULRXV�FRQGLWLRQV�DQG�HQYLURQPHQWV�WR�VHH�ZKLFK�RSWLPL]H�WKH�DQLPDOV¶�ZHOOEHLQJ��2QH�RWKHU�

VWHS�PXVW�WKHQ�EH�WDNHQ��KH�VWDWHV��WR�EULQJ�XV�IURP�REVHUYDWLRQV�RI�DQLPDOV�LQ�GLIIHUHQW�

FRQGLWLRQV�DQG�WR�UHDVRQDEOH�K\SRWKHVHV�DV�WR�ZKLFK�FRQGLWLRQV�DUH�RSWLPDO��:H�KDYH�WR�

DFNQRZOHGJH�WKDW�DQLPDOV�FDQ�VXIIHU�DQG�WKDW�WKH\�H[KLELW�VLJQV�RI�VXIIHULQJ�WKDW�ZH�FDQ�FRUUHFWO\�

LQWHUSUHW���� )RU�FHQWXULHV��5ROOLQ�SRLQWV�RXW���������������������DQG�XQWLO�YHU\�UHFHQWO\��DQG�VWLOO�

WR�WKLV�GD\���VFLHQWLVWV�GHQLHG�RU�LJQRUHG�WKH�IDFW�WKDW�DQLPDOV²DQG�HYHQ�KXPDQ�LQIDQWV²

VXIIHUHG�OLNH�DGXOW�KXPDQV�GR��LI�WKH\�VXIIHUHG�DW�DOO��7KH�DVVXPSWLRQ�ZDV�WKDW�FULHV�RI�SDLQ�RU�

ZLWKGUDZDOV�RI�GDPDJHG�OLPEV�ZHUH�VLPSO\�UHIOH[HV��7KLV�DVVXPSWLRQ��5ROOLQ�FRJHQWO\�DUJXHV��LV�

ZLOGO\�XQVFLHQWLILF��DV�DQLPDO�VFLHQWLVWV�DUH�FRPLQJ�PRUH�DQG�PRUH�WR�DIILUP��LQVRIDU�DV�LW�GHQLHV�

��� (YHQ�LI�ZH�ZHUH�WR�IDOO�EDFN�RQ�PRUH�³REMHFWLYH´�WHVWV�IRU�DQLPDO�VXIIHULQJ��VD\�FHUWDLQ�KRUPRQH�OHYHOV�RU�QHXUDO�
DFWLYDWLRQV��DW�VRPH�SRLQW��WKHVH�WHVWV�DV�ZHOO�KDG�WR�UHO\�XSRQ�LQYHVWLJDWRUV¶�VXEMHFWLYH�GHWHUPLQDWLRQ�WKDW�FHUWDLQ�
V\PSWRPDWLF�VLJQV�ZHUH�LQGHHG�VLJQV�RI�VXIIHULQJ�RU�VXERSWLPDO�LQWHUQDO�VWDWH�
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UHDOLW\��7KXV��LQ�WHVWLQJ�KDELWDW�FRQGLWLRQV�DQG�HQYLURQPHQWV�IRU�GRPHVWLF�DQLPDOV�VXFK�DV�D�GRJ��

LI�WKH�DQLPDO�UHVSRQGV�WR�D�JLYHQ�VHW�RI�WKHVH�E\�VWD\LQJ�HQGOHVVO\�GURRS\�H\HG�DQG�OLVWOHVV�LQ�D�

FRUQHU��DQG�WR�DQRWKHU�VHW�E\�OHDSLQJ�DQG�HDWLQJ�ZHOO�DQG�OLFNLQJ�RWKHU�GRJV��WKH�ILUVW�HQYLURQPHQW�

LV�OLNHO\�VXERSWLPDO�DQG�WKH�VHFRQG�PRUH�FORVHO\�DSSURDFKHV�RSWLPDO��7KLV�VHFRQG��WKHQ��LV�PRUH�

DSSURSULDWH�IRU�WKH�DQLPDO¶V�WHORV�

:H�PD\�QHYHU�FRPH�WR�XQGHUVWDQG�SUHFLVHO\�HYHU\�FRQGLWLRQDO�DQG�HQYLURQPHQWDO��

SDUDPHWHU�QHHGHG�WR�RSWLPL]H�D�VSHFLHV�PHPEHU¶V�WHORV��EXW�UHVHDUFK�RQ�WKH�WRSLF�PD\�KHOS�XV�

EHWWHU�DQG�EHWWHU�DSSURDFK�WKDW�LGHDO��DOWKRXJK�VRPH�PLVWDNHV�DUH�SRVVLEOH��DV�LQ�DQ\�DSSOLHG�

VFLHQFH���2QJRLQJ�UHVHDUFK�KDV�LQFUHDVLQJO\�UHYHDOHG ZKDW�FDQ�EH�GRQH�LQ�FRQVWUXFWLQJ�D�

GRPHVWLF�DQLPDO¶V�KDELWDW�DQG�URXWLQH�WR�LQFUHDVH�WKH�LQGLYLGXDO¶V�ZHOOEHLQJ��0XFK�RI�WKHVH�

HIIRUWV�KDYH�EHHQ�SURPXOJDWHG�WKURXJK�WKH�SRSXODU�PHGLD��&KLFNHQV��KDYLQJ�³SHFNLQJ�RUGHUV�´�

ZKHQ�FRQILQHG�WRJHWKHU�LQ�WLJKW�FDJHV�SHFN�HDFK�RWKHU�OLWHUDOO\�WR�GHDWK��7LJKW�FRQILQHPHQW�IRU�

FKLFNHQV��SLJV��FDOYHV�DQG�PDQ\�RWKHU�VSHFLHV�OHDGV�QRW�RQO\�WR�LQFUHDVHG�LQIHFWLRQ�DQG�PRUELGLW\�

EXW�DOVR�WR�SV\FKRORJLFDO�VXIIHULQJ��DV�WKHVH�DQLPDOV�PXVW�PRYH�DERXW��'RJV�QHHG�UXQV�DQG�GLUHFW�

VRFLDO�LQWHUDFWLRQ�ZLWK�RWKHU�GRJV��EXW�DOVR�WKH\�QHHG�VRPH�DUHD�RI�YROXQWDU\�FRQILQHPHQW��DV�

WKH\�DUH�³GHQ�DQLPDOV´�DV�ZHOO��0LFH�DQG�UDWV�QHHG�WR�UXQ�DORQJ�QDUURZ�SDWKZD\V��DQG�WKH\��OLNH�

PRVW�PDPPDOV��DUH�VWUHVVHG�ZKHQ�VHSDUDWHG�IURP�SXSV�WRR�HDUO\��0DQ\ VSHFLHV��LQFOXGLQJ�

URGHQWV�DV�ZHOO�DV�FKLPSDQ]HHV��DUH�SRVLWLYHO\�VWLPXODWHG�ZKHQ�WKH\�DUH�JLYHQ�VRPH�FKDOOHQJH�WR�

UHWULHYH�WKHLU�IRRG�UDWKHU�WKDQ�MXVW�KDYLQJ�LW�OHIW�WR�WKHP�LQ�D�ERZO��&RQGLWLRQV�VXFK�DV�GLXUQDO�RU�

QRFWXUQDO�WLPLQJ�RI�IHHGLQJ�FDQ�DIIHFW�WKH�DQLPDO¶V�VWDWH�RI�EHLQJ��&KLPSDQ]HH�UHVHDUFK�KDV�

UHYHDOHG�QXPHURXV�EDVLF�QHHGV�IRU�W\SHV�RI�VRFLDO�LQWHUDFWLRQ�DQG�HQYLURQPHQWDO�FRJQLWLYH�

VWLPXOXV�WKDW��LI�DEVHQW��GHFUHDVHV�DQLPDO�ZHOOEHLQJ��,QGHHG��]RRV�ZRUOGZLGH�KDYH�EHHQ�KHDYLO\�

LQIOXHQFHG�E\�WKLV PRYHPHQW�IRU�RSWLPL]LQJ�FRQGLWLRQV�DQG�HQYLURQPHQWV��/RQJ�VWHUHRW\SHG�DV�
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YHULWDEO\�XQHWKLFDO�DEXVHUV�RI�ORZO\�FUHDWXUHV²WKH�LPDJH�SHUVLVWV�RI�SHDQXWV�WRVVHG�DW�DSHV�DQG�

ODXJKV�DW�FDJHG�SDFLQJ�FDWV²]RRV�KDYH�UHYROXWLRQL]HG�RYHU�WKH�SDVW�GHFDGHV��³1DWXUDO�KDELWDWV´�

LQ�ZKLFK�OLRQV�UDQJH�RYHU�PLQLDWXUH�VDYDQQDV��JRULOODV�NQXFNOH�XS�GHQVHO\�IRUHVWHG�VORSHV��DQG�

SLQN�IODPLQJRHV�IO\�KDYH�QRW�RQO\�LPSURYHG�WKH�DQLPDOV¶�OLYHV�DQG�EHWWHU�HQVXUHG�WKHLU�VSHFLHV¶�

FRQWLQXDQFH�EXW�KDYH�EHWWHUHG�]RR�JRHUV¶�H[SHULHQFH��HGXFDWHG�WKHP�RQ�DQLPDO�OLIH��DQG�SRVVLEO\�

PRUDOO\�HGLILHG�WKHP�

*UDQWHG�WKDW�5ROOLQ��DV�RQO\�RQH�RI�WKH�LQIOXHQWLDO�SKLORVRSKHUV�KHUH��PD\�ZHOO�IDOO�QRW�

RQO\�LQWR�1XVVEDXP¶V�FDWHJRU\�RI�SKLORVRSKHU�VRFLDO�SURJUHVVRU��EXW�DOVR�LQWR�0RRG\�$GDP¶V�

EURDGHU�FDWHJRU\�RI�PRUDO�OHDGHU��7KDW�LV��KDYLQJ�QRW�RQO\�SXEOLVKHG�WZHQW\�ERRNV�DQG�RYHU�ILYH�

KXQGUHG�DUWLFOHV��5ROOLQ�KDV�DOVR�ZRUNHG�ZLWK�DQLPDO�LQGXVWU\�DQG�FDUHWDNHUV�DQG�SROLWLFLDQV�WR�

KHOS�SDVV�GR]HQV�RI�ODZV��ERWK�VWDWH�DQG�IHGHUDO��:LWKLQ�DOO�WKLV�DFWLYLW\��WKH�ZRUNDEOH�FRQFHSW�RI�

WHORV KDV�SOD\HG�VLJQLILFDQW�SDUW��EHFDXVH�JLYHQ�WKH�KLVWRU\�RI�VRPH�RI�WKHVH�ODZV¶�GLIILFXOW�

SDVVDJH��WKH�FRQFHSW�KDV�LQWXLWLYH�DSSHDO��1RQHWKHOHVV��WKDW�FRQFHSW�DQG�LWV�DSSHDO�GR�QRW�WUDQVIHU�

ZHOO�WR�WKH�GLVFXVVLRQ�RI�RSWLPL]LQJ�KXPDQ�FRQGLWLRQV�DQG�KDELWDWV��6XFK�RSWLPL]DWLRQ�LV�

FRPSOLFDWHG�E\�WKH�ZLGH�YDULDWLRQV�LQ�KXPDQ�FXOWXUHV�DQG�WKHLU�VHWV�RI�YDOXHV�

�����7KH�)RUFH�RI�WKH�$QDORJ\��WR�$QLPDOV��0HHWV�0RUDOLW\

�������3UREOHPV�LQ�2SWLPL]LQJ�+XPDQ�(QYLURQPHQWV�DQG�&RQGLWLRQV

)LUVW��,�UHLWHUDWH�WKH�GLUHFWLRQ�RI�WKH�DUJXPHQW��,�KDYH�SURSRVHG�WKDW�WKH�VRXUFH�RI�KXPDQ�YDOXHV�

�EHVLGHV�LWVHOI��LV�WKDW�RI�YDOXLQJ�OLIH�LQ�DQG�RI�LWVHOI��ZKLFK�LQYROYHV�YDOXLQJ�OLYLQJ�WKLQJV�DQG�OLIH�

DV�D�SKHQRPHQRQ�DQG�QRW�IRU�ZKDW�RQH�FDQ�JHW�RXW�RI�LW�DQG�WKRVH�OLYLQJ�WKLQJV�LQVWUXPHQWDOO\��

%XW�VRPH�RI�WKH�YDOXHV�WKDW�YROLR�JLYHV�ULVH�WR�FDQ��LQ�WKH�VFKHPH�RI�KXPDQ�YDOXHV��EH�GHEDVHG�E\�

WKHVH�RWKHU�YDOXHV��,�SURSRVH�WKDW��LQ�WKH�FRXUVH�RI�WKLV�FKDSWHU��LW�VKRXOG�EH�SRVVLEOH�WR�VHH�KRZ�
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VRPH�RUGHULQJV�RI�YDOXHV�GHEDVH�YROLR�EXW�RWKHUV�GR�QRW��+RZHYHU��WKH�GLIILFXOW\�LV�WKDW�PDNLQJ�

VXFK��YDOXH��DVVHVVPHQW�RI�YDOXHV�VHHPV�WR�FDOO�IRU�VRPH�IXUWKHU�PHWD�FULWHULD��+XPDQ�YDOXHV��

WKRXJK��VHHP�WR�EH�ODUJHO\�HQPHVKHG�LQ�FXOWXUH��WKDW�LV��RQH�IDFHW�RI�FXOWXUH�LV�YDOXHV��HYHQ�

WKRXJK�WKHUH�PD\�EH�LGLRV\QFUDWLF�YDOXHV��%XW�LI�YROLR��DV�SULPDU\�VRXUFH�YDOXH��FDQ�EH�DVVXPHG�

LWVHOI�WR�IRUP�D�PHDVXUH��WKHQ�LW�VKRXOG�EH�XVHIXO�DV�D�PHDVXUH��7KH�SUREOHP�UHPDLQV�RI�KRZ�WR�

DVVHVV�ZKHWKHU�D�FXOWXUDO�YDOXH�LV�LQGHHG�³OLYLQJ�XS´�WR YROLR��+HUH�,�EURXJKW�LQ�WKH�DQDORJ\�WR�

DQLPDO�ZHOIDUH��7R�WKH�H[WHQW�WKDW�WKH�FRQGLWLRQV�DQG�HQYLURQPHQWV�WKDW�KXPDQV�OLYH�LQ�DUH�

SDUDOOHO�WR�WKRVH�WKDW�GRPHVWLF�DQLPDOV�OLYH�LQ��WKHQ�VRPH�RI�WKH�IRUPHU�DUH�PRUH�VXLWDEOH�WKDQ�

RWKHUV�IRU�WKH�W\SH�RI�EHLQJ KXPDQV�DUH�LQ�JHQHUDO��,I�LW�LV�SRVVLEOH�WR�GHWHUPLQH�SODXVLEO\�D�

PLQLPDO�VHW�RI�ZKDW�NLQG�RI�EHLQJV�WKDW�KXPDQV�DUH��SHUKDSV�RQH�FDQ�SODXVLEO\�DVVHVV�ZKHWKHU�

VRPH�FXOWXUHV²LQFOXGLQJ�WKHLU�YDOXHV²DUH�ZHOO�VXLWHG�IRU�WKH�NLQG�RI�EHLQJV�WKDW�KXPDQV�DUH�

DQG� PRVW�LPSRUWDQW�IRU�WKH�WKHVLV��ZKHWKHU�FXOWXUDO�YDOXHV�DOORZ�FXOWXUH�PHPEHUV¶�RSWLPDO�

YDOXLQJ�RI�OLIH�LQ�DQG�RI�LWVHOI��7KH�FRQQHFWLRQ��WKHQ��LV�WKDW�RSWLPDOO\�YDOXLQJ�OLIH�LQ�DQG�RI�LWVHOI�

FRUUHODWHV�ZLWK�PRVW�VXLWDEOH�FRQGLWLRQV�DQG�HQYLURQPHQWV�IRU�WKH NLQG�RI�EHLQJ�WKDW�KXPDQV�DUH��

7KH�DLP�LV�QRW�VR�DPELWLRXV�DV�WR�VD\�ZKLFK��LI�DQ\��FXOWXUDO�FRQGLWLRQV�DQG�HQYLURQPHQWV�DUH�

LQGHHG�³EHVW´�IRU�KXPDQV��EXW�ZKLFK�DUH�DW�OHDVW�UHIOHFWLYH�RI�RSWLPDO�YDOXH�RUGHULQJ�YLV�j�YLV�

YROLR�

7KDW�VXPPDU\�EULQJV�WKH�DUJXPHQW�XS�WR�WKH�SUHVHQW�SRLQW��,W�VHHPV�SULPD�IDFLH�WKDW�

KXPDQV��EHLQJ�DQLPDOV�QRW�GLVWDQWO\�UHODWHG�WR�PLFH��GRJV��DQG�FKLPSDQ]HHV��FRXOG�DV�ZHOO�EH�

SODFHG�LQ�FHUWDLQ�FRQGLWLRQV�DQG�HQYLURQPHQWV�WKDW�RSWLPL]H�WKHLU�ZHOOEHLQJ��6XFK�D�6NLQQHULDQ�

VFHQDULR�PD\�VWULNH�PDQ\�SHRSOH�DV�VSHFLRXV��LI�QRW�GDQJHURXV��IRU�WKUHDWHQLQJ�KXPDQ�IUHHGRP��,��

SHUVRQDOO\��ZRXOG�UHVLVW�EHLQJ�SODFHG�LQWR�DQ\�VHWV�RI�FRQGLWLRQV�DQG�HQYLURQPHQWV�WKDW�KDYH�

EHHQ�³VFLHQWLILFDOO\�GHHPHG´�RSWLPDO�IRU�PH��:KDW�DOWHUDWLRQV�LQ�WKH�SURSRVDO�FRXOG�UHQGHU�LW�
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PRUH�DSSHDOLQJ"�$VVXPLQJ�WKHUH�LV�VRPH�NLQG�RI�EHLQJ�D�KXPDQ�LV�DQG�WKDW�LQTXLU\�FDQ�KHOS�

XQFRYHU�WKLV�DQG�SRLQW�WR�WKH�FRQGLWLRQV�DQG�HQYLURQPHQWV�VXLWLQJ�LW�EHVW��WKHQ�JLYHQ����FHUWDLQ�

VFLHQWLILFDOO\�GHWHUPLQHG�FRQGLWLRQV�DQG�HQYLURQPHQWV�ZKLFK�DUH�OLNHO\�EHVW�WR�DSSUR[LPDWH�WKRVH�

IRU�ZKLFK�KXPDQ�OLIH�LV�PRVW�ILW��DQG����WKH��ERQD�ILGH�YROXQWDU\��RSWLRQ�WR�DGRSW�WKRVH�DW�RQH¶V�

RZQ�FKRRVLQJ��WKH�SURSRVDO�PD\�EHFRPH�PRUH�DSSHDOLQJ��,�GR�QRW�DLP�WR�SURYH�ZK\�WKLV�

VWLSXODWLRQ�RI�YROXQWHHULVP PDNHV�D�GLIIHUHQFH�LQ�WKH�SURVSHFW��DOWKRXJK�LW�OLNHO\�KDV�WR�GR�ZLWK�

OLEHUW\�DQG�DXWRQRP\��0\�LQWHUHVW�IRU�WKH�WKHVLV�KHUH�LV�LQGLFDWLQJ�WKDW�WKHUH�FDQ�DW�OHDVW�EH�D�

�PRUDOO\"��DFFHSWDEOH�ZD\�E\�ZKLFK�VFLHQWLILF��UDWLRQDO�LQYHVWLJDWLRQ�LQWR�ZKDW�NLQG�RI�EHLQJ�ZH�

DUH�DQG�ZKLFK�FRQGLWLRQV�DQG�HQYLURQPHQWV�EHVW�ILW�LW�FDQ�OHDG�WR�DFFHSWDEOH�RSWLRQV�IRU�

LQGLYLGXDOV��DQG�YROXQWDULO\�IRUPHG�JURXSV��VD\��LQ�VKDSLQJ�RSWLPDO�FRQGLWLRQV�DQG�

HQYLURQPHQWV�

,�SXW�WKH�LVVXH�RI�WKH�RSWLRQ¶V�PRUDO�DFFHSWDELOLW\�DV�D�SDUHQWKHWLFDO�TXHVWLRQ�EHFDXVH�WKH�

FRQFHUQ�RI�WKLV�VHFWLRQ�VR�IDU�LV�³SUH�PRUDO´²WKDW�LV��WU\LQJ�WR�EXLOG�XS�WR�D�SRLQW�DW�ZKLFK�YDOXH�

FDQ�EH�SURSHUO\�XVKHUHG�LQWR�WKH�GLVFXVVLRQ��7KH�SDUHQWKHWLFDO�TXHVWLRQ�DULVHV�IURP�WKH�SRVVLELOLW\�

WKDW�VRPH�SKLORVRSKLFDO�YLHZV�PD\�ILQG�WKLV�DSSURDFK�WR�YDOXH�IRXQGDWLRQ�EXLOGLQJ�UHOLHV�WRR�

KHDYLO\�XSRQ�D�QRWLRQ�RI²FDOO�LW�ZKDW�\RX�PD\²ZKDW�DSSHDUV�WR�EH�KXPDQ�QDWXUH��RU�KXPDQ�

WHORV RU�HVVHQFH��7KH�DQDORJ\�EHWZHHQ�DQLPDO�ZHOIDUH�DQG�KXPDQ�FRQGXFW�LV�EURNHQ�QRW�PHUHO\�

EHFDXVH KXPDQV�DUH�FXOWXUDO��EXW�DOVR�EHFDXVH�WKH\�DUH�PRUDO��DQLPDOV��7KH�IDFW�RI�FXOWXUH�PHDQV�

WKDW�KXPDQV�PD\�EH�WRR�YDULHG�E\ WKHLU�FXOWXUHV�IRU�RQH�WR�DVVHPEOH�D�PDQDJHDEOH�VHW�RI�

XQLYHUVDO�KXPDQ�WUDLWV��0RUDO�SKLORVRSK\�IURP�.DQW�WR�FDUH�HWKLFV�KDV�SODFHG�VHYHUH�OLPLWDWLRQV�

RQ�ZKDW�KXPDQV�DUH�DV�PRUDO�FUHDWXUHV�DQG�KRZ�IDU�SUHFRQFHLYHG�QRWLRQV�RI�KXPDQV�DV�DJHQWV�

FDQ�IRUP�WKH�EDVLV�IRU�PRUDOLW\��
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%HIRUH�JHWWLQJ�LQWR�WKH�GLVFXVVLRQ�DERXW�KXPDQ�QDWXUH�DQG�UHODWHG�FRQFHSWV�VXFK�DV�

KXPDQ�WHORV��,�WKHQ�H[DPLQH�WKLV�LVVXH�RI�ZKDW�PRUDO�V\VWHPV�DVVXPH�WKDW�WKHLU�DJHQWV�DUH��7KLV�

EULHI�H[DPLQDWLRQ�ZLOO�IHHG�VLJQLILFDQWO\�LQWR�DQDO\VHV�WR�FRPH�LQ�WKLV�FKDSWHU��,�VKRXOG�UHLWHUDWH�

KHUH�WKH�GLVWLQFWLRQ�EHWZHHQ�PRUDO�DJHQW�DQG�PRUDO�SDWLHQW��EHFDXVH�VRPH�V\VWHPV�IRFXV�

SULPDULO\�XSRQ�WKH�DJHQW��RWKHUV��VXFK�DV�LQIRUPDWLRQ�HWKLFV��XSRQ�WKH�SDWLHQW��WKXV�DFFRXQWLQJ�

IRU�D�GLIIHUHQFH�LQ�KRZ�WKH\�GHULYH�DVVXPSWLRQV�DERXW�WKH�LGHQWLW\�RI�WKH�PRUDO�DJHQW�

�������:KDW�$JHQWV�$UH�LQ�9DULRXV�0RUDO�3KLORVRSKLHV���

2I�WKH�VFKRROV�H[DPLQHG�LQ�&KDSWHU����WKH�GHRQWRORJLFDO�PD\�KDYH�WKH�VLPSOHVW�DVVXPSWLRQ�DERXW�

ZKDW�WKH�KXPDQ�EHLQJ�LV��D�UDWLRQDO�EHLQJ��.DQW�VD\V�WKDW�LQ�SUDFWLFDO�UHDVRQLQJ�RQH�FDQQRW�EXLOG�

XSRQ�DQWKURSRORJLFDO�DVVXPSWLRQV�IRU�IRUPXODWLQJ�EDVLF�SULQFLSOHV��EXW�DQWKURSRORJ\�FDQ�FRPH�

LQWR�SOD\�RQO\�DIWHUZDUGV���� LQ�DLGLQJ�RQH�LQ�DSSOLFDWLRQV�RI�WKH�SULQFLSOH�WR�GHFLVLRQV�IRU�DFWLRQ��

+RZHYHU��GHHPLQJ�WKH�KXPDQ�D�UDWLRQDO�EHLQJ�LV�LQGHHG�DQ�DQWKURSRORJLFDO�DVVXPSWLRQ��,W�VD\V�

ZKDW�KXPDQV�DUH�DQG�SODFHV�WKHP�LQWR�D�JHQXV��HYHQ�LI��DV�.DQW�ZRXOG�DIILUP��LW�LV�QRW�D�

VFLHQWLILFDOO\�VRXQG�DVVXPSWLRQ��DV�LW�FRXOG�LQFOXGH�DQJHOV��7KH�VFKRRO�ZLWK�WKH�QH[W�VLPSOHVW�

DVVXPSWLRQV�DERXW�KXPDQV�PD\�EH�XWLOLWDULDQLVP��+XPDQV�DUH�UDWLRQDO�EHLQJV��DQG�KDSSLQHVV�RU�

SOHDVXUH�LV�WKH�FKLHI�JRDO�RI�WKHLU�GHOLEHUDWLYH�DFWLRQV��DORQJ�ZLWK�WKH�DYRLGDQFH�RI�XQKDSSLQHVV�

��� 7KLV�VHFWLRQ¶V�WRSLF�IRUPV�SDUW�RI�*RXOG¶V��������LQTXLU\�LQWR�VRFLDO�RQWRORJ\��ZKLFK�LQFOXGHV�FKDUDFWHUL]LQJ�
LQGLYLGXDOV�DV�DJHQWV��E\�ZKLFK�³VRFLDO�UHODWLRQV�SUHVXSSRVH�WKLV�DJHQF\´�DQG�³VRFLDO�UHODWLRQV�DUH�IXQGDPHQWDO�WR�
WKH�FRQFUHWH�H[SUHVVLRQ�RI�WKLV�DJHQF\´��������7KH�DLP�RI�WKLV�VHFWLRQ�LV�WR�VKRZ�WKDW�PRUDO�SKLORVRSKLHV�DW�OHDVW�VR�
IDU�PDNH�VRPH�DVVXPSWLRQ�DERXW�ZKDW�DJHQWV�DUH�DQG�VR�LW�LV�QRW�IDU�DILHOG�IURP�SKLORVRSKLFDO�SUDFWLFH�WR�RIIHU��LI�
RYHUWO\��DV�WKLV�WKHVLV�GRHV��D�FKDUDFWHUL]DWLRQ�RI�ZKDW�NLQG�RI�WKLQJ�LV�D�PRUDO�DJHQW�
��� ,Q�IDFW��.DQW�DVVHUWV��LQ�VR�PDQ\�ZRUGV��WKDW�RQH�VKRXOG�WXUQ�WR�DQWKURSRORJ\�WR�DLG�DQ�DJHQW�LQ�DSSO\LQJ�WKH�
SULQFLSOHV��+RZHYHU��KH�LV�XQFOHDU�FRQFHUQLQJ�XSRQ�ZKLFK�EDVLV�RQH�VKRXOG�GR�VR��,V�LW�WKH�&DWHJRULFDO�,PSHUDWLYH��
RQFH�LW�KDV�EHHQ�GHULYHG��ZKLFK�JXLGHV�RQH�WR�WXUQ�WR�DQWKURSRORJ\"�+RZHYHU��WKH�&,�LV�D�SULQFLSOH�IRU�DOO�UDWLRQDO�
EHLQJV��VR�ZKDW�DVSHFW�RI�WKH�&,�UHTXLUHV�WKDW�KXPDQ�UDWLRQDO�EHLQJV�VKRXOG�ORRN�WR�ZKDW�LV�SDUWLFXODU�DERXW�WKHP�
VXFK�WKDW�WKH\�VKRXOG��E\�WKH�&,��WXUQ�WR�DQWKURSRORJ\"�,I�WKH�³VKRXOG´�LQ�TXHVWLRQ�GRHV�QRW�GHULYH�IURP�WKH�&,��WKHQ�
ZKHQFH�FRPHV�LW"
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RU�SDLQ���� $UHWDLF�HWKLFV��DW�OHDVW�LQ�LWV�FXUUHQW�YHUVLRQV��DSSHDUV�WR�DVVXPH�WKDW�KXPDQV�DUH�

UDWLRQDO��EXW�LPSRUWDQWO\�WKDW�WKH\�VHHN�WKH�JRRG��WKDW�WKH\�DUH�VRFLDO�DQLPDOV��DQG�WKDW�LQ�VHHNLQJ�

WKH�JRRG�WKH\�DUH�FDSDEOH�RI�YLUWXH��

$V�WKH�VFKRROV�EHFRPH�PRUH�UHFHQW�DQG�WKXV�OHVV�ZHOO�GHOLQHDWHG�DQG�VR�PRUH�GLIIXVH�LQ�

WKHLU�DVVXPSWLRQV��WKH�DPRXQW�RI�DVVXPSWLRQV�DERXW�ZKDW�KXPDQV�DUH�VHHPV�WR�LQFUHDVH�DV�ZHOO��

&DUH�HWKLFV�DVVXPHV�WKDW�KXPDQV�DUH�QRW�PHUHO\�VRFLDO�EXW�DUH�VRFLDOO\�HPEHGGHG²WKH\�ZRXOG�

QRW�EH�GHILQHG�DV�LQGLYLGXDOV�ZLWKRXW�H[LVWLQJ�ZLWKLQ�VRFLDO�FRQWH[WV²QHFHVVDULO\�GHILQHG�ZLWKLQ�

UHODWLRQVKLSV�ZLWK�SDUWLFXODU�RWKHUV��,Q�WKLV�ZD\�WKH\�DUH�LQWHUGHSHQGHQW��7KHLU�YDOXHV�DULVH�LQ�DQ�

RUGHUHG�PDQQHU�ZLWKLQ�WKHVH�UHODWLRQVKLSV��WKXV�WKRVH�DJHQWV�FORVHVW�WR�WKHP�KDYH�KLJKHU�YDOXH�

WKDQ�RWKHUV��DOWKRXJK�DOO�FDQ�KDYH�YDOXH�E\�PHDQV�RI�HPSDWKL]LQJ�ZLWK�RWKHUV��7KXV��HPRWLRQV�

SOD\�D�VLJQLILFDQW�SDUW�LQ�WKHLU�VRFLDO�DQG�PRUDO�OLYHV��+XPDQV�DUH�DOVR�RIWHQ�FKDUDFWHUL]HG�DV�

HPERGLHG���� \HW�WKH�LPSRUWDQFH�RI�WKHLU�UDWLRQDOLW\�DV�D�EDVLF�PRUDO�FKDUDFWHULVWLF�GRHV�QRW�

DSSHDU�WR�EH�XQLYHUVDOO\�VDQFWLRQHG�DPRQJ�FDUH�HWKLFLVWV��(PRWLRQ� RU�SDVVLRQ�EDVHG�V\VWHPV�RI�

FRXUVH�PDNH�DVVXPH�WKDW�HPRWLRQDO�FDSDFLWLHV�DUH�FHQWUDO�KXPDQ�IXQFWLRQLQJ��*HQHUDOO\�WKHVH�

V\VWHPV�DOORZ�WKDW�KXPDQV�FDQ�UHDVRQ�DERXW�WKHLU�EHOLHIV��EXW�KXPDQ�DFWLRQ�LV�GULYHQ�E\�

HPRWLRQV�UDWKHU�WKDQ�UHDVRQ��,PSRUWDQWO\��KXPDQV�DUH�VRFLDO�DQLPDOV��VSHFLILFDOO\�WKH\�DUH�ODUJHO\�

IRUPHG�E\�WKHLU�FXOWXUHV��DQG�LW�LV�ZLWKLQ�WKHVH�FXOWXUHV�WKDW�WKH\�KDYH�WKHLU�YDOXHV��UDWKHU�WKDQ�

LQGLYLGXDOO\�IRUPLQJ�WKHLU�YDOXHV�E\�FURVV�FXOWXUDO�XQLYHUVDO�YDOXHV�RU�E\�KDYLQJ�YDOXHV�LQQDWHO\��

6RPH�RI�WKHVH�DVVXPSWLRQV�PD\�YDU\�DFFRUGLQJ�WR�GLIIHUHQW�VHQWLPHQWDO�WKHRULHV��DQG�VRPH�PD\�

��� 2WKHU�FRQVHTXHQWLDOLVW�VFKRROV�PD\�PDNH�GLIIHUHQW�RU�IXUWKHU�DVVXPSWLRQV�DERXW�ZKDW�WKH�KXPDQ�EHLQJ�LV��VR�WKDW�
ZLVGRP�RU�IULHQGVKLS�QXPEHUV�DPRQJ�KXPDQV¶�FKLHI�JRDOV�
��� $PRQJ�WKH�FDUH�HWKLFV�OLWHUDWXUH�,�KDYH�UHDG��,�KDYH�QRW�FOHDUO\�LGHQWLILHG�D�XQLYHUVDOO\�VKDUHG�PHDQLQJ�RI�
³HPERGLHG�´�LI�WKHUH�LV�RQH��6RPHWKLQJ�OLNH�³HPEHGGHG�LQ�FXOWXUH�DQG�UHODWLRQVKLS´�VHHPV�WR�EH�RQH�SURPLQHQW�
JORVV��DOWKRXJK�VRPHWKLQJ�OLNH�ZKDW�XVH�³HPERGLHG�´�LQ�D�ODWHU�VHFWLRQ��������VHHPV�DQRWKHU�FRPPRQ�JORVV��,Q�WKDW�
VHFWLRQ��,�RYHUWO\�WDNH�D�VSHFLILF�XQGHUVWDQGLQJ�RI�³HPERGLHG´�DV�³H[LVWLQJ�DV�D�KXPDQ�ERG\´²DQ�RUJDQLVPDO��
FDUERQ�EDVHG�HQWLW\²DQG�IXUWKHUPRUH��QRW�PHUHO\�H[LVWLQJ�³ZLWKLQ´�D�ERG\��EXW�IXOO\�GHILQHG�DV�D�ERG\��ZKLFK�RI�
FRXUVH�LQFOXGHV�D�EUDLQ���7KLV�XVH�RI�WKH�WHUP�LQ�WKLV�PRUDO�FRQWH[W�ZLOO�UHFHLYH�PRUH�VXSSRUW�DW�WKDW�SRLQW��DV�LW�LV�
SLYRWDO�IRU�WKLV�WKHVLV�
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KDYH�RWKHU�DVVXPSWLRQV�DERXW�ZKDW�KXPDQV�DV�PRUDO�DJHQWV�DUH��0\�SRLQW�LV�QRW�WR�GHULYH�D�

VFKHPD�WKDW�ILWV�DOO�RI�HDFK�RI�WKHVH�VFKRROV�EXW�RQO\�WR�LQGLFDWH�KRZ�WKH\�DOO�EXLOG�XSRQ�VRPH�

IRXQGDWLRQDO�DQWKURSRORJLFDO�DVVXPSWLRQV�DERXW�ZKDW�NLQG�RI�EHLQJV�DUH�WKHLU�DJHQWV�

,I�WKHVH�VFKRROV�DUH�³DJHQW�EDVHG´�LQ�WHUPV�RI�GHULYLQJ�DVVXPSWLRQV�DERXW�DJHQWV��DQRWKHU�

VPDOO�VHW�RI�VFKRROV�LV�³SDWLHQW�EDVHG�´�7KDW�LV��WKH�IRUPHU�VHW�IRFXV�SULPDULO\�XSRQ�DJHQWV�DQG�

KRZ�WKH\�VKRXOG�FRQGXFW�WKHPVHOYHV��WKH�ODWWHU�VHW�ORRN�WR�SDWLHQWV�DQG�KRZ�WKH\�VKRXOG�EH�

WUHDWHG���� ,QIRUPDWLRQ�HWKLFV�����������IRFXVHV�SULPDULO\�XSRQ�WKH�PRUDO�SDWLHQW��LQIRUPDWLRQ��

7KH�GULYLQJ�PRUDO�FRQFHUQ�LV�WKDW�LQIRUPDWLRQ�EH�PD[LPL]HG�DQG�SUHVHUYHG��ZKDWHYHU�WKH�DJHQWV�

DUH��$JHQWV��RQH�FDQ�JDWKHU��DUH�DOVR�LQIRUPDWLRQ��EXW�DV�DJHQWV�WKH\�DUH�VXEVHUYLHQW�WR�WKH�

SDWLHQW��,I�WKH\�VR�KDSSHQ�WR�EH�KXPDQ��WKDW�LV�ZHOO��EXW�ZKDWHYHU�KXPDQV�DUH��EH\RQG�

LQIRUPDWLRQ�DQG�SRWHQWLDOLW\�DV�DJHQWV��LV�QRW�LPSRUWDQW��MXVW�VR�WKH\�WUHDW�LQIRUPDWLRQ�GXO\��)RU�

WKLV�V\VWHP��ZKDWHYHU�DJHQWV�DUH��LI�WKH\�DUH�DOVR�KXPDQ��WKHQ�WKHVH�KXPDQV¶�GHILQLWLRQ�QHHG�JR�

QR�IXUWKHU�WKDQ�WKH�IDFW�WKDW�WKH\�DUH�LQIRUPDWLRQ��7KDW�DPRXQW�RI�DQWKURSRORJ\�LQGHHG�LV�VLPSOH��

SHUKDSV�VLPSOHU�WKDQ�.DQW¶V�EDVLF�DQWKURSRORJ\�RI�KXPDQV�DV�UDWLRQDO�EHLQJV��1RQHWKHOHVV��LW�LV�

DQ�DQWKURSRORJLFDO�DVVXPSWLRQ��([WURSLF�HWKLFV��-RQHV�������VLPLODUO\�DVVHUWV�WKDW�QHJDWLYH�

HQWURS\��RU�H[WURS\��LV�WKH�PRUDO�SDWLHQW�GHVHUYLQJ�PRUDO�WUHDWPHQW��7KHUH�LV�QR�QHFHVVLW\�WKDW�

H[WURSLF�DJHQWV�PXVW�EH�KXPDQ��1RQHWKHOHVV��WKHUH�LV�VWLOO�D�EDVLF�DQWKURSRORJLFDO�DVVXPSWLRQ��

WKDW�KXPDQV�DUH�EXQGOHV�RI�H[WURS\�

$OO�RI�WKHVH�VFKRROV�RI�PRUDO�SKLORVRSK\��ZKHWKHU�SULPDULO\�DJHQW� RU�SDWLHQW�RULHQWHG��

EXLOG�WKHLU�V\VWHPV�XSRQ�VRPH�HPSLULFDO�DVVXPSWLRQV�DERXW�ZKDW�NLQG�RI�HQWLW\�WKH�DJHQW�LV��,�DP�

QRW�LQ�D�SRVLWLRQ�WR�WDFNOH�WKH�LVVXH�RI�ZKHWKHU�LW�LV�QHFHVVDU\�IRU�D�PRUDO�V\VWHP�WR�EH�EDVHG�XSRQ�

��� 7KLV�GLVWLQFWLRQ�GRHV�QRW�PHDQ�WKDW�WKH�IRUPHU�V\VWHPV�GR�QRW�ORRN�DV�ZHOO�WR�KRZ�SDWLHQWV�VKRXOG�EH�WUHDWHG�RU�WR�
ZKDW�NLQG�RI�WKLQJV�WKHVH�SDWLHQWV�DUH��7KXV��VRPH�FRQVHTXHQWLDOLVW�V\VWHPV��VXFK�DV�%HQWKDP¶V�XWLOLWDULDQLVP��
GHVFULEH�VHQWLHQW�EHLQJV�DV�KDYLQJ�PRUDO�VWDWXV�DQG�WKXV�GHVHUYLQJ�D�FHUWDLQ�NLQG�RI�WUHDWPHQW��%HQWKDP��������DQG�
QRQ�VHQWLHQW�EHLQJV�GR�QRW�GHVHUYH�VXFK�WUHDWPHQW��6RPH�HQYLURQPHQWDO�HWKLFV��WKRXJK��IURP�ZKDWHYHU�VFKRRO�WKH\�
PD\�XOWLPDWHO\�GHULYH��UHFRJQL]H�D�ODUJHU�JURXS�DV�KDYLQJ�PRUDO�VWDWXV��VXFK�DV�PRXQWDLQV�RU�KLVWRULFDO�EXLOGLQJV�



���

VRPH�ILQLWH�QXPEHU�RI�HPSLULFDO�IDFWV�VSHFLI\LQJ�ZKDW�NLQG�RI�WKLQJ�DQ�DJHQW�LV��3HUKDSV��IRU�

H[DPSOH��D�PRUDO�SKLORVRSK\�FDQ�VSHDN�VROHO\�WR�WKH�PRUDO�SDWLHQW�DQG�LWV�QHHGV�DQG�VD\�QRWKLQJ�

DERXW�PRUDO�DJHQWV��+HUH�LW�VXIILFHV�WR�SRLQW�RXW�WKDW�LQVRIDU�DV�WKHVH�WUDGLWLRQDO�DQG�FXUUHQW�

VFKRROV�DVVXPH�HPSLULFDO�IDFWV�DERXW�ZKDW�DJHQWV�DUH��LI�DQ\�RI�WKHVH�VFKRROV¶�PRUDO�V\VWHPV�DUH�

DOORZHG�YDOLGLW\��ZKLFK�YDOLGLW\�LQFOXGHV�DVVXPSWLRQV�RI�HPSLULFDO�IDFWV�DERXW�DJHQWV��WKHQ�DQ\�

QRUPDWLYH�DUJXPHQW�EDVHG�XSRQ�RYHUW�HPSLULFDO�IDFWV�DERXW�ZKDW�DJHQWV�DUH�FDQQRW�EH�IDXOWHG�IRU�

VXFK�EDVLV�

�����9DOXLQJ�DV�D�+XPDQ�&KDUDFWHULVWLF

�������3HUKDSV�1RW�([FOXVLYHO\�+XPDQ

1RZ�ZLWK�WKH�DLP�RI�RSWLPL]LQJ�YDOXHV�YLV�j�YLV�YROLR��,�WXUQ�WR�ZKDW�VRUW�RI�FKDUDFWHULVWLFV�FDQ�

EH�UHDVRQDEO\�DVVXPHG�DERXW�KXPDQV�TXD�DJHQWV��9ROLR�DV�GLVFXVVHG�VR�IDU�KDV�EHHQ�D�YDOXLQJ�

WKDW�KXPDQV�PDNH��$V�VXFK�D YDOXLQJ��LW�FDQ�VHUYH�DV�WKH�EDVLV�IRU�PRUDO�MXGJPHQW�LQ�GHFLVLRQV�WR�

DFW��,�GR�QRW�GHQ\�WKDW�VRPH�RWKHU�NLQGV�RI�FUHDWXUHV��ZKHWKHU�WHUUHVWULDO�RU�QRW��PD\�KDYH�WKHLU�

RZQ�YDOXLQJ��7KH�IRFXV�RI�WKLV�WKHVLV�LV�RQ�KXPDQ�UHSURGXFWLRQ��ZKLFK�DW�OHDVW LQYROYHV KXPDQ�

YDOXLQJ��DQG�WKDW�LV�HQRXJK�IRU�WKH�SUHVHQW�SXUSRVHV��7R�WKLV�H[WHQW��WKH�LQTXLU\�DSSHDUV�WR�VLGH�

ZLWK�WKH�³KXPDQ�EDVHG´�V\VWHPV�GLVFXVVHG�UDWKHU�WKDQ�ZLWK�WKH�³RWKHU�EDVHG´�V\VWHPV��+RZHYHU��

E\�WKH�HQG��HYHQ�WKH�ODWWHU�ZLOO�EH�VHHQ�WR�KDYH�VRPH�YDOXDEOH�LQSXW�

7R�FRQWLQXH�WUDFNLQJ�WKH�DUJXPHQW�VR�IDU��7KH�LVVXH�QRZ�LV��LI�KXPDQ�YDOXHV�VWHP�IURP�

YROLR��EXW�YROLR�FDQ�EH�GHEDVHG�E\�SDUWLFXODU�FXOWXUDO�YDOXHV��VR�VRPH�YDOXH�RUGHULQJV�PD\�WKHQ�

EHWWHU�UHIOHFW�YROLR��DQG�LI�DQLPDOV�FDQ�EH�JLYHQ�FRQGLWLRQV DQG�HQYLURQPHQWV�WKDW�EHWWHU�VXLW�

WKHP��WKHQ�DUH�WKHUH�QRW�KXPDQ�FRQGLWLRQV�DQG�HQYLURQPHQWV²LQFOXGLQJ�FXOWXUDO�RQHV²WKDW�

EHWWHU�VXLW�WKHP�IRU�WKH�NLQGV�RI�WKLQJV�WKH\�DUH"�+HUHLQ�WKHQ�LV�WKH�QHHG�IRU�WKH�OLVW�RI�



���

FKDUDFWHULVWLFV�FRQVWLWXWLQJ�ZKDW�NLQGV�RI WKLQJV�WKH\�DUH�WR�KHOS�GLVFRYHU�ZKDW�WKRVH�FRQGLWLRQV�

DQG�HQYLURQPHQWV�PD\�EH��7KDW�OLVW�FRPHV�LQ��������EXW�D�SUHOLPLQDU\�TXDQGDU\�QHHGV�DWWHQWLRQ�

�������+XPDQ�1DWXUH��7HORV ZLWKRXW�7HOHRORJ\��DQG�4XDQGDU\

7KH�PDNLQJ�RI�D�OLVW�RI�FKDUDFWHULVWLFV�WKDW�DOO�KXPDQV�VKDUH��EHIRUH�LW�FDQ�HYHQ�OLVW�RQH�LWHP��ZLOO�

IDFH�FKDUJHV�RI�GHOLPLWLQJ�D�³KXPDQ�QDWXUH�´�7KDW�WHUP�LV�DW�RQFH�VR�ORDGHG�DQG�YDJXH��,�DP�

VKXQQLQJ�LW�DV�WKH�OLVW¶V�UHIHUHQFH�RU�UHIHUHQW��$OWKRXJK�,�ORRN�WR�DQWKURSRORJ\�DQG�ELRORJ\�IRU�

WKLV�OLVW� ,�DP�QRW�LQWHQGLQJ�LW�DV�D�³VFLHQFH�RI�KXPDQ�QDWXUH´�QRU�ERUURZLQJ�IURP�DQ\�VXFK�

³VFLHQFH�´�$OWKRXJK�DQWKURSRORJLVWV�LQ�SUDFWLFH�RIWHQ�DWWHPSW�WR�GHOLQHDWH�ZKDW�KXPDQ�EHLQJV�DUH�

DV�D�VSHFLHV��WKH\�DOVR�RIWHQ�KHVLWDWH�WR�DSSO\�WKH�WHUP�³KXPDQ�QDWXUH´�WR�ZKDW�WKH\�DUH�VWXG\LQJ�

�.HOO\��������LI�SDUWO\�EHFDXVH�WKLV�WHUP�LV�VR�ORDGHG�DQG�YDJXH�WKDW�LW�FDUULHV�KHDY\�FRQQRWDWLYH�

EDJJDJH�IURP�HDUOLHU�FRQFHSWLRQV�RI�KXPDQV��*RXOG�������������%XFKDQDQ������������LW�WDNHV�D�

EURDG�VZDWK�DFURVV�WKH�ILHOG�RI�KXPDQ�SRVVLELOLWLHV�DQG�FDVWV�WKHVH�DV�IL[HG�DQG�GHWHUPLQDWH��DQG�

WKLV�VZDWK�VHHPV�WRR�ZLGH������WKH�VZDWK�LW�WDNHV�DOVR�DSSHDUV�WR�UHVHPEOH�WRR�PXFK�D�

�QRQHWKHOHVV�FXOWXUDOO\�IRUPHG��SDUWLFXODU�NLQG�RI�EHLQJ�IURP�WKH�WLPH�WKH�FRQFHSW�ZDV�KHDYLO\�

SXVKHG²WKDW�LV��WKH���WK�&HQWXU\�ZKLWH�(XURSHDQ��XSSHU�HFKHORQ�DGXOW�PDOH��,I�³KXPDQ�QDWXUH´�

RQO\�PHDQW�ZKDW�NLQG�RI�WKLQJV�KXPDQV�DUH��ZKDWHYHU�WKHLU�FXOWXUH��FUHHG��JHQGHU��HSRFK��FODVV��

DELOLWLHV��VL]H��DQG�VKDSH��WKH�WHUP�PD\�EH�PRUH�DSSOLFDEOH�WR�P\�SXUSRVHV��3HUKDSV�VRPH�RI�LWV�

XVHUV�LQWHQG�VXFK�D�PHDQLQJ��3LQNHU��������%XW�VLQFH�LW�GRHV�QRW�PHDQ�MXVW�WKDW��DQG�VLQFH�

FRQQRWDWLRQV�GR�IRUP�PHDW�RQ�GHQRWDWLYH�ERQHV��,�DYRLG�LW�

$QRWKHU�FDQGLGDWH�WHUP�ZRXOG�EH�WKH�RQH�5ROOLQ�XVHV�IRU�DQLPDOV��DV�WKLV�FRQFHSW�VHUYHG�

DV�WKH�SLYRW�IRU�WKLV�GLUHFWLRQ�RI�WKH�GLVFXVVLRQ��WHORV��$IWHU�DOO��LQ�5ROOLQ¶V�PRGLILFDWLRQ�RI�

$ULVWRWOH¶V�XVDJH��WHORV UHIHUV�WR�VRPHWKLQJ�OLNH�³ZKDW�NLQG�RI�WKLQJ�DQ�DQLPDO�RI�VSHFLHV�; LV´²



���

PD\EH�QRW�D�³IL[HG�HVVHQFH�´�DV�$ULVWRWOH�DSSDUHQWO\�PHDQW��EXW�D�IOH[LEOH�HVVHQFH�VXEMHFW�WR�

FKDQJH��RQH�WKDW�FDQ�HYROYH�DV�WKH�VSHFLHV�GRHV��,Q�WKH�PHDQWLPH��GXULQJ�WKH�FXUUHQW�WLPH�VOLFH�

ZH�VKDUH�ZLWK�WKLV�VSHFLHV�; DQG�GXULQJ�ZKLFK�ZH�PDNH�XVH�RI�WKLV�VSHFLHV��LWV�FXUUHQW�PHPEHUV�

GR�KDYH�VXFK�FKDUDFWHULVWLFV�WKDW�FRQGLWLRQV�DQG�HQYLURQPHQWV�&( DUH�PRVW�DSSURSULDWH�IRU�WKHP��

,W�ZRXOG�DSSHDU WKDW WKLV�PXFK�LV�ZKDW�,�DP�VHHNLQJ�LQ�WHUPV�RI�KXPDQV� WKRVH�FKDUDFWHULVWLFV�RI�

WHORV VXFK�WKDW�WKHUH�DUH�FHUWDLQ�&(V LQ�ZKLFK�WKHLU�SULRULWL]DWLRQ�RI�YDOXHV�EHVW�UHIOHFWV�YROLR��$V�

WKH�SDUDOOHO�LV�WKH�VDPH�LQ�ERWK�DQLPDO�DQG�KXPDQ�FDVHV��LW�VHHPV�,�VKRXOG�XVH�WKH�VDPH�WHUP��7KH�

SUREOHP�DJDLQ��WKRXJK��LV�FRQQRWDWLRQ��³7HORV´�LQ�$ULVWRWOH¶V�XVDJH�DQG�LWV�ORQJ�KLVWRU\�VLQFH�KLV�

GD\�FDUULHV�WKH�EDJJDJH�RI�WHOHRORJ\��$ULVWRWOH¶V�QRWLRQ�RI�D EHLQJ¶V�WHORV��RU�HVVHQFH��LQYROYHG�

WKDW�EHLQJ¶V�SXUSRVH�ZLWKLQ�D�ODUJHU�IUDPH�RI�WKH�XQLYHUVH��7HOHRORJ\�LQ�WKLV�VHQVH�KDV�FRPH�

XQGHU�KHDY\�FULWLFLVP�UHFHQWO\��SDUWLFXODUO\�IURP�PDQ\�HYROXWLRQDU\�SHUVSHFWLYHV��*RXOG�DQG�

/HZRQWLQ�������%XFKDQDQ�������DQG� ZLWKRXW�GLJUHVVLQJ�LQWR�WKLV�GLVFXVVLRQ��,�EHOLHYH�IRU�JRRG�

UHDVRQ��%XW�DOVR��DV�WKH�WKHVLV�KDV�DYRLGHG�DVVXPLQJ�WHOHRORJLFDO�H[SODQDWLRQV�RI�KXPDQ�

H[LVWHQFH�DQG�EHKDYLRU��,�VKRXOG�QRW�DOORZ�WHOHRORJLFDO�FRQFHSWV�WR�FRPH�LQ�WKH�EDFN�GRRU�E\�

DGRSWLQJ�FHUWDLQ�WHUPLQRORJ\��-XVW�DV��LI�RQH�FRXOG�KDYH�³KXPDQ�QDWXUH´�ZLWKRXW�LWV�KLVWRULFDO�DQG�

LGHRORJLFDO�EDJJDJH��LW�PD\�EH�D�JRRG�FDQGLGDWH�WHUP�KHUHLQ��VR�LI�RQH�FROG�KDYH�WHORV ZLWKRXW�

WHOHRORJ\�DQG�ZLWKRXW�WKH�ODWWHU¶V�KLVWRULFDO�DQG�LGHRORJLFDO�EDJJDJH��,�PLJKW�DGRSW�LW��%XW�,�

FDQQRW�ULVN�FRQQRWDWLRQ¶V�EXUGHQV�

,�WKXV�IDFH�D�WHUPLQRORJLFDO�TXDQGDU\�EHIRUH�HYHQ�VHWWLQJ�IRUWK�WKH�SURPLVHG�OLVW�RI�KXPDQ�

FKDUDFWHULVWLFV��2Q�WKH�RQH�KDQG��³EDVLF�KXPDQ�QDWXUH´�LV�WRR�YDJXH�DQG�ORDGHG��DQG�5ROOLQ¶V�

WHORV WKDW�KHOSHG LQVWLJDWH�WKLV�ZKROH�GLVFXVVLRQ�LV�WRR�ULVN\��2Q�WKH�RWKHU�KDQG��SURYLGLQJ�D�QHZ�

WHUP�ULVNV�SX]]OHPHQW�LI�QRW�XJOLQHVV��,�EHOLHYH�WKHVH�ULVNV�DUH�OHVVHU�WKDQ�WKRVH�RI�WKH�YHUPLQ�

FUHHSLQJ�RXW�RI�RYHU�WUDYHOHG�FRQQRWDWLYH�EDJJDJH��$V�D�VWRS�JDS��,�VXJJHVW�WKH�/DWLQ�TXRG�VXQW�



���

KRPLQHV��OLWHUDOO\�³ZKDW�KXPDQV�DUH�´�,�ZRXOG�SUHIHU�³WKH�NLQG�RI�EHLQJ�KXPDQV�DUH�´�EXW�WKDW�

JHWV�EXON\��,�DLP�WR�XVH�WKLV�DZNZDUG�/DWLQ�WHUP�PLQLPDOO\��EXW�ZKHQ�,�GR��LW�LV�WR�EH�XQGHUVWRRG�

WR�FRQYH\�WKDW�PRUH�OHQJWK\�UHDGLQJ�RI�LW����

�����:KDW�.LQG�RI�%HLQJ +XPDQV�$UH��4XRG�6XQW�+RPLQHV

*RLQJ�EDFN�DW�OHDVW�WR�6RFUDWHV�DQG�3ODWR��WKHUH�KDYH�EHHQ�DWWHPSWV�WR�ILQG�ZKLFK�WUDLWV�DUH�

FRPPRQ�WR�WKH�VSHFLHV��(GJHUWRQ��������GHVFULEHV�KRZ��PRUH�UHFHQWO\��DQWKURSRORJLVWV�RI�D�

YDULHW\�RI�VFKRROV� RQ�GLIIHUHQW�VLGHV�RI�WKH�GHEDWH�RYHU�³KXPDQ�QDWXUH�´�KDYH�WULHG�WKHLU�KDQG�DW�

D�OLVW�RI�EDVLF�WUDLWV��0��+DUULV��������WULHV�WR�QDUURZ�GRZQ�D�PLQLPDO�OLVW�WR�WKH�QHHG�WR�HDW��

VRPHWKLQJ�OLNH�D�OD]LQHVV�RU�HQHUJ\�VDYLQJ�IDFWRU��HQMR\LQJ�VH[��DQG�VHHNLQJ�ORYH�DQG�DFFHSWDQFH��

)R[��������H[SODLQHG�KXPDQ�QDWXUH�LQ�WHUPV�RI�JHQHWLF�SUHGLVSRVLWLRQV�WR�EHKDYLRU�VR�VWURQJ�

WKDW��LI�FKLOGUHQ�ZHUH�WR�EH�UHDUHG�LQ�FRPSOHWH�LVRODWLRQ�IURP�DGXOWV��WKH\�ZRXOG�QRQHWKHOHVV�

GHYHORS�WKH�EDVLF�VHW�RI�UXOHV�VHHQ�DFURVV�FXOWXUHV��JRYHUQLQJ�IDPLO\�VWUXFWXUH��LQFHVW��DUWV��DQG�

P\WKV�DQG�DFFRXQWV�IRU�WKH�VXSHUQDWXUDO��.RQQHU��������DUJXHV�IRU�ZKDW�VRXQGV�OLNH�D�UHYLVLRQ�RI�

WKH�³VHYHQ�GHDGO\´�VLQV��ZLWK�VRPH�IRUPHU�VLQV�DFWXDOO\�JRRG��DOWKRXJK�KH�WHUPV�WKHP�³KXPDQ�

IUDLOW\´�DQG�VD\V�WKH\�DUH�ELRORJLFDO��UDJH��IHDU��MR\��OXVW��ORYH��JULHI��DQG�JOXWWRQ\��$�PD[LPDO�

OLVW�PDNHU��%URZQ��������RIIHUV�KXQGUHGV�RI�³XQLYHUVDO´�WUDLWV��D�SHUVSHFWLYH�,�WRXFK�RQ�LQ���������

7KXV��PDNLQJ�VXFK�OLVWV�LV�KDUGO\�DQ�RULJLQDO�HQWHUSULVH��QRU�RQH�WKDW�PHDQV�WKH�OLVW�PDNHU�

LV�DLPLQJ�RQ�QDLOLQJ�GRZQ�³KXPDQ�QDWXUH�´�,�GUDZ�DQ�DGPLWWHGO\�IDU�IURP�FRPSOHWH�OLVW�RI�

KXPDQ�FKDUDFWHULVWLFV�QRW�WR�ULYDO�WKHVH�HIIRUWV�RI�DQWKURSRORJLVWV�EXW�SULPDULO\�IRU�WKH�SDUWLFXODU�

SXUSRVHV�RI�WKH�WKHVLV��LQ�WU\LQJ�WR�FKDUDFWHUL]H�TXRG�VXQW�KRPLQHV DQG�WKXV�KDYLQJ�D�ZD\�WR�

��� ,�DOVR�LQWHQG�WR�DYRLG�DQ\�SRVVLEOH�SDUDOOHO�WR�WKH�SURVSHFW�RI�D�³VFLHQFH�RI�KXPDQ�QDWXUH�´�7KDW�LV��,�ZDQW�WR�
SUHHPSW�D�³VFLHQFH�RI�TXRG�VXQW�KRPLQHV�´�7KH�YHU\�DZNZDUGQHVV�RI�WKH�WHUP�³VFLHQFH�RI�ZKDW�NLQG�RI�EHLQJV�
KXPDQV�DUH´�KLQWV�KRZ�ZURQJ�VXFK�D�GLUHFWLRQ�ZRXOG�EH��7R�WKH�FRQWUDU\��UDWKHU�WKDQ�VXFK�D�VFLHQFH��GLVFRYHULQJ�
ZKDW�NLQG�RI�EHLQJ�KXPDQV�DUH�FRXOG�ORRN�WR�VFLHQFHV�IRU�KHOS�DQG�LQIRUPDWLRQ�ZLWKRXW�LWVHOI�FRQVWLWXWLQJ�D�VFLHQFH�



���

LOOXPLQDWH��UHIOHFW�XSRQ��DQG�SRVVLEO\�DVVHVV�FXOWXUDO�YDOXHV�DQG�YDOXH�SULRULWL]DWLRQV�LQ�UHODWLRQ�

WR�YDOXLQJ�OLIH�LQ�DQG�RI�LWVHOI��7KLV�SXUSRVH�LV��,�ILQG��EHVW�VHUYHG�E\�D�OLVW�ZLWK�D�SDUWLFXODU�

VWUXFWXUH�ZKLFK�,�GR�QRW�ILQG�LQ�RWKHU�OLVWV��7KDW�VWUXFWXUH�HPHUJHV�DV�,�GUDZ�XS�WKH�OLVW����

2YHUDOO��WKH�DSSURDFK�LV�PXFK�LQ�WKH�VSLULW�RI�UHDOLVP��*UHHQZRRG��������LQ�WKDW�LW�LV�DVVXPHG�

WKDW�KXPDQ�EHLQJV�DUH�UHDO�HQWLWLHV�LQ�WKH�ZRUOG�DQG�WKDW�DV�REVHUYHUV�ZH�FDQ�IRUP�UHSUHVHQWDWLRQV�

RI�WKHVH�UHDO�HQWLWLHV�

$�OLVW�RI�FKDUDFWHULVWLFV�LQWHQGHG�WR�DSSO\�WR�DOO�KXPDQV�FRXOG�KDUGO\�EH�PDGH�ZLWKRXW�

DFNQRZOHGJLQJ�FRQVLGHUDEOH�FRQWURYHUV\�EHKLQG�HDFK�LWHP��QR�PDWWHU�KRZ�HDUQHVW�DQG�

HFXPHQLFDO�WKDW�RQH�WULHV�WR�EH��6RPH�RI�WKHVH��SDUWLFXODUO\�WKH�ILUVW�IHZ��PD\�IRU�ELRORJLVWV�DQG�

DQWKURSRORJLVWV�VHHP�WULYLDO���� %XW�SKLORVRSKHUV��ZKR�DUH�SULPHG�WR�FRQWURYHUW��ZRXOG�UHTXLUH�

WKDW�,�JR�LQWR�VRPH�DUJXPHQW�IRU�HYHQ�WKHVH�HOHPHQWDU\�LWHPV��)RU�HDFK�RQH��6HH�7DEOH�������,�

QRWH�WKH�FRQWURYHUV\�WKDW�DULVHV�QR�PDWWHU�KRZ�VHHPLQJO\�EDVLF�WKH�LWHP�DQG�LQGLFDWH�KRZ�VRPH�

REMHFWLRQV�WR�WKH�LWHP¶V�DSSHDUDQFH�RQ�WKH�OLVW�FRXOG�EH�PHW��(DFK�RI�WKHVH�FKDUDFWHULVWLFV�FRPHV�

LQWR�SOD\�LQ�WKH�VXEVHTXHQW�GLVFXVVLRQ�RI�KRZ�FXOWXUDO�YDOXH�SULRULWL]DWLRQV FDQ�EH�RSWLPL]HG�YLV�

j�YLV�YROLR��8QIRUWXQDWHO\��VSDFH�GRHV�QRW�DOORZ�FRPSOHWH�MXVWLILFDWLRQ�DQG�DUJXPHQWDWLRQ�IRU�DOO�

HLJKW�SULPDU\�DQG�VHFRQGDU\�FKDUDFWHULVWLFV����

��� 7KH�VWUXFWXUH�FRQVLVWV�LQ�SULPDU\��VHFRQGDU\��WHUWLDU\��TXDWHUQDU\�DQG�SRVVLEO\�KLJKHU�OHYHO�RUGHUV�RI�
FKDUDFWHULVWLFV��DFFRUGLQJ�WR�SDUDPHWHUV�,�SURYLGH��,�ILQG�LW�OHVV�EXON\�DQG�IXVV\�WR�UHYHDO�WKH�SDUDPHWHUV�DV�,�HVWDEOLVK�
HDFK�OHYHO�DQG�WKHQ�SURYLGH�D�VXPPDU\�FKDUW�
��� %\�P\�EDVLQJ�WKH�OLVW�RI�WUDLWV�SULPDULO\�RQ�ELRORJ\�DQG�RUJDQLVPDO�HYROXWLRQDU\�WKHRU\��VRPH�RI�WKH�LWHPV�,�
HQXPHUDWH PD\�VHHP�VLPLODU�WR�WKH�³$QLPDOLVP´�WKHRU\�RI�%ODWWL��������ZKLFK�KROGV�WKDW�KXPDQV�DUH�WKH�+RPR�
VDSLHQV RUJDQLVP��7KLV�WKHRU\�VRXQGV�VLPLODU�HVSHFLDOO\�WR�P\�SULPDU\�LWHPV���DQG���EHORZ��ZKLFK�PDLQWDLQ�WKDW�
KXPDQV�DUH�FDUERQ�EDVHG�EHLQJV�DQG�DUH�HPERGLHG��+RZHYHU��%ODWWL¶V�DUJXPHQW�LV�RI�D�SDUWLFXODU�SKLORVRSKLFDO�
W\SH²VD\LQJ�WKDW�LI�ZH�GHQ\�ZH�DUH�RUJDQLVPV��WKHQ�ZH�PXVW�GHQ\�RXU�DQFHVWRUV�ZHUH«�ZH�PXVW�GHQ\�HYROXWLRQDU\�
WKHRU\²ZKLFK�GLIIHUV�IURP�P\�DSSURDFK�EHORZ��ZKLFK�LV�WR�WDNH�FHUWDLQ�VHWV�RI�VFLHQWLILF�SURSRVLWLRQV�DV�JLYHQV��
*LOOHWW��������RIIHUV�D�VWURQJ�UHIXWDWLRQ�RI�%ODWWL¶V�DUJXPHQW��EXW�LW�GRHV�QRW�DIIHFW�P\�DUJXPHQW�WKDW�KXPDQV�DUH�
FDUERQ�EDVHG��HPERGLHG�EHLQJV�
��� ,QWHUHVWHG�UHDGHUV�PD\�UHTXHVW�IURP�OPLOOHU#JF�FXQ\�HGX�P\�XQSXEOLVKHG�SDSHU��³3ULPDU\�DQG�6HFRQGDU\�
&KDUDFWHULVWLFV�RI�4XRG�6XQW�+RPLQHV�´�IRU�JUHDWHU�GHWDLO�RI�UHDVRQV�IRU�ZK\�,�VLQJOHG�RXW�WKHVH�FKDUDFWHULVWLFV�DQG�
UHVSRQVHV�WR�SRWHQWLDO�REMHFWLRQV�WR�WKHLU�LQFOXVLRQ�RQ�WKH�OLVW�



���

,�GLYLGH�WKH�OLVW�LQWR�ORRVH�JURXSV��WKH�ILUVW�PRUH�³SULPDU\�´�RU�VR�LW�VWULNHV�PH��LQ�WLPHOLQH�

�HYROXWLRQDU\��DSSHDUDQFH�DQG�RQWRORJ\��WKH�VHFRQG�PRUH�VHFRQGDU\��LQ�WKDW�WKH�FKDUDFWHULVWLFV�

DSSHDU�WR�KDYH�HPHUJHG�ODWHU�LQ�KXPDQ�HYROXWLRQDU\�KLVWRU\�RU�LQYROYH�FRQFHSWXDOL]DWLRQ�WKDW�

OLNHO\�GHYHORSHG�ODWHU��DQG�VLPLODUO\�IRU�WHUWLDU\�DQG�KLJKHU��7KXV��WKH�VHFRQGDU\�JURXS�LQFOXGHV�

PRUH�FRQFHSWXDO�FKDUDFWHULVWLFV��EXW�,�GR�QRW�EHOLHYH�WKHVH�DQ\�PRUH�FRQWURYHUVLDO�WKDQ�WKRVH�RI�

WKH�SULPDU\�JURXS��LI�QRW�OHVV�VR��7KLV�VOLJKW�DQG�KD]\�GLIIHUHQFH�DPRQJ�WKHVH�WZR�JURXSV��,�KRSH��

PD\�VWLOO�KHOS�WKH�UHDGHU�RUJDQL]H�WKH�OLVW�

�������3ULPDU\�DQG�6HFRQGDU\�&KDUDFWHULVWLFV

7DEOH������&KDUDFWHULVWLFV�DQG�6XPPDULHV�RI�2EMHFWLRQV�DQG�5HVSRQVHV�WR�7KHP
�7KH�OLVWHG�UHVSRQVHV�DUH�RQO\�LQGLFDWLRQV�RI�DQ�DUJXPHQW��QRW�WKH�DUJXPHQW��

&KDUDFWHULVWLF�
�)LUVW�IRXU�DUH�
SULPDU\��VHFRQG�
IRXU�DUH�VHFRQGDU\�

3KLORVRSKLFDO�
2EMHFWLRQV

2EMHFWLRQ�
5HIHUHQFHV

5HVSRQVHV�WR�
2EMHFWLRQ

���+XPDQV�DUH�FDUERQ�
EDVHG�OLNH�DOO�WHUUHVWULDO�
OLIH

D��+XPDQLW\�LV�QRW�LWV�
ELRORJ\�EXW�LWV�VWUXFWXUH��
(�J��WKH�QHXURQ�
UHSODFHPHQW�IDGLQJ�
TXDOLD�WKRXJKW�
H[SHULPHQW
E��%LRORJLVWV�SURYLGH�
RQO\�FRQWLQJHQW�
GHILQLWLRQV�RI�OLIH��WKDW�LV�
RQ�(DUWK��DV�FDUERQ�
EDVHG�
F��6RPH�QHZ�ELRORJLFDO�
UHVHDUFK�LQGLFDWHV�WKDW�
KXPDQ�FRQVFLRXVQHVV�
PD\�QRW�EH�SDUWLFXODUO\�
FDUERQ�EDVHG��

D��&KDOPHUV�����D�E��
DOVR�VHH�/DQLHU�����

E���3RWHQWLDO�FRXQWHU�
REMHFWLRQ�

F��3RFNHW������
0F)DGGHQ�����

D��DUJXPHQW�DVVXPHV�WKH�
DQWHFHGHQW��DVVXPHV�
FHOOV�DUH�GHILQHG�E\�WKHLU�
LQSXW�RXWSXW�IXQFWLRQ��

E��%LRORJLVWV�ZRUN�ZLWK�
VHWV�RI�GHILQLWLRQV��OLIH�LV�
FHOOXODU��HWF����FDUERQ�
EDVLV�RQO\�RQH�LQ�D�VHW�

F��5HVHDUFK�LQFRPSOHWH��
WKH�SURSRVHG�FRQVFLRXV�
QHVV�IUHTXHQFLHV�PD\�EH�
FDUERQ�UHVWULFWHG�
G��+XPDQLW\�PD\�QRW�EH�
RQO\�LWV�FRQVFLRXVQHVV�

��+XPDQV�DUH�HPERGLHG
�RUJDQLF��IOHVKO\�EHLQJV�

D��+XPDQV�DUH�QRW�PHUH�
IOHVK�EXW�KDYH�D�VRXO�
E��%LRHWKLFV��0DQ\�D�
OLYLQJ�ERG\�VXSSRUWHG�
RQ�PDFKLQHV�PD\�QR�
ORQJHU�EH�KXPDQ�
F��,QGLYLGXDO�LGHQWLW\�
RQO\�FRQWLQJHQWO\�WLHG�WR�
ERG\��ZH�DUH�RXU�

D��7UDGLWLRQDO�UHOLJLRQV��
DOVR�VHH�1R]LFN������
DQG�+LQPDQ������RQ�
P\VWLFDO�H[SHULHQFH��
-RVHSKVRQ������RQ�
WHOHSDWK\��
E���QRQH�VSHFLILF�
F��0HPRULHV� /RFNH�
������3DUILW������

D��DQG�G��DUH�KXPDQ�DV�
LPPDWHULDO��RU�
LPPRUWDO���EXUGHQ�RI�
SURRI�OLHV�RQ�WKH�FUHGR�
WR�GHPRQVWUDWH�WKDW�WKH�
LQGLYLGXDO�KXPDQ�KDV�
H[LVWHQFH�TXD�LQGLYLGXDO�
KXPDQ��FKURQRORJLFDOO\��
EH\RQG�WKH�WLPH�VSDQ�



���

PHPRULHV��RU�RXU�FORVHVW�
FRQWLQXHUV�
G��%HLQJ�SULPDULO\�RXU�
PLQG�EUDLQ��WKDW�
VWUXFWXUH�LV�XV�DQG�PD\�
EH�FRQVWLWXWHG�E\�DQ\�
VWUXFWXUH��ZKLFK�
VWUXFWXUH�LWVHOI�LV�
LPPDWHULDO�
H��:H�DUH�RXU�EUDLQV�DQG�
RXU�ERGLHV�DUH�RQO\�
FRQWLQJHQW�

FORVHVW�FRQWLQXHUV��
1R]LFN������
G��&KDOPHUV�������VHH�
DOVR�&ODUN�������
%RVWURP�����

H��1DJHO������

IURP�]\JRWH�WR�ILQDO�
HTXLOLEULXP��GHDWK�
E��7KH�SRVWXODWH�
LQFOXGHV�WKH�EUDLQ�ZLWK�
ERG\��GRHV�QRW�VD\�WKH�
QRQ�EUDLQ�SDUW�RI�ERG\�LV�
DOO�
F��$QVZHUHG�DV�WR�H��
EHORZ��DV�LI�PHPRULHV�
DUH�DOO�RU�SDUW�RI�EUDLQ�
H��1RW�FRQVLVWHQW�ZLWK�
ELRORJ\��DV�LQ�FHOO�
HQWUDLQPHQW��&ODQGLQLQ�
DQG�=LSXUVN\�������
:LOOLDPV�HW�DO���������
FHOO�GHYHORSPHQW��&XOO�
HW�DO��������DOVR�4XLJOH\�
HW�DO�������RQ�
HIIHFWLYHQHVV��QHXURQ�
JURZWK��%ODNHPRUH�DQG�
&RRSHU�������'XUVWRQ�HW�
DO���������DQG�H[WUHPH�
GLIIHUHQFH�LQ�LQGLYLGXDO�
EUDLQV��%DVVR�HW�DO��
�������

���+XPDQV�DUH�
UHSURGXFWLYH �DV�
HPERGLHG��DV�VXUYLYLQJ�
PRUWDO�DPDOJDPV�RI�
ORQJ�FKDLQ�FDUERQ�
PROHFXOHV��

D��+XPDQV�DUH�QRW�
QHFHVVDULO\�PRUWDO�
E��6RPH�RUJDQLVPV�
ILVVLRQ�DQG�VR DUH�
HVVHQWLDOO\�LPPRUWDO�
F��&DOOLQJ�WKLV�WUDLW�D�
GHILQLQJ�WUDLW�RI�KXPDQV�
FDQ�OHDG�WR�UHSURGXFWLYH�
HVVHQWLDOLVP

�3RWHQWLDO�REMHFWLRQV� D��6HH�UHVSRQVHV�WR��¶V�
REMHFWLRQV�DERYH�
E��)LVVLRQLQJ�RUJDQLVPV�
DUH�VWLOO�UHSURGXFWLYH�

F��7KH�SRVVLELOLW\�IRU�
DEXVH DV�UHSURGXFWLYH�
HVVHQWLDOLVP�LV�QRW�D�
IDXOW�SI�WKH�FKDUDFWHULVWLF

���+XPDQV�DUH�
VRFLDO�FXOWXUDO�

D��:KDW�DERXW�HQIDQWV�
VDXYDJHV"

E��&HUWDLQ�SROLWLFDO�
/LEHUWDULDQLVP��
2QWRORJLFDOO\�WKH�
LQGLYLGXDO�LV�SULPDU\�
DQG�UHLJQV�VXSUHPH�

D��1HZWRQ�������:DUG�
����

E���6HOILVK�JHQH�WKHRU\�
RI�'DZNLQV������FDQ�EH�
PDGH�LQWR�VXSSRUW�IRU�
WKLV�YLHZ��

D��1RW�FOHDU�WKDW�WKHVH�
FKLOGUHQ�DUH�PHUHO\�
VRFLDOO\�GHSULYHG��
EHVLGHV�WKHLU�GHILFLWV�GR�
VHHP�WR�GHGXFW�IURP�
WKHLU�IXOO�KXPDQLW\�
E��$Q\�SRVVLEOH�
JRYHUQPHQWDO�DEXVH�LQ�
DZDUGLQJ�LWVHOI�SULPDF\�
RYHU�WKH�LQGLYLGXDO�GRHV�
QRW�FDOO�IRU�WKH�DEVXUGLW\�
RI�DVVHUWLQJ�WKH�
LQGLYLGXDO�FDQ�EH�
GHILQHG�ZLWKRXW�DQ\�
RWKHU�KXPDQ�EHLQJV�
6HH�DOVR�$[HOURG�������
'HQQHWW ������:LOVRQ�
������&RQQLII�������DQG�
:HOOV������RQ�GLIIHUHQW�
OHYHOV�DW�ZKLFK�VHOHFWLRQ�
ZRUNV�



���

6HFRQGDU\�7UDLWV�
���+XPDQ�VRFLDOLW\�WHQGV�
WR�EH�EDVHG�RQ�WKH�
QXFOHDU�DQG�H[WHQGHG�
IDPLO\ �6HH�HVS��0F)HH�
������:HQNH�������
(QGLFRWW�������/HH�DQG�
'DO\�������3LQNHU�������
.HOO\�������'DYLV�������
)ODQQHU\�DQG�0DUFXV�
������

:KLOH�WKH�FKDUDFWHULVWLF�
LV�KDUG�WR�GLVSXWH�
DQWKURSRORJLFDOO\��LW�
PD\�EH�REMHFWHG�WKDW�
JLYLQJ�LW�D�SODFH�RQ�D�OLVW�
RI�TXRG�VXQW�KRPLQHV
FRXOG�OHDG�WR�UXOHV�DERXW�
IDPLO\�EDVHG�VRFLDO�
VWUXFWXUH�

$JDLQ��SRWHQWLDO�DEXVH�
RI�D�FKDUDFWHULVWLF�E\�
UXOH�HVVHQWLDOLVP�GRHV�
QRW�DORQH�FDOO�IRU�
GLVPLVVLQJ�WKH�
FKDUDFWHULVWLF�DV�DQ�
KLVWRULFDO�IDFW�

���+XPDQV�DUH�OLQJXLVWLF
�GH�6DXVVXUH�������
&KRPVN\�������+XQWHU�
����E�

0DQ\�HQIDQWV�VDXYDJHV
DUH�QRW�OLQJXLVWLF

1HZWRQ�������:DUG�
����

$JDLQ��QRW�FOHDU�WKDW�
WKHVH�FKLOGUHQ�DUH�
PHUHO\�OLQJXLVWLFDOO\�
GHSULYHG��EHVLGHV�WKHLU�
GHILFLWV�GR�VHHP�WR�
GHGXFW�IURP�WKHLU�IXOO�
KXPDQLW\�

���+XPDQV�IRU�PXFK�RI�
WKHLU�H[LVWHQFH�KDYH�
EHHQ�HJDOLWDULDQ���6HH�
'HQWDQ�������:HQNH�
������%LHVHOH�DQG�
5R\DO��2�22�������
(QGLFRWW�������,QJROG�
������.DDUH�DQG�
:RRGEXUQ�������/HH�
DQG�'DO\�������3DQG\D�
������.HOO\�������
)ODQQHU\�DQG�0DUFXV�
����

:KHQ�PDQ\�KXPDQV�
EHJDQ�JUDGXDOO\�VKLIWLQJ�
WR�VHGHQWDULVP�DERXW�
�������\HDUV�DJR��WKH\�
ORVW�WKHLU�HJDOLWDULDQLVP��
7KLV�VRFLDO�FKDQJH�FRXOG�
DV�ZHOO�UHIOHFW�WKDW�
KXPDQV�DUH�LQWULQVLFDOO\�
LQHJDOLWDULDQ�DQG�RQO\�
QHHG�WKH�ULJKW�WULJJHU��
$IWHU�DOO��WKLV�WULJJHU�
KDSSHQHG�PDQ\�WLPHV�

6HH�WH[W�LQ�������DQG�RQ�
YDOXHV�LQ������ ������IRU�
IXOO�GLVFXVVLRQ��
%DVLFDOO\��WKH�VXSSRUW�
IRU�WKH�FKDUDFWHULVWLF�DV�
RQH�RI�TXRG�VXQW�
KRPLQHV GHSHQGV�XSRQ�
WKH FRQWH[W�RI�D�FXOWXUH¶V�
HQWLUH�VHW�RI�YDOXHV��7KH�
WKHPH�RI�UHLQVWDWLQJ�
HTXDOLW\�KDV�EHHQ�VXFK�D�
ORQJ�ODVWLQJ�RQH�LQ�PDQ\�
SRVW�VHGHQWDU\�FXOWXUHV�
WKDW�WKHVH�VRFLHWLHV�
KLJKO\�YDOXH�HTXDOLW\�
GHVSLWH�RWKHU�YDOXHV�WKDW�
HQFXPEHU�WKHP�ZLWK�
LQHTXDOLW\�

���+XPDQ�LQGLYLGXDOV�
DUH�DXWRQRPRXV���.HOO\�
������

6LPLODUO\�WR�DERYH��,I�
KXPDQV�KDYH�VORZO\�
VKHG�WKHLU�DXWRQRP\�LQ�
DJUDULDQ��XUEDQ�FRPSOH[�
VRFLHWLHV��WKHLU�
GLPLQLVKHG�VWDWH�RI�
DXWRQRP\�PD\�DV�OLNHO\�
EH�LQWULQVLF�WR�KXPDQV�DV�
QRW�

$JDLQ��VHH�WH[W���������
DQG������ �������,�ORRN�WR�
WKH�YDOXLQJ�RI�DXWRQRP\�
LQ�WKH�FRQWH[W�RI�YDOXHV�
DV�RQH�WKDW�DSSHDUV�WR�EH�
ZLGHO\�XSKHOG�HYHQ�LQ�
FXOWXUHV�LQ�ZKLFK�
DXWRQRP\�LV�
FRPSURPLVHG�E\�RWKHU�
YDOXHV�WKH\�XSKROG�

%HFDXVH�WKH�ILQDO�WZR�SRVWXODWHV�DUH�VR�FUXFLDO�WR������������RQ�YDOXHV��,�GHWDLO�WKHP�IXUWKHU�



���

���������+XPDQV�IRU�0XFK�RI�7KHLU�([LVWHQFH�+DYH�%HHQ�(JDOLWDULDQ��7KLV�SRVWXODWH��LI�QRW�

XQDQLPRXVO\�DFFHSWHG�DPRQJ�WKH�VFLHQWLILF�FRPPXQLW\��DSSHDUV�WR�EH�QHDUO\�VR��2QH�SUREOHP�LV�

WKH�YDJXHQHVV�RI�WKH�WHUP�³HJDOLWDULDQ´�RU�³VRFLDO�HTXDOLW\�´�0RVW�RI�WKH����HWKQRJUDSKLHV��IURP�

DOO�VL[�KDELWDEOH�FRQWLQHQWV��RI�FRQWHPSRUDU\�KXQWHU�JDWKHUHU�FXOWXUHV�LQ�/HH�DQG�'DO\��������

GHVFULEH�WKHVH�VRFLHWLHV�DV�HJDOLWDULDQ��,QJROG��������DQDO\VHV�ZK\�VXFK�FXOWXUHV¶�VRFLDO�

RUJDQL]DWLRQV�WHQG�WRZDUG�WKH�HJDOLWDULDQ��³WKH�HVVHQFH�RI�EDQG�VRFLHW\�LV�VDLG�WR�OLH�LQ�WKH�

LQWLPDF\��FRQYLYLDOLW\��DQG�IDPLOLDULW\�LQKHUHQW�LQ�ZKDW�DQWKURSRORJLFDO�OLWHUDWXUH�KDV�

FRQYHQLHQWO\�FDOOHG�µIDFH�WR�IDFH�UHODWLRQVKLSV�¶´�������1HYHUWKHOHVV��WKHUH�LV�VR�PXFK�YDULDWLRQ�

LQ�WKHVH�VRFLDO�RUJDQL]DWLRQV��LW�LV�GLIILFXOW��LI�QRW�VSHFLRXV��WR�VD\�WKDW�DOO�VXFK�EDQGV�DUH�³HTXDOO\�

HTXDO�´�6LQFH�WKH�UHQRZQHG������³0DQ�WKH�+XQWHU´�FRQIHUHQFH��ZKLFK�ODXQFKHG�WKH�QHZ�HUD�RI�

UHVHDUFK�LQWR�VXFK�FXOWXUHV�SDVW�DQG�SUHVHQW��VFLHQWLVWV�KDYH�VKRZQ�LQWHUHVW�LQ�KRZ��LQ�WKHVH�

VRFLHWLHV��WKHUH�LV�DOPRVW�SDULW\�LQ�VRFLDO�SRVLWLRQ�EHWZHHQ�WKH�JHQGHUV��(QGLFRWW�������.HOO\�

��������� ,Q�PDQ\�RI�WKHVH�FXOWXUHV��VXFK�DV�WKH��.XQJ�VSHDNLQJ�EDQGV�RI�WKH�.DODKDUL�GHVHUW�

�%LHVHOH�DQG�5R\DO��2�22�������RU�WKH�$QGDPDQ�,VODQGHUV��3DQG\D��������ZKLOH�ZRPHQ�DQG�

PHQ�KDYH�VRPHZKDW�GLIIHUHQW�VRFLDO�UROHV��ERWK�VRFLDO�UROHV�DUH�HTXDOO\�HVWHHPHG��:KLOH�WKH�

³KHDGPDQ´�LV�XVXDOO\�PDOH��WKLV�SHUVRQ�LV�DOPRVW�DOZD\V�PHUHO\�RQH�WR�ZKRP�SHRSOH�WXUQ�IRU�DQ�

RSLQLRQ��DOWKRXJK�WKH�SRVLWLRQ�FDQ�HDVLO\�EH�UHYRNHG�LI�WKH�RSLQLRQ�LV�UHSHDWHGO\�QRW�UHVSHFWHG��

7KXV��LQ�PDQ\�RU�PRVW�RI�WKHVH�FXOWXUHV��ZRPHQ¶V�RSLQLRQV�LQ�FRPPXQDO�GHFLVLRQV�DUH�KHHGHG��

+RZHYHU��LQ�RWKHU�KXQWHU�JDWKHUHU�FXOWXUHV��SDUWLFXODUO\�PDQ\�LQ�$XVWUDOLD�DQG�1HZ�*XLQHD��HYHQ�

ZKLOH�WKH�VRFLDO�RUJDQL]DWLRQ�LV�RWKHUZLVH�QRW�KLHUDUFKLFDO�DQG�WKH�³KHDGPDQ´�KDV�OLWWOH�LI�DQ\�

��� 3HUKDSV�WKH�FRQIHUHQFH�ZRXOG�PRUH�DSWO\�KDYH�EHHQ QDPHG�³0DQ�DQG�:RPDQ�WKH�+XQWHU�DQG�*DWKHUHU´²WKH�
EOXUULQJ�RI�WKH�JHQGHUV�KHUH�UHIOHFWLQJ�WKH�IDFW�WKDW�LQ�PDQ\�VXFK�FXOWXUHV��ZRPHQ�KXQW�DV�ZHOO�DV�JDWKHU�DQG�PHQ�
JDWKHU�DV�ZHOO�DV�KXQW��+RZHYHU��LQ�D�IHZ�VXFK�FXOWXUHV��HVSHFLDOO\�WKRVH�LQ�WKH�$UFWLF�ZKHUH�WKHUH�LV�OLWWOH�JDWKHULQJ�
DQG�DOPRVW�DOO�IRRG�LV�PHDW��ZRPHQ�XVXDOO\�GR�OLWWOH�KXQWLQJ�DQG�DUH�UHOHJDWHG�SULPDULO\�WR�GRPHVWLF�FKRUHV��DQG�
VXFK�VNHZLQJ�RI�GXWLHV�VHHPV��DQG�WKLV�DVVHVVPHQW�LV�YHU\�FRQWURYHUVLDO��WR�UHQGHU�ZRPHQ�ZLWK�OHVVHU�VRFLDO�VWDWXV��
�6HH�/HH�DQG�'DO\�������
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SRZHU��ZRPHQ�PD\�KDYH�OHVVHU�VRFLDO�VWDWXV��.HOO\�������)ODQQHU\�DQG�0DUFXV��������7KHQFH��

SDUW�RI�WKH�SUREOHP�ZLWK�WKH�WHUP�³HJDOLWDULDQ´��:KLOH LQ�DOPRVW�DOO�KXQWHU�JDWKHUHU�FXOWXUHV�WKHUH�

LV�YHULWDEO\�QR�VRFLDO�KLHUDUFK\�EH\RQG�DJH��WKH�YHU\�\RXQJ�KDYH�OLWWOH�VD\�VR��DQG��LQ�PRVW��WKHUH�

LV�JHQGHU�SDULW\��LQ�VRPH�WKHUH�LV�QRW�JHQGHU�SDULW\��.HOO\��������HPSKDVL]HV�WKH�ZLGH�YDULDWLRQ�

DPRQJ�KXQWHU�JDWKHUHU�FXOWXUHV�DFURVV�WKH�JOREH�DQG�KRZ�LW�LV�QLJK�LPSRVVLEOH�WR�GUDZ�XS�RQH�VHW�

RI�VRFLDO�SDUDPHWHUV��VXFK�DV�³HTXDOLW\�´�IRU�WKHLU�SROLWLFDO�RUJDQL]DWLRQ��7KLV�YDULDWLRQ�

QRQHWKHOHVV�SRLQWV�WR�KRZ�HDUO\��QRPDGLF�KXPDQ�VRFLHWLHV�DQG�PRGHUQ�KXQWHU�JDWKHUHUV�WHQG

WRZDUG�HJDOLWDULDQ�VRFLDO�VWUXFWXUH��,W�LV�WKH�YHU\�UHFHQW�RQVHW�RI�VHGHQWDULVP��IRRG�VWRUDJH��DQG�

SHUPDQHQW�ODQG�RZQHUVKLS�WKDW�WRRN�KXPDQ�FXOWXUHV�GLVWLQFWO\�DZD\�IURP�HDUOLHU�HJDOLWDULDQ�

VRFLDO�VWUXFWXUHV��'LDPRQG�������:HQNH�������)ODQQHU\�DQG 0DUFXV����������

7KLV�HJDOLWDULDQLVP�LV�QRW�DOZD\V��DQG�SUREDEO\�UDUHO\��D�FRQVFLRXV�LGHDO�RI�WKHVH�FXOWXUHV�

EXW�DULVHV�WKURXJK�G\QDPLF��YLJLODQW�VRFLDO�PHFKDQLVPV��E\�ZKLFK�LQGLYLGXDOV�DUH�FRQVWDQWO\�

SUHYHQWHG�IURP�DWWDLQLQJ�PRUH�VWDWXV�WKDQ�WKH�RWKHUV�KDYH��7KHVH�³OHYHOLQJ�PHFKDQLVPV´��.DDUH�

DQG�:RRGEXUQ�������DUH�RIWHQ�KDQG�LQ�KDQG�ZLWK�VFUXSXORXV�FXVWRPV�IRU�VKDULQJ�UHVRXUFHV��1RW�

RQO\�PRVW�KXQWHU�JDWKHUHUV��EXW�DOVR�VRPH�HJDOLWDULDQ�KRUWLFXOWXULVWV�VXFK�DV�WKH�6HPDL�RI�

PDLQODQG�0DOD\VLD��'HQWDQ��������KDYH�H[WHQVLYH�FXVWRPV�IRU�VKDULQJ�UHVRXUFHV��LQFOXGLQJ�

IRRGV�KDUYHVWHG�IURP�WKH�ZLOG��ZLWK�SRWHQW�VRFLDO�FHQVXUH�IRU�WKRVH�ZKR�DUH�VWLQJ\��7KH�RQH�ZKR�

KDUYHVWV�WKH�IRRG�RU��PRUH�FRPPRQO\��ZKRVH�WRRO�LV�UHVSRQVLEOH��PD\�EH�WKH�³RZQHU´�RI�WKH�

IRRG��EXW�WKH�SUHVVXUH�LV�KLJK�RQ�WKH�LQGLYLGXDO�WR�GLVWULEXWH�WKH�IRRG�DPRQJ�WKH�YLOODJH�RU�EDQG��

XVXDOO\�SRUWLRQLQJ�QR�PRUH�IRU�RQHVHOI�WKDQ�IRU�DQRWKHU��7R�UHWDLQ�PXFK�PRUH�IRRG�IRU�RQHVHOI�RU�

VWRUH�LW�FODQGHVWLQHO\�LV�HIIHFWLYHO\�WR�DOLHQDWH�RQHVHOI��

��� 1RPDGLVP�DV�RSSRVHG�WR�VHGHQWDULVP DSSHDUV�WR�EH�D�PDMRU�GLVWLQFWLRQ�EHWZHHQ�HJDOLWDULDQ�YV��LQHJDOLWDULDQ�
FXOWXUHV��D�IDFWRU�PDNLQJ�D�GLIIHUHQFH�LQ�UHODWHG�DWWLWXGHV�DQG�YDOXHV�RI�WKH�FXOWXUH��$V�:RRGEXUQ��������REVHUYHV��
HJDOLWDULDQ�VRFLHWLHV�³DUH�QRPDGLF�DQG�SRVLWLYHO\�YDOXH�PRYHPHQW��7KH\�GR�QRW�DFFXPXODWH�SURSHUW\�EXW�FRQVXPH�
LW�����7KH\�WHQG�WR�XVH�SRUWDEOH��XWLOLWDULDQ��HDVLO\�DFTXLUHG��UHSODFHDEOH�DUWLIDFWV«�7KH�V\VWHP�LV�RQH�LQ�ZKLFK�SHRSOH�
WUDYHO�OLJKW��XQHQFXPEHUHG��DV�WKH\�VHH�LW��E\�SRVVHVVLRQV�DQG�E\�FRPPLWPHQW�´������TXRWHG�LQ�.HOO\�����������



���

.HOO\��������RIIHUV�WKHRULHV�DWWHPSWLQJ�WR�H[SODLQ�ZK\�VXFK�VRFLHWLHV�H[HUFLVH�VKDULQJ��

1RWDEO\��WKH�FXVWRP�KDV�DULVHQ�LQ�KXQWHU�JDWKHUHU�VRFLHWLHV�WKURXJKRXW�WKH�ZRUOG�DQG�GRHV�QRW�

DSSHDU�WR�EH�RQH�SDVVHG�RQ�OLNH�DQ�LQYHQWLRQ�IURP�JURXS�WR�JURXS�EXW�WR�KDYH�GHYHORSHG�IDLUO\�

LQGHSHQGHQWO\�WKURXJKRXW�SUHKLVWRU\��7KH�FXVWRP�RI�VKDULQJ�DQG�UHFLSURFLW\�PD\�EH�H[SODLQHG�DV�

D�IRUP�RI�³YDULDQFH�UHGXFWLRQ´�������LQ�WKH�DYDLODELOLW\�RI�UHVRXUFHV�RYHU�VHDVRQV�DQG�\HDUV�DQG�

DPRQJ�LQGLYLGXDO�IRUDJHUV��%XW��DV�ZLWK�%UD]LO¶V�$FKH��GHVSLWH�D�JUHDW�YDULHW\�DPRQJ�LQGLYLGXDO�

IRUDJHUV��SHRSOH�VWLOO�VKDUH�ZLWKLQ�WKHLU�FRPPXQLW\��SRVVLEO\�GXH�WR�³NLQ�VHOHFWLRQ��WROHUDWHG�WKHIW��

UHFLSURFLW\��>RU@�FRRSHUDWLYH�DFTXLVLWLRQ�´�������:KDWHYHU�WKH�SUHFLVH�UHDVRQV��VXFK�UHVRXUFH�

VKDULQJ�DSSHDUV�WR�EH WKH�TXRWLGLDQ�EDVLV�IRU²PRUH�EURDGO\�WKURXJKRXW�WKH�VRFLHW\²EDVLF�

HTXDOLW\��DW�OHDVW�DPRQJ�DGXOWV�LQ�WKHVH�FRPPXQLWLHV��(JDOLWDULDQLVP�KHUH�³GRHV�QRW�PHDQ�WKDW�DOO�

PHPEHUV�KDYH�WKH�VDPH�DPRXQW�RI�JRRGV��IRRG�SUHVWLJH��RU�DXWKRULW\«��>,QVWHDG�@�HYHU\RQH�KDV�

HTXDO�DFFHVV�WR�IRRG��WR�WKH�WHFKQRORJ\�QHHGHG�WR�DFTXLUH�UHVRXUFHV��DQG�WR�WKH�SDWKV�OHDGLQJ�WR�

SUHVWLJH�´�������0DLQWDLQLQJ�VXFK�VRFLDO�FRQGLWLRQV�GRHV�QRW�VLPSO\�UHTXLUH�WKH�DEVHQFH�RI�

KLHUDUFK\��EXW�KLHUDUFK\�PXVW�EH�YLJLODQWO\�SOXFNHG�IURP�WKH�EXG��³+XQWHU�JDWKHUHUV�DUH�

VRPHWLPHV�GHVFULEHG�DV�ILHUFHO\�HJDOLWDULDQ«�EHFDXVH�WKH�PDLQWHQDQFH�RI�DQ�HJDOLWDULDQ�VRFLHW\�

UHTXLUHV�HIIRUW�´��������HYHQ�LI�WKDW�HIIRUW�LV�QRW�GRQH�IRU�VRPH�³LGHDO´�RI�HTXDOLW\��6RFLDO�FXVWRPV�

RI�VKDPLQJ�DQG�EHOLWWOLQJ�YLRODWRUV�SUHYHQWV�³VRPH�LQGLYLGXDOV�IURP�ORUGLQJ�LW�RYHU�RWKHUV�´������

:KLOH�WKLV�JHQHUDO�HJDOLWDULDQLVP�HYHQ�EHWZHHQ�WKH�JHQGHUV�PD\�LQGHHG�EH�WKH�VRFLDO�

RUJDQL]DWLRQ�DPRQJ�ZKLFK�RXU�VSHFLHV²DQG�SHUKDSV�VRPH�DQFHVWRU�+RPLQLG�VSHFLHV²OLYHG�IRU�

YDVW�PDMRULW\�RI�RXU SUHKLVWRU\��WKH�FKDOOHQJH�IRU�WKLV�SRVWXODWH�LV�ZKDW�LW�FDQ�FRJHQWO\�RIIHU�IRU�

TXRG�VXQW�KRPLQHV��)UHTXHQWO\�LQ�KXPDQ�SUHKLVWRU\�DQG�KLVWRU\��FXOWXUHV�JUDGXDOO\�JDYH�XS�WKHLU�

QRPDGLF�ZD\V�DQG�EHJDQ�VHWWOLQJ�GRZQ�DQG�FKDQJLQJ�LQWR�KLHUDUFKLFDO��LQHJDOLWDULDQ�VRFLHWLHV�

�:HQNH�������/HH�DQG�'DO\�������.HOO\�������)ODQQHU\�DQG�0DUFXV��������,I�WKLV�WHQGHQF\�KDV�



���

EHHQ�VKRZQ�WR�RFFXU�UHSHDWHGO\�DFURVV�WKH�ZRUOG��HYHQ�LI�RQO\�YHU\�UHFHQWO\�LQ�+RPLQLG¶V�

H[LVWHQFH��WKHQ�FRXOG�QRW�LQHJDOLWDULDQLVP�EH�DV�PXFK�TXRG�VXQW�KRPLQHV DV�HJDOLWDULDQLVP�LV²LI�

QRW�PRUH�VR��FRQVLGHULQJ�LQHJDOLWDULDQ��KLHUDUFKLFDO�VRFLHW\��VLQFH�WKDW�LQ�LQGXVWULDO�GHPRFUDFLHV�

�ZKHUH�RQH�SHUFHQW�PD\�RZQ�PXFK�RI�WKH�VRFLHW\¶V�ZHDOWK��LV�LQGHHG�WKH�RUJDQL]DWLRQ�RI�WKH�YDVW�

PDMRULW\�RI�FRQWHPSRUDU\�KXPDQV"

7KH�TXHVWLRQ�OHDGV�LQWR�SHUKDSV�WKH�JUHDWHVW�SUREOHP�RI�³LV´�YV��³RXJKW´�LQ�DOO�WKH�

SRVWXODWHV�RIIHUHG�KHUH��1RWH��ILUVW��WKDW�VRPH�FXOWXUHV�KDYH�UHVLVWHG��/HH�DQG�'DO\�������.HOO\�

������DQG�FRQWLQXH�WR�UHVLVW��0LOOHU�������WKH�VKLIW�LQWR�KLHUDUFKLFDO�VRFLHWLHV�RU�VXFFXPELQJ�WR�

VXFK�VRFLHWLHV¶�DVVLPLODWLQJ�WKHP��&RQVLGHU�WKHQ�WZR�EDVLF�SRVVLELOLWLHV�KHUH�IRU�ZKDW�FRPSULVHV�

³LV�´�RU�TXRG�VXQW�KRPLQHV�����+XPDQ�EHLQJV��KDYLQJ�OLYHG�LQ�HJDOLWDULDQ�VRFLHWLHV�IRU�PRVW�RI�

WKHLU�H[LVWHQFH��H[SHULHQFH�WKH�RSWLPL]DWLRQ�RI�FHUWDLQ�YDOXHV�ZKHQ�OLYLQJ�LQ�VXFK�VRFLDO�

RUJDQL]DWLRQV�����+XPDQ�EHLQJV��KDYLQJ�UHFHQWO\�DQG�LQFUHDVLQJO\�FRPH�LQWR�LQHJDOLWDULDQ��

KLHUDUFKLFDO�VRFLHWLHV�VXFK�DV�WKDW�LQ�$XJXVWDQ�5RPH�RU�FRQWHPSRUDU\�8QLWHG�6WDWHV��H[SHULHQFH�

WKH�RSWLPL]DWLRQ�RI�FHUWDLQ�YDOXHV�ZKHQ�OLYLQJ�LQ�VXFK�VRFLDO�RUJDQL]DWLRQV��:KDWHYHU�YDOXHV�DUH�

³RSWLPL]HG´�LQ�HDFK�RI�WKHVH�WZR�FDVHV��WKH\�DUH�OLNHO\�QRW�WKH�VDPH��7KH�SUREOHP��WKHQ��LV�ZKDW�

DUH�WKRVH�GLIIHUHQW�VHWV�RI�YDOXHV��FDQ�ZH�DVVHVV�WKHP�DFFRUGLQJ�WR�VRPH�³PHWD�FXOWXUDO´�RU�FURVV�

FXOWXUDO�VWDQGDUG��LI�VXFK�D�VWDQGDUG�LV�SRVVLEOH���DQG�DUH�VRPH�RI�WKHVH�YDOXHV�PRUH�FRQVLVWHQW�

ZLWK�TXRG�VXQW�KRPLQHV WKDQ�RWKHUV"�

7KLV�SUREOHP��WKHQ��UHSUHVHQWV�WKH�RQH�DW�WKH�KHDUW�RI�WKLV�FKDSWHU�DQG�RI�WKLV�WKHVLV��

6LPSO\��DUH�WKHUH�FHUWDLQ�YDOXHV�RU�RUGHULQJV�RI�YDOXHV��FRPSDUHG�IURP�RQH�FXOWXUH�WR�DQRWKHU��

WKDW�DUH�PRUH�FRQVLVWHQW�ZLWK�TXRG�VXQW�KRPLQHV WKDQ�RWKHUV"�,�FDQQRW�KRSH�WR�DQVZHU�WKDW�

TXHVWLRQ�WR�IXOO�VDWLVIDFWLRQ�LQ�WKH�WKHVLV�EXW�RQO\�WR�SRLQW�WR�DQ�DQVZHU��OHDYLQJ SOHQW\�RI�URRP�

IRU�VXEVHTXHQW�ZRUN��,�QRWH�WKH�FXULRVLW\�WKDW��HYHQ�ZLWKLQ�WKH�PDUNHG�LQHJDOLWDULDQLVP�RI�



���

FRQWHPSRUDU\�LQGXVWULDO�DV�ZHOO�DV�KLVWRULFDO�VWDWHV��WKH�FRQFHUQ�IRU�VRPH�NLQG�RI�EDVLF�HTXDOLW\�

DPRQJ�KXPDQV�KDV�EHHQ�RQJRLQJ��IURP�+REEHV�WKURXJK�/RFNH�DQG�5RXVVHDX�DQG�WKH�8�6��

&RQVWLWXWLRQ�DQG�XS�WKURXJK�0DU[��6HQ��5DZOV��*�$��&RKHQ��*RXOG��DQG�1XVVEDXP��DPRQJ�

LQQXPHUDEOH�DGYRFDWHV�DQG�FULWLFV��2QH�JUHDW�SUREOHP�KDV�EHHQ�GHILQLQJ�³HTXDOLW\´²ZKHWKHU�RI�

ZHOIDUH��UHVRXUFHV��VWDUWLQJ�SRVLWLRQ��$QRWKHU SUREOHP��OHVV�SDWHQWO\�DFNQRZOHGJHG��LV�WKDW�RI�

ILWWLQJ�ZKDWHYHU�³HTXDOLW\´�KDV�EHHQ�GHFLGHG�XSRQ�LQWR�D�W\SH�RI�VRFLDO�FXOWXUDO�RUJDQL]DWLRQ²

ZKHWKHU�DJUDULDQ��XUEDQ��LQGXVWULDO��RU�KLHUDUFKLFDO²WKDW�FDPH�DERXW�RQO\�WKURXJK�WKH�

SURYHQDQFH�RI�LQHJDOLWDULDQLVP��)URP�LWV�YHU\�EDVLV�DQG�LQFLSLHQFH��WKLV�W\SH�RI�VRFLDO�

RUJDQL]DWLRQ�LV�GLUHFWO\�LQLPLFDO�WR�HTXDOLW\��)ODQQHU\�DQG�0DUFXV�������WKLV�GHILQLWLYH��GHWDLOHG�

ZRUN�HPSKDVL]HV�WKLV�IDFW�RYHU�DQG�RYHU�LQ�GLIIHUHQW�LQVWDQFHV�RI�VRFLDO�HYROXWLRQV���:K\�PDQ\�

FXOWXUHV�KDYH�UHSHDWHGO\�VKLIWHG�IURP�HJDOLWDULDQ�VWUXFWXUH�WR�KLHUDUFKLFDO��LQHJDOLWDULDQ��DQG�

XVXDOO\�RSSUHVVLYH�RQHV�LQYROYHV�D�FRPSOH[�RI�VXEWOH�VXE�GHYHORSPHQWV��VXFK�DV�GLIIHUHQWLDO�

UHVSRQVHV�WR�UHVRXUFH�GLVWULEXWLRQV�DQG�YDULDQFHV���.HOO\�������)ODQQHU\�DQG�0DUFXV��������

$W�WKH�ULVN�RI�RYHU�JHQHUDOL]DWLRQ��,�QRWH�WKDW�WKH�OLWHUDWXUH�SRLQWV�WR�RQH�PDMRU��EXW�KLJKO\�

FRQWURYHUVLDO��IDFWRU�EHKLQG�WKLV�VKLIW��:KHQ�KXPDQ�EDQGV�UHDFK�FHUWDLQ��VWLOO�LQGHWHUPLQDWH��

SRSXODWLRQ�GHQVLWLHV��WKH\�WHQG�WRZDUG�VHWWOHPHQW��FXOWLYDWLRQ��DQG�IRRG�VWRUDJH��6HGHQWDULVP�DQG�

VWRUDJH�EUHDNV�WKH�QHHG�IRU�WKH�VKDULQJ�WKDW�LV�QXUWXUHG�LQ�QRPDGLF��IRUDJLQJ�FXOWXUHV��:LWKRXW�

VXFK�VRFLDO�³OHYHOLQJ´�FXVWRPV��LQGLYLGXDOV�LQ�LQHJDOLWDULDQ�VRFLHWLHV�FHDVH�WR�EH�KDPSHUHG�E\�

VKDPH�RYHU DFFXPXODWLRQ�DQG�GLIIHUHQWLDO�RZQHUVKLS��7KH�ZD\�LV�EOD]HG�WR�KLHUDUFK\��WKURXJK�WKH�

DOOHJHG�GLYLQH�EOHVVHGQHVV�RI�WKRVH�ZKR�KDYH�PRUH��7KXV��WKH�SUREOHP�IRU�SKLORVRSKHUV�IURP�

+REEHV�WR�WKH�SUHVHQW�KDV�EHHQ�RQH�RI�ILWWLQJ�D�FRQFHSW��HTXDOLW\��LQWR�D�V\VWHP�RI�VRFLDO�

RUJDQL]DWLRQ�WKDW�WR�WKH�ILQHVW�JUDLQV�RI�LWV�VWUXFWXUH�LV�LQHJDOLWDULDQ��1RQHWKHOHVV��WKHLU�FRQFHUQ�



���

IRU��UH�HVWDEOLVKLQJ�HTXDOLW\�LQ�VXFK�VRFLHWLHV�LV�DUJXDEO\�HYLGHQFH�IRU�WKH�SRVVLELOLW\�WKDW�WKLV�

KLHUDUFKLFDO�VWUXFWXUH�LV�QRW�RSWLPL]LQJ�FHUWDLQ�FKHULVKHG�YDOXHV�

7KH�SKLORVRSKLFDO�TXHVWLRQ�KHUH�LV��'RHV�WKLV�VKLIW�WR�KLHUDUFK\��MXVW�EHFDXVH�LW�KDV�

KDSSHQHG��PHDQ�WKDW�LW�EHWWHU�UHSUHVHQWV�TXRG�VXQW�KRPLQHV WKDQ�GRHV�HTXDOLW\"�&RQYHUVHO\��GRHV�

WKH�VWDWH�RI�HTXDOLW\�WKDW�KXPDQV�H[SHULHQFHG�IRU�PRVW�RI�WKHLU�VSHFLILF�H[LVWHQFH�EHWWHU�UHSUHVHQW�

TXRG�VXQW�KRPLQHV WKDQ�WKH�YHU\�UHFHQW�������%&(�RU�VRRQHU��LQHTXDOLW\�DQG�LWV�RYHUZKHOPLQJ�

VXUJH�LQ�KXPDQ�H[LVWHQFH��MXVW�EHFDXVH�WKH�IRUPHU�ZDV�PRUH�OHQJWKLO\�H[SHULHQFHG"

7R�VXSSRUW�ZK\�LQHTXDOLW\�LV�WKH�YDOXH�RSWLPL]LQJ�RSWLRQ�E\�UHVRUWLQJ�WR�WKH�KLVWRULFDO�

WUHQG�WRZDUG�LQHTXDOLW\�DQG�WR�FXUUHQW�SRSXODWLRQ�ILJXUHV�IRU�OLYHV�LQ�VXFK�FRQGLWLRQ�RQO\�EHJV�WKH�

TXHVWLRQ�RI�ZK\�WKH�WUHQG�UHSUHVHQWV�VXFK�RSWLPL]DWLRQ��&RQYHUVHO\��SRLQWLQJ�PHUHO\�WR�WKH�IDFW�

WKDW�KXPDQV�OLYHG�VR�ORQJ�LQ�HTXDOLW\�ZRXOG�RQO\�EHJ�WKH�TXHVWLRQ�RI�ZK\�OHQJWK�RI�VXFK�

H[SHULHQFH�UHSUHVHQWV�YDOXH�RSWLPL]DWLRQ��,�GR�QRW�EHOLHYH�WKDW�ORRNLQJ�DW�HTXDOLW\�RU�LQHTXDOLW\�

DORQH�FDQ�DQVZHU�WKH�TXHVWLRQ�DERXW�YDOXH�RSWLPL]DWLRQ��EXW�LQVWHDG�WKH�ODUJHU�FRQWH[W�RI�RWKHU�

YDOXHV��DV�,�GLVFXVV�ODWHU��FDQ�HYHQWXDOO\�OHDG�WR�D�ZD\�RI�GHFLGLQJ�EHWZHHQ�WKHVH�WZR�

��������+XPDQ�,QGLYLGXDOV�$UH�$XWRQRPRXV� RU�DW�OHDVW�WKH\�OLYHG�DV�DXWRQRPRXV�IRU�PRVW�RI�WKH�

VSHFLHV¶�H[LVWHQFH���� $QWKURSRORJLVWV�ZKR�LQYHVWLJDWH�HJDOLWDULDQ�FXOWXUHV�RIWHQ�REVHUYH�WKDW�

��� ,Q�GLVFXVVLQJ�DXWRQRP\�LQ�WKLV�FKDSWHU��,�OHDQ�WRZDUG�WKH�XQGHUVWDQGLQJ�RI�WKH�FRQFHSW�FRPPRQ�DPRQJ�
DQWKURSRORJLVWV�ZKR�KDYH�LQYHVWLJDWHG�IRUDJLQJ�VRFLHWLHV��DV�ZKHQ�.HOO\��VHH�EHORZ��VSHDNV�RI�³VHOI�JRYHUQDQFH´�
DQG�EHLQJ�³µKHDGPDQ�RYHU�\RXUVHOI�¶´�,�WDNH�WKLV�XQGHUVWDQGLQJ�WR�EH�FRQVLVWHQW�ZLWK�WKH�LGHD�WKDW�DXWRQRP\�LV�WKH�
LQGLYLGXDO¶V�FDSDFLW\�ZLWKLQ�WKH�VRFLDO�FRQWH[W�WR�EHFRPH�DQG�WR�EH�IXOO\�UHDOL]HG�DV�D�KXPDQ�EHLQJ��HVSHFLDOO\�DV�DQ�
LQGLYLGXDO�PD\�GHYHORS�WDOHQWV�WKDW�FRQWULEXWH�VLJQLILFDQWO\�WR�WKH�VRFLHW\�VR�WKDW�WKH�LQGLYLGXDO�LV�IXOO\�D�SDUW�RI�WKDW�
VRFLHW\��$XWRQRP\�LV�WKXV�QRW�VRPHKRZ�LQGHSHQGHQW�RI�VRFLHW\��QRU�FULSSOLQJO\�GHSHQGHQW�XSRQ�VRFLHW\��EXW�LV�
ZKROO\�FRPSOHPHQWDU\�WR�VRFLHW\��7KH�JURXS�DQG�WKH�LQGLYLGXDO�ERWK�QHHG�HDFK�RWKHU�IRU�IXOO�GHILQLWLRQ��0RVW�
LPSRUWDQW��LI�VRPH�LQGLYLGXDOV�DUH�QRW�DXWRQRPRXV��WKH�JURXS�VXIIHUV²LQFOXGLQJ�WKH�DXWRQRP\�RI�LQGLYLGXDO�
PHPEHUV��7KLV�XQGHUVWDQGLQJ�LV�DOVR�FRQVLVWHQW�ZLWK�WKH�ZRUG�³DXWRQRP\´�LWVHOI��URXJKO\�³VHOI�UXOHG´��WKH�DJHQW�LV�
DEOH�WR�UXOH�RU�GHFLGH�ZKDW�KH�RU�VKH�LV�WR�EHFRPH�DQG�EH��7KLV�VHOI�JRYHUQDQFH�WKXV�DOVR�HQWDLOV�HTXDOLW\�EHFDXVH�LI�
VRPH�PHPEHUV�DUH�QRW�VHOI�JRYHUQHG�DQG�RWKHUV�DUH�JRYHUQLQJ�WKHP��RXWVLGH�WKRVH�ZLWK�EXUGHQVRPH�LQFDSDFLWLHV���
WKHQ�VRPH�PHPEHUV�KDYH�SRZHU�RYHU�RWKHUV¶�OLYHV��ZKLFK�PHDQV�D�VWDWH�RI�LQHTXDOLW\��7KHUH�PD\�EH�FRQIOLFWV�KHUH�
ZLWK�VRPH�SKLORVRSKLFDO�QRWLRQV�RI�SHUVRQDO�DXWRQRP\��EXW�,�EHOLHYH�WKDW�WKH�RQH�,�RIIHU�KHUH�LV�DW�OHDVW�QRW�
LQFRQVLVWHQW�ZLWK�.DQW¶V�



���

HTXDOLW\�LV�WKH�FRPSOHPHQW�RI�DXWRQRP\��RU�YLFH�YHUVD�²DOWKRXJK��EHWZHHQ�WKH�WZR��DPRQJ�

IRUDJHU�FXOWXUHV�DXWRQRP\�LV�PRUH�RIWHQ�VHHQ�DV�ERWK�UHDOLW\�DQG�H[SOLFLW�LGHDO��0DQ\�KXQWHU�

JDWKHUHU�SHRSOHV�HPSKDVL]H�DXWRQRP\�LQ�WKHLU�HYHU\GD\�OLYHV��.HOO\��������³7KH�QHHG�IRU�

DXWRQRP\�LV�DVVHUWHG�H[SOLFLWO\��DQG�VHOI�GHVFULSWLRQV�RI�PDQ\�KXQWHU�JDWKHUHU�VRFLHWLHV�FRQVLVW�RI�

VWURQJ�DSSHDOV�WR�VHOI�JRYHUQDQFH«��(JDOLWDULDQ�VRFLHWLHV�DUH�WKRVH�LQ�ZKLFK�HDFK�SHUVRQ�LV�

µKHDGPDQ�RYHU�KLPVHOI¶«�ZKHUH�HDFK�SHUVRQ�FDQ�DFKLHYH�SUHVWLJH��EXW�ZKHUH�SUHVWLJH�VKRXOG�QRW�

EH�XVHG�WR�JDLQ�SRZHU�RYHU�DQRWKHU�EDQG�PHPEHU�´������

$V�ZLWK�HJDOLWDULDQLVP��DXWRQRP\�DV�D�FKDUDFWHULVWLF�RI�TXRG�VXQW�KRPLQHV IDFHV�D�

QXPEHU�RI�SUREOHPV��2QH�LV�WKDW��OLNH�HTXDOLW\��WKH�GHJUHH�RI�DXWRQRP\�YDULHV�HYHQ�DPRQJ�

KXQWHU�JDWKHUHU�FXOWXUHV��WKH�RQHV�WHQGLQJ�WRZDUG�VHGHQWDULVP�WHQG�PRUH�WRZDUG�OHVV�DXWRQRP\�

IRU�DOO�DQG�VSHFLILFDOO\�IRU�OHVV�DXWRQRP\�IRU�ZRPHQ���³>6@RFLDO�HTXDOLW\�LV�HPEHGGHG�LQ�DQG�

LQVHSDUDEOH IURP�JHQGHU�HTXDOLW\´�>.HOO\����������@���6HFRQG��DV�ZLWK�HTXDOLW\��MXVW�EHFDXVH�

KXPDQV�H[SHULHQFHG�DXWRQRP\�IRU�PXFK�RI�WKHLU�SUHKLVWRU\��ZRXOG�WKLV�FKDUDFWHULVWLF�QHFHVVDULO\�

TXDOLI\�DV�RQH�RI�TXRG�VXQW�KRPLQHV"�&RXOG�LW�QRW�MXVW�EH�D�YDULDEOH��LI�RQFH�FRPPRQO\�

RFFXUULQJ��FXOWXUDO�WUDLW��DQG�WKXV�D�WHUWLDU\�FKDUDFWHULVWLF�DV�GLVFXVVHG�EHORZ�"�)XUWKHU��DOVR�OLNH�

HTXDOLW\��WKH�IDFW�WKDW�LW�LV�DQ�LGHDO�RI�FHUWDLQ�RQJRLQJ�SROLWLFDO�SKLORVRSKLHV�RU�PRYHPHQWV�PD\�

SRLQW�PRUH�WRZDUG�LWV�EHLQJ�QRUPDWLYH�UDWKHU�WKDQ�D�GHVFULSWLYH�WUDLW���7KLV�SRLQW��DV�ZLWK�

HTXDOLW\��FRXOG�DOVR�EH�XVHG�WR�VXSSRUW�WKH�FRQWHQWLRQ�WKDW�DXWRQRP\�LV�LQ�IDFW�D�WUDLW�RI�TXRG�VXQW�

2QH�LQWHUHVWLQJ�IDFHW�RI�WKLV�DQWKURSRORJLFDOO\�EDVHG�XQGHUVWDQGLQJ�RI�DXWRQRP\�LV�WKDW��LQ�IRUDJLQJ�
VRFLHWLHV��ZKLFK�DUH�UHODWLYHO\�VPDOO�DPRXQWV�RI�W\SHV�RI�WDVNV�FRPSDUHG�ZLWK�LQGXVWULDOL]HG�FXOWXUHV��PRVW�DGXOW�
PHPEHUV�KDYH�VRPH�DFTXDLQWDQFH�ZLWK�GRLQJ�DOO�WKH�PDMRU�WDVNV�WKDW�WKH�EDQG�XQGHUWDNHV��ZLWK�VRPH�UHDVRQDEOH�
H[FHSWLRQV��VXFK�DV�PHQ¶V�LQFDSDFLW\�WR�JHVWDWH�RU�ODFWDWH���7KLV�IDFW�WKXV�H[KLELWV�KLJK�DXWRQRP\�LQ�WKUHH�ZD\V������
7KHUH�DUH�IHZ�HQRXJK�WDVNV�WKDW��LQ�EHLQJ�DFTXDLQWHG�ZLWK�DOO��DQ�DJHQW�LV�KLJKO\�OLNHO\�WR�ILQG�D�WDVN�DW�ZKLFK�KH�RU�
VKH�LV�H[SHUW��VR�RQH¶V�WDOHQWV�DPRQJ�WKH�JURXS�DUH�OLNHO\�WR�ILQG�H[SUHVVLRQ�����LI�RQH�SHUVRQ�ZKR�LV�PDUNHGO\�JRRG�
DW�D�WDVN�LV�GHELOLWDWHG��RWKHUV�FDQ�DW�OHDVW�ILOO�LQ���� ,I�RQH�LV�VWUDQGHG��RQH�FRPPRQO\�KDV�WKH�UDQJH�RI�VNLOOV�WR�GR�
ZKDW�LV�QHFHVVDU\�WR�VWD\�DOLYH��,QGXVWULDOL]HG�VRFLHWLHV�H[KLELW�GLPLQLVKHG�DXWRQRP\�RQ�DOO�WKUHH�FRXQWV��:LWK�
PLOOLRQV�RI�W\SHV�RI�WDVNV��RQH�KDV�ORZHU�SUREDELOLW\�RI�ILQGLQJ�WKH�WDVN�WKDW�IXOILOOV�RQH¶V�WDOHQWV�DQG�WKXV�IXOILOOV�
RQH¶V�VHQVH�RI�DXWRQRP\��ZLWK�KLJK�VSHFLDOL]DWLRQ��IHZ�FRXOG�ILOO�LQ�IRU�DQRWKHU��DQG�LI�OHIW�VWUDQGHG��RQH¶V�VSHFLDOW\�
LV�XQOLNHO\�WR�OHDYH�RQH�ZLWK�VNLOOV�QHFHVVDU\�WR�VWD\�DOLYH���2QH�PD\�DVN�ZKHWKHU�VXFK�JHQHUDOO\�GLPLQLVKHG�
DXWRQRP\�KHOSV�DFFRXQW�IRU�WKH�FRPPRQ�VHQVH�RI�DQRPLH��DSDWK\��DQG�ORVV�RI�FRQWURO�RI�RQH¶V�OLIH�DPRQJ�
LQGXVWULDOL]HG�VRFLHWLHV��
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KRPLQHV EXW�WKDW�LW�KDV�EHHQ�RSSUHVVHG�E\�VRFLRSROLWLFDO�UHJLPHV��KHQFH�LWV�EHFRPLQJ�D�PDMRU�

WKHPH�RI�QRUPDWLYH�VRFLRSROLWLFDO�SKLORVRSKLHV�DQG�PRYHPHQWV���)LQDOO\��DXWRQRP\�LV�D�YDJXH�

DQG�GLIILFXOW�FRQFHSW�WR�FDSWXUH��PXFK�OHVV�WR�TXDQWLI\��LW�DSSHDUV�WR�EH�ODUJHO\�EDVHG�XSRQ�

DJHQWV¶�VXEMHFWLYH�H[SHULHQFH��&RQWUDVW�HTXDOLW\��ZKLFK�OHQGV�LWVHOI�WR�D�GHJUHH�RI�TXDQWLILDELOLW\��

,I�RQH�FRXOG�DW�OHDVW�HVWDEOLVK�WKDW�ZKHQ�WKHUH�LV�HTXDOLW\��WKHUH�LV�DXWRQRP\��WKLV�YDJXHQHVV�

VKRXOG�EH�QR�SUREOHP��EXW�WKLV�HVWDEOLVKPHQW�FRXOG�HQWDLO�H[WHQVLYH�SKLORVRSKLFDO�H[HJHVLV��,Q�WKH�

PHDQWLPH��WKLV�YDJXHQHVV�FDQ�FUHDWH�SUREOHPV�LQ�HYLGHQFLQJ�DXWRQRP\�LQ�FXOWXUHV�

$V�ZLWK�HJDOLWDULDQLVP��WKH�LVVXH�RI�DXWRQRP\�HYRNHV�D�FRPSDUDEOH�FKDOOHQJH�DV�WR�

ZKHWKHU��LQ�DQ�LQWULQVLFDOO\�KLHUDUFKLFDO�FXOWXUH��DQ\�VRFLRSROLWLFDO�SKLORVRSK\�RU�PRYHPHQW�FDQ�

UHDOL]H�WKH�VDPH�GHJUHH�RI�DXWRQRP\�H[SHULHQFHG�LQ�HJDOLWDULDQ�FXOWXUHV��2QH�PD\�DOVR�TXHVWLRQ�

ZKHWKHU�WKH�YDOXHV�RSWLPL]HG�LQ�FRQGLWLRQV�LQ�ZKLFK�DXWRQRP\�LV�ORZHUHG�WDNH�SUHFHGHQFH�RYHU�

WKRVH�YDOXHV�RSWLPL]HG�ZKHQ�DXWRQRP\�LV�PD[LPL]HG��)RU�QRZ��,�FDQ�RQO\�OD\�RXW�WKH�TXHVWLRQV�

WKDW�QHHG�WR�EH�H[SORUHG�IXOO\��LI�QRW�LQ�WKLV�ZRUN��WKHQ�LQ�DQRWKHU��,Q�WKH�PHDQWLPH��,�SURSRVH�LW�LV�

DW�OHDVW�SODXVLEOH�WR�PDLQWDLQ�WKDW��FRQVLGHULQJ�KRZ�KXPDQV�VR�ORQJ�H[SHULHQFHG�D�KLJK�OHYHO�RI�

DXWRQRP\��WKH�FKDUDFWHULVWLF�LV�FURVV�FXOWXUDO��LV�FXOWXUDOO\�WUDQVFHQGHQW��DQG�LV�D�FDQGLGDWH�IRU�

TXRG�VXQW�KRPLQHV��HYHQ�LI��OLNH�HTXDOLW\��DQG�OLNH�ODQJXDJH��IRU�WKDW�PDWWHU���� EXW�XQOLNH�FDUERQ�

EDVLV�RU�HPERGLPHQW���LW�FDQ�EH�XQGHUPLQHG�E\�VXIILFLHQWO\�SRZHUIXO�IRUFHV��$W�WKH�OHDVW��

KXPDQV¶�RQJRLQJ�HIIRUW�ZLWKLQ�DOPRVW�DOO�FXOWXUHV�WR�DVVHUW�WKHLU�DXWRQRP\�DWWHVWV�WR�D�VWURQJ�

DIILQLW\�IRU�LW��DQG�WKDW�DIILQLW\�DWWHVWV�DQ�LQGHOLEOH�FKDUDFWHULVWLF�RI�WKH�VSHFLHV�

�������7HUWLDU\�DQG�+LJKHU�/HYHO�&KDUDFWHULVWLFV�

)RU�FRPSOHWHQHVV��,�PHQWLRQ�WKH�SRVVLELOLW\�RI�KLJKHU�OHYHO�FKDUDFWHULVWLFV�FRPPRQO\�VHHQ�LQ�

KXPDQ�FXOWXUHV�ZLWKRXW�JRLQJ�LQWR�GHWDLO�DERXW�WKHP�RU�DUJXPHQWV�IRU�WKHLU�SODFH�LQ�TXRG�VXQW�

��� ,�DP�WKLQNLQJ�RI�KRZ�SRZHUIXO�SROLWLFDO�IRUFHV�FDQ�IRUFH�RXW�D�VSHFLILF�ODQJXDJH��QRW�REOLWHUDWH�DOO�ODQJXDJHV�
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KRPLQHV��,�DWWHPSW�QR�PRUH�WKDQ�DQ�LQIRUPDO�UHOHJDWLRQ�RI�FKDUDFWHULVWLFV�LQWR�KLJKHU�WKDQ�

VHFRQGDU\�ZLWKRXW�DWWHPSWLQJ�D�ULJRURXV�GHOLQHDWLRQ�

+XPDQ�VRFLDO�FKDUDFWHULVWLFV�VXFK�DV�JHQGHU��DUWV��EHOOLFRVLW\��ZKLFK�PD\�LQFOXGH�WKH�ODFN�

RI�ZDU���SURSHUW\�DQG�RZQHUVKLS��PRUDOLW\��GHJUHH�RI�ODERU�VSHFLDOL]DWLRQ��DQG�WHFKQRORJLHV PD\

EH�VHHQ�DFURVV�DOO�FXOWXUHV��(DFK�RI�WKHVH�PD\�EH�XVHG��LQ�YDU\LQJ�FRQWH[WV��WR�FKDUDFWHUL]H�WKH�

VSHFLHV��+XPDQV�DUH�ZDUOLNH��RU�ODERU�VSHFLDOLVWV��RU�WHFKQRORJLFDO��RU�DUWLVWLF��RU�JHQGHUHG��RU�

SURSHUW\�RZQLQJ��,�VXJJHVW��WKRXJK��WKDW�VXFK�FKDUDFWHULVWLFV�UXQ�DORQJ�PRUH�RI�D�VSHFWUXP�WKDQ�

GR�WKH�SULPDU\�DQG�VHFRQGDU\�FKDUDFWHULVWLFV�GLVFXVVHG��6RPH�FXOWXUHV�DUH�YHU\�ZDUOLNH��RWKHUV�

KDYH�YLUWXDOO\�QR�KLVWRU\�RI�ZDU��VRPH�DUH�KLJKO\�WHFKQRORJLFDO��RWKHUV�PXFK�OHVV�VR��VRPH�KDYH�

WZR�FOHDU�JHQGHUV�FRUUHVSRQGLQJ�WR�WKH�WZR�VH[HV��RWKHUV�SRVVLEO\�GR]HQV��0D\LOYDJDQDQ��������

%HFDXVH�RI�VXFK�VSHFWUD��,�KHVLWDWH�WR�LQFOXGH�DQ\�FRQFUHWH�FKDUDFWHULVWLF��VXFK�DV�³ZDUOLNH�´�LQ�

TXRG�VXQW�KRPLQHV��HYHQ�LI�WKH�DEVWUDFW�FDWHJRU\�LQ�ZKLFK�D�WUDLW�IDOOV��VXFK�DV�³GHJUHH�RI�

EHOOLFRVLW\�´�PD\�SHUWDLQ�

$Q�REYLRXV�REMHFWLRQ�WR�WKLV�GLYLVLRQ�RI�VHFRQGDU\�IURP�KLJKHU�RUGHU�FKDUDFWHULVWLFV�LV�

WKDW�HTXDOLW\�DQG�DXWRQRP\�DSSHDU�WR�YDU\�DV�ZHOO�IURP�FXOWXUH�WR�FXOWXUH��VR�WKH\�VKRXOG�EH�

UHOHJDWHG�WR�³KLJKHU�RUGHU�´�,W�DSSHDUV�WKDW�HTXDOLW\�RU�DXWRQRP\�YDU\�LQ�GHJUHH��DV�LI�DORQJ�D�

VSHFWUXP��DV�PXFK�DV��VD\��EHOOLFRVLW\�GRHV��$W�WKLV�VWDJH��,�FDQ�RQO\�VWDWH�WKH�UHDVRQV�IRU�WKH�

GLYLVLRQ��ZLWKRXW�WKH�H[WHQVLYH�DUJXPHQW�WKDW�ZRXOG�EH�UHTXLUHG�IRU�IXOO�VXSSRUW��DV�IRU�SUHVHQW�

SXUSRVHV�WKH�SUHFLVH�RUGHULQJ�LQWR�YDU\LQJ�RUGHUV�LV�VRPHZKDW�DUELWUDU\��QRW DV�LPSRUWDQW�DV�WKH�

FRQWHQWV�RI�WKH�FKDUDFWHULVWLFV��,�LQFOXGH�HTXDOLW\�DQG�DXWRQRP\�DV�ORZHU�RUGHU�EHFDXVH��IURP�

SUHVHQW�DQWKURSRORJLFDO�SHUVSHFWLYH��WKH\�DSSHDU�WR�EH�SK\ORJHQLFDOO\�PRUH�EDVLF��,I�+RPLQLGV�

GLG�LQGHHG�H[LVW�LQ�EDQGV�IRU�PRVW�RI�WKHLU�SUHKLVWRU\�DQG�WKHVH�EDQGV¶�RUJDQL]DWLRQV�ZHUH�LQGHHG�

PXFK�OLNH�WKRVH�RI�KXQWHU�JDWKHUHUV��HTXDOLW\�DQG�DXWRQRP\�ZHUH�OLNHO\�FKDUDFWHULVWLFV�RI�WKRVH�
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FXOWXUHV��DQG�LW�PD\�ZHOO�EH�WKDW�RYHU�WKDW�WLPH�VSDQ�KXPDQ�SV\FKRORJ\�ZDV�ODUJHO\�VKDSHG�WR�

H[SHFW�VXFK�VRFLDO�RUJDQL]DWLRQ��WKXV�SDUWO\�H[SODLQLQJ�ZK\�FRQFHUQV�IRU�UHYLYLQJ�HTXDOLW\�DQG�

DXWRQRP\�LQ�FXUUHQW��XVXDOO\�LQGXVWULDOL]HG��FXOWXUHV�FRQWLQXH�WRGD\��2QH�PD\�WKHQ�VD\�WKDW�WKHVH�

IHDWXUHV�FRPH�WR�EH�LQWULQVLF�TXDOLWLHV�RI�RXU�³KXPDQQHVV�´�VR�LW�VHHPV��E\�PDQ\�OLJKWV��WR�EH�

LQKXPDQ�WR�RSSUHVV�LQGLYLGXDO�DXWRQRP\�DQG�WKH�GULYH�IRU�HTXDOLW\��7KH�DUWV��SURSHUW\�

RZQHUVKLS��DQG�ODERU�VSHFLDOL]DWLRQ��ZKLFK�LV�SDUWO\�GHILQHG�E\�VH[��DSSHDU��LQ�WKH�UHFRUG�VR�IDU��

WR�EH�PRUH�UHFHQW�GHYHORSPHQWV��SUREDEO\�VLQFH�WKH�HPHUJHQFH�RI�+RPR�VDSLHQV VDSLHQV��ZLWKLQ�

WKH�ODVW�IHZ�WHQ�WKRXVDQGV�RI�\HDUV�RU��IRU�VSHFLDOL]DWLRQ�SURSHUW\�RZQHUVKLS��PXFK�OHVV�

�)ODQQHU\�DQG�0DUFXV��������2QH�PD\�VD\��LI�WKHVH�DUH�VR�UHFHQW�DQG�SDUWLFXODU�WR�+RPR�VDSLHQV

VDSLHQV��WKLV�IDFW�PD\�PHDQ�WKH\�DUH�YHU\�SDUWLFXODUO\�LQWULQVLF�WR�XV�DQG�PXVW�EH�DFFRXQWHG�IRU�LQ�

DQ\�TXRG�VXQW�KRPLQHV��,�ZLOO�QRW�GHQ\�ZKHWKHU��RU�DUJXH�WKH�GHJUHH�WR�ZKLFK��WKHVH�

FKDUDFWHULVWLFV�VKRXOG�EH�LQFOXGHG�LQ�TXRG�VXQW�KRPLQHV��EXW�RQO\�RIIHU�KRZ�WKH\�GR�LQGHHG�VHHP�

WR�EH�UHODWLYHO\�UHFHQW�DQG�OHVV�GHHSO\�LQJUDLQHG�LQ�WKH�KXPDQ�RUJDQLVP�WKDQ��VD\��RXU�FDUERQ�

EDVLV�RU�HYHQ�ODQJXDJH�

$QRWKHU�ZD\�WR�VHH�WKH�GLYLVLRQ�LV�WKURXJK�D�WKRXJKW�H[SHULPHQW��7DNH�DZD\�SURSHUW\�

RZQHUVKLS��ODERU�VSHFLDOL]DWLRQ��ZDU��RU�SRVVLEO\�HYHQ�JHQGHU��DV�GLVWLQFW�IURP�VH[���:RXOG�ZH�DV�

D�VSHFLHV�EH�DQ\�OHVV�KXPDQ��RU�ZRXOG�FHUWDLQ�FXOWXUHV�MXVW�EH�D�OLWWOH�OHVV�OLNH�VXFK�FXOWXUHV"�

7DNH�DZD\�RXU�DXWRQRP\��GULYH�IRU�HTXDOLW\��RU�ODQJXDJH��DQG�QRW�RQO\�ZRXOG�FXOWXUHV�EH�PXFK�

OHVV�WKHPVHOYHV��EXW�KXPDQV�ZRXOG�EH�OHVV�KXPDQ��7KHUH�LV��,�DGPLW��D�JUHDW�GHDO�RI�LQWXLWLRQ�

LQYROYHG�LQ�WKLV�GLYLVLRQ�EHWZHHQ�VHFRQGDU\�DQG�WHUWLDU\�FKDUDFWHULVWLFV��SDUW�RI�ZKLFK�LV�GXH�WR�

WKH�IDFW�,�FDQQRW�GLJUHVV�LQWR�IXOO�DUJXPHQW�RQ�WKLV�LVVXH�EXW�RQO\�DVSLUH�WR�DSSHDO�WR�RWKHUV¶

LQWXLWLRQV��,I�,�GR�QRW�VR�DSSHDO��DV�,�KDYH�VDLG�WKH�LPSRUWDQW�FKDUDFWHULVWLFV�VWLOO�UHPDLQ�LQ�TXRG�

VXQW�KRPLQHV��RQO\�WKHLU�RUGHULQJ�ZRXOG�GLIIHU�
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7KHUH�UHPDLQ�WKH�FKDUDFWHULVWLFV�RI�WKH�DUWV�DQG�WHFKQRORJLHV��(YHQ�PLOOLRQ�\HDUV�ROG�

+RPLQLGV�DSSHDU�WR�KDYH�WHFKQRORJ\�LQ�WKH�IRUP�RI�D[HV��+XQWHU�����F���DQG�VWRQH�D[HV�

HYHQWXDOO\�SURYHG�WR�EH�WKH�SUHGHFHVVRUV�RI�ZKDW�ZH�QRZ�FDOO�³WKH�DUWV�´��0LWKHQ�������,Q�WKH�

WKRXJKW�H[SHULPHQW��WDNH�DZD\�WKH�DUWV��DQG�ZH�ZRXOG�FHUWDLQO\�VHHP�WR�EH�OHVV�KXPDQ��LI�QRW�

QRQ�KXPDQ��7DNH�DZD\�WHFKQRORJLHV��VD\�DOO�IRRG�LV�SLFNHG�RU�SOXFNHG�DQG�WKH�FOLPDWH�LV�

HTXDEOH���ZKLOH�ZH�VWLOO�PD\�EH�IXOO\�KXPDQ�LQ�EHLQJ�VRFLDEOH��VKDULQJ��PRUDO��OLQJXLVWLF��DQG�

DXWRQRPRXV��VD\��ZH�ZRXOG�VWLOO�EH�OHIW�H[SODLQLQJ�ZK\�+RPLQLGV�DOZD\V�VHHPHG�WR�KDYH�KDG�

WHFKQRORJLHV��,�FDQ�RQO\�UHYHUW�WR�WKH�RWKHU�FULWHULRQ�IRU�WHUWLDU\��DQG�WKDW�LV�ZKLOH�WKH�FDWHJRU\�

DSSHDUV�WR�H[LVW�IRU�DOO�FXOWXUHV��WKH�YDULDQFH�LV�VR�ZLGH�DORQJ�D�VSHFWUXP�DV�WR�UHQGHU�WKH�

FKDUDFWHULVWLF�WRR�GLIIXVH�IRU�SULPDU\�RU�VHFRQGDU\��

,I�WHUWLDU\�FKDUDFWHULVWLFV�DUH�WKRVH�ZKRVH�JHQHUDO�FDWHJRU\�DSSHDUV�WR�H[LVW�LQ�DOO�FXOWXUHV�

EXW�WKH�PDQLIHVWDWLRQ�WKHUHRI�DQG�WKH�GHJUHH�WR�ZKLFK�WKH\�PDQLIHVW�YDU\�ZLGHO\�FXOWXUH�WR�

FXOWXUH��TXDWHUQDU\�FKDUDFWHULVWLFV�ZRXOG�EH�WKRVH�LQ�ZKLFK�WKH�FDWHJRU\�LWVHOI�LV�FXOWXUDOO\�

SHFXOLDU��6WDWH�JRYHUQPHQW�RU�PDUNHW�HFRQRP\�ZRXOG�EH�VXFK�FKDUDFWHULVWLFV��DV�ZHOO�DV�

UDWLRQDOLW\�DV�GLVFXVVHG�LQ�������DQG�$SSHQGL[�$��4XLQWHUQDU\�FXOWXUDO�FKDUDFWHULVWLFV�PD\�EH�

WKRVH�SDUWLFXODU�WR�LQGLYLGXDOV�RU�VPDOO�VXEFXOWXUHV��UDWLRQDOLW\�PD\�EH�TXLQWHUQDU\�DV�ZHOO�DV�

TXDWHUQDU\��%XW�,�SURFHHG�QR�IXUWKHU�ZLWK�VXFK�RUGHULQJ�

�������$QRWKHU�$SSURDFK�WR�³8QLYHUVDO´�+XPDQ�&KDUDFWHULVWLFV

:KLOH�DV�ORQJ�DJR�DV�WKH�DQFLHQW�*UHHNV��ZULWHUV�KDYH�LQTXLUHG�LQWR�ZKLFK�WUDLWV�DUH�FRPPRQ�WR�

WKH�VSHFLHV��PRUH�UHFHQWO\�DQWKURSRORJLVWV�KDYH�VWULYHQ�WR�GHYHORS�VRPHZKDW�PRUH�ULJRURXV�OLVWV�

RI�VXFK�WUDLWV��DV�GHVFULEHG�DW�WKH�VWDUW�RI�������)RU�FRQWUDVW�ZLWK�WKH�HIIRUW�LQ�WKLV�VHFWLRQ��,�

PHQWLRQ�RQO\�RQH�UHFHQW��DQWKURSRORJLFDO�DSSURDFK��7KLV�LV�%URZQ¶V��������YDVW�LQYHQWRU\�RI�
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DOOHJHG�KXPDQ�XQLYHUVDOV��RU�PRUH�SUHFLVHO\��D�OLVW�RI�WUDLWV��SUDFWLFHV��EHOLHIV��VRFLDO�VWUXFWXUHV��

DQG�VLWXDWLRQV�WKDW�DOO�SHRSOHV�DUH�VXSSRVHG�WR�KDYH��7KLV�OLVW�H[DFWV�PXFK�JUHDWHU�GHSHQGHQFH�

XSRQ�UHDGHUV¶�LQWXLWLRQV�DQG�GHPDQGV�XSRQ�LQWHUSUHWDWLRQ�WKDQ�WKH�DERYH�OLVW�GRHV��DW�OHDVW�RI�

SULPDU\�DQG�VHFRQGDU\�FKDUDFWHULVWLFV���DV�PDQ\�LWHPV�OLVWHG�DUH�QRWDEO\�YDJXH��DQG�WKH�OLVW�RIIHUV�

QR�RUGHULQJ�RI�WKHVH�WUDLWV��7KXV��LW�LQFOXGHV�VXFK�DV�³FRQIOLFW�´�³KRSH�´�³LPDJHU\�´�³LQWHQWLRQ�´�

³GLYLQDWLRQ�´�DQG�³PXVLF�VHHQ�DV�DUW�´�DPRQJ�KXQGUHGV�PRUH��,�UHIHU�WKH�LQWHUHVWHG�UHDGHU�WR�

%URZQ¶V�OLVW�IRU�PRUH��,�PHQWLRQ�LW�EHFDXVH��ZLWKRXW�RUGHULQJ��H[WHQW�RI�DSSOLFDELOLW\��RU�QHFHVVLW\�

�LI�RQH�GRHV�QRW�KDYH�³ERG\�RUQDPHQW�´�LV�RQH�QRW�UHDOO\�KXPDQ"���,�ILQG�VXFK�D�OLVW�LV�OHVV�

SUDFWLFDO�WKDQ�WKH�RUGHUHG�DSSURDFK�WR�TXRG�VXQW�KRPLQHV WDNHQ�DERYH��HYHQ�LI�WKH�ODWWHU�DSSURDFK�

LV�VWLOO�VNHWFK\��LQH[DFW��DQG�VXEMHFW�WR�FRQWURYHUV\�

�������)XUWKHU�(PSLULFDO�6XSSRUW�IRU�4XRG�6XQW�+RPLQHV LQ�*HQHUDO

,�KDYH�VWULYHQ�WR�EDFN�XS�HDFK�RI�WKH�SURSRVHG�FKDUDFWHULVWLFV�IRU�TXRG�VXQW�KRPLQHV ZLWK�

HPSLULFDO�VXSSRUW�IURP�ELRORJ\��DUFKDHRORJ\��DQG�DQWKURSRORJ\��,�ZDQW�WR�RIIHU�QRZ�RQH�OLQH�RI�

HYLGHQFH�IRU�WKH�JHQHUDO�LGHD�WKDW�WKHUH�LV�LQGHHG�VRPHWKLQJ�WKDW�ZH�DUH�TXD�KXPDQ��$UFKDHRORJ\�

GHVFULEHV�KRZ�WKHUH�KDYH�EHHQ�ZDYHV�RI�UDGLDWLRQ�RI�+RPLQLGV�VLQFH�WKHLU�RULJLQV�LQ�$IULFD�RYHU�

WZR�PLOOLRQ�\HDUV�DJR��:HQNH�������0LWKHQ�������:HOOV�������)ODQQHU\�DQG�0DUFXV��������

7KHVH�ZDYHV�OHDYH�VLJQV�RI�FXOWXUH DQG�RI�FXOWXUDO�UDGLDWLRQ�DV�ZHOO��7KDW�LV��FHUWDLQ�FXOWXUDO�

SUDFWLFHV�PD\�EH�SDVVHG�DORQJ�IURP�JURXS�WR�PLJUDWLQJ�JURXS��)URP�WKDW�FXOWXUDO�UDGLDWLRQ��LW�LV�

KDUG�WR�WHDVH�DSDUW�ZKDW�LV�PHUHO\�FXOWXUDO��LQ�VD\�WKH�TXDWHUQDU\�VHQVH�JLYHQ�DERYH��DQG�ZKDW�LV

VRPHWKLQJ�WKDW�KXPDQV�DQ\ZKHUH��ZKHWKHU�RU�QRW�WKH\�KDG�ERUURZHG�WKH�LGHD�IURP�DQRWKHU�

JURXS��ZRXOG�GHYHORS��$UFKDHRORJLFDO�ILQGLQJV�RI�PXFK�PRUH�UHFHQW�KXPDQ�VRFLHWLHV��WKRXJK��

RIIHU�HYLGHQFH�RI�WUDLWV�OLNHO\�GHYHORSHG�DPRQJ�FXOWXUHV�LQGHSHQGHQWO\�RI�RQH DQRWKHU�EXW�ZKLFK�
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LV�VWULNLQJO\�VLPLODU�DPRQJ�HDFK�LQVWDQFH��6XFK�HYLGHQFH�LV�QRW�PHUHO\�RI�WHFKQRORJLHV�EXW�RI�

FXOWXUDO�SUDFWLFHV�WKDW��EHFDXVH�RI�WKHLU�WLPLQJ�DQG�IDU�DSDUW�ORFDWLRQV��FRXOG�QRW�KDYH�EHHQ�

WUDQVPLWWHG�EXW�PXVW�KDYH�EHHQ�LQGHSHQGHQWO\�GHYLVHG�

2QH�JHQHUDO�FDWHJRU\�RI�FXOWXUDO�SUDFWLFH�FKDQJH LV�D�VKLIW�IURP�QRPDGLVP�WR�

VHGHQWDULVP��,�DP�QRW�SURSRVLQJ�WKDW�WKLV�VKLIW�PHDQV�WKDW�XQGHUJRLQJ�VXFK�D�WUDQVLWLRQ�LV�DQ�

LQWULQVLF�DQG�QHFHVVDU\�FKDUDFWHULVWLF�RI�KXPDQV��,QVWHDG��,�PHQWLRQ�LW�EHFDXVH RI�ZKDW�KDSSHQV�

VXEVHTXHQW�WR�VXFK�WUDQVLWLRQV��2QH�FRPPRQ�VWHS�IRU�VXFK�FXOWXUDO�WUDQVLWLRQ�LV�WKDW�IURP�

QRPDGLVP�WR�WHPSRUDU\�VHGHQWDULVP�DQG�VHDVRQDO�KRUWLFXOWXUH��DQG�IXUWKHU�VWHSV�LQWR�LQFUHDVLQJ�

DPRXQWV�RI�ODQG�FXOWLYDWLRQ�DQG�GHFHDVLQJ�IRUDJLQJ��$Q LQWHUHVWLQJ�DVSHFW�WR�WKLV�SURFHVV�LV�WKH�

SDWWHUQV�LQ�VHWWOHPHQW�OD\RXW�DQG�FRQVWUXFWLRQ�LQVRIDU�DV�WKH\�UHIOHFW�FXOWXUDO�SUDFWLFHV��2QH�

SDWWHUQ�LV�WKDW�GRPLFLOHV�LQ�OHVV�VHGHQWDU\�JURXSV�WHQG�WR�EH�FLUFXODU�DQG�ODLG�RXW�LQ�FLUFXODU�RU�

RYDO�SDWWHUQV�LQ�WKH�YLOODJH��DURXQG�DQ�RSHQ�SXEOLF�VSDFH��ZKHUH�ULWXDO�HYHQWV�DUH�KHOG��VHH�ILJXUHV�

LQ�)ODQQHU\�DQG�0DUFXV�������������(YLGHQFH�LQGLFDWHV�LW�LV�YHU\�XQOLNHO\�WKDW�FXOWXUHV�UDGLDWHG�

WKH�SUDFWLFH�EXW�LQVWHDG�HDFK�GHYHORSHG�LW�LQGHSHQGHQWO\��$V�WKH�JURXSV�EHFRPH�PRUH�VHWWOHG��

GRPLFLOHV�EHFRPH�UHFWDQJXODU�DQG�RUGHUHG�PRUH�UHFWLOLQHDUO\�LQ�VSDFH��:LWK�LQFUHDVHG�VHWWOHPHQW�

WKURXJKRXW�WKH�\HDU��VLJQV�RI�FODQ�GLYLVLRQ�VWDUW�WR�VKRZ��6RPH�KRXVHV�EHFRPH�ODUJHU�WKDQ�

DYHUDJH��DQG�QRQ�UHVLGHQWLDO�VPDOO�EXLOGLQJV�VWDUW�WR�DSSHDU��XVHG�IRU�FHUWDLQ�ULWXDOV��7KHVH�ODWWHU�

PD\�KDYH�DULVHQ�RXW�RI�VR�FDOOHG�³EDFKHORUV¶�KXWV´�LQ��IRU�H[DPSOH��HDUO\�$QGDPDQ�,VODQG�

VRFLHWLHV�WKDW�ZHUH�RQO\�SDUWO\�VHGHQWDU\��LQ�ZKLFK�XQPDUULHG�\RXWKV�OLYHG�DQG�SHUIRUPHG�

FHUHPRQLHV����������:LWK�PRUH�VHGHQWDU\��FODQ�RULHQWHG��KRUWLFXOWXUDO�VRFLHWLHV��VHSDUDWH�ULWXDO�

KRXVHV�EHFDPH�SHUPDQHQW�IHDWXUHV�DQG�ZHUH�IUHTXHQWO\�NQRZQ�DV�³PHQ¶V�KRXVHV�´�7KHUH�ZHUH�

WKXV�HDUO\�VLJQV�RI�JHQHUDO�KLHUDUFK\��WKURXJK�FODQ�RUJDQL]DWLRQ��DORQJ�ZLWK�D�FRQFRPLWDQW�VH[XDO�

KLHUDUFK\��0HQ¶V�KRXVHV�DQG�WKHLU�ULWXDOV�FDPH�WR�KDYH�D�VRFLDO�SUHGRPLQDQFH�DV�FODQV��



���

KHUHGLWDULDQLVP��KLHUDUFK\��VHGHQWDULVP��DQG�SURSHUW\�RZQHUVKLS�LQFUHDVHG���6RPH�HDUO\�VRFLHWLHV�

DOVR�KDG�ZRPHQ¶V�ULWXDO�KRXVHV�ZLWK�WKHLU�RZQ�UROH�LQ�FHUHPRQ\�DQG�FRPPXQLW\�SUDFWLFHV��

DOWKRXJK�DSSDUHQWO\�PHQ¶V�ULWXDOV�DQG�WKHLU�ULWXDO�KRXVHV�EHJDQ�DWWDLQLQJ�SUHGRPLQDQFH��VHH�����

������7KHVH�ULWXDO�KRXVHV�LQFOXGH�VOHHSLQJ�DUHDV�IRU�\RXWKV��ZLWK�ODUJHU�URRPV�IRU�WKH�HOGHU�

OHDGHUV��ZKR�DOVR�VRPHWLPHV�KDG�VODYHV��/HDGHUV�KDG�DVFHQGDQF\�LQ�NQRZOHGJH�DQG�FRQQHFWLRQ�

ZLWK�WKH�VXSHUQDWXUDO��,Q�WLPH��ULWXDO�KRXVHV�WUDQVIRUPHG�LQFUHDVLQJO\�LQWR�HDUO\�WHPSOHV��ZKRVH�

OHDGHUV�WRRN�RQ�D�VRFLDO�SRVLWLRQ�WKDW�ZRXOG�LQ�WLPH�HYROYH�LQWR�SULHVWKRRG�

:KDW�LV�LQWHUHVWLQJ�DERXW�WKHVH�GHYHORSPHQWV LV�KRZ�WKH\�RFFXUUHG�LQ�DUHDV�DV�IDU�DSDUW�LQ�

WLPH��VSDFH��DQG�FXOWXUDO�FRQQHFWLRQ�DV�1HZ�*XLQHD��0HVRDPHULFD��WKH�0LGGOH�(DVW�DQG�)HUWLOH�

&UHVFHQW��$XVWUDOLD��$IULFD��1RUWK�$PHULFD��DQG�WKH�3DFLILF�,VODQGV��VRPHWLPHV��������\HDUV�DJR��

VRPHWLPHV�������,Q�HDFK�FDVH�WKHUH�ZDV�WKH�WUDQVLWLRQ�WR�SHUPDQHQW�VHWWOHPHQWV��WKH�DSSHDUDQFH�

RI�ULWXDO�PHQ¶V�KRXVHV��WKH�DFFXPXODWLRQ�RI�UHOLFV�FRQQHFWHG�ZLWK�WKHVH�KRXVHV�DQG�WKHLU�ULWXDOV�

DORQJ�ZLWK�WKH�DSSHDUDQFH�RI�REMHFWV�WKDW�VLJQLILHG�SUHVWLJH�DQG�WKH�GLIIHUHQWLDO�GLVWULEXWLRQ�RI�

WKHVH�REMHFWV�DPRQJ�IDPLOLHV��7KLV�SDWWHUQ�RI�WKH�VHWWOHPHQW¶V�GHYHORSPHQW�RI�D�VSHFLDOO\�

GHGLFDWHG�EXLOGLQJ�IRU�ULWXDO�DQG�IRU�LWV�PDOH�PHPEHUV�WR�VOHHS�LQ�DQG�OHDUQ�WKH�ULWXDOV²ZLWK�QR�

HYLGHQFH�WKDW�WKLV�SDWWHUQ�ZDV�SDVVHG�DORQJ�E\�UDGLDWLRQ��DQG�WKH�WHQGHQF\�IRU�VXFK�EXLOGLQJV�WR�

GHYHORS�LQWR�WHPSOHV²LV�UHPDUNDEOH��,�ZRXOG�QRW�FRQWHQG�WKDW�VXFK�SDWWHUQV�WKHPVHOYHV�DUH�VLJQV�

RI�TXRG�VXQW�KRPLQHV��UDWKHU��WKH�IDFW�WKDW�WKH�SDWWHUQ�NHHSV�DSSHDULQJ��JLYHQ�WKH�FRQGLWLRQV�WKDW�

OHDG�WR�SHUPDQHQW�VHWWOHPHQW��VLJQLILHV�FRXQWHUIDFWXDOO\�WKDW�ZHUH�WKHUH�QRW�VRPHWKLQJ�WKDW�

KXPDQV�DUH�TXD�KXPDQV��LW�ZRXOG�EH�GLIILFXOW�WR�H[SODLQ�ZK\�WKHVH�SDWWHUQV�NHHS�GHYHORSLQJ��,W�

GRHV�QRW�LQGLFDWH�WKDW�VXFK�FXOWXUDO�SDWWHUQV�JLYHQ�WKH�FDXVDWLYH�FRQGLWLRQV�DUH�SDUWLFXODUO\�

³QDWXUDO´�IRU�KXPDQV�RU�DUH�VRPHKRZ�WKH�FXOWXUDO�SDWWHUQV�LQ�ZKLFK�WKH\�VKRXOG�EH�OLYLQJ�RU�



���

ZKLFK�LV�RSWLPDO�IRU�WKHP��5DWKHU��JLYHQ�WKH�FRQGLWLRQV�H[HUWHG�XSRQ�D�FHUWDLQ�NLQG�RI�EHLQJ��WKDW�

NLQG�RI�EHLQJ�UHSHDWHGO\�UHVSRQGV�LQ�D�VLPLODU�ZD\��UHJDUGOHVV�RI�WKH�LQGLYLGXDOV¶�GLIIHUHQFHV����

6LPLODUO\��D�UDW�FRQILQHG�LQ�D�FDJH��JLYHQ�FHUWDLQ�VWUHVVRU�FRQGLWLRQV�DQG�UHZDUGV�RI�VXJDU�

ZDWHU��PD\�GHYHORS�D�KDELW�WR�GULQN�RQO\�VXJDU�ZDWHU�XQGHU�GXUHVV��GHVSLWH�WKH�IDFW�VXFK�GLHW�LV�

GHILFLHQW��3HFRUDUR�HW�DO���������7KH�UHVSRQVH�GRHV�QRW�PHDQ�WKH�VLWXDWLRQ�DQG�EHKDYLRU�SDWWHUQ�LV�

³QDWXUDO´�RU�RSWLPDO�IRU�WKH�RUJDQLVP��5DWKHU��EHLQJ�D�FHUWDLQ�NLQG�RI�EHLQJ�TXD�UDW��LW�UHVSRQGV�WR�

WKHVH�FRQGLWLRQV�LQ�D�SDWWHUQHG�ZD\�VXFK�WKDW��LI�LW�ZHUH�QRW�D�FHUWDLQ�NLQG�RI�EHLQJ��VXFK�SDWWHUQV�

ZRXOG�QRW�EH�SUHGLFWHG�RU�H[KLELWHG�

7KH�DUFKDHRORJLFDO�HYLGHQFH�FRUURERUDWHV�WKH�SURSRVDO�WKDW�WKHUH�LV�D�NLQG�RI�HQWLW\�WKDW�

KXPDQV�DUH�TXD�KXPDQ��RU�TXRG�VXQW�KRPLQHV��ZKDWHYHU�H[DFWO\�WKDW�WKLQJ�LV�

�������5HODWLQJ�&XOWXUDO�9DOXHV�WR�WKH�9DOXLQJ�RI�/LIH�LQ�DQG�RI�,WVHOI

-XVW�DV�FHUWDLQ�FRQGLWLRQV�DQG�HQYLURQPHQWV�DUH�VXERSWLPDO�IRU�DQ�LQGLYLGXDO�DQLPDO�JLYHQ�WKH�

NLQG�RI�RUJDQLVP�LW�LV��,�SURSRVH�WKDW�FHUWDLQ�FRQGLWLRQV�DQG�HQYLURQPHQWV�FDQ�EH�VXERSWLPDO�IRU�D�

KXPDQ�EHLQJ�JLYHQ�TXRG�VXQW�KRPLQHV��$�SUREOHP�LQ�ERWK�FDVHV�LV�MXVW�ZKDW�LV�PHDQW�E\�

³VXERSWLPDO´�DQG�ZKR�LV�WR�GHWHUPLQH�ZKLFK�DQG�ZK\�FHUWDLQ�FRQGLWLRQV�DQG�HQYLURQPHQWV�DUH�

VXERSWLPDO��,I�WKLV�GHWHUPLQDWLRQ�FDQ�EH�PDGH��WKHQ�VLQFH�KXPDQ�FRQGLWLRQV�DQG�HQYLURQPHQWV�

DUH�KLJKO\�UHJXODWHG�DQG�LQIOXHQFHG�E\�FXOWXUHV�DQG�WKHLU�YDOXHV��LW�VKRXOG�EH�SRVVLEOH�WR�DVVHVV�

RQH¶V�FXOWXUDO�YDOXHV�DFFRUGLQJ�WR�KRZ�WKH\�PHDVXUH�XS�WR�VXFK�RSWLPDOLW\��7KLV�RSWLPDOLW\��DV�,�

SURSRVH�LQ�WKH�FRXUVH�RI�WKLV�FKDSWHU��FRUUHVSRQGV�ZLWK�KRZ�ZHOO�D�FXOWXUH¶V�SULRULWL]DWLRQV�RI�

��� $OVR��YHU\�LPSRUWDQWO\��WKH�IDFW�RI�VXFK�SDWWHUQV�GRHV�QRW�LPSO\�WKDW�ZKDWHYHU�NLQG�RI�EHLQJ�KXPDQV�DUH��WKH\�DUH�
VRPHKRZ�JHQHWLFDOO\�³SURJUDPPHG´�WR�SURGXFH�VXFK�SDWWHUQV�DV�KLHUDUFKLVP�DQG�LQHTXDOLW\��)RU�RQH�PDWWHU��LW�
DSSHDUV�WKDW�WKHUH�LV�D�FHUWDLQ HQYLURQPHQWDO�IDFWRU²VXFK�DV�SRSXODWLRQ�GHQVLWLHV�DPRQJ�QHLJKERULQJ�KXQWHU�
JDWKHUHU�JURXSV²WKDW�SURPSW�PDQ\�SHRSOHV�WR�VWDUW�IROORZLQJ�WKHVH�SDWWHUQV��)RU�DQRWKHU�PDWWHU��WKH�IDFW�WKDW�WKHUH�
KDYH�EHHQ�DQG�FRQWLQXH�WR�EH�SHRSOHV�ZKR�GR�QRW�IDOO�LQWR�WKHVH�SDWWHUQV�RI�KLHUDUFK\�DQG�LQHTXDOLW\�VLJQLILHV�WKDW�
VKLIWLQJ�WR�WKHVH�SDWWHUQV�LV�QRW�JHQHWLFDOO\�³KDUG�ZLUHG´��WR�XVH�WKH�FRPPRQ�FOLFKp�HPSOR\HG�LQ�VXFK�GLVFXVVLRQV��
LQWR�KXPDQV�
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YDOXHV�DFFRUG�ZLWK�YDOXLQJ�OLIH�LQ�DQG�RI�LWVHOI��)XUWKHUPRUH��YDOXLQJ�OLIH�LQ�DQG�RI�LWVHOI�DQG�

SULRULWL]LQJ�YDOXHV�LQ�IDLWKIXO�DFFRUG�ZLWK�LW��DQG�DFWLQJ�RQ�WKLV�SULRULW\��OHDGV�WR�RSWLPDO�

�FXOWXUDO��FRQGLWLRQV�DQG�HQYLURQPHQWV�IRU�D�KXPDQ�EHLQJ�JLYHQ�TXRG�VXQW�KRPLQHV�

�����&XOWXUDO�9DOXH�(YDOXDWLRQ�LQ�$QWKURSRORJ\�DQG�6RFLDO�6FLHQFHV

7KH�SURSRVDO�WR�DVVHVV�FXOWXUDO�YDOXHV�IRU�WKH�RSWLPDOLW\�RU�VXERSWLPDOLW\�IRU�KXPDQV�JLYHQ�TXRG�

VXQW�KRPLQHV LV�QRW�HQWLUHO\�RULJLQDO��DW�OHDVW�LQ VSLULW��JUDQWLQJ�VRPHZKDW�GLIIHUHQW�WHUPLQRORJ\��

$OPRVW�VLQFH�DQWKURSRORJ\¶V�LQFLSLHQFH�LQ�WKH�HDUO\���WK &HQWXU\��DQG�HVSHFLDOO\�VLQFH�LWV�PRUH�

UHFHQW�LQFDUQDWLRQ��WKH�GLVFLSOLQH�KDV�ORQJ�EHHQ�FRQYXOVHG�E\�GHEDWH�RYHU�ZKLFK�VWDQFH�WR�WDNH�RQ�

PRUDOO\�HYDOXDWLQJ�FXOWXUHV��:KLOH���WK����WK��DQG���WK &HQWXU\�:HVWHUQ�H[SORUHUV�NHSW�

UHPDUNDEO\�WKRURXJK�DQG�XVHIXO�GLDULHV�GHVFULELQJ�WKH�SHRSOHV�HQFRXQWHUHG��WKHLU�JHQHUDO�RXWORRN�

E\�ZKLFK�WKH\�KHOG�WKHPVHOYHV�DV�PRUH�FXOWXUDOO\�DQG�PRUDOO\�SURJUHVVHG�WKDQ�WKHVH�SHRSOHV�

DIIHFWHG�WKHLU�DFFRXQWV��(GJHUWRQ��������&RORQLVWV��VXFK�DV�WKRVH�LQ�$XVWUDOLD�LQ�WKH���WK &HQWXU\��

VR�GLVGDLQHG�WKH�QDWLYH�SHRSOHV�DV�WR�GHHP�DQG�WUHDW�WKHP�DV�DQLPDOV��'DYLV��������

$QWKURSRORJLVWV�WKURXJKRXW�WKDW�FHQWXU\�WHQGHG�WR�PDLQWDLQ�WKH�VDPH�SHUVSHFWLYH�RI�WKHLU�RZQ�

DGYDQFHPHQW�HYHQ�FRQFHUQLQJ�WKH�SHRSOHV�WKH\�VWXGLHG��EXW�QRZ�DEHWWHG�E\�WKH�'DUZLQLVW�

RXWORRN�WKDW�KHOG�LW�ZDV�D�VFLHQWLILF�IDFW�WKDW�KXPDQV�ZHUH�SURJUHVVLQJ�LQ�D�FHUWDLQ�GLUHFWLRQ�DQG�

VRPH�KXPDQV�ZHUH�IDU�EHKLQG��/DWH�LQ�WKH�FHQWXU\��WKRXJK��)UDQ]�%RDV��ZKR�WUDLQHG�LQ�SK\VLFV�

DQG�PDWKHPDWLFV��IRXQGHG�ZKDW�LV�QRZ�FRQVLGHUHG�³PRGHUQ�DQWKURSRORJ\´�E\�LQWURGXFLQJ�ZKDW�

KH�FKDUDFWHUL]HG�DV�VFLHQWLILF�REMHFWLYLW\��H[KRUWLQJ�PRUDO�QHXWUDOLW\�ZKHQ�VWXG\LQJ�DQ\�VRFLHW\�

RU�FXOWXUH��'DYLV��������$W�&ROXPELD�8QLYHUVLW\��KH�WDXJKW�D�KRVW�RI�WKH�SUHHPLQHQW�

DQWKURSRORJLVWV�LQ�WKH���WK &HQWXU\��LQFOXGLQJ�%HQHGLFW�DQG�0HDG��DQG�LQIOXHQFHG�0DOLQRZVNL��

7KLV�RXWORRN�KHOG�WKDW�DQWKURSRORJLVWV��:HVWHUQHUV�E\�D�YDVW�PDMRULW\�XQWLO�UHFHQWO\��FRXOG�WRR�



���

HDVLO\�VXSHULPSRVH�WKHLU�RZQ�FXOWXUDO�YDOXHV�DQG�VR�VKRXOG�PDNH�D�FRQVFLRXV�HIIRUW�QRW�WR�MXGJH�

WKHLU�VXEMHFWV�PRUDOO\�EXW�UHFRUG�DQG�DQDO\]H�WKHLU�DFWLYLWLHV�DV�D�QDWXUDOLVW�PLJKW�D�PHDGRZ�

+RZHYHU��E\�PLG���WK &HQWXU\��WKLV�RXWORRN�RI�³FXOWXUDO�UHODWLYLVP´�ZDV�FRPLQJ�XQGHU�

DWWDFN�E\�DQWKURSRORJLVWV�SDUWO\�UHYHUWLQJ�WR�WKH�HDUO\���WK�&HQWXU\�RXWORRN��7KH\�KHOG�LW�ZDV�QRW�

RQO\�SRWHQWLDOO\�LQKXPDQH�IRU�HWKQRJUDSKHUV�WR�VWDQG�EDFN�DQG�ZDWFK�SHRSOH�FDQQLEDOL]H��ZLWFK�

KXQW��JHQLWDOO\�PXWLODWH��DQG�XQGHUJR�VHYHUH LQLWLDWLRQ�ULWHV��LW�FRXOG�DOVR�EH�VFLHQWLILFDOO\�

LQDFFXUDWH�WR�GR�VR��%\�IRFXVLQJ�RQ�ZKDW�ZDV�XQLTXH�WR�FXOWXUHV��HWKQRJUDSKHUV�ZHUH�PLVVLQJ�

ZKDW�ZDV�FRPPRQ��,I�WKHUH�ZHUH�VXFK�D�WKLQJ�DV�FXOWXUDO�HYROXWLRQDU\�SURJUHVV��DV�IURP�RQH�

VWDJH�RI�WHFKQRORJ\�GHYHORSPHQW�WR�DQRWKHU��WKH\�ZHUH�IRUVDNLQJ�WKHLU�WDVNV��³,Q������5DOSK�

/LQWRQ«�ZURWH�WKDW�WKHUH�FRXOG�EH�XQLYHUVDO�HWKLFDO�VWDQGDUGV´��(GJHUWRQ����������� 6HYHUDO�

SUDFWLWLRQHUV�DW�WKDW�WLPH�FRQFXUUHG��LQFOXGLQJ�.URHEHU��0XUGRFN��DQG�.OXFNKRKQ��5HGILHOG�

ZURWH��³µ«�RQ�WKH�ZKROH�WKH�KXPDQ�UDFH�KDV�FRPH�WR�GHYHORS�D�PRUH�GHFHQW�DQG�KXPDQH�

PHDVXUH�RI�JRRGQHVV«�WKHUH�KDV�EHHQ�D�WUDQVIRUPDWLRQ�LQ�HWKLFDO�MXGJPHQW�ZKLFK�PDNHV�XV�ORRN�

DW�QRQ�FLYLOL]HG�SHRSOH��QRW�DV�HTXDOV«¶´��TXRWHG�LQ�(GJHUWRQ�����������0XUGRFN�VDLG�WKDW�³$OO�

SHRSOH«�SUHIHU�:HVWHUQ�WHFKQRORJ\´��(GJHUWRQ������������/DWHU��³(FKRLQJ�0XUGRFN��+LSSOHU�

DVVHUWHG�WKDW�:HVWHUQ�FXOWXUH�ZDV�VXSHULRU�DQG�WKDW�PRVW�µSULPLWLYHV¶�ILQG�LW�LUUHVLVWLEOH�´��� ,Q�WKH�

PHDQWLPH��IXUWKHU�VFKRROV�KDYH�EUDQFKHG�RII��LQFOXGH�H[WUHPH�YHUVLRQV�RI�UHODWLYLVP�VXFK�DV�

LQWHUSUHWDWLYLVP�DQG�SRVW�PRGHUQLVP��VRPH�VD\LQJ�QRW�RQO\�ZHUH�RWKHU�FXOWXUHV�ZRUOGV�LQ�WKHLU�

��� 7KLV�SURSRVLWLRQ�WKDW�SHRSOHV�ZRUOGZLGH�SUHIHU�WKH�:HVWHUQ�ZD\�ZKHQ�JLYHQ�WKH�FKDQFH�WR�HPEUDFH�LW�LV�IDOVLILHG�
E\�HWKQRJUDSKLF�GDWD��ZKLFK�VKRZV�WKDW�PDQ\�FXOWXUHV��ZKHQ�JLYHQ�WKH�RSSRUWXQLW\��UHVLVW�HPEUDFLQJ�:HVWHUQ�
SUDFWLFHV�DQG�WHFKQRORJ\�DQG�SUHIHU�WKHLU�SUDFWLFHV��6HH�'HQWDQ�������'DYLV��0DFNHQ]LH�DQG�.HQQHG\�������'DYLV�
������0LOOHU��������GLVFXVVHV�D�SKHQRPHQRQ�RI�PDQ\�GR]HQV�RI�SHRSOHV�ZRUOGZLGH�ZKR�KDYH�UHVLVWHG�HYHQ�WKH�PHUH�
SUHVHQFH�RI�:HVWHUQHUV�LQ�WKHLU�DUHDV��3URSRQHQWV�RI�WKH�/LQWRQ�0XUGRFN�VFKRRO�PD\�GLVPLVV�WKH�VLJQLILFDQFH�RI�
WKHVH�SHRSOHV�E\�VD\LQJ�WKH\�DUH�PHUHO\�VXFFXPELQJ�WR�D�KXPDQ��RIWHQ�GHOHWHULRXV��WHQGHQF\�WR�FOLQJ�WR�WUDGLWLRQDO�
FXOWXUDO�ZD\V��QR�PDWWHU�KRZ�QRQ�DGDSWLYH�DQG�KDUPIXO�WR�WKHPVHOYHV��VXFK�DV�WKH�'XGGLH¶V�%UDQFK�JURXS�RI�
.HQWXFN\��*D]]DZD\��������7KLV�GHEDWH��,�DP�DIUDLG��LV�H[WUHPHO\�WDQJOHG��SHUKDSV�LUUHVROYDEOH�DW�WKH�VFLHQWLILF�
OHYHO�LI�D�JURXS¶V�DWWLWXGH�LV�GLVPLVVHG�DV�D�PHUH�DQG�LQFRUUHFW�³KXPDQ�WHQGHQF\�´�3DUWLHV�LQ�WKH�GHEDWH�ZRXOG�WKHQ�
PRUH�DSSURSULDWHO\�DGPLW�WKDW�LW�LV�LQGHHG�DQ�HWKLFDO�DQG�OHJDO�GHEDWH�DQG�LQYROYHV�FRQFHUQV�RI�FROOHFWLYH�ULJKWV��
ZKLFK�DUH�LQFUHDVLQJO\�UHFRJQL]HG�E\�LQWHUQDWLRQDO�RUJDQL]DWLRQV�VXFK�DV�WKH�8QLWHG�1DWLRQV��6HH�0LOOHU��������IRU�
IXUWKHU�GLVFXVVLRQ�
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RZQ�ULJKW��EXW�WKH\�ZHUH�DOPRVW�LQFRPSUHKHQVLEOH�WR�RXWVLGHUV��$OWKRXJK�WKHUH�DUH�KDUGO\�MXVW�

WZR�VLGHV�WR�WKH�GHEDWH��WKH�GLVWLQJXLVKLQJ�LVVXH�LV�WKH�GHJUHH�WR�ZKLFK�RQH�FDQ�³REMHFWLYHO\´�

HYDOXDWH�D�FXOWXUH�PRUDOO\��7R�GR�VR�FRJHQWO\��LW�VHHPV�RQH�PXVW�LQGHHG�KDYH�D�IDLUO\�

LQGLVSXWDEOH�XQLYHUVDO�VHW�RI�PRUDO�SULQFLSOHV��LI�RQH�LQGHHG�DVSLUHG�WR�EHLQJ�HWKLFDO�LQ�VRFLDOO\�

LQWHUIHULQJ�LQ�D�FXOWXUH�IRU�LWV�PRUDO�LPSURYHPHQW��2U��RQH�ZRXOG�KDYH�WR�UHVRUW�WR�³:H�PD\�KDYH�

RQO\�RXU�RZQ�SULQFLSOHV�DQG�QRW�NQRZ�WKH\¶UH�XQLYHUVDO��EXW�ZH�ZLOO�PDNH�WKHVH�SHRSOHV�FRQIRUP�

WR�WKHP�DQ\ZD\�´�QRW�D�FXUUHQWO\�FRQVFLRQDEOH�SRVLWLRQ�

)LQGLQJ�D�IDLUO\�LQGLVSXWDEO\�XQLYHUVDO�VHW�RI�PRUDO�SULQFLSOHV�YLD�DQWKURSRORJ\�ZRXOG�EH�

DQ�LPPHQVH�WDVN��IDFLQJ�QRW�MXVW�WKH�FODVVLFDO�³LV�RXJKW¶�FRQXQGUXP�EXW�HVWDEOLVKLQJ�MXVW�ZKDW�

PRUDO�SULQFLSOHV�DUH�DQG�WKHQ�ZKDW�WKRVH�VSHFLILFDOO\�VKRXOG�EH��0RUH�PRGHVWO\��'DYLV��������

FRQFHGHV�WKDW�DQWKURSRORJLVWV��ZKLOH�DVSLULQJ�WR�VFLHQWLILF�REMHFWLYLW\�DV�PXFK�DV�KXPDQO\�

SRVVLEOH��VKRXOG�DOVR�QRW�IRUJHW�WKDW�DV�KXPDQV�WKH\�GR�KDYH�D�PRUDO�RXWORRN��DQG�VR�DW�OHDVW�DW�D�

SHUVRQDO�OHYHO��GXULQJ�WKHLU�HWKQRJUDSKLF�ILHOG�ZRUN��WKH\�VKRXOG�UHPDLQ�DWWXQH�WR�PRUDO�QXDQFHV�

DPRQJ�WKH�SHRSOHV�WKH\�VWXG\��7KDW�LV��LW�LV�D�PDWWHU�RI�ILQHVVLQJ�WKHLU�REMHFWLYLW\�ZLWK�VRPH�

GHJUHH�RI�WKHLU�DOO�WRR�KXPDQ��DOEHLW�WUDLQHG��SHUVRQDO�PRUDO�YLHZ�RI�WKH�VLWXDWLRQ��$V�PDQ\�VD\�

RI�PHGLFLQH��RQH�QHHGV�WR�WUDLQ�RQHVHOI�LQ�DQ�DUW�LQ�WKH�DSSOLFDWLRQ�RI�WKH�VFLHQFH��7KLV�DSSURDFK�

VWLOO�DOORZV�JUHDW�ODWLWXGH�IRU�FXOWXUDO�UHODWLYLVP��

(GJHUWRQ���������ZKLOH�DFNQRZOHGJLQJ�WKDW�UHODWLYLVP�KDV�ZRUNHG�VRPH�EHQHILWV��DV�LQ�

FRXQWHULQJ�HWKQRFHQWULVP�DQG�UDFLVP��VWUHVVHV�LW�KDV�JRQH�WRR�IDU�LQ�PRUDO�OHQLHQF\�DQG�VHHNV�D�

XQLYHUVDO�HYDOXDWLYH�PHWKRG��+LV�ERRN�6LFN�6RFLHWLHV VWURQJO\�UHEXNHV�D�ODUJH�QXPEHU�RI�

VRFLHWLHV�RI�DOO�NLQGV��IURP�KXQWHU�JDWKHUHU�WR�LQGXVWULDOL]HG��IRU�PRUDO�VKRUWFRPLQJV��ZLWK�ILQHO\�

UHVHDUFKHG�DQG�SRZHUIXO��RIWHQ�HPRWLRQDOO\�HYRFDWLYH�DQHFGRWHV��+RZHYHU��LQ�WKH�SURFHVV��KH�

GRHV�QRW�GHULYH�D�ULJRURXV�V\VWHP�RI�HYDOXDWLRQ�RU�PDNH�LW�REYLRXV�H[DFWO\�ZKDW�DUH�DQG�ZKHQFH�
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FRPH�WKH�SULQFLSOHV�KH�GRHV�XVH�WR�HYDOXDWH��HYHQ�ZKLOH�LQVLVWLQJ�VXFK�SULQFLSOHV�DUH�QHFHVVDU\��

7KH�UHDGHU�PXVW�UHVRUW�WR�GHGXFLQJ�ZKDW�WKH�SULQFLSOHV�PD\�EH��LQGLUHFWO\�E\�KRZ�KH�FULWLFL]HV�

FXOWXUHV��7KXV��UHSHDWHGO\�KH�FULWLFL]HV�FXOWXUHV�IRU�QRW�XVLQJ�UDWLRQDO�PHDQV�WR�HVWDEOLVK�DQG�

HPSOR\�WKHLU�EHOLHIV�DQG�SUDFWLFHV��³5DWLRQDO��FDOFXODWHG�GHFLVLRQV�LQWHQGHG�WR�UHVROYH�D�SHRSOH¶V�

SUREOHPV�VHOGRP�RFFXU�LQ�VPDOO�VRFLHWLHV�´�������0RUH�SRWHQWLDO�FULWHULD�FUHHS�XS�LQ�KLV�

DVVHVVPHQW�WKDW�³SRSXODWLRQV�KDYH�QRW�DOZD\V�JRWWHQ�WKLQJV�ULJKW��,QHIILFLHQF\��IROO\��YHQDOLW\��

FUXHOW\��DQG�PLVHU\�ZHUH�DQG�DUH�D�SDUW�RI�KXPDQ�KLVWRU\��+XPDQ�VXIIHULQJ�LV�RQH�UHVXOW�´�������

$W�RQH�SRLQW��KH�DOVR�RIIHUV�KLQWV�RI�SRVLWLYH�FULWHULD�KH�LV�XVLQJ�IRU�HYDOXDWLRQ��LQ�QRWLQJ�KRZ�WKH�

FRQWUROOLQJ�HOLWHV�LQ�ODUJH�FRPSOH[�VRFLHWLHV�VXFK�DV�RXUV�VHUYH�WKHLU�RZQ�LQWHUHVWV�ZKLOH�WKH�UHVW�

RI�WKH�SRSXODWLRQ�LV�RI�PDUJLQDO�FRQFHUQ��³%\�FULWHULD�VXFK�DV�ZHOO�EHLQJ��OLIH�VDWLVIDFWLRQ��JRRG�

KHDOWK��DQG�ORQJHYLW\��HOLWHV�DUH�EHWWHU�µDGDSWHG¶�WKDQ�WKH�UHVW�RI�WKH�SRSXODWLRQ�´�������7KXV��

LQGLYLGXDOV¶�ZHOO�EHLQJ��KHDOWK�DQG�OLIH�VDWLVIDFWLRQ�DUH�FULWHULD�IRU�PRUDOO\�HYDOXDWLQJ�VRFLHWLHV��

HYHQ�LI�SULPDULO\�HOLWHV�HQMR\�WKHVH�

7KXV�LW�VHHPV�WKDW�(GJHUWRQ�LV�XVLQJ�VRPH�NLQG�RI�FRQVHTXHQWLDOLVP��YDJXHO\�

XWLOLWDULDQLVP��DV�ZHOO�DV�JHQHUDO�UDWLRQDOLW\��WR�DVVHVV�FXOWXUHV�PRUDOO\��+XPDQ�EHLQJV�KDYH�

FHUWDLQ�QHHGV��VXFK�DV�ZHOO�EHLQJ��OLIH�VDWLVIDFWLRQ��DQG�KHDOWK��DQG�WKH�EHWWHU�D�VRFLHW\�PHHWV�

WKHVH²ZKLFK�WKH\�PD\�EH�PRVW�OLNHO\�WR�GR�LI�WKH\�VHW�WKHLU�EHOLHIV�DQG�SUDFWLFHV�UDWLRQDOO\²WKH�

EHWWHU�WKH�FXOWXUH�LV�IXOILOOV�LWV�PRUDO�SXUSRVH��7KH�SUREOHP�WKDW�KH��PXFK�OLNH�WKH�VFLHQFH�EDVHG�

HWKLFLVWV�GLVFXVVHG�LQ�������IDFHV�LV�IRUPXODWLQJ�MXVW�KRZ�RQH�GHULYHV�WKHVH�SULQFLSOHV�IURP�WKH�

PDVVLYH�DPRXQW�RI�HWKQRJUDSKLF�GDWD��(GJHUWRQ�RIIHUV�VRPH�H[DPSOHV�RI�LQGLYLGXDOV¶�GLVJXVW�RU�

VXUIHLW�RU�ERUHGRP�ZLWK�WKHLU�FXOWXUHV��VRPH�RI�WKHP�OHDYLQJ��RWKHUV�FRPPLWWLQJ�VXLFLGH��%XW�WKH�

EXUGHQ�UHPDLQV�RI�H[WUDFWLQJ�IURP�WKH�GDWD�MXVW�ZKDW�WKHVH�LQGLYLGXDOV��DQG�WKRVH�LQ�HYHU\�FXOWXUH�
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HYHU\ZKHUH��QHHG�WR�JHW�IURP�WKHLU�FXOWXUH���� ,Q�RWKHU�ZRUGV��WKHUH�UHPDLQV�WKH�SHUHQQLDO�

FRQVHTXHQWLDOLVW�SUREOHP�RI�MXVW�ZKDW�LV�ZHOO�EHLQJ�DQG�OLIH�VDWLVIDFWLRQ��6D\LQJ�ZKDW�³EDG�

KHDOWK´�LV��LV�QRW�GLIILFXOW��EXW�HVWDEOLVKLQJ�ZKDW�JRRG�KHDOWK�LV��EH\RQG�³QRW�EDG�KHDOWK�´�LV�

KDUGHU��,I�SHU�FDSLWD�ORQJHYLW\�LV�D�FULWHULRQ�RI�VXFFHVVIXO�VRFLHWLHV��ZK\�GR�PDQ\�DUHDV�ZLWK�KLJK�

ORQJHYLW\��VXFK�DV�6ZHGHQ�DQG�)LQODQG��KDYH�KLJK�OHYHOV�RI�GHSUHVVLRQ�DQG�VXLFLGH�ZKLOH�RWKHUV��

VXFK�DV�&RORPELD��ZLWK�ORZHU�ORQJHYLW\��UDWH�KLJKHU�RQ�³KDSSLQHVV´�VFDOHV"�3HUKDSV�H[WHQVLYH�

UHVHDUFK�LQ�VXFK�GHWDLOV�PD\�RQH�GD\�\LHOG�DQ�DQVZHU�DQG�UHYHDO�ZKDW�DUH�ZHOO�EHLQJ�DQG�OLIH�

VDWLVIDFWLRQ�DQG�ZKDW�IXOILOOV�WKHP�DQG�WKXV�ZKDW�DUH�WKH�EHOLHIV�DQG�SUDFWLFHV�WKDW�EHVW�JHQHUDWH�

WKHP��)RU�QRZ��(GJHUWRQ��OLNH�+DUULV��������GLVFXVVHG�LQ�������FDQ�RIIHU�WKH�ZRUG�³ZHOO�EHLQJ´�

DV�D�FULWHULRQ�DJDLQVW�ZKLFK�WR�DVVHVV�FXOWXUHV¶�VXFFHVV��EXW�DV�WR�ZKDW�LQ�FRQFUHWH�WHUPV�H[DFWO\�

FRQVWLWXWHV�³ZHOO�EHLQJ�´�WKLV�DSSURDFK�VXIIHUV�WKH�VWURQJ�SRWHQWLDO�RI�UHYHUWLQJ�WR�RQH¶V�RZQ�

VRFLHW\¶V�DFFXOWXUDWHG�RXWORRNV�RQ�ZKDW�PDNHV�WKH�JRRG�OLIH����

��� $V�DQ�DVLGH��,�VKRXOG�PHQWLRQ�WKDW�WKH�ERRN��ZKLOH�IDEXORXVO\�UHVHDUFKHG�DQG�EDFNHG�E\�DQ�$]WHF�WHPSOH¶V�ZRUWK�
RI�EULOOLDQW�DQHFGRWHV�IURP�WKH�HWKQRJUDSKLF�OLWHUDWXUH��DOVR�VXIIHUV�IURP�WKLV�VDPH�VXUIHLW��,W�LV�YLUWXDOO\�D�
FRPSHQGLXP�RI�EDG�DQG�HYLO�LQFLGHQWV�RI�VRFLHWLHV��IURP�WKH�HDUOLHVW�DUFKDHRORJLFDOO\�GHFLSKHUDEOH�KLVWRU\�XS�WR�
SUHVHQW�WLPHV��IURP�KXQWHU�JDWKHUHU�WR�WKH�PRVW�FRPSOH[�LQGXVWULDO�VRFLHW\��'HVSLWH�LWV�VXEWLWOH��&KDOOHQJLQJ�WKH�
0\WK�RI�3ULPLWLYH�+DUPRQ\��WKH�ERRN�IDXOWV�PRGHUQ�:HVWHUQ�FXOWXUHV��DV�ZHOO�DV�SULPLWLYH�RQHV��IRU�QRW�IXOILOOLQJ�
KXPDQ�QHHGV��7KH�VHWEDFN�IRU�VXFK�D�FRPSHQGLXP�DSSURDFK�LV�WKDW�WKH�����SDJHV�RI�WH[W�GR�QRW�VXIILFH�IRU�VXIILFLHQW�
DQDO\VLV��ZKLFK�LW�ZRXOG�VHHP�VKRXOG�FRPSULVH�DQ�(QF\FORSHGLD�%ULWDQQLFD�OHQJWK�H[SDQVLRQ�RI�WKH�GHWDLOV�DQG�
DQDO\VLV�RI�WKH�HWKQRJUDSKLF�DQHFGRWHV��7RR�RIWHQ��WKH�DXWKRU�UHVRUWV�WR�EODQNHW�MXGJPHQWV�WKDW�EHJ�MXVWLILFDWLRQ��)RU�
H[DPSOH��VSHDNLQJ�RI�WKH�7DVPDQLDQV��WKH�ILUVW�WUXO\�HWKQRJUDSKLFDOO\�VWXGLHG�LQGLJHQRXV�FXOWXUH��LQ�WKH�HDUO\���W�
&HQWXU\���KH�VSHDNV�RI�WKHLU�YDVW�VLPSOLILFDWLRQ�RI�WHFKQRORJ\�FRPSDUHG�WR�WKHLU�DQFHVWRUV¶��DV�LI�WKDW�IDFW�DORQH�
VKRXOG�HYLGHQFH�D�FXOWXUDO�GHJHQHUDWLRQ��3HUKDSV²EXW�ZK\�GLG�WKH\�ORVH�VR�PDQ\�SUHYLRXV�WHFKQRORJLHV��DQG�ZDV�
WKH�VLPSOLILFDWLRQ�LWVHOI�D�KDUP�WR�WKHP"�:HUH�WKHUH�DQ\�FRPSHQVDWLRQV"�,Q�RWKHU�PRUH�WURSLFDO�FXOWXUHV��ZKHUH�
SHRSOH�ZHQW�ZLWK�IHZ�FORWKHV�HYHQ�RQ�FKLOO\�GD\V��ZHUH�WKH\�VXIIHULQJ��RU�GLG�WKHLU�ERGLHV¶�VHW�SRLQWV�DGMXVW"�7KHVH�
VRUWV�RI�LVVXHV�FRXOG�EH�H[WHQGHG�IRU�DOPRVW�HYHU\�HWKQRJUDSKLF�DQHFGRWH�SURYLGHG��7KLV�IDFW��GHVSLWH�WKH�LPSUHVVLYH�
EUHDGWK�RI�UHVHDUFK��OHDYHV�D�ZLGHVSUHDG�YHQHHU�RI�QHJOHFW�WR�WKH�ERRN²D�MXGJPHQW�,�KHVLWDWH�WR�PDNH��FRQVLGHULQJ�
WKH�ERRN¶V�YHQHUDEOH�DQG�LQVSLULQJ�HIIRUW�
��� )RU�H[DPSOH��ZULWLQJ�D�VKHOI�IXOO�RI�V\PSKRQLHV��RU�FUHDWLQJ�D�FRPSXWHU�YLUXV�WKDW�HYDGHV�HYHU\�DQWL�YLUXV�
SURJUDP��RU�UHDULQJ�NLGV�ZKR�DOO�PDNH�LW�WR�2[IRUG��RU�HVWDEOLVKLQJ�DQ�LQIRUPDWLRQ�PDUNHW�WKDW�NLOOV�DOO�FRPSHWLWLRQ�
VR�RQH�LV�WKH�RQO\�LQIRUPDWLRQ�VRXUFH�RQ�WKH�SODQHW�PD\�DOO�VRXQG�OLNH�OLIH�IXOILOOPHQW�LQ�RQH�FXOWXUH��EXW�WR�PHPEHUV�
LQ�DQRWKHU�VRXQG�SHUIHFWO\�KRUULILF�RU�GXOO��&RQYHUVHO\��VSHQGLQJ�DOO�RI�RQH�GD\�GLJJLQJ�URRWV�DQG�VHDUFKLQJ�RXW�
IUXLWV��WKHQ�VSHQGLQJ�WKH�QH[W�GD\�FKDWWLQJ�ZLWK�RQH¶V�IDPLO\�DQG�IULHQGV�DERXW�\HVWHUGD\¶V�URRW�GLJJLQJ�YHQWXUHV�DQG�
ZKDW�7KH�7ULFNVWHU�GLG�WR�FRQIRXQG�WKH�VHDUFK��PD\�VRXQG�KRUULILFDOO\�GXOO�WR�PHPEHUV�RI�DQRWKHU�FXOWXUH��(GJHUWRQ�
PD\�DOORZ�WKDW�WKRVH�SXUVXLQJ�WKH�DFWLYLWLHV�RI�WKH�ILUVW�FXOWXUH�DUH�OLIH�VDWLVILHG��DQG�WKRVH�VXFFHVVIXOO\�SXUVXLQJ�WKH�
DFWLYLWLHV�RI�WKH�VHFRQG�DUH�OLIH�VDWLVILHG��7KH�TXHVWLRQ�UHPDLQV��ZKDW�LV�OLIH�VDWLVILHG"�'R�HLWKHU�RU�ERWK�RI�WKHVH�VHWV�
RI�DFWLYLWLHV�OHDG�WR�ZHOO�EHLQJ��RU�GRHV�RQH�GR�VR�EHWWHU�WKDQ�WKH�RWKHU"
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$�XVHIXO�OHVVRQ�IURP�(GJHUWRQ¶V�DWWHPSW�DW�FXOWXUH�HYDOXDWLRQ�LV�QRW�LWV�PRUDO�

SURQRXQFHPHQWV�XSRQ�FXOWXUHV�EXW��DV�KLV�WLWOH�VXJJHVWV��LW LV�³PHGLFDO´�RU�GLDJQRVWLF��,I�KXPDQ�

ELRORJ\�FDQ�VXIIHU�SDWKRORJLHV��LW�PD\�EH�WKDW�KXPDQ�FXOWXUH�FDQ�DV�ZHOO��6XFK�DQ�DSSURDFK�

ZRXOG�VWLOO�PHDQ�WKDW��LI�WKHUH�LV�D�QRUP�RI�ZHOOQHVV�IRU�KXPDQ�ERGLHV��WKHUH�ZRXOG�EH�RQH�IRU�

KXPDQ�FXOWXUHV�DV�ZHOO��8QIRUWXQDWHO\��(GJHUWRQ�GRHV�QRW�JR�IDU�HQRXJK�LQWR�ZKDW�WKDW�ZHOOQHVV�

QRUP�IRU�FXOWXUHV�PD\�EH��EH\RQG�WKH�KLQWV�RI�XWLOLWDULDQ�PRUDO�FRQFHUQV�MXVW�GHVFULEHG��,I�WKHUH�

ZHUH�VRPH�EURDG��QRQ�PRUDO�FULWHULD�IRU�FXOWXUDO�ZHOOQHVV�QRUPV��WKHQ�IURP�WKHVH�RQH�PD\�LQIHU�

ZKHQ�D�FXOWXUH�LV�VWDUWLQJ�WR�VWUD\�LQWR�SDWKRORJ\��EXW�ZLWKRXW�PDNLQJ�D�SDUWLFXODU�PRUDO�

MXGJPHQW�XSRQ�WKDW�VRFLHW\��*LYHQ�WKHVH�FULWHULD�IRU�QRUPV��WKRXJK��LQGLYLGXDOV�DQG�FXOWXUDO�

VXEJURXSV�PD\�EH�DEOH�WR�GHWHUPLQH�ZKDW��LI�DQ\WKLQJ��FDQ�EH�GRQH�WR�LQGXFH�WKH�FXOWXUH¶V�EHOLHIV�

DQG�SUDFWLFHV�WR�D�VWDWH�RI�EHWWHU�ZHOOQHVV�

,�RIIHU�WKH�DSSURDFK�LQ�WKH�QH[W�VHFWLRQ�DV�D�ZD\�WR�SXUVXH�VXFK�LQGXFHPHQW��,W�LV�D�

FRPSDUDWLYH�PHWKRG��)RU�ELRORJLFDO�KHDOWK��FRPSDULQJ�LQGLYLGXDOV¶�KHDOWK�LV�D�ZD\�WR�GHWHUPLQH�

ZHOOQHVV�QRUPV��3HUKDSV�FRPSDULVRQ�FDQ�EH�XVHIXO�IRU�GHWHUPLQLQJ�FXOWXUDO�KHDOWK�DQG�SDWKRORJ\�

DV�ZHOO�

5��:LOVRQ��������KDV�DOVR�LQTXLUHG�LQWR�KRZ�WR�HYDOXDWH�FXOWXUHV�PRUDOO\��LQ�WKLV�FDVH�LQ�

WHUPV�RI�KXPDQ�ULJKWV��6RPHZKDW�OLNH�(GJHUWRQ��ZKR�FRQFHGHV�WKDW�UHODWLYLW\�KDV�EHHQ�D�XVHIXO�

WRRO�WR�HQFRXUDJH�REMHFWLYLW\�LQ�HWKQRJUDSK\��:LOVRQ�VHHNV�WR�JR�EH\RQG�WKH�VLPSOLVWLF�

UHODWLYLW\�XQLYHUVDOLW\�GLFKRWRP\��%XW�:LOVRQ�KHVLWDWHV�LQ�DSSO\LQJ�VWULFWO\�XQLYHUVDO�SULQFLSOHV�WR�

DGMXGLFDWH��IRU�DOO�VRFLHWLHV��DOO�WKH�FXOWXUDO�SUDFWLFHV�WKDW�WKH\�VKRXOG�H[KLELW�WR�FRXQW�DV�PRUDO��

$Q�DOWHUQDWH�ZD\�WR�DVVHVV�FXOWXUHV�LV�WKURXJK�FRPSDULQJ�WKHLU�SULRULWL]DWLRQV�RI�YDOXHV��

SDUWLFXODUO\�LQ�WKHLU�UHODWLRQ�WR�YDOXLQJ�OLIH�LQ�DQG�RI�LWVHOI��WR�ZKLFK�,�WXUQ�QH[W�
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�����9DOXH�3ULRULWL]DWLRQ�DV�D�&RPSDUDWLYH�0HWKRG

,Q�&KDSWHU����,�SURSRVHG�WKDW�YROLR�IRUPV�WKH�EDVLV�RI�DOO�RWKHU�KXPDQ YDOXHV��,Q�WKLV�ZD\��YROLR�

KDV�D�SK\VLRORJLFDO�DQDORJ\�LQ�HPEU\RQLF�VWHP�FHOOV��ZKLFK�FDQ�JLYH�ULVH�WR�DOO�RWKHU�NLQGV�RI�

FHOOV�IRU�GLIIHUHQW�WLVVXH�W\SHV��+RZHYHU��ZKLOH�VWHP�FHOOV�HYHQWXDOO\�GLVDSSHDU�LQ�ODWHU�

GHYHORSPHQW��,�VXJJHVW�WKDW�YROLR�GRHV�QRW�GLVDSSHDU��HYHQ�LI�LW�FDQ�EH�VWURQJO\�RYHUVKDGRZHG�E\�

VRPH�RI�WKH�YHU\�YDOXHV�WR�ZKLFK�LW�JDYH�ULVH��,W�FDQ�DOVR��LI�LW�KDV�ORVW�LWV�SULPDU\�SODFH��

SRWHQWLDOO\�EH�UHWXUQHG�WR�LWV�RULJLQDO�SULRULW\��'LIIHUHQW�FXOWXUHV�PD\�KDYH�GLIIHUHQW�YDOXH�

RUGHULQJ��WKDW LV��DGKHUH�WR�DQ\�RI�YDULRXV�YDOXHV�IURP�WKH�YDOXH�XQLYHUVH�DQG�RUGHU�WKHVH�LQ�DQ\�

RI�PDQ\�GLIIHUHQW�ZD\V��6RPH�RI�WKHVH�DUH�PRUH�FRQVLVWHQW�ZLWK�WKH�³VSLULW´�RI�YROLR�WKDQ�RWKHUV�

$�FXOWXUH�WKDW�VR�YDOXHV�LQWHUQHFLQH�ZDU��WR�WKH�SRLQW�WKDW�PRVW�RI�LWV�PDOH�PHPEHUV�GLH�

WKURXJK�ZDUIDUH��.HHOH\��������ZRXOG�EH�D�JRRG�FDQGLGDWH�IRU�RQH�WKDW�YDOXHV�ZDU�PRUH�WKDQ�LW�

GRHV�OLIH�LQ�DQG�RI�LWVHOI��3HUKDSV�LW�EHJDQ�E\�GHYHORSLQJ�ZDU�GHIHQVLYHO\��KDYLQJ�HDUOLHU�YDOXHG�

OLIH�LQ�DQG�RI�LWVHOI�PRUH�JUHDWO\��DQG�KDYLQJ�VXFFXPEHG�WR�ZDU�WR�KHOS�VXVWDLQ�LWV�YDOXLQJ�RI�OLIH�

LQ�DQG�RI�LWVHOI��EXW�RYHU�WLPH��IRU�DQ\�RI�PDQ\�SRVVLEOH�UHDVRQV��VXFK�DV�WKH�$]WHF�(PSLUH¶V�

H[SDQGLQJ�LWV�WHUULWRULHV�DQG�WKHUHE\�ZLQQLQJ�PRUH�VDFULILFLDO�YLFWLPV���ZDU�EHFDPH�VR�YDOXDEOH�

WKDW�LWV�YDOXH LQ�WKH�FXOWXUH�RYHUWRRN�YROLR��7KURXJK�VRPH�IRUFH�RI�HIIRUW��VXFK�DV�HIIRUWV�DW�PRUDO�

SURJUHVV�GHVFULEHG�LQ������������D�FXOWXUH�PD\�FRPH�WR�UHRUGHU�LWV�YDOXHV��(GJHUWRQ��������KDV�

QRWHG�LQVWDQFHV�RI�ZKDW�LQ�HVVHQFH�LV�D�FXOWXUH¶V�YDOXH�UHRUGHULQJ�DV�ZHOO��,QGLYLGXDOV��WRR��PD\�

ZRUN�WR�UHRUGHU�WKHLU�RZQ�LGLRV\QFUDWLF�RUGHULQJ�RI�YDOXHV�

7KHUH�DUH�WZR�PDLQ�SUREOHPV�ZLWK�WKLV�DSSURDFK�WR�DVVHVVPHQW�E\�RUGHULQJ�RI�YDOXHV�����

WKH�HPSLULFDO�SUREOHP�RI�GHWHUPLQLQJ�ZKDW�LV�D�FXOWXUH¶V�YDOXH�RUGHULQJ��HVSHFLDOO\�LQ�FRPSOH[��

ODUJH��LQGXVWULDO�VRFLHWLHV�VXFK�DV�%UD]LO��&DQDGD��RU�5XVVLD��ZKLFK�DUH�FRPSRVHG�RI�LQQXPHUDEOH�

VXEFXOWXUHV��DQG����WKH�SUDFWLFDO�SUREOHP�RI�KRZ�UHRUGHULQJ�RI�YDOXHV�LV�WR�EH�HIIHFWHG��ZKHQ�



���

FXOWXUHV��ZKLFK�FRPSULVH�YDOXHV��FDQ�EH�LQHUW�DQG�UHVLVWDQW�WR�FKDQJH��$V�IRU�WKH�VHFRQG�SUREOHP��

,�FDQ�GR�OLWWOH�PRUH�WKDQ�0RRG\�$GDPV��1XVVEDXP��DQG�RWKHU�SKLORVRSKHUV�KDYH�GRQH�LQ�WKHLU�

H[KRUWLQJ�PRUDO�³SURJUHVV�´�ZKDWHYHU�LWV�H[DFW�PHFKDQLVP�RI�DFKLHYHPHQW��DERXW�ZKLFK�

PHFKDQLVP��RI�FRXUVH��WKHVH�SKLORVRSKHUV�GLVDJUHH�²EXW�ZLWK�WKH�HPHQGDWLRQ�WKDW�WKH�DOWHUDWLRQ�

LV�RFFXUULQJ�ZLWKLQ�D�FXOWXUH��LQ�WHUPV�RI�UHRUGHULQJ�YDOXHV��,�ZLOO�FRPH�EDFN�WR�WKLV�PDWWHU�

WRZDUG�WKH�HQG�RI�WKH�FKDSWHU��$V�IRU�WKH�ILUVW�SUREOHP��RQH�KDV�PDQ\�RSWLRQV��D��2QH�PD\�

XQGHUWDNH�HPSLULFDO�ILHOGZRUN��LQYROYLQJ�VXUYH\V�DQG�SHUKDSV�REVHUYDWLRQDO�LQIHUHQFH�IURP�

EHKDYLRUV��YRWLQJ�SDWWHUQV��VWXGLHV�RI�VSHQGLQJ�SDWWHUQV��DQG�RWKHU�PHWKRGV�WR�GHULYH�D�K\SRWKHVLV�

RI�ZKDW�YDOXHV�WKH�FXOWXUH�PHPEHUV�RSHUDWH�XSRQ��7KLV�DSSURDFK�SDUWO\�VXIIHUV�IURP�WKH�

SRVVLELOLW\�WKDW�YDOXHV�GR�QRW�DOZD\V�LPSO\�DFWLRQV��DQG�DFWLRQV�GR�QRW�LPSO\�GLVFUHWH�YDOXHV���EXW�

ZLWK�HQRXJK�PDQHXYHULQJ��RQH�PD\�HYHQWXDOO\�EH�DEOH�WR�FDQFHO�RXW�LQVWDQFHV�ZKHQ�YDOXHV�GR�

QRW�UHIOHFW�DFWLRQV�DQG�YLFH�YHUVD��XQWLO�RQH�KDV�D�UHDVRQDEO\�JRRG�SLFWXUH�RI�WKH�FXOWXUH¶V�FXUUHQW�

YDOXH�SULRULWL]DWLRQ��E��5HVHDUFKHUV�OLYLQJ�ZLWKLQ�D�FXOWXUH�PD\�RIIHU�K\SRWKHVHV�DERXW�ZKDW�WKH\�

SHUFHLYH�DUH�WKH�YDOXH�RUGHULQJV�RI�WKHLU�FXOWXUH��7KH\�DPDVV�WKHLU�ILQGLQJV��WKHQ�H[DPLQH��

DQDO\]H��DVVHVV��DQG�FULWLFL]H�WKH�DPDVVHG�K\SRWKHVHV�DQG��SURFHHGLQJ�PXFK�OLNH�DEGXFWLRQ��LQIHU�

ZKLFK�RUGHULQJ�LV�WKH�EHVW�UHSUHVHQWDWLRQ�RI�WKH�FXOWXUH¶V�RUGHULQJV��7KLV�PHWKRG�LV�VLPLODU�WR�WKDW�

SURSRVHG�LQ�������DQG�$SSHQGL[�$�IRU�GHWHUPLQLQJ�WKH�SUHFHSWV�RI�UDWLRQDOLW\��7KH�DGYDQWDJH�RI�

WKLV�PHWKRG�LV�WKDW�LW�ZRUNV�GLUHFWO\�ZLWK�FXOWXUH�PHPEHUV¶�NQRZOHGJH�RI�FXOWXUDO�YDOXHV�DQG�

VKRXOG��LI�WKH�SDUWLFLSDQWV�DUH�VLQFHUH�LQ�WKH�WDVN��PLQLPL]H�WKH�DFWLRQV�YDOXHV�GLVMXQFWXUH��7KH�

GLVDGYDQWDJH�LV�WKDW�SHRSOH�FDQ�VLPSO\�EH�PLVWDNHQ DERXW�WKHLU�SHUFHSWLRQV�RI�WKHLU�RZQ�FXOWXUH¶V�

YDOXHV��LQFOXGLQJ�WKHLU�SHUVRQDO�YDOXHV��%XW�LI�WKH�JURXS�RI�SDUWLFLSDQWV�LV�VWDWLVWLFDOO\�ODUJH�

HQRXJK��WKHVH�HIIHFWV�PD\�EH�FDQFHOHG�RXW��F��$�VLQJOH�LQYHVWLJDWRU�FDQ�DWWHPSW�VRPHWKLQJ�OLNH�E��

EXW�ZLWK�WKDW RQH�SDUWLFLSDQW��WKH�LQYHVWLJDWRU��7KLV�DSSURDFK�PD\�ZRUN�IDLUO\�ZHOO�IRU�D�



���

&KRPVN\DQ�JUDPPDU�LQTXLU\�ZKLFK�QHHGV�EXW�D�VLQJOH�LQIRUPDQW��/\RQV��������,�VXVSHFW�WKDW�

FXOWXUDO�YDOXHV�PD\�EH�OHVV�H[SOLFLW�WKDQ�D�ODQJXDJH��7KLV�DSSURDFK�FDQ�EH�ULVN\�DQG�OLNHO\�\LHOG�

PLVWDNHV��WKH�RQO\�DGYDQWDJH�EHLQJ�LPPHGLDF\�DQG�H[SHGLHQF\��SHUKDSV�QRW�ZRUWK�WKH�FRVW��G��

2QH�PD\�XVH�D�PL[�RI�WKH�RWKHU�PHWKRGV��SHUKDSV�WKH�PRUH�WKH�EHWWHU�

,�GR�QRW�DWWHPSW�DQ\�RI�WKHVH�WR�GHWHUPLQH�D�SDUWLFXODU�FXOWXUDO�YDOXH�RUGHULQJ��,QVWHDG��,�

XVH�K\SRWKHWLFDO�H[DPSOHV�RI�KRZ�D�FXOWXUH�LQ�JHQHUDO�PD\�RUGHU�YDOXHV��DQG�KRZ�VRPH�VSHFLILF�

FXOWXUHV�PD\�RUGHU�WKHLU�YDOXHV��,�EHOLHYH�VXFK�JHQHUDO�XQGHUVWDQGLQJ�RI�KRZ�YDOXHV�FDQ�EH�

DVVHVVHG�ZRXOG�EH�QHFHVVDU\�EHIRUH�YHQWXULQJ�LQWR�HPSLULFDO�LQYHVWLJDWLRQV�RI�DFWXDO�FXOWXUHV¶�

RUGHULQJV�

�����9DOXLQJ�DQG�9DOXH�2UGHULQJ�LQ�7HUPV�RI�9ROLR

7R�VXFFHHG�DW�DOO�LQ�DVVHVVLQJ�D�YDOXH�RUGHULQJ�LQ�WHUPV�RI�KRZ�FRQVLVWHQW�LW�LV�ZLWK�YROLR��RQH�

QHHGV�DW�OHDVW�D�PLQLPDOO\�FRKHUHQW�XQGHUVWDQGLQJ�RI�YROLR��$V�VWDWHG�LQ�WKH�ILUVW�VHFWLRQ�RI�WKLV�

FKDSWHU��YDOXLQJ�RI�OLIH�LQ�DQG�RI�LWVHOI�FRPSULVHV�ERWK�YDOXLQJ�VSHFLILF�OLYHV²RQHVHOI��DQG�

H[WHQGLQJ�IURP�WKHUH�WR�LQFOXGH�RQH¶V�IDPLO\�DQG�IULHQGV��HYHQWXDOO\�WKH�KXPDQ�UDFH��DQG�RWKHU�

OLIH�IRUPV²DQG�YDOXLQJ�WKH�SURFHVV�RU�FRQFHSW�RI�OLIH�DV�D�ZKROH��VLPLODUO\�WR�ZKDW�ZDV�RQFH�

FDOOHG�³WKH�OLIH�IRUFH´���7ZR�UHDVRQDEOH�TXHVWLRQV�DULVH�IURP�WKLV�YROLR��ZKLFK�,�DWWHPSW�WR�

DQVZHU�����KRZ�GRHV�RQH�NQRZ�RQH�LV�LQGHHG�YDOXLQJ�OLIH�LQ�DQG�RI�LWVHOI��DQG����ZK\�VKRXOG�WKLV�

YDOXLQJ�EH�SODFHG�DERYH�DOO�RWKHUV��DQG�KRZ�LV�LW�VR�SODFHG"�

,�SDUWO\�DQVZHUHG�WKH�ILUVW�TXHVWLRQ�LQ�WKH�H[DPSOH�RI�WKH�ZHDU\�$OLFH�LQ�&KDSWHU����

*HQHUDOO\�D�FRQFRPLWDQW�WR�YDOXLQJ�; LV�ORYLQJ�;��VXFK�WKDW�WKH�PRUH�RQH�ORYHV�;��WKH�PRUH�RQH�

YDOXHV�LW��&RQYHUVHO\��LW�LV�RIWHQ�WKH�FDVH�WKH�PRUH�RQH�YDOXHV�;��WKH�PRUH�RQH�ORYHV�LW²KRZHYHU��

LW�PD\�VHHP�RQH�FDQ�DOVR�PRUH�KLJKO\�KDWH�;��<HW��WKLV�QHJDWLYH�UHVSRQVH�WR�VRPHWKLQJ�KLJKO\�



���

YDOXHG�FDQ�EH�H[SODLQHG�DV�GXH�WR�DQ�LPPRUDO�LPSXOVH��VD\�WKDW��DOWKRXJK�RQH�KLJKO\�YDOXHV�;

EXW�KDWHV�LW��WKH�FDXVH�PD\�EH�FRYHWRXVQHVV���RU�RQH�PD\�EH�VDLG�WR�GLVYDOXH�WKH�REMHFW��VD\�WKDW�

RQH��LQ�KDWLQJ�D�GLFWDWRU��FDQQRW�KHOS�EXW�DVFULEH�D�KLJK�YDOXH�WR�WKDW�SHUVRQ�EHFDXVH�RI�WKDW�

SHUVRQ¶V�SRVLWLRQ��EXW�WKLV�YDOXH�PD\�EH�SURSHUO\�FODVVHG�DV�D�GLVYDOXH���,Q�DQ\�FDVH��LW�LV�QRW�

FRQVLVWHQW�ZLWK�WKH�FRQFHSW�RI�ORYH�WR�VD\�WKDW�RQH�FRXOG�ORYH�VRPHWKLQJ�EXW�QRW�YDOXH�LW��/RYH��

WKHQ��SURYLGHV�VRPH�DVVXUDQFH�RI�YDOXH��7KXV��IRU�DQ�DJHQW��LI�RQH�ORYH¶V�RQHVHOI��RQH�FDQ�EH�

DVVXUHG�WR�YDOXH�RQHVHOI��7KLV�PXFK�VKRXOG�SURYLGH�D�EDVLF�JURXQGLQJ�IRU�YDOXLQJ�OLIH�LQ�DQG�RI�

LWVHOI��,I�RQH�DW�OHDVW�ORYHV�RQHVHOI�DQG�WKXV�YDOXHV�RQHVHOI��RQH�LV�RQ�WUDFN�WR�D�ZD\�RI�HQVXULQJ�

WKDW�RQH�LQGHHG�ORYHV�RWKHUV��LQFOXGLQJ�IDPLO\��WKH�KXPDQ�UDFH��DQG�VSHFLILF�OLIH�IRUPV���7KDW�LV��

FRXQWHUIDFWXDOO\��LI�RQH�GRHV�QRW�ORYH�RQHVHOI²WKH�VHOI�EHLQJ�WKH�PRVW�GLUHFW�H[SHULHQFH�ZLWK�OLIH�

LQ�DQG�RI�LWVHOI²LW�LV�LPSODXVLEOH�WKDW�RQH�FDQ�ORYH�RWKHUV�DQG�OLIH�LQ�DQG�RI�LWVHOI��+HQFH�WKH�

&KULVWLDQ�FRPPDQGPHQW�WR�ORYH�RQH¶V�QHLJKERU�DV�RQHVHOI��

+RZHYHU��WKLV�EDVLV�LV�VWLOO�QRW�VHFXUH�EHFDXVH�KRZ�FDQ�RQH�EH�DVVXUHG�WKDW�RQH¶V�DWWLWXGH�

WRZDUG�RQHVHOI�LV�LQGHHG�ORYH�RI�VHOI"�5RXVVHDX��������QRWHV�D�GLVWLQFWLRQ�EHWZHHQ DPRXU�GH�VRL

DQG�DPRXU�SURSUH��,�FDQQRW�ZKROO\�HPEUDFH�KLV�RQWRORJ\�RI�WKHVH�WZR�DWWLWXGHV���� EXW�WKH\�

SURYLGH�XVHIXO�VWDQGDUGV�E\�ZKLFK�WR�GHWHUPLQH�IRU�RQHVHOI�LI�RQH�GRHV�LQGHHG�ORYH�DQG�YDOXH�

RQHVHOI��³$PRXU�GH�VRL´�PD\�EH�GHVLJQDWHG�DV�³ORYH�RI�VHOI´�DQG��VRPHZKDW�DUELWUDULO\��³DPRXU�

SURSUH´�DV�³VHOI�ORYH�´�7KH�IRUPHU�LV�EHVW�FRQVLGHUHG�WR�EH�ORYH�RI�ZKDW�RQH�LV�LQ�DQG�RI�RQHVHOI��

VLPLODUO\�WR�ZKDW�$OLFH�IHHOV�ZKHQ�VKH�FRQVLGHUV�WKDW�VKH�ORYHV�KHUVHOI�GHVSLWH�DOO�WKH�EDG�WKLQJV�

WKDW�KDYH�KDSSHQHG�LQ�KHU�OLIH��6HOI�ORYH�RU�DPRXU�SURSUH�ZRXOG�EH�KRZ�RQH�ORYHV�RU�HVWHHPV�

RQHVHOI�LQ�OLJKW�RI�ZKDW�RQH�KDV�H[SHULHQFHG�RU�ZKDW�RQH�KDV�EHFRPH�LQ�WKH�SURFHVV�RI�OLIH�LQ�

��� 5RXVVHDX�KROGV�WKDW�DPRXU�GH�VRL LV�D�PRUH�³QDWXUDO´�DWWLWXGH�WRZDUG�RQHVHOI��VRPHWKLQJ�OLNH�WKDW�ZLWK�ZKLFK�RQH�
LV�ERUQ�EHIRUH�EHLQJ�VXOOLHG�E\�FXOWXUDO SUDFWLFHV�WKDW�LQVWDOO�IDOVH�QRWLRQV�RI�RQHVHOI��VXFK�DV�ZKDW�RWKHUV¶�DWWLWXGHV�
DUH�WRZDUG�RQHVHOI��ZKLFK�WKHQ�FRPH�WR�FRQVWLWXWH�DPRXU�SURSUH���+LV�FRQFHSW�RI�WKHVH�WZR�DWWLWXGHV�LV�DOVR�PRUH�
FRPSOH[�WKDQ�WKH�VLPSOLILHG�YHUVLRQ�,�DP�RIIHULQJ�KHUH��DV�DPRXU�SURSUH LV�WKH�PRUH�HQFRPSDVVLQJ�WHUP��³7KH�VROH�
SDVVLRQ�QDWXUDO�WR�PDQ�LV�DPRXU�GH�VRL RU�DPRXU�SURSUH WDNHQ�LQ�DQ�H[WHQGHG�VHQVH�´��5RXVVHDX����������
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RQH¶V�VRFLHW\��7KXV��VRPH�REVHUYHUV�PD\�VD\�WKDW�$OLFH�LV�ZHDN�RQ�DPRXU�SURSUH LQ�WKDW�VKH�

ILQGV�D�VHQVH�RI�IDLOXUH�DQG�ODFN�RI�DFFRPSOLVKPHQW�LQ�KHU�RZQ�SXUVXLWV�DQG��E\�H[WHQVLRQ��LQ�WKH�

OLYHV�RI�WKRVH�FORVH�WR�KHU��2QH�PD\�QRW�RQO\�KDYH�VWURQJ�ORYH�RI�VHOI�EXW�ORZ�VHOI�ORYH��DV�LQ�

$OLFH¶V�FDVH��EXW�FRQYHUVHO\��VWURQJ�VHOI�ORYH�EXW�ZHDN�ORYH�RI�VHOI��7KH�ELRJUDSKLHV�RI�

DFFRPSOLVKHG�SHUVRQV�VRPHWLPHV�UHYHDO�VXEMHFWV�ZKR��DOWKRXJK�DFNQRZOHGJLQJ�DFKLHYHPHQWV�

DQG�VRFLDO�VXFFHVVHV��UHWDLQ�FRQWHPSW�IRU�OLIH�LWVHOI�DQG�D�GLVGDLQ�RI�VHOI��6XFK�SHUVRQV�FDQ�FDUU\�

WKHPVHOYHV�ZHOO�LQ�VRFLHW\�DQG�H[KLELW�VWURQJ�DPRXU�SURSUH�EXW�UHWDLQ�OLWWOH�ORYH�RI�VHOI�DQG��E\�

H[WHQVLRQ��RI�OLIH�LWVHOI���� 7KH�JROGHQ²EXW�SHUKDSV�UDUH²PHDQ��DV�$ULVWRWOH�ZRXOG�VHH�LW�LI�KH�

KDG�GLVFXVVHG�WKHVH�FRQFHSWV��ZRXOG�EH�D�EDODQFH�RI�ERWK�ORYH�RI�VHOI�DQG�VHOI�ORYH�

7KHQ�LQ�ZKDW�GRHV�ORYH�RI�VHOI�FRQVLVW��DQG�KRZ�GRHV�RQH�NQRZ�LI�RQH�KDV�LW�RU�KDV�QRW�

ORVW LW"�)LUVW��FRQVLGHU�ZKDW�RQH�RU�RQHVHOI�LV��2QH�LV�D�KXPDQ��DQG�DV�VXFK��UHIHUULQJ�WR�������RQH�

LV�D�FDUERQ�EDVHG��HPERGLHG�EHLQJ��$�KXPDQ�EHLQJ�LV�D�ERG\��/RYLQJ�RQHVHOI��ZKLFK�LV�D�ERG\��

PHDQV�DW�OHDVW�ORYLQJ�RQH¶V�ERG\��/RYLQJ�RQH¶V�ERG\�GRHV�QRW�PHDQ�WKHUH�LV�QR�URRP�IRU�

LPSURYHPHQW���� QRU�GRHV�LW�PHDQ�ORYLQJ�RQH¶V�ERG\�SHU�VH�LV�VXIILFLHQW��WKRXJK�VHH�EHORZ���LW�LV��

WKRXJK��QHFHVVDU\�IRU�ORYH�RI�RQHVHOI��$Q�REMHFWLRQ�PD\�EH�WKDW�LW�LV�KDUG�WR�DVN�VRPHRQH�ZKR�LV�

ERUQ�ZLWKRXW�DUPV�DQG�OHJV��IRU�H[DPSOH��WR�ORYH�RQH¶V�ERG\���7R�WKH�FRQWUDU\��ORYLQJ�RQH¶V�ERG\�

IRU�ZKDW�LW�LV��DV�DQ�HVVHQWLDO�NH\�WR�ORYLQJ�RQHVHOI�DQG�OLIH��LV�DUJXDEO\�NH\�WR�WKH�GLVDEOHG�

SHUVRQV¶�VRFLR�SROLWLFDO�PRYHPHQW���+HUH��,�VWDUW�WR�EULQJ�EDFN�FDUH�HWKLFV��EHFDXVH�LQ�LWV�

SRVWXODWH�WKDW�DOO�KXPDQV�PXVW�EH�FDUHG�IRU�DV�LQIDQWV�DQG�\RXQJ�FKLOGUHQ�LV�LPSODQWHG�DW�OHDVW�WKH�

��� ,�KHVLWDWH�WR�RIIHU�H[DPSOHV�RI�VXFK�ELRJUDSKLHV�EHFDXVH�VR�PXFK�LQWHUSUHWDWLRQ�LV�LQYROYHG��DQ\�ZKRP�,�QDPH�
ZRXOG�EH�VXEMHFW�WR�UDQFRURXV�GLVSXWH��HVSHFLDOO\�DPRQJ�DUWLVWLF�ELRJUDSKLHV��,W�LV�VDIHU�WR�QDPH�WKH�ELRJUDSKLHV�RI�
IDPRXV�GLFWDWRUV�ZKR�DSSHDU�WR�IROORZ�WKLV�SDWWHUQ²WKRXJK�WKHUH�ZRXOG�VWLOO�EH�GLVSXWH�DV�WR�ZKHWKHU�WKH\�UHDOO\�
DFKLHYHG�
��� ,�VKRXOG�GHIXVH�DV�VRRQ�DV�SRVVLEOH�FRQFHUQV�WKDW�D�VWULFW�FDOO�IRU�ORYLQJ�RQH¶V�ERG\�DV�DQ\�NLQG�RI�PRUDO�
IRXQGDWLRQ�FRXOG�EH�LQWHUSUHWHG�DV�GLVDOORZLQJ�WUDQVVH[XDOLW\�RU�DW�OHDVW�GHFODULQJ�WKDW��LQVRIDU�DV�SUH�SURFHGXUDO�
WUDQVVH[XDOV�FRXOG�EH�GHHPHG�DV�QRW�IXOO\�ORYLQJ�WKHLU�ERGLHV��VXFK�LQVXIILFLHQF\�RI�VHOI�ORYH�FRXOG�EH�DVVHVVHG�DV�
QRW�LQ�OLQH�ZLWK�SURSHU�PRUDO�IRXQGDWLRQV��WKDW�LV��DV�VRPHKRZ�LPPRUDO��7R�VWDYH�RII�DQ�LQYROYHG�DQG�LQWHUHVWLQJ�
WRSLF��,�FDQ�RQO\�VD\�WKDW�ORYH�RI�ERG\�GRHV�QRW�PHDQ�WKHUH�LV�QR�URRP�IRU�LPSURYHPHQW��DQG�VR�WUDQVVH[XDOV�WR�EH�
FDQ�VWLOO�IXOO\�ORYH�WKHLU�RZQ�ERGLHV�DQG�FRQVLGHU�WKH�SURFHGXUH�DV�D�PHDQV�IRU�LPSURYHPHQW�
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SRWHQWLDO��WKH�PRGHO�RU�VWDQGDUG��E\�ZKLFK�RQH�FDQ�FDUH�LQ�WXUQ��,�VXJJHVW�WKDW�VXIILFLHQW�

FKLOGKRRG�FDULQJ�ZRXOG�EH�QRW�PHUHO\�WKH�VXVWDLQLQJ�RI�WKH�FKLOG¶V�OLIH²PHUHO\�NHHSLQJ�LW�

DOLYH²EXW�FDULQJ�WR�WKH�H[WHQW�WKDW�WKH�FKLOG��RQFH�ROGHU��FRXOG�LQ�WXUQ�FDUH�IRU�DQRWKHU���7KLV�

VXIILFLHQW�FDULQJ�ZRXOG�QRW�PHDQ�WKDW�D�SHUVRQ�QRW�VXIILFLHQWO\�FDUHG�IRU�FRXOG�QRW��E\�RWKHU�

PHDQV��VWLOO�OHDUQ�WR�FDUH�IRU�RWKHUV���7KH�YHKLFOH�RI�WKLV�WUDQVPLVVLRQ�ZRXOG�EH�FRPPXQLFDWLRQ�RI�

RQH¶V�ORYH�WKDW�PRWLYDWHV�WKH�FDULQJ�WR�WKH�SDWLHQW²WKH�SHUVRQ�FDUHG�IRU²VR�WKH�SDWLHQW¶V�ORYH�RI�

VHOI�LV�VWUHQJWKHQHG��,I�WKH�SDWLHQW�KDV�VXIILFLHQW�ORYH�RI�VHOI��WKHQ��WKH�SHUVRQ�ZRXOG�EH�LQ�D�JRRG�

SRVLWLRQ�WR�FDUH�IRU�DQRWKHU�DQG�LQ�WXUQ�QXUWXUH�WKDW�SDWLHQW¶V�ORYH�RI�VHOI��,I�WKH�SDWLHQW�ZDV�ERUQ�

ZLWK�D�GHELOLW\��WKHUH�ZRXOG�EH�IXUWKHU�PRWLYDWLRQ��SHUKDSV�IXUWKHU�DFWV�RI�FDULQJ��WR�HQVXUH�WKH�

FKLOG¶V�ORYH�RI�VHOI�ZKLFK�FRXOG�VXVWDLQ�JUHDWHU�RQVODXJKWV�IURP�WKH�VRFLHW\�DW�ODUJH�LQ�FDVH��DV�

VWLOO�KDSSHQV��VXFK�GHELOLWLHV�DUH�VRFLDOO\�GHYDOXHG�

$Q�DJHQW�ZKR�WUHDWV�WKH�ERG\�SRRUO\��E\�FRQWUDVW��ZRXOG�H[KLELW�D�VLJQ�RI�SRRU�ORYH�RI�

VHOI��7UHDWLQJ�DQ�REMHFW�SRRUO\�LQ�IXOO�NQRZOHGJH�LQGLFDWHV�GHYDOXLQJ��H[FHSW�SRVVLEO\�LQ�

SDWKRORJLFDO�FDVHV���%HFDXVH�ORYLQJ�DQ�REMHFW�HQWDLOV�RQH¶V�YDOXLQJ�LW��WKHQ�GHYDOXLQJ�DQ�REMHFW�

PHDQV�RQH�PXVW�QRW�ORYH�LW��7KXV��FRQYHUVHO\��LI�RQH�ORYHV�RQH¶V�ERG\��RQH�WUHDWV�LW�ZHOO��7KDW�LV��

RQH�WUHDWV�RQHVHOI�ZHOO��EHFDXVH�E\�WKLV�YLHZ��RQH LV�RQH¶V�ERG\�

:KDW��WKHQ��LV�WKH�H[WUD�FRQVLGHUDWLRQ�MXVW�PHQWLRQHG��WKDW�LV�UHTXLUHG�WR�HQVXUH�ORYH�RI�

RQHVHOI��XS�DJDLQVW�WKRVH�FDVHV�LQ�ZKLFK�RQH�PD\�WUHDW�RQH¶V�ERG\�ZHOO��DV�WKRXJK�RQH�LQGHHG�

GRHV�ORYH�LW��SLFWXUH�D�GLHKDUG�ERG\�VFXOSWRU�RU�KHGRQLVWLF�J\P�H[HUFLVHU���ZKLOH�WKHUH�PD\�EH�D�

OLQJHULQJ�VXVSLFLRQ�WKH�DJHQW�GRHV�QRW�WUXO\�ORYH�RQHVHOI"�)LUVW��RQH�PD\�QRWH�WKDW�VRPH�FDVHV�RI�

ERG\�VFXOSWRUV�RU�IDQDWLF�J\P�H[HUFLVHUV�DUH�QRW�DOZD\V�H[HPSODUV�RI�JRRG�ERG\�WUHDWPHQW��6XFK�

WUDLQLQJ��LQFOXGLQJ�WKDW�RI�PDQ\�DWKOHWHV��FDQ�EH�DEXVLYH�RI�WKH�ERG\��VWUDLQLQJ�WR�ILW�WKH�ERG\�LQWR�

SURFHVVHV�IRU�ZKLFK�LW�LV�QRW�DSSURSULDWHO\�PDGH��DQDORJRXV�WR�WKH�FRQILQLQJ�IRRW�ELQGLQJ�RI�



���

WUDGLWLRQDO�&KLQHVH�SUDFWLFH��7KH�KXPDQ�SK\VLRORJ\��LQ�DQ�DQDORJ\�WR�WKH�KXPDQ�EHLQJ�LQ�

JHQHUDO��LV�D�FHUWDLQ�NLQG�RI�EHLQJ��RU�TXRG�VXQW�FRUSXV��DQG²ZLWKRXW�GLJUHVVLQJ�LQWR�GHWDLOV²

FHUWDLQ�SUDFWLFHV�DUH�FRQGXFLYH�WR�LWV�RSWLPDO�PDLQWHQDQFH�DQG�RWKHUV�GHWULPHQWDO�RU�DEXVLYH��

*RRG�WUHDWPHQW�PDNHV�DW�OHDVW�D�VLQFHUH�DWWHPSW�DW�UHVSHFWLQJ�WKLV�TXRG�VXQW�FRUSXV��$EXVLYH�DQG�

GHWULPHQWDO�WUHDWPHQW��DV�H[HPSOLILHG�E\�VXFK�SDWKRORJLHV�DV�DQRUH[LD�DQG�EXOLPLD��EXW�DOVR�VRPH�

ERG\�VFXOSWXUH�DQG�SURIHVVLRQDO�DWKOHWLFV��PD\�DULVH�IURP�FRQWLQJHQW�VRFLDO�FXOWXUDO�FRQFHSWV�RI�

ZKDW�D�ERG\�VKRXOG�RU�FRXOG�EH��D�SHQFLO�WKLQ�ILJXUH�RU�D�TXLOW�RI�PXVFOHV��7KHVH�VRFLDOO\�

FRQWLQJHQW�LGHDOL]DWLRQV�PD\�GHSDUW�ZLGHO\�IURP�SK\VLRORJLFDO�VRXQG�FKDUDFWHUL]DWLRQ�RI�TXRG�

VXQW�FRUSXV DQG�FRUUHVSRQG�PRUH�WR�DWWHPSWV�DW�VHOI�ORYH�RU�DPRXU�SURSUH��WKDW�LV��ERUURZLQJ�

IXUWKHU IURP�5RXVVHDX��FRQFHSWV�RI�WKH�VHOI�WKDW�DULVH�IURP�VRFLDO�FRQFHSWLRQV�RI�ZKDW�WKH�VHOI�

VKRXOG�EH��,I�RQH�LV�WUXO\�DLPLQJ�RQ�WUHDWLQJ�RQH¶V�ERG\�ZHOO��FRQVLVWHQWO\�ZLWK�D�SK\VLRORJLFDO�

TXRG�VXQW�FRUSXV��WKHQ��DV�RQH¶V�VHOI�LV�RQH¶V�ERG\��RQH�LV�WUHDWLQJ�RQH¶V�VHOI�ZHOO��WKXV��E\�WKH�

HDUOLHU�ORJLF�WKDW�WUHDWPHQW�UHIOHFWV�YDOXH�DQG�YDOXH�UHIOHFWV�ORYH��RQH�LV�ORYLQJ�RQH¶V�VHOI�

6HFRQG��WKHQ��IROORZLQJ�IURP�WKLV�ILUVW�FRQVLGHUDWLRQ��VLQFH�WKH�LQGLYLGXDO�LV�RQH¶V�ERG\��

DQG�WKH�ERG\�WKHQ�LV�WKH�VHOI��WKH�ERG\�DQG�VHOI�FDQ�EH�XQGHUVWRRG�DV�WZR�VLGHV�RI�WKH�VDPH�WKLQJ��

VXFK�DV�WKH�FODVVLF�WZR�VLGHV�RI�D�FRLQ��,I�RQH�ORYHV�RQH¶V�ERG\��RQH�ORYHV�RQHVHOI��DQG�YLFH�YHUVD��

7KLV�IDFW�PD\�VHUYH�DV�DQ�KHXULVWLF�IRU�WKH�DJHQW��,I�WKH�DJHQW�FDQ�DIILUP�WUXH�ORYH�DQG�FDUH�RI WKH�

ERG\��WKH�DJHQW�VKRXOG�DOVR��DW�WKH�VDPH�WLPH��EH�DVVXUHG�RI�ORYLQJ�RQHVHOI��6RPHWLPHV��WKH�

³VHOI�´�EHLQJ�DQRWKHU�VLGH�RU�DQRWKHU�ZD\�RI�FRQVLGHULQJ�WKH�LQGLYLGXDO��LV�RIWHQ�XQGHUVWRRG�WR�

FRPSULVH�SULPDULO\�SV\FKRORJLFDO�DQG�RWKHU�HPRWLRQDO�FKDUDFWHULVWLFV��7KXV��DQ�DJHQW�PD\��DV�

ZLWK�WKH�ERG\��ILQG�WKDW�VRPH�DUHDV�RI�WKH�SV\FKRORJ\�RU�HPRWLRQV�QHHG�LPSURYHPHQW��SHUKDSV�

GLVFLSOLQH�DW�WKH�YLROLQ��RU�PRUH�KRXUV�SHU�ZHHN�VSHQW�LQ�JRRG�LQWHUDFWLRQ�ZLWK�RQH¶V�IULHQGV²

ZKLOH�DW�WKH�VDPH�WLPH�ILQG�WKDW�QR�SDUWLFXODU�LPSURYHPHQWV�LQ�WKH�³ERG\´�LWVHOI�DUH�QHHGHG�QRZ��
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,�QRWH��DJDLQ��WKDW�D�QHHG�IRU�LPSURYHPHQW�GRHV�QRW�PHDQ�GLVYDOXH�RU�GHYDOXLQJ��WKDW�LV��ODFN�RI�

ORYH��)XUWKHUPRUH��WKH�H[DPSOH�DSSHDUV�WR�EULQJ�RXW�WKH�VWDQGDUG�PLQG�ERG\�GLVWLQFWLRQ�LVVXH��,�

FDQQRW JR�LQWR�WKDW�PXUN\�GHEDWH�EXW�RQO\�VWDWH�WKH�SRVLWLRQ�KHUH��FRQVLVWHQW�ZLWK�WKH�RXWORRN�RI�

WKH�WKHVLV��WKH�LQGLYLGXDO�LV�D�ERG\��DQG�WKH�³PLQG´�LV�D�ZD\�RI�FRQVLGHULQJ�RSHUDWLRQV�RI�WKH�

EUDLQ��ZKLFK�LV�SDUW�RI�WKH�ERG\��:KHQ�RQH�VSHDNV�RI�PHQWDO�LPSURYHPHQWV�VXFK�DV�SUDFWLFLQJ�WKH�

YLROLQ��LW�LV�D�ZD\�WR�LPSURYH�WKH�EUDLQ�DQG�FHUWDLQ�PXVFOHV��QRW�E\�WDNLQJ�GUXJV�RU�XQGHUJRLQJ�

HOHFWURVKRFN��EXW�PRUH�PHWKRGLFDOO\�WKURXJK�XQGHUJRLQJ�FHUWDLQ�GDLO\�SK\VLFDO�H[HUFLVHV�

�SOD\LQJ�WKH�YLROLQ��ZKLFK�DOWHU�QHXURQDO�VWUXFWXUHV�WR�IRUP�QHZ�RQHV��ZKLFK�SURFHVV�LQ�WXUQ�

OHDYHV�RQH�LQ�EHWWHU�SRVLWLRQ�IRU�IXUWKHU�VWUHQJWKHQLQJ��7KH�ERG\�DQG�WKH�PLQG�DUH�QRW�VHHQ�LQ�

RSSRVLWLRQ�EXW�LQ�FRPSOHPHQWDULW\��DJDLQ�OLNH�WKH�WZR�FRLQ�VLGHV���7KH�UHDVRQ�LW�LV�XVHIXO�IRU�WKH�

DJHQW�WR�DVN�WKH�TXHVWLRQ�³'R�,�ORYH�P\�VHOI"´�DQG�QRW�PHUHO\�WKH�ILUVW�TXHVWLRQ�³'R�,�ORYH�P\�

ERG\"´�LV�WKDW�LQ�GDLO\�RSHUDWLRQV��RQH�RIWHQ�PXVW�XQGHUJR�YHU\�GLIIHUHQW�NLQGV�RI�RSHUDWLRQV�WR�

DIIHFW�WKH�³PLQG´�FRPSDUHG�ZLWK�WKRVH�QHHGHG�WR�DOWHU�WKH�ERG\��7KH�PLQG�PD\�LPSURYH�PHUHO\�

E\�VLWWLQJ�ORQJ�KRXUV�DW�D�GHVN�ZRUNLQJ�WKURXJK�PDWK�SUREOHPV��ZKLOH�LPSURYLQJ�WKH�ERG\�PD\�

UHTXLUH�HDWLQJ�GLIIHUHQWO\�RU�UXQQLQJ�VHYHUDO�PLOHV�SHU�ZHHN���1RW�WR�GHQ\�WKDW�WKHVH�DFWLRQV�PD\�

DOVR�LPSURYH�WKH�PLQG�DV�ZHOO��HVSHFLDOO\�LQ�FRQMXQFWLRQ�ZLWK�WKH�PDWK�SUREOHPV���7KH�QHHG�IRU�

WKH�WZR�TXHVWLRQV�RQO\�IROORZV�IURP�WKH�GLVWLQFWLRQ�LQ�GDLO\�RSHUDWLRQV�LQ�WHUPV�RI�WKHVH�DVSHFWV�

RI�WKH�ZKROH�VHOI²ERG\�DQG�PLQG²DQG�KHOSV�PDNH�WKH�DJHQW�PRUH�DZDUH�RI�ZKHWKHU�RQHVHOI�LV�

LQGHHG�EHLQJ�ORYHG�IURP�DOO�DQJOHV�

7KH�LQWHJUDWLYH�TXDOLW\�RI�ORYH�RI�VHOI�WKHQ�VWDUWV�WR�EHFRPH�PRUH�HYLGHQW��)XUWKHUPRUH��

WKH�ODFN�RI�QHFHVVLW\�IRU�FRQVLVWHQF\�EHWZHHQ�DPRXU�GH�VRL DQG�DPRXU�SURSUH LV�FOHDUHU��2QH�FDQ�

WUXO\�KDYH�IXOO�ORYH�RI�RQHVHOI�EXW�VWLOO��OLNH�&KDSWHU��¶V $OLFH��KDYH�ORZ�VHOI�HVWHHP�LQ�WHUPV�RI�

KRZ�ZHOO�RQH�KDV�IDUHG�LQ�VRFLHW\��&RQYHUVHO\��RQH�PD\�KLJKO\�HVWHHP�RQH¶V�DFFRPSOLVKPHQWV�
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EXW�WUHDW�RQHVHOI��ERG\�DQG�PLQG��SRRUO\�DQG�WKXV�QRW�ORYH�LW���&HUWDLQO\��FKURQLF�ORZ�VHOI�HVWHHP�

FDQ�OHDG�WR�VHOI�KDWUHG��DQG�YLFH�YHUVD��DQG�KLJK�VHOI�HVWHHP�GRHV�QRW�SUHFOXGH�RQH¶V�ORYH�RI�VHOI���

7KLV�SRLQW�FRQVWLWXWHV�WKH�ILUVW�EXGGLQJ�RI�WKH�TXDOLW\�RI�LQWHJUDWLRQ�ZKLFK�UHFXUV�DW�IXUWKHU�OHYHOV�

RI�YDOXLQJ��DV�,�GLVFXVV�ODWHU�

7KH�WKLUG�FRQVLGHUDWLRQ�WKDW�WKH�DJHQW�FDQ�PDNH�LQ�HQVXULQJ�ORYH�RI�VHOI�LV�E\�DQVZHULQJ�

³'R�,�YDOXH�RU�ORYH�EHLQJ�DOLYH"´�RU�³'R�,�ORYH�OLYLQJ"´�$OLFH�FRXOG�DQVZHU�WKLV�TXHVWLRQ�

SRVLWLYHO\��HYHQ�WKRXJK�VKH�IHOW�ORZ�PXFK�RI�WKH�WLPH�EHFDXVH�RI�SDUWLFXODU�HYHQWV�WKDW�RFFXUUHG�

WR�KHU�DQG�KHU�IULHQGV��0RYLQJ�EH\RQG�K\SRWKHWLFDO�H[DPSOHV��VRPH�SHRSOH�ZKR�H[SHULHQFHG�WKH�

6KRDK�UHSRUWHG�WKDW��GHVSLWH�WKH�FRQVWDQW�KRUURU��WKH\�FOXQJ�WR�D�ORYH�RI�OLIH�LWVHOI��/HYL��������

)RU�PDQ\��WKLV�YDOXLQJ�RU�ORYH�PD\�QRW�KROG�LQ�VXFK�WU\LQJ�FLUFXPVWDQFHV��RU�HYHQ�LQ�OHVVHU�RQHV�

OLNH�WKRVH�H[SHULHQFHG�LQ�FXUUHQW�FRPIRUWDEOH�KLJKHU�FODVVHV�RI�WKH�³GHYHORSHG´�QDWLRQV��7KHUH�

PD\�DOVR�EH�D�WHPSHUDPHQWDO�IDFWRU�FRPPRQ�WR�WKRVH�ZKR�FDQ�UHWDLQ�VXFK�DQ�RXWORRN�LQ�WU\LQJ�

FLUFXPVWDQFHV��ZKDWHYHU�H[DFWO\�FRQVWLWXWHV�WKLV�³WHPSHUDPHQW´���)RU�WKH�DJHQW�DVVHVVLQJ�WKH�

IRUWLWXGH�RI�RQH¶V�ORYH�RI�VHOI��WKH�TXHVWLRQ�ZKHQ�SRVLWLYHO\�DQVZHUHG�ZLWK�WKH�RWKHU�WZR�FDQ�

SURYLGH�H[WUD��LI�QRW�ILQDO��DVVXUDQFH�RI�DPRXU�GH�VRL��6LQFH�LQVRIDU�DV�WKH�VHOI�LV�FRQFHUQHG��EHLQJ�

DOLYH�LV�PDQLIHVWHG�VROHO\�LQ�WKH�ERG\�WKDW�LV�RQH¶V�OLIH��WKHQ�LI�RQH�WUXO\�ORYHV�EHLQJ�DOLYH��RQH�

ORYH¶V�RQHVHOI��7KLV�ORYH�RI�OLYLQJ�RU�EHLQJ�DOLYH�LQYRNHV�DQ�RSSRUWXQLW\�IRU�FRQWLQXLW\�RYHU�WLPH�

DQG�DJDLQVW�DGYHUVLW\��WR�KHOS�HQVXUH�WKH�ZKROH�LQWHJUDWHG�VHOI�RYHU�WLPH��2I�FRXUVH� DQ�DJHQW�

FRXOG�VR�KDSSHQ�WR�DQVZHU�WKH�TXHVWLRQ�DW�DQ�³XS´�PRPHQW��DV�FRXOG�KDSSHQ�ZLWK�HLWKHU�RI�WKH�

RWKHU�WZR�TXHVWLRQV��%XW�WKH�VHQVH�RI�³OLYLQJ´�RU�³EHLQJ´�FRQWDLQV�D�FRQWLQXLW\�RYHU�WLPH�WKDW�

PD\�DW�OHDVW�SURPSW�UHIOHFWLRQ�RI�RQH¶V�YDOXH�IRU�WKHVH�VWDWHV�RYHU�WLPH��$�FRQFHQWUDWLRQ�FDPS�

YLFWLP�PD\�VD\��³:KLOH�WKLQJV�DUH�YHU\�EDG�QRZ��,�NQRZ�,�YDOXH�OLYLQJ�LQ�LWVHOI��DQG�WKDW�YDOXH�LV�
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ZK\�,�VR�PXFK�IHHO�WKDW�WKLV�FXUUHQW�VLWXDWLRQ�LV�ZURQJ�DQG�ZK\�,�VKRXOG�GHI\�LW�E\�OLYLQJ�DQG�

YDOXLQJ�WKDW�OLYLQJ�´

,I ,�KDYH�QRW�IXOO\�FKDUDFWHUL]HG�ORYH�RI�VHOI��ZKLFK�GHILQLWLYH�FKDUDFWHUL]DWLRQ�PD\�EH�

HOXVLYH��,�KDYH�WULHG�WR�DQVZHU�KRZ�DQ�DJHQW�PD\�EH�DVVXUHG�RI�ORYH�RI�VHOI��ZKLFK�HQWDLOV�

LQWHJUDWLRQ�RI�VHOI���,QWHJUDWLRQ�RI�VHOI��VLPLODUO\�WR�WKDW�DPRQJ�PHPEHUV�LQ�VRFLHW\��LV�D�UHFXUUHQW�

HVVHQWLDO�TXDOLW\�LQ�YDOXLQJ�OLIH�LQ�DQG�RI�LWVHOI��DV�,�GLVFXVV�ODWHU��

7KLV�ORYH�RI�VHOI�IRUPV�WKH�EDVLV�IRU�DQVZHULQJ�KRZ�RQH�FDQ�NQRZ�LI�RQH�YDOXHV�OLIH�LQ�DQG�RI�

LWVHOI��,I�RQH�YDOXHV�OLYLQJ�LWVHOI��GHVSLWH�ZKDW�RQH�KDV�JRWWHQ RXW�RI�LW�RU�FDQ�JHW�RXW�RI�LW��RQH�LV�

YDOXLQJ�OLIH�³LQ´�LWVHOI��DV�HDUOLHU�GHVFULEHG��%XW�YROLR�LQYROYHV�PRUH�WKDQ�ORYH�RI�VHOI��EHFDXVH�DV�

D�KXPDQ��RQH�LV�QHFHVVDULO\�HPEHGGHG�LQ�D�VRFLHW\��LQ�UHODWLRQVKLSV��2QH�LV�DOVR�HPEHGGHG�LQ�D�

JOREDO�HFRV\VWHP�FRQVLVWLQJ�RI�PLOOLRQV�RI�VSHFLHV��³/LIH�RI�LWVHOI�´�DV�HDUOLHU�GHVFULEHG��FDQ�EH�

FRQVLGHUHG��KHXULVWLFDOO\�LI�D�ELW�DZNZDUGO\��DV�WKRVH�UHDO�HQWLWLHV�DQG�LQGLYLGXDOV�RI�ZKLFK�³OLIH´�

LV�FRPSRVHG��7KH�DJHQW�VHHNLQJ�FRQILUPDWLRQ�RI�LQGHHG�YDOXLQJ�OLIH�LQ�DQG�RI�LWVHOI�PXVW�YDOXH�DV�

ZHOO�WKHVH�UHDO�HQWLWLHV��-XVW�DV�DPRXU�GH�VRL�IRUPV�WKH�EDVLV�IRU�HQVXULQJ�WKH�YDOXLQJ�RI�OLYLQJ�

LWVHOI��VR�LW�LV�WKH�VWDUWLQJ�SODFH�IRU�HQVXULQJ�WKH�YDOXLQJ�RI�OLYLQJ�HQWLWLHV��2QH�PXVW�JUDQW�WKDW�RQH�

LV�QRW�RQO\�D�SDUW�RI�UHODWLRQVKLSV�DQG�D�FRPPXQLW\�EXW�LV�SDUWO\�GHILQHG�E\�WKHVH��$V�GHVFULEHG�LQ�

VHFWLRQ��������ZLWKRXW�WKH�ODQJXDJH�DQG�VRFLDO�SUDFWLFHV�GHILQLQJ�RQH�DV�RQH�JURZV�IURP�LQIDQF\��

RQH�ZRXOG�EH�RQO\�PDUJLQDOO\�KXPDQ��&ORVH�UHODWLRQVKLSV��HVSHFLDOO\�ZLWK�RQH¶V�JXDUGLDQV�

�XVXDOO\�SDUHQWV��DQG�NLQ��SURYLGH�D�ODUJH�DPRXQW�RI�VRFLDO�GHILQLWLRQ��*LOOLJDQ�������+HOG�������

*RXOG��������%XW�PRUH�DSSDUHQWO\�LPSHUVRQDO�VRFLDO�VWUXFWXUHV�DQG�LQVWLWXWLRQV�GHILQH�RQH�DV�

ZHOO��,I�RQH�LV�D�SURIHVVLRQDO�WUXPSHWHU��RQH�LV�SDUWO\�GHILQHG�E\�WKH�LQVWLWXWLRQ�RI�PXVLF�DQG�

SURIHVVLRQDO�PXVLFLDQVKLS��ZLWKRXW�ZKLFK�RQH�ZRXOG�QRW�EH�D�WUXPSHWHU��/RYH�RI�VHOI�LQYROYHV�
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VRPH�GHJUHH�RI�YDOXLQJ�WKHVH�UHODWLRQVKLSV�DQG�VRFLDO�LQVWLWXWLRQV��,W�LV�KDUG�WR�FRQFHLYH�RI�

WUXPSHWHUV¶�ORYLQJ�WKHPVHOYHV�DQG�ORYLQJ�WUXPSHWLQJ�ZKLOH�DW�WKH�VDPH�WLPH�GLVYDOXLQJ�RU�KDWLQJ�

WKH�SUDFWLFH�RI�WUXPSHWLQJ��ZLWKRXW�GRLQJ�VRPH�DFUREDWLF�JHUU\PDQGHULQJ�RI�WKH�UHDOPV�RI�YDOXH�

DQG�ORYH���

7KH�HWKLFV�RI�FDUH�SURYLGHV�D�VWURQJ�PRGHO�IRU�DQ�DJHQW¶V�YDOXLQJ��&DUH�H[WHQGV�IURP�WKH�

VHOI�WR�RWKHUV�ZKR�GHSHQG�GLUHFWO\�XSRQ�RQH��DQG�ZKR�WKHQ�GHSHQG�XSRQ�RQH�FDULQJ�IRU�RQHVHOI��

EHFDXVH�LI�WRR�GHELOLWDWHG��RQH�FDQQRW�FDUH���DQG�WKHQFH�WR�WKH�ZLGHU�LPPHGLDWH�FRPPXQLW\��DQG�

HYHQWXDOO\�WR�WKH�ZRUOG�FRPPXQLW\��9DOXLQJ�H[WHQGV�VLPLODUO\��EXLOGLQJ�XSRQ�YDOXLQJ�RQHVHOI�

DQG�H[WHQGLQJ�WR�WKH�ZLGHVW�KXPDQ�FRPPXQLW\��7KH�GLIIHUHQFH�EHWZHHQ�FDUH��LQ�WKH�HWKLFV�RI�

FDUH��DQG�YROLR�LV����FDUH�LV�D�VHW�RI�SUDFWLFHV��ZKHUHDV�YDOXLQJ�JLYHV�ULVH�WR�DFWLRQV�WKDW�VKRXOG�EH�

FRQVLVWHQW�ZLWK�WKH�YDOXLQJ�����FDUH�EHLQJ�SUDFWLFHV�FDQ��SUDFWLFDOO\��EH�PRVW�H[WHQVLYHO\�DSSOLHG�

WR�RQH¶V�PRUH�LPPHGLDWH�UHODWLRQVKLSV�DQG�WKHQ�GLPLQLVK�WKH�IXUWKHU�UHPRYHG�SHRSOH�DUH�IURP�WKH�

DJHQW��ZKHUHDV�YDOXLQJ��EHLQJ�DQ�LQLWLDOO\�LQWHUQDO�DFWLYLW\��DV�LQ�WKH�VHWWLQJ�RI�DWWLWXGHV��FDQ�

H[WHQG�WKURXJKRXW�KXPDQLW\�WR�HTXDO�GHJUHHV��HYHQ�LI�WKH�DFWLRQV�JHQHUDWHG�E\�WKDW�YDOXLQJ�PD\�

EH�SUDFWLFDOO\�OLPLWHG�E\�SUR[LPLW\��DW�OHDVW�LQ�WKHRU\��WKH�DFWLRQV�VKRXOG�EH�WUDQVODWDEOH�WR�HTXDO�

IRUFH�WR�DOO�KXPDQ�SDWLHQWV������9DOXLQJ�OLIH�LQ�DQG�RI�LWVHOI�H[WHQGV�WR�DOO�VSHFLHV��QRW�MXVW�WR�

KXPDQLW\���� +XPDQLW\�LV�EXW�RQH�DPRQJ�DOO�VSHFLHV��+RZHYHU��EHFDXVH�RI�VRFLDO�REOLJDWLRQV�DQG�

WUXVW�HVWDEOLVKHG�DPRQJ�RQH¶V�IHOORZV��DV�WKH�DJHQW�LV�D�EHLQJ�GHILQHG�ZLWKLQ�VXFK�D�VRFLDO�

���7KLV�WKLUG�SRLQW�RI�GLIIHUHQFH�EHWZHHQ�YROLR�DQG�FDUH�HWKLFV�LQYROYHV�D�SLYRWDO�LVVXH��9ROLR�DV�,�KDYH�EHHQ�
GHVFULELQJ�LW�FDQQRW�EH�VROHO\�LQVWUXPHQWDO��DQG�FXOWXUHV�DQG�LQGLYLGXDOV�FDQ�SULRULWL]H�WKHLU�YDOXHV�LQ�VXFK�D�ZD\�DV�
WR�EXU\�WKH�VRXUFH�YDOXLQJ�WKDW�LV�YROLR��,Q�&K�����,�RIIHUHG�WKH�QRWLRQ�RI�YROLR�DV�HPSLULFDO��D�YDOXLQJ�WKDW�PRVW�
KXPDQV�KDYH�WR�VRPH�GHJUHH�DQG�WKDW�LV�WKH�VRXUFH�YDOXH�RI�DOO�RWKHU�YDOXHV��:KDW�,�LQWHQG�WR�VLJQLI\�E\�WKLV�WKLUG�
SRLQW�RI�GLIIHUHQFH�LV�WKDW�ZKHQ�D�FXOWXUH�RU�LQGLYLGXDO�KDV�SULRULWL]HG�YDOXHV�VXFK�WKDW�YROLR�LV�SULRU�WR�DOO�RWKHUV��
WKH\�ZRXOG�WKHQ�YDOXH��DQG�SHUKDSV�EH�DZDUH�WKH\�YDOXH��RWKHU�VSHFLHV�DV�ZHOO�DV�KXPDQLW\��$JDLQ��EHFDXVH�RI�
LQVWUXPHQWDO�LVVXHV��VXFK�DV�WKH�SUREOHP�RI�SDWKRJHQV��VRPH�VSHFLHV�XQGHUVWDQGDEO\�EHFRPH�GLVYDOXHG��%XW�,�EHOLHYH�
WKDW�JHQHUDOO\�WKHUH�ZRXOG�EH�D�PDUNHG�YDOXLQJ�DQG�FDULQJ�WUHDWPHQW�RI�RWKHU�VSHFLHV�DV�D�ZKROH��7KH�IDFW�WKDW�PDQ\�
SHRSOH�XQGHUYDOXH�RWKHU�VSHFLHV��LI�WKH\�YDOXH�WKHP�DW�DOO��EH\RQG�VXFK�LQVWUXPHQWDO�UHDVRQV�VXFK�DV�IRRG�VRXUFHV��
VHHPV�WR�EH�DQ�HPSLULFDO�IDFW�EXW�ZRXOG�RQO\�SRLQW�XS�WKH�GHHSHU�IDFW�WKDW��HPSLULFDOO\��WKHVH�FXOWXUHV�RU�LQGLYLGXDOV�
KDYH�SULRULWL]HG�WKHLU�YDOXHV�VXFK�WKDW�RWKHU�VSHFLHV�DUH�RI�OLWWOH�DFFRXQW�IRU�WKHP��%XW�LW�LV�DOVR�D�IDFW�WKH\�DUH�QRW�
REVWUXFWHG�IURP�UHYLVLQJ�WKHLU�SULRULWLHV��



���

FRQWH[W��WKH�DJHQW�WHQGV�WR�KDYH�JUHDWHU�DPRXQWV�RI�UHVSRQVLELOLWLHV�WR�FRQVSHFLILFV��'XH�DWWHQWLRQ�

WR�FRQVSHFLILFV�DQG�WKHLU�QHHGV��WKRXJK��HQWDLOV�SURSHU�FXVWRGLDQVKLS�RI�WKH�UHVW�RI�WKH�HFRV\VWHP��

7KLV�IDFW�GRHV�QRW�PHDQ�WKDW�WKH�DJHQW�UHVSRQGV�WR�WKH�HFRV\VWHP�PHUHO\�DV�D�PHDQV�WR�VXVWDLQ�

WKH�OLYHV�RI�KXPDQV�DV�DQ�XOWLPDWH�HQG��7KH�DJHQW�LV�YDOXLQJ�DOO�OLIH�IRUPV�DV�OLIH�RI�LWVHOI��DQG�LI�

KXPDQ�OLYHV�DUH�IXOO\�DQG�SURSHUO\�YDOXHG��WKH\�DUH�YDOXHG�DV�FRQWH[WXDO�ZLWKLQ�WKH�HQWLUH�

HFRV\VWHP��VR�DQ�DJHQW�ZRXOG�QRW�DFW�VR�DV�WR�SURPRWH�VRPH DOOHJHG�KXPDQ�LQWHUHVW�VR�IDU�DV�WR�

FRPSURPLVH�WKH�ZKROH��,QWHUHVWV�PXVW�EH�FRQVLGHUHG�ZLWKLQ�WKH�FRQWH[W�RI�DOO�RI�OLIH�ZLWKLQ�WKH�

HFRV\VWHP���$Q�DOOHJHG�KXPDQ�LQWHUHVW�LQ�KLJK�HQHUJ\�XVH�PD\�OHDG�WR�GHYDVWDWLRQ�RI�KDELWDWV�

WKDW�FRPSURPLVH�RWKHU�VSHFLHV� DWPRVSKHULF�FDUERQ�OHYHOV��DQG�JOREDO�WHPSHUDWXUHV��%HFDXVH�LW�LV�

WKXV�GHOHWHULRXV��WKH�DOOHJHG�LQWHUHVW�LV�TXHVWLRQDEO\�D�WUXH�LQWHUHVW���

7KLV�EULHI�DFFRXQW�OHDYHV�RSHQ�PDQ\�TXHVWLRQV��VXFK�DV�ZKHWKHU�D�KXPDQ�DJHQW�FDQ�

LQGHHG�DW�RQFH�YDOXH�DOO�RI�OLIH�ZKLOH�DOVR�DQVZHULQJ�WR�VRFLDO�REOLJDWLRQV�DQG�DOOHJHG�SHFXOLDUO\�

KXPDQ�LQWHUHVWV��7KH�WZR�VLGHV��DOO�OLIH�YV��SHFXOLDUO\�KXPDQ�LQWHUHVWV��VHHP�WR�KDYH�SRWHQWLDO�

FRQIOLFWV�RI�LQWHUHVW��DQG�LW�LV�KDUG�WR�VHH�H[DFWO\�KRZ�WKH\�FDQ�EH�PHVKHG�LQWR�D�XQLYRFDO��LQWHJUDO�

ZKROH��7KHUH�DUH�DOVR�SUREOHPV�RI�KRZ�WR�DOORFDWH�UHVRXUFHV²PHDQLQJ�WKH�WUDQVODWLRQ�RI�RQH¶V�

YDOXLQJ�LQWR�DFWLRQV�IRU�RWKHUV��WKDW�LV�FDULQJ²DPRQJ�GLIIHUHQW�JURXSV�LQ�OLJKW�RI�WKH�SUDFWLFDO�

SUREOHP�RI�SUR[LPLW\�DQG�WKH�FORVHU�WLHV��DQG�DSSDUHQWO\�JUHDWHU�REOLJDWLRQV��WR�WKRVH�WR�ZKRP�

RQH�LV�FORVHU��)XUWKHU��LI�WKLV�ZKROH�FRPSOH[�RI�YDOXLQJ�VSULQJV�IURP�GXH�ORYH�RI�VHOI��LW�QHHGV�WR�

EH�FOHDU�KRZ�WR�SUHYHQW�WKH�ZKROH�FRPSOH[�IURP�FROODSVLQJ�LQWR�HJRLVP��7KHVH�DQG�PDQ\�PRUH�

SRWHQWLDO�SUREOHPV�ZRXOG�KDYH�WR�EH�ZRUNHG�RXW�LQ�VXEVHTXHQW�LQTXLULHV�

:LWK�WKLV�EDVLV�IRU�YDOXLQJ��RQH�FDQ�QRZ�ORRN�WR�RWKHU�FRPPRQ�VRFLDO�YDOXHV��KRZ�WKH\�

PHVK�ZLWK�YROLR��DQG�ILQDOO\�ZKDW�NLQG�RI�RUGHULQJ�LV�FRQVLVWHQW�RU�LQFRQVLVWHQW�ZLWK�LW�



���

�����2WKHU�9DOXHV

,�H[DPLQH�RQO\�D IHZ�FRPPRQ�YDOXHV��PDQ\�HQGHPLF�LQ��EXW�QRW�OLPLWHG�WR��LQGXVWULDOL]HG��XUEDQ�

DJUDULDQ�FXOWXUHV��VRFLDO�SUHVWLJH��PRQH\�DQG�PDWHULDO�ZHDOWK��SRZHU��FRPSHWLWLRQ�DQG�

FRPSHWLWLYHQHVV��PHWDOLIH�RU�LPPRUWDOLW\��HDVH�DQG�FRQYHQLHQFH��VSHFLDOL]DWLRQ��DQG�GHVLUH�

H[SDQVLRQ�RU�LQVDWLDELOLW\��$OO�H[FHSW�RQH��HDVH�DQG�FRQYHQLHQFH���SRVVLEO\�WZR��D�VOLJKW�YDOXLQJ�

RI�VSHFLDOL]DWLRQ���RI�WKHVH�DSSHDU�WR�EH�YHU\�UHFHQWO\�GHYHORSHG�YDOXHV�LQ�KXPDQ�

KLVWRU\�SUHKLVWRU\��2WKHU�YDOXHV�WKDW�PHULW�PHQWLRQ�LQFOXGH�DXWRQRP\��FRPPXQLW\��HTXDOLW\��

OLEHUW\��PRELOLW\��DQG�YDULHW\��7KLV�OLVW�LV�LQWHQGHG�QRW�WR�EH�H[KDXVWLYH�RI�KXPDQ�YDOXHV�RU�RI�

³LPSRUWDQW´�RQHV�EXW�WR�SURYLGH�VXIILFLHQW�YDOXH�FRQWH[W�IRU�WKH�GLVFXVVLRQ�LQ�WKH�ILQDO�VHFWLRQV�RI�

WKLV�FKDSWHU�RQ�KRZ�JLYLQJ�YROLR�LWV�GXH�YDOXH�SULRULW\�DOVR�SURYLGHV�D�QRUPDWLYH�YDOXH�FRQWH[W�

IRU�KXPDQ�UHSURGXFWLRQ��7KH�ILUVW�VHW�RI�YDOXHV�GLVFXVVHG�EHORZ�WHQGV�WR�GHWUDFW�IURP�WKLV�

SULRULW\��WKH�VHFRQG�VHW�WHQGV��LI�QRW�DOZD\V�WR�VXSSRUW�LW��DW�OHDVW�QRW�WR�GHWUDFW�IURP�LW�

7KXV��,�EULHIO\�H[DPLQH�HDFK�RI�WKHVH�YDOXHV�VHSDUDWHO\��IRU�QRW�RQO\�WKH�ZD\�WKH\�DUH�

RIWHQ�SULRULWL]HG��EXW�WKH�ZD\�WKDW��FRPELQHG��WKH\�PD\�DGG�XS�WR�D�FXOWXUH¶V�YDOXH�HQYLURQPHQW��

&XOWXUDO�FRQGLWLRQV�DQG�HQYLURQPHQWV�DIIHFW�WKH�DVVHVVPHQW�RI�ZKLFK�VRUWV�RI�YDOXHV�DUH�

DSSURSULDWH�IRU�PRUDOO\�YDOXHG�UHSURGXFWLRQ��+HUH�WKHQ�LV�WKH�SUREOHP��ZKLFK�,�UHWXUQ�WR�LQ�

��������,I�VRFLDO�FLUFXPVWDQFHV�DUH�VXFK�WKDW�OLIH�LQ�DQG�RI�LWVHOI�LV�RYHUZKHOPLQJO\�GHYDOXHG�E\�

RWKHU��SUHGRPLQDQW�YDOXHV��VXFK�DV�WKDW�IRU�PHWDOLIH�RU�LQVDWLDELOLW\��DQG�YROLR�LV�VR�GLPLQLVKHG�

WKDW�QR�LQGLYLGXDO�DJHQW�FDQ�UHVWRUH�LWV�GXH�SRVLWLRQ��UHSURGXFWLRQ�PD\�EH�DQ�DFW�LQFRQVLVWHQW�

ZLWK�SUHYDLOLQJ�YDOXHV�

,�WKXV�DVN�WKH�UHDGHU¶V�SDWLHQFH�WR�FRQVLGHU�HDFK�RI�WKHVH�YDOXHV�FDUHIXOO\��DV�YDOXHV�DQG�

YDOXH�SULRULWL]DWLRQ�DUH�DW�WKH�FRUH�RI�WKH�WKHVLV�DQG�RI�LWV�UHVSRQVH�WR�WKH�&HQWUDO�4XHVWLRQ�



���

�������7KH�)LUVW�6HW��� RI�9DOXHV

���������6RFLDO�3UHVWLJH

)ODQQHU\�DQG�0DUFXV��������WUDFH�WKLV�YDOXH�DV�DULVLQJ�LQ�QRQ�KHUHGLWDU\�UDQN�DFKLHYHPHQW�EDVHG�

YLOODJH�VRFLHWLHV��VRPH�RI�ZKLFK�UHWDLQHG�VRPH�KXQWLQJ�DQG�JDWKHULQJ�SUDFWLFHV��VXFK�DV�WKRVH�RI�

WKH�3DFLILF�1RUWKZHVW�7OLQJLW��FRDVWDO�3HUX��FHQWUDO�KLJKODQGV�0H[LFR��DQG�WKH�1HDU�(DVW�VXFK�DV�

*|EHNOL�7HSH��7XUNH\��&KV��������7KHVH�VRFLHWLHV�KDG�HLWKHU�FHDVHG�LPPHGLDWH�UHWXUQ�IRUDJLQJ�RU�

KDG�WUDQVLWLRQHG�LQWR�KRUWLFXOWXUH��LQ�DQ\�FDVH��WKH\�KDG�FHDVHG�QRPDGLVP�DQG�ZHUH�VWRULQJ�IRRGV��

ZKLFK�PHDQW�VHWWOLQJ�IRU�LQGHILQLWH�SHULRGV�LQ�YLOODJHV�WKDW�FRPPRQO\�LQFOXGHG�ULWXDO�KRXVHV��

:LWK�WKH�VWRUDJH�FDPH�WKH�JUDGXDO�HQG�RI�LQWUDJURXS�VKDULQJ�DQG�WKH�UHVXOWDQW�LQHTXDOLW\�DQG�

XQEDODQFH�RI�LQGLYLGXDO�SRZHU��DQG�DORQJ�ZLWK�WKH�SHUPDQHQWL]DWLRQ�RI�ULWXDOV�DQG�ULWXDO�KRXVHV�

FDPH�V\PEROL]DWLRQ�RI�ZHDOWK�DQG�SRZHU�LQ�WRNHQHG�SRVVHVVLRQV��+HDGPHQ��IRUPHUO\�PHUH�

DGYLVRUV�DPRQJ�WKH�LPPHGLDWH�UHWXUQ�IRUDJHUV��RIWHQ�FDPH�WR�DVVXPH�PRUH�SRZHU�DFFRUGHG�ZLWK�

WKHLU�ZHDOWK��7KH\�FRXOG�QRW��DV�LQ�HDUOLHU��IRUDJLQJ�JURXSV��VLPSO\�EH�VWULSSHG�RI�WKHLU�RIILFH�LI�

WKHLU�DGYLFH�VHHPHG�SRRU��LQVWHDG��WKHLU�SRZHU�ODUJHO\�UHPDLQHG�LQVRIDU�DV�WKHLU�ZHDOWK�GLG��LI

WKH\�FRQWLQXDOO\�PDGH�SRRU�GHFLVLRQV�LQ�WUDGLQJ��VD\��WKH\�FRXOG�ORVH�WKHLU�ZHDOWK���,Q�WKHVH�HDUO\�

SUHVWLJH�DQG�DFKLHYHPHQW�EDVHG�VRFLHWLHV��UDQN�ZDV�ODUJHO\�QRW�KHUHGLWDU\�

3UHVWLJH��RI�FRXUVH��LQ�FKLHIGRPV�DQG�HDUO\�VWDWH�VRFLHWLHV�ZHQW�RQ�WR�EHFRPH�QRW�RQO\�RI�

HQRUPRXV�VRFLDO�VLJQLILFDQFH�EXW�DOVR�KHUHGLWDU\�DQG��DORQJ�ZLWK�FRQFRPLWDQW�SRZHU��WR�EH�

DVVRFLDWHG�ZLWK�GLYLQLW\��DV�KDSSHQHG�LQ�DQFLHQW�(J\SW��$V�VWDWH�VRFLHWLHV�JUHZ�PRUH�FRPSOH[�LQ�

XUEDQ�DJULFXOWXUDO�FXOWXUHV�VXFK�DV�DQFLHQW�5RPH�DQG�LQWR�PRGHUQ�LQGXVWULDOL]HG�VWDWHV��SUHVWLJH�

VHSDUDWHG�IURP�ZHDOWK�DQG�SROLWLFDO�SRZHU�SHU�VH�VR�WKDW�LQGLYLGXDOV�FRXOG�JDLQ�VRFLDO�SUHVWLJH�E\�

PRUH�ZD\V�WKDQ�SXUH�PDWHULDO�ZHDOWK��VSLULWXDO�SRZHU��RU�ZDUULRU�DFFRPSOLVKPHQWV��&XUUHQWO\��

��� 7KH�GHVLJQDWLRQ�RI�³)LUVW´�DQG�³6HFRQG´�VHWV�RI�YDOXHV�LQ�WKH�GLVFXVVLRQ WR�IROORZ�UHIHU�VROHO\�WR�WKH�RUGHU�LQ�
ZKLFK�WKH\�ZHUH�SUHVHQWHG�LQ�WKLV�GLVFXVVLRQ�DQG�KDYH�QRWKLQJ�WR�GR�ZLWK�SULPDF\��SULRULW\��RU�SK\ORJHQLF�
SUHFHGHQFH�
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RQH�PD\�JDLQ�SUHVWLJH�WKURXJK�DWKOHWLFV��LQFOXGLQJ�DEVWUDFW�JDPHV�VXFK�DV�*R�RU�FKHVV��SRHWLF�RU�

DUWLVWLF�DFKLHYHPHQW��LQJHQXLW\�LQ�LQYHQWLRQ��RU�HYHQ�WKURXJK�FRPPXQLW\�DVVRFLDWLRQV��VXFK�DV�E\�

RUJDQL]LQJ�D�ORFDO�JURXS�RI�YROXQWHHU�ILUHILJKWHUV���:HDOWK�LV�QRW�DOZD\V�DVVRFLDWHG�ZLWK�VXFK�

SUHVWLJH��DQG�DVLGH�IURP�DQ\�ZHDOWK�JDLQHG�WKHUHE\��WKH�SUHVWLJH�LWVHOI�LV�QRW�VWURQJO\�KHUHGLWDU\�

9DOXLQJ�VRFLDO�SUHVWLJH�PD\�VHHP�WR�FRQIHU�DGYDQWDJHV�WR�VRFLHW\�PHPEHUV��HYHQ�DPRQJ�

WKRVH�ZKR�GR�QRW�JDLQ�SUHVWLJH��LQ�D�NLQG�RI�³WULFNOH�GRZQ´�HIIHFW�DV�WKH�LQFHQWLYH�RI�SUHVWLJH�

VHHPV�WR�SURPSW�PHPEHUV�WR�DFKLHYHPHQWV��VXFK�DV�HSLF�SRHPV�RU�V\PSKRQLHV��ZKLFK�FDQ�

EHQHILW�PDQ\�SHRSOH��,PPHGLDWH�UHWXUQ�IRUDJLQJ�VRFLHWLHV�PD\�KDYH�DFNQRZOHGJHG�VNLOOIXO�

KXQWHUV�DQG�DEOH�ZDUULRUV��EXW�JHQHUDOO\��WKH�OHYHOLQJ�GRZQ�HIIHFWV�RI�LQWUDJURXS�VKDULQJ�

GLPLQLVK�WKH�DPRXQW�RI�SUHVWLJH�DQ�LQGLYLGXDO�FDQ�DFFUXH��,QGLYLGXDO�IRUDJHUV�WKXV�JHQHUDOO\�

VRXJKW�H[FHOOHQFH��DV�LQ�KXQWLQJ��IRU�WKH�VDNH�RI�H[FHOOHQFH��,Q�DFKLHYHPHQW�EDVHG�DQG�ODWHU�VWDWH�

VRFLHWLHV��WKH�GDQJOLQJ�UHZDUG�RI�SUHVWLJH�PD\�VHUYH�DV�DQ�LQGXFHPHQW�IRU�LQGLYLGXDOV�WR�DGG�WR�

WKH�VWRFNSLOH�RI�HQWHUWDLQPHQWV��GLVWUDFWLRQV��DQG�VRPHWLPHV�PRUH�VXEOLPH�ZRUNV�DSSURSULDWH�WR�

VXVWDLQ�VRFLHW\�PHPEHUV¶�VSLULWV��,I�DQ�LQGLYLGXDO�JDLQV�SUHVWLJH��LW�PD\�HLWKHU�GLUHFWO\ DLG�WKRVH�LQ�

WKDW�SHUVRQ¶V�OLIH�WKURXJK�ZHDOWK�JDLQHG�RU�LQGLUHFWO\�DLG�E\�FRQIHUULQJ�ZKDWHYHU�DGYDQWDJH�WKDW�

SUHVWLJH�FDUULHV��,Q�WKLV�ZD\��LWV�YDOXLQJ�FRXOG�EH�VDLG�WR�HQKDQFH�OLIH�LQ�DQG�RI�LWVHOI�DQG�LQ�WXUQ�

EROVWHU�YROLR�

+RZHYHU��WKHUH�DUH�SUREOHPV ZLWK�YDOXLQJ�SUHVWLJH��2QH�LV�WKDW�LW�FDQ�OHDG�WR�WKH�

LQGLYLGXDO¶V�SXUVXLQJ�D�ILHOG�RI�DFKLHYHPHQW�QRW�IRU�WKH�VDNH�RI�EHWWHULQJ�WKH�ILHOG²WKDW�LV��RI�

H[FHOOHQFH²EXW�IRU�WKH�SUHVWLJH��7KLV�SUREOHP�FRXOG�OHDG�WR�D�VHFRQG��LQ�D�ILHOG¶V�EHFRPLQJ�

PDQQHUHG��RU VWXOWLILHG��ZKHQ�LWV�SXUVXHUV�HQWHU�LW�SULPDULO\�IRU�WKH�SUHVWLJH��ZKHUHE\�LWV�UXOHV�DUH�

VHW�IRU�WKH�VDNH�RI�KRQRULQJ�WKH�SUHVWLJH�RI�DFKLHYHPHQW��7KLV�VWXOWLILFDWLRQ�FDQ�EH�VHHQ��IRU�

H[DPSOH��LQ�WKH�DUWV�RI�SDVW�VWDWH�VRFLHWLHV�RQFH�WKH\�TXLFNO\�SDVVHG�WKHLU�³JROGHQ�HUD´�DQG�



���

HQWHUHG�D�PDQQHUHG��HSLJRQDO�RU�LPLWDWLYH�SKDVH��DV�RQH�PD\�FRQWHQG�KDSSHQHG�LQ�PLG���WK�

&HQWXU\�(QJOLVK�OLWHUDWXUH��DUWV�RI�SRVW�$XJXVWDQ�5RPH��VRPH�GDUN�DJHV�VDFUHG�DUW��PXFK�RI�

FRQWHPSRUDU\�$PHULFDQ�ILOP�DQG�WHOHYLVLRQ��DQG�PDQ\�FXUUHQW�IRUPV�RI�SRSXODU�PXVLF��DV�DUWLVWV�

VWURYH�RU�VWULYH�WR�IROORZ�DV�FORVHO\�DV�SRVVLEOH�D�QDUURZ�VWDQGDUG�WKDW�SURPLVHV�KLJK�SUHVWLJH�LI�

DFKLHYHG�ZHOO��,I�WKLV�VHFRQG�SUREOHP�DSSHDUV�WR�VRPH�WR�EH�ODUJHO\�D�PDWWHU�RI�WDVWHV��WKH�WKLUG�LV�

PRUH�VWUXFWXUDO��6RFLDO�SUHVWLJH�IDOOV�ZLWKLQ�DPRXU�SURSUH��QRW�DPRXU�GH�VRL SHU�VH��'LUHFWLQJ�

RQH¶V�HQHUJLHV�WR�DWWDLQ�VRFLDO�SUHVWLJH�FDQ�KHOS�EXLOG�KLJK�VHOI�HVWHHP��WKDW�LV�DPRXU�SURSUH RU�

VHOI�ORYH��DV�GLVFXVVHG�LQ�������EXW�VXFK�GLUHFWLRQ�PD\�QRW�RQO\�FRQWULEXWH�QRWKLQJ�WR�DPRXU�GH�

VRL EXW�FRXOG�DOVR�GLVWUDFW�IURP�JLYLQJ�GXH�DWWHQWLRQ�WR�VXVWDLQLQJ�DPRXU�GH�VRL��7R�WKH�H[WHQW�

DPRXU�GH�VRL LV�QHJOHFWHG��WR�LWV�GHWULPHQW��VR�LV�YROLR�

/DWHU�,�FRPSDUH�WKH�YDOXLQJ�RI�VRFLDO�SUHVWLJH�UHODWLYH�WR�RWKHU�YDOXLQJ�

�������� 0RQH\�DQG�0DWHULDO�:HDOWK

9DOXLQJ�PDWHULDO�ZHDOWK�TXDOLILHV�IRU�RQH�RI�WKH�PRVW�FRQWURYHUVLDO�YDOXLQJ�LQ�KLVWRU\��:KLOH�

0LGDV��*DWHV��DQG�%XIIHW�DUH�HQYLHG�DQG�UHYLOHG�DQG�DGRUHG��ZKLOH�ULFK�SULQFHVVHV�DQG�KHLUHVVHV�

PDNH�WKH�FRYHUV�RI�WDEORLGV�DQG�HPDLO�VHUYLFHV��DQG�ZKLOH�ORWWRV�DQG�³WKH�GUHDP´�GUDLQ�FRXQWOHVV�

SD\FKHFNV��WKURXJKRXW�KLVWRU\�WKH�SXUVXLW�RI�PRQH\�KDV�EHHQ�VFRUQHG�DV�WKH�URRW�RI�DOO�HYLO�DQG�

JUHHG�WKH�EDQH�RI�WKH�VSHFLHV��%XW�HYHQ�ZKLOH�PLVHUOLQHVV�LV�VHHQ�DV�D�VFRXUJH��LW�LV�RIWHQ�DVVXUHG�

WR EH�RQH�WKDW�GRHV�QRW�URW�WKH�KHDUW�EXW�FDQ�EH�VORXJKHG�RII��DV�ZKHQ�'LFNHQV¶V�ORYHDEO\�JUHHG\�

6FURRJH�PROWV�KLV�PLVHUO\�VNLQ�RU�(OLRW¶V�6LODV�0DUQHU�UH�KXPDQL]HV�DIWHU�WKH�ORVV�RI�KLV�JROG�

,I�QRW�D�VFRXUJH��WKLV�V\QGURPH��WKHQ��UHDFKHV�RQO\�D�IHZ�PLOOHQQLD�EDFN�LQWR�KXPDQLW\¶V�

FKURQRORJLFDO�H[LVWHQFH��$V�)ODQQHU\�DQG�0DUFXV��������UHODWH�SUHKLVWRU\��WKH�HDUOLHVW�VLJQV�RI�

UHDO�ZHDOWK�DFFXPXODWLRQ�DSSHDU�ZLWK�WKH�V\PEROL]HG�WRNHQV�RI�ZHDOWK�DFFXPXODWLRQ�LQ�HDUO\�



���

DFKLHYHPHQW�EDVHG�VRFLHWLHV��7KHVH�WRNHQV�LQFOXGHG�VXFK�YDULRXV�LWHPV�DV�WKH�JLDQW�FKLVL VWRQH�RI�

WKH�$QJDPL�1DJD�RI�$VVDP��������WKH�SHDUO�VKHOOV�DQG�WKH�RPDN EDPERR�VWLFNV�ZKLFK�LQ�WXUQ�

V\PEROL]HG�WKHVH�DPRQJ�1HZ�*XLQHD¶V�0HOSH��������DQG�HYHQ�WKH�VDFUHG�EXQGOHV�RI�WKH�

$PHULFDQ�1RUWK�3ODLQV¶V�+LGDWVD��������7KLV�ODVW�PHQWLRQHG�LWHP��D�FRQQHFWLRQ�EHWZHHQ�

V\PEROLF�ZHDOWK�DQG�VDFUHGQHVV��H[HPSOLILHG�D�JUDGXDO�WHQGHQF\�WRZDUG�D�FRQQHFWLRQ�EHWZHHQ�

ZHDOWK�RU�SRZHU�DQG�GLYLQLW\��DV�HDUO\�VWDWH�VRFLHWLHV�LQFUHDVLQJO\�UHYHDOHG��:KDW�KDG�EHHQ�ULWXDO�

KRXVHV�LQ�HDUO\�UDQN�VRFLHW\�YLOODJHV�EHFDPH�WHPSOHV�LQ�WKH�ODUJHU�WRZQV�RI�FKLHIGRPV�DQG�IXOO�

VFDOH�FLWLHV�RI�VWDWHV��5XOHUV�ZHUH�QRW�RQO\�WKH�ZHDOWKLHVW�DQG�PRVW�SRZHUIXO�FLWL]HQV�EXW�ZHUH�

GLYLQHO\�IDYRUHG��LPPRUWDO��DQG�HYHQWXDOO\�GLYLQH�WKHPVHOYHV��7KH�ZHDOWK\ DQG�PRVW�SRZHUIXO�LQ�

PDQ\�VWDWHV�VXFK�DV�WKH�0H[LFR¶V�=DSRWHF��3HUX¶V�0RFKH��DQG�WKH�0D\DQ�&DODNPXO�NLQJGRPV�

GHSHQGHG�XSRQ�YDVW�VXEMXJDWLRQV�RI�SHRSOHV�ZKR�XQGHUZHQW�ZLGHVSUHDG�KXPDQ�VDFULILFHV��WKHLU�

³ERG\�SDUWV«�VFDWWHUHG�RQ�UR\DO�WRPEV�OLNH�FURXWRQV�VSULQNOHG�RQ�D�&DHVDU�VDODG�´��)ODQQHU\�DQG�

0DUFXV������������&DHVDUV��RI�FRXUVH��IURP�-XOLXV�RQZDUG��ZHUH�GHLILHG�DQG�RIWHQ�SURQH�WR�

H[DFWLQJ�FRPSDUDEOH�VDFULILFHV��DV�ZDV�WKH�GLYLQH�6FRUSLRQ�.LQJ�RI�(J\SW��8QGHUVWDQGDEO\��

ZHDOWK�EHFDPH�VRPHWKLQJ�QRW�RQO\�HQYLHG�DQG�GHVLUHG��EXW�IHDUHG��E\�DOO�FLWL]HQV�

)RU�DJHQWV�DQ\ZKHUH��YDOXLQJ�OLIH�LQ�DQG�RI�LWVHOI�HQWDLOV�SODFLQJ�VRPH�YDOXH�RQ�WKH�PHDQV�

RI�VXEVLVWHQFH��)RU�DJHQWV�LQ�PRQH\�HFRQRPLHV��WKH�PHDQV�RI�VXEVLVWHQFH�PHDQV�PRQH\��)XUWKHU��

ZLWKLQ�WKHVH�VRFLHWLHV��SDUWLFXODUO\�FDSLWDOLVW��WKHUH�LV�DOVR�D�EHOLHI�WKDW�WKH�SXUVXLW�RI�ZHDOWK�OHDGV��

IRU�WKRVH�ZKR�VXFFHHG��WR�³WULFNOH�GRZQ´�JRRGV�IRU�RWKHU�VRFLHW\�PHPEHUV��PXFK�OLNH�WKH�

³WULFNOH�GRZQ´�IURP�WKH�SXUVXLW�RI�SUHVWLJH���&DUQHJLH�������6SHQFHU��������6XFK�D�WKHRU\��

YLHZHG�VROHO\�LQ�WKH�FRQWH[W�RI�FDSLWDOLVW�PRQH\HG�FXOWXUHV��PD\�VHHP�WR�LPSO\�WKDW�SODFLQJ�D�

KLJK�YDOXH�RQ�ZHDOWK�DFFXPXODWLRQ�HQWDLOV�D�KLJK�YDOXH�SODFHG�RQ�RWKHUV¶�OLYHV��ZKLFK�LWVHOI�LV�DQ�

HQWDLOPHQW�RI�YROLR��+RZHYHU��LW�PD\�QRW�IROORZ�WKDW�SULRULWL]LQJ�ZHDOWK�DFFXPXODWLRQ�PHDQV�



���

HLWKHU�WKDW�RQH�FRQFXUV�ZLWK�YROLR�RU�VXIILFLHQWO\�XSKROGV�LW�E\�DOORZLQJ�ZHDOWK�DFFXPXODWLRQ�WR�

SUHFHGH�LW�RQ�WKH�YDOXH�VFDOH��EHFDXVH�����-XVW�EHFDXVH�WZR�SURSRVLWLRQV�HQWDLO�WKH�VDPH�

FRQFOXVLRQ�GRHV�QRW�PHDQ�RQH�RU�WKH�RWKHU�HQWDLOV�WKH�RWKHU��,I�IRU�9Z  �WKH�YDOXLQJ�RI�ZHDOWK��9Y

 �YROLR��DQG�9R  �YDOXLQJ�RI�RWKHUV¶�OLYHV��9Z o 9R DQG�9Y o 9R GRHV�QRW�PHDQ�HLWKHU�WKDW�9Z o

9Y RU�9Y o 9Z�����,Q�DQ\�FDVH��RQH�PD\�JLYH�KLJKHVW�YDOXH�WR�SXUVXLW�RI�ZHDOWK�ZLWKRXW�YDOXLQJ�

WKH�OLYHV�RI�RWKHUV¶��ZKRVH�OLYHV�PD\�RU�PD\�QRW�EH�SRVLWLYHO\�DIIHFWHG�E\�WKH�UHVXOWV�RI�

VXFFHVVIXO�ZHDOWK�DFFXPXODWLRQ��

*UHHG�DQG�PLVHUOLQHVV��DV�PRUDO�FRQGLWLRQV�LQ�ZKLFK�WKH�DJHQW�SXWV�ZHDOWK�DERYH�DOO�RWKHU�

KXPDQ�YDOXHV��KDYH�VRPH�UHQRZQ�LQ�PRQH\HG�FXOWXUHV�DV�GHWULPHQWDO�ERWK�WR�LQGLYLGXDO�PRUDO�

FKDUDFWHU�DQG�WR�WKH�VRFLDO�IDEULF��HYHQ�LI�'LFNHQV�DQG�(OLRW�SRUWUD\HG�UHYHUVDOV�RI�VXFK�

GHWULPHQW���7KLV�RXWORRN�SHUVLVWV�DORQJVLGH�FRQWUDU\�SKLORVRSKLHV�WKDW�VD\�QRW�RQO\�GRHV�JUHHG�

KDUP�QR�RQH�EXW�LW�LV�D JRRG�IRU�WKH�SHUVRQ�DQG�VRFLHW\��ZHOO�UHSUHVHQWHG�E\�&DUQHJLH�������

EHVLGHV�6PLWK��������+RZHYHU��EHFDXVH�SULRULWL]LQJ�9Z HQWDLOV�QHLWKHU�9Y QRU�9R��DQG�EHFDXVH�RI�

DQ�DJHQW¶V�SRWHQWLDO�WR�JLYH�WKH�DFFXPXODWLRQ�RI�ZHDOWK��DQG�WKH�PRQH\�LWVHOI��H[FOXVLYHO\�KLJKHU�

YDOXH�WKDQ�WKH�YDOXLQJ�RI�OLIH�LQ�DQG�RI�LWVHOI²WKDQ�WKH�YHU\�OLIH�DQG�SURFHVV�RI�OLYLQJ�IRU�ZKLFK�

PRQH\�LV�D�PHDQV²MXVWLILFDWLRQ�LV�VWLOO�ODFNLQJ�IRU�ZK\�9: VKRXOG�EH�JLYHQ�SULRULW\�RYHU�WKH�

YDOXLQJ�RI�WKH�YHU\�OLIH�IRU�ZKLFK�LW�LV��VXSSRVHGO\��WR�IXUWKHU�

���������3RZHU

3RZHU�IRU�LWV�RZQ�VDNH�LV�DQ�HOXVLYH�FRQFHSW��EXW�WKLV�TXDOLW\�GRHV�QRW�KDOW�ZKDW�VRPHWLPHV�

DSSHDUV�WR�EH�WKH�SXUVXLW�RI�LW�SHU�VH��3RZHU�VHHPV�WR�EH�D�UHODWLYH�FRQFHSW��LQVRIDU�DV�DQ�DJHQW�

FRPPRQO\�VHHNV�SRZHU�WR²SRZHU�WR�GR�VRPH�WDVN�7²VR�SRZHU�DEVWUDFWHG�ZLWKRXW�WKLV�FRQWH[W�

LV�KDUG�WR�JUDVS��7KLV�IDFW��WKRXJK��GRHV�QRW�KDOW�VRPH�DJHQWV¶�VHHNLQJ�LW�DV�LI�LW�ZHUH�LVRODEOH��



���

³3RZHU´�DV�DQ�LVRODWHG�VRFLDO�FRQFHSW�LV�FRPPRQO\�UHOHJDWHG�WR�SROLWLFDO�SRZHU��7KXV��W\UDQWV�

DQG�WKH�SROLWLFDOO\�DPELWLRXV�VXFK�DV�5LFKDUG�,,,��$OH[DQGHU��*HQJKLV�.KDQ��,GL�$QLP��RU�

6DGGDP�+XVVHLQ��DSSHDU�WR�FUDYH�SRZHU�MXVW�WR�KDYH�SRZHU��LQVWHDG�RI�DWWDLQLQJ�LW�WR�DFFRPSOLVK�

D�FRKHUHQW�JRRG��HYHQ�LI�WKHUH�PD\�EH�VRPH�FRQFRPLWDQW��LI�OHVVHU��PRWLYDWLRQ��VXFK�DV XQLWLQJ�

,UDT�RU�VSUHDGLQJ�+HOOHQLF�RU�0RQJRO�FXOWXUH���'HVLUH�IRU�SRZHU�FDQ�EH�OHVV�DPELWLRXV�DQG�

PRQRPDQLDFDO��HYHQ�PRUDOO\�ODXGDEOH��DV�ZKHQ�DJHQWV�ZRUN�WR�JDLQ�HQRXJK�SRZHU�WR�ZUHVW�

SROLWLFDO�SRZHU�IURP�D�W\UDQW��6XFK�FDVHV�DUH�FOHDUO\�³SRZHU�WR�´�LQ�ZKLFK�WKH�JRDO�LV�RWKHU�WKDQ�

SRZHU��DQG�LGHDOO\�LV�D�JRDO�FRQVLVWHQW�ZLWK�YROLR��VD\�SDVVLQJ�D�SROLF\�WR�VXVWDLQ�FXOWXUDO�RU�

ELRORJLFDO�GLYHUVLW\��2I�FRXUVH��³SRZHU�WR´�FDQ�DOVR�EH�W\UDQQLFDO��DV�ZKHQ�D�W\UDQW�DVSLUDQW�

PXVWHUV�IRUFHV�WR�SXVK�RXW�D�GHPRFUDF\ LQ�RUGHU�WR�EH�LQVWDOOHG�DV�W\UDQW��%XW�ZKDW�WKH�W\UDQW�WKHQ�

DWWDLQV�LQ�WKH�HQG�LV�³SRZHU�RYHU�´�ZKLFK�ODFNV�WKH�GLUHFW�FRQQRWDWLRQ�RI�³SRZHU�WR�´�:KHQ�RQH�

VSHDNV�RI�³DEVROXWH�SRZHU´�LQ�WKH�SROLWLFDO�VHQVH��LW�LV�WKHQ�DEVROXWH�³SRZHU�RYHU�´�SRVVLEO\�ZLWK�

QR�GLUHFW�JRDOV�RI�³SRZHU�WR�´�7KH�W\UDQW�WKHQ�DVVHUWV�QRW�RQO\�DEVROXWH�DXWKRULW\��LQ�WHUPV�RI�

VHWWLQJ�UXOHV�DQG�WKH�IDFWV�RI�VWDWH��EXW�DOVR�DEVROXWH�ZLOO��ZKLFK�FDQ�DUELWUDULO\�LJQRUH�WKH�UXOHV�

DQG�IDFWV�

3RZHU�PD\�DOVR�EH�FRQVLGHUHG�LQ�WKH�SHUVRQDO�FRQWH[W�LQ�FRQWUDVW�ZLWK�WKH�VRFLDO�SROLWLFDO��

%\�³SHUVRQDO�SRZHU�´�,�UHIHU�WR�WKH�LQGLYLGXDO¶V�H[HUFLVH�RI�FRQWURO�DQG�ZLOO�RYHU�RQHVHOI��7KXV�D�

SHUVRQ�PD\�GHYHORS�SHUVRQDO�SRZHUV�WR�PRGLI\�KDELWV�ZKHQ�WKH\�DSSHDU�WR�PHULW�FKDQJH��WR�

H[HUFLVH�SHUVRQDO�GLVFLSOLQH��RU�LQ�WXUQ�WR�PXVWHU�GLVFLSOLQH�LQ�RUGHU�WR�GHYHORS�D�VNLOO��7KLV�SRZHU�

ZRXOG�EH�RQO\�FRQIXVLQJO\�GHVLJQDWHG�DV�³SRZHU�RYHU´�RQHVHOI��DV�WKDW�ZRXOG�LPSO\�PXOWLSOH�

VHOYHV�DQG�UXQ�LQWR�WKHRUHWLFDO�FRPSOLFDWLRQV���,W�LV�KDUG�WR�LPDJLQH�D�WUXH�³W\UDQW�RYHU�RQHVHOI�´�

RXWVLGH�RI�PHWDSKRULFDO�XVDJHV�RU�SDWKRORJLFDO�FDVHV��,I�RQH�H[HUWV�H[WUHPH�GLVFLSOLQH�RYHU�

RQHVHOI��RQH�DOVR�VXEPLWV�WR�DFFRPSOLVK�WKH�JRDO�WKHUHRI��



���

9DOXLQJ�VRFLDO�SROLWLFDO�SRZHU�IRU�LWV�RZQ�VDNH��DORQJ�ZLWK�YDOXLQJ�ZHDOWK�RU�SUHVWLJH��

VHHPV�WR�KDYH�DULVHQ�YHU\�ODWH�LQ�KXPDQLW\¶V�H[LVWHQFH��)ODQQHU\�DQG�0DUFXV����������

,PPHGLDWH�UHWXUQ�IRUDJLQJ�JURXSV��ODUJHO\�HJDOLWDULDQ��H[KLELW�WRR�OLWWOH�SROLWLFDO�VWUXFWXUH�WR�

DOORZ�DQ�LQGLYLGXDO¶V�SRZHU�LQFUHDVH��+HDGPHQ��DV�PHUH�DGYLVRUV��DUH�XQVHDWHG LI�WKHLU�DGYLFH�LV�

SRRU��&XVWRPV�WKDW�HQVXUH�VKDULQJ�DOVR�XQGHUPLQH�SHUVRQDO�DFFXPXODWLRQ�RI�PDWHULDO�JRRGV�DQG�

SUHVWLJH�WKDW�PD\�LQGLUHFWO\�OHDG�WR�VRFLDO�SRZHU��6RFLDO�SROLWLFDO�SRZHU�GHYHORSHG�ZLWK�

LQFUHDVLQJ�VHGHQWDULVP��SHUPDQHQW�IRRG�VWRUDJH��LPEDODQFH�RI�JRRGV�DQG�ZHDOWK�DFFXPXODWLRQ��

DQG�VRFLDO�SUHVWLJH�RI�LQGLYLGXDOV��+HDGPHQ��QR�ORQJHU�PHUHO\�DGYLVRUV��ZHUH�WKRVH�ZKR�KHOG�

JUHDWHU�SUHVWLJH�RU�ZHDOWK�DQG�ZKR�WKXV�ZHUH�LQFUHDVLQJO\�UHYHUHG�DQG�EHVWRZHG�ZLWK�ZLVGRP�

DQG�DXWKRULW\��$Q�LQGLYLGXDO¶V�VRFLDO�SRZHU�WKHQ�EHFDPH�VHYHUHG�IURP�YHWR�DQG�TXDOLW\�FRQWURO��

*LYHQ�WKLV�W\SH�RI�DXWRQRP\��VRFLDO�SROLWLFDO�SRZHU�ZDV�VHW�RQ�WKH�URDG�WR�SRWHQWLDO�DEVROXWHQHVV��

,Q�WLPH��WKH�DEVROXWH�W\UDQWV�RI�FLYLOL]DWLRQV�DURXQG�WKH�ZRUOG�DURVH��IURP�WKH�$QGHV�DQG�FHQWUDO

0H[LFR��WR�WKH�1LOH�YDOOH\�DQG�5RPH��WR�&HQWUDO�$VLD�DQG�&KLQD��:HQNH�������)ODQQHU\�DQG�

0DUFXV�������

,�KDYH�QR�URRP�WR�SURYLGH�WKH�IXOO�DUJXPHQW�KHUH��EXW�LW�VKRXOG�DW�OHDVW�EH�SODXVLEOH�WKDW�

YDOXLQJ�SRZHU�RYHU�DOO�RWKHU�YDOXHV�VXFK�DV�YROLR�KDV��FRXSOHG�ZLWK�RWKHU�VRFLDO�GHYHORSPHQWV��

OHG�WR�VRPH�RI�WKH�ZRUOG¶V�JUHDWHVW�DWURFLWLHV��IURP�WKH�3KDUDRQLF�PDVVDFUHV�XS�WR�WKH�$]WHFDQ��

1DSROHRQLF��$VVDQWH��1D]L��6WDOLQLVW��DQG�3RO�3RW�VODXJKWHUV�RI�PRUH�UHFHQW�WLPHV��6LPLODUO\�WR�

WKH�DUJXPHQWV�FRQFHUQLQJ�WKH�YDOXLQJ�RI�SUHVWLJH�DQG�RI�ZHDOWK�DPDVVPHQW��DQ�DUJXPHQW�FDQ�EH�

PDGH�WKDW�SULRULWL]LQJ�SRZHU�RYHU�YROLR�LQ�IDFW�HQGDQJHUV�OLIH�LQ�DQG�RI�LWVHOI�DQG�WKH�YDOXLQJ�RI�

LW��9DOXLQJ�SRZHU�WR�WKH�H[SHQVH�RI�YROLR�KDV�QRW�FHDVHG�HYHQ�ZLWKLQ�PRGHUQ�GHPRFUDFLHV��*LYHQ�

��� ,�KDYH�KDG�WR�SLHFH�WRJHWKHU�WKLV�UHVXOW�IURP�D�QXPEHU�RI�VRXUFHV��ZKLFK�RQO\�LQGLUHFWO\�VSHDN�WR�KRZ�DQG�ZKHQ�
³SRZHU�RYHU´�DURVH��RIWHQ�LQ�WKH�FRQWH[W�RI�GLVFXVVLRQV�RI�KRZ�VRFLDO�HTXDOLW\�DQG�DXWRQRP\�ZHUH�GLPLQLVKHG�LQ�
KLHUDUFKLFDO��LQHJDOLWDULDQ�VRFLHWLHV��7KHVH�VRXUFHV�LQFOXGH�,QJROG�������.HOO\������DQG�)ODQQHU\�DQG�0DUFXV�������
,QJROG��������VSHDNV�GLUHFWO\�DERXW�WKH�ODFN�RI�SRZHU�RYHU LQ�IRUDJLQJ�JURXSV�



���

WKH�EDODQFHV�RI�SRZHU�DQG�WKH�VWULFWXUHV�RQ�SRZHUV�LQ�WKH�KDQGV�RI�D�VLQJOH�LQGLYLGXDO�XQGHU�WKH�

8�6��&RQVWLWXWLRQ��SRZHU�DPDVVPHQW�KDV�VKLIWHG�WRZDUG�LQGXVWU\��ZKHUH�WKH�VWUDWHJLF�GHSOR\PHQW�

RI�ZHDOWK�DQG�SUHVWLJH�FDQ�OHDG�WR�VLJQLILFDQW�HIIHFWLYH�SRZHU �5REHUWVRQ��������7KH�SRWHQWLDO�

LQIOXHQFH�RI�RQO\�SDUWO\�UHVWUDLQHG�SRZHU�LQ�WKLV�VHFWRU�LV�QRWDEOH��DV�DJHQWV�FDQ�XVH�WKHVH�SRZHUV�

WR�UHVWUXFWXUH�VRFLHW\�LQ�WKHLU�RZQ�YLVLRQ�DQG�HQGDQJHU�OLYHV��YDOXLQJ�OLYHV�RQO\�LQVRIDU�DV�WKH\�

DUH�WKH�PHDQV�WR�WKHVH�DJHQWV¶�HQGV��7KH�UHPDUNDEOH�SRZHU�WKDW�FDQ�EH�H[HUWHG�RYHU�VRFLHW\�

WKURXJK�FRQWURO�RI�WKH�PHGLD�KDV�EHHQ�ZLGHO\�QRWHG��0F&KHVQH\��������/RRNLQJ�DKHDG��

SURSRVDOV�E\�WKH�ZHDOWK\�WR�HYROYH�RU�DW�OHDVW�H[SHULPHQW�XSRQ�WKH�VSHFLHV�LWVHOI��.XUW]ZHLO�

������7KLHO�������IRU�7KHLO¶V�DFWLYLWLHV�VHH�:HLVEHUJ������DQG�%DNHU������RQ�³VHDVWHDGLQJ´�����

HYHQ�WR�VZD\�WKH�SRSXODFH�LQWR�DOORZLQJ�WHFKQRORJLFDO�DOWHUDWLRQV�RI�WKH�VSHFLHV�DV�LI�GHVLUDEOH��

ZLWK�WKH�SRVVLELOLW\�RI�SURFHHGLQJ�LQ�DQ\�FDVH��H[KLELW�KRZ�YDOXLQJ�³SRZHU�RYHU´�LQ�WKH�

GHPRFUDWLF�FRQWH[W�UHPDLQV�LQ�IRUFH��DORQJ�ZLWK�WKH�GDQJHU�RI�³SRZHU�RYHU´�WKXV�SULRULWL]HG�RYHU�

YROLR��

���������&RPSHWLWLRQ�DQG�&RPSHWLWLYHQHVV

:KHQ�D�VRFLHW\��VXFK�DV�WKDW�RI�HDUO\�UDQN�DQG�SUHVWLJH�FXOWXUHV��YHHUV�IURP�WKH�QHEXORXV�

HJDOLWDULDQ�VWUXFWXUH²RU�ODFN�RI�VWUXFWXUH²WR�D�VWULFWO\�RUGHUHG��S\UDPLGDO�KLHUDUFKLF�VWUXFWXUH��

FRPSHWLWLRQ�DPRQJ�LQGLYLGXDOV�LQWHQVLILHV��)ODQQHU\�DQG�0DUFXV��������,Q�WKH�W\SLFDO�VRFLDO�

S\UDPLG��WKRXJK�YDU\LQJ�VRPH�DPRQJ�W\SHV�RI�VRFLHWLHV��VODYHV�DUH�DW�WKH�ERWWRP��WKHQ�WKH�ILUVW�

OHYHO�RI�FRPPRQHUV�LQYROYHG�LQ�WUDGH�RU�IDUPLQJ��WKHQ�WKH�QH[W�OHYHO�WKDW�PD\�LQFOXGH�PLGGOHPHQ�

DQG�KLJKHU�PHUFKDQWV��WKHQ�WKH�OHYHOV�RI�QREOHV��DQG�WKH�FKLHI�RU�W\UDQW�RQ�WRS��:HQNH�������

)ODQQHU\�DQG�0DUFXV��������/LIH�DV�D�VODYH�LV QRW�RQO\�RQHURXV�EXW�ODFNLQJ�LQ�IUHHGRP��D�IUHH�

��� ,Q�VXFK�VHDVWHDGLQJ��%DNHU�QRWHV��SURSRVHG�DFWLYLWLHV�LQFOXGH�WKRVH�³WKDW�VNLUW�H[LVWLQJ�ODZV�DQG�UHJXODWLRQV�´�VXFK�
DV�³&U\RQLFV�LQWDNHV��*HQH�WKHUDS\��FORQLQJ��DXJPHQWDWLRQ��DQG�RUJDQ�VDOHV�´����



���

FRPPRQHU�ZDV�OHVV�RSSUHVVHG�EXW�VWLOO�ODFNHG�WKH�DPHQLWLHV�WKDW�DQ�DYHUDJH�SHUVRQ�LQ�DQ�

LPPHGLDWH�UHWXUQ�VRFLHW\�KDG��'LDPRQG�������:HQNH�������)ODQQHU\�DQG�0DUFXV��������(YHQ�

LQ�VRPH�RI�WKH�PRVW�W\UDQQLFDO�VRFLHWLHV��WKHUH�ZDV�VRPH�URRP�IRU�VRFLDO�PRELOLW\²EXW�IHZHU�

VSDFHV�DYDLODEOH�WKH�KLJKHU�RQH�ZHQW�XS�WKH�S\UDPLG��/DFNLQJ�HYHQ�WKHLU�DQFHVWRUV¶�DPHQLWLHV��

KXPDQV�QRZ�KDG�VWURQJ�LQFHQWLYH�WR�FRPSHWH�ZLWK�RQH�DQRWKHU��7KHUH�QR�ORQJHU�ZHUH�WKH�

FXVWRPV�WKDW�HQVXUHG�DQG�HQFRXUDJHG�VKDULQJ��FRQGLWLRQV�LQVWHDG�DEHWWHG�Y\LQJ�DJDLQVW�RWKHUV�

$W�ILUVW�EOXVK��LW�PD\�DSSHDU�WKDW�KLJKO\�YDOXLQJ�FRPSHWLWLYHQHVV�ZRXOG��IRU�SHRSOHV�LQ�

UDQNHG�KLHUDUFKLFDO�VRFLHWLHV��EH�HQWLUHO\�FRQVLVWHQW�ZLWK�YROLR��LI�QRW�QHFHVVDU\��:LWKRXW�

FRPSHWLWLYHQHVV��DQ�LQGLYLGXDO�ZRXOG�OLNHO\�IDOO�WR�WKH�ERWWRP�OHYHO�DQG�VXIIHU�DQG�SHUKDSV�FDXVH�

WKRVH�LQ�RQH¶V�OLIH�WR�VXIIHU�DQG�VWURQJO\�GLPLQLVK�WKHLU�H[SHULHQFH�RI�OLIH�LQ�DQG�RI�LWVHOI��

+RZHYHU��WKH�TXHVWLRQ�WKHQ�LV��LI�FRPSHWLWLYHQHVV�LV�FRQWLQJHQW�XSRQ�D�VRFLHW\�WKDW�KLJKO\�YDOXHV�

SUHVWLJH��ZHDOWK��DQG�SRZHU��EXW�WKHUH�LV�QR�FOHDU�MXVWLILFDWLRQ�IRU�EODQNHW�YDOXLQJ�RI�SUHVWLJH��

ZHDOWK��DQG�SRZHU�LQ�WKHPVHOYHV²WKDW�LV��RXWVLGH�WKH�FRQWH[W�RI�FXOWXUHV�WKDW�DOUHDG\�YDOXH�

WKRVH²WKHQ�LW�LV�XQFOHDU�WKDW�YDOXLQJ�FRPSHWLWLYHQHVV�LQ�DQG�RI�LWVHOI��LQGHSHQGHQWO\��LV�MXVWLILHG��

7KHVH�YDOXHV�DUH�DOO�FRQWLQJHQW�XSRQ�WKH�W\SHV�RI�VRFLHWLHV�WKDW�YDOXH�WKHP��ZKHUHDV�YROLR�KDV�QR�

VXFK�FRQWLQJHQF\��EHLQJ�FRQWLQJHQW�RQO\�XSRQ�WKH�VSHFLHV�

$Q�REYLRXV�REMHFWLRQ�LV�WKDW�HYHQ�EHIRUH�FXOWXUHV�EHJDQ�FXOWLYDWLQJ�WKH�YDOXLQJ�RI�

SUHVWLJH��ZHDOWK��DQG�SRZHU�VHYHUDO�WKRXVDQG�\HDUV�DJR��LI�LQWUD�JURXS�FRPSHWLWLYHQHVV�ZDV�GH�

HPSKDVL]HG��LQWHU�JURXS�FRPSHWLWLYHQHVV�ZDV�VWLOO�QHFHVVDU\�WR�VXVWDLQ�FRPPXQLW\�OLIH��*URXSV�

KDG�WR�GHIHQG�WHUULWRULHV�DQG�UHVRXUFHV�WKURXJK�HLWKHU�WKUHDWV�RU�ZDU�DJDLQVW�LQWUXGHUV�RU�EH�DEOH�

WR�SLFN�XS�DQG�PLJUDWH�WR�QHZ�DUHDV��,Q�UHSO\��,�QRWH�WKDW�ZDUIDUH�GLG�DSSDUHQWO\�EHFRPH�

LQFUHDVLQJO\�SUHYDOHQW�DV�KXPDQ�JURXSV�JUHZ�PRUH�GHQVHO\�SRSXODWHG�DQG�VHWWOHG �'LDPRQG�

������.HHOH\�������:HOOV��������FDOOLQJ�IRU�D�W\SH�RI�LQWHU�JURXS�FRPSHWLWLRQ��+RZHYHU��VWHDG\�



���

QRPDGLVP��DSSDUHQWO\�DQ�RQJRLQJ�SUDFWLFH�IRU�D�YDVW�PDMRULW\�RI�+RPLQLG�H[LVWHQFH��LV�QRW�WUXO\�

FRPSHWLWLRQ��DQG�HYHQ�PD\�EH�DYRLGDQFH�RI�LW��)XUWKHU��LI�PDQ\�PRUH�UHFHQW�ZDUOLNH�IRUDJLQJ�

JURXSV�DUH�DQ\�LQGLFDWLRQ��GHYHORSPHQW�RI�ZDU�FDOOLQJ�IRU�FRPSHWLWLRQ�EHWZHHQ�JURXSV�VWLOO�

VHHPHG�WR�KDYH�FRPH�DERXW�ZKLOH�UHWDLQLQJ�LQWUD�JURXS�HTXDOLW\�DQG�ZLWKRXW�VSXUULQJ�LQWUD�JURXS�

FRPSHWLWLRQ��/HH�DQG�'DO\������� ,Q�RWKHU�ZRUGV��WKH�YDOXLQJ�RI�FRPSHWLWLRQ�SHU�VH�LV�GLVWLQFW�

IURP�WKH�³FRPSHWLWLYH´�SURFHVVHV�WKDW�DOO�OLIH�IRUPV�PDLQWDLQ�LQ�UHODWLRQ�WR�RQH�DQRWKHU�LQ�GLJJLQJ�

WKHLU�QLFKHV�IRU�VFDUFH�UHVRXUFHV��$OO�ELRORJLFDO�HYROXWLRQ�LV�³FRPSHWLWLYH´�LQ�WKH�ODWWHU�VHQVH��%XW�

IRU�KXPDQV��ZKR�KDYH�WKH�FDSDFLW\�IRU�PRUDO�YDOXLQJ��EHLQJ�VXEMHFW�WR�DQG�VKDSHG�E\�D�PRUDO�

SURFHVV�GLIIHUV�IURP�DEVWUDFWLQJ�D�WUDLW�IURP�WKDW�SURFHVV�DQG�HVWDEOLVKLQJ�LW�DV�D�YDOXH�E\�ZKLFK�

WR�JXLGH�FRQGXFW�DQG�DV�D�YDOXH�WR�EH�SULRULWL]HG�LQ�UHODWLRQ�WR�RWKHU�YDOXHV�

$V�ZLWK�WKH�RWKHU�YDOXHV�GLVFXVVHG�KHUH��WKHUH�LV�DOVR�WKH�WKUHDW�WKDW�FRPSHWLWLYHQHVV�FDQ�

EHFRPH�WKH�PRVW��RU�H[FHHGLQJO\��SULRULWL]HG�YDOXH��2WKHU�YDOXHV�DUH�WKHQ�VDFULILFHG�IRU�

FRPSHWLWLRQ��:KHQ�FHUWDLQ�VRFLDO�GHYHORSPHQWV�DUH�SRWHQWLDOO\�GDQJHURXV��WKH�DWWLWXGH�WKDW�³,I�ZH�

GRQ¶W�GHYHORS�LW�ILUVW��WKH�RWKHUV�ZLOO´�FDQ�OHDG�WR�RXW�RI�FRQWURO�RQH�XSPDQVKLS��DV�VHHQ�LQ�WKH�

ZDU�RI�DWWULWLRQ�JDPH��'DZNLQV��������&RPSHWLWLRQ�IRU�LWV�RZQ�VDNH�FRXOG�UHDGLO\�GLVSODFH�YROLR��

,I�YROLR�LQVWHDG�LV�DVVXUHGO\�SULRULWL]HG��DQ�DJHQW�ZRXOG�EH�SURQH�WR�TXHVWLRQ�LI�D�SURSRVHG�

GHYHORSPHQW�LV�LQGHHG�JRRG�IRU�OLIH�LQ�DQG�RI�LWVHOI�

���������6SHFLDOL]DWLRQ

7KH�RQVHW�RI�UDQNHG�KLHUDUFKLFDO�DQG�XUEDQ�FXOWXUHV�LV�DOVR�DVVRFLDWHG�ZLWK�LQFUHDVHG�

VSHFLDOL]DWLRQ�RI�ODERU²D�SURFHVV�WKDW�DSSHDUV�WR�NHHS�EUDQFKLQJ�IXUWKHU�DV�VXFK�FXOWXUHV�JURZ�

PRUH�FRPSOH[��)RUDJLQJ�VRFLHWLHV�KDG�VLPSOH�ODERU�VSHFLDOL]DWLRQV��JHQHUDOO\�GLVWLQFW�EHWZHHQ�

PHQ�DQG�ZRPHQ��EXW�HYHQ�ZLWKLQ�WKHVH�JHQGHUHG�VSHFLDOWLHV��FXOWXUH�PHPEHUV�FRXOG RIWHQ�ILOO�LQ�



���

IRU�RQH�DQRWKHU��/HH�DQG�'DO\�������.HOO\��������7KXV��ZKLOH�PHQ�FRPPRQO\�GLG�PRVW�RI�WKH�

KXQWLQJ�DQG�ZRPHQ�PRVW�RI�WKH�JDWKHULQJ��RIWHQ�PHQ�FRXOG�GR�DQG�GLG�PXFK�JDWKHULQJ��DQG�WKH�

ZRPHQ�FRXOG�GR�DQG�GLG�PXFK�KXQWLQJ���� %\�H[DPLQLQJ�KXQGUHGV RI�FXOWXUHV�ZRUOGZLGH��.HOO\�

�������KDV�HPSKDVL]HG�DQG�GRFXPHQWHG�WKRURXJKO\�KRZ�PXFK�YDULHW\�WKHUH�ZDV�LQ�WKH�GLYLVLRQ�

RI�ODERUV�IURP�RQH�VRFLHW\�WR�WKH�QH[W��,Q�VRPH�FXOWXUHV��ZRPHQ�GLG�WKH�JUHDWHU�SDUW�RI�RQHURXV��

WD[LQJ��HYHQ�GDQJHURXV�ODERUV��LQ�RWKHU�FXOWXUHV��PHQ�GLG�VR��%XW�LQ�PDQ\�RI�WKHVH�JURXSV��WKH�

FRPPXQLWLHV�ZHUH�VPDOO��WLJKW��DQG�VLPSOH�HQRXJK�WKDW�ZKHQ�QHHGHG�PHQ�FRXOG�ILOO�LQ�IRU�ZRPHQ�

DQG�YLFH�YHUVD��7KHUH�PD\�KDYH�EHHQ�DQ�H[WUHPHO\�VNLOOHG�KXQWHU�RU�EDVNHW�ZHDYHU ZKR�HYHQ�KDG�

SULGH�LQ�WKDW�VNLOO��EXW�WKHUH�ZDV�ODUJHO\�QR�QHHG�WR�JXDUG�RQH¶V�VNLOOV�SURWHFWLYHO\�DV�WKRXJK��ZHUH�

VRPHRQH�WR�VWHDO�WKHP��WKH�YLFWLP�ZRXOG�ODQJXLVK�HFRQRPLFDOO\�

6SHFLDOL]DWLRQ�KDV�LWV�SV\FKRORJLFDO��HPRWLRQDO��DQG�HFRQRPLF�HIIHFWV��$V�FXOWXUHV�JURZ�

PRUH�FRPSOH[�DQG�ZRUN�PRUH�VSHFLDOL]HG��WKHUH�LV�LQFUHDVLQJ�FKDOOHQJH�IRU�LQGLYLGXDOV�WR�

XQGHUVWDQG�KRZ�WKHLU�ODERUV�DQG�VNLOOV�ILW�LQWR�RQH�LQWR�WKH�RWKHU��DQG�WKXV�WKH\�ORVH��DV�7KRUHDX�

REVHUYHG�LQ�:DOGHQ ������� D�VHQVH�RI�FRQQHFWHGQHVV��$OWKRXJK�3ODWR�ODXGHG�VSHFLDOL]DWLRQ�LQ�

WKH�5HSXEOLF��KLV�VWXGHQW�$ULVWRWOH¶V�OLIH�ZDV�D�WHVWLPRQ\�DJDLQVW�LW��0DU[��������EHPRDQHG�

VSHFLDOL]DWLRQ�DV�HVVHQWLDOO\�D�WRRO�RI�FDSLWDO�WR�NHHS�ZRUNHUV�GLVWDQFHG�IURP�WKH�SURGXFWV�RI�WKHLU�

ODERUV��LQ�D�SURFHVV�RI�DOLHQDWLRQ��+RZHYHU��LQ�FRPSOH[�FDSLWDOLVW�VRFLHWLHV��WKHUH�LV�OLWWOH�FKRLFH�

EXW�IRU�DJHQWV�WR�VSHFLDOL]H��WR�KDYH�DQ\�ZRUN�DQG�SD\�DW�DOO��7R�WKLV�H[WHQW��LW�ZRXOG�VHHP�

FRQVLVWHQW�ZLWK�YROLR�WR�YDOXH�VSHFLDOL]DWLRQ�DQG�WR�QXUWXUH�RQH¶V�DOORWWHG�VNLOO�DFFRUGLQJO\��

��� (YHQ�DPRQJ�UDUH�FDVHV�VXFK�DV�WKH�$JWD�RI�WKH�3KLOLSSLQHV��DPRQJ�ZKRP�����RI�WKH�ZRPHQ�KXQW��ZRPHQ�KXQW�
OHVV�IUHTXHQWO\�WKDQ�WKH�PHQ��+RZHYHU��WKH�$JWD�ZRPHQ�WDNH�ODUJH�JDPH�DV�ZHOO�DV�VPDOO��ZKHUHDV�LQ�PRVW�IRUDJLQJ�
VRFLHWLHV�LQ�ZKLFK�ZRPHQ�KXQW��WKH�ZRPHQ�FRPPRQO\�WDNH�VPDOOHU�JDPH�DQG�GR�VR�RSSRUWXQLVWLFDOO\�UDWKHU�WKDQ�
V\VWHPDWLFDOO\��6LPLODUO\��PHQ�WHQG�WR�JDWKHU�RSSRUWXQLVWLFDOO\�UDWKHU�WKDQ�V\VWHPDWLFDOO\��$PRQJ�D�IHZ�VRFLHWLHV��
VXFK�DV�PDQ\�,QXLW��WKH�ZRPHQ�GR�QR�KXQWLQJ�DQG�DOPRVW�QR�JDWKHULQJ�DV�ZHOO��7KH�JUHDW�UDQJH�RI�WKHVH�HFRQRPLF�
DFWLYLWLHV�DPRQJ�KXPDQ�JURXSV�H[HPSOLILHV�WKH�IOH[LELOLW\��UDWKHU�WKDQ�DQ\�ULJLGLW\��RI�WKH�JHQGHUV�LQ�WKHLU�ODERU�
SRWHQWLDOV���.HOO\������



���

7KHUH�PD\�EH�OLWWOH�WHQGHQF\�WR�SULRULWL]H�WKH�YDOXLQJ�RI�VSHFLDOL]DWLRQ�RYHU�YROLR��H[FHSW�

LQ�FDVHV�ZKHUH�WKLV�YDOXLQJ�LV�FRQFRPLWDQW�ZLWK�WKH�YDOXLQJ�RI�ZHDOWK�RU�SRZHU��ZKHQ�GHGLFDWHG�

VSHFLDOL]DWLRQ�PD\�OHDG�WR�ZHDOWK�RU�SRZHU�IRU�LWV�RZQ�VDNH��7KH�PRUH�OLNHO\�WHQGHQF\ ZRXOG�EH�

IRU�DQ�DJHQW�VLPSO\�WR�YDOXH�VSHFLDOL]DWLRQ�VR�IDU�DV�WR�DOORZ�LW�WR�VKDSH�RQH¶V�HQWLUH�OLIH�WR�WKH�

H[SHQVH�RI�RWKHU�YDOXHV��$Q�DJHQW²DQG�KHUH�'HZH\�KDV�FKLPHG�LQ�RQ�WKLV�SUREOHP�������²

PD\�EH�VR�IL[HG�RQ�EHLQJ��IRU�H[DPSOH��D�PDWKHPDWLFLDQ�RU�SKLORVRSKHU�WKDW�DOO�RWKHU�OLIH�

SURFHVVHV�EHFRPH�VXEVHUYLHQW�WR�LW��7KH�DJHQW�PD\�HDW�RQO\�IDVW�IRRG��WUHDWLQJ�WKH�ERG\�DV�LI�LW�

ZHUH�D�PHUH�PDFKLQH�WR�WUDQVSRUW�WKH�WKLQNLQJ�HQJLQH��ZKLFK�LV�IXHOHG�OLNH�VR�PXFK�JDVROLQH��7KH�

SURFHVVHV�LQYROYHG�LQ�EHLQJ�D�FDUERQ�EDVHG��HPERGLHG�EHLQJ�DUH�IRUVDNHQ��DV�LI�WKH�PLQG�ZHUH�

LQGHHG�VRPHKRZ�SDUWLWLRQHG�IURP�WKH�ERG\�WKDW�³WUDQVSRUWV´�LW��,Q�WKH�6WDU�7UHN VHULHV��RQH�

VLPSO\�SUHVVHV�D�EXWWRQ�DQG�D�PHDO�DSSHDUV��RU�ZRUVH��SHUKDSV�DQ�DJHQW�FRXOG�PRYH�DERXW�ZLWK�D�

VWHDGLO\ IORZLQJ�,9��7KH�IDFW�RI�EHLQJ�QRW�RQO\�FDUERQ�EDVHG�EXW�DOVR�HPERGLHG��VKDSHG�DQG�

GHILQHG²YLD�ERQHV�DQG�PXVFXODWXUH²DV�DQ�HQWLW\�WKDW�VSHQGV�D�JRRG�SDUW�RI�LWV�OLIH�VHHNLQJ�IRRG�

E\�XVLQJ�LWV�OLPEV�DQG�OXQJV�YLJRURXVO\��LV�VKXQQHG�DV�LI�VXFK�D�SURFHVV�ZHUH D�QXLVDQFH��HYHQ�

VKDPHIXO��$V�GHVFULEHG�LQ�������YROLR��WKURXJK�WKH�UHVSHFWIXO�WUHDWPHQW�RI�VHOI�FDOOHG�IRU�E\�

DPRXU�GH�VRL �ORYH�RI�VHOI���HQWDLOV�WKH�LQGLYLGXDO¶V�PD[LPDOO\�LQWHJUDWLQJ�ERG\�DQG�PLQG�EUDLQ�

DV�D�ZKROH��6SHFLDOL]LQJ�RQH¶V�VHOI�VR�QDUURZO\�DV�WR�SXVK�DVLGH��RU�HYHQ�UHYLOH��WKRVH�SURFHVVHV�

RI�HPERGLHG�EHLQJ�VXFK�DV�VHHNLQJ��SUHSDULQJ��DQG�VDYRULQJ�QRXULVKPHQW��LQVWHDG�RI�XSKROGLQJ��

UHVSHFWLQJ�DQG�FKHULVKLQJ�WKHVH��FDQ�RQO\�GLVYDOXH�YROLR�E\�PLVWUHDWLQJ�WKH�LQWHJUDWLYH�VHOI�

���������(DVH�DQG &RQYHQLHQFH

7KH�DUFKDHRORJLFDO�DQG�HWKQRJUDSKLF�UHFRUG�UHYHDOV�WKDW�KXPDQV�KDYH�ZLGHO\�VWULYHQ�WR�PDNH�

WKHLU�WDVNV�HDVLHU��+XQWHU�����G��0��+DUULV�������*RZG\�������.HOO\��������HVSHFLDOO\�DV�



���

H[HPSOLILHG�E\�WKH�GHYHORSPHQW�RI�WRROV��+XQWHU�����F���7KH�UHDVRQ�IRU�WKLV�KXPDQ�WHQGHQF\�LV�

QRW�VR�REYLRXV�WR�IRUPXODWH�FRJHQWO\�DV�PD\�LQLWLDOO\�VHHP��7DVNV�WKDW�DUH�PRUH�GLIILFXOW�DUH�QRW�

QHFHVVDULO\�SDLQIXO��DQG�LI�RQH�PDNHV�D�WDVN�HDVLHU��LW�GRHV�QRW�QHFHVVDULO\�PDNH�RQH�PRUH�ILW��LQ�

WKH�'DUZLQLDQ�VHQVH���3HUKDSV�HDVLHU�WDVNV�OHDYH�D�SHUVRQ�ZLWK�PRUH�OHLVXUH�WLPH��EXW�ZK\�LV�

OHLVXUH�WLPH�JRRG"�:K\��WR�KDYH�PRUH�QDSWLPH�DQG�GHYHORS�WKH�DUWV�DQG�PRUH�WRROV�WR�PDNH�HYHQ�

PRUH�WRROV�WR�PDNH�WDVNV�HYHQ�HDVLHU���6HH�5XVVHOO������RQ�WKH�ZRUWK�RI�OHLVXUH�WLPH���³1DSWLPH´�

PDNHV�KXPDQV�VRXQG�OD]\��VR�ZKDW"���WLPH�WR�PDNH�PRUH�WRROV�EHJV�WKH�TXHVWLRQ��DQG�LW�LV�

LPSODXVLEOH�WKDW�+RPLQLGV�DQG�HDUO\�+RPR�VDSLHQV RSWHG�WR�PDNH�WDVNV�HDVLHU�LQ�RUGHU�WR�

GHYHORS�PRUH�PXVLF��GDQFH��SRHWU\��DQG�RUDO�VWRU\WHOOLQJ��,Q�IDFW��WKH�DUWV�DUJXDEO\�WXUQ�RXW�WR�

EHFRPH�OHVV�HDV\��DV�OHDVW�WR�FUDIW��DV�WKH\�EHFRPH�PRUH�GHYHORSHG��)RU�WKDW�PDWWHU��WKH�

PHFKDQLFDO�WHFKQLTXHV�GHYLVHG�WR�PDNH�VRPH�SHRSOHV¶�OLYHV�HDVLHU�DOVR�EHFRPH�PRUH�FRPSOH[�

DQG��DV�D�ZKROH��PDNH�SHRSOHV¶�OLYHV�LQFUHDVLQJO\�GLIILFXOW��DV�KDV�RIWHQ�EHHQ�REVHUYHG�DQG�

EHPRDQHG�E\�FULWLFV�RI�LQGXVWULDOL]DWLRQ��:HL]HQEDXP�������*RZG\��������:LWK�MXVW�WKH�

VOLJKWHVW�GLJJLQJ��WKHQ��WKH�TXHVWLRQ�RI�ZK\�KXPDQV�VHHN�HDVH�DQG�FRQYHQLHQFH��DQG�MXVW�ZKDW�

WKH\�DUH�VHHNLQJ�DIWHU�DOO�LQ�WKH�VHDUFK��EHFRPHV�YHU\�FRPSOLFDWHG�

+RZHYHU��WKHUH�DSSHDUV�WR�EH�OHVV�RSSRUWXQLW\�IRU�D�SDUDGR[�DERXW�YDOXLQJ�HDVH�DQG�

FRQYHQLHQFH��(&��LQ�D�VLPSOHU��IRUDJLQJ�VRFLHW\��,W�LV�FRPPRQO\�REVHUYHG�LQ�PRGHUQ�IRUDJLQJ�

VRFLHWLHV�WKDW�LQGLYLGXDOV�H[KLELW�VLJQLILFDQWO\�KLJKHU�OHYHOV�RI�HFRQRPLF�HIILFLHQF\�DQG�KDYH�

JUHDWHU�DPRXQWV�RI�OHLVXUH�WLPH��+XQWHU�DQG�:KLWWHQ�������/HH�DQG�'DO\�������*RZG\�������

.HOO\��������ZKLFK�WKH\�VSHQG�LQ�HQMR\LQJ�RQH�DQRWKHU¶V�FRPSDQ\�DQG�LQ�WKH�DUWV�VXFK�DV�PXVLF��

VFXOSWXUH��DQG�SDLQWLQJ��7KH�PRUH FRPSOH[�WKH�VRFLHW\��WKH�PRUH�HFRQRPLFDOO\�LQHIILFLHQW�DQG�WKH�

OHVV�WKH�OHLVXUH�WLPH��+XQWHU�����G�²DQG�\HW�QRW�RQO\�LV�D�KLJK�YDOXH�SODFHG�RQ�HDVH�DQG�

FRQYHQLHQFH��EXW�WHFKQRORJLHV�DUH�LPSURYLVHG�ODUJHO\�LQ�RUGHU�WR�LQFUHDVH�WKH�HDVH�DQG�



���

FRQYHQLHQFH��7KH SDUDGR[��WKHQ��LV�WKDW�LQ�LQFUHDVLQJO\�YDOXLQJ�(&�E\�LQWURGXFLQJ�HYHU�PRUH�

WHFKQRORJLHV�ZLWK�WKH�DLP�RI�LQFUHDVLQJ�(&��WKH�OHVV�GH�IDFWR�(&�H[SHULHQFHG�SHU�FDSLWD�

2QH�RSWLRQ�WR�H[SODLQ�WKLV�SDUDGR[�LV�LQ�WHUPV�RI�WKH�YDOXLQJ�RI�FRPSHWLWLYHQHVV��ZKLFK�LV

WXUQ�IROORZV�IURP�RU�LV�FRQFRPLWDQW�ZLWK�YDOXLQJ�ZHDOWK�DQG�SRZHU���7KHUH�LV�QR�FXOWXUDO�

HTXLOLEULXP�VWDWH�RI�(&�EHFDXVH�D�FRPSHWLWRU��ZKR�LV�RIIHULQJ�D�WHFKQLTXH�IRU�WKDW�PLQXWHO\�

FLUFXPVFULEHG�DUHD�RI�WDVN��PD\�RU�GRHV�RIIHU�D�VOLJKWO\�HDVLHU��PRUH�FRQYHQLHQW�SDFNDJH��(YHU�

PRXQWLQJ�FRPSHWLWLRQ�KHLJKWHQV�WKH�SDUDGR[�

,I�KXPDQV�GR�YDOXH�OHLVXUH�WLPH��H[SHULHQFLQJ�WKH�DUWV��DV�VSHFWDWRU�RU�SDUWLFLSDQW���DQG�

FRPSDQ\�ZLWK�ORYHG�RQHV��WKHQ�YDOXLQJ�(&�WR�WKH�H[WHQW�WKDW�LW�RYHUULGHV�WKHVH�YDOXHV�PD\�

RYHUYDOXH�(&��,�FDQQRW�KHUH�XQGHUWDNH�D�IDLU�LQTXLU\�LQWR�ZKHWKHU�YROLR�GHPDQGV�WKH�YDOXLQJ�RI�

OHLVXUH�WLPH�WR�VSHQG�ZLWK�RQH¶V�IDPLO\�DQG�WKH�DUWV��+RZHYHU��LI�YROLR�GRHV�HQWDLO�YDOXLQJ��

ORYLQJ��DQG�FDULQJ�IRU�RWKHUV�LQ�RQH¶V�OLIH��WKHQ�WR�IXOILOO�WKDW�YDOXH�FUHGLEO\�ZRXOG�UHTXLUH�

VSHQGLQJ�VRPH�WLPH�SHU�WLPH�SHULRG�ZLWK�WKRVH�RWKHUV��%H\RQG�D�FHUWDLQ�SRLQW��WKHQ��WKH�PRUH�

RQH�VWULYHV�WR�LQFUHDVH�(&��WKH�OHVV�WLPH�RQH�KDV�IRU�WKRVH�RWKHUV�DQG�WKXV�RQH�XQGHUYDOXHV�YROLR��

,Q�JHQHUDO��FRPSHWLWLYH�VRFLHWLHV�WKDW�LQFUHDVLQJO\�YDOXH�(&�FRXOG��EHFDXVH�RI�WKDW�FRPSHWLWLRQ��

ORVH�VLJKW�RI�WKH�OLIH�IRU�ZKLFK�(&�LV�YDOXHG�DQG�PDNH�(&�D�KLJKHU�YDOXH�WKDQ�WKDW�IRU�OLIH�LQ�DQG�

RI�LWVHOI��6WDU�7UHN LQVWD�PHDOV�RU�WKH�SHUPDQHQW�,9²RU�D�FRPSXWHU�XSORDGHG�PLQG²PD\�EH�D�

FRQYHQLHQW�ZD\�WR DYRLG�WKH�EXUGHQ�RI�EHLQJ�DQ�HPERGLHG��FDUERQ�EDVHG�IRRG�VHHNLQJ�FUHDWXUH��

EXW�VXFK�GHJUHH�RI�(&�GRHV�VXEWUDFW�IURP�WKH�YDOXH�RI�OLIH�LWVHOI�DQG�SRVVLEO\�RI�UHSURGXFWLRQ�

���������'HVLUH�([SDQVLRQ�RU�,QVDWLDELOLW\

7KLV�YDOXH�KDV�EHHQ�QRWHG�E\�VRPH�FRQWHPSRUDU\�REVHUYHUV��%URZQ�������DOVR�VHH�*DJQLHU�

������DQG�HYHQ�H[WROOHG��+RZHYHU��,�KDYH�\HW�WR�ILQG�HYLGHQFH�IRU�LWV�SUHYDOHQFH�LQ�



���

HWKQRJUDSKLHV�RI�IRUDJLQJ�FXOWXUHV��,W�VHHPV��UDWKHU��WKDW�DPRQJ�VXFK�FXOWXUHV�GHVLUHV�DUH�

FRQWDLQHG��WKH�PHPEHUV�YDOXH�D�OLPLWHG�VHW�RI�GHVLUHV�WKDW�FDQ�FRPPRQO\�EH�IXOILOOHG�E\�WKHLU�

FXVWRPV��+XQWHU�����G��*RZG\��������+RZHYHU��DJDLQ��WUDFLQJ�WKH�QHZ�NLQGV�RI�YDOXHV�WKDW�

DURVH�DV�FXOWXUHV�FKDQJHG�IURP�IRUDJLQJ�LQWR�PRUH�FRPSOH[�HFRQRPLF�DQG�VRFLDO�VWUXFWXUHV��VXFK�

DV�DJULFXOWXUDO�DQG�UDQNHG�KLHUDUFKLFDO�VRFLHWLHV��FDQ�EHJLQ�WR�DFFRXQW�IRU�WKH�RQVHW�RI�WKLV�

DOWRJHWKHU�QHZ�NLQG�RI�YDOXH�IRU�HYHU�QHZ�GHVLUHV�DQG�LQVDWLDELOLW\��,QGHHG��HYHQWXDOO\²

UHFHQWO\²WKH�ULVH�RI�WKH�FXUUHQWO\�FRPPRQ�NLQG�RI�FDSLWDO�GULYHQ�HFRQRPLHV�WKDW�FDOO�IRU�HYHU�

H[SDQGLQJ�PDUNHWV�IRU�DPELWLRXV�ZHDOWK�DFFXPXODWLRQ�OHG�WR�WKH�LPSOLFLW�YDOXLQJ�RI�LQVDWLDELOLW\�

IRU�LWV�GHPDQGLQJ�HYHU�QHZ�DYHQXHV�RI�PDUNHW�JURZWK�

7R�SURYLGH�D�EULHI�JHQHDORJ\�RI�WKH�YDOXLQJ�RI�GHVLUH�H[SDQVLRQ�DQG�LQVDWLDELOLW\��,�

VXJJHVW�WKDW�LW�DULVHV�LQ�WKH�FRQWH[W�RI�VWURQJO\�YDOXLQJ�HDVH�DQG�FRQYHQLHQFH�LQ�FXOWXUHV�WKDW�

YDOXH�ZHDOWK�DQG�FRPSHWLWLRQ��$PRQJ�WKH�DUFKDHRORJLFDO�DQWKURSRORJLFDO�OLWHUDWXUH��,�KDYH�IRXQG�

OHVV�GLUHFW�HYLGHQFH�IRU�LQFLSLHQFH�RI�WKLV�YDOXLQJ�WKDQ�IRU�RWKHU�YDOXLQJ� 2QH�PD\�LQIHU�LW��

WKRXJK��IURP�WKH�LQFUHDVH�LQ�WKH�UDSLG�JURZWK�LQ�WKH�W\SHV�RI�LPSOHPHQWV�IRXQG�LQ�DUFKDHRORJLFDO�

VLWHV�RI�KLHUDUFKLFDO�DQG�ODWHU�FXOWXUHV��*ROG�LV�RQH�QRWDEOH�QHZ�W\SH�RI�REMHFW�QRW��RU�UDUHO\��

IRXQG�LQ�VLWHV�RI�IRUDJLQJ�VRFLHWLHV��)ODQQHU\�DQG�0DUFXV��������)URP�WKH�SUHVHQFH�RI�JROG��RQH�

PD\�VDIHO\�LQIHU�WKH�GHVLUH�IRU�LW��7KH�LQFUHDVH�LQ�W\SHV�RI�LPSOHPHQWV�RYHU�WKH�PLOOHQQLD�LV�ZHOO�

GRFXPHQWHG�WR�WKH�SRLQW�RI�EHLQJ�FRPPRQ�NQRZOHGJH��+XQWHU�����G��:HQNH�������0LWKHQ�

������

:KLOH�RQH�FDQ�LQIHU�D�GHVLUH�IRU�VXFK�REMHFWV��RQH�SUREOHP��ZKLFK�,�GLVFXVV�LQ�H[DPSOHV�

WR�IROORZ��LV�LQ�GLVWLQJXLVKLQJ�W\SHV�RI�GHVLUH��SDUWLFXODUO\�WKRVH�IRU�PDWHULDO�JRRGV��7KHUH�DUH�

DOVR�GHVLUHV�IRU�QRQ�REMHFWV²ZKLFK�DUH�OHVV�WUDFHDEOH²VXFK�DV�GHVLUH�WR�VWXG\�WKH�QLJKW�VNLHV�RU�

WR�OHDUQ�DOO�WKH�FUHDWXUHV�LQ�WKH�IRUHVW��+RZHYHU��ZLWKRXW�HVWDEOLVKLQJ�FDWHJRULHV�RI�GHVLUH��RQH�
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UXQV�LQWR�XQZLHOG\�FODVVLILFDWRU\�SUREOHPV��VXFK�DV�D�UHGXFWLR��LQ�ZKLFK�D�GHVLUH�IRU�D�VOLJKWHVW�

YDULDQW�RQ�DQRWKHU�REMHFW�LV�D�QHZ�NLQG�RI�GHVLUH���,�FDQQRW�GLJUHVV�LQWR�D�FODVVLILFDWRU\�VFKHPH�

IRU�GHVLUHV��EXW�WKH�GLVFXVVLRQ�WR�IROORZ�PDNHV�LW�DSSDUHQW�WKDW�GHWHUPLQLQJ�ZKHWKHU�KXPDQV�KDYH�

OLPLWHG�RU�LQILQLWH�GHVLUHV�LV�FUXFLDO�LQ�FKDUDFWHUL]LQJ�DQG�UDWLQJ�WKH�YDOXLQJ�RI�GHVLUH�H[SDQVLRQ�

DQG�LQVDWLDELOLW\�

)LUVW��,�ORRN�DW�WZR�SUHOLPLQDU\�REMHFWLRQV��7R�VRPH�UHDGHUV��LW�PD\�VHHP�SHFXOLDU�WR�

YDOXH�LQVDWLDELOLW\��ZKLFK�ZRXOG�DSSHDU�WR�HQWDLO�GLVVDWLVIDFWLRQ��7KH�VFHQDULR�RI�DQ�DJHQW¶V�QR�

VRRQHU�REWDLQLQJ�D�SURGXFW��WKHQ�ILQGLQJ�WKDW�LW�GRHV�QRW�IXOILOO�WKH�SUH�DFTXLVLWLRQ�VXSSRVLWLRQ�RI�

IXOILOOPHQW��WKHQ�WXUQLQJ�WR�D�QHZ�SURGXFW�ZLWK�D�QHZ�VXSSRVLWLRQ��DQG�FRQWLQXLQJ�WKXV�DG�

LQILQLWXP��PD\�VWULNH�PDQ\�DV�XQDSSHDOLQJ��&HUWDLQO\��WKHUH�PD\�EH�LQGLYLGXDOV�LQ�D�KLJKO\�

SURGXFWLYH�VRFLHW\�ZKR�DWWHPSW�WR FRQVWUDLQ�WKH�WHQGHQF\�WR�LQVDWLDELOLW\�IRU�PRUDO�RU�SUXGHQWLDO�

UHDVRQV��+RZHYHU��DV�LW�LV�SRVVLEOH�IRU�DQ�DJHQW�WR�KROG�DQG�DFW�XSRQ�D�YDOXH�ZLWKRXW�FRQVFLRXVO\�

GHVLJQDWLQJ�LW�DV�D�YDOXH��LQVDWLDELOLW\�PD\�QRW�HYHQ�EH�D�JRDO�RI�PDQ\�DJHQWV�ZKR�QRQHWKHOHVV�

GHSOR\�LW�LQ�WKHLU�GDLO\�SUDFWLFHV��7KRVH�WKHRULVWV�ZKR�GR�H[WRO�DQG�HQFRXUDJH�WKLV�YDOXH�PD\�WKHQ�

EH�VSRNHVSHUVRQV�IRU�D�YDOXH�WDFLW�LQ�WKH�SRSXODWLRQ�EXW�WKDW��DW�OHDVW�LQ�WKHLU�OLJKWV��LV�

LQVXIILFLHQWO\�DGPLWWHG�DQG�H[WROOHG�

$QRWKHU�FRQFHUQ�ZRXOG�EH WKDW�GHVLUH�H[SDQVLRQ�QHHG�QRW�LPSO\�LQVDWLDELOLW\��%\�WKLV�

YLHZ��WKH�KXPDQ��RU�ZKDWHYHU�NLQG�RI�³UDWLRQDO´��DJHQW�ZRXOG�KDYH�D�FDSDFLW\�IRU�LQGHILQLWH�

H[SDQVLRQ�RI�GHVLUHV��7KLV�H[SDQVLRQ�FRXOG�HYHQ�EH�IDQFLHG�DV�DQ�HQULFKPHQW�RI�WKH�DJHQW��DV�

WKRXJK�WKDW�DJHQW�DV�D�KXPDQ�DQLPDO�ZHUH�LQFRPSOHWH�DQG�WKXV��LQ�WKDW�PHUH�DQLPDO�VWDWH��

VRPHKRZ�ODFNLQJ��QHHGLQJ�DVVLVWDQFH��SHUKDSV�E\�LQGXVWULDOLVWV¶�DQG�ILQDQFLHUV¶�JXLGDQFH��WR�

EHFRPH�HYHU�HQULFKHG�GHVLUHUV��6XFK�DQ�DSSURDFK�ZRXOG�UHO\�XSRQ�D�JUHDW�GHDO�RI�SV\FKRORJL]LQJ�

WKDW�ZDUUDQWV�LQYHVWLJDWLRQ�ZKLFK�,�DP�QRW�HTXLSSHG�WR�SXUVXH��YL]���YHULI\LQJ�WKDW�IXOILOOLQJ�EDVLF�
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VSHFLHV�ZDQWV��RU�WKH�VRUWV�RI�GHVLUHV�WKDW�IRUDJLQJ�FXOWXUHV�VHHN�WR�IXOILOO�LQ�WKHLU�SUDFWLFHV��LV�QRW�

GRLQJ�MXVWLFH�WR�VRPH�KXPDQ�SRWHQWLDO��,I�WKDW�SRWHQWLDO�WXUQV�RXW�WR�EH�OLPLWHG��WKHQ�VHWWOLQJ�WKH�

GLVSXWH�ZLWK�WKRVH�DGYRFDWLQJ�XQOLPLWHG�SRWHQWLDO�UHTXLUHV�NQRZLQJ�ZKHUH�H[DFWO\�WKH�OLPLWDWLRQV�

IDOO�DQG�KRZ�WKHVH�OLPLWV�DUH�NQRZQ�DQG�ZKHWKHU�WKH\�DFWXDOO\�DUH�JRRG�IRU�VSHFLHV�PHPEHUV�LQ�

JHQHUDO��,I�WKH�SRWHQWLDO�LV�XQOLPLWHG��LW�HYRNHV�D�SDUDGR[��:KDW�LV�WKH�KXPDQ�EHLQJ�LI�LW�FDQ�EH�VR�

LOO�GHILQHG"�7KH�DSSURDFK�DOVR�IDFHV�WKH�SRVVLELOLW\�WKDW�KXPDQV��DV�VRFLDO�EHLQJV�UHDG\�WR�DGDSW�

WR�WKHLU�SHHUV��H[KLELW�VRPH�DPRXQW�RI�GRFLOLW\�DQG�PDOOHDELOLW\��VR�WKDW�WKHLU�GHVLUHV�FDQ�EH�

PROGHG�WR�VRPH�GHJUHH��DQG�WKLV�PDQLSXODELOLW\�PD\�OHDYH�WKH�LPSUHVVLRQ�WKDW�KXPDQ�GHVLUHV�FDQ�

EH�GLUHFWHG�LQWR�DOPRVW�DQ\��LQILQLWH�DPRXQW�RI���GLUHFWLRQV��+RZHYHU��DV�ZLWK�GLHW��ZKLFK�DOORZV�

VRPH�OHHZD\�LQ�ZKDW�FDQ�EH�LQJHVWHG�DQG�ZKDW�FDQ�NHHS�WKH�RUJDQLVP�PLQLPDOO\�DOLYH��GHVLUHV�

DOVR�KDYH�VRPH�OHHZD\��7KH\�PD\�EH�LQGXFHG�LQ�GLUHFWLRQV�VXFK�WKDW��DOWKRXJK�WKH�DJHQW�DFFHGHV�

WR�WKH�GLUHFWLRQ��LQ�WKH�ILQDO�FDOFXODWLRQ�DUH�QRW�HYHQ�UHPRWHO\�IXOILOODEOH�IRU�WKDW�W\SH�RI�

RUJDQLVP��MXVW�DV�FHUWDLQ�GLHWV�FDQ�QHYHU�IXOILOO�DQ�RUJDQLVP¶V�SK\VLRORJLFDO�QHHGV�

(YHQ�LI�GHVLUHV�FRXOG�EH�H[SDQGHG�WR�QHZ�FHLOLQJV�IRU�KXPDQV��WKH�WHFKQLTXHV�IRU�

FRQMXULQJ�QHZ�GHVLUHV�LQ�DJHQWV�FRXOG�RSHUDWH�E\�HIIHFWLYHO\�QXUWXULQJ�LQVDWLDELOLW\���� 2QFH�

��� (YHQ�LI�GHVLUHV�DUH�OLPLWHG�EXW�JUHDWHU�WKDQ�WKH�FXUUHQW�VHW�RI�GHVLUHV��RU�WKDQ�PHUHO\�WKH�³IRUDJHU¶V´�VHW�RI�GHVLUHV��
WKHUH�FDQ�EH�GHVLUHV�WKDW�LQYROYH�DQ�LQILQLWH�RU�UHFXUVLYH�ORRS��,Q�ODQJXDJH��IRU�H[DPSOH��UHFXUVLRQ�DOORZV�WKH�
SRWHQWLDO�IRU�LQILQLWHO\�ORQJ�VHQWHQFHV��DV�LQ�HPEHGGHG�WKDW�FODXVHV��/\RQV��������6RPH�YLGHR�JDPHV�DUH�GHVLJQHG�LQ�
VXFK�D�ZD\�DV�WR�GUDZ�XVHUV�LQWR�FRPSDUDEOH�LQILQLWH�UHFXUVLRQV��WKURXJK�LQGXFHPHQWV�RI�EHWWHULQJ�SOD\V��/H&ODLUH�
������6FLHQFH�'DLO\�������%UDQGW��������7KHVH�GHVLJQV�KDYH�EHHQ�VR�VHGXFWLYH�IRU�SOD\HUV�WKDW�LQ�VRPH�VRFLHWLHV��
SOD\HUV¶�DGGLFWLRQ�WR�WKH�JDPHV�KDV�EHHQ�UHYLHZHG�E\�WKH�$PHULFDQ�3V\FKLDWULF�$VVRFLDWLRQ�IRU�LQFOXVLRQ�ZLWKLQ�WKH�
'LDJQRVWLF�DQG�6WDWLVWLFDO�0DQXDO DV�D�PHQWDO�GHELOLW\��6FLHQFH�'DLO\��������DOWKRXJK�WKH�DVVRFLDWLRQ�KDV�QRW�\HW�
GHFLGHG�WR�LQFOXGH�WKH�DGGLFWLRQ�DV�D�VHSDUDWH�GHELOLW\��6XFK�SRVVLELOLWLHV�IRU�GHVLUH�DUH�PRUH�DFFXUDWHO\�FRQVLGHUHG�DV�
VLQJOH��UHFXUVLYH�GHVLUHV�UDWKHU�WKDQ�H[DPSOHV�RI�KRZ�KXPDQ�GHVLUH�FDQ�EH�EDVLFDOO\�³LQILQLWH�´�7KHVH�W\SHV�RI�
GHVLUHV�WHQG�WR��³LQILQLWH´��UHFXUVLRQ�EHFDXVH�RI�FHUWDLQ�LQGXFHPHQWV�IRU�UHFXUVLRQ�HPEHGGHG�LQ�WKH�GHVLJQ��7R�RIIHU�
VXFK�DV�DQ�H[DPSOH�RI�³LQILQLWH�GHVLUH´�ZRXOG�LQYROYH�D�W\SH�WRNHQ�PLVWDNH��LQ�ZKLFK�D�WRNHQ�RI�D�W\SH�RI�GHVLUH�
ZRXOG�EH�FKDUDFWHUL]HG�DV�D�QHZ�W\SH�RI�GHVLUH��6HUYLFHV�VXFK�DV�)DFHERRN�RIIHU FRPSDUDEOH�SRVVLELOLWLHV�IRU�LQILQLWH�
UHFXUVLRQ�DQG�DUH�PXFK�OLNH�UHFXUVLYH�YLGHR�JDPHV��DV�XVHUV�FDQ�NHHS�SRVWLQJ�WR�ILVK�IRU�³OLNHV´�DQG�GLJJLQJ�IXUWKHU�
DQG�IXUWKHU�LQWR�FRPPHQW�ORRSV���6LPLODUO\�IRU�FHUWDLQ�RWKHU�LQWHUQHW�VHUYLFHV��

&HUWDLQO\��WKHVH�WZR�W\SHV�RI�SURGXFWV�DQG�VHUYLFHV�DSSHDO�WR�EDVLF�KXPDQ�GHVLUHV�VXFK�DV�VRFLDELOLW\�RU�
XUJH�WR�LPSURYH�PHQWDO�SK\VLFDO�VNLOO��+RZHYHU��LW�LV�SRVVLEOH�WR�DSSHDO�WR�D�EDVLF�GHVLUH�DQG�HYHQ�SDUWO\�WR�IXOILOO�WKH�
GHVLUH�EXW�QRW�IXOILOO�LW�VXIILFLHQWO\�WKDW�WKH RUJDQLVP�LV�UHFHLYLQJ�DOO�WKDW�LW�QHHGV�LQ�KDYLQJ�WKDW�GHVLUH��&RQVLGHU�
DJDLQ�WKH�UDW�H[SHULPHQWDOO\�VWUHVVHG�DQG�JLYHQ�WKH�RSWLRQ�WR�WDNH�WKH�VXJDU�ZDWHU�LQVWHDG�RI�EHWWHU�QXWULPHQW�
�3HFRUDUR�HW�DO���������7KH�VXJDU�ZDWHU�DSSHDOV�WR�WKH�GHVLUH�IRU�VZHHWQHVV��EXW�HYLGHQFH�LQGLFDWHV�WKDW�WKH�XUJH�IRU�
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WHFKQLTXHV�IRU�LQVDWLDELOLW\�DUH�LQWURGXFHG�LQWR�FRPSHWLWLYHQHVV�YDOXLQJ�FXOWXUHV��FRPSHWLWLRQ�

DFFHQWXDWHV�WKH�GULYH�RI�SURGXFW�GHVLJQHUV�WR�LQFUHDVH�WKH�XQIXOILOOLQJ�QDWXUH�RI�WKHLU�SURGXFWV�DQG�

VHUYLFHV�VR�DV�WR�GUDZ�FXVWRPHUV��7KXV��ZKLOH�GHVLUH�H[SDQVLRQ�GRHV�QRW�QHFHVVDULO\�UHTXLUH�

LQVDWLDELOLW\��ZLWKLQ�FXOWXUHV�WKDW�KLJKO\�YDOXH�ZHDOWK�DQG�FRPSHWLWLRQ��GHVLUH�H[SDQVLRQ�

HIIHFWLYHO\�SURPRWHV�LQVDWLDELOLW\�

)RU�DJHQWV�LQ�FRQWHPSRUDU\�VRFLHWLHV�WKDW�KLJKO\�YDOXH�ZHDOWK��FRPSHWLWLRQ��DQG�(&��

YDOXLQJ�GHVLUH H[SDQVLRQ�DQG�LQVDWLDELOLW\��'(,��PD\�EH�FRQVLGHUHG�DV�HVVHQWLDO��DW�OHDVW�WR�VRPH�

GHJUHH��%URZQ��������%HFDXVH�WKLV�YDOXH�KDV�VXSSRUWHUV�LQ�SROLWLFDO�DQG�HFRQRPLF�WKHRU\��

DUJXLQJ�DJDLQVW�LW�VDWLVIDFWRULO\�ZRXOG�GHPDQG�D�VHSDUDWH�GLVFXVVLRQ��ZKLFK�,�SODQ�WR�GR�LQ�

DQRWKHU�FRQWH[W���7KH�SUR�'(,�RXWORRN�WHQGV�WR�JR�ZLWK�D�SROLWLFDO�HFRQRPLF�LGHRORJ\�SURPRWLQJ�

D�KXPDQ�ULJKW�DQG�GHVWLQ\�WR�XVH�DV�PDQ\�UHVRXUFHV�DV�SRVVLEOH�DQG��LQ�IDFW��VXFK�YDOXLQJ�RI�'(,��

E\�VSXUULQJ�HYHU�QHZ�SURGXFWV�DQG�VHUYLFHV�DQG�H[SORLWLQJ�PRUH�UHVRXUFHV��ZLOO�VRPHKRZ�EHWWHU�

WKH�KXPDQ�ORW��,�ILQG�LW�LV�KDUG��WKRXJK��WR�UHFRQFLOH�LQFUHDVLQJ�LQVDWLDELOLW\�DQG�GLVVDWLVIDFWLRQ�

ZLWK�LPSURYHG�EHLQJ��%H\RQG�WKLV�SUREOHP��WKHUH�LV�WKH�GHHS�RQH�RI�ZKHWKHU�KXPDQV�GR�EHVW�IRU�

WKHPVHOYHV�DQG�WKH�ZRUOG�E\�H[SDQGLQJ��ZLWKRXW�SUHFDXWLRQ��LQWR�DQ\�SDWK�RI�UHVRXUFH�

H[SORLWDWLRQ�WKDW�DULVHV�

,QVRIDU�DV�HYHU�LQFUHDVLQJ�LQVDWLDELOLW\�FDQ�OHDG�WR�HYHU�LQFUHDVLQJ�GLVVDWLVIDFWLRQ�DQG�

UHVRXUFH�H[SORLWDWLRQ��SODFLQJ�D�KLJK�YDOXH�RQ�'(,�FDQ�WKUHDWHQ�YROLR��$GGLFWV�RI�LQVDWLDELOLW\�

VZHHWQHVV�LV�WR�GUDZ�WKH�UDW�WR�W\SHV�RI�IRRG�WKDW�EULQJ�LW�PXFK�PRUH�QXWULHQWV�WKDQ�VXFURVH��6XFURVH�DORQH��
DEVWUDFWHG�IURP�WKH�PRUH�LQYROYHG�RU�³PHDQLQJIXO´�SK\VLRORJLFDO�SURFHVV��FDQ�LQ�WXUQ�HYHQWXDOO\�KDUP�WKRVH�
SURFHVVHV��6LPLODUO\��RSLDWHV�VXFK�DV�KHURLQ�DFWLYDWH�FHOO�UHFHSWRUV�WKDW�VHUYH�DV�WKH�ERG\¶V�RZQ�RSLDWHV�VXFK�DV�
HQGRUSKLQV��JHQHUDWHG�WR�UHOLHYH�RI�WKH�SDLQ�RI��VD\��KHDY\�H[HUWLRQ��+RZHYHU��KHURLQ�GRHV�QRW�SURYLGH�WKH�SRVW�
H[HUWLRQ�RI�UHEXLOGLQJ�DQG�VWUHQJWKHQLQJ�RI�PXVFXODWXUH��WKXV�LV�QRW�IXOILOOLQJ�WKH�SK\VLRORJLFDO�SURFHVV�RI�RSLDWH�
UHOHDVH�DQG�DFWLYDWLRQ��DQG�LQ�IDFW��LQ�EHLQJ�DEVWUDFWHG�IURP�WKH�SK\VLRORJLFDO�SURFHVV��FDQ�KDUP�WKDW�SK\VLRORJ\��
)DFHERRN�FHUWDLQO\�GUDZV�RQ�D�KXPDQ�XUJH�WR�VHH�SHRSOH¶V�IDFHV�DQG�OHDUQ�ZKDW�WKH\�DUH�GRLQJ�DQG�JHWWLQJ�
�KRSHIXOO\�IDYRUDEOH��UHVSRQVHV�WR�WKHLU�TXLSV��,W�DOVR�UHDGLO\�OHQGV�LWVHOI�WR�EHLQJ�DEVWUDFWHG�IURP�WKH�PRUH�FRPSOH[�
TXRWLGLDQ�VRFLDO�SURFHVVHV�RI�WKH�VRUW�+RPLQLGV�H[SHULHQFHG�IRU�PLOOLRQV�RI�\HDUV VR�WKDW�XVHUV�PD\�UHFHLYH�VRPH�
SDUWLDO�DZDUGV�RI�VRFLDO�LQWHUDFWLRQ�EXW��LI�WXUQLQJ�WR�LW�KHDYLO\�LQ�FRPSDULVRQ�WR�VXFK�LQWHUDFWLRQ��PD\�OHDG�WR�RQO\�
SDUWLDO�IXOILOOPHQW��,I�YLGHR�JDPH��KHURLQ��DQG�VXJDU�DGGLFWLRQV�DUH�IDLU�LQGLFDWLRQ��WKLV�VHUYLFH�PD\�DOVR�OHQG�LWVHOI�WR�
SDWKRORJLFDO�GHSHQGHQFH�
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LQFLWLQJ�SURGXFWV�DQG�VHUYLFHV��ZKHWKHU�KHURLQ��VXJDU��RU�)DFHERRN��KDYH��,�EHOLHYH��LQ�HIIHFW�LI�

QRW�E\�GHOLEHUDWH�FKRLFH��SULRULWL]HG�YDOXLQJ�'(,�RYHU�YROLR��2YHU�YDOXLQJ�'(,�LV�D�VHULRXV�

SUREOHP�DQG�ZDUUDQWV�IXUWKHU�SKLORVRSKLFDO�H[DPLQDWLRQ��7KLV�YDOXH��DORQJ�ZLWK�RWKHU�RI�WKLV�ILUVW�

VHW�RI�YDOXHV��SOD\V�LPSRUWDQWO\�LQWR�WKH�GLVFXVVLRQ�RQ�YROLR�DQG�UHSURGXFWLRQ�

���������0HWDOLIH�RU�,PPRUWDOLW\

7KH�DUFKDHRORJLFDO�UHFRUG�RI�EXULDO�VLWHV�KLQWV�WKDW�KXPDQV�KDYH�OLNHO\�FRQMHFWXUHG�VRPH�NLQG�RI�

DIWHUOLIH�IRU�WHQV�RI�WKRXVDQGV�RI�\HDUV��EHIRUH�DQ\�KLHUDUFKLFDO�VRFLHW\�DURVH��:HQNH����������

$QLPLVWLF�EHOLHIV�DPRQJ�FXUUHQW�IRUDJLQJ�DQG�KRUWLFXOWXUDO�JURXSV�DOVR�DVVXPH�DQ�DIWHUOLIH�

�'HQWDQ�������'DYLV�HW�DO��������/HH�DQG�'DO\�������'DYLV��������6RPH�FRPPHQWDWRUV�

�%RVWURP�������KDYH�PDLQWDLQHG�WKDW�VXFK�HYLGHQFH�FRQILUPV�WKDW�KXPDQV�KDYH�GHVLUHG�

LPPRUWDOLW\�IRU�DJHV��SHUKDSV�VLQFH�WKH�ULVH�RI�+RPR�VDSLHQV��LI�QRW�HDUOLHU��VR�LW�LV�³QDWXUDO´�IRU�

KXPDQV�WR�SXUVXH�LPPRUWDOLW\��6XFK�D�FRQFOXVLRQ�LV�KDVW\��IRU�D�QXPEHU�RI�UHDVRQV�����,Q�PDQ\�

SUH�DJUDULDQ�DQG�ODWHU�EHOLHIV�DQG�P\WKV�RI�DIWHUOLIH��KDYLQJ�DQ�DIWHUOLIH�GRHV�QRW�HQWDLO�

LPPRUWDOLW\��7KH�DIWHUOLIH�ZDV�DSSDUHQWO\�DOPRVW�DV�OLPLWHG�DV�UHJXODU�KXPDQ�OLIH��DQG�WKH�GHDG�

ILQDOO\�IDGHG�DZD\��WRR��'HQWDQ�������/HH�DQG�'DO\�����������%HOLHYLQJ�WKHUH�LV�DQ�DIWHUOLIH�LV�

QRW�GHVLULQJ�LW��,Q�PDQ\�VXFK�P\WKV��WKH�DIWHUOLIH�ZDV�ORQHO\�DQG�PLVHUDEOH��VXFK�WKDW�WKH�GHDG�

RIWHQ�FDXVHG�PLVFKLHI�RQ�HYHQ�WKHLU�EHORYHG�OLYLQJ�NLQGUHG�����%HLQJ�D�EHLQJ�ZLWK�DQ�DIWHUOLIH�LV�

GLIIHUHQW�IURP�IDVKLRQLQJ�RQHVHOI�LQWR�D�EHLQJ�ZLWK�DQ�³DIWHUOLIH´��,W�ZDV�VLPSO\�LQ�WKH�DOOHJHG�

��� ,Q�WKLV�WKHVLV¶V�XVDJH��³LPPRUWDOLW\´�LV�SUHFLVHO\�GHILQHG�DV�³QRW�PRUWDO�´�ZKHUH�PRUWDO�PHDQV�KDYLQJ�D�ILQLWH�
OLIHVSDQ��7KXV��³LPPRUWDO´�PHDQV�KDYLQJ�D�QRW�ILQLWH��WKXV�DQ�LQILQLWH��OLIHVSDQ��6RPH�OHVV�SUHFLVH�FXUUHQW�XVDJHV�RI�
³LPPRUWDO´�WUHDW�WKH�WHUP�UDWKHU�DV�VRPHWKLQJ�OLNH�³KDYLQJ�D�PXFK�ORQJHU�WKDQ�FXUUHQWO\�W\SLFDO�OLIHVSDQ�´�LQ�RWKHU�
ZRUGV��PRUH�OLNH�WKH�LGHD�RI�³OLIH�H[WHQVLRQ�´��GH�*UH\��������,Q�PDQ\�WUDGLWLRQDO�P\WKRORJLHV��WKRXJK��WKH�
³LPPRUWDO�JRGV´�DFWXDOO\�GLG�QRW�DSSHDU�WR�KDYH�WUXO\�LQILQLWH�OLIHVSDQV²RU�DW�OHDVW��WKH\�JUHZ�ROG�DQG�YHU\�VORZO\�
ZLWKHUHG�DZD\��DOWKRXJK�LW�LV�KDUG�WR�GHWHUPLQH�LI�WKH\�ZLWKHUHG�LQILQLWHO\��OLNH�D�ORJ�IXQFWLRQ�DSSURDFKLQJ�LWV�OLPLW�
EXW�QHYHU�UHDFKLQJ�LW��RU�ILQDOO\�H[SLUHG���:DJQHU¶V�5LQJ RSHUDV��SDUWLFXODUO\�LQ�WKH�FKDUDFWHU�RI�WKH�JRGGHVV�(UGD��
GHSLFW�WKLV�ZLWKHULQJ�DZD\�RI�LPPRUWDOV��1RQHWKHOHVV��,�ILQG�LW�PXFK�PRUH�SUHFLVH�WR�VWD\�ZLWK�³LPPRUWDO´�DV�
PHDQLQJ�DQ�LQILQLWH�OLIHVSDQ�



���

QDWXUH�RI�OLYLQJ�EHLQJV��SDUWLFXODU�KXPDQV��WKDW�WKH\�KDG�WR�JR�WKURXJK�ZLWK�WKLV�VWDJH�RI�DIWHUOLIH��

LW�ZDV�FHUWDLQO\�QRW�RQH�WKDW�SHRSOH�VRXJKW�RU�VWURYH�IRU�E\�ILQGLQJ�VSHFLDO�SRWLRQV�RU�GHYLFHV�WKDW�

ZRXOG�HQVXUH�WKH\�KDG�DQ�DIWHUOLIH²ZKLFK�ZRXOG�KDYH�EHHQ�DQ�EL]DUUH�SXUVXLW�����5DWKHU�WKDQ�

EHLQJ�DQ�ROG�WUDGLWLRQ�LQ�KXPDQ�FXOWXUH��WKH�FRQFHSW�RI�LPPRUWDOLW\�LQVWHDG�LV�YHU\�UHFHQW��

GHYHORSLQJ�ZHOO�DIWHU�KXPDQV�EHJDQ�DEDQGRQLQJ�IRUDJLQJ�IRU�ODUJH�SHUPDQHQW�VHWWOHPHQWV�DQG�

DJULFXOWXUH��SRVVLEO\�QRW�XQWLO�WUXH�WHPSOHV�EHJDQ�UHSODFLQJ�ULWXDO�EXLOGLQJV�DQG�UXOHUV�DWWDLQHG�WKH�

VWDWXUH�RI�JRGV��)ODQQHU\�DQG�0DUFXV��������$�SODXVLEOH�FRQMHFWXUH�LV�WKDW�WKH�FRQFHSW�RI�WUXH�

LPPRUWDOLW\�GHYHORSHG�DV�D�IRUP�RI�RQH�XSPDQVKLS��ZKHUHE\�UXOHUV��LQ�LQYHVWLQJ�WKHPVHOYHV�ZLWK�

JUHDWHU�DQG�JUHDWHU�SRZHU�RYHU�VXEMHFWV��QREOHV��DQG�HQHP\�ULYDOV��QHHGHG�WR�NHHS�HVWDEOLVKLQJ�

WKHLU�JUHDWHU�SRZHU�DQG�GLYLQLW\�E\�FRQWLQXDOO\�XSSLQJ WKHLU�DOOHJHG�ORQJHYLW\�

7KH�SDWK�WR�WKH�FRQFHSW�RI�HQGHPLF�LPPRUWDOLW\�DPRQJVW�WKH�VSHFLHV²IRU�WKH�UXOHG�DV�

ZHOO�DV�UXOHUV²ZDV�ORQJ�DQG�URFN\��*LOJDPHVK��RQH�RI�WKH�HDUOLHVW�H[WDQW�HSLFV��UHYHDOV�DQ�

LQFKRDWH�FRQFHSW�RI�LPPRUWDOLW\��6DQGDUV��������7KH�6XPHULDQ�KHUR�LV�D�UXOHU�ZDUULRU��DQG�LQ�WKLV�

FDVH�LV�VHHNLQJ�D�OLIH�H[WHQGLQJ�SRWLRQ��7KH�SRHP�RIIHUV�DQ�LQWULJXLQJ�PpODQJH�RI�WKH�FRQQHFWLRQ�

EHWZHHQ�HVWDEOLVKLQJ�³LPPRUWDOLW\´�RI�VXFK�VRUW�DQG�HQVXULQJ�HDUWKO\�SRZHU��$�UXOHU�LV�QRW�

DOZD\V�VLPSO\�HQGRZHG�ZLWK�LPPRUWDOLW\��EXW�RIWHQ�PD\�KDYH�WR�DWWDLQ�LW�E\�GHOLEHUDWH�PHDQV����

2QH�RI�WKH�QRWDEOH�LQQRYDWLRQV�RI�&KULVWLDQLW\�ZDV�LWV�LQWURGXFWLRQ�RI�D�ZD\�E\�ZKLFK�QRW�PHUHO\�

&DHVDU��EXW�HYHU\RQH��FRXOG�DWWDLQ�LQILQLWH�GHVLUDEOH OLIH��7UDGLWLRQDO�-XGDLVP�EHIRUH�LW��E\�PDQ\�

LQWHUSUHWDWLRQV��&RKHQ��������KDG�OLWWOH�FRQFHUQ�DERXW�DQ\�DIWHUOLIH�DQG�IRFXVHG�XSRQ�WKLV�RQH�

DQG�RQO\��PRUWDO��(DUWK�EDVHG��HPERGLHG��OLIH��,W�PD\�EH�QR�FRLQFLGHQFH�WKDW�WKH�QHZ�VHFW�RI�

-XGDLVP�IRXQGHG�E\�&KULVW�DQG�3DXO�DURVH�QRW�RQO\�VRRQ�DIWHU�&DHVDU�EHFDPH�LPPRUWDOL]HG�EXW�

DOVR�ZKHQ�5RPH�ZDV�RFFXS\LQJ�,VUDHO�DQG�WKH�,VUDHOLWHV�ZHUH�SRZHUOHVV�DJDLQVW�WKLV�JUHDWHU�

��� $�PRUH�GHWDLOHG�DQDO\VLV�WKDQ�,�FDQ�DIIRUG�KHUH�FRXOG�WUDFH�KRZ�WKLV�GHOLEHUDWH�VHHNLQJ�RI�LPPRUWDOLW\�PD\�
HYHQWXDOO\�OHDG�LQWR�LWV�ZLGHVSUHDG�DFFHVVLELOLW\�DPRQJ�FRPPRQHUV��DV�ODWHU�UHOLJLRQV�VXFK�DV�&KULVWLDQLW\�DQG�,VODP�
DOORZHG�
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IRUFH��2WKHU�5RPDQ�VXEMHFWV�ZHUH�DOVR�IHHOLQJ�WKH�HIIHFWV�RI�D�KHDYLO\�VHFXODUL]HG��LPSRWHQW��DQG�

SHUVRQDOO\�HPSW\�SRO\WKHLVP�RI�WKLV�SRVW�GHLILFDWLRQ�SHULRG��6WDUU��������&KULVWLDQLW\�RIIHUHG�D�

SDODWDEOH�SDFNDJH�RI�ERWK�SHUVRQDO�HPSRZHUPHQW�DQG�LPPRUWDOLW\²DJDLQ��UHIOHFWLQJ�WKH�

FRQQHFWLRQ�EHWZHHQ�(DUWKO\�SRZHU�DQG�HWHUQDO�OLIH²WKDW�DSSHDOHG�QRW�RQO\�WR�WKH�SRRU�ZKRP�

&KULVW�IRFXVHG�RQ��EXW�DOVR�WR�WKH�XSSHU�FODVVHV��OLNHO\�LQ�WKHLU�GLVHQIUDQFKLVHPHQW�ZLWKLQ�WKH�

HPSLUH��7KLV�QHR�-XGDLVWLF�VSLULWXDO�UHYLYDO�VSUHDG�EUHDWKOHVVO\�WKURXJKRXW�WKH�VSLULWXDOO\�SDUFKHG�

HPSLUH��,PPRUWDOLW\�EHFDPH�D�SRZHUIXO�QHZ�YDOXH�IRU�HYHU\RQH�LQ�WKH�:HVWHUQ��LQFOXGLQJ�

%\]DQWLQH��ZRUOG��DQG�HYHQWXDOO\�DFURVV�WKH�SODQHW�DV�PLVVLRQDULHV�VSUHDG�

$QRWKHU�VLGH�WR�LPPRUWDOLW\�LQ�:HVWHUQ�WUDGLWLRQ�JUHZ�RXW�RI�3ODWR�DQG�3ODWRQLVP��7KH�

3ODWRQLF�WHDFKLQJ�RI�WKH�UHDOP�RI�WKH�)RUPV�EHLQJ�WKH�³PRVW�UHDO´�UHDOLW\�KDG�LWV�XQGHUVLGH�RI�

VLPXOWDQHRXVO\�GLVGDLQLQJ�WKLV�VKDGRZ�ZRUOG�LQ�WKH�FDYH�LQ�ZKLFK�KXPDQV�OLYH�WKHLU�H[LVWHQFH��

$OWKRXJK�WKH�5HSXEOLF WRRN�PDQDJLQJ�(DUWKO\�DIIDLUV�VHULRXVO\��LWV�KLHUDUFKLVP�DQG�SDWHUQDOLVP�

KHDYLO\�UHJLPHQWHG�(DUWKO\�OLIH��DV�WKRXJK�LQ�LWV�IOHVKO\�LQDGHTXDF\�(DUWKO\�OLIH�KDG�WR�EH�

FRQILQHG�LQ�RUGHU�EHVW�WR�UHIOHFW�WKH�)RUPV��3ODWR��������,Q�VRPH�YLHZV��HDUO\�&KXUFK�GRFWULQHV�

YLD�$XJXVWLQH�ZHUH�LQIOXHQFHG�E\�3ODWRQLVP��$UPVWURQJ�������&URVV�������(QGVMR��������7KLV�

3ODWRQLVW�WUDGLWLRQ�ZDV�DW�OHDVW�RQH�VRXUFH�RI�&KULVWLDQ�GRFWULQH�RI�H[FRULDWLQJ�WKH�IOHVK�DQG�

GHVSLVLQJ�WKH�(DUWK�IRU�EHLQJ��LQ�IDFW��6DWDQ¶V�UHDOP��ZKLOH�WKH�KHDYHQV�ZHUH�*RG¶V���/HLVV��

�������7KH�RQO\�OLIH�WKDW�ZDV�JRRG�ZDV�D�W\SH�RI�PHWD�OLIH�RI�ZKLFK�WKLV�ZRUOG�ZDV�QRW�HYHQ�D�

GLP�UHIOHFWLRQ�EXW�ZDV�VRPHKRZ�UHYHDOHG�DQG�SURPLVHG�WR�FRPH�DERXW�HYHQWXDOO\�

'HVSLWH�VRPH�WUDGLWLRQV�RI�&KULVWLDQ�VWHZDUGVKLS�IRU�ERWK�(DUWK�DQG�ERG\��WKH�EDVLV�RI�WKH�

VFRUQLQJ²HYHQ�KDWUHG²RI�WKH�ERG\�DQG�RI�WKLV�ZRUOG�DQG�RI�WKH�OLIH�XSRQ�LW�FRQWLQXHG�LQ�

%DFRQLDQ�GRFWULQHV��ZKHUHE\�KXPDQV�KDG�D�PLVVLRQ�WR�EULQJ�DERXW�WKH�SHUIHFWLQJ�RI�WKH��ZKDW�

ZDV�IRUPHUO\�VHHQ�DV�6DWDQ¶V��GHEDVHG��IDXOW\�(DUWK��WKURXJK�WKH�NQRZOHGJH�JDLQHG�E\�UDWLRQDO��
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VFLHQWLILF�LQTXLU\��/HLVV��������$IWHU�WKLV�SRLQW��LPPRUWDOLW\�DQG�WKH�PHWD�OLIH��,$0��EHFRPH�QRW�

PHUHO\�D�JLYHQ�ZLWKLQ�RXU�³LPPRUWDO�VRXOV´�RU�VRPHWKLQJ�ZH�FDQ�DFKLHYH�E\�VWXPEOLQJ�XSRQ�WKH�

ULJKW�HOL[LU��EXW�D�VWDWH�ZH�FDQ�IDVKLRQ�WKURXJK�RXU�RZQ�LQJHQXLW\�DQG�DUWLILFH�DV�KXPDQV��%HIRUH�

HYROXWLRQDU\�WKHRU\�GHYHORSHG�LQ�WKH���WK &HQWXU\��WKLV�IDVKLRQLQJ�DQG�SHUIHFWLQJ�WKH��6DWDQLF��

IDLOXUH�FDOOHG�³QDWXUH´�ZDV�D�*RG�JLYHQ�GHVWLQ\��ZLWK�WKH�DGYHQW�RI�HYROXWLRQDU\�WKHRU\��WKLV�

GHVWLQ\�EHFDPH�RQH�WKDW�WKH�IRUFHV�RI�WKH�XQLYHUVH�KDQGHG�KXPDQLW\�LQ�JLYLQJ�LW�FRQVFLRXVQHVV��

LQWHOOLJHQFH��DQG�WHFKQRORJLFDO�LQJHQXLW\��%RVWURP�������

9DOXLQJ�WKH�PHWD�OLIH²VRPH�NLQG�RI�UHDOP�EH\RQG�RXU�H[LVWHQFH�RQ�(DUWK²DQG�

LPPRUWDOLW\�LV�WKXV�YHU\�UHFHQW�IRU�KXPDQV��7KLV�YDOXLQJ�KDV�WZR��QRW�HQWLUHO\�ELSDUWLWH�IDFHWV�����

DQ�LQKHUHQW�LPPRUWDOLW\�RI�WKH�VRXO��ZKLFK��E\�&KULVWLDQ�RU�,VODPLF�GRFWULQH��PXVW�EH�VDYHG�IURP�

GDPQDWLRQ���ZKLFK�FRQWLQXHV�LQ�D�PHWD�OLIH�DIWHU�GHDWK��DQG����D�PHWDOLIH�DQG�LPPRUWDOLW\�WKDW�

KXPDQV�FDQ�IDVKLRQ�WKHPVHOYHV��%RWK�RI�WKHVH�IDFHWV�KDYH�EHHQ�LQWHUWZLQHG�KLVWRULFDOO\��%RWK�

WHQG WR�OHDG�WR�GLVYDOXLQJ�OLIH�LQ�DQG�RI�LWVHOI��LQ�WKDW�OLIH�LQ�DQG�RI�LWVHOI�LV�IDXOW\��GHVSLVHG��DQG�LQ�

QHHG�RI�EHLQJ�RYHUFRPH�DQG�GRPLQDWHG��7KH�IRUPHU�IDFHW�KDV�OLWWOH�SUREOHP�DFFRXQWLQJ�IRU�

ZKHUH�WKH�SHUIHFW�)RUP�IRU�WKLV�PHWD�OLIH�FRPHV�IURP��,W�LV��RU FRPHV�IURP��*RG��7KH�ODWWHU�IDFHW�

KDV�PRUH�GLIILFXOW\��SDUWLFXODUO\�IRU�LWV�VHFXODU�DQG�DWKHLVW�DGKHUHQWV��:KHQFH�WKRVH�LGHDO�)RUPV�

ZKLFK�VHUYH�DV�RXU�PRGHOV�LQ�ZKLFK�ZH�IDVKLRQ�WKLV�IDXOW\�FOD\��LI�QRW�IURP�WKH�YHU\�³IRUFH�RI�WKH�

XQLYHUVH´�ZKLFK�HYROYHG�XV��EXW�ZKLFK�IRUFH�ZRXOG�WKHQ�EH�DV�WDLQWHG�DQG�IDXOW\�DV�WKDW�ZKLFK�

ZH�DUH�WU\LQJ�WR�UHIDVKLRQ"�7KHUH�LV�DOVR�D�IXUWKHU�TXDQGDU\��,I�OLIH�LQ�DQG�RI�LWVHOI�LV�VR�

GHVSLFDEOH��LW�LV�QRW�DSSDUHQW�WKDW�DQ�LQILQLWH�DPRXQW�RI�WLPH�ZRXOG�LPSURYH�RQH¶V�ORW�

2QH�REMHFWLRQ�KHUH�PD\�EH�WKDW�,$0�GRHV�QRW�SRVH�VXFK�D�TXDQGDU\��,QVWHDG��LW�DOORZV�

WKDW�PRUWDO�OLIH�RQ�(DUWK�FDQ�EH�VXIILFLHQWO\�DOO�ULJKW�IRU�PDQ\²EXW�LPPRUWDO�PHWD�OLIH�LQ�KHDYHQ�

RU�WKH�UHDOP�RI�)RUPV�ZLOO�RQO\�EH�VR�PXFK�EHWWHU��,�ILQG�WKLV�REMHFWLRQ�VSHFLRXV��\HW�LW�ZDUUDQWV�



���

PRUH�UHVSRQVH�WKDQ�,�FDQ�RIIHU�KHUH��DV�LW²RU�D�EHOLHI�PXFK�OLNH�LW²DSSHDUV�WR�EH�ZLGHVSUHDG�

DPRQJ�ERWK�UHOLJLRXV�DQG�VHFXODU�WKRXJKW�DQG�LQIOXHQFHV�D�JRRG�DPRXQW�RI�FRQGXFW��DV�SHRSOH�

YLH�WR�UHIDVKLRQ�WKH�SODQHW�LQWR�WKHLU�LGHDOL]HG�IRUPV�RU�XVH�LW�ZLWKRXW�FDUH�EHFDXVH�LW�LV�WKHUH�WR�

EH�XVHG�EHIRUH�WKH�EHWWHU�ZRUOG�DUULYHV��,Q�EULHI��,�ILQG�WKLV�REMHFWLRQ�GLVLQJHQXRXV��%RWK�IDFHWV�RI�

,$0�EXLOG�XSRQ�GHHS�IDXOWLQHVV�ZLWK�OLIH�LQ�DQG�RI�LWVHOI��XSRQ�D�ODFN�RI�DFFHSWDQFH�RI�OLIH�GHVSLWH�

LWV�IDXOWV�DQG�ZKDW�RQH�FDQ�JHW�RXW�RI�LW�

,�VXJJHVW�WKDW�WKH�YDOXLQJ�RI�,$0�LV�RQH�RI�WKH�SRWHQWLDOO\�PRUH�SHUQLFLRXV�YDOXHV�LQ�

WHUPV�RI�GHYDOXLQJ�YROLR�DQG��E\�H[WHQVLRQ��UHSURGXFWLRQ��,W�HPERGLHV�DQG�EXLOGV�XSRQ�WKH�

SUHYLRXVO\�GLVFXVVHG�YDOXHV�ZKLFK�WKHPVHOYHV�VWURQJO\�WHQG�WR�GLVYDOXH�OLIH�LQ�DQG�RI�LWVHOI��LW�LV�

GHFHSWLYH�EHFDXVH�RI�LWV�SUHWHQVLRQ�RI�FDUU\LQJ�RXW�D�³KLJKHU�FDXVH�´�DQG�LW�WRR�HDVLO\�DEHWV�D�ODFN�

RI�FDUH�IRU�OLIH�DV�LW�LV�DQG�IRU�WKH�ZRUOG�LQ�ZKLFK�OLIH�DURVH�DQG�FRQWLQXHV���� ,Q�SUHWHQGLQJ�WR�

YDOXH�OLIH�E\�RIIHULQJ�LQILQLWH�OLIHVSDQ��WKLV�YDOXLQJ�LV�IRXQGHG�XSRQ�DQWL�OLIH�YDOXLQJ�WKDW�LW�

FDQQRW�VKHG�DQG�LV�FRQIRXQGHG�LQ�SDUDGR[�DQG�TXDQGDU\��LV�SURQH�WR�HQFRXUDJH�LQGLYLGXDOV�WR�

GHVSLVH�WKHLU�FDUERQ�EDVHG�HPERGLHG�VHOYHV�DQG�WR�XVH�WKHLU�ERGLHV�PHUHO\�DV�PHDQV�LQ�WKH�

WUDMHFWRU\�WR�WKH�*UHDWHU�5HDOP��DQG�WKHUHE\��DV�ORYH�RI�WKH�HPERGLHG�VHOI�LV�HVVHQWLDO�IRU�YROLR��

YDOXLQJ�,$0�WKXVO\�LQ�DQ�DWWHPSW�WR�UHDOL]H�WKHVH�,$0�SURMHFWV�LV�OLNHO\�WR�GLVYDOXH�YROLR�DQG�WR�

YDOXH�DFWLRQV�WKDW�GHELOLWDWH�OLIH�LWVHOI�DQG�WKH�ZRUOG�XSRQ�ZKLFK�LW�GHSHQGV�

��� %RVWURP��������DVVHUWV�WKDW�LPPRUWDOL]LQJ�WHFKQRORJLHV VXFK�DV�PLQG�XSORDGLQJ�ZRXOG�EH�HQYLURQPHQWDO�
IULHQGO\��EXW�WKLV�LQWHUHVWLQJ�DVVHUWLRQ�LV�EDFNHG�E\�OLWWOH�DUJXPHQW��:KHQ�RQH�FRQVLGHUV�WKH�UDUH�HDUWK�PHWDOV��IRXQG�
PRVWO\�LQ�&KLQD��VR�LPSRUWDQW�WR�HOHFWURQLFV�KDUGZDUH��DUH�DOUHDG\�FDXVH�IRU�FRQFHUQ�ERWK�DERXW�JHRSROLWLFV�DQG�
HFRQRPLFV�DV�ZHOO�DV�VWUDWHJLF�FRQFHUQV��DQG�WKDW�WKHVH�PHWDOV¶�H[WUDFWLRQ�FDXVH�QRWDEOH�HQYLURQPHQWDO�SUREOHPV��WKH�
DVVHUWLRQ�VWDUWV�WR�ORRVH�OXVWHU��:KHQ�WKH�OLNHO\�SURVSHFW�RI�FRQWLQXHG�RQH�XSPDQVKLS�GXH�WR�FRPSHWLWLYHQHVV�LV�
DGGHG �'DZNLQV�������3LQNHU��������DORQJ�ZLWK�WKH�SODQ�WR�DOORZ�KDUGZDUH�WR�VHOI�UHSOLFDWH�EH\RQG�SROLF\�FRQWURO�
�&KDOPHUV��������WKH�VFHQDULR�RI�YDVWO\�LQFUHDVHG�DFFHOHUDWLRQ�RI�UHVRXUFH�H[WUDFWLQJ��LI�QRW�RQO\�RQ�(DUWK�WKHQ�LQ�
DQRWKHU�SODQHWV�DQG�EH\RQG��WKH�DVVHUWLRQ�RI�WKH�HQYLURQPHQWDO�DGYDQWDJH�RI�LPPRUWDOL]LQJ�WHFKQRORJLHV�DSSHDUV�
PRUH�XQWHQDEOH�



���

�������7KH�6HFRQG�6HW�RI�9DOXHV

%HIRUH�GLVFXVVLQJ�SULRULWL]DWLRQV�JHQHUDOO\�DQG�KRZ�WKH�YDOXLQJ�RI�UHSURGXFWLRQ�ILWV�LQWR�WKH�

YDOXH�VFKHPH��,�VKRXOG�PHQWLRQ�D�IHZ�YDOXHV�WKDW�DUH�PRUH�UHDGLO\�FRQVLVWHQW�ZLWK�YROLR�WKDQ�

WKRVH�LQ�WKH�SUHYLRXV�VHFWLRQ��DXWRQRP\��HTXDOLW\��FRPPXQLW\��KHDOWK��OLEHUW\��PRELOLW\��DQG�

YDULHW\��$OWKRXJK�DW�ILUVW�EOXVK�WKHVH�VHHP�SURPLVLQJ�IRU�DEXVH�YLV�j�YLV�YROLR��L�H���YROLR�PD\�EH�

DEXVHG��E\�ZD\�RI�DQ\�RI�WKHP���WKH\�DOO�VKDUH�D�FRPPRQ�WUDLW�WKDW�PDNHV�WKHP�GLVWLQFW�IURP�WKH�

SUHYLRXV�VHW�RI�YDOXHV��7KH\�DUH�JHQHUDOO\�YDOXHG�E\�ERWK�IRUDJLQJ�VRFLHWLHV�DV�ZHOO�DV�E\�SRVW�

IRUDJLQJ��VHGHQWDU\��KLHUDUFKLFDO�VRFLHWLHV��ZKHUHDV�PRVW�RI�WKH�ILUVW�VHW�RI�YDOXHV�VHHPHG�WR�EH�

UDUH�DPRQJ�WKH�IRUPHU�VRFLHWLHV��7KLV�IDFW�PD\�QRW�PHDQ�WKDW�WKH�VHFRQG�VHW�RI�YDOXHV�DUH�PRUH�

³QDWXUDO´�IRU�KXPDQV��ZKDWHYHU�WKDW�WHUP�PHDQV��EXW�WKHLU�ORQJHU�OLYHG�SUHVHQFH�LQ�KXPDQ�

FXOWXUHV�DQG�YDOXLQJ�VFKHPHV�PD\�ZHOO�KDYH�DOORZHG�KXPDQV�RFFDVLRQ�EHWWHU�WR�DFFRPPRGDWH

VXFK�YDOXHV�ZLWKLQ�WKRVH�VFKHPHV��,I�KXPDQV�KDYH�LQGHHG�HPEUDFHG�WKHVH�YDOXHV�IRU�D�JRRG�SDUW�

RI�+RPLQLG�H[LVWHQFH���� WKHQ�WKHVH�YDOXHV�PD\�KDYH�D�YLWDO�UROH�IRU�WKH�VSHFLHV¶�VXUYLYDO�QHHGV�

DQG�SHFXOLDU�VRFLDO�VWUXFWXUHV�

7KH�ILUVW�WKUHH�RQ�WKLV�OLVW��DXWRQRP\��HTXDOLW\��FRPPXQLW\��UHODWH�WR�VRPH�RI�WKH�WUDLWV�RI�

TXRG�VXQW�KRPLQHV�GLVFXVVHG�LQ������DERYH���7KH�ILUVW�WZR�UHODWH�WR�WKH�VHFRQGDU\�WUDLWV�+XPDQ�

LQGLYLGXDOV�DUH�DXWRQRPRXV��DQG�+XPDQV�IRU�PXFK�RI�WKHLU�H[LVWHQFH�KDYH�EHHQ�HJDOLWDULDQ� 7KH�

WKLUG�UHODWHV�WR�D�OLVWHG�SULPDU\�WUDLW�DQG�D�VHFRQGDU\� +XPDQV�DUH�VRFLDO�FXOWXUDO� DQG +XPDQ�

VRFLDOLW\�WHQGV�WR�EH�EDVHG�RQ�WKH�QXFOHDU�DQG�H[WHQGHG�IDPLO\��,I�WKHVH�FKDUDFWHULVWLFV�DUH�LQ�IDFW�

KXPDQ�FKDUDFWHULVWLFV��LW�GRHV�QRW�IROORZ�WKDW�DJHQWV�PXVW�YDOXH�WKHP��2QH�FDQ�KDYH�D�FHUWDLQ�

TXDOLW\�EXW�QRW�YDOXH�WKDW�TXDOLW\��WKXV��RQH�PD\�EH�DQ�HPERGLHG��FDUERQ�EDVHG��EHLQJ�EXW�

GLVYDOXH�WKH�IOHVK��%XW�DW�OHDVW�LW�LV�QRW�LQFRQVLVWHQW�WKDW��LI�RQH�KDV�D�TXDOLW\��RQH�ZRXOG�YDOXH�LW��

��� 7KH�DUFKDHRORJLFDO�UHFRUG�LV�RI�FRXUVH�WRR�VSRWW\�WR�SURYLGH�GLUHFW�HYLGHQFH�KHUH��VR�RQH�FDQ�RQO\�LQIHU�IURP�
DSSDUHQW�VRFLDO�VWUXFWXUHV�ZKDW�YDOXHV�KXPDQV�DQG WKHLU�DQFHVWRUV�PD\�KDYH�KHOG�



���

7KH�JUHDW�YROXPH�RI�OLWHUDWXUH�H[WROOLQJ��GHIHQGLQJ��RU�DW�WKH�OHDVW�SRVLWLRQLQJ�WKHVH�WKUHH�YDOXHV�

ZLWKLQ�ODUJHU�VFKHPHV�RI�YDOXHV�SURYLGHV�VRPH�DWWHVWDWLRQ�RI�WKHVH�YDOXHV¶�LPSRUWDQFH�WR�PDQ\�

ZLWKLQ�PRGHUQ�LQGXVWULDOL]HG�FXOWXUHV���� )XUWKHUPRUH²DQ�LPSRUWDQW�SRLQW�WR�HPHUJH�IURP�WKLV�

FKDSWHU²LI�WKHVH�FKDUDFWHULVWLFV�DUH�LQGHHG�EDVLF�WR�KXPDQ�OLIH�DQG�LWV�VXVWHQDQFH�WKURXJKRXW�WKH�

VSHFLHV¶�RU�JHQXV¶V�ORQJ�H[LVWHQFH��WKHQ�YDOXLQJ�WKHP�LV�YDOXLQJ�KXPDQ�OLIH�DQG�WKXV�D�

FRPSRQHQW�RI�YROLR��,�ZLOO�UHWXUQ�WR�WKLV�UHVXOW�

6XFK�YDOXLQJ�RI�WKHVH�FKDUDFWHULVWLFV�ZRXOG�QRW��DV�,�KDYH�KLQWHG��PHDQ�WKDW�WKH\�FDQQRW�

EH�RYHUYDOXHG�WR�WKH�GHWULPHQW�RI�RWKHU�YDOXHV�RU�YROLR�LWVHOI��9DOXLQJ�FRPPXQLW\�WR�WKH�SRLQW�

WKDW��VD\��HTXDOLW\�RU�DXWRQRP\�DUH�GLVYDOXHG�KDV�RFFXUUHG�WLPH�DQG�DJDLQ�LQ�KXPDQ�KLVWRU\��DV�LQ�

0XVVROLQL¶V�,WDO\��6WDOLQ¶V�6RYLHW�8QLRQ��+LWOHU¶V�*HUPDQ\��3RO�3RW¶V�&DPERGLD��DQG�0DR¶V�

&KLQD��DQG�SUREDEO\�0RQWH]XPD¶V�HPSLUH�DQG�RWKHU��HDUOLHU�WRWDOLWDULDQ�UHJLPHV���6RPH�

REVHUYHUV�PD\�DGG�WKDW�WKH�FRPPXQLVWLF�UHJLPHV�DOVR�RYHUYDOXHG�HTXDOLW\�WR�WKH�H[SHQVH�RI�

DXWRQRP\�DQG�RWKHU�YDOXHV�VXFK�DV�OLEHUW\�DQG�HYHQ�PRELOLW\���,Q�IDFW��WKHVH�WKUHH�YDOXHV�PD\�EH�

EHVW�SURWHFWHG�E\�HDFK�NHHSLQJ�D�FKHFN�RQ�WKH�RWKHU��DV�KDSSHQV�LQ�WKH�)UHQFK GHYLVH�GH�OD�

5HSXEOLTXH�)UDQoDLVH ZLWK�LWV�H[SOLFLW�UHQGLWLRQ�RI�WKH�WULDQJXODWH�OLEHUWp��HJDOLWp��IUDWHUQLWp��2QH�

PD\�SLFWXUH�WKHVH�WKUHH�DV�VLGHV�RI�DQ�HTXLODWHUDO�WULDQJOH��LQ�ZKLFK�HDFK�VLGH�VXSSRUWV�WKH�RWKHU��

FDQQRW�H[LVW�ZLWKRXW�WKH�RWKHU�ZLWKRXW�FROODSVLQJ�WKH�HQWLUH�VWUXFWXUH��DQG�VHUYHV�DV�D�FKHFN�RQ�

RQH�RU�WKH�RWKHU¶V�LQFUHDVLQJ�GLVSURSRUWLRQDWHO\��7KLV�LQVWLWXWLRQ�RI�OD�GHYLVH�GH�OD�5HSXEOLTXH�

)UDQoDLVH�LV�D�ZD\�RI�QRW�RQO\�UHLQIRUFLQJ�WKH�YDOXHV¶�SHUVLVWHQFH�LQ�WKH�FXOWXUH�EXW�DOVR�RI�

HQVXULQJ�WKDW�RQH�YDOXH�GRHV�QRW�EHFRPH�RYHUYDOXHG�WR�WKH�H[SHQVH�RI�WKH�RWKHU��$W�OHDVW��WKHQ��

WKHUH�DUH�SUDFWLFDO�VWHSV�WKDW�D�VRFLHW\�FDQ�WDNH�WR�PDLQWDLQ�YDOXHV�LQ�GXH�SURSRUWLRQ��HVSHFLDOO\�

WKRVH�WKDW�KDYH�VRPH�LPSRUWDQFH�IRU�YROLR�

��� -XVW�WR�PHQWLRQ�D�IHZ��.DQW��/RFNH��DQG�5DZOV�RQ�DXWRQRP\��3ODWR��0DU[��DQG�.\POLFND�RQ�FRPPXQLW\��DQG�
+REEHV��LQ�KLV�RZQ�VWUDQJH�ZD\���5RXVVHDX��DQG�6HQ�RQ�HTXDOLW\�



���

,�SRVWSRQH�GLVFXVVLRQ�RI�WKH�SUREOHPDWLF�YDOXH�RI�OLEHUW\��+HDOWK��RI�FRXUVH��LV�D�ORQJ�

UHFRJQL]HG�YDOXH�DPRQJ�PDQ\�FXOWXUHV��7KH�FRQFHSW�VSHDNV�VR�VWURQJO\�RI�KDUPRQ\�ZLWK�RQHVHOI�

DQG�RWKHUV WKDW�LW�LV�KDUG�WR�LPDJLQH�KRZ�WKLV�YDOXH�FRXOG�EH�DEXVHG��(YHQ�LI��VD\��$OLFH�ZHUH�WR�

DWWHPSW�SXUVXLQJ�KHDOWK�E\�H[HUFLVLQJ�VR�PXFK�DV�WR�LJQRUH�KHU�IDPLO\��VKH ZRXOG�SUREDEO\�

LQGHHG�EH�H[HUFLVLQJ�WRR�PXFK��PRUH�WKDQ�WKH�ERG\�FDQ�VXVWDLQ��DQG�WKH�LPEDODQFH�RI�DWWHQWLRQ�WR�

RWKHUV�LV�LWVHOI�D�GHWULPHQW�WR�KDUPRQ\�DQG�KHDOWK��0RELOLW\�DQG�YDULHW\�FDQ�UHODWH�WR�RWKHU�

YDOXHV²VXFK�DV�WR�GHVLUH�H[SDQVLRQ�RU�OLEHUW\²EXW�,�EULQJ�WKHP�XS�EHFDXVH�PDQ\�LPPHGLDWH�

UHWXUQ�IRUDJLQJ�VRFLHWLHV�DSSHDU�WR�XSKROG�WKHVH��7KRPDV�������'DYLV�HW�DO��������/HH�DQG�'DO\�

������.HOO\��������DQG�VR�PD\�EH�ORQJVWDQGLQJ�KXPDQ�YDOXHV��6WUHWFKLQJ�EDFN�IDU�LQWR�KXPDQ�

KLVWRU\��SHRSOHV�ZHUH�KLJKO\�QRPDGLF��SULPDULO\�LQ�WKHLU�VHDUFK�RI�IUHVK�UHVRXUFHV��EXW�DOVR�WR�

HVFDSH�DJJUHVVRUV�RU�LQWUDJURXS�FRQIOLFWV��/HH�DQG�'DO\�������.HOO\��������9DOXLQJ�PRELOLW\�DQG�

WKH�XUJH�WR�³SLFN�XS�DQG�PRYH´�DQG�ILQG�RWKHU�KRUL]RQV�DQG�SRVVLELOLWLHV�KDV�FRPH�WR�EH�

UHFRJQL]HG�DV�D�ULJKW��DV�HPERGLHG�LQ�WKH�8QLYHUVDO�'HFODUDWLRQ�RI�+XPDQ�5LJKWV��8QLWHG�

1DWLRQV�������$UWLFOHV����DQG�����2QH�PD\�HYHQ�FRQVWUXH�PRELOLW\�DV�DQ�DVSHFW�RI�IUHHGRP��DV�D�

SULVRQHU¶V�ORVV�RI�IUHHGRP�LV�SDUWO\�FRQVWLWXWHG�LQ�WKH�ODFN�RI�PRELOLW\��,Q�WKH HWKQRJUDSKLF�

OLWHUDWXUH��HYHQ�IRUDJLQJ�FXOWXUHV�SODFH�VRPH�YDOXH�RQ�YDULHW\��ZKHWKHU�LQ�KDYLQJ�D�FKDQJH�RI�

SODFH��GLIIHUHQW�FRPELQDWLRQV�RI�VSLFHV�DQG�LQJUHGLHQWV�LQ�GLVKHV��RU�VWHDG\�DOWHUDWLRQV�LQ�WKH�GDLO\�

URXWLQH��6RPH�SHRSOHV��VXFK�DV�WKH�3HQDQ�RI�%RUQHR��VHHP�WR�YDOXH�WKHLU�QRPDGLF�PRELOLW\�QRW�

RQO\�IRU�ULFKHU�UHVRXUFHV�LQ�D�QHZ�DUHD��EXW�DOVR�VLPSO\�IRU�HQMR\LQJ�D�FKDQJH�LQ�VFHQHU\��'DYLV�

HW�DO����������� 0DQ\�IRUDJLQJ�VRFLHWLHV��VXFK�DV�WKRVH�RI�WKH�.DODKDUL�6DQ��H[SHULHQFH�D�VWHDG\�

FKDQJH�RI�EDQG�PHPEHUV��DV�LQGLYLGXDOV�PLJUDWH�IURP�RQH�EDQG�WR�DQRWKHU��ZKLFK�PLJUDWLRQ�

VRPH�DQWKURSRORJLVWV�GHVFULEH�DV�VHUYLQJ�WR�GHIXVH�FRQIOLFW��7KRPDV�������/HH�������.HOO\�

��� ,Q�WKLV�OLJKW��KXPDQ�WHQGHQFLHV�IRU�PRELOLW\�DQG�YDULHW\�FDQ�EH�FRQVWUXHG�DV�WZR�VLGHV�RI�WKH�VDPH�WHQGHQF\��7KH\�
PD\�DOVR�EH�FDQGLGDWHV�IRU�FKDUDFWHULVWLFV�RI�TXRG�VXQW�KRPLQHV²LQGLFDWLQJ�WKHUH�LV�VRPH�DUHD�RI�LQWHUIDFH�EHWZHHQ�
ZKDW�KXPDQV�DUH�DQG�ZKDW�WKH\�YDOXH��EULQJLQJ�XS�WKH�IDFW�YDOXH�GLFKRWRP\��LQWR�ZKLFK�,�FDQQRW�QRZ�GHOYH�



���

�������9DOXLQJ�YDULHW\�PD\�SDUWO\�H[SODLQ�WKH�PLJUDWLRQV�DV�ZHOO��DOWKRXJK�WKH�VHW�RI�EDQGV�

DPRQJVW�ZKLFK�VXFK�PLJUDWLRQV�PD\�RFFXU�DUH�LQWHUUHODWHG��WKH�PL[LQJ�LV�DOVR�D�ZD\�IRU�EDQG�

PHPEHUV�WR�YLVLW�DQG�HQMR\�RWKHUV¶�FRPSDQ\��0DQ\�IRUDJLQJ�JURXSV�DOVR�FRPPRQO\�VHHN�

FKDQJHV�LQ�WKHLU�GDLO\�IRRGV��+XGVRQ�������'HQWDQ�������'DYLV�HW�DO��������

)RU�WKH�WKHVLV��ZKDW�LV�LQWHUHVWLQJ�DERXW�WKHVH�WZR�YDOXHV�LV�KRZ�WKH\�PD\�EH�FRRSWHG�E\�

RWKHU�YDOXLQJV��VXFK�DV�WKDW�RI�HDVH�DQG�FRQYHQLHQFH�RU�GHVLUH�H[SDQVLRQ��RU�DEVWUDFWHG�IURP�WKHLU�

FRQWH[W�VR�WKDW�WKH\�QR�ORQJHU�KDYH�WKHLU�RULJLQDO�IXQFWLRQ��7R�LOOXVWUDWH��FHUWDLQ�FRQWHPSRUDU\�

IRUPV�RI�PRELOLW\��VXFK�DV�ZLGHO\�DFFHVVLEOH�DXWRPRELOH�XVH��PD\�EH�FRQVWUXHG�DV�D�W\SH�RI�

DXWRQRP\��DV�ZHOO�DV�YDOXHG�IRU�HDVH�DQG�FRQYHQLHQFH��DOWKRXJK�WKH�DXWRQRP\�LQ�WKLV�FDVH�PD\�

QRW�EH�WUXH�DXWRQRP\��0LOOHU�����D��DQG�DQ\�GHULYHG�HDVH�DQG�FRQYHQLHQFH�EHJ�WKH�TXHVWLRQ�RI�

WKH�VRFLDO�LQIUDVWUXFWXUHV�WKDW�DUH�DOUHDG\�JHDUHG�WR�DFFRPPRGDWH�WKLV�IRUP�RI�WUDQVSRUW��9DOXLQJ�

RI�YDULHW\�PD\�EH�FRQVWUXHG�DV�YDOXLQJ�GHVLUH�H[SDQVLRQ��KRZHYHU��DOWKRXJK�GHVLUH�H[SDQVLRQ�

DQG�LQVDWLDELOLW\�PD\ GHULYH�IURP�WKH�YDOXLQJ�RI�YDULHW\��WKH�ODWWHU�QHHG�QRW�HQWDLO�WKH�IRUPHU�DQG�

WKH�GHULYDWLRQ�GRHV�QRW�VRPHKRZ�PDNH�WKH�IRUPHU�PRUH�³QDWXUDO´�RU�MXVWLILHG�ZKHQ�RYHU�YDOXHG�

7KHVH�YDOXHV�RI�YDULHW\�DQG�PRELOLW\�PD\�DOVR�EH�VHHQ�DV�FRPSRQHQWV�RI�OLEHUW\��)RUFLEO\�

UHVWUDLQLQJ�SHUVRQV��RU�HYHQ�LPSRVLQJ�PRQRWRQ\�XSRQ�WKHP��YLRODWHV�WKHLU�OLEHUW\��+RZHYHU��,�

ILQG�WKDW�OLEHUW\�LV�D�GLVWLQFW�YDOXH��ZKLFK�,�H[SODLQ�LQ�WKH�QH[W�VXEVHFWLRQ�

���������$�6SHFLDO�&DVH��/LEHUW\����

$OWKRXJK�,�VDLG�DW�WKH�EHJLQQLQJ�RI���������WKDW�WKH�³VHFRQG�VHW´�RI�YDOXHV�ZHUH�GLVWLQJXLVKHG�

IURP�WKH�ILUVW�E\�WKH�VHHPLQJ�IDFW�WKDW�WKH�ILUVW�VHW�DURVH�YHU\�UHFHQWO\�LQ�WKH�KXPDQ�HYROXWLRQDU\�

WLPHOLQH�DQG�ZHUH�QRW�HYLGHQW�LQ�LPPHGLDWH�UHWXUQ�IRUDJLQJ�VRFLHWLHV��,�PXVW�DGG�D�FDYHDW��,W�LV�

��� :LWK�D�VOLJKW�ULVN��,�FRQIODWH�WKH�WHUPV�³OLEHUW\´�DQG�³IUHHGRP�´�LQ�WKDW�,�XVH�³OLEHUW\´�LQ�DOO�FDVHV�H[FHSW�LQ�
TXRWDWLRQV�WKDW�PD\�XVH�WKH�WHUP�³IUHHGRP�´�,�FDQQRW�KHUH�DIIRUG�WR�GLYHUJH�LQWR�QLFHWLHV�EHWZHHQ�WKHVH�WHUPV�



���

KDUG WR�WHOO��IURP�DUFKDHRORJLFDO�DQG�HWKQRJUDSKLF�OLWHUDWXUH��ZKHWKHU�OLEHUW\�ZDV�D�GLVWLQFW�YDOXH�

DPRQJ�HDUO\��IRUDJLQJ�VRFLHWLHV��7KH\�HYLGHQWO\�YDOXHG�LQGLYLGXDO�DXWRQRP\�DQG�WKH�LQGLYLGXDO�

SULYLOHJH�WR�EH�WKH�W\SH�RI�SHUVRQ�RQH�ZDQWV�WR�EH�DQG�WR�OLYH�WKH ZD\�RQH�ZDQWV���/HH�DQG�'DO\�

������,QJROG�������%XW�WKH�FRQFHSW�RI�OLEHUW\�SHU�VH��LQ�LWV�QHJDWLYH�RU�SRVLWLYH�VHQVH��LV�KDUG�WR�

SLQ�GRZQ�LQ�WKHVH�VRFLHWLHV��6XUHO\��WKHVH�EDQGV�KDG�FXVWRPV�DERXW�UHVSHFWLQJ�RWKHU�SHRSOH¶V�

DFWLYLWLHV�DQG�WKH�LWHPV�WKH\�FRPPRQO\�XVHG��%XW�JHQHUDOO\��WZR�FRQFHSWV�NH\�WR�RXU�PRGHUQ�

QRWLRQ�RI�OLEHUW\²DXWKRULW\�DQG�SURSHUW\²ZHUH�ODUJHO\�PLVVLQJ��7KRPDV�������0DUWLQ�������

'DYLV�HW�DO��������,QJROG�������:HOOV�������)ODQQHU\�DQG�0DUFXV��������7KXV��WKH�SUDFWLFHV�RI�

VKDULQJ�DQG�HTXDOLW\��:KHQ�D�IRUDJHU�EURXJKW�LQ�D�ORDG�RI�IRRG��WKH�VRFLDO�SUHVVXUH�ZDV�WR�

GLVWULEXWH�LW�DPRQJ�WKH�JURXS��+HDGPHQ�KDG�DOPRVW�QR�DXWKRULW\��WKH�JRGV�KDG�WKHLU�ZKLPVLFDO��

DSSHDVDEOH��DQG�IDU�IURP�DEVROXWH�DXWKRULW\��%XW��PRVW�LPSRUWDQW��ZLWKRXW�WKH�VWDWH��WKHUH�ZDV�

QHLWKHU�DQ�RYHUZKHOPLQJ�ORFDO�SRZHU�WKDW�FRXOG�WKUHDWHQ�DQG�GHQ\�RQH¶V�DXWRQRP\�QRU�VXFK�DQ�

DXWKRULW\�WKDW�FRXOG�SURWHFW�RQH�IURP�VXFK�LQIULQJHPHQWV��DV�ZHOO�DV�QR�SURSHUW\�WKDW�VXFK�DQ�

DXWKRULW\�FRXOG�YLRODWH�RU�SURWHFW��7KH�NH\�TXHVWLRQ�KHUH�LV� ZK\�VKRXOG�WKH�FRQFHSW�RI�OLEHUW\�

KDYH�HYHU�DULVHQ"

,W�VHHPV�WKDW�WKH�SUHVHQFH�RI�D�VWDWH�PDQLIHVWV�WKH�FXOWXUDO�FRQGLWLRQ�LQ�ZKLFK�QRWLRQV�RI�DW�

OHDVW�QHJDWLYH�OLEHUW\�FRDOHVFH��7\SHV�RI�FXOWXUDO�VWUXFWXUHV�O\LQJ�EHWZHHQ�IRUDJLQJ�DQG�WKH�VWDWH��

VXFK�DV�QRQ�KHUHGLWDU\�UDQN�VRFLHWLHV�RU�FKLHIGRPV��PD\�DOVR�VXSSO\�WKH�FXOWXUDO�FRQGLWLRQV�LQ�

ZKLFK�WKH�QRWLRQ�RI�OLEHUW\�DULVHV��HYHQ�LI�WKH�FRQFHSW�RI�³ULJKWV´�ZDV�QRW�QXUWXUHG�LQ�VXFK�

VWUXFWXUHV��LI�QRW�IRUFLEO\�GLVFRXUDJHG���,I�DPRQJ�WKH�HDUOLHU�IRUDJLQJ�EDQGV�ZHUH�PDQ\�LQ�ZKLFK�

HTXDOLW\�ZDV�HQFRXUDJHG�EXW�OLWWOH�HPSKDVLV�RQ�OLEHUW\�ZDV�HYLGHQW��DQG�VWDWHV�DUH�ODUJHO\�

LQHJDOLWDULDQ�EXW�OLEHUW\�LV�LQFUHDVLQJO\�HYLGHQW�DV�D�FRQFHSW�DQG�LV�YDOXHG��WKHQ�RQH�PD\�

SODXVLEO\�LQIHU�WKDW�OLEHUW\�DV�D�FRQFHSW�PD\�EH�DQ�RXWJURZWK�RI�LQHJDOLWDULDQ�VRFLHWLHV��DV��VD\��DQ�



���

DQWLGRWH�WR�WKH�LQHTXDOLW\��,QGHHG��HYHQ�DPRQJ�YHU\�HDUO\�LQHJDOLWDULDQ�VRFLHWLHV��DV�LQ�VXFK�QRQ�

KHUHGLWDU\�UDQN�IRUDJLQJ�VRFLHWLHV�DV�WKH�PRUH�UHFHQW�7OLQJLW��)ODQQHU\�DQG�0DUFXV��������ZKLFK�

KDG�VODYHV��WKHUH�ZDV�XVXDOO\�WKH�SRVVLELOLW\�RI�PDQXPLVVLRQ�DQG�WKXV��RQH�PD\�LQIHU��VRPH�

QRWLRQ�RI�OLEHUW\��HYHQ�LQ�WKH�SRVLWLYH�VHQVH���0DQ\�HDUO\�LQHJDOLWDULDQ�VRFLHWLHV�DOVR�KDG�URRP�IRU�

FOLPELQJ�XS�WKH�VRFLDO�ODGGHU�WR�KLJKHU�UDQNV���7KLV�LVVXH�FHUWDLQO\�GHVHUYHV PRUH�VWXG\��DV�DW�WKLV�

SRLQW�RQH�FDQ�RQO\�ILW�WRJHWKHU�WKH�VFDWWHUHG�ELWV�RI�HYLGHQFH�DQG�LQIHU�WKH�VWRU\�RI�OLEHUW\¶V�ULVH��

%XW�LW�DSSHDUV�WKDW��WR�WDNH�D�OHDG�IURP�0DU[���������OLEHUW\�DV�D�FRQFHSW�GHYHORSHG�LQ�UHVSRQVH�

WR�WKH�RSSUHVVLRQ�RI�LQHTXDOLW\²DQG�SRVVLEO\�ZRXOG�QRW�KDYH�GHYHORSHG�ZLWKRXW�WKDW�FRQGLWLRQ��

$V�0DU[�ZURWH��³7KLV�NLQG�RI�OLEHUW\�LV�DW�WKH�VDPH�WLPH�WKH�PRVW�FRPSOHWH�VXSSUHVVLRQ�RI�DOO�

LQGLYLGXDO�OLEHUW\´��������+RZHYHU��XQOLNH�0DU[��RQH�QHHG�QRW�SRVWXODWH�WKDW�OLEHUW\��RU�WKH�

FRQFHSW�RI�WKH�ULJKW�WR�OLEHUW\��ZDV�OLPLWHG�WR�EROVWHULQJ�ERXUJHRLV�LQWHUHVWV�LQ�WKH�PDLQWHQDQFH�RI�

FDSLWDO�EXW�FRXOG�DFNQRZOHGJH�LW�DV�DQ�DQWLGRWH�IRU�HYHQ�WKH�PRVW�GLVHQIUDQFKLVHG�DJDLQVW�

DEVROXWH�SRZHU��

7KXV��LW�LV�SODXVLEOH�WR�VD\��DOEHLW�EDVHG�XSRQ�WHQXRXV FRQVWUXDO�RI�WKH�HWKQRJUDSKLF�DQG�

KLVWRULFDO�HYLGHQFH�VR�IDU��WKDW�OLEHUW\�ZDV��PXFK�DV�5RXVVHDX��������FKDUDFWHUL]HG�LW��WKH�

FRQGLWLRQ�LQ�ZKLFK�KXPDQV�OLYHG�EHIRUH�WKH�RQVHW�RI�LQHJDOLWDULDQ�FXOWXUDO�VWUXFWXUHV��RU��LQ�KLV�

ZRUGV��ZKLFK�PDNH�OLWWOH�VFLHQWLILF�VHQVH�QRZ��LQ�³WKH�VWDWH�RI�QDWXUH´���6LPLODUO\��)RXFDXOW�

�������GHVFULHG�WKH�SKLORVRSKLFDO�WUDGLWLRQ�LQ�ZKLFK�OLEHUW\�ZDV�SHUFHLYHG�DV�WKH�QDWXUDO�

FRQGLWLRQ�RI�WKH�VSHFLHV��,�EHOLHYH�LW�LV�PRUH�SHUVSLFXRXV�DQG�HPSLULFDOO\�PRUH�DFFXUDWH�WR�VD\�

QRW�WKDW�OLEHUW\�ZDV�WKH�QDWXUDO�FRQGLWLRQ�LQ�ZKLFK�KXPDQV�OLYHG��VD\�EHIRUH�FXOWXUDO�VWUXFWXUHV�

EHJDQ�VKLIWLQJ�WRZDUG�WKH�LQHJDOLWDULDQ���EXW�WKDW�OLEHUW\�ZDV�D�FRQFHSW�WKDW�GHYHORSHG�VORZO\�LQ�

FRQGLWLRQV�RI�LQHTXDOLW\�LQ�DQ�HIIRUW�WR�UHFDSWXUH�WKH�ORVW�DXWRQRP\��7KXV��LI�OLEHUW\�E\�WKLV�

DFFRXQW�LV�QRW�D�³QDWXUDO´�YDOXH²QRW�D�YDOXH�EDVHG�XSRQ�SULPDU\�RU�VHFRQGDU\�FKDUDFWHULVWLFV�RI�



���

TXRG�VXQW�KRPLQHV²LW�LV�DW�OHDVW�D�YDOXH�LQ�FRPSHQVDWLRQ�IRU�FXOWXUDO�FRQGLWLRQV�WKDW�LQ�HIIHFW�

GHFUHDVHG�YDOXLQJV�IRU�FHUWDLQ�SULPDU\�RU�VHFRQGDU\�FKDUDFWHULVWLFV�

2QH�FKDUDFWHULVWLF��WKRXJK��GRHV�VKDUH�PXFK�ZLWK�SRVLWLYH OLEHUW\��DXWRQRP\��.DQW��������

DOVR�REVHUYHG�WKH�FORVH�FRQQHFWLRQ�EHWZHHQ�DXWRQRP\�DQG�OLEHUW\�ZKHQ�KH�GHVFULEHG�OLEHUW\�DV�

QHFHVVDU\�IRU�WKDW�³VXSUHPH�SULQFLSOH�RI�PRUDOLW\�´�DXWRQRP\�RI�WKH�ZLOO��������,Q�FRQGLWLRQV�RI�

VRFLDO�LQHTXDOLW\��OLEHUW\²SRVLWLYH�DQG�QHJDWLYH²LV�FHUWDLQO\�QHHGHG�IRU�DJHQWV�WR�H[SHULHQFH�

IXOO�DXWRQRP\��%XW�LQ�FRQGLWLRQV�PRUH�FORVHO\�DSSURDFKLQJ�HTXDOLW\"�,W�VHHPV�OLEHUW\�SHU�VH�LV�

WKHQ�QRW�DQ LVVXH��EXW�DXWRQRP\�LV�QRQHWKHOHVV�UHFRJQL]HG��UHVSHFWHG��DQG�H[SHULHQFHG�WR�D�IDLUO\�

IXOO�H[WHQW��$OWKRXJK�QHJDWLYH�DQG�SRVLWLYH�OLEHUW\�DUH�DOPRVW�DOZD\V�GHILQHG�FRQWUDVWLYHO\��LQ�

WHUPV�RI�RQH�DQRWKHU��DV�LQ�*RXOG��������WKHUH�LV�DQ�LPSRUWDQW�ZD\�LQ�ZKLFK�WKH�DXWRQRP\�LQ�WKH�

FRQGLWLRQV�RI�HTXDOLW\�LV�PXFK�OLNH�SRVLWLYH�OLEHUW\��3RVLWLYH�OLEHUW\�LV�FRPPRQO\�JLYHQ�DV�

³IUHHGRP�WR´�DQG�QHJDWLYH�LV�³IUHHGRP�IURP�´�*RXOG�JRHV�IXUWKHU�E\�QRWLQJ�WKDW�³REMHFWLYH�

FRQGLWLRQV«�DUH�QHFHVVDU\�LI�FKRLFHV�DUH�WR�EH�HIIHFWHG��6XFK�FRQGLWLRQV�PD\�EH�FKDUDFWHUL]HG�DV�

HQDEOLQJ FRQGLWLRQV�RU�SRVLWLYH�FRQGLWLRQV�IRU�DFWLRQ�DV�GLVWLQFW�IURP�FRQVWUDLQLQJ FRQGLWLRQV��WKH�

DEVHQFH�RI�ZKLFK�GHILQHV�QHJDWLYH�IUHHGRP�´���������HPSKDVLV�LQ�WKH�RULJLQDO��,Q�WKH�SROLWLFDO�

FRQWH[W�VKH�LV�H[DPLQLQJ��HQVXULQJ�SRVLWLYH�OLEHUW\�UHTXLUHV�VRPH�NLQG�RI�LQVWLWXWLRQDO�VWUXFWXUH�

WKDW�LQ�WXUQ�HQVXUHV�FLWL]HQV�RI�VXIILFLHQW�HQDEOLQJ�FRQGLWLRQV�VR�WKDW�WKH\�FDQ�H[SHULHQFH�SRVLWLYH�

OLEHUW\��3RVLWLYH�OLEHUW\�LV�PRUH�SUHFLVHO\�XQGHUVWRRG�DV�WKH�FRQGLWLRQV IRU�³VHOI�GHYHORSPHQW�´�

ZKHUHE\�LQGLYLGXDOV�³FUHDWH�RU�GHYHORS�WKHLU�QDWXUHV�WKURXJK�WKHLU�DFWLYLW\´�DQG�FDQ�DFKLHYH�WKHLU�

³SURMHFWV�RU�ORQJ�WHUP�JRDOV�´������

,�VXJJHVW�WKDW�VXFK�DQ�XQGHUVWDQGLQJ�RI�SRVLWLYH�OLEHUW\�FRUUHODWHV�ZLWK�WKH�YDOXLQJ�RI�

DXWRQRP\�LQ�LPPHGLDWH�UHWXUQ�IRUDJLQJ�VRFLHWLHV��$XWRQRP\�LQ�WKHVH�VRFLHWLHV��DJDLQ��,�JUDQW�,�

DP�JURVVO\�JHQHUDOL]LQJ�DFURVV�PDQ\�FXOWXUHV��EXW�ZLWK�HPSLULFDO�MXVWLILFDWLRQ��LV�VHHQ�DV�D�



���

SHUVRQ¶V�SULYLOHJH�WR�EH�ZKDW�WKDW�SHUVRQ�LV DQG�WR�GHYHORS�RQH¶V�SDUWLFXODUO\�FDSDFLWLHV��ZKHWKHU�

WKDW�EH�DV�ILQH�KXQWHU��VKDPDQ��PXVLFLDQ��SDLQWHU��ZHDYHU��RU�KHDGPDQ��,QJROG�������.HOO\��������

7KH�HQDEOLQJ�FRQGLWLRQV�LQ�WKHVH�FDVHV��WKRXJK��DUH�QRW�LQVWLWXWLRQDO�EXW�VWUXFWXUDO�ZLWKLQ�WKH�

FXVWRPV��EHOLHIV��DQG�SUDFWLFHV�RI�WKH FXOWXUH��7KHVH�FXOWXUDO�HQDEOLQJ�FRQGLWLRQV�DUH�ZKHUH�WKHVH�

FXOWXUHV¶�YDOXLQJ�RI�DXWRQRP\�FRUUHODWHV�ZLWK�SRVLWLYH�OLEHUW\��DOWKRXJK�WKH\�VKRXOG�QRW�IRUPDOO\�

EH�FDOOHG�³SRVLWLYH�OLEHUW\�´�ZKLFK�LPSOLHV�GHOLEHUDWH�SROLF\�DQG�LQVWLWXWLRQDO��PHDVXUHV�WKDW�PXVW�

EH�GUDZQ�XS�DQG�HQDFWHG�LQ�RUGHU�WR�HIIHFW�WKHP�

)XUWKHUPRUH��*RXOG¶V�REVHUYDWLRQ�RI�WKH�HVVHQWLDO�UROH�RI�VRFLDO�UHODWLRQV�LQ�UHDOL]LQJ�VHOI�

GHYHORSPHQW�DOVR�FRUUHODWHV�ZLWK�WKH�VRFLDO�QDWXUH�RI�YDOXLQJ�DXWRQRP\�LQ�WKHVH�IRUDJLQJ�

FXOWXUHV��6KH�OLVWV�VL[�VXFK�ZD\V�WKDW�VRFLDO�UHODWLRQV�HQWHU�LQWR�VHOI�GHYHORSPHQW��DQG�HDFK�RI�

WKHVH�UHIOHFW��E\�P\�UHDGLQJ�RI�WKH�HWKQRJUDSKLF�OLWHUDWXUH�VR�IDU��WKH�SUDFWLFHV�DQG�YDOXHV�RI�

PDQ\�RI�WKH�IRUDJLQJ�VRFLHWLHV�WKDW�GR�KLJKO\�YDOXH�DXWRQRP\���� +RZHYHU��GXO\�YDOXLQJ SRVLWLYH�

OLEHUW\�VR�WKDW�WKHVH�VRFLDO�UHODWLRQV�HQVXUH�VHOI�GHYHORSPHQW�UHTXLUHV�VRPH�GHOLEHUDWH�LQVWLWXWLQJ�

DQG�SROLF\�PDNLQJ��ZKHUHDV�LQ�WKHVH�VRFLHWLHV�ZKHUH�DXWRQRP\�LV�KLJKO\�YDOXHG��WKH�YDOXHV�

SODFHG�RQ�FRPPXQLW\²WKH�YDOXLQJ�RI�FRPPXQLW\²DUH�LQWHUWZLQHG�ZLWK�WKLV�YDOXLQJ�RI�

DXWRQRP\��9DOXLQJ�DXWRQRP\�DQG�WKH�HQDEOLQJ�RI�VHOI�GHYHORSPHQW�OLH�ZLWKLQ�WKH�VRFLDO�VWUXFWXUH�

LWVHOI�

,Q�VXP�VR�IDU��WKHQ��ZKLOH�OLEHUW\�PD\�QRW�EH�DQ�RYHUW�YDOXH�LQ�WKHVH�HDUOLHU�IRUPV�RI�

KXPDQ�VRFLHW\�DQG�PD\�QRW�HYHQ�EH�QHHGHG��WKH�VWUXFWXUH�RI�WKHVH�VRFLHWLHV�UHDOL]HG�WKH�VDPH�VRUW�

RI�VRFLDO�HIIHFWV�WKDW�SRVLWLYH�OLEHUW\�HQVXUHV�LQ�PRUH�FRPSOH[�VRFLHWLHV��7KLV�IDFW�WKHQ�MXVWLILHV�

P\�SODFLQJ�WKLV�SHFXOLDU�YDOXH�ZLWK�WKH�RWKHUV�RI�WKH�³VHFRQG�VHW´�RI�YDOXHV�ZKLFK�,�FRQWHQGHG�

��� 7KHVH�VL[�ZD\V�LQFOXGH�����WKH�SXUSRVHV�LQGLYLGXDOV�IRUP�DUH�VRFLDO�LQ�QDWXUH�����VRFLDO�LQVWLWXWLRQV�SURYLGH�WKH�
PHDQV�IRU�LQGLYLGXDOV¶�FDUU\LQJ�RXW�WKHLU�DLPV�����LQGLYLGXDOV�PD\�DGRSW�DQ\�RI�WKH�VKDUHG�FRPPRQ�SXUSRVHV�����
GHYHORSLQJ�WKHVH�DLPV�UHTXLUHV�UHFRJQLWLRQ�E\�RWKHUV�DV�IUHH�WR�GR�VR�����VRFLDO�UHODWLRQV�SURYLGH�PHDQV�IRU�PXWXDO�
VXSSRUW��DQG����DOO�WKRVH�LQGLYLGXDOV�ZKR�HQ�PDVVH�KDYH�GHYHORSHG�WKHLU�DLPV�HQULFK�WKH�DLPV�RI�HDFK�LQGLYLGXDO�����
����



���

ZHUH�PRUH�ORQJVWDQGLQJ��SUH�SHUPDQHQW�VHWWOHPHQW�YDOXHV��1RZ�,�ORRN�DW�KRZ�YDOXLQJ�OLEHUW\�

UHODWHV�WR�YDOXLQJ�OLIH�LQ�DQG�RI�LWVHOI�DQG�ZKHWKHU�LWV�SULRULWL]DWLRQ�FDQ�HYHU�QHJDWLYHO\�DIIHFW�

YROLR�

$JDLQ�,�WXUQ�WR�*RXOG��ZKRVH�DSSURDFK�WR�YDOXLQJ�OLIH�DQG�OLEHUW\�DUH�VLPLODU�WR�WKDW�WDNHQ�

KHUH��DOWKRXJK�,�ZLOO�GLVWLQJXLVK�D�GLIIHUHQFH��2QH�LPSRUWDQW�VLPLODULW\�LV�WKDW�*RXOG�VHHV�WKH�

YDOXLQJ�RI�OLIH�DV�HVVHQWLDO�IRU�DOO�RWKHU�YDOXHV��PXFK�DV�,�KDYH�DUJXHG�WKDW�YROLR�LV�WKH�PRVW�EDVLF�

YDOXH�IURP�ZKLFK�RWKHUV�VWHP��DOWKRXJK�LW�FDQ�DOVR�EH�VXEVHTXHQWO\�JLYHQ�ORZHU�SULRULW\�WR�RWKHU�

YDOXHV��%XW�*RXOG¶V�DSSURDFK�GLYHUJHV�LQ�SXWWLQJ�OLEHUW\�DORQJVLGH�OLIH�DV�WZLQ�EDVLF�YDOXHV��,I�

*RXOG�GRHV�QRW�TXLWH�FRQIODWH�WKHVH�YDOXHV��VKH�ILQGV�WKHP�ERWK�VLPXOWDQHRXVO\�QHFHVVDU\�IRU�

FRQVWLWXWLQJ�KXPDQ�DFWLYLW\��%RWK�DUH�HVVHQWLDO�LQ�GHILQLQJ�KXPDQ�DFWLYLW\��FKDUDFWHUL]HG�E\�

FKRLFH��ZKLFK�LQ�WXUQ�GLVWLQJXLVKHV�KXPDQ�OLIH�IURP�LWV�PHUH�RUJDQLF�OLIH�

«LQ�D�FHUWDLQ�VHQVH�KXPDQ�OLIH�DQG�IUHHGRP�DUH�JHQHULFDOO\�LGHQWLFDO��LI�RQH�WDNHV
OLIH�QRW�VLPSO\�DV�D�VWDWH�RI�EHLQJ��EXW�DV�DQ�DFWLYLW\�FKDUDFWHUL]HG�E\�FKRLFH�«�
>7@R�XQGHUVWDQG�ELRORJLFDO�H[LVWHQFH�VLPSO\�DV�D�PDWWHU�RI�RUJDQLF�OLIH�ZRXOG�EH�
WR�ORVH�LWV�GLVWLQFWLYH�FKDUDFWHU�DV�D�KXPDQ�ELRORJLFDO�H[LVWHQFH��RU�LWV�YDOXH�DV�
KXPDQ�OLIH«��7KH�YDOXH�RI�OLIH��OLNH�WKDW�RI�IUHHGRP��LV�WKXV�DIILUPHG�LQ�WKH�YHU\�
DFWLYLW\�RI�KXPDQ�EHLQJV��6LQFH�OLIH�LV�D�QHFHVVDU\�LQJUHGLHQW�IRU�WKH�SRVVLELOLW\�RI�
RWKHU�YDOXH²IRU�ZLWKRXW�LW�WKHUH�ZRXOG�EH�QR�DJHQF\²LW�DOVR�LV�D�SULPDU\�YDOXH��
���������

7KHUH LV�VRPH�VLPLODULW\�KHUH�WR�ZKDW�,�FDOO�WKH�³5RXVVHDX´�DSSURDFK��LQ�ZKLFK�OLEHUW\�LV�

VRPHWKLQJ�OLNH�D�QDWXUDO�FRQGLWLRQ�RI�KXPDQLW\��DQG�DV�OLIH�ZRXOG�RI�FRXUVH�EH�D�QDWXUDO�

FRQGLWLRQ��OLIH�DQG�OLEHUW\�ZRXOG�EH�WZLQQHG�DQG�LQVHSDUDEOH�IRU�GHILQLQJ�KXPDQ�EHLQJV��,�GLIIHU�

KHUH�LQ�WZR�UHVSHFWV�����,�ILQG�YDOXLQJ�RI�OLIH�VWLOO�PXVW�SUHFHGH�YDOXLQJ�OLEHUW\�RQWRORJLFDOO\��DQG�

���LW�GLG�VR�KLVWRULFDOO\�HYROXWLRQDULO\��DV�SHU�WKH�GLVFXVVLRQ�DERYH��ZKHUHE\�OLEHUW\�LV�QRW�HYHQ�D�

QRWLRQ�XQWLO�RWKHU�YDOXHV��SDUWLFXODUO\�DXWRQRP\�DQG�HTXDOLW\��DUH�WKUHDWHQHG�E\�UHFHQW�FXOWXUDO�

VKLIWV�WR�VWUXFWXUDO�LQHTXDOLW\��*RXOG�DFNQRZOHGJHV�WKDW�LQGHHG�³RQH�KDV�WR�EH�DOLYH�LQ�RUGHU�WR�



���

DFW´��DQG�WKLV�DFWLYLW\�GLVWLQJXLVKHV�KXPDQ�OLIH�IURP�PHUH�RUJDQLF�OLIH���EXW�WKLV�IDFW�FRXOG�EH�

WDNHQ�RQH�VWHS�IXUWKHU�RQWRORJLFDOO\�

3DWULFN�+HQU\¶V�IDPRXV�³*LYH�PH�OLEHUW\��RU�JLYH�PH�GHDWK´�HQFDSVXODWHV�WKH�RQWRORJLFDO�

GLVWLQFWLRQ�EHWZHHQ�WKHVH�WZR�YDOXHV��SHUKDSV�GHVSLWH�KLV�LQWHQWLRQ���/LEHUW\�LV�IXQJLEOH��LQ�D�

VHQVH��LW�LV�SRWHQWLDOO\�WUDQVLHQW�DQG�FDQ�EH�GLPLQLVKHG�RU�UHVWRUHG��OLIH�LV�QRW��LQ�DQ\�RI�WKHVH�

VHQVHV���� 3DWULFN�+HQU\�PXVW�KDYH�SHUFHLYHG��DV�PDQ\�SHRSOH�VWXFN�LQGHILQLWHO\�LQ�SULVRQ�OLNHO\�

KDYH��WKDW�LI�RQH�KDV�EHHQ�GHQLHG�RQH¶V�OLEHUW\��LW�FDQ�DW�OHDVW�EH�UHVWRUHG��,I�RQH�KDV�EHHQ�GHQLHG�

RQH¶V�OLIH��LW�FDQQRW�EH�UHVWRUHG��SDFH�VFL�IL�HSLVRGHV�FRQWUDULZLVH���$V�$VDG��������PDNHV�FOHDU�

LQ�WHUPV�RI�FUXHO�DQG�XQXVXDO�SXQLVKPHQW��WKHUH�KDV�EHHQ�D�WUDQVIRUPDWLRQ�LQ�FRQFHSWV�RI�

SXQLVKPHQW�GXULQJ�WKH�SRVW�(QOLJKWHQPHQW�FDPSDLJQ�RI�³KXPDQL]LQJ´�WKH�ZRUOG��(VSHFLDOO\�LQ�

WKH�SUHYDOHQW�FRQWHPSRUDU\�DQWL�FDSLWDO�SXQLVKPHQW�RXWORRN��GHSULYLQJ�D�SULVRQHU¶V�OLEHUW\�E\�

LQFDUFHUDWLRQ�LV�QRW�RQO\�PRUH�KXPDQH�WKDQ�WDNLQJ�D�OLIH�EXW�RIWHQ�SUHIHUDEOH�IRU�SULVRQHUV�

�3LQNHU��������7KH\�KDYH�KRSH�RI�UHJDLQLQJ�OLEHUW\��7KHVH�WHQGHQFLHV�H[HPSOLI\�D�VWURQJHU�

YDOXLQJ�IRU�OLIH�RYHU�IUHHGRP���� DQG�WKRXJK�3DWULFN�+HQU\�PD\�EHJ�WR�GLIIHU��KLV�RZQ�GHFODUDWLRQ�

EULQJV�RXW�WKLV�EDVLF�RQWRORJLFDO�GLIIHUHQFH�EHWZHHQ�OLIH�DQG�OLEHUW\��DV�ZHOO�DV�WKH�YDOXHV�

FRPPRQO\�SODFHG�XSRQ�WKHP�

,I�WKLV�GLVWLQFWLRQ�LV�UHDO�DQG�YROLR�LQGHHG�SUHFHGHV�YDOXLQJ�OLEHUW\�RQWRORJLFDOO\�DQG�

JHQHDORJLFDOO\��WKH�TXHVWLRQ�DULVHV�RI�ZKHWKHU��OLNH�WKH�RWKHU�YDOXHV�GLVFXVVHG��OLEHUW\�PD\�EH�

��� $V�D�IXUWKHU�RQWRORJLFDO�GLIIHUHQFH��OLEHUW\�FDQ�FRPH�LQ�GHJUHHV��ZKHUHDV�OLIH�LV�DOO�RU�QRWKLQJ��2QH�SULVRQHU�FDQ�
KDYH�PRUH�OLEHUW\�WKDQ�RWKHUV��DQG�³IUHH´�FLWL]HQV�RI�D�VRFLHW\�FDQ�KDYH�PRUH�OLEHUW\��RU�OHVV��GHSHQGLQJ�XSRQ�WKH�
JRYHUQLQJ�UXOHV��7KLV�³GHJUHH´�FKDUDFWHULVWLF�RI�OLEHUW\�FDQ�DOVR�EH�XVHG��SDFH�5RXVVHDX��WR�MXVWLI\�OLEHUW\¶V�EHLQJ�
GHILQHG�E\�JRYHUQPHQW�DQG�ODZV��EXW�,�FDQQRW�YHQWXUH�IXUWKHU�LQWR�WKLV�SDUWLFXODU�VQDNH�SLW�RI�FRQWURYHUV\�DERXW�WKH�
RQWRORJ\�RI�OLEHUW\��7KH�5RXVVHDX�YLHZ��RI�FRXUVH��VHHV�OLEHUW\�DV�PXFK�DV�D�SDUW�RI�RXU�QDWXUDO�KXPDQ�FRQGLWLRQ�DV�
OLIH�LV��,�KDYH�SOHDGHG�LQVWHDG�WKDW�OLEHUW\�LV�PRUH�FOHDUO\�XQGHUVWRRG�DV�D�FRQFHSW�DULVLQJ�SRVW�LQHTXDOLW\�LQ�FXOWXUDO�
KLVWRU\�LQ�UHVSRQVH�WR�ORVW�DXWRQRP\�DQG�HTXDOLW\�
��� 6RPH�FRPPHQWDWRUV�PD\�EH�FRQFHUQHG�WKDW�QRW�FRQVWUXLQJ�OLEHUW\�DV�KDYLQJ�HTXDO�YDOXH�ZLWK�OLIH�PD\�WRR�HDVLO\�
OHDG�WR�OLEHUW\¶V�EHLQJ�GHYDOXHG��7KHUH�QHHG�EH�QR�VXFK�FRQFHUQ��)RU�RQH�PDWWHU��WKH�YDOXH�RI�OLIH²VSHFLILFDOO\�
YROLR²LV�RIWHQ�GHYDOXHG�LQ�UHODWLRQ�WR�RWKHU�YDOXHV��DV�,�KDYH�UHSHDWHGO\�LOOXVWUDWHG��VR�WZLQQLQJ OLEHUW\�ZLWK�OLIH�
JXDUDQWHHV�QR�VROLG�DQFKRULQJ��7KXV��LI�RQH�ZDQWV�VHFXUHO\�WR�DQFKRU�OLEHUW\��RQH�QHHGV�D�PRUH�LQGRPLWDEOH�YDOXH�WR�
ZKLFK�WR�DWWDFK�LW�RU�VRPH�RWKHU�MXVWLILFDWLRQ�



���

YDOXHG�WR�WKH�SRLQW�RI�GLVYDOXLQJ�OLIH�LQ�DQG�RI�LWVHOI��3DWULFN�+HQU\�DVLGH���2II�KDQG��WKH�RQO\�

H[DPSOHV�WKDW�FRPH�WR�PLQG�DUH�WKRVH�FDVHV�LQ�ZKLFK�QHJDWLYH�OLEHUW\�LV�YDOXHG�LQ�VXFK�D�ZD\�E\�

SROLF\�WKDW�VRPH�SRZHUIXO�LQGLYLGXDOV¶�DFWLYLWLHV�PD\�EH�SHUPLWWHG�WR�VXFK�DQ�H[WHQW�WKDW�RWKHU�

SHRSOHV¶�OLYHV�DQG�RWKHU�YDOXHV�DUH�GHYDOXHG��HYHQ�WKRXJK�VXFK�KDUP�ZRXOG�QRW�RIILFLDOO\�EH�

DFNQRZOHGJHG�DV�KDUP��([WUHPH�SROLWLFDO�VLWXDWLRQV�FRXOG�DOORZ�VXFK�VLWXDWLRQV��DOWKRXJK�WKHVH�

SRZHUIXO�LQGLYLGXDOV¶�DFWLYLWLHV�ZRXOG�EH�DOORZHG�IRU�DOOHJHGO\�LPSURYLQJ�WKHVH�GHYDOXHG�

SHUVRQV¶�OLYHV��DV�E\�³WULFNOH�GRZQ´�HFRQRPLF�RU�WHFKQRORJLFDO�HIIHFWV��2WKHU�H[WUHPH�OLEHUWDULDQ�

SRVLWLRQV�GR�QRW�UHJDUG�WKHVH�GHYDOXHG�OLYHV�DQG�YDOXHV�DV�VLJQLILFDQW��DV�WKHVH�OLYHV�DQG�YDOXHV�

ZLWKHU�EHIRUH�WKH�VXSSRVHG�WULXPSK�RI�VXFK�DJHQWV¶�ZLOOV�LQ�D�PDUFK�RI�VRPH�NLQG�RI�GHVWLQ\��

�+DQVRQ��������LV�D�FDVHERRN�H[DPSOH�RI�D�SURSRVDO�IRU�WKH�FRQWUROOHUV�RI�WHFKQRORJLHV�WR�XVH�

WKHLU�³WUXWK�RULHQWDWLRQ´�WHFKQLTXHV�WR�PDNH�HYHU\WKLQJ��HYHU\�IDFW�DQG�SKHQRPHQRQ��DERXW�DOO�

VXEMHFWV¶�OLYHV��ZKHWKHU�YROXQWDU\�RU�QRW��DV�WUDQVSDUHQW�DV�SRVVLEOH��IRU�WKH�DOOHJHG�KXPDQ�

PDQLIHVW�GHVWLQ\�RI�SXUVXLW�RI�$EVROXWH�7UXWK����7KXV��WKH�HDUOLHU�H[DPSOHV�RI�FRQWHPSRUDU\�

DJHQWV��VHH����������ZKR�VWULYH�WR�WUDQVIRUP�+RPR�VDSLHQV LQWR�RWKHU�VSHFLHV�RI�WKHLU�RZQ�GHVLJQ�

�0LOOHU�IRUWKFRPLQJ��DOVR�SURYLGH�H[DPSOHV�RI�OLEHUW\�YDOXHG�WR�WKH�SRLQW�WKDW��LI�SODQV�ZHUH�IXOO\�

LPSOHPHQWHG��FRXOG�EURDGO\�GLVYDOXH�YROLR��+RZHYHU��VXFK�³OLEHUW\´�FRXOG�DOVR�EH�FRQVWUXHG�DV�

RXW�RI�ERXQGV�RI�WUXH�OLEHUW\��,�FDQQRW�KHUH�HQWHU�LQWR�WKDW�LQWHUHVWLQJ�DQG�LPSRUWDQW�GHEDWH�

,Q�EULHI��,�ILQG�WKDW�OLEHUW\��ZKLOH�QRW�WKH�EDVLV�RI�DOO�RWKHU�YDOXH��LV�QRQHWKHOHVV�D�FHQWUDO�

YDOXH�SURYLGLQJ�DQ�DQWLGRWH�WR�WKH�ORVV�RI�DXWRQRP\�DQG�HTXDOLW\�LQ�LQHJDOLWDULDQ�FXOWXUHV��ZKLFK�

FRPSULVH�WKH�RYHUZKHOPLQJ�PDMRULW\�RI�FXUUHQW�VRFLHWLHV�



���

������3DUWLFXODU�9DOXH�3ULRULWL]DWLRQV

$�ZRUOG�ZLWKRXW�FKLOGUHQ
ZRXOG�QRW�EH�D�ZRUOG�

²$QFLHQW�ZLVGRP

,�KDYH�RQO\�FRYHUHG�D�IHZ�YDOXHV�RI�PRUDO�UHOHYDQFH�DPRQJ�WKH�PDQ\�SRVVLEOH��DQG��HYHQ�ZLWK�

WKLV�VPDOO�OLVW�RI�YDOXHV�LQYHVWLJDWHG�LQ�WHUPV�RI WKHLU�SULRULW\�UHODWLRQV�WR�YROLR��WKH�QXPEHU�RI�

ZD\V�RI�SULRULWL]LQJ�RQH�RYHU�WKH�RWKHU�LV�HQRUPRXV��1RU�QHHG�,�DWWHPSW�VXFK�DQ�RUGHULQJ�IRU�WKH�

VDNH�RI�DQVZHULQJ�WKH�WKHVLV¶�&HQWUDO�4XHVWLRQ��DV�,�DLP�WR�GR�LQ�WKHVH�ODVW�IHZ�VHFWLRQV��7KH�

FRQFHUQ�LV�VLPSO\�WKLV��5HSURGXFWLRQ�LV�DQ�DFWLYLW\�EULQJLQJ�DERXW�PRUH�OLIH��PRUH�KXPDQ�OLIH��

7KH�DFWLYLW\��LI�GRQH�GHOLEHUDWHO\��UHIOHFWV�VRPH�NLQG�RI�YDOXLQJ�RI�OLIH��$JDLQ��WKH�SUREOHP�LV��,I�

VRFLDO�FLUFXPVWDQFHV�DUH�VXFK�WKDW�OLIH�LQ�DQG�RI�LWVHOI�LV�RYHUSRZHULQJO\ GHYDOXHG�E\�RWKHU��

SUHGRPLQDQW�YDOXHV��VXFK�DV�WKDW�IRU�PHWDOLIH�RU�LQVDWLDELOLW\��DQG�YROLR�LV�VR�GLPLQLVKHG�WKDW�QR�

LQGLYLGXDO�DJHQW�FDQ�UHVWRUH�LWV�GXH�SRVLWLRQ��UHSURGXFWLRQ�PD\�EH�DQ�DFW�LQFRQVLVWHQW�ZLWK�

SUHYDLOLQJ�YDOXHV��,Q�VXFK�FXOWXUDO�FRQGLWLRQV�LW�DSSHDUV�LQFRQVLVWHQW�WR�UHSURGXFH�ZKHQ�D�FXOWXUH�

PRUH�KLJKO\�YDOXHV��VD\��ZHDOWK��SRZHU��LQVDWLDEOH�GHVLUH��RU�D�PHWDOLIH�RYHU�FDUERQ�EDVHG��

HPERGLHG�OLIH�LQ�DQG�RI�LWVHOI�

7R�VRPH�UHDGHUV��GUDZLQJ�WKLV�FRQFOXVLRQ�RI�DSSDUHQW�LQFRQVLVWHQF\�PD\�EH�KDVW\��

UHSURGXFWLRQ�PD\�QRW�QHFHVVDULO\�EH�LQFRQVLVWHQW�ZLWK�WKH�YROLR�GHEDVLQJ�YDOXHV��%HIRUH�

DQVZHULQJ�WKLV�REMHFWLRQ��,�ILUVW�SRLQW�RXW�D�SDUDGR[��,Q�FXOWXUHV�ZKRVH�YDOXHV�KDYH�VWURQJO\�

GHYDOXHG�OLIH�LQ�DQG�RI�LWVHOI��UHSURGXFWLRQ�DQG�LWV�FRQFRPLWDQW�YDOXHV�RI�FDUH�DQG�ORYH�PD\�EH�

RQH�ZD\�WR�KHOS�FRXQWHUDFW�WKH�GHYDOXLQJ�RI�OLIH��,Q�VXFK�VLWXDWLRQV��FKLOGUHQ�PD\�LQGHHG�³EH�RXU�

ODVW�KRSH�´�RU�PD\�³KHOS�VDYH�XV�IURP�RXU�RZQ�GHJUDGDWLRQ�RI�OLIH�LWVHOI�´�2QH�SDUW�RI�WKH�SDUDGR[�

LV�WKDW�FKLOGUHQ�WKHQ�EHFRPH�D�PHDQV�WR�³VDYLQJ´�D�VRFLHW\�WKDW�FDQQRW�VHHP�WR�VDYH�LWVHOI�IURP�LWV�

RZQ�LOO�SULRULWL]HG�YDOXHV��,Q�EHFRPLQJ�VXFK�D�PHUH�PHDQV��UHSURGXFWLRQ�DQG�FKLOGUHQ�DUH�IXUWKHU�



���

GHYDOXHG��$QRWKHU�SDUW�RI�WKH�SDUDGR[��VLPLODUO\�WR�)UDQNIXUW¶V��������FDVH�RI�ZLOO�DQG�KLJKHU�

RUGHU�GHVLUHV��LV��,I�WKH�VRFLHW\�PHPEHUV�FDQ�SHUFHLYH�WKDW�LWV�YDOXHV�DUH�VR�VNHZHG�DV�WR�QHHG�

UHDGMXVWLQJ��WKHQ�LW�FRXOG�DV�ZHOO�VKLIW�LWV�YDOXHV�LQVWHDG�RI�DWWHPSWLQJ�WR�UHWDLQ�LWV�VNHZHG�YDOXHV�

ZKLOH�UHWDLQLQJ�WKH�YDOXH�IURP�ZKLFK�LW�KDV�VNHZHG���� 7R SXW�WKH�SDUDGR[�PRUH�VLPSO\��WKH�

VRFLHW\�ZKRVH�YDOXHV�DUH�VR�LOO�SULRULWL]HG�DV�WR�QHHG�KDYLQJ�FKLOGUHQ�DV�DQWLGRWH�WR�VXFK�SULRULW\�

LV�WKH�YHU\�VRFLHW\�ZLWK�WKH�YDOXHV�OHDVW�ILW�WR�KDYH�FKLOGUHQ��7KDW�LV��WKRVH�VRFLHWLHV�WKDW�PRVW�

QHHG�FKLOGUHQ�VKRXOG�OHDVW�KDYH�WKHP���,�UHWXUQ�WR�WKLV�SDUDGR[�ODWHU�LQ�GLVFXVVLQJ�WKH�&HQWUDO�

4XHVWLRQ�LQ�WHUPV�RI�WKH�SODQHW¶V�UHVRXUFHV�DQG�WKH�REYHUVH�RI�WKH�SDUDGR[�IRU�FXOWXUHV�WKDW�JLYH�

YROLR�SULRULW\��

$V�IRU�WKH�REMHFWLRQ�WKDW�YDOXLQJ�ZHDOWK��SRZHU��DQG�VXFK�RYHU�YROLR�GRHV�QRW�QHFHVVDULO\�

PHDQ�UHSURGXFWLRQ�LV�LQFRQVLVWHQW�ZLWK�WKRVH�YDOXHV��7KLV�REMHFWLRQ�LV�YHU\�LPSRUWDQW��DV�ZHOO�DV�

LWV�DQVZHU��LQ�WHUPV�RI�WKH�WKHVLV��,�DFNQRZOHGJH�WKDW�WKHUH�PD\�VRPH�ZD\�WR�DUUDQJH�WKH�YDOXLQJ�

RI�VRPH�YDOXHV��VXFK�DV�ZHDOWK�RU�SUHVWLJH��RYHU�YROLR��VR�WKDW�YROLR�LV�QRW�VR�JUHDWO\�GHEDVHG�DV�

WR�UHQGHU�UHSURGXFWLRQ�LQFRQVLVWHQW�ZLWK�WKH�YDOXH�SULRULWL]DWLRQV��6RPHWLPHV��JLYLQJ�D�YDOXH�VXFK�

DV�ZHDOWK�KLJK�SULRULW\�PD\�ZRUN�WR�VXVWDLQ�YROLR�LQ�VRPH�UHVSHFWV��)ODQQHU\�DQG�0DUFXV�RIIHU�

WKH�FDVH�RI�WKH�$SD�7DQL�RI�$VVDP�VWDWH��ZKR�PDQDJHG�UHODWLRQV�DPRQJ�QHLJKERULQJ�JURXSV�VR�DV�

WR�GLYHUW�HQHUJLHV�IURP�LQWHUQHFLQH�IHXGLQJ�LQWR�WUDGLQJ�DQG�ZHDOWK��,I�WKH�$SD�7DQL�KDG�KDG�D�

VORJDQ�LW�ZRXOG�KDYH�EHHQ�³µ0DNH�ZHDOWK��QRW�ZDU�¶«�>7KH\@�VKRZ�XV�WKDW�HQGOHVV�EORRG�IHXGV�

DUH�QRW�LQHYLWDEOH«��>7@KH�GHVLUH�IRU�ZHDOWK�QRZ�WUXPSHG�FODQ�OR\DOW\«´������������������

+RZHYHU��VXFK�YDOXLQJ�RI�ZHDOWK�DQG�WUDGLQJ��DV�.HHOH\��������DQG�.HOO\��������UHYHDO��LV�UDUHO\�

FRXSOHG�ZLWK�SHDFHDEOHQHVV��,QVWHDG��WKHVH�DXWKRUV�ILQG��WUDGLQJ�RIWHQ�RSHQV�XS�FRQIOLFW�DQG�

SXUVXLW�RI�ZHDOWK�OHDGV�WR�DJJUHVVLRQ��OLNHO\�GHSHQGHQW�XSRQ�WKH�FXOWXUH¶V�HQWLUH�VHW�RI�YDOXHV�DQG�

��� )UDQNIXUW¶V�FDVH�FRQFHUQV�GUXJ�DGGLFWLRQ�DQG�ZLOO��$�SHUVRQ��E\�GHILQLWLRQ��FDQ�GHVLUH�WR�KDYH�D�GHVLUH��VD\�D�
KLJKHU�RUGHU�GHVLUH�WR�VWRS�DQ�DGGLFWLRQ��7R�VWDWH�WKH�SDUW�RI�WKH�LGHD�WKDW�LV�UHOHYDQW�KHUH��WKH�DGGLFW�ZKR�DOOHJHGO\�
ZDQWV�WR�VWRS�EXW�GRHV�QRW�PD\�QRW�EH�IXOO\�D�SHUVRQ�RU�PD\�QRW�DFWXDOO\�KDYH�WKDW�KLJKHU�RUGHU�GHVLUH�



���

SULRULWL]DWLRQV���1RQHWKHOHVV��WKH�$SD�7DQL�H[HPSOLI\�KRZ�KLJKO\�YDOXLQJ�ZHDOWK�PD\�QRW�

QHFHVVDULO\�OHDG�WR�KHDYLO\�GHEDVLQJ�YROLR��VR�WKDW�LQ�VXFK�D�JURXS�YROLR�PD\�EH�VWLOO�EH�

SULRULWL]HG�VR�WKDW�UHSURGXFWLRQ�LV�QRW�LQFRQVLVWHQW�ZLWK�WKH�HQWLUH�ERG\�RI�YDOXHV�

7KH�H[DPSOH�RI�WKH�$SD�7DQL�HYRNHV�WKH�LPSRUWDQW�SRLQW�DULVLQJ�LQ�UHVSRQVH�WR�WKH�

REMHFWLRQ��7KLV�SHRSOH�VKRZHG�QR�HYLGHQFH�RI�KLJKO\�YDOXLQJ�RWKHU�YDOXHV�VXFK�DV�LQVDWLDEOH�

GHVLUH��PHWDOLIH��DQG�SRZHU���,QGHHG��WKH�$SD�7DQL¶V�XQXVXDO�IRUP�RI�VRFLHW\�KDG�³KHUHGLWDU\�

UDQN�DQG�ZHDOWK��EXW�QR�FKLHIV�DW�DOO´�>)ODQQHU\�DQG�0DUFXV�����@��6WUDQJHO\��ZHDOWK�LQFXUUHG�

OLWWOH�SRZHU���2QH�PD\�FRQVWUXH�VXFK�D�SHRSOH�DV�HVWHHPLQJ�ZHDOWK�DQG�OLIH�LQ�DQG�RI�LWVHOI�DV�RI�

HTXLYDOHQW�YDOXH��7KXV��HQKDQFLQJ�YDOXHV�RWKHU�WKDQ�YROLR�PD\�QRW�LQ�LWVHOI�QHFHVVDULO\�OHDG�WR�

LQFRQVLVWHQF\�EHWZHHQ�WKHP�DQG�UHSURGXFWLRQ��7KH�GLIILFXOW\ DULVHV�LQ�VR�SULRULWL]LQJ�RWKHU�YDOXHV�

RYHU�YROLR�WKDW�LW�LV�JUHDWO\�GHEDVHG��RU�PRUH�VLJQLILFDQWO\��LQ�SDFNLQJ�VR�PDQ\�YDOXHV�DERYH�YROLR�

WKDW�WKH\�ZRUN�V\QHUJLVWLFDOO\�WR�GHJUDGH�YROLR�WR�WKH�SRLQW�WKDW�UHSURGXFWLRQ�GRHV�EHFRPH�

LQFRQVLVWHQW�ZLWK�WKH�YDOXH�V\VWHP��,�FRQFHGH�WKHUH�LV�D�SRWHQWLDO�VRULWHV�SDUDGR[�KHUH��LW�LV�KDUG�

WR�VD\�WKHUH�LV�D�SUHFLVH�SRLQW�DW�ZKLFK�WKH�VHW�RI�QRQ�YROLR�YDOXHV�ZHLJKHG�RYHU�YROLR�WLSV�WKH�

EDODQFH�VR�WKDW�UHSURGXFWLRQ�WKHQ�EHFRPHV�LQFRQVLVWHQW�ZLWK�WKH�VHW��2QH�FDQ�RIIHU�H[DPSOHV�RI�

H[WUHPHV�LQ�ZKLFK�UHSURGXFWLRQ�LV�FOHDUO\�LQFRQVLVWHQW�ZLWK�D�VHW�RI�YDOXHV��DQG�RWKHUV�ZKHUH�LW�LV�

FOHDUO\�FRQVLVWHQW��,Q�WKHVH�H[DPSOHV��³UHSURGXFWLRQ´�LV�WKH�FUHDWLRQ�RI�D�QHZ��ELRORJLFDO�KXPDQ�

EHLQJ�IURP�DQ�RUJDQLF�]\JRWH��)RU�WKH�IRUPHU�W\SH�RI�VHW��FRQVLGHU�WKH�VFHQDULR�LQYROYLQJ�WKH�

IXOILOOHG�YLVLRQ�RI�WKH�VRUW�GHVFULEHG�HDUOLHU��+XPDQV�DUH�HLWKHU�HQWLUHO\�XSORDGHG�LQWR�PDFKLQHV��

RU�VXSHUFRPSXWHUV�KDYH�UHSODFHG�DOO�KXPDQV��DV�LQ�9LQJH�������.XU]ZHLO�������6DQGEHUJ�DQG�

%RVWURP�������$JDU��������,Q�WKLV�FDVH��WKH�KLJKHVW�YDOXHV�DUH�SRZHU��LQVDWLDEOH�GHVLUH��ZHDOWK��

PHWDOLIH��DQG�WKHUH�LV�QR�PRUH�OLIH��RU�DW�OHDVW�HPERGLHG�KXPDQ�OLIH��MXVW�DV�WKHUH�LV�QR�YDOXLQJ�RI�

OLIH�LQ�DQG�RI�LWVHOI��)RU�RQH�RI�WKHVH�HQWLWLHV�WR�FUHDWH�D�KXPDQ�EHLQJ�IURP�D ]\JRWH�VROHO\�IRU�WKH�
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VDNH�RI�OLIH�LQ�DQG�RI�LWVHOI��� ZRXOG�EH�LQFRQVLVWHQW�ZLWK�WKH�JURXS¶V�VHW�RI�YDOXHV��$W�WKH�RWKHU�

H[WUHPH�LV�D�SHRSOH�VXFK�DV�WKH�IRUDJLQJ�3HQDQ�RI�%RUQHR��'DYLV�HW�DO�������'DYLV�������'DYLV�

������RU�WKH�KRUWLFXOWXUDO�6HPDL��'HQWDQ�������RI�WKH�0DOD\�3HQLQVXOD��ERWK�SHRSOHV�

GRFXPHQWHG�DV�SHDFHDEOH��WKH�3HQDQ�KLVWRULFDOO\�OHVV�VR��ERWK�LQWUD� DQG�LQWHU�JURXS�DQG�OLYLQJ�

HIILFLHQWO\�DQG�LQ�UHVSHFW�IRU�WKH�ODQG��LWV�ELRPH��DQG�LWV�UHVRXUFHV��7KHVH�REVHUYDWLRQV�FDQ�EH�

PDGH�ZLWKRXW�URPDQWLFLVP�EXW�WKRURXJKO\�UDWLRQDOO\���� ([DPLQDWLRQ�RI�WKHLU�FXVWRPV�UHYHDOV�

WKHP�WR�EH�OLYLQJ�LQ�DFFRUG�ZLWK�YROLR�DV�GHVFULEHG�DERYH��H[WHQGLQJ�IURP��ZKDW�DSSHDUV�WR�EH��

ORYH�RI�VHOI�WR�ORYH�RI�RWKHUV�LQ�RQH¶V�OLIH�DQG�WR�ORYH�RI�RWKHU�OLIH�IRUPV���� 9ROLR�DSSHDUV�WR�

HQMR\�WKH�KLJKHVW�RU�RQH�RI�WKH�KLJKHVW�YDOXH�SRVLWLRQV��&UHDWLQJ�QHZ�KXPDQ�OLIH�LQ�VXFK�D�YDOXH�

FRQWH[W�LV�FRQVLVWHQW�ZLWK�WKH�YDOXLQJ�RI�OLIH�LQ�DQG�RI�LWVHOI��$V�IRU�WKH�REMHFWLRQ��WKHQ��WKH�ILUVW�

FDVH��RI�PDFKLQH�GRPLQDQFH��LV�DV�FOHDU�D�FDVH�DV�RQH�PD\�RIIHU�LQ�ZKLFK�RQH�FDQ�VDIHO\�VD\�WKDW�

UHSURGXFWLRQ�LV�LQFRQVWDQW�ZLWK�WKH�VHW�RI�YDOXHV��,Q�UHDO�FDVHV�RI�FXUUHQW�FXOWXUHV��LW�LV�KDUG�WR�VD\�

UHSURGXFWLRQ�LV�QHFHVVDULO\�LQFRQVLVWHQW�ZLWK�WKH�YDOXHV��+RZHYHU��RQH�PD\�VD\�WKDW�LQ�FXOWXUHV�

ZKHUH�YROLR�LV�YHU\�GHEDVHG��RQH�VWDUWV�WR�DSSURDFK��VLJQLILFDQWO\�DQG�HIIHFWLYHO\��DQ�

LQFRQVLVWHQF\�EHWZHHQ�UHSURGXFWLRQ�DQG�WKH�VHW�RI�YDOXHV��7KH�REMHFWLRQ�GRHV�EULQJ�RXW�WKH�

��� $V�RSSRVHG�WR��VD\��FUHDWLQJ�WKH�KXPDQ�EHLQJ�IRU�D�VFLHQWLILF�H[SHULPHQW�RU�VLPSO\�IRU�WKH�H[SUHVVLRQ�RI�WKH�
³OLEHUW\´�RI�WKH�HQWLW\�WR�GR�VR�
��� ,Q�IDFW��'DYLV�������&KDSWHU����FRPSDUHV�WZR�QRPDGLF�JURXSV��WKH�(FXDGRULDQ�:DRUDQL�DQG�WKH�0DOD\VLDQ 3HQDQ��
7KH�IRUPHU��EHIRUH�LQYDVLRQ�E\�PLVVLRQDULHV�LQ�WKH�����V�DQG�VXEVHTXHQW�JRYHUQPHQW�IRUFHG�DVVLPLODWLRQ��ZHUH�
PHGLFDOO\�GRFXPHQWHG�DV�³DVWRQLVKLQJO\�KHDOWK\«�HVVHQWLDOO\�GLVHDVH�IUHH��ZLWK�QR�KLVWRU\�RI�FDQFHU�RU�KHDUW�
DLOPHQWV��ZLWK�QR�HYLGHQFH�RI�H[SRVXUH�WR�SROLR��SQHXPRQLD��VPDOOSR[��FKLFNHQ�SR[��W\SKXV��W\SKRLG�IHYHU��V\SKLOLV��
WXEHUFXORVLV��PDODULD��VHUXP�KHSDWLWLV��RU�WKH�FRPPRQ�FROG´�������RU�LQWHUQDO�SDUDVLWHV�RU�VHFRQGDU\�LQIHFWLRQV��
+RZHYHU��QRWDEO\��'DYLV�DOVR�GHVFULEHV�WKH�SHRSOH�DV�ZDUOLNH��OLYLQJ�D�KDUVK�H[LVWHQFH�VXFK�WKDW�³QR�RQH�ZKR�
XQGHUVWDQGV�WKH�OLIH�RQFH�OHG�E\�WKH�:DRUDQL�ZRXOG�ZLVK�LW�RQ�DQ\RQH�´�������'DYLV��DQ�DQWKURSRORJLVW�DQG�
HWKQRERWDQLVW�ZKR�KDV�VWXGLHG�PDQ\�SHRSOHV�RI�D�UDQJH�RI�HFRQRPLF�DQG�VRFLDO�W\SHV��FRXOG�QRW�EH�UHDGLO\�DFFXVHG�
RI�URPDQWLFL]LQJ�DQ\�SHRSOH��PHUHO\�EHFDXVH�KH�GHVFULEHV�D�JURXS�VXFK�DV�WKH�3HQDQ�DV�RQH�ZLWK�VWURQJ�DQG�
VXVWDLQDEOH�YDOXHV�WKDW�,�SURSRVH�DUH�KLJKO\�FRQVLVWHQW�ZLWK�YROLR�
��� 7KHVH�H[DPSOHV�DUH�QRW�WR�LPSO\�WKDW�DOO�IRUDJLQJ�JURXSV�IXOO\�YDOXH�OLIH�LQ�DQG�RI�LWVHOI��DW�OHDVW�WR�WKH�H[WHQW�RI�
ORYLQJ�DQG�UHVSHFWLQJ�DOO�VSHFLHV��6RPH�JURXSV�KDYH�QRWDEO\�H[KLELWHG�ODFN�RI�UHVSHFW��HYHQ�FDUHOHVV�GLVUHJDUG��LQ�
WKHLU�WUHDWPHQW�RI�VRPH�VSHFLHV��6HH�7KRPDV��������IRU�RQH�6DQ�JURXS¶V�FDOORXV�WUHDWPHQW RI�VRPH�DQLPDOV��$V�,�
HPSKDVL]H�KHUH�DQG�HOVHZKHUH��REVHUYLQJ�WKDW�VRPH�IRUDJLQJ�JURXSV�DSSHDU�WR�DSSUR[LPDWH�PRVW�FORVHO\�WKH�GXH�
SULRULWL]DWLRQ�RI�YROLR�GRHV�QRW�DULVH�IURP�URPDQWLFL]DWLRQ�RI�IRUDJLQJ�JURXSV�LQ�JHQHUDO�EXW�IURP�WKH�UDWLRQDO�
DSSURDFK�RI�WKLV�WKHVLV�LQ�WXUQLQJ�WR�HPSLULFDO�VWXGLHV�ERWK�WR�FKDUDFWHUL]H�TXRG�VXQW�KRPLQHV DQG�YROLR�DQG�GRHV�QRW�
LPSO\�WKDW�DOO�IRUDJLQJ�JURXSV�HTXDOO\�DSSUR[LPDWH�GXH�SULRULWL]DWLRQ�RI�YROLR�



���

VRFLDOO\�FRQWLQJHQW�SRVVLELOLW\�WKDW�VRPH�VHW�RI�YDOXHV�LQ�ZKLFK�YROLR�LV�VXEVWDQGDUG�PD\�QRW�

PHDQ�UHSURGXFWLRQ�LV�LQFRQVLVWHQW�ZLWK�LW��%XW�WKLV�FRQWLQJHQF\�RQO\�EULQJV�WR�OLJKW�WKH�IDFW�WKDW�

WKH�PRUH�D�VHW�RI�YDOXHV�DPDVVHV�QRQ�YROLR�RU�YROLR�GHEDVLQJ�YDOXHV�VR�WKDW�YROLR�VLQNV�HYHU�

WRZDUG�]HUR��UHSURGXFWLRQ�LV�HYHU�PRUH�OLNHO\�WR�EHFRPH�LQFRQVLVWHQW�ZLWK�WKH�VHW��RU�WR�IDOO�HYHU�

PRUH�FORVHO\�WR�LQFRQVLVWHQF\�ZLWK�WKH�VHW���,Q�RWKHU�ZRUGV��D�VFHQDULR�OLNH�WKH�SDUDGR[²DULVLQJ�

LQ�D�VRFLHW\�WKDW�KHDYLO\�GHEDVHV�YROLR�EXW�ZKRVH�PHPEHUV�VHHN�WR�UHSURGXFH²EHFRPHV�HYHU�

PRUH�OLNHO\�

0RVW�FXOWXUHV�SUREDEO\�IDOO�EHWZHHQ�WKH�WZR�VDPSOH�H[WUHPHV��,�GDUH�QRW�HQWHU�KHUH�LQWR�

SUHFLVHO\�KRZ�WR�MXGJH�ZKHQ�D�FXOWXUH¶V��RU�HYHQ�DQ�LQGLYLGXDO�DJHQW¶V��VHW�RI�YDOXHV�DUH�VXFK�WKDW�

UHSURGXFWLRQ�ZRXOG�EH�FRQVLVWHQW�ZLWK�LW��7KH�JHQHUDO�FRQFHUQ�IRU�DVVHVVLQJ�WKH�FRQVLVWHQF\�RI�

VRFLDO�YDOXHV�ZLWK�UHSURGXFWLRQ�LV�ZKHUH�WKH�RYHUDOO�VHW�SODFHV�YROLR��WKDW�LV��ZKHWKHU�LW�LV�QRWDEO\�

GHYDOXHG�LQ�UHODWLRQ�WR�RWKHU�YDOXHV�VXFK�DV�SRZHU��GHVLUH�LQVDWLDELOLW\��DQG�LPPRUWDOLW\��7KHVH�

YDOXHV�LQ�WKHPVHOYHV�DUH�QRW�QHFHVVDULO\�DQWL�YROLR��,W�LV�WKH�GHJUHH�WR�ZKLFK�WKH\�DUH�YDOXHG��DQG�

WKH�DGGLWLYH��V\QHUJLVWLF��G\QDPLF�HIIHFW�ZLWK�RWKHU�YROLR�GHEDVLQJ�YDOXHV��WKDW�PD\�PDNH�

UHSURGXFWLRQ�LQFRQVLVWHQW�ZLWK�WKHP��&XUUHQW�LQGXVWULDOL]HG��DJUDULDQ�XUEDQ�FXOWXUHV�DV�D�ZKROH��

DQG�VSHFLILF�VXEFXOWXUHV�ZLWKLQ�WKHP�PRUH�SRLQWHGO\��KDYH�DUJXDEO\�EHHQ�JUDQWLQJ�PRUH�DQG�

PRUH�YDOXH�WR�SUHVWLJH��ZHDOWK��VSHFLDOL]DWLRQ��HDVH�DQG�FRQYHQLHQFH��GHVLUH�H[SDQVLRQ��

FRPSHWLWLYHQHVV��DQG�PHWDOLIH�WR�WKH�SRLQW�WKDW�YROLR�LV�LQFUHDVLQJO\�GHEDVHG��7KH�DGDPDQWLQH�

LQVLVWHQFH�LQ�VXFK�VRFLHWLHV�WR�KDYH�ODUJH�VSUHDGLQJ�GZHOOLQJV�LQFRUSRUDWLQJ�HQRUPRXV�SDUFHOV�RI�

ODQG�DQG�ELRPH��WR�OLJKW�HYHU\�URRP�DW�QLJKW��RYHUO\�UHO\�XSRQ�FRPSXWHUV��VHH�:HL]HQEDXP�

������WKDW�UHTXLUH�UDUH�HDUWK�PHWDOV�ZKLFK�LQ�WXUQ�UHTXLUH�GHWULPHQWDO�PLQLQJ��H[DFHUEDWH�DJHQWV¶�

GHVLUHV�ZKRVH�HYHU�UHFHGLQJ�KRUL]RQ�RI�IXOILOOPHQW�GHPDQGV�H[SRQHQWLDO�ULVHV�LQ�UHVRXUFH�

H[WUDFWLRQ�DQG�XVH��DQG�GHSOR\�FRPSOH[�FRQVXPSWLRQ�LQWHQVLYH�PHFKDQLVPV�WR�VHHN�ORQJHYLW\�
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H[WHQVLRQV�IRU�DJHQWV�ZKR�FDQ�WKHQ�SURGXFH�HYHU�FRQVXPSWLRQ�LQWHQVLYH�PHDQV�WR�DPDVV�PRUH�

XQIXOILOODEOH�GHVLUH�DOO�UHIOHFW�VWURQJ�YDOXH�SULRULWL]DWLRQV��5HVSHFWLYHO\�ZLWK�WKLV�OLVW�RI�DFWLRQV��

WKHVH�YDOXHV�DUH��DJDLQ��WKRVH�IRU�SUHVWLJH�DQG�ZHDOWK��HDVH�DQG�FRQYHQLHQFH��SRZHU��GHVLUH�

H[SDQVLRQ��DQG�PHWDOLIH��/LIH�LQ�DQG�RI�LWVHOI�LV��DW�EHVW��GHIHUUHG�WR�VRPH�UHFHGLQJ�KRUL]RQ��RU�LV�

WUDPSOHG�LQ�WKH�VFUDPEOH��9ROLR�PD\�KDYH�EHHQ�WKH�VSDUN��DW�RQH�WLPH��WR�VSXU�WKHVH�YDOXHV��EXW�LW�

LV�GLIILFXOW�QRZ�WR�WHDVH�DSDUW�DQ\�UHPDLQLQJ�VXEVWDQFH�RI�LW�IURP�WKHVH�RYHUSRZHULQJ�YDOXHV��,Q�

VXFK�VRFLHWLHV��WKHQ��LW�LV�D�FKDOOHQJH�WR�VTXDUH�UHSURGXFWLRQ�ZLWK�WKH�FXOWXUDO�SUDFWLFHV��WKDW�LV��WR�

DFFRXQW�IRU�MXVW�ZKLFK�YDOXH�LV�PRWLYDWLQJ�UHSURGXFWLRQ��$V�2YHUDOO�ZULWHV���������UHSURGXFWLRQ�

PD\�VWLOO�EH�SXUVXHG�EXW�IRU�YDOXHV�RWKHU�WKDQ�ZKDW�,�DP�FDOOLQJ�OLIH�LQ�DQG�RI�LWVHOI��5HSURGXFWLRQ�

EHFRPHV�D�FRPPRGLILHG�DFWLYLW\�DQG�FKLOGUHQ�FRPPRGLWLHV��³,�DP�XQHDV\�DERXW�VHHLQJ�FKLOGUHQ�

DV�D�SURGXFW«�3DUHQWLQJ�FDQ�JR�ZURQJ�ZKHQ�SDUHQWV�VHH�WKHLU�RIIVSULQJ�DV�REMHFWV�WKH\�FDQ�DQG�

VKRXOG�PROG�WR�VXLW�WKHLU�RZQ�SXUSRVHV«��&KLOGUHQ�DUH�QRW�SURSHUW\�´�������+RZHYHU��VRPH�

VLGHV�LQ�WKH�ELRHWKLFV�GHEDWHV��6DYXOHVFX�DQG�.DKDQH�������DOVR�VHH�%XFKDQDQ�������SURPRWH�

H[DFWO\�VXFK�REMHFWLILHG�WUHDWPHQW�RI�RIIVSULQJ��7KDW SDUWLFXODU�OLIH�LQ�LWVHOI��WKH�RIIVSULQJ��LV�WKXV�

VXEVHUYLHQW�WR�WKH�YDOXH�RI�FRPSHWLWLRQ��SUHVWLJH��LQVDWLDELOLW\��DQG�HYHQ�PHWDOLIH��,I�WKDW�OLIH�LV�

VXEVHUYLHQW�WR�RWKHU�YDOXHV��WKHQ�LW�LV�SODXVLEOH�WKDW��LQ�WKDW�YDOXH�V\VWHP��DOO�RWKHU�KXPDQ�OLYHV�

DUH�VXEVHUYLHQW�WR�YDOXHV�RWKHU�WKDQ�WKDW�IRU�OLIH�LQ�DQG�RI�LWVHOI�

2I�FRXUVH��IRU�QRZ�VXFK�VRFLHWLHV�VWLOO�GR�YDOXH�OLIH�WR�VRPH�H[WHQW�DQG�RXWODZ�PXUGHU²

EXW�OLIH�LV�YHULWDEO\�WKH�PHUH�PHDQV�WR�WKH�PDWHULDOL]DWLRQ�RI�WKHVH�RWKHU�YDOXHV��7KLV�WUHQG�ZRUNV�

FRQWUDU\�WR�ZKDW�2YHUDOO�SURWHVWV��WKDW�³&KLOGUHQ��OLNH�DGXOW�ZRPHQ�DQG�PHQ��VKRXOG�EH�WUHDWHG�DV�

HQGV�WKDW�DUH�YDOXDEOH�LQ�WKHPVHOYHV�´�������������:LWKLQ�VXFK�VRFLHWLHV��IRU�WKH�WLPH�EHLQJ��OLIH�

UHPDLQV�D�VXEVWUDWH�RU�PDWUL[�XSRQ�ZKLFK�WKHVH�RWKHU�YDOXHV�FDQ�EH�SXUVXHG��%XW�LI�D�VXEVWLWXWH�

IRU�OLIH�ZHUH�WR�DSSHDU��E\�ZKLFK�WKHVH�RWKHU�YDOXHV�FRXOG�VWLOO�EH�PDWHULDOL]HG��WKHQ�VRPH�DJHQWV�



���

�DSSDUHQWO\�9LQJH�������-RQHV�������6DQGEHUJ�DQG�%RVWURP�������DOWKRXJK�HDFK�RI�WKHVH�DUH�

VXEMHFW�WR�LQWHUSUHWDWLRQ��GH�*DULV������KDV�PRUH�H[SOLFLWO\�DYRXFKHG�IRU�WKH�VDFULILFH���LI�WKHLU�

GHFODUDWLRQV�DUH�WR�EH�EHOLHYHG��ZRXOG�VDFULILFH�OLIH�IRU�WKH�VDNH�RI�WKHVH�QRQ�YROLR�YDOXHV��$QG�LW�

LV�QRW�FOHDU�WKDW�RWKHU�VHJPHQWV�RI�VXFK�VRFLHWLHV��LI�WKH�YDOXLQJ�WUHQGV�WKDW�WKH\�H[KLELW�SRUWHQGV�

DQ\WKLQJ��ZRXOG�QRW�IROORZ�WKDW�OHDG�DQG�DOVR�SULRULWL]H�WKRVH�YDOXHV�WR�WKH�H[SHQVH�RI�YROLR�

������$�4XDQGDU\�IRU�9ROLR�DQG�WKH�9DOXLQJ�RI�5HSURGXFWLRQ

,W�PD\�DSSHDU�WKDW��LQ�VRPH�VRFLDO�FRQGLWLRQV��VXFK�DV�WKLV�ODVW�RQH�GHVFULEHG��DJHQWV�PD\�

UHSURGXFH�IRU�YDOXHV�RWKHU�WKDQ�YROLR��(DUOLHU��WKRXJK��,�KDG�VDLG�WKDW�LQ�VRFLHWLHV�WKDW�KHDYLO\�

GHEDVH�YROLR��UHSURGXFWLRQ�UHSUHVHQWV�DQ�LQFRQVLVWHQF\�LQ�YDOXH��:KLFK�LV�WKH�FDVH��WR�DYRLG�

SRVVLEOH�LQFRQVLVWHQF\�KHUHLQ�DV�ZHOO�"

7R�DQVZHU��,�PXVW�PDNH�D�FRQMHFWXUH��DOWKRXJK�LW�WLHV�WRJHWKHU�WKH�PDQ\�SUHYLRXV�SDUWV�

LQWR�WKH�ZKROH�WKDW�,�KDYH�SURPLVHG��,Q�D�VRFLDO�FRQGLWLRQ�LQ�ZKLFK�YROLR�LV�JLYHQ�LQGLVSXWDEOH�

SULRULW\�RYHU�DOO�RWKHU�YDOXHV��LQ�ZKLFK�RWKHU�YDOXHV�DUH�SULRULWL]HG�EHQHDWK�LW�VR�WKDW�WKH\�VHUYH�WR�

IXUWKHU�YDOXLQJ�RI�OLIH�LQ�DQG�RI�LWVHOI��UHSURGXFWLRQ��EHLQJ�WKH�IXUWKHULQJ�RI�OLIH�LQ�DQG�LI�LWVHOI��LV�

DQ�DFW�RI�WKDW�YDOXLQJ��,W�FDOOV�RQ�QR�VHSDUDWH�YDOXLQJ��DV�,�QRZ�DWWHPSW�WR�H[SODLQ�

$V�.HOO\���������)ODQQHU\�DQG�0DUFXV��������DQG�RWKHU�DQWKURSRORJLVWV�DQG�

DUFKDHRORJLVWV�KDYH�UHFHQWO\�SRLQWHG�RXW��WKH�ROG�DQWKURSRORJLFDO�GUHDP�RI�UHFRQVWUXFWLQJ�KRZ�

RXU�SUHKLVWRULF�IRUDJLQJ��RU�VRPH�HDUO\�KRUWLFXOWXUDO��DQFHVWRUV�OLYHG�E\�VWXG\LQJ�FXUUHQW�IRUDJLQJ�

VRFLHWLHV�KDV�EHHQ�GHIODWHG��&XUUHQW�VRFLHWLHV�RI�WKLV�VRUW�YDU\�ZLGHO\�RQH�IURP�WKH�RWKHU��DQG�

FRPSDUHG�ZLWK�SUHKLVWRULF�FXOWXUDO�FRQGLWLRQV�WKH\�DSSHDU�WR�KDYH�HYROYHG�LQ�ZLGHO\�GLIIHULQJ�

ZD\V�DV�ZHOO��WKXV�GUDZLQJ�XS�VRPH�³LGHDO´�PRGHO�KXQWHU�JDWKHUHU�VRFLHW\�LV�DOPRVW�

PHDQLQJOHVV��+RZHYHU��UHFHQW�VXFK�VRFLHWLHV²WKH�3HQDQ�RU�SDUWO\�KRUWLFXOWXUDO�6HPDL�WKDW�



���

DSSHDU�WR�KDYH�DELGHG�E\�WKHLU�FXVWRPDU\�YDOXHV�DQG�UHVLVWHG�SRZHUIXO�LQFXUVLRQV�IURP�

LQHJDOLWDULDQ�LQIOXHQFHV²KDYH�UHWDLQHG�D�FHUWDLQ�LQWHJUDWLRQ�LQ�WKHLU�YDOXH�SULRULWLHV��VHH�DOVR�WKH�

PDQ\�HWKQRJUDSKLHV�LQ�/HH�DQG�'DO\��������,QGHHG��ZKDW�LV�PRUH�FRPPRQ�DPRQJ�WKHVH�VRFLHWLHV�

LV�QRW�FXVWRP��ZKLFK�DV�.HOO\�FRJHQWO\�DUJXHV�GRHV�YDU\�ZLGHO\�DPRQJ�WKHP��EXW�YDOXH�

SULRULWLHV���� 7KH�DERYH�OLVWHG�YDOXHV�WKDW�VWURQJO\�WHQG�WR�GLVSODFH�YROLR�DUH�KHOG��LI�DW�DOO��RQO\�

H[LJXRXVO\��7KHVH�VRFLHWLHV�H[KLELW�RQO\�VOLJKW�YDOXLQJ�RI�ZHDOWK��SUHVWLJH��SRZHU��

FRPSHWLWLYHQHVV��VHHPLQJO\�QR�YDOXLQJ�RI�LQVDWLDELOLW\�RU�PHWDOLIH��GLVFRXQWLQJ�JURXS�PHPEHUV�

FRQYHUWHG�WR�&KULVWLDQLW\�RU�,VODP���DQG�D�PRGHUDWH�YDOXLQJ�RI�VSHFLDOL]DWLRQ�DQG�RI�HDVH�DQG�

FRQYHQLHQFH��7KH\�JHQHUDOO\�YDOXH�DXWRQRP\��HTXDOLW\��YDULHW\��PRELOLW\��EXW�QRQH�RI�WKHVH�VR�

PXFK�DV�WR�GLVSODFH�YROLR�IURP�WRS�SULRULW\��

,Q�WKLV�OLJKW��WKH�FXOWXUDO�YDOXHV�DQG�SUDFWLFHV�DUH�LQWHJUDWHG�LQ�VXFK�D�ZD\�DV�WR�XSKROG�

YROLR�DV�SULPDU\� $V�'DYLV�HW�DO���������ZULWH��³,Q�3HQDQ�FXOWXUH��WKHUH�DUH�QR�VKDUS�GLVWLQFWLRQV�

EHWZHHQ��SOD\��ZRUN��DQG�HGXFDWLRQ�´������,Q�WKLV�FXOWXUH�DQG�PDQ\�RWKHUV�GRFXPHQWHG��*RZG\�

������,QJROG��������GDLO\�DFWLYLWLHV�SURIRXQGO\�LQWHUUHODWH�ZLWK�RQH�DQRWKHU�LQ�ERWK�VXEVWDQFH�DQG�

PHDQLQJ��³+XQWLQJ�DQG�JDWKHULQJ�LV�>VLF@�LQWHJUDWHG�ZLWK�ULWXDOV��VRFLDO�RUJDQL]DWLRQ��DQG�DUWLVWLF�

H[SUHVVLRQ��7KH�LGHD�WKDW�HDUQLQJ�D�OLYLQJ�LV�GUXGJHU\�ZKRVH�RQO\�SXUSRVH�LV�WR�PDNH�LW�SRVVLEOH�

IRU�XV�WR�OLYH�RXU�µUHDO¶�OLYHV�LV�QRW�SUHVHQW�LQ�KXQWHU�JDWKHUHU�FXOWXUH�´��,QJROG������������

&RPPRQO\�DPRQJ�VXFK�VRFLHWLHV��WKHUH�LV�D�VWURQJ�LQWHUFRQQHFWLRQ�EHWZHHQ�KDUYHVWLQJ�SODQWV�RU�

��� 7KLV�FRPPRQDOLW\�PD\�EH�ZKDW�LPEXHV�WKLV�VHW�RI�VRFLHWLHV�ZLWK�XQLW\��UDWKHU�WKDQ�WKHLU�LQWHUVHFWLQJ�SUDFWLFHV��E\�
ZKLFK�DQWKURSRORJLVWV�KDG�HDUOLHU�DWWHPSWHG�WR�XQLWH�WKHP��&HUWDLQO\��WKHUH�LV��DV�ZHOO��JUHDW�YDULDQFH�LQ�YDOXH�
SULRULWL]DWLRQ�DPRQJ�WKHP��)RU�H[DPSOH��VRPH�IRUDJLQJ�VRFLHWLHV�YDOXH�ZDU��RWKHUV�YDOXH�SHDFH��VRPH�YDOXH�SUHVWLJH��
PDQ\��LPPHGLDWH�UHWXUQ�IRUDJLQJ�FXOWXUHV��GR�QRW��%XW�ZKDW�DSSHDUV�WR�KROG�WKHP�WRJHWKHU��LI�ORRVHO\��DV�D�JURXS�LV�
WKHLU�YDOXH�SULRULWL]LQJ�VXFK�WKDW�WKRVH�YDOXHV�WKDW�WHQG�WR�GHYDOXH�YROLR�DUH�JLYHQ�ORZ�LPSRUWDQFH��WKRVH�WKDW�WHQG�WR�
VXSSRUW�LW�DUH�JLYHQ�KLJK�LPSRUWDQFH��DQG�YROLR�UHPDLQV�SULRU�RYHU�DOO�

,�VKRXOG�QRWH�KHUH�WKDW�WKLV�REVHUYDWLRQ�RI�LQWHJUDWHG�YDOXHV�LQ�VRPH�VRFLHWLHV��IDU�IURP�DULVLQJ�IURP�D�
URPDQWLFL]LQJ�QRWLRQ�VLPSO\�EHFDXVH�WKHVH�FXOWXUHV�DUH�OHVV�FRPSOH[�WKDQ�FXUUHQW�LQGXVWULDOL]HG�LQHJDOLWDULDQ�RQHV��LV�
LQVWHDG�RIIHUHG�DV�DQ�HPSLULFDO�H[DPSOH�RI�KRZ�KXPDQ�FXOWXUHV�FDQ�DW�OHDVW�DSSUR[LPDWH�DQ�LQWHJUDWLRQ�RI�YDOXHV�
ZLWK�YROLR�SULRU�WR�DOO��7KH�VWURQJHVW�DFFXVDWLRQ�WKDW�FRXOG�EH�OHYHOHG�DW�WKLV�DSSURDFK�LV��FRQWUDULO\��WR�DFFXVH�LW�RI�
FROG�UDWLRQDOLW\�DERXW�KXPDQ�YDOXHV��ZKLFK�SHUKDSV�VKRXOG�EH�DVVHVVHG�ZKROO\�YLD�HPRWLRQV�



���

DQLPDOV�IURP�WKH�ODQG�DQG�GXH�UHVSHFW�WR��HYHQ�SHUPLVVLRQ�IURP��WKH�JRGV��DQG�WDNLQJ�WRR�PXFK�

ZRXOG�WKUHDWHQ�UHODWLRQV�ZLWK�WKH�JRGV�DQG�IXWXUH�KDUYHVWV���� 7KXV��TXRWLGLDQ�SUDFWLFDO�HFRQRP\�

LV�LQWHJUDWHG�ZLWK�GHYRXW�UHOLJLRXV�IHHOLQJ��)RRG�JDWKHULQJ�LQWHUFRQQHFWV�ZLWK�PHGLFLQDO�

JDWKHULQJ�DQG�SUHSDUDWLRQ��ZKLFK�FRQQHFW�ZLWK�VKDPDQLVWLF�DQG�UHOLJLRXV�SUDFWLFHV�DQG�ULWXDOV��

7KHVH�ULWXDOV�LQ�WXUQ�FRPPRQO\�DUH�LQWLPDWHO\�FRQQHFWHG�ZLWK�GDQFH�DQG�PXVLF��5LWXDOV�RI�GDQFH�

DQG�PXVLF�PD\�DOVR�HQYHORSH�VWRU\WHOOLQJ��PDVN�PDNLQJ��SDLQWLQJ��DQG�RWKHU�DUWV��7KHLU�PRWLIV�

RIWHQ�WLH�LQ�ZLWK�WKRVH�RQ�PRUH�TXRWLGLDQ�REMHFWV�VXFK�DV�EDVNHWV�DQG�PDWV��VR�HYHQ�DFWLYLWLHV�ZLWK�

WKHVH�GDLO\�REMHFWV�KDYH�GHVLJQDWHG�SODFH�ZLWKLQ�FRVPRORJLFDO�FRQWH[W��7KHVH�REMHFWV�DQG�WKHLU�

GHVLJQ�VKDUH�SDUWLFXODULWLHV�DPRQJ�NLQGUHG�ZLWKLQ�D�EDQG��RU�DPRQJ�IDPLOLHV�RI�D�EDQG�LQ�D�JURXS�

RI�EDQGV��)DPLO\��H[WHQGHG�IDPLO\�DQG�EORRG�NLQGUHG�KDYH�D�SDUWLFXODU�SRVLWLRQ�ZLWKLQ�WKH�

FRVPRORJLFDO�FRQWH[W��)LQDOO\��PDUULDJH�DQG�UHSURGXFWLRQ�KDYH�D�VSHFLDO�YDOXH�ZLWKLQ�WKDW�

NLQGUHG�VWUXFWXUH��7KH�YDOXH�RI�UHSURGXFWLRQ�LV�WKHQ�D�JLYHQ�ZLWKLQ�WKLV�RYHUDOO�FRQWH[W�RI�YDOXHV�

EHOLHIV��DQG�SUDFWLFHV��DQG�WKRVH��DV�,�KDYH�FRQWHQGHG��E\�D�FXVWRPDU\�V\VWHP�RI�FKHFNV�DQG�

EDODQFHV�NHHS�YROLR�GLVSODFLQJ�YDOXHV�LQ�FKHFN�DQG�YROLR�LQ�SULRULW\��

,�VKRXOG�DGG�RQH�PRUH�QRWH�DERXW�WKLV�V\VWHP�RI�FKHFNV�DQG�EDODQFHV�RQ�YDOXHV�ZLWKLQ�

WKLV�VWUXFWXUH��EHFDXVH�LW�LV�ZLWKLQ�WKDW�V\VWHP�WKDW�WKH�YDOXH�RI�UHSURGXFWLRQ�LV�WLJKWO\�

LQWHUZRYHQ��&XVWRPV�OLNH�WKRVH�RI�VKDULQJ�PDLQWDLQ�HTXDOLW\�DQG�NHHS�ZHDOWK��SRZHU��

FRPSHWLWLYHQHVV��DQG�SUHVWLJH�LQ�FKHFN��&XVWRPV�HPSKDVL]LQJ�NLQGUHG�DQG�FRPPXQLW\�UHODWLRQV�

PDLQWDLQ�DXWRQRP\�DQG�NHHS�LQ�FKHFN�WKRVH�YDOXHV�WKDW�ZRXOG�WKUHDWHQ�LW��³,W�LV�WKURXJK�WKHLU�

UHODWLRQVKLSV�WKDW�SHUVRQV�DUH�FRQVWLWXWHG�DV�DXWRQRPRXV�DJHQWV�´�,QJROG�ZULWHV���������³$�

��� 7KLV�DQG�WKH�IROORZLQJ�GHVFULEHG�LQWHJUDWLRQV�RI�SUDFWLFHV��YDOXHV��DQG�EHOLHIV ZLWK�RQH�DQRWKHU�FRPH�IURP�
YDULRXV�HWKQRJUDSKLHV�LQ�/HH�DQG�'DO\���������DV�ZHOO�DV�7KRPDV���������+XQWHU�DQG�:KLWWHQ���������'HQWDQ�
��������'DYLV�HW�DO����������*RZG\���������'DYLV���������.HOO\���������DQG��'DYLV���������7KLV�GHVFULSWLRQ�LV�WKXV��
IRU�WKH�SXUSRVH�RI�H[SHGLHQF\��DQ�DPDOJDP��VR�WKDW�QRW�DOO�VXFK�VRFLHWLHV�PD\�KDYH�WKLV�VHW�RI�LQWHJUDWHG�YDOXHV��
SUDFWLFHV��DQG�EHOLHIV��EXW�DW�OHDVW�VRPH�RI�WKHP��VXFK�DV�WKH�(DVWHUQ�3HQDQ��SHUKDSV�(DVWHUQ�6HPDL��FRPH�YHU\�FORVH�
WR�LQFOXGLQJ�DOO�RI�WKHP��



���

SHUVRQ�DFWV�ZLWK�RWKHUV��QRW�DJDLQVW�WKHP«��7KH�FRPELQDWLRQ�RI�DXWRQRP\�DQG�GHSHQGHQF\�FDOOV�

LQWR�EHLQJ�UHODWLRQVKLSV�WKDW�DUH�IRXQGHG�RQ�WKH�SULQFLSOH�RI�WUXVW�´�����������HPSKDVLV�LQ�

RULJLQDO��$QG�WUXVW��DV�,QJROG�GHVFULEHV��LV�NH\�WR�WKH�LQWHUGHSHQGHQFH�RI�VKDULQJ�DQG�HTXDOLW\��

DQG�VKDULQJ�UHLQIRUFHV�DXWRQRP\��³E\�VKDULQJ��SHUVRQV�VXUUHQGHU�QRWKLQJ�RI�WKHPVHOYHV�WR�

VRFLHW\��7KH�VFRSH�RI�WKHLU�DXWRQRP\��IDU�IURP�EHLQJ�GLPLQLVKHG��LV�HQODUJHG�´�������0XFK�OLNH�

WKH�WULDQJXODU�UHODWLRQ�RI�OLEHUWp��HJDOLWp��IUDWHUQLWp��WKH�YDOXHV�RI�DXWRQRP\��HTXDOLW\��DQG�

FRPPXQLW\�WKXV�LQWHUFRQQHFW�DPRQJ�WKHVH�IRUDJLQJ�VRFLHWLHV��7KDW�YDOXH�IRU�FRPPXQLW\��ZKLFK�

LV�WKH�H[WHQGHG�VHW�RI�EORRG�NLQGUHG��LV�LQWHUORFNHG�ZLWKLQ�WKDW�VWUXFWXUH�RI�YDOXH�PDLQWDLQLQJ�

DXWRQRP\�DQG�HTXDOLW\��7KH�YDOXH�RI�UHSURGXFWLRQ�DULVHV��DV�,�GHVFULEHG��ZLWKLQ�WKDW�RI�WKH�

H[WHQGHG�IDPLO\�DQG�WKH�UHPDLQGHU�RI�WKH�JLYHQ�FRVPRORJLFDO�FRQWH[W��EXW�WKLV�YDOXH�LQ�WXUQ�LV�

WLJKWO\�LQWHUORFNHG�ZLWK�WKDW�RI�DXWRQRP\�DQG�HTXDOLW\�

7R�UHWXUQ�QRZ�WR�WKH�SRWHQWLDO�FRQWUDGLFWLRQ��LQ�ZKHWKHU�UHSURGXFWLRQ�FDQ�EH�LQGHHG�EH�

YDOXHG�E\�QRQ�YROLR�YDOXHV�RU�ZKHWKHU�LW�PXVW�DULVH�IURP�YROLR�DQG�WKXV�UHQGHU�VRPH�YDOXH�

SULRULWL]DWLRQV�FRQWUDGLFWRU\���2QWRORJLFDOO\��DFFRUGLQJ�WR�WKH�LPPHGLDWHO\�SUHFHGLQJ�GLVFXVVLRQ��

LW�DSSHDUV�WKDW�YDOXLQJ�UHSURGXFWLRQ�LV�DQ�LQVHSDUDEOH�SDUW�RI�YROLR��ZKLFK�VXEVXPHV�WKH�YDOXLQJ�

RI�VHOI��IDPLO\�DQG�FRPPXQLW\��DQG�OLIH�IRUPV�LQ�JHQHUDO��,W�PD\�EH�SRVVLEOH�HLWKHU�WR�DEVWUDFW�WKLV�

YDOXLQJ�RI�UHSURGXFWLRQ�IURP�WKH�EURDGHU�FRQWH[W�RI�YROLR��RU�WR�VR�FRQILQH�YROLR�WKDW�YDOXLQJ�

UHSURGXFWLRQ�LV�WKH�RQO\�DFWLYLW\�UHPDLQLQJ�IURP�WKDW�YDOXLQJ���� ,I�VR��ZRXOG�YDOXLQJ�

UHSURGXFWLRQ�VRPHKRZ�UHWDLQ�D�YHVWLJLDO�YDOXLQJ�RI�OLIH�LQ�DQG�RI�LWVHOI"�,�FDQQRW�TXLWH�JUDVS�WKH�

JLVW�RI�WKH�TXHVWLRQ��ZLWKRXW�ULVNLQJ�REVFXUDQWLVP��&RQVLGHU�WKHQ�D�VXEFXOWXUH�WKDW�VWURQJO\�

SULRULWL]HG��VD\��ZHDOWK��SRZHU��LQVDWLDELOLW\��FRPSHWLWLYHQHVV��HDVH�DQG�FRQYHQLHQFH��DQG�

LPPRUWDOLW\��,WV�PHPEHUV�QRW�\HW�EHLQJ�LPPRUWDO��LW�FRQFHGHG�WKDW�IRU�WKH�WLPH�EHLQJ�FDUERQ�

��� ,�ZRXOG�FRQWHQG�WKDW�LQ�VXFK�DQ�DWWHPSW��ZKHQ�YDOXLQJ�IDPLO\�DQG�FRPPXQLW\�DQG�WKH�UHVW�RI�OLIH�IRUPV�RU�JUHDWO\�
GLPLQLVKHG�RU�REOLWHUDWHG���IRUPHU��YROLR�ZRXOG�QR�ORQJHU�EH�YROLR��LI�LW�LV�LQGHHG�RQWRORJLFDOO\��QHFHVVDULO\�
FRQQHFWHG�ZLWK�WKLV�ODUJHU�FRQWH[W�



���

EDVHG��HPERGLHG�OLIH�ZDV�WKH�RQO\�DYDLODEOH�LQVWUXPHQW�E\�ZKLFK�WR�SXUVXH�WKHVH�RWKHU�YDOXHG�

HQGV�DQG�VR�GLG�QRW�GXO\�YDOXH�OLIH�LQ�DQG�RI�LWVHOI��,W�DOVR�FRQFHGHG�UHSURGXFWLRQ��VD\�FORQLQJ�YLD�

DUWLILFLDO�ZRPEV��ZDV�WKH�RQO\�OLNHO\�URXWH�WR�WKRVH�HQGV��7KHQ�WKDW�VXEFXOWXUH�ZRXOG�QRW�EH�

YDOXLQJ�OLIH�LQ�DQG�RI�LWVHOI�EXW�VRPHKRZ�YDOXLQJ�UHSURGXFWLRQ DQG��WKXV��QRW�EH�LQFRQVLVWHQW�LQ�

WKH�YDOXLQJ��7KH�VXEFXOWXUH�PD\�EH�XVLQJ�UHSURGXFWLRQ�DQG�WKH�HQWLWLHV�FUHDWHG�WKHUHE\�VROHO\�DV�

PHDQV�IRU�HQGV�VXFK�DV�LPPRUWDOLW\��SRZHU��DQG�LQVDWLDELOLW\�DQG�VR�PD\�EH�FKDUJHG�ZLWK�PRUDO�

WUDQVJUHVVLRQV�EXW��LW�ZRXOG�VHHP��FRXOG�QRW�EH�DFFXVHG�RI�EHLQJ�LQFRQVLVWHQW�ZLWK�LWV�RZQ�VHW�RI�

YDOXHV�

+RZHYHU��LI�LW�FRXOG�EH�VKRZQ�HLWKHU�WKDW�YDOXLQJ�UHSURGXFWLRQ�FDQQRW�EH�UHDGLO\�

DEVWUDFWHG�IURP�YROLR�DQG�DQ\�DWWHPSW�WR�GR�VR�ZRXOG�OHDYH�D�³YHVWLJLDO´�YROLR��WKHQ�UHSURGXFLQJ�

LQ�VXFK�D�FDVH�ZKHQ�YROLR�LV�RWKHUZLVH�KHDYLO\�GHEDVHG�PD\�LQGHHG�H[KLELW�LQFRQVLVWHQW�YDOXHV��

DQG�WKH�VWDWHG�TXDQGDU\�LV�UHVROYHG��7KH�SUREOHP�KHUH�LV�WKH�REVFXUDQWLVP�RI�D�³YHVWLJLDO�YROLR�¶�

2U��LW�PD\�EH�DUJXHG�WKDW�ZKDW�WKLV�VXEFXOWXUH�LV�GRLQJ�E\��VD\� FORQLQJ�WKHPVHOYHV�YLD�DUWLILFLDO�

ZRPEV��LV�QRW�UHDOO\�UHSURGXFWLRQ�EXW�VRPH�RWKHU�NLQG�RI�DFW��DQG�VR�WKH�³YHVWLJLDO�YROLR´�LV�

DYRLGHG��DQG�YDOXLQJ�UHSURGXFWLRQ�LV�FRQVHUYHG�ZLWKLQ�YROLR�DQG�WKH�TXDQGDU\�WKXV�UHVROYHG��%XW�

WKHQ�QLFHWLHV�LQ�MXVW�ZKDW�³UHSURGXFWLRQ´�FRQVLVWV�LQ�DUH�LQWURGXFHG��D�IXUWKHU�SUREOHP�

2QH�SODXVLEOH�UHVROXWLRQ�RI�WKH�TXDQGDU\�LV�WR�FRQFHGH�WKDW�LQ�D�VXEFXOWXUH�WKDW�KDV�VR�

GHYDOXHG�YROLR�WKDW�LWV�DJHQWV�ZRXOG�UHSURGXFH�VROHO\�DV�WKH�ODVW�PHDQV�DYDLODEOH�WR�DWWDLQ�

LPPRUWDOLW\��SRZHU��LQVDWLDELOLW\��DQG�VR�RQ�DUH�QRW�LQFRQVLVWHQW�LQ�GHEDVLQJ�YROLR�DOWKRXJK�

�PLQLPDOO\��LI�LQILQLWHVLPDOO\��YDOXLQJ�UHSURGXFWLRQ��EXW�PD\�EH�VXEMHFW�WR�RWKHU�PRUDO�FULWLFLVP�

�VXFK�DV�XVLQJ�RIIVSULQJ�DV�PHUH�PHDQV�WR²TXLWH�VHOILVK²HQGV���$QG�\HW��DV�WR�WKH�VHFRQG�KDOI�

RI�WKH�TXDQGDU\²YL]���WKDW�YROLR�GHEDVHG�YDOXH�SULRULWL]DWLRQ�VHHPV�LQFRQVLVWHQW�ZLWK�

UHSURGXFWLRQ²WKHUH�VWLOO�PD\�EH�VRFLHWLHV�WKDW�KDYH�QRW�VR�FRPSOHWHO\�GHEDVHG�YROLR�EHQHDWK�
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RWKHU�YDOXHV�DV�WKLV�ODVW�H[DPSOH�KDV��EXW�VWLOO�KDYH�UHWDLQHG�HQRXJK�YROLR�WKDW�WKHLU�UHDVRQV�IRU�

YDOXLQJ�UHSURGXFWLRQ�GR OHDYH�WKHLU�RYHUDOO�VHW�RI�YDOXHV�LQFRQVLVWHQW��6R�,�KDYH�QRW�TXLWH�

UHVROYHG�WKH�TXDQGDU\�EXW�DW�OHDVW�LQ�VXJJHVWLQJ�VRPH�UHVROXWLRQV�KDYH�SXOOHG�RXW�WKH�

FRPSOLFDWLRQV�WKDW�WKH�TXDQGDU\�LQYROYHV�

7KH�OHVVRQ�RI�WKLV�TXDQGDU\�LV�WKDW�WKHUH�DUH�FXOWXUDO�FRQGLWLRQV�LQ�ZKLFK�YROLR�LV�

SULRULWL]HG�RYHU�DOO�RWKHU�YDOXHV�DQG�LQ�ZKLFK�WKHUH�LV�WKXV�QRW�HYHQ�D�TXHVWLRQ�RI�MXVWLI\LQJ�WKH�

YDOXLQJ�RI�UHSURGXFWLRQ��DV�UHSURGXFWLRQ�LV�DQ�LQWHJUDO�SDUW�RI�YROLR���6RPHZKDW�VLPLODUO\��LQ�SUH�

LQHJDOLWDULDQ�FXOWXUHV��WKHUH�ZRXOG�EH�QR�QHHG�WR�MXVWLI\�WKH�YDOXLQJ�RI�OLEHUW\��DV�DXWRQRP\�DQG�

HTXDOLW\�DUH�LQWHJUDO�LQ�WKH�FXOWXUDO�YDOXHV�DQG�WKH�LVVXH�RI�OLEHUW\�GRHV�QRW�HYHQ�DULVH���9DOXLQJ�

UHSURGXFWLRQ�SHU�VH�VHHPV�WR�EHFRPH�DQ�LVVXH�ZKHQ�YROLR�LV�PDUNHGO\�GHEDVHG��DV�LQ�PDQ\�

LQHJDOLWDULDQ�LQGXVWULDOL]HG�FXOWXUHV�LQ�ZKLFK�YDOXHV�WKDW�WHQG�WR�GHEDVH�YROLR�DUH�RYHUZKHOPLQJO\�

SULRULWL]HG�RYHU�YROLR���,W�LV�QRW�VXUSULVLQJ��WKHQ��WKDW�LW�LV�DPRQJ�VXFK�FXOWXUHV�WKDW��WRGD\��WKH�

YDOXLQJ�RI�UHSURGXFWLRQ�KDV�FRPH�LQWR�TXHVWLRQ�DV�QHHGLQJ�MXVWLILFDWLRQ���$JDLQ��JLYHQ�WKH�VRULWHV�

SUREOHP��ZKDW�FDQQRW�EH�RIIHUHG�LV�H[DFWO\�ZKHUH�DORQJ�WKH�ORDGLQJ�RI�YROLR�GHEDVLQJ�YDOXHV�

DERYH�YROLR�GRHV�UHSURGXFWLRQ�EHFRPH�LQFRQVLVWHQW�ZLWK�WKH�YDOXH�SULRULWL]DWLRQ�DQG�QRUPDWLYHO\�

XQIRXQGHG²LQYRNLQJ�WKH�UHSURGXFWLRQ�SDUDGR[��,W�VHHPV�DV�ZHOO�WKDW��KHUH��OLIH�LQ�DQG�RI�LWVHOI�LV�

GLPLQLVKHG�

)RU�WKLV�DSSURDFK�RI�DVVHVVLQJ�FXOWXUDO�YDOXHV�DFFRUGLQJ�WR�KRZ�WKH\�SULRULWL]H�YROLR��TXHVWLRQV�

DERXQG��+RZ�FRXOG�FXOWXUHV�KDYH�JRWWHQ�WR�WKH�SRLQW�ZKHUH�WKH\�VR�GHEDVHG�YROLR��RQH�PD\�VD\�

WKH�YHU\�UHDVRQ�IRU�EHLQJ�DOLYH�DQG�KXPDQ�"�,�EHOLHYH�WKDW�VWXGLHV�VXFK�DV�WKDW�E\�SRSXODWLRQ�

JHQHWLFLVW�:HOOV��������DQG�DUFKDHRORJLVWV�)ODQQHU\�DQG�0DUFXV���������ZKLFK�,�KDYH�WXUQHG�WR�

UHSHDWHGO\�LQ�WKLV�FKDSWHU��FDQ�KHOS�DQVZHU�WKLV�FKLOOLQJ�TXHVWLRQ��,QGHHG��DV�PDWWHU�KDV�DQWL�
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PDWWHU��VR�GRHV�OLIH�KDYH�LWV�³DQWL�OLIH�´�PDOLJQDQF\�RU�QHRSODVP��0DOLJQDQW�FHOOV�DUH�DV�PXFK�

DOLYH�DV�KHDOWK\�FHOOV��WKH\�DUH�VLPSO\�PLVVLQJ�D�IHZ�FUXFLDO�WUDLWV��VXFK�DV�LQKLELWRU\�UHVSRQVHV�

IURP�RWKHU�FHOOV�WR�VWRS�JURZLQJ��WR�KDOW�WKHLU�FKRNLQJ�LQILOWUDWLRQ��:HOOV�KLQWV�WKDW�WKHUH�PD\�EH�

VRFLDO�PDOLJQDQF\�DV�ZHOO��,I�,�PD\�H[SDQG�RQ�KLV�KLQW��D�EXV\�DQG�SUROLIHUDWLQJ�FXOWXUH�PD\�QRW�

EH�D�KHDOWK\�FXOWXUH�IRU�LWV�PHPEHUV��LW�PD\�ODFN�WKH�HVVHQWLDO�WUDLWV�WR�LQKLELW�LWV�JURZWK��QRW�VR�

PXFK�SRSXODWLRQ�JURZWK�DV�JURZWK�LQ�UHVRXUFH�XVH���%XW�DQRWKHU�TXHVWLRQ�LV�ZKHWKHU��ZLWKLQ�WKH�

SUHVHQW�FXOWXUDO�FRQWH[W��JLYLQJ�YROLR�LWV�GXH�SODFH�DERYH�DOO�RWKHU�YDOXHV�SRVHV�D�WKUHDW��E\�

OHDGLQJ�DJHQWV�WR�EH�OHVV�FRPSHWLWLYH�LQ�D�ODUJHO\�FRPSHWLWLYH�ZRUOG"�7KDW�LV�D�ZHLJKW\�TXHVWLRQ��

,�FDQQRW�DQVZHU�LW�LQ�WKH�QH[W�DQG�ILQDO�VHFWLRQ��ZKLFK�GHDOV�ZLWK�WKH�JOREDO�FRQWH[W�DQG�

SRSXODWLRQ��EXW�LW�KRYHUV�WKHUH��,W�LV�D�KDUG�LVVXH�WKDW�ZDUUDQWV�D�IHUYLG��WKRURXJK��DQG�RQJRLQJ�

UHVHDUFK�SURMHFW�LQWR�FXUUHQW�VRFLDO�YDOXHV�DQG�WKH�GHJUHH�WR�ZKLFK�WKH\�XSKROG��LI�DW�DOO��WKH�PRVW�

EDVLF�YDOXH��WKDW�RI�KXPDQ�OLIH��DOO�OLIH��OLIH�LQ�DQG�RI�LWVHOI�

������9ROLR�LQ�/LJKW�RI�(QRUPRXV�3RSXODWLRQ�DQG�/LPLWHG�5HVRXUFHV�

,Q�UHWXUQLQJ�WR�WKH�TXHVWLRQ�WKDW�KDV�OHG�WR�WKDW�RI�ZKHWKHU�KXPDQV�VKRXOG�UHSURGXFH��WKLV�ILQDO�

VHFWLRQ�EULQJV�WRJHWKHU�WKH�PDMRU�SRLQWV�RI�WKH�SUHYLRXV�FKDSWHUV��,Q�OLJKW�RI�ERWK�WKH�GUDVWLFDOO\�

LQFUHDVHG�SRSXODWLRQ�DQG�RI�WKH�UHVRXUFH�XVH�DQG�NLQGV�RI�YDOXHV�WKDW�WRJHWKHU�WHQG�WR�GHYDOXH�OLIH�

LQ�DQG�RI�LWVHOI��KRZ�FRXOG�DJHQWV�MXVWLI\�DGGLQJ�\HW�PRUH�FRQVXPHUV�DQG�GHYDOXDWLRQ�RI�WKH�YHU\�

OLIH�WKDW��RQH�ZRXOG�WKLQN��LV�WKH�³SRLQW�RI�LW�DOO´"

,I�RQH�FDQ�JUDQW�WKDW�SURMHFWHG�JOREDO GHPRJUDSKLFV�IRU�WKH�QH[W�FHQWXU\�DUH�DFFXUDWH��

WKHQ�RYHU�WKH�SDVW���������\HDUV�RI�+RPR�VDSLHQV¶�H[LVWHQFH�WKHUH�DUH�WZR�PDMRU�LQIOHFWLRQ�

SRLQWV�LQ�WKH�JURZWK�RI�WKH�KXPDQ�SRSXODWLRQ���)LJXUH�������
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)LJXUH�����,QIOHFWLRQ�SRLQWV�LQ�KXPDQ�SRSXODWLRQ�JURZWK�RYHU�WLPH��,QIOHFWLRQ�SRLQW�L���DERXW��������\HDUV�
DJR��PDUNHG�WKH�EHJLQQLQJ�RI�UDSLG�SRSXODWLRQ�JURZWK�ZLWK�WKH�DGYHQW�RI�DJULFXOWXUH�DIWHU�D�ORQJ�UHODWLYHO\�
HYHQ�SRSXODWLRQ��,QIOHFWLRQ�SRLQW�L���SURMHFWHG�WR�RFFXU�URXJKO\�PLG���VW�&HQWXU\�RU�ODWHU��VKRXOG�PDUN�WKH�
EHJLQQLQJ�RI�D�OHYHOLQJ�RII�RI�WKH�SRSXODWLRQ���7LPH�DQG�SRSXODWLRQ�DUH�QRW�GUDZQ�WR�VFDOH����%DVHG�RQ�
GLVFXVVLRQ�LQ�:HOOV��������������

7KH�ILUVW�LQIOHFWLRQ��L���FDPH�DERXW��������\HDUV�DJR��ZKHQ�WKH�SRSXODWLRQ�EHJDQ�LWV�VSLNH�WKDW�

ZDV�HVSHFLDOO\�QRWDEOH�VLQFH�WKH���WK &HQWXU\��7KH�QH[W�LQIOHFWLRQ�SRLQW��L���LV�SURMHFWHG�WR�FRPH�

WRZDUG�WKH�HQG�RI�WKH�SUHVHQW�FHQWXU\��ZKHQ�WKHUH�LV�H[SHFWHG�WR�EH�D�OHYHOLQJ�RII�RI�WKH�VSLNH��,Q�

ERWK�FDVHV��WKH�LQIOHFWLRQ�SRLQW�LV�GXH�WR�WHFKQRORJLFDO�GHYHORSPHQW��7KH�ILUVW�LV�GXH�WR�WKH�

LQYHQWLRQ�RI�DJULFXOWXUH�DQG�GRPHVWLFDWHG�VSHFLHV��ZLWK�LWV�FRQFRPLWDQW�VHGHQWDULVP��$OWKRXJK�

ORQJHYLW\�GHFUHDVHG�DV�PRUELGLW\�DQG�PRUWDOLW\�LQFUHDVHG�GUDVWLFDOO\��WKH�QHZ�W\SHV�RI�VRFLDO�

RUJDQL]DWLRQV�DOORZHG��HYHQ�QHFHVVLWDWHG�WKDW��SHRSOH�WR�KDYH�PRUH�FKLOGUHQ��:HOOV��������7KH�

VHFRQG�LQIOHFWLRQ�SRLQW�DSSHDUV�WR�EH�KDSSHQLQJ�QRZ�EHFDXVH�WHFKQRORJLHV�KDYH�UHDFKHG�WKH�

SRLQW�WKDW�SHRSOH�EHFRPH�LQYROYHG�LQ�WKH�VRUWV�RI�SURMHFWV�WKDW�GR�QRW�SXW�UHSURGXFWLRQ�DW�WKH�

FHQWHU��8QOLNH�WKH�ORQJ�IRUDJLQJ�SDVW�RI�PRVW�RI�KXPDQ�H[LVWHQFH��WKURXJKRXW�PRVW�RI�WKH�

DJULFXOWXUDO�SHULRG�ZRPHQ�ZHUH�ODUJHO\�UHOHJDWHG�WR�UHSURGXFWLRQ�DQG�GRPHVWLF�GXWLHV��6RFLDO�

GHYHORSPHQWV�VXEVHTXHQW�WR�UHFHQW�WHFKQRORJLFDO�FKDQJHV��DORQJ�ZLWK�WKH�JURZWK�LQ�LQGLYLGXDO�

ULJKWV��KDYH�DOORZHG�ZRPHQ¶V�DFFHVV�WR�HGXFDWLRQ�DQG�FDUHHU�VR�WKDW�DYHUDJH�DJHV�RI�ILUVW�
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SUHJQDQF\�KDYH�LQFUHDVHG�DQG�DYHUDJH�QXPEHU�RI�FKLOGUHQ�SHU�IDPLO\�KDYH�GHFUHDVHG���:HOOV�

������:RPHQ��WKRVH�RXWVLGH�IRUDJLQJ�VRFLHWLHV��RQFH�DJDLQ��DSSDUHQWO\�OLNH�PDQ\�RI�RXU�SUH�

DJUDULDQ�DQFHVWRUV��KDYH�D�FKDQFH�IRU�HTXDO�VRFLDO�VWDQGLQJ�ZLWK�PHQ�

$�VHULRXV�GLIIHUHQFH�EHWZHHQ�WKH�IRUDJLQJ�DQFHVWUDO�FXOWXUHV�DQG�FXUUHQW�KLJKO\�FRPSOH[�

VRFLHWLHV��WKRXJK��EHVLGHV�WKH�SUHVHQFH�RI�JRYHUQPHQW��PDUNHG�HQHUJ\�LQHIILFLHQF\��DQG�GLVSDULW\�

LQ�WHFKQRORJLFDO�GHSHQGHQFLHV��LV�WKDW�LQ�YDOXHV�DQG�YDOXH�SULRULWL]DWLRQ��7KHVH�PDUNHW�HFRQRP\��

LQGXVWULDOL]HG��LQGLYLGXDOLVW��DJUDULDQ�XUEDQ�VRFLHWLHV�KDYH�LQVWLWXWLRQDOL]HG�WKH�YDOXHV�RI�GHVLUH�

H[SDQVLRQ��ZHDOWK�DQG�SRZHU�DPDVVLQJ��VSHFLDOL]DWLRQ��FRPSHWLWLYHQHVV��DQG�LPPHGLDWH�

FRQYHQLHQFH�WR�WKH�SRLQW�WKDW�LW�LV�KDUG�WR�VD\�LI�DQ\�RI�WKHVH�VXSSRUW�YDOXLQJ�OLIH�LQ�DQG�RI�LWVHOI�

EXW��UDWKHU��SHUVLVW�DV�DEVWUDFWHG�YDOXHV�SHUVLVWLQJ�IRU�WKHLU�RZQ�VDNHV��RU�UHFLGLYLVWLFDOO\��

&HUWDLQO\��ZLWK WKH�LQFUHDVLQJ�DZDUHQHVV�RI�JOREDO�ZDUPLQJ�DQG�RWKHU�HQYLURQPHQWDO�

GHJUDGDWLRQ��WKHUH�KDV�EHHQ�DQ�LQFUHDVH�LQ�JHQHUDO�DZDUHQHVV�RI�WKH�HIIHFWV�RI�H[WHQVLYH�UHVRXUFH�

XVH�DQG�GHSOHWLRQ��:HOOV��������+RZHYHU��LW�UHPDLQV�XQFOHDU�ZKHWKHU�WKDW�VXEVHTXHQW�FRQFHUQ�

�ZKLFK�KDV�JURZQ�VORZO\�LQ�FRPSDULVRQ�ZLWK�WKH�LQWHQVLW\�RI�WKH�SUREOHP��KDV�KHLJKWHQHG�YROLR�

RU�UDWKHU�KDV�DULVHQ�EHFDXVH�HQYLURQPHQWDO�GHJUDGDWLRQ�FRXOG�XQGHUPLQH�WKH�IXOILOOPHQW�RI�

�YROLR�GHYDOXLQJ��YDOXHV�VXFK�DV�GHVLUH�H[SDQVLRQ�DQG�FRPSHWLWLYHQHVV²DW�OHDVW�XQWLO��VD\��

KXPDQV�FDQ�DOOHJHGO\�GHSDUW�WKHLU�OLIH�VXVWDLQLQJ�HQYLURQPHQW�DQG�SHUVLVW��ZKHWKHU�DFWXDOO\�

OLYLQJ�RU�QRW��LQ�QRQOLYLQJ�HQYLURQPHQWV�VXFK�DV�WKH�LQVLGHV�RI�FRPSXWHUV��,QGHHG��WKHUH�LV�D�

OLWHUDWXUH�H[SOLFLWO\�XSKROGLQJ�VXFK�YROLR�GHEDVLQJ�YDOXHV�DQG�XUJLQJ�WKDW�OLIH�DQG�OLIH�VXVWDLQLQJ�

HQYLURQPHQWV�DUH�QHHGHG�RQO\�XQWLO�FRQGLWLRQV�DUH�VXFK�WKDW�WKHVH�YDOXHV�FDQ�EH�SXUVXHG�ZLWKRXW�

OLIH�DW�DOO��9LQJH�������.XU]ZHLO�������&KDOPHUV�������

3XWWLQJ�DVLGH�WKHVH�SRVLWLRQV�DQG�IRFXVLQJ�RQO\�RQ�WKH�FXUUHQW�JHQHUDO�LQGXVWULDOL]HG�

DJUDULDQ�XUEDQ�VRFLHWLHV��5HSURGXFWLRQ�ZKHQ�YROLR�LV�JUHDWO\�GHYDOXHG�LV�GLIILFXOW�WR�MXVWLI\��,�
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UHFDOO�WKH�SDUDGR[�RI�WKH�SUHYLRXV�VHFWLRQ��E\�ZKLFK�D�VRFLHW\�VXFK�DV�RXUV�PRVW�QHHGIXO�RI�YROLR�

RYHU�PRUH�GHWULPHQWDO�YDOXHV�LV�RQH�ZKRVH�YDOXHV�DUH�OHVV�ILWWLQJ�IRU�KDYLQJ�FKLOGUHQ��6XEMHFWLQJ�

FKLOGUHQ�WR�VXFK�YDOXHV�LV�QRW�ILWWLQJ�IRU�GXO\�YDOXLQJ�OLIH�LQ�DQG�RI�LWVHOI��+RZHYHU��FRQVLGHU�WKH�

RWKHU�RSWLRQ��ZKLFK�OHDGV�WR�D�SDUDGR[�RI�LWV�RZQ��WKH�RSWLRQ�ZKHUHE\�WKRVH�FXOWXUDO FRQGLWLRQV�LQ�

ZKLFK�YROLR�LV�SULRULWL]HG�DQG�DOO�VXEVHUYLHQW�YDOXHV�ZRUN�VR�DV�WR�XSKROG�WKLV�SULRULW\��VR�WKDW�

KDYLQJ�FKLOGUHQ�LV�ZKROO\�FRQVLVWHQW�ZLWK�WKH�YDOXHV��,I�RXU�VSHFLHV�SDVW�LV�D�JXLGH��WKHVH�

FRQGLWLRQV�KDYH�EHHQ�RSWLPL]HG�LQ�IRUDJLQJ�HFRQRPLHV��LQ�ZKLFK�YROLR�HQGDQJHULQJ�YDOXHV�ZHUH�

UHOHJDWHG�WR�ORZ�SULRULW\��:KLOH�HVWLPDWHV�YDU\�RQ�WKH�PD[LPXP�JOREDO�SRSXODWLRQ�ZKLFK�VXFK�

HFRQRPLHV�FDQ�VXVWDLQ��IRU�WKH�SUHVHQW�GLVFXVVLRQ�WHQ�PLOOLRQ�LV�D�ZRUNDEOH�QXPEHU�IRU�FDUU\LQJ�

FDSDFLW\��2XU�FXUUHQW�SRSXODWLRQ�����ELOOLRQ��DQG�WKDW�DW�ZKLFK�GHPRJUDSKHUV�HVWLPDWH�ZLOO�OHYHO�

RII�LV�DERXW�RQH�WKRXVDQG�WLPHV�WKDW�WHQ�PLOOLRQ��,I�KXPDQV�ZHUH�WR�GHFLGH�WR�PRYH�IRUZDUG�WR�D�

YROLR�PD[LPL]LQJ�FXOWXUH�DQG�HFRQRP\��WKH\�ZRXOG�QHHG�WR�UHGXFH�WKHLU�QXPEHUV�RYHU�WLPH��

7KDW�PRYH�ZRXOG�FDOO�IRU�KDYLQJ�IHZ�FKLOGUHQ�RYHU�D�ORQJ�SHULRG��DQG�WKDW�DFWLRQ�LQ�LWVHOI�ZRXOG��

LQ�RQH�SHUVSHFWLYH��SDUDGR[LFDOO\�WHQG�WR�ZRUN�DJDLQVW�OLIH�LQ�DQG�RI�LWVHOI���7R�LQFUHDVH�RXU�

YDOXLQJ�RI�WKDW�ZKLFK�LV�PRVW�YDOXDEOH²YROLR²ZH�ZRXOG�QHHG�WR�GHFUHDVH�WKH�DPRXQW�RI�WKDW�

ZKLFK�LV�PRVW�YDOXHG��KXPDQ�OLYHV��E\�RXU�YROLR��

$OWHUQDWLYHO\��LQ�RUGHU�WR�VHW�DERXW�RQ�VXFK�D�SURJUHVVLYH�SURJUDP�WRZDUG�RSWLPDO�

SRSXODWLRQ��KXPDQLW\�DV�D�ZKROH�ZRXOG�DOUHDG\�KDYH�WR�KDYH�JLYHQ�YROLR�SULPDF\�DQG�WR�GHEDVH�

WKH YROLR�WKUHDWHQLQJ�YDOXHV��DQG�WKHQ�SHRSOH�ZRXOG�KDYH�WR�JR�WKURXJK�D�ORQJ�WUDQVLWLRQ�RI�

KDYLQJ�YHU\�IHZ�FKLOGUHQ��RQO\�RQH�WR�WZR�SHU�FRXSOH�IRU�KXQGUHGV�RI�\HDUV�WR�UHGXFH�

SRSXODWLRQ²RSHUDWLQJ�DJDLQVW�WKH�YHU\�YDOXH�IRU�ZKLFK�RQH�LV�XQGHUWDNLQJ�WKH�SURJUDP��6XFK�D�

SURJUDP�ZRXOG�FDOO�IRU�XQSUHFHGHQWHG�FRQFHUWHG�EHOLHI��FRRSHUDWLRQ��DQG�VDFULILFH��,�DP�

GLVFXVVLQJ�WKLV�RWKHU�VLGH�WR�WKH�SDUDGR[�QRW�DV�D�SURSRVDO�WR�XQGHUWDNH�VXFK�D�SURJUDP��EXW�
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LQGLFDWH�WKH�RWKHU�RI�WZR�ZD\V�LQ�ZKLFK�D�SDUDGR[�ELQGV�XV�IURP�VROYLQJ�WKH�PRUDO�SUREOHP�RI�

KXPDQ�UHSURGXFWLRQ�LQ�RXU�KHDYLO\�SRSXODWHG�HUD�IURP�WKH�VWDQGSRLQW�RI�YROLR�

:KLOH�,�GR�QRW�VHH�D�UHDG\�ZD\�RXW�RI�WKH�SDUDGR[��WKHUH�DUH�VRPH�RSWLRQV�WKDW�LQGLYLGXDO�

DJHQWV�FDQ�WDNH��$V�WKH�SDUDGR[�LPSOLHV��PRUH�WKDQ�PHUHO\�UHGXFLQJ�QXPEHUV�ZRXOG�EH�UHTXLUHG�

IRU�PDNLQJ�UHSURGXFWLRQ�PRVW�FRQVLVWHQW�ZLWK�YROLR���,QGHHG��DJHQWV�PD\�FRQFHUWHGO\�UHGXFH�

WKHLU�QXPEHUV�IRU�WKH�VDNH�RI�QRQ�YROLR�YDOXHV��VXFK�DV�LPPRUWDOLW\���,�KDYH�GHVFULEHG�KRZ�

UHSURGXFWLRQ¶V�FRQVLVWHQF\�ZLWK�YROLR�LV�GHWHUPLQHG�ZLWKLQ�D�FRQWH[W�RI�YDOXHV��7KRVH�YDOXHV�DQG�

WKHLU�SULRULWL]DWLRQV�UHODWLYH�WR�RQH�DQRWKHU�FRPPRQO\�DUH�SDUWO\�FXOWXUDO��2QH�FDQ�VHH�EURDG�

WUHQGV�RI�YDOXHV�LQ�D�FXOWXUH�RU�VXEFXOWXUH��EXW�QRQHWKHOHVV�YDULDWLRQ�IURP�DJHQW�WR�DJHQW��5��

:LOVRQ��������&XOWXUHV�DUH�QRW�FRPSOHWHO\�SUHGRPLQDQW�RYHU�LQGLYLGXDO�DJHQWV¶�SULRULWL]DWLRQV�RI�

YDOXHV��,QGLYLGXDOV��SDUWLFXODUO\�LQ�WROHUDQW�VRFLHWLHV��PD\�XVH�LGLRV\QFUDWLF�FULWHULD�WR�GHWHUPLQH�

WKHLU�RZQ�RUGHULQJ�RI�YDOXHV��GLIIHULQJ�WR�VRPH�OLPLWHG�GHJUHH�IURP WKH�DYHUDJH�RI�WKHLU�EURDGHU�

FXOWXUH��7KH\�PD\�WKHQ�XVH�D�FULWHULRQ�VXFK�DV�PD[LPL]LQJ�WKH�SRVLWLRQ�RI�YROLR�LQ�WKHLU�YDOXH�

SULRULWL]DWLRQ��%XW�D�SHUWLQHQW�TXHVWLRQ�PD\�EH��:K\�VKRXOG�RQH�ZDQW�WR�UH�SULRULWL]H�RQH¶V�

YDOXHV��YDU\LQJ�IURP�WKH�FXOWXUDO�DYHUDJH��DQG�PD[LPL]H�YROLR¶V�SRVLWLRQ"�7KDW�LV��WKHUH�DSSHDUV�

WR�EH�QR�QRUPDWLYH�IRUFH�FRPSHOOLQJ�DQ�DJHQW�WR�GR�VR��7KH�GLVFXVVLRQ�LQ�WKLV�FKDSWHU�VR�IDU�KDV�

EHHQ�DOPRVW�SXUHO\�GHVFULSWLYH��LQYROYLQJ�REVHUYDWLRQV�DERXW�ZKDW�KXPDQV�DUH�DQG�DERXW�EHOLHIV��

EDVHG RQ�ELRORJ\�DQG�DQWKURSRORJ\��1R�DWWHPSW�KDV�EHHQ�PDGH�WR�EULGJH�ZKDW�LV�DQG�ZKDW�RQH�

RXJKW�WR�GR��QRU�FDQ�,�RIIHU�VXFK�D�ZD\��QRUPDWLYH�IRUFH�FDQ�FRPH�RQO\�IURP�DJHQWV¶�KDYLQJ�

DOUHDG\�DFFHSWHG�FHUWDLQ�SUHFHSWV�

+HUH��WKHQ��LV�ZKHUH�WKH�QRUPDWLYLW\�RI�UDWLRQDOLW\�PD\�FRPH�LQ��,I�RQH�DFFHSWV�DQG�

IROORZV�WKH�SUHFHSWV�RI�WKH�UDWLRQDOLW\�SURMHFW��DV�PDQ\�DJHQWV�LQ�FRQWHPSRUDU\�LQGXVWULDOL]HG�

VRFLHWLHV�GR��IROORZLQJ�WKRVH�SUHFHSWV�SURYLGHV�D�FHUWDLQ�QRUPDWLYH�IRUFH�WR�RQH¶V�DFWLRQV�DQG�
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EHOLHIV��(YHQ�DPRQJ�WKH�WHQWDWLYH�DQG�LQFRPSOHWH�OLVW�RI�SUHFHSWV�RIIHUHG�LQ��������LW�LV�FOHDU�WKDW�

DQ�DJHQW�IROORZLQJ�WKH�SUHFHSWV�RI�UDWLRQDOLW\�VKRXOG�ORRN�WR�WKH�ILQGLQJV�RI�HPSLULFDO�UHVHDUFK�LQ�

IRUPLQJ�EHOLHIV�DQG�XVH�WKRVH�EHOLHIV�LQ�IRUPXODWLQJ�GHFLVLRQV�WR�DFWLRQ��7KXV��D�UDWLRQDO�DJHQW�

ZRXOG�EXLOG�EHOLHIV�DERXW�ZKDW�NLQG�RI�WKLQJ�LV�D�KXPDQ�EHLQJ�E\�ORRNLQJ�WR�RUGHUHG�

FKDUDFWHULVWLFV�VXFK�DV�WKRVH�LQ�������$PRQJ�WKHVH��LW�LV�VHHQ�WKDW�KXPDQ�EHLQJV�DUH�FDUERQ�EDVHG��

HPERGLHG��UHSURGXFWLYH��VRFLDO�EHLQJV�ZKR�DUH�KLJKO\�LQIOXHQFHG�DQG�VKDSHG�E\�WKHLU�FXOWXUH¶V�

EHOLHIV��SUDFWLFHV��DQG�YDOXHV��$PRQJ�WKRVH�YDOXHV�DUH�VRPH�WKDW�PRUH�FORVHO\�IXOILOO�TXRG�VXQW�

KRPLQHV WKDQ�RWKHUV��:KLOH�LW�PD\�QRW�EH�HVWDEOLVKHG�DV�D�ELRORJLFDO�RU�DQWKURSRORJLFDO�IDFW�WKDW�

YDOXLQJ�RI�OLIH�LQ�DQG�RI�LWVHOI�LV�WKH�VRXUFH�RI�RWKHU�YDOXHV��DQG�DOWKRXJK�WKLV�YDOXLQJ�FDQ�EH�

GHEDVHG�E\�JLYHQ�SULRULWL]DWLRQV��LW�LV�D�UHDVRQDEOH�SURSRVLWLRQ�FRQVLVWHQW�ZLWK�WKH�SUHFHSWV�RI�

UDWLRQDOLW\��%XW�WKHQ�VRPH�YDOXH�SULRULWL]DWLRQV�GR�GHEDVH�WKLV�YDOXLQJ��DQG�WKHUHE\��DV�,�KDYH�

VKRZQ��GLPLQLVK�ORYH�RI�VHOI�RU�DPRXU�GH�VRL��DW�EHVW�DSSHDO�RQO\�WR�SDUW�RI�TXRG�VXQW�KRPLQHV

DQG�GHWUDFW�IURP�FUXFLDO�SDUWV�VXFK�DV�HTXDOLW\�DQG�FRPPXQLW\��DQG�RI�FRXUVH�GHEDVH�RQH¶V�EHLQJ�

DV�D�KXPDQ�DQG�RWKHU�SHRSOH¶V�DQG�VSHFLHV¶�EHLQJ���� ,Q�NHHSLQJ�ZLWK�WKH�SUHFHSWV�RI�UDWLRQDOLW\��D�

UDWLRQDO�DJHQW�WKHQ�VKRXOG�QRW�VWURQJO\�SULRULWL]H�ZHDOWK�DFFXPXODWLRQ��SRZHU��LQVDWLDELOLW\��DQG�

LPPRUWDOLW\�WR�WKH�SRLQW�RI�GHPHDQLQJ�OLIH�LQ�DQG�RI�LWVHOI��,QVWHDG��WKH�UDWLRQDO�DJHQW�VKRXOG�

SULRULWL]H�YROLR�DERYH�RWKHUV��DORQJ�ZLWK�YDOXHV�FRQVLVWHQW�ZLWK�LW�ZKHQ�LQ�SURSHU�EDODQFH��VXFK�DV�

OLEHUW\��HTXDOLW\��FRPPXQLW\��DXWRQRP\��KHDOWK��DQG�D�FDUHIXO�XVH�RI�YDULHW\�DQG�PRELOLW\��DQG�

FHUWDLQO\�RWKHU�VXFK�YDOXHV�,�KDYH�QRW�GLVFXVVHG���:LWK�VXFK�YDOXH�RUGHULQJ��DV�,�KDYH�DUJXHG��

FRPHV�D�EDODQFH��XQLW\��DQG�LQWHJUDWLRQ�RI�VHOI�ZLWKLQ�WKH�FRPPXQLW\�DQG�WKH�UHVW�RI�KXPDQLW\�

DQG�OLYLQJ�IRUPV��:LWK�WKLV�EDODQFH�FRPHV�WKH�WHQGHQF\�WR�ZRUN�ZLWK�RWKHUV�DQG�ZLWK�OLIH�IRUPV�

��� ,�ILQG�WKLV�VWHS�WKH�PRVW�SUREOHPDWLF�DPRQJ�DGPLWWHGO\�SUREOHPDWLF�VWHSV�DQG�UHWXUQ�WR�LW�VKRUWO\�
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UDWKHU�WKDQ�WU\LQJ�WR�FRQWURO�WKHP�DV�D�ZKROH���� $ORQJ�ZLWK�WKLV�ORYH�DQG�FHOHEUDWLRQ�RI�RQHVHOI��

RWKHUV��DQG�OLIH�LQ�JHQHUDO��DV�,�KDYH�DUJXHG��UHDVRQDEO\�FRPHV�UHQHZDO�RI�WKH�FRPPXQLW\�DQG�

H[WHQVLRQ�RI�ORYH�IURP�RQHVHOI�WR�WKH�FRPPXQLW\��VXFK�DV�WKURXJK�UHSURGXFLQJ��7KH�UDWLRQDO�

DJHQW��WKHQ��ZKLOH�QRW�QHFHVVDULO\�KDYLQJ�WR�UHSURGXFH�E\�WKLV�DSSURDFK��ZRXOG�KDYH�D�QRUPDWLYH�

MXVWLILFDWLRQ�IRU�GRLQJ�VR�LI�OLYLQJ�DFFRUGLQJ�WR�WKH�SULRULWL]DWLRQ�RI�YDOXHV�VXFK�WKDW�YROLR�LV�

PD[LPL]HG�DQG�LWV�GHEDVLQJ�YDOXHV��SRZHU��PHWDOLIH��DUH�WKHPVHOYHV�ZHOO�GHEDVHG��LI�QRW�DEVHQW��

0RPHQWDULO\�,�ZLOO�DQVZHU�WKH�REMHFWLRQ�WKDW�WKLV�QRUPDWLYH�DSSURDFK�LV�VWLOO�QRW�

QHFHVVDULO\�PRUDO��)LUVW��,�ZDQW�WR�FRQWUDVW�WKLV�SUHOLPLQDU\�FRQFOXVLRQ�ZLWK�WKDW�UHDFKHG�E\�

JHQHWLFLVW�DQG�DQWKURSRORJLVW�:HOOV���������+H�GHVFULEHV�D�VHW�RI�FXUUHQW�DSSOLHG�HWKLFV�SUREOHPV�

GXH�WR�LQGXVWULDO�VRFLDO�FRQGLWLRQV��LQFOXGLQJ�FKURQLF�GLVHDVH��PHQWDO�GLVHDVH��HXJHQLFV��DQG�

JOREDO�ZDUPLQJ��DQG�WUDFHV�WKHVH�WR�RXU�EHQGLQJ��LQ�SXUVXLQJ�FHUWDLQ�YDOXHV��WKH�NLQG�RI�EHLQJ�ZH�

DUH�IDU�EH\RQG�LWV�FDSDFLW\�WR�KDQGOH WKH�UHVXOWLQJ�FRQGLWLRQV�DQG�HQYLURQPHQWV��+H�FRQFOXGHV�E\�

DFNQRZOHGJLQJ��VLPLODUO\�DV�,�KDYH�GRQH��WKDW�ZH�FDQQRW�UHDGLO\�UHGXFH�RXU�QXPEHUV�DQG�

SUREDEO\�FDQQRW�ZRUN�RXU�ZD\�WRZDUG�D�QHZ�IRUDJLQJ�HFRQRP\�DQ\�WLPH�VRRQ���� +LV�VXJJHVWLRQ�

LQVWHDG�LV�WKDW�³ZH FDQ�OHDUQ�WR�ZDQW�OHVV´�������HPSKDVLV�LQ�RULJLQDO���+RZHYHU�DJUHHDEOH�DQG�

SRVVLEO\�FRUUHFW�WKLV�VXJJHVWLRQ��LW�LV�YDJXH�DQG�LQDGHTXDWH��,W�VHHPV�WR�EH�D�FDOO�IRU�GHYDOXLQJ�

ZHDOWK�DFFXPXODWLRQ��SRZHU��LQVDWLDELOLW\��DQG�SRVVLEO\�LPPRUWDOLW\�DQG�FRPSHWLWLYHQHVV��%XW�

ZLWKRXW�VXFK�D�EURDGHU�FRQWH[W�RI�YDOXHV�DQG�YDOXLQJ��LW�LV�KDUG�WR�GHFLSKHU�MXVW�ZKDW�DUH�RXU�

��� :LOVRQ��������KDV�DQ�H[FHOOHQW�GLVFXVVLRQ�RQ�KRZ�PHPEHUV�RI�PRGHUQ�LQGXVWULDOL]HG�VRFLHWLHV�PD\�VWULYH�WR�ZRUN�
ZLWK�QDWXUH�UDWKHU�WKDQ�WR�GRPLQDWH�DQG�FRQWURO�LW��VHH�HVS��KLV�&K�����
��� $FWXDOO\��:HOOV�VWDWHV�WKLV�LGHD�LQ�DQRWKHU�ZD\��³,¶P�QRW�DGYRFDWLQJ�D�UHWXUQ�WR�D�KXQWHU�JDWKHUHU�OLIHVW\OH´�
�����²ZKLFK�GHFODUDWLRQ�KH�HYLGHQWO\�LQVHUWV�DV�SUH�HPSWLYH�GHIHQVH�DJDLQVW�D�FKDUJH�WKDW�FRXOG�EH�OHYHOHG�DW�KLV�
DQDO\VLV�E\�QRQ�V\PSDWKHWLF�UHDGHUV��DV�WKH�ERRN�WKURXJKRXW�GRHV�SRLQW�WR�KRZ�WKH�DJUDULDQ�XUEDQ�DQG�WKHQ�
LQGXVWULDOL]HG�OLIHVW\OH�WKDW�PRVW�KXPDQV�KDYH�FRPH�WR�DGRSW�RYHU�WKH�SDVW��������\HDUV�LV�QRW�D�JRRG�ILW�IRU�WKH�
IRUDJLQJ��VPDOO�FRPPXQLW\�FUHDWXUHV�WKDW�RXU�VSHFLHV�DQG�JHQXV�GHYHORSHG�DQG�SHUVLVWHG�DV�IRU�PLOOLRQV�RI�\HDUV��
+RZHYHU��,�ZRXOG�QHYHU��LQ�WKLV�FRQWH[W��XVH�WKH�LPSRVVLEOH��RQH�FDQQRW�JR�EDFN�LQ�WLPH���HYHQ�LQVFUXWDEOH��FRQFHSW�
RI�³UHWXUQ�WR�´�7KH�VSHFLHV�FRXOG�RQO\�PRYH�IRUZDUG��HYHQ�LI LW�ZHUH�VR�UDWLRQDO�DV�WR�PRYH�IRUZDUG�WR�D�PXFK�
VPDOOHU�SRSXODWLRQ�DQG�PXFK�OHVV�UDSDFLRXV��RYHUVL]HG��DQG�³QDWXUH´�VXEMXJDWLQJ�HFRQRP\�DQG�FXOWXUH�DV�KDV�
EHFRPH�ZLGHO\�HVWDEOLVKHG²DQG�VSUHDGLQJ�HYHU�H[WHQVLYHO\�LQ�%UD]LO��,QGLD��&KLQD��,QGRQHVLD��DQG�RWKHU�SODFHV�
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ZDQWV�DQG�WR�ZKDW�GHJUHH�VKRXOG�WKH\�EH�VFDOHG�EDFN��:LWKRXW�WKLV�IXUWKHU�FRQWH[W��LW�ZLOO�EH�KDUG�

IRU�UHDGHUV�WR�GHWHUPLQH�ZKDW�WKH\�VKRXOG�GR��:KLOH ,�ZKROHKHDUWHGO\�FRQFXU�ZLWK�KLV�DQDO\VLV�RI�

WKH�PDODLVHV�DQG�ZLWK�WKH�VSLULW�RI�KLV�SUHVFULSWLRQ��WKDW�VSLULW�QHHGV�D�VHW�RI�WHHWK��,�KRSH�WKDW�LQ�

P\�GHWDLOLQJ�RI�YDOXHV��LQFRPSOHWH�WKRXJK�LW�LV��,�KDYH�FODULILHG�WKH�SLFWXUH�RI�ZKLFK�DQG�ZKDW�

NLQG�RI�YDOXHV�WKDW�DUH�DW�VWDNH�DQG�WKDW�QHHG�FKDQJLQJ��LQ�WDFNOLQJ�WKH�VDPH�UHVRXUFH��SRSXODWLRQ��

DQG�FXOWXUDO�YDOXH�SUREOHPV�WKDW�:HOOV�KDV�GLDJQRVHG�

7KH�REMHFWLRQ�WR�WKH�SURSRVDO�WKDW�HPEUDFLQJ�WKH�QRUPDWLYH�SUHFHSWV�RI�WKH�UDWLRQDOLW\�

SURMHFW�SURYLGHV�D�QRUPDWLYH�EDVLV�IRU�SULRULWL]LQJ�RQH¶V�YDOXHV�VR�WKDW�YROLR�UHWDLQV�SULPDF\�LV�

WZR�IROG��)LUVW��WKLV�DSSURDFK�VHHPV�D�VQHDN\�ZD\�WR�FLUFXPYHQW�0RRUH¶V�QDWXUDOLVWLF�IDOODF\²

EXW�FLUFXPYHQWLRQ�LV�LPSRVVLEOH��0DLQWDLQLQJ�WKDW�KXPDQV�DUH�D�FHUWDLQ�NLQG�RI�EHLQJ��ZKLFK�KDV�

YDOXHV�DQG�ZKRVH�VSHFLILF�SULRULWL]DWLRQV�RI�YDOXHV�PD\�EHWWHU�PDQLIHVW�WKLV�NLQG�RI�EHLQJ�WKDQ�

RWKHU�SULRULWL]DWLRQV��LQGHHG�PD\�HQG�XS�FRQQHFWLQJ�UDWLRQDOLW\�WR�PRUDOLW\�YLD�D�³IDFW�RI�YDOXHV�´�

%XW�GHVSLWH�WKLV�DWWHPSW�DW�VQHDNLQJ�YDOXHV�LQWR�WKH�VFKHPH��WKHUH�VWLOO�UHPDLQV�D�EHJJHG�TXHVWLRQ�

RI�ZK\�WKHVH�YDOXHV�WKDW�EHWWHU�PDQLIHVW�WKLV�NLQG�RI�EHLQJ�DUH�DFWXDOO\�JRRG��DQG�QRW�PHUHO\�

³EHWWHU´�LQ�WKH�VHQVH�RI�PRUH�DFFXUDWHO\�GRLQJ�WKH�MRE�"�7KH�VHFRQG�IROG�RI�WKH�REMHFWLRQ�LV�

FORVHO\�UHODWHG��:K\�VKRXOG�WKH�UDWLRQDO�DJHQW��IROORZLQJ�WKH�SUHFHSWV�DQG�GHWHUPLQLQJ�ZKLFK�

YDOXH�SULRULWL]DWLRQV�EHWWHU�IXOILOO�TXRG�VXQW�KRPLQHV RU�ZKLFK�GLPLQLVK�RQH¶V�OLIH�DV�D�KXPDQ�

EHLQJ�EH�HYHQ�UDWLRQDOO\�FRPSHOOHG�WR�DGRSW�WKH�IXOILOOLQJ�SULRULWL]DWLRQV�DV�RSSRVHG�WR�WKH

GLPLQLVKLQJ�RQHV��LPPRUWDOLW\��LQVDWLDELOLW\�"�,W�PD\�EH�UDWLRQDO�WR�IROORZ�DOO�WKH�VWHSV�XS�WR�WKDW�

SRLQW��WR�VWXG\�ZKDW�TXRG�VXQW�KRPLQHV FRPSULVHV��FRQILUP�ZKLFK�YDOXH�SULRULWL]DWLRQV�EHWWHU�

IXOILOO�KXPDQ�OLIH�RU�GLPLQLVK�LW��EXW�ZK\�LV�LW�UDWLRQDO�IRU WKH�DJHQW�WR�RSW�IRU�WKH�IRUPHU�

SULRULWL]DWLRQV�RYHU�WKH�ODWWHU"
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7R�DQVZHU²RU�SUHHPSW²WKH�REMHFWLRQ��,�FRXOG�KDYH�WULHG�EXLOGLQJ�LQWR�WKH�OLVW�RI�TXRG�

VXQW�KRPLQHV VRPHWKLQJ�OLNH�³KXPDQV�WHQG�WR�SULRULWL]H�WKHLU�YDOXHV�VR�DV�WR�RSWLPL]H�WKHLU�OLYHV�

JLYHQ WKH�NLQG�RI�EHLQJ�WKH\�DUH´²D�VSHFLRXV�SURSRVLWLRQ�DW�EHVW��&HUWDLQO\��LI�WUXH��LW�FRXOG�

SURYLGH�VRPH�DQVZHU�WKH�REMHFWLRQ��KHOS�VROYH�WKH�QDWXUDOLVWLF�IDOODF\�DQG��LQ�WKH�FRQWH[W�RI�WKH�

DSSURDFK�WR�UDWLRQDOLW\�VXJJHVWHG�KHUH��EULGJH�WKH�³LV�RXJKW´�FDQ\RQ �VXFK�EULGJH�EHLQJ�D�

FRQWHPSRUDU\�³SKLORVRSKHU¶V�VWRQH´�DOPRVW�DV�HOXVLYH�DV�WKH�DOFKHPLVW¶V����(PSLULFDOO\��WKH�

SURSRVLWLRQ�LV�IDOVLILHG�PDQ\�WLPHV�RYHU�E\�WKH�KLVWRU\�RI�FLYLOL]DWLRQ�WR�WKLV�YHU\�GD\��$�VOLJKW�

PRGLILFDWLRQ�RI�WKLV�SURSRVLWLRQ��³KXPDQV�PD\�SULRULWL]H�WKHLU�YDOXHV�VR�DV�WR�RSWLPL]H�WKHLU�OLYHV�

JLYHQ�WKH�NLQG�RI�EHLQJ�WKH\�DUH�´�QRZ�LV�PRUH�OLNHO\�WUXH�DQG�FRXOG�PDNH�KHDGZD\�LQ�

UHVSRQGLQJ�WR�WKH�REMHFWLRQ��EXW�LW�LV�QRW�ILWWLQJ�ZLWK�WKH�UHVW�RI�WKH�OLVW�RI�TXRG�VXQW�KRPLQHV��,�

FDQQRW�VD\�H[DFWO\�ZKHUH��LQ�WKH�VFKHPH�WKDW�,�KDYH�GHYHORSHG�LQ�WKLV�FKDSWHU��VXFK�D�SURSRVLWLRQ�

VKRXOG�FRPH�LQ��)XUWKHUPRUH��ZKLOH�LW�DOORZV�D�UHDVRQ�IRU�WKH�UDWLRQDO�DJHQW�WR�SULRULWL]H�YDOXHV�WR�

RSWLPL]H�RQH¶V�OLIH��LW�VWLOO�ODFNV�WKH�FRPSHOOLQJ�QRUPDWLYH�PRWLYDWLRQ��RU�ZK\�WKH�DJHQW�PD\�

ZDQW�WR��RU�ZK\��YLV�j�YLV�0RRUH��GRLQJ�VR�LV�JRRG��

7KH�EHVW�ZD\�WR�FDSWXUH�WKH�QRUPDWLYH�WKUXVW�RI�WKH�UDWLRQDO�DSSURDFK�RIIHUHG�KHUH�ZRXOG�

EH�DV�D�FRQGLWLRQDO��³,I�RQH�VHHNV�WR�RSWLPL]H�RQH¶V�OLIH�JLYHQ�TXRG�VXQW�KRPLQHV��WKHQ�SULRULWL]H�

YDOXHV�VXFK�WKDW�YROLR�KDV�SULPDF\�´�7KLV�FRQGLWLRQDO�LV�VXSSRUWHG�E\�WKH�GLVFXVVLRQV�RI�WKLV�

FKDSWHU�EXW�LV�VWLOO�SUREOHPDWLF��,W�GHIOHFWV�WKH�REMHFWLRQ²EXW�RQO\�GHIHUV�LW��OHDYLQJ�RSHQ�ZK\�

RQH�ZRXOG�VHHN�WR�RSWLPL]H�RQH¶V�OLIH��,�FDQQRW�DVSLUH�WR�VROYH�WKH�QDWXUDOLVWLF�IDOODF\�RU�LV�RXJKW�

FKDVP�KHUH��RU�WKH�IDFW�YDOXH�GLFKRWRP\���QRU�GR�,�VR�DVSLUH��,�DSSHDO�WR�DJHQWV¶�FRPPRQO\�

VHHNLQJ�WR�RSWLPL]H�WKH�TXDOLW\�RI�WKHLU�OLYHV��ZLWK�D�ZD\²JLYHQ�WKDW�RQH¶V�FXOWXUDO�YDOXHV�GHEDVH�

OLIH�LQ�DQG�RI�LWVHOI²DOWHUQDWLYHO\�WR�UHSULRULWL]H�RQH¶V�YDOXHV�DQG�RIIHU�UDWLRQDO�DQG�PRUDO��YDOXH�

EDVHG��MXVWLILFDWLRQ�IRU�UHSURGXFLQJ��,I�RQH�LQGHHG�VHHNV�WR�RSWLPL]H�RQH¶V�KXPDQ�OLIH��IROORZV�
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WKH�SUHFHSWV�RI�UDWLRQDOLW\��DQG�UHSULRULWL]HV�RQH¶V�YDOXHV�DQG�OLYHV�E\�WKDW�UHSULRULWL]DWLRQ��WKHUH�LV�

DW�OHDVW�WKH�EHJLQQLQJ�RI�D�ZD\�WR�MXVWLI\�UHSURGXFWLRQ�HYHQ�LI�RQH¶V�VRFLHW\¶V�YDOXHV�GHEDVH�YROLR��

,�ZRXOG�QRW�VHHN�D�IRROSURRI�PHWKRG�ZKHUHE\��LI�RQH�LV�UDWLRQDO��RQH�LV�FRPSHOOHG�WR�RSWLPL]H�

RQH¶V�OLIH��,�KDYH�WR�VLGH�ZLWK�.DQW�KHUH�DQG�DFFHGH�WR�DXWRQRP\�RI�WKH�ZLOO�DQG�QRW�LPSRVH�

PRUDO�DXWRFUDF\�XSRQ�WKH�ZLOO��$OVR�VLGLQJ�ZLWK�1R]LFN���������,�ILQG�WKH�ZD\�RI�SKLORVRSK\�LV�

WKURXJK�DWWHPSWHG�SHUVXDVLRQ��QRW�PHQWDO�EXOO\LQJ��,�FDQQRW�VD\�RWKHUZLVH�ZK\�,�ILQG�WKH�

³LV�RXJKW�JDS´�QHHG�QRW�EH�FORVHG�KHUH²RWKHU�WKDQ�WR�OHDYH�LW�WR�DJHQWV�WR�FKRRVH�RSWLPDOLW\��

:KLOH�,�KDYH�WDNHQ�D�QDWXUDOLVWLF�DSSURDFK�XS�WR�WKLV�SRLQW��,�GLYHUJH�IURP�RWKHU�QDWXUDOLVWLF�

HIIRUWV�VXFK�DV�+DUULV¶V���������ZKLFK�ILQG�VFLHQWLILF�ILQGLQJV�WKHPVHOYHV�PRUDOO\ FRPSHOOLQJ����

%\�WKH�UDWLRQDO�DSSURDFK�RIIHUHG�KHUH��ZKLOH�WKH�VFLHQFHV�PD\�LQGLFDWH�ZKDW�VRUW�RI�EHLQJ�ZH�DUH��

ZKDW�YDOXHV�ZH�KDYH�DQG�ZKLFK�RQHV�KDUP�XV�DQG�KRZ�D�UDWLRQDO�DJHQW�PD\�EHVW�DVVHVV�DQG�

DUUDQJH�YDOXHV�DFFRUGLQJO\�WR�RSWLPL]H�WKDW�EHLQJ��WKH\�VWLOO�GR�QRW�FRPSHO�DQ\RQH�WR�DFW�LQ�D�

FHUWDLQ�ZD\����

7KH�PRUDOLW\�RI�UHSURGXFWLRQ�LV�QRW�MXVW�D�IXQFWLRQ�RI�WRWDO�JOREDO�SRSXODWLRQ�EXW�RI�KRZ�WKRVH�

QXPEHUV�XVH�UHVRXUFHV�DQG�SULRULWL]H�WKHLU�YDOXHV�DQG��E\�H[WHQVLRQ��ZKDW�VRUWV�RI�FXOWXUHV�WKH\�

KDYH��,I DQ�DYHUDJH�³8�6��FLWL]HQ�FRQVXPHV�DV�PXFK�HQHUJ\�DV�����1HSDOLV´��2YHUDOO�������������

LW�LV�UHDVRQDEOH�WR�DVN�ZKHWKHU�WKH�IRUPHU�LV�LQGHHG�H[SHULHQFLQJ�����WLPHV�WKH�EHWWHU�OLIH��

��� :KLOH�LW�LV�KDUG�WR�SLQ�GRZQ�+DUULV¶V�SUHFLVH�QRUPDWLYH�YLHZ��KH�VHHPV�WR�ILQG�WKDW�LW�LV�D�VFLHQWLILF�IDFW�WKDW�
KXPDQV�VHHN�ZHOO�EHLQJ��7KLV�ILQGLQJ�ZRXOG�EH�SDUDOOHO�WR�WKH�LGHD�,�GLVPLVVHG��WKDW�³KXPDQV�WHQG�WR�VHHN�
RSWLPDOLW\�´�)XUWKHUPRUH��P\�³RSWLPDOLW\´�GLIIHUV�IURP�KLV�³ZHOO�EHLQJ�´�LQ�WKDW�WKH�RSWLPDOLW\�,�VSHDN�RI�LV�GHHSO\�
HPEHGGHG�LQ�D�PHVK�RI�VSHFLILF�PRUDO�YDOXHV��KHDGHG�E\�YROLR��ZKLFK�LQFOXGHV�DPRXU�GH�VRL��YDOXLQJ�DQG�ORYLQJ�
RWKHUV�DQG�YDOXLQJ�RQH¶V�UHODWLRQVKLSV��DQG�H[WHQGHG WR�WKH�VSHFLHV�DQG�WR�RWKHU�OLIH�IRUPV��+DUULV¶V�³ZHOO�EHLQJ´�LV�
LQVWHDG�WUDGLWLRQDO�KHGRQLVP²SOHDVXUH�DQG�ODFN�RI�VXIIHULQJ�
��� 'DQJHURXVO\��,�PXVW�DOVR�OHDYH�RSHQ�WKH�SRVVLELOLW\�WKDW�WKH�FRPSHOOLQJ�FRXOG��LQ�IDFW��FRPH�IURP�HLWKHU�HPRWLRQDO�
PRWLYDWLRQ²³,�UHDOO\�IHHO�,�ZDQW�WR�RSWLPL]H�P\�OLIH´²RU�HYHQ�IURP�D�IXUWKHU�UDWLRQDO�PRWLYDWLRQ��VXFK�DV�D�.DQWLDQ�
FDWHJRULFDO�LPSHUDWLYH�E\�ZKLFK�WKH�DJHQW�DFNQRZOHGJHV�WKDW�RQH�VKRXOG�ZLOO�WKDW�WKH�PD[LP�RI�RSWLPL]LQJ�KXPDQ�
RSWLPDOLW\��DV�FKDUDFWHUL]HG�KHUH��VKRXOG EH�XQLYHUVDO�ODZ��,�VD\�³GDQJHURXVO\´�EHFDXVH�,�ODFN�VSDFH�WR�HQWHU�WKDW�
GHEDWH��+RZHYHU��,�KDYH�RIIHUHG�YROLR�DV�D�ZD\�WR�FKDUDFWHUL]H�KRZ�YDOXHV�FRXOG�EH�DUUDQJHG�VR�DV�UHQGHU�
UHSURGXFWLRQ�PRUDOO\�MXVWLILDEOH��QRW�WR�HVWDEOLVK�D�FRPSUHKHQVLYH�PRUDO�V\VWHP��VXFK�DV�GHRQWRORJ\�RU�VHQWLPHQWDO�
HWKLFV��ZKHUHE\�DQ�DJHQW�VKRXOG�EH�FRPSHOOHG�WR�DFW�PRUDOO\�



���

&HUWDLQO\��LW�LV�KDUG�WR�JDXJH�OLYHV�VR�DV�WR�VD\�ZKLFK�OLIH�LV�; WLPHV�EHWWHU�WKDQ�DQRWKHU��%XW�ZKHQ�

SHRSOHV�VXFK�DV�WKH�+DG]DEH�RI�7DQ]DQLD��:HOOV�������RU�WKH�3HQDQ�RI�%RUQHR��'DYLV�HW�DO�������

'DYLV��������ZKR�KDYH�VHHQ�DJUDULDQ�LQGXVWULDO�FXOWXUHV�DQG�\HW�FKRVH�WR�UHWDLQ�WKHLU�IRUDJLQJ�

OLIHVW\OH��HYHQ�VWUXJJOH�IRU�LW�GHILDQWO\�DJDLQVW�LQGXVWULDO�FXOWXUH��DQG�RWKHU�VRFLHWLHV�WR�WKLV�GD\�

FRPSOHWHO\�UHSXOVH�RXU�LQFXUVLRQV��0LOOHU��������VXFK�DGDPDQF\�EULQJV�LQWR�GRXEW�ZKHWKHU�WKH�

IRUPHU�W\SH�RI�FXOWXUH�LV�XQLYHUVDOO\�EHWWHU�WKDQ�WKH�ODWWHU��E\�VRPH�NLQG�RI�WUDQVFXOWXUDO�VWDQGDUG�

,I�LW�LV�LQGHHG�QRW�EHWWHU��WKXV�DW�OHDVW�HTXDO��VRPH�VFKRODUV² 6DKOLQV�������'LDPRQG�����²

KDYH�DUJXHG�LW�LV��LQ�IDFW��ZRUVH���LW�LV�KDUG�WR�MXVWLI\��RQ�D�VWDQGDUG�E\�ZKLFK�WKH�H[WUD�

H[SHQGLWXUH�RI�UHVRXUFHV�LV�MXVWLILHG�E\�D�EHWWHUHG�OLIH��LWV�FRQWLQXHG�GHSOHWLRQ�RI�KXQGUHGV�RI�

WLPHV�WKH�UHVRXUFHV�RI�FRPSDUDEO\�IXOILOOLQJ�FXOWXUHV��:KDWHYHU�WKH�YDOXHV�RI�WKH�PRUH�HIILFLHQW�

FXOWXUH��WKRVH�RI�WKH�OHVV�HIILFLHQW�VXFK�DV�RXUV²LI�LWV�OLYHV�DUH�LQGHHG�QRW�FORVHU�WR�RSWLPDO²

PXVW�EH�SXW�WR�TXHVWLRQ�

$QRWKHU�REMHFWLRQ�WR�WKH�QDWXUDOLVWLF�DSSURDFK�WR�YDOXLQJ�DQG�UHSURGXFWLRQ�RIIHUHG�KHUHLQ�

LV�WKDW��DV�ZLWK�PRVW�QDWXUDOLVWLF�DSSURDFKHV��WKH�XQGHUO\LQJ�HPSLULFDO�EDVHV�FDQ�FKDQJH��7KDW�LV��

VFLHQWLILF�ILQGLQJV�DQG�WKHRULHV�VHHP�FRQVWDQWO\�LQ�IOX[��,I�RQH�GRHV�QRW�FRQFXU�WKDW�WKH�VFLHQFHV�

FUHDWH�DSRGLFWLF�NQRZOHGJH��WKHQ�ZKDW�KDSSHQV�WR�WKLV�V\VWHP�RI�YDOXLQJ�LI�WKH�HPSLULFDO�EDVHV�

VKLIW�RU�DUH�IDOVLILHG"�6XSSRVH�WKDW�DUFKDHRORJ\�RQH�GD\�GLVFRYHUV�WKDW�IRU�PRVW�RI�+RPLQLG�

H[LVWHQFH��VRFLHWLHV�ZHUH�LQ�IDFW�QRW�HJDOLWDULDQ DQG�LQGLYLGXDOV�QRW�DXWRQRPRXV��VR�KXPDQV�DUH�LQ�

IDFW�EHVW�VXLWHG�WR�LQHJDOLWDULDQ�VRFLHWLHV�DQG�H[SHULHQFH�OLWWOH�DXWRQRP\��,�DOORZ�VXFK�

SRVVLELOLWLHV��)URP�WKH�VWDUW��ZKDW�,�KDYH�SURSRVHG�KHUH�LV�QRW�DQ�LQIOH[LEOH�RUGHULQJ�EXW�D�

UHYLVDEOH�VWUXFWXUH�RI�YDOXH�SULRULWL]DWLRQ�LQ�ZKLFK�YROLR�KDV�SULPDF\��7KDW�VWUXFWXUH�LV�UHYLVDEOH�

XSRQ�RQJRLQJ�H[DPLQDWLRQ�RI�YDOXHV��+RZ�WKRVH�YDOXHV�DUH�RUGHUHG�LV�WKH�EDVLV�RI�WKH�DSSOLFDWLRQ�

RI�WKH�VWUXFWXUH�WR�DFWXDO�VLWXDWLRQV���6LPLODUO\�GLG�.DQW�SURSRVH�WKDW�ZKLOH�WKH�&DWHJRULFDO�



���

,PSHUDWLYH�PXVW�EH�GLVFRYHUHG�SXUHO\�WKURXJK�SUDFWLFDO�UHDVRQLQJ��LWV�DSSOLFDWLRQ�LQ�UHDO�

VLWXDWLRQV�PD\�EH�DGYLVDEOH�E\�³DQWKURSRORJ\�´��:KDW�LV�SUREDEO\�QRW�HPSLULFDO²,�GR�QRW�DVVHUW�

LW�WR�EH²LQ�WKLV�DSSURDFK�LV�WKH�SULPDF\�RI�YROLR��7KDW�SULPDF\��DV�,�KDYH�SURSRVHG�LW��DSSHDUV�WR�

EH�GHULYHG�ORJLFDOO\��LQ�WHUPV�RI�ZKDW�DSSHDUV�WR�EH�WKH�H[SODQDWLRQ�RI�WKH�VRXUFH�RI�YDOXHV�IRU�

OLYLQJ�EHLQJV��DQG�IRU�FRQVFLRXVO\�YDOXLQJ�EHLQJV�VXFK�DV�KXPDQV��WKDW�YDOXLQJ�LV�WKH�RQH�WKDW��

JLYHQ�YDOXH�SULRULW\��FDQ�FKDQQHO�DQG�JXLGH�WKHLU�RWKHU�YDOXHV��*LYHQ�WKLV�EDVLF�YDOXLQJ�VWUXFWXUH��

WKH�QRUPDWLYH�PRWLYH�IRU�DFWXDOO\�RUGHULQJ�RQH¶V�YDOXHV�VR�DV�WR�RSWLPL]H�RQH¶V�DQG�RWKHUV¶�OLYHV�

PD\�KDYH�WR�FRPH�IURP�DQ�LQGHSHQGHQW�VRXUFH��7KXV��WKHUH�DUH�WZR�PDMRU�QRUPDWLYH�SDUWV�

LQYROYHG�ZKLFK�GR�QRW�KDYH�D�VFLHQWLILF�EDVLV��RUGHULQJ�YDOXHV�VR�WKDW�YROLR�KDV�SULPDF\��WKH�

DSSOLFDWLRQ��RU�SUHFLVH�RUGHULQJ��EHLQJ�DGYLVHG�E\�HPSLULFDO�UHVHDUFK���DQG�WKH�PRWLYH�WR�

RSWLPL]DWLRQ��6KLIWV�LQ�VFLHQWLILF�ILQGLQJV�VKRXOG�QRW�DIIHFW�WKHVH QRUPDWLYH�SDUWV�

$QRWKHU�REMHFWLRQ�LV��:KDW�DERXW�3"�,I�WKLV�IDFWRU�SRVHG�GLIILFXOWLHV�IRU�VRPH�PRUDO�

SKLORVRSKLHV��LW�VHHPV�WKDW�HYHQ�LI�DQ�DJHQW��DFWLQJ�DFFRUGLQJ�WR�DQ\�PRUDO�SKLORVRSK\��ZHUH�WR�

SULRULWL]H�YDOXHV�DSSURSULDWHO\�DV�GLVFXVVHG��WKHUH�ZRXOG�VWLOO�EH�WKH�SUREOHP�RI�3��7KDW�DJHQW�

ZRXOG�VWLOO�EH�H[SRVLQJ�WKH�RIIVSULQJ�WR�WKH�PLVHULHV�RI�WKH�LQDSSURSULDWHO\�YDOXLQJ�ZRUOG��,W�

ZRXOG�EH�XQUHDOLVWLF�WR�VXSSRVH�RQH�FRXOG�VHTXHVWHU�WKH�FKLOG�LQ�D�ZRUOG�RI�DSSURSULDWH�YDOXHV�

KHUPHWLFDOO\�VHDOHG�IURP�WKH�UHVW�RI�WKH�ZRUOG��,�FRQFXU�WKDW�3�SRVHV�D�VHYHUH�REVWDFOH�HYHQ�IRU�

YROLR��,�KDYH�WZR�UHVSRQVHV��RQO\�SDUWO\�VDWLVIDFWRU\�����WKH�PRUDO�WUDGLWLRQV�H[DPLQHG�LQ�&KDSWHU�

��KDG�SUREOHPV�MXVWLI\LQJ�UHSURGXFWLRQ�ZLWK�RU�ZLWKRXW�3��3�PHUHO\�H[DFHUEDWHG�WKH�SUREOHP��

+HUH��,�KDYH�IRXQG�WKDW�LQ�FRQGLWLRQV�RI�ZHOO�SULRULWL]HG�YROLR�DQG�RWKHU�YDOXHV��WKHUH�LV�OLWWOH�

SUREOHP�PRUDOO\�MXVWLI\LQJ�UHSURGXFWLRQ�HYHQ�ZLWKRXW�3��DQG�WKH�SUREOHP�RQO\�HQWHUV�ZLWK�3��

7KLV�IHHEOHVW�DGYDQWDJH�PDUNV�DW�OHDVW�VRPH�SURJUHVV�����,�PDNH�DQ�DVVHUWLRQ�,�FDQQRW�VXSSRUW�

KHUH�IRU�ODFN�RI�VSDFH��DOWKRXJK�,�ILQG�WKDW�LW�KDV�VRPH�WDFLW�VXSSRUW�LQ�WKH�DUJXPHQW�,�KDYH�



���

SURYLGHG�LQ�WKLV�FKDSWHU��0XFK�RI�WKH�GLIILFXOWLHV�WKDW�OHDG�WR�3�GHULYH�IURP�LQDGYLVDEO\�

SULRULWL]LQJ�FHUWDLQ�YDOXHV�WKDW�KLJKO\�GHEDVH�YROLR��PDQ\��LI�QRW�PRVW��RI�WKH�PDODLVH�FRQVWLWXWLQJ�

3�GHULYHV�IURP�FRQGLWLRQV�RI�SRVW�HJDOLWDULDQ�FXOWXUHV�DQG�WKH�WUHPHQGRXV�XSVZLQJ�LQ�SRSXODWLRQ�

WKDW�VXFK�FRQGLWLRQV�DOORZHG��2QH�QHHG�QRW�WDNH�D�³URPDQWLFLVW´��5RXVVHDXLDQ��YLHZSRLQW�WR�

PDNH�WKLV�REVHUYDWLRQ�EXW�FDQ�EDVH�LW�SXUHO\�UDWLRQDOO\�XSRQ�DUFKDHRORJLFDO�DQG�HWKQRJUDSKLF�

GDWD��'LDPRQG�������:HQNH�������/HH�DQG�'DO\�������.HOO\�������:HOOV�������)ODQQHU\�DQG�

0DUFXV��������DOWKRXJK�VRPH�FRPPHQWDWRUV�UHDFK�D�PRUH�QHXWUDO�SRVLWLRQ�KHUH��.HHOH\�������RU�

LQ�IDFW�RSSRVLWH��3LQNHU��������7KH�PRVW�FRQWHVWHG�DUHD�KHUH�LV�OLNHO\�ZKHWKHU�ZDU�DQG�SK\VLFDO�

YLROHQFH�ZRXOG�SHUVLVW�LQ�FXOWXUHV�WKDW�DSSURSULDWHO\�SULRULWL]H�YROLR��DV�VRPH��3LQNHU�������DUJXH�

WKDW�ZDU�ZDV�ZRUVH�LQ�SUH�LQHJDOLWDULDQ�VRFLHWLHV�WKDQ�DIWHU��DOWKRXJK�RSSRVLQJ�YLHZV�DUH�VWURQJO\�

VXSSRUWHG��:HOOV��������/HVV�KRWO\�FRQWHVWHG�DUH�ZKHWKHU�FKURQLF��LQIHFWLRXV��DQG�QHRSODVWLF�

GLVHDVHV��VWDUYDWLRQ��ORQHOLQHVV���HYHU�LQFUHDVLQJ��GHSUHVVLRQ��GHJUDGHG�HFRVSKHUH��DQG�RWKHU�

PLVHULHV�DUH�PRUH�SUHYDOHQW�LQ�VRFLDO�FRQGLWLRQV�LQ�ZKLFK�YROLR�HQGDQJHULQJ�YDOXHV�VXFK�DV�

ZHDOWK�DQG�SRZHU�DFFXPXODWLRQ��FRPSHWLWLYHQHVV��PHWDOLIH��DQG�LQVDWLDELOLW\�DUH�KLJKO\�XSKHOG��

2EYLRXVO\��WKLV�YHU\�SUREOHPDWLF�LVVXH��DQG�RWKHUV�UHODWHG�WR�LW��KDV�XQGHUJRQH�LQWHQVLYH�GHEDWH�

DQG�PHULWV�IXUWKHU�FRQVLGHUDWLRQ�LQ�WHUPV�RI�YROLR�DQG�3�

$�ILQDO�REMHFWLRQ�,�ZLOO�FRYHU�FRQFHUQV�WKRVH�SHRSOH�ZKR�HLWKHU�GR�QRW�NQRZ�DERXW�

UDWLRQDOLW\²WKH�UDWLRQDOLW\�SURMHFW²RU�UHMHFW�LW��'RHVQ¶W�WKH�UDWLRQDO�DSSURDFK�PHQWLRQHG�DERYH�

SUHFOXGH�WKHVH�DJHQWV�IURP�WKH�HQWLUH�YROLR�EDVHG�YDOXDWLRQ"�,W�GRHV�QRW��,�VXJJHVWHG�WKH�

UDWLRQDOLW\�DSSURDFK�IRU�WKRVH�SHRSOH�ZKR�VXEVFULEH�WR�WKH�UDWLRQDOLW\�SURMHFW��7KH\�VKRXOG�

DFNQRZOHGJH�WKDW�JLYLQJ�YROLR�YDOXH�SULRULW\�LV�DW�OHDVW�UHDVRQDEOH��HYHQ�LI�,�KDYH�QRW�HVWDEOLVKHG�

YROLR¶V�LQLWLDO�YDOXH�SULPDF\�DV�DQ�HPSLULFDO�IDFW���DQG�WKHQ�DFFRUGLQJ�WR�TXRG�VXQW�KRPLQHV��

DUUDQJH�WKHLU�RWKHU�YDOXHV�VR�DV�WR�UHWDLQ�YROLR�LQ�SULPDF\�DQG�GHEDVH��LI�QRW�REOLWHUDWH��WKRVH�



���

YDOXHV�WKDW�GHEDVH�YROLR��+RZHYHU��LI�DJHQWV�GR�QRW�VXEVFULEH�WR�UDWLRQDOLW\��WKH\�DUH�QRW�H[FOXGHG�

IURP�JLYLQJ�YROLR�SULPDF\��7KH\�PD\�XQGHUVWDQG�WKH�EHQHILW�RI�GRLQJ�VR�DQG�RI�GHEDVLQJ�OLIH�

GHEDVLQJ�YDOXHV��2U�WKH\�PD\�OLYH��DV�D�IHZ�FXOWXUHV�VWLOO�VHHP�WR��LQ�VRFLDO�DQG�YDOXLQJ�

FRQGLWLRQV�VXFK�WKDW�YROLR�LV�DOUHDG\�LQ�WRS�YDOXH�SULRULW\�DQG�WKH�UDWLRQDOLW\�SURMHFW�LV�QRW�SDUW�RI�

WKHLU�FXOWXUH�VR�DV�WR�FRPSOLFDWH�WKHLU�SULRULWL]DWLRQ�RI�YDOXHV��7KH�UDWLRQDOLW\�DSSURDFK�KHUH��WKHQ��

LV�ILW�IRU�WKRVH�FXOWXUHV�DQG�LWV�PHPEHUV�ZKRVH�YDOXHV�KDYH�YHHUHG�IURP�YROLR�SULRULWL]DWLRQ�

,Q�IDFW��LQ�VXFK�D�FXOWXUH��LW�VWLOO�PD\�EH�WKH�FDVH�WKDW��VLQFH�YROLR�LV�LQ�WRS�SULRULW\�DQG�

UHSURGXFWLRQ�LV�DQ�LQWULQVLF�SDUW�RI�WKDW�YDOXLQJ��WKHUH�LV�QR�LVVXH�RI�UHSURGXFWLRQ¶V�EHLQJ�D�

VHSDUDWHO\�YDOXHG�DFWLRQ��6LPLODUO\�DV�,�SUHVHQWHG�HDUOLHU��DQ�HJDOLWDULDQ�FXOWXUH�LQ�ZKLFK�

DXWRQRP\�LV�KLJKO\�YDOXHG�PD\�KDYH�QR�VHSDUDWH�YDOXLQJ�RI�OLEHUW\�RU�DQ\�QHHG�IRU�VXFK��OLEHUW\�

LQVWHDG�DV�D�YDOXH�DULVHV�LQ�LQHJDOLWDULDQ�VRFLHWLHV�DV�FRPSHQVDWRU\�IRU�ORVW�HTXDOLW\�DQG�

DXWRQRP\��&XULRXVO\��LW�LV�LQ�WKH�LQHIILFLHQW�LQGXVWULDO�XUEDQ�DJUDULDQ�FXOWXUH�LQ�ZKLFK�WKLV�WKHVLV�

LWVHOI�KDV�PDWHULDOL]HG�ZKHUH�VRFLDO�FRQGLWLRQV�DUH�VXFK�WKDW�WKH�YHU\�TXHVWLRQ�RI�ZKHWKHU�RQH�

VKRXOG�UHSURGXFH�KDV�HPHUJHG��9DOXHV�DUH�VR�IUDJPHQWHG��VR�H[LJXRXVO\�LQWHJUDWHG�ZLWK�HDFK�

RWKHU�DQG�ZLWK�WKH�OLYHV�RI�DJHQWV��WKDW�UHSURGXFWLRQ�LWVHOI��WKH�QH[XV�RI�KXPDQ�YLWDOLW\��EHFRPHV�

GLVWLQFW�DV�DQ�DFW�ZKRVH�YDOXH�FDQ�EH�H[DPLQHG�VHSDUDWHO\�IURP�RWKHU�YDOXHV�DQG�UHTXLUHV�GLVWLQFW�

MXVWLILFDWLRQ��,W�LV�DV�LI�RYHUSRSXODWLRQ�KDV�SUHVVXUHG�KXPDQV�LQ�WKHVH�FXOWXUHV�WR�H[DPLQH�WKH�YLWDO�

EDVLV�RI�WKDW�RYHUSRSXODWLRQ��UHSURGXFWLRQ��LQ�OLJKW�RI�WKHLU�RZQ�LQWHQVLYH�UHVRXUFH�H[SHQGLWXUH��

7KH�YDOXH�RI�UHSURGXFWLRQ��WKXV�PDGH�GLVWLQFW��LV�WKHQ�SRWHQWLDOO\�WUDQVIHUDEOH�WR�QRQ�YROLR�YDOXHV�

VXFK�DV�ZHDOWK�DFFXPXODWLRQ�RU�PHWDOLIH��7KH�JRDO�IRU�DQ\�FRQFHUWHG�HIIRUW�ZRXOG�EH�IRU�VXFK�

VRFLHWLHV�WR�PRYH�IRUZDUG�WR�OHVV�SRSXORXV�FRQGLWLRQV�DQG�OHVV�UDSDFLRXV�SUDFWLFHV�DQG�EHOLHIV�VR�

WKDW�UHSURGXFWLRQ�DV�D�YDOXH�UHPHUJHV�ZLWK�WKDW�IRU�OLIH�LQ�DQG�RI�LWVHOI��3HQGLQJ�VXFK�FRQFHUWHG�

HIIRUW��LQGLYLGXDO�DJHQWV�KDYH�WKH�RSWLRQ�WR�UHSULRULWL]H�WKHLU�YDOXHV�WR�DFKLHYH�WKDW�LQWHJUDWLRQ�DV�
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PXFK�DV�SRVVLEOH�DW�WKHLU�ORFDO�DQG�SHUVRQDO�OHYHO��WR�VLPSOLI\�WKHLU�UHVRXUFH�GHPDQGV�DQG�

UHLQWHJUDWH�DOO�DVSHFWV�RI�WKHLU�OLYHV�DV�HPERGLHG�EHLQJV�

+HUHLQ�WKHQ�FRQFOXGHV�WKH�DUWLFXODWLRQ�RI�WKH�SUREOHP�RI�WKH�PRUDOLW\�DQG�UDWLRQDOLW\�RI�

UHSURGXFWLRQ�IRU�:HVWHUQ�SKLORVRSK\��&KDSWHUV������DQG�D�VNHWFK�RI�D�SRVVLEOH�VROXWLRQ�WR�LW�

�&KDSWHU�����WKH�ODWWHU�WR�EH�IROORZHG�E\�H[WHQVLYH�IXUWKHU�LQYHVWLJDWLRQ�



���

$SSHQGL[��2XWOLQH�RI�$UJXPHQW�RQ�WKH�2QWRORJ\�RI�5DWLRQDOLW\

*RDO��3ULPDULO\��WR�GHWHUPLQH�ZKLFK�WKHRU\�RI�UDWLRQDOLW\
��7U���LI�DQ\��PD\�VHUYH�LQ�WKH�SRVLWLRQ�RI�H[SODQDWRU\�
SULRULW\��3(3��RYHU�RWKHU�7U¶V��2QFH�WKLV�WKHRU\�LV�GHWHUPLQHG��WKH�XOWLPDWH�JRDO�LV�WR�RUGHU�WKH�WKHRULHV�LQ�DQ�
H[SODQDWRU\�WUHH��ZLWK�WKLV�WKHRU\�DW�WKH�WRS�QRGH�DQG�RWKHU�WKHRULHV�LQ�H[SODQDWRU\�VXEVHUYLHQFH�WR�LW��7KLV�RUGHUHG�
WUHH�LV�GHVLJQDWHG�WKH�µEHVW�WKHRU\´��7%��RI�UDWLRQDOLW\
�

7KH�WKUHH�&RQGLWLRQV��$��%��DQG�&��IRU�GHWHUPLQLQJ�ZKHWKHU�D�FDQGLGDWH�WKHRU\�7U FDQ�VHUYH�LQ�3(3��*LYHQ�D�VHW�RI�
WKHRULHV�RI�UDWLRQDOLW\
�7M��IRU�M� �����«�Q��DQG�D�FDQGLGDWH�WKHRU\�RI�UDWLRQDOLW\�7U IRU�3(3�DPRQJ�WKDW�VHW��LI�WKDW�7U

DOORZV�JRRG�H[SODQDWLRQV�IRU
$��:K\�WKDW�7M �DQG�QR�RWKHU��FDQ�VHUYH�LQ�3(3�

���

%��:K\�DOO�RWKHU�7M DUH�LQ�ORZHU�SRVLWLRQV�
&��:K\�DOO�RWKHU�7M KDYH�WKH�XQGHUVWDQGLQJ�WKH\�KDYH�

���

WKHQ�WKDW�7U KDV�H[SODQDWRU\�SULRULW\�RYHU�DOO�RWKHU�7M��H[FOXGLQJ�WKDW�7U��DQG�FDQ�VHUYH�RQ�WKH�QRGH�RI�WKH�7%� 7KLV�
PHWKRG�EHJLQV�ZLWK�&RQGLWLRQ�$��LI�WKH�7U�GRHV�QRW�PHHW�LW��WKH�QH[W�WKHRU\�LV�FRQVLGHUHG��LI�$�LV�PHW��%�LV�
FRQVLGHUHG��DQG�VR�RQ�

&DQGLGDWH�WKHRU\��
UDWLRQDOLW\
�FRQVLVWV�LQ�

2ULJLQDO�VRXUFH )XOILOOV�$�%��&" &RPPHQWV

7��± D�XQLTXHO\�GHILQLQJ�
KXPDQ�FKDUDFWHULVWLF

6RFUDWHV��0RUULVRQ�
�����

0LVVHV�$ 'HSHQGV�RQ�DQ�HPEHG�
GHG�7����VHH�EHORZ�

7��± D�SDUWLFXODU�PHQWDO�
IDFXOW\

'HVFDUWHV������� 0LVVHV�$ 7KH�IDFXOW\�UHTXLUHV�D�
IXUWKHU�IDFXOW\�RI�GHWHU�
PLQLQJ�ZKDW�LV�UDWLRQDO

7��± D�XQLYHUVDO�JXLGLQJ�
SULQFLSOH�IRU�GHULYLQJ�
FRGHV�RI�EHKDYLRU

.DQW������� 0LVVHV�$ )DOOV�EDFN�HPEHGGHG�
WKHRU\�RI�ZKDW¶V�UDWLRQDO�
DERXW�D�UDWLRQDO�EHLQJ�

7��± DQ�LGHDO �VWDQGDUG��
E\�ZKLFK�WR�DVVHVV�
KXPDQ�GHOLEHUDWLYH�
WKRXJKW��MXGJPHQW��
SULQFLSOHV��GHFLVLRQV��
DQG�EHKDYLRUV�DQG�WR�
ZKLFK�WKHVH�FDQ�DVSLUH

0HQWLRQHG�LQ�6DPXHOV��
6WLWFK�DQG�)DXFKHU�
������

0LVVHV�$� 7KH�LGHDO��VWDQGDUG� RI�
UDWLRQDOLW\
�LV�QRW�
H[SODQDWRULO\�SULRU�WR�WKH�
UDWLRQDOLW\
�RI�FHUWDLQ�
SHUIRUPDQFHV��ZKLFK�
WKHQ�UHTXLUHV�DQ�
HPEHGGHG�WKHRU\�

7��± D�FHUWDLQ�VHW�RI�
EHKDYLRUDO VWUDWHJLHV�
WKDW�PD\�EH�XVHG�E\�D�
JUHDW�QXPEHU�RI�VSHFLHV

.DFHOQLN����������3URXVW�
��������0LOOLNDQ���������
&RVPLGHV�DQG�7RRE\�
������

0LVVHV�$ $OOHJHG�DQLPDO�UD�
WLRQDOLW\�LV�FRQGLWLRQDO�
XSRQ�ZKDW�KXPDQ�
UDWLRQDOLW\
�FRQVLVWV�LQ�

7��± H[HFXWLQJ�
RSHUDWLRQV�WKDW�LPSOH�
PHQW WKH�UXOHV�RI�ORJLF
DQG�SUREDELOLW\��DV�LQ
%D\VLDQ DUWLILFLDO�
UDWLRQDO
�V\VWHPV

5XVVHOO���������
2PRKXQGUR�
�IRUWKFRPLQJ��
6RPHZKDW�OLNH�6WHLQ¶V�
³6WDQGDUG�3LFWXUH´
6WHLQ�������

0LVVHV�$��RU�DQ�
XQZLHOG\�ORQJ�OLVW�RI�
SHUPLVVLEOH�³RSHUDWLRQV´�
LV�UHTXLUHG�

³2SHUDWLRQV´�EULQJV�RQ�
DPELJXLW\�LQ�ZKDW�LV�
SHUPLVVLEO\�UDWLRQDO
��
QHHGV�HLWKHU�D�IXOO�OLVW�RI�
DOO�SHUPLVVLEOH�RU�DQ�
HPEHGGHG�WKHRU\

7��� WKRVH�DFWLYLWLHV�WKDW�
\LHOG�D�SURSRVLWLRQ�RU�
VWDWH�<�IURP�D�SURSRVL�
WLRQ�RU�VWDWH�;��VXFK�WKDW�
;�o <�IROORZV WKH�UXOHV�
RI�UHDVRQLQJ�RU�ORJLF�

3RSSHU��0DJHH������ :KLOH�LWV�EUHDGWK�KHOSV�
LW�PHHW�%��LW�VWLOO�PLVVHV�
$�

,Q�VD\LQJ�DQ�DFWLYLW\¶V�
UHVXOWV��QRW�WKH�SURFHVV�
LWVHOI��LV�ZKDW�PDNHV�WKH�
DFWLYLW\�UDWLRQDO��LW�VWLOO�
PXVW�DVVXPH�DQ�
HPEHGGHG�WKHRU\�RI�

���7R�SXW�WKLV�FRQGLWLRQ�LQ�RWKHU�WHUPV��,Q�SUDFWLFH��D�75�JHQHUDOO\�IXOILOOV�WKLV�FRQGLWLRQ�E\�ZLWKVWDQGLQJ�DQ\�
DUJXPHQW�WKDW�LW�UHTXLUHV�\HW�DQRWKHU��³HPEHGGHG´��75�LQ�LWV�H[SODQDWLRQ�RI�UDWLRQDOLW\
��7KDW�LV��&RQGLWLRQ�$�LV�
IXOILOOHG�LI�WKH�WKHRU\�UHTXLUHV�QR�RWKHU�7U�WR�H[SODLQ�UDWLRQDOLW\
�
��� 7KH�UHTXLUHPHQWV�IRU�IXOILOOLQJ�&RQGLWLRQ�&�EHFRPHV�FOHDUHU�LQ�WKH�GLVFXVVLRQ�



���

�ZKHWKHU�RU�QRW�WKH�
DFWLYLW\�LWVHOI�KDV�
IROORZHG�WKHP�

UDWLRQDOLW\
�

7��± DQ�RQJRLQJ�SKLOR�
VRSKLFDO�VRFLDO�FXOWXUDO�
SURMHFW�HQMRLQLQJ�LQ�
GLYLGXDOV�DQG�VRFLHWLHV�
WR IROORZ�SUHFHSWV UHO\�
LQJ�XSRQ�WKH�UHVXOWV�RI�
VFLHQWLILF�LQTXLU\�DV�
PXFK�DV�SRVVLEOH�IRU�WKH�
EDVLV�IRU�WKHLU�GHOLEHUDWH�
SHUIRUPDQFHV

%DUUHWW���������6DPXHOV��
6WLFK�DQG�)DXFKHU�
��������0DWKHVHQ�
��������1R]LFN�������

)XOILOOV�$��VWURQJ�
SRWHQWLDO�IRU�IXOILOOLQJ�%�
DQG�&

:KLOH�WKH�WKHRU\�GHV�
FULEHV�D�FXOWXUDO�SURFHVV��
LW�DOORZV�D�QRUPDWLYH�
SODFH�IRU�WKRVH�SUHFHSWV�
ZLWKLQ�DQ\�FXOWXUH��7KH�
FXOWXUH�VHWV�WKH�GHILQL�
WLRQ�RI�UDWLRQDOLW\
�DQG�
QR�IXUWKHU�HPEHGGHG�
WKHRU\�RI�UDWLRQDOLW\�LV�
QHHGHG�

7��� XVH�RI�UHDVRQLQJ�WR�
JXLGH�WKH�IRUPXODWLRQ�RI�
EHOLHIV�DQG�DFWLRQ

&ODVVLF�LQVWUXPHQWDO�
UDWLRQDOLW\��1R]LFN�
���������(OVWHU�������

)XOILOOV�$�FRQWLQJHQWO\�
EDVHG�RQ�GHILQLQJ�µUHD�
VRQLQJ´��ZHDN�RQ�%�	�&

+DV�GLIILFXOW\�DFFRXQW�
LQJ�IRU�7�¶V��7�¶V�DQG�
7�¶V�QRUPDWLYLW\

7���± WKH�XVH�RI�VRPH�
NLQG�RI�V\VWHPDWLF�
WKRXJKW�LQ�WKH�
IRUPXODWLRQ�RI�EHOLHIV�
DQG�DFWLRQ�

,QIHUUHG�IURP�$GOHU�
�������DQG�GHULYHG�IURP�
VLPSOLILHG�7�

)XOILOOV�$�FRQWLQJHQWO\��
EDVHG�RQ�FODULILFDWLRQ�RI�
³V\VWHPDWLF´��ZHDN�RQ�%�
	�&�

³6\VWHPDWLF´�PD\�VWLOO�
EH�WRR�EURDG�IRU�PRVW�
FRPPHQWDWRUV��7���DOVR�
KDV�GLIILFXOW\�DFFRXQWLQJ�
IRU�7�¶V�QRUPDWLYLW\�

7���± RUGHUOLQHVV�WKDW�
KXPDQV�ZLOOIXOO\�EULQJ�
WR�WKHLU�OLYHV�

'HULYHG�IURP�VLPSOLILHG�
7����FRPPRQ�VHQVH��DS�
SHDUV�LQ�$QGULü�������

7KRXJK�³RUGHU´�WRR�
EURDG��IXOILOOV�$��ZHDN�
RQ�%�	�&�

6DPH�SUREOHP�DV�7��DQG�
7���LQ�WHUPV�RI�
ZHDNQHVV�RQ�$�	�%�

7���± DFWLQJ�LQ�VXFK�D�
ZD\�DV�WR�EH�PD[LPDOO\�
FRQVLVWHQW�ZLWK�RQH¶V�
JRDOV
7��0�± KDYLQJ�JRDOV�
DQG�DFWLQJ�FRQVLVWHQWO\�
ZLWK�WKHP

'HULYHG�IURP�UHVWULFWLRQ�
RQ�7����

75��0�LV�IURP�UHVWULFW�
WLRQ�RQ�75����LV�DQ�
LQWHUSUHWDWLRQ�RI�.DQW�
�������DQG�5DZOV�
������

75���PLVVHV�$�DV�LW��
PXVW�KDYH�VRPHWKLQJ�
OLNH�7��0�HPEHGGHG��
75��0¶V�³JRDOV´�WRR�
LQFOXVLYH��RU�UHTXLUHV�DQ�
HPEHGGHG�WKHRU\�DV�WR�
ZKLFK�JRDOV�DUH�³UDWLRQ�
DO´�DQG�PLVVHV�$

6LPLODU�SUREOHP�DV�7��
7���LQ�WHUPV�RI�
ZHDNQHVV�LQ�IXOILOOLQJ�%�
DQG�&�

7���± KDYLQJ�WKH�JRDO�RI�
PD[LPL]LQJ�RQH¶V�VHOI�
LQWHUHVW

)URP�7����FODVVLF�
³UDWLRQDO�VHOI�LQWHUHVW¶��
WKH�³6´�LQ�3DUILW�������

0LVVHV�$��DOWKRXJK�
PRGLILHG�&36�LV�VWURQJ�
HU�RQ�%�	�&�WKDQ�7����

%RWK�6�DQG�3DUILW¶V�
PRGLILHG�&36�UHTXLUH�DQ�
HPEHGGHG�WKHRU\�

7���� WKH��VXSUHPH��
GHVLUH�WKDW�UHTXLUHV�HDFK�
DJHQW�WR�FDUH�DERXW�
RQH¶V�RZQ�VHOI�LQWHUHVW�
RU�WKDW�RI�RWKHUV¶��ZKHQ�
WKH�ODWWHU�LV�GRQH�IRU�WKH�
VWDWHG�PRUDO�UHDVRQV�

3DUILW¶V��������SURSRVHG�
&3��DV�DOWHUQDWLYH�WR�6�
DQG�&36

0LVVHV�$��EXW�VWURQJHU�
RQ�%�	�&�WKDQ�7��<����

7KH�WKHRU\�LV�EDVHG�
LPSOLFLWO\�XSRQ�D�WKHRU\�
RI�ZKDW�LV�D�³UDWLRQDO´�
GHVLUH�

7���± DFWLQJ�DFFRUGLQJ�
WR�ZKDW�LV�UHDVRQDEOH�LQ�
D�JLYHQ�FLUFXPVWDQFH

+DUNV�EDFN�WR�7���
VXEVWLWXWLQJ�³UHDVRQ�
DEOH´�IRU�³UHDVRQLQJ´

8QFOHDU�RQ�$�EHFDXVH�RI�
³UHDVRQDEOHQHVV´��XQ�
FOHDU�UHODWLRQ�WR�75��
OHDYHV�%�XQIXOILOOHG

³5HDVRQDEOHQHVV´�PD\�
WXUQ�RXW�PRUH�SUREOHPD�
WLF�WKDQ�³UHDVRQLQJ´

7���± DQ�DJHQW¶V�QRW�
OHWWLQJ�HPRWLRQV�FRQWURO�
RQHVHOI�EXW�RQH�FRQWUROV�
WKH�HPRWLRQV��WKH�XVH�RI�
UHDVRQLQJ�LQ�FRQWUDVW�WR�
VXFFXPELQJ�WR�HPRWLRQV

)URP�6WRLFV�WR�SUHVHQW�
WKLQNHUV�DQG�FRPPRQ�
QRWLRQV��(OVWHU������

1�$ 1�$

7���� D�VHW�RI�WUDLWV 1R]LFN������� 1�$ 1�$
7���± DQ�HYROXWLRQDU\�
DGDSWDWLRQ

1R]LFN������ 1�$ 1�$



���

%LEOLRJUDSK\

$JDU��1LFKRODV��������+XPDQLW\¶V�(QG��:K\�:H�6KRXOG�5HMHFW�5DGLFDO�(QKDQFHPHQW��
&DPEULGJH��0$��0,7�3UHVV�

$OEHUWV��%UXFH��'HQQLV�%UD\��-XOLDQ�/HZLV��0DUWLQ�5DII��.HLWK�5REHUWV��DQG�-DPHV�'�:DWVRQ���
������³&HOO�0HPRU\��&HOO�'HWHUPLQDWLRQ��DQG�WKH�&RQFHSW�RI�3RVLWLRQDO�9DOXHV�´�
0ROHFXODU�%LRORJ\�RI�WKH�&HOO���UG (G��1HZ�<RUN��*DUODQG�6FLHQFH��$FFHVVHG�$SULO�����
�������KWWS���ZZZ�QFKL�QLK�JRY�ERRNV�1%.��������

$QGUDGH��/���-�-��&DUDYHR�$QGXDJD��3��%HUJOXQG ��HW�DO� �������7KH�HSLGHPLRORJ\�RI�PDMRU�
GHSUHVVLYH�HSLVRGHV��5HVXOWV�IURP�WKH�,QWHUQDWLRQDO�&RQVRUWLXP�RI�3V\FKLDWULF�
(SLGHPLRORJ\��,&3(��6XUYH\V�� ,QHUQDWLRQDOW�-RXUQDO�RI 0HWKRGV�LQ�3V\FKLDWLFU�
5HVHDUFK �� �����±���

$UHQGW��-RVHSKLQH��DQG�'HEUD�-HDQ�6NHQH��������³0HODWRQLQ�DV�D�&KURQRELRWLF�´�6OHHS�0HGLFLQH
5HYLHZV �������±���

$ULVWRWOH��������7KH�%DVLF�:RUNV�RI�$ULVWRWOH��7UDQVODWHG�DQG�HGLWHG�E\�5��0F.HRQ��1HZ�<RUN��
5DQGRP�+RXVH�

$UPVWURQJ��$�+���HG��������7KH�&DPEULGJH�+LVWRU\�RI�/DWHU�*UHHN�DQG�(DUO\�0HGLHYDO�
3KLORVRSK\��&DPEULGJH��&DPEULGJH�8QLYHUVLW\�3UHVV�

$VDG��7DODO��������³2Q�7RUWXUH��RU�&UXHO��,QKXPDQ�DQG�'HJUDGLQJ�7UHDWPHQW�´�,Q�+XPDQ�5LJKWV��
&XOWXUH�	�&RQWH[W��$QWKURSRORJLFDO�3HUVSHFWLYHV��HGLWHG�E\�5LFKDUG�$��:LOVRQ�����±
�����/RQGRQ��3OXWR�3UHVV�

$[HOURG��5REHUW��������7KH�(YROXWLRQ�RI�&RRSHUDWLRQ��1HZ�<RUN��%DVLF�%RRNV�

%DLOH\��.�*��������+XPDQ�3DOHRSV\FKRORJ\��$SSOLFDWLRQ�WR�$JJUHVVLRQ�DQG�3DWKRORJLFDO�
3URFHVVHV��+LOOVGDOH��1-��/DZUHQFH�(UOEDXP�$VVRFLDWHV�

%DLHU��$QQHWWH�&��������³7UXVW�DQG�$QWL�WUXVW�´�(WKLFV ������±����

%DNHU��&KULV��������³/LYH�)UHH�RU�'URZQ��)ORDWLQJ�8WRSLDV�RQ�WKH�&KHDS�´�:LUHG�-DQXDU\�����
$FFHVVHG�$SULO�����������KWWS���ZZZ�ZLUHG�FRP�WHFKEL]�VWDUWXSV�PDJD]LQH����
���PIBVHDVWHDGLQJ"FXUUHQW3DJH ���

%DOO��3KLOLS�������7KH�0XVLF�,QVWLQFW��+RZ�0XVLF�:RUNV�DQG�:K\�:H�&DQ¶W�'R�:LWKRXW�,W�
/RQGRQ��9LQWDJH�%RRNV�

%DUUHWW��6WHSKHQ��������³7KH�'DUN�6LGH�RI�/LQXV�3DXOLQJ¶V�/HJDF\�´�4XDFNZDWFK 2FWREHU�����
$FFHVVHG�$SULO�����������
KWWS���ZZZ�TXDFNZDWFK�RUJ���4XDFNHU\5HODWHG7RSLFV�SDXOLQJ�KWPO��

%DVVR��$QQD��$QGUH�5RWK�/HFRXUV��6LOYLD�0RUDVFKLQL��DQG�0DULH�9DQLHU��������
³$QDWRPRFOLQLFDO�&RUUHODWLRQV�RI�WKH�$SKDVLD�DV�'HILQHG�7KURXJK�&RPSXWHUL]HG�
7RPRJUDSK\�´�%UDLQ�DQG�/DQJXDJH ����������±����

%D\OHV��0���HG��������(WKLFV�DQG�3RSXODWLRQ��&DPEULGJH��8.��&DPEULGJH�8QLYHUVLW\�3UHVV�

%HQDWDU��'DYLG��������³:K\�,W�,V�%HWWHU�1HYHU�7R�&RPH�LQWR�([LVWHQFH�´�,Q�/LIH��'HDWK��	�
0HDQLQJ��.H\�3KLORVRSKLFDO�5HDGLQJV�RQ�WKH�%LJ�4XHVWLRQV��HGLWHG�E\ 'DYLG�%HQDWDU��



���

���±�����/RQGRQ��5RZPDQ�	�/LWWOHILHOG��2ULJLQDOO\�SXEOLVKHG�LQ��$PHULFDQ�
3KLORVRSKLFDO�4XDUWHUO\�����������±����������

² ������%HWWHU�1HYHU�WR�+DYH�%HHQ��2[IRUG��2[IRUG�8QLYHUVLW\�3UHVV�

%HQWKDP��-HUHP\��������7KHRU\�RI�/HJLVODWLRQ���WK (G��/RQGRQ��7U�EQHU�	�&R�

² ������$Q�,QWURGXFWLRQ�WR�WKH�3ULQFLSOHV�RI�0RUDOV�DQG�/HJLVODWLRQ��1HZ�<RUN��+DIQHU�

² ������³2Q�3HGHUDVW\�´�-RXUQDO�RI�+RPRVH[XDOLW\ ��������±����

² ����� ³$�7DEOH�RI�WKH�6SULQJV�RI�$FWLRQ�´�,Q��7KH�:RUNV�RI�-HUHP\�%HQWKDP��9RO�����
<DUPRXWK� 1RYD�6FRWLD��(OLEURQ�&ODVVLFV�

%LHVHOH��0HJDQ��DQG�.[DR�5R\DO��2�22��������³-X�¶KRDQVL�´�,Q 7KH�&DPEULGJH�(QF\FORSHGLD�RI�
+XQWHUV�DQG�*DWKHUHUV��HGLWHG�E\ 5LFKDUG�%��/HH�DQG�5LFKDUG�'DO\�����±�����
&DPEULGJH��8.��&DPEULGJH�8QLYHUVLW\�3UHVV�

%ODFN��5REHUW��6DXO�0RUULV��DQG -HQQLIHU�%U\FH� ������ �:KHUH�DQG�:K\�$UH����0LOOLRQ�
&KLOGUHQ�'\LQJ�(YHU\�<HDU"��7KH /DQFHW���������������

%ODNHPRUH��&���DQG�$��&RRSHU��������³'HYHORSPHQW�RI�WKH�%UDLQ�'HSHQGV�RQ�9LVXDO�
(QYLURQPHQW�´�1DWXUH ��������±����

%ODWWL��6WHSKDQ��������³$�1HZ�$UJXPHQW�IRU�$QLPDOLVP�´�$QDO\VLV ���������±����

%RVWURP��1LFN��������³$�+LVWRU\�RI�7UDQVKXPDQLVW�7KRXJKW�´�-RXUQDO�RI�(YROXWLRQ�	�
7HFKQRORJ\ �������$SULO��$FFHVVHG�2FWREHU���������
KWWS���MHWSUHVV�RUJ�YROXPH���ERVWURP�KWPO�

%RVWRP��1LFN� DQG�0LODQ�0� ûLUNRYLü��HGV��������*OREDO�&DWDVWURSKLF�5LVNV��2[IRUG��2[IRUG�
8QLYHUVLW\�3UHVV�

%UDQGW��0LFKHOOH�/���������³9LGHR�*DPHV�$FWLYDWH�5HZDUG�5HJLRQV�RI�WKH�%UDLQ�LQ�0HQ�0RUH�
7KDQ�:RPHQ��6WDQIRUG�6WXG\�)LQGV�´�6WDQIRUG�6FKRRO�RI�0HGLFLQH�1HZV�5HOHDVHV
)HEUXDU\ ���$FFHVVHG�$SULO�����������
KWWS���PHG�VWDQIRUG�HGX�HGX�QHZVBUHOHDVHV������IHEUXDU\�YLGHREUDLQ�KWPO���

%U]H]LQVNL��=ELJQLHZ������� 2XW�RI�&RQWURO��*OREDO�7XUPRLO�RQ�WKH�(YH�RI�WKH�7ZHQW\�ILUVW�
&HQWXU\��1HZ�<RUN��&ROOLHU�

%URZQ��'RQDOG�(��������+XPDQ�8QLYHUVDOLW\��1HZ�<RUN��0F*UDZ�+LOO�

%URZQ��'RXJ��������,QVDWLDEOH�,V�1RW�6XVWDLQDEOH��1HZ�<RUN��3UDHJHU�

%XFKDQDQ��$OOHQ��������%H\RQG�+XPDQLW\"�7KH�(WKLFV�RI�%LRPHGLFDO�(QKDQFHPHQW��2[IRUG��
2[IRUG�8QLYHUVLW\�3UHVV�

%\QXP��7HUUHOO�:DUG��������³1RUEHUW�:LHQHU�DQG�WKH�5LVH�RI�,QIRUPDWLRQ�(WKLFV�´�,Q
,QIRUPDWLRQ�7HFKQRORJ\�DQG�0RUDO�3KLORVRSK\��HGLWHG�E\�-HURHQ�YDQ�GHQ�+RYHQ�DQG�
-RKQ�:HFNHUW���±����&DPEULGJH��&DPEULGJH�8QLYHUVLW\�3UHVV�

&DOKRXQ��&��������³5HVSRQVLELOLW\�DQG�5HSURDFK�´�(WKLFV ������±����

&DONLQV��0DUWLQ��������.LQJ�&DU�DQG�WKH�(WKLFV�RI�$XWRPRELOH�3URSRQHQWV¶�6WUDWHJLHV�LQ�&KLQD�
DQG�,QGLD��1HZ�<RUN��1RYD�6FLHQFH�3XEOLVKHUV�



���

&DSODQ��%U\DQ������D��6HOILVK�5HDVRQV�WR�+DYH�0RUH�.LGV��:K\�%HLQJ�D�*UHDW�3DUHQW�,V�/HVV�
:RUN�DQG�0RUH�)XQ�7KDQ�<RX�7KLQN��1HZ <RUN��%DVLF�%RRNV�

² ����E��³7KH�7RWDOLWDULDQ�7KUHDW�´�,Q *OREDO�&DWDVWURSKLF�5LVNV��HGLWHG�E\�1LFN�%RVWRP DQG�
0LODQ�0��ûLUNRYLü�����±�����2[IRUG��2[IRUG�8QLYHUVLW\�3UHVV�

&DUH��������³)DFWV�$ERXW�+XQJHU�´�$FFHVVHG�$SULO���������
KWWS���ZZZ�FDUH�RUJ�FDPSDLJQV�ZRUOG�KXQJHU�IDFWV�DVS�

&DUQHJLH��$QGUHZ��������³:HDOWK�´�,Q�(WKLFDO�,VVXHV�LQ�%XVLQHVV��$�3KLORVRSKLFDO�$SSURDFK��
HGLWHG�E\�7KRPDV�'RQDOGVRQ�DQG�3DWULFLD�:HUKDQH�����������8SSHU�6DGGOH�5LYHU��1-��
3HDUVRQ�3UHQWLFH�+DOO��2ULJLQDOO\�SXEOLVKHG�LQ 7KH�1RUWK�$PHULFDQ�5HYLHZ �������±
�����-XQH�������

&KDJQRQ��1DSROHRQ��������<DQRPDPR��7KH�)LHUFH�3HRSOH��1HZ�<RUN��+ROW��5LQHKDUW��:LQVWRQ�

&KDOPHUV��'DYLG������D��³$EVHQW�4XDOLD��)DGLQJ�4XDOLD��'DQFLQJ�4XDOLD�´�,Q &RQVFLRXV�
([SHULHQFH��HGLWHG�E\�7� 0HW]LQJHU�����±�����3DGHUERUQ��([HWHV�6FKRQLQJK�,PSULQW�
$FDGHPLF�

² ����E��³7KH�3X]]OH�RI�&RQVFLRXV�([SHULHQFH�´�6FLHQWLILF�$PHULFDQ �������±���

² ������7KH�&RQVFLRXV�0LQG��2[IRUG��2[IRUG�8QLYHUVLW\�3UHVV�

² ������³7KH�6LQJXODULW\��$�3KLORVRSKLFDO�$QDO\VLV�´�&ROORTXLXP�DW�&LW\�8QLYHUVLW\�RI�1HZ�
<RUN *UDGXDWH�&HQWHU� 1HZ�<RUN�&LW\��1HZ�<RUN� 1RYHPEHU��� $FFHVVHG�$SULO�����
������KWWS���ZZZ�FRQV�QHW�SDSHUV�VLQJXODULW\�SGI��

&KRPVN\��1RDP��������$VSHFWV�RI�WKH�7KHRU\�RI�6\QWD[��&DPEULGJH��0,7�3UHVV�

&KXUFKODQG��3DWULFLD��������%UDLQWUXVW��:KDW�1HXURVFLHQFH�7HOOV�8V�$ERXW�0RUDOLW\��3ULQFHWRQ��
1-��3ULQFHWRQ�8QLYHUVLW\�3UHVV�

&KXUFKODQG��3DXO�0��������³(OLPLQDWLYH�0DWHULDOLVP�DQG�WKH�3URSRVLWLRQDO�$WWLWXGHV�´�-RXUQDO�
RI�3KLORVRSK\ ��������±���

&ODQLQLQ��7�5���DQG�6�/��=LSXUVN\��������³0DNLQJ�&RQQHFWLRQV�LQ�WKH�)O\�9LVXDO�6\VWHP�´�
1HXURQ �������

&ODUN��$QG\��������6XSHUVL]LQJ�WKH�0LQG��(PERGLPHQW��$FWLRQ��DQG�&RJQLWLYH�([WHQVLRQ��
2[IRUG��2[IRUG�8QLYHUVLW\�3UHVV�

&OLIIRUG��-DPHV�$��������³&XOWXUH��,GHQWLW\��DQG�WKH�,QGLYLGXDO��3V\FKRORJLFDO�$QWKURSRORJ\�´�,Q
7KH�6WXG\�RI�&XOWXUDO�$QWKURSRORJ\��HGLWHG�E\�'DYLG�(��+XQWHU�DQG�3KLOOLS�:KLWWHQ�����±
�����1HZ�<RUN��+DUSHU�	�5RZ��

&RKHQ��$UWKXU�$���HG��������&RQWHPSRUDU\�-HZLVK�5HOLJLRXV�7KRXJKW��1HZ�<RUN��)UHH�3UHVV�

&RQQLII��5LFKDUG�������³,QWHUYLHZ�ZLWK�(�2��:LOVRQ�´�'LVFRYHU ��������±���

&URVV��)�/���DQG�(�$��/LYLQJVWRQH��HGV��������³3ODWRQLVP�´�7KH�2[IRUG�'LFWLRQDU\�RI�WKH�
&KULVWLDQ�&KXUFK��1HZ�<RUN��2[IRUG�8QLYHUVLW\�3UHVV�

&XOO��*UDQW��*HRUJH�$��&LRIL��-LP�'RQJ��/RXLVH�+RPHU��DQG�/LQ�:DQJ��������³(VWLPDWLQJ�
1RUPDO�2SWLF�1HUYH�$[RQ�1XPEHUV�LQ�1RQ�+XPDQ�3ULPDWHV�´�-RXUQDO�RI�*ODXFRPD
���������±����



���

&XUWLV��+��������%LRORJ\���UG (G��1HZ�<RUN��:RUWK�

'DYLV��:DGH������� /LJKW�DW�WKH�(GJH�RI�WKH�:RUOG��$�-RXUQH\�7KURXJK�WKH�5HDOP�RI�9DQLVKLQJ�
&XOWXUHV� 9DQFRXYHU��'RXJODV�0F,QW\UH�

²������3RXU�QH�SDV�GLVSDUDLWUH��3RXUTXRL�QRXV�DYRQV�EHVRLQ�GH�OD�VDJHVVH�DQFHVWUDOH�
7UDQVODWHG�E\ 0DULH�)UDQFH *LURG��3DULV��$OELQ�0LFKHO�

'DYLV��:DGH��,DQ�0DFNHQ]LH� DQG�6KDQH�.HQQHG\� ����� 1RPDGV�RI�WKH�'DZQ��7KH�3HQDQ�RI�WKH�
%RUQHR�5DLQ�)RUHVW��6DQ�)UDQFLVFR��3RPHJUDQDWH�

'DZNLQV��5LFKDUG���������7KH�6HOILVK�*HQH��2[IRUG��2[IRUG�8QLYHUVLW\�3UHVV�

'H�*UH\��$XEUH\��DQG�0LFKDHO�5DH��������(QGLQJ�$JLQJ��7KH�5HJHQHUDWLRQ�%UHDNWKURXJKV�7KDW�
&RXOG�5HYHUVH�+XPDQ�$JLQJ LQ�2XU�/LIHWLPHV��1HZ�<RUN��6W��0DUWLQ¶V�

'HQQHWW��'DQLHO��������'DUZLQ¶V�'DQJHURXV�,GHD��(YROXWLRQ�DQG�WKH�0HDQLQJV�RI�/LIH��1HZ�
<RUN��6LPRQ�DQG�6FKXVWHU�

'HQWDQ��5REHUW�.QR[��������7KH�6HPDL��$�1RQYLROHQW�3HRSOH�RI�0DOD\D��1HZ�<RUN��+ROW��
5LQHKDUW�DQG�:LQVWRQ�

'HV$XWHOV��3HJJ\��DQG�-RDQQH�:DXJK��HGV����������)HPLQLVWV�'RLQJ�(WKLFV��/DQKDP��0$��
5RZPDQ�DQG�/LWWOHILHOG�

'HZH\��-RKQ��������+XPDQ�1DWXUH�DQG�&RQGXFW��1HZ�<RUN��3URPHWKHXV�%RRNV�

'LDPRQG��-DUHG��������³7KH�:RUVW�0LVWDNH�LQ�WKH�+LVWRU\�RI�WKH�+XPDQ�5DFH�´�'LVFRYHU
������������

'ULYHU��-���DQG�'��/RHE��������³0RUDO�+HXULVWLFV�DQG�&RQVHTXHQWLDOLVP�´�,Q 0RUDO�3V\FKRORJ\��
9ROXPH����7KH�&RJQLWLYH�6FLHQFH�RI�0RUDOLW\��,QWXLWLRQ�DQG�'LYHUVLW\��HGLWHG�E\�:��
6LQQRW�$UPVWURQJ���������&DPEULGJH��0,7�3UHVV�

'XUVWRQ��$�,���-�3��7LPPHUPDQV��:�/��+DJH��+�)�,��+HQGULFNV��1�-��'HYULHV��0��+HLGHYHOG��DQG�
3�'��1LHXZNRRS��������³5HWLQRLF�$FLG�&DXVHV�DQ�$QWHURSRVWHULRU�7UDQVIRUPDWLRQ�LQ�WKH�
'HYHORSLQJ�1HUYRXV�6\VWHP�´�1DWXUH�������������

'XWWRQ��'HQQLV��������7KH�$UW�,QVWLQFW��2[IRUG��2[IRUG�8QLYHUVLW\�3UHVV�

(GJHUWRQ��5REHUW�%��������6LFN�6RFLHWLHV��&KDOOHQJLQJ�WKH�0\WK�RI�3ULPLWLYH�+DUPRQ\��1HZ�
<RUN��)UHH�3UHVV�

(PPHO��7�&��������$Q�,QWURGXFWLRQ�WR�(FRORJ\�DQG�3RSXODWLRQ�%LRORJ\��1HZ�<RUN��:�:��
1RUWRQ�

(QGLFRWW��.DUHQ��������³*HQGHU�5HODWLRQV�LQ�+XQWHU�*DWKHUHU�6RFLHWLHV�´�,Q 7KH�&DPEULGJH�
(QF\FORSHGLD�RI�+XQWHUV�DQG�*DWKHUHUV��HGLWHG�E\ 5LFKDUG�%��/HH�DQG�5LFKDUG�'DO\��
���±���� &DPEULGJH��8.���&DPEULGJH�8QLYHUVLW\�3UHVV�

(QGVMR��'DJ��VWHLQ��������*UHHN�5HVXUUHFWLRQ�%HOLHIV�DQG�WKH�6XFFHVV�RI�&KULVWLDQLW\��1HZ�
<RUN��3DOJUDYH�0DFPLOODQ�

(VWURII�0DUDQR��+DUD�������³7KH�'DQJHUV�RI�/RQHOLQHVV�´�3V\FKRORJ\�7RGD\ -XO\����$FFHVVHG�
)HEUXDU\�����������KWWS���ZZZ�SV\FKRORJ\WRGD\�FRP�DUWLFOHV��������WKH�GDQJHUV�
ORQHOLQHVV��



���

)HGHUDO�%XUHDX�RI�,QYHVWLJDWLRQ� ����� ³+DWH�&ULPH�6WDWLVWLFV�´�2FWREHU� $FFHVVHG�0DUFK�����
������KWWS���ZZZ�IEL�JRY�KT�FLG�FLYLOULJKWV�KDWH�KWP��

)HLQEHUJ��-RHO��������³:URQJIXO�/LIH�DQG�WKH�&RXQWHUIDFWXDO�(OHPHQW�LQ�+DUPLQJ�´�,Q��)UHHGRP�
DQG�)XOILOOPHQW��3KLORVRSKLFDO�(VVD\V��������3ULQFHWRQ��3ULQFHWRQ�8QLYHUVLW\�3UHVV�

)ODQQHU\��.HQW��DQG�-R\FH�0DUFXV��������7KH�&UHDWLRQ�RI�,QHTXDOLW\��+RZ�2XU�3UHKLVWRULF�
$QFHVWRUV�6HW�WKH�6WDJH�IRU�0RQDUFK\��6ODYHU\��DQG�(PSLUH��&DPEULGJH��+DUYDUG�
8QLYHUVLW\�3UHVV�

)ORULGL��/XFLDQR��������³,QIRUPDWLRQ�(WKLFV��,WV�1DWXUH�DQG�6FRSH�´�,Q ,QIRUPDWLRQ�7HFKQRORJ\�
DQG�0RUDO�3KLORVRSK\��HGLWHG�E\�-HURHQ�YDQ�GHQ�+RYHQ�DQG�-RKQ�:HFNHUW���������
&DPEULGJH��&DPEULGJH�8QLYHUVLW\�3UHVV��

)RRG�DQG�$JULFXOWXUH�2UJDQL]DWLRQ��������³%ULHILQJ�3DSHU�+XQJHU�RQ�WKH�5LVH��6RDULQJ�3ULFHV�
$GG����0LOOLRQ�3HRSOH�WR�*OREDO�+XQJHU�5ROOV�´ ���6HSWHPEHU�

)RXFDXOW��0LFKHO��������'LVFLSOLQH�DQG�3XQLVK��7KH�%LUWK�RI�WKH�3ULVRQ��WUDQVODWHG�E\$ODQ�
6KHULGDQ��1HZ�<RUN��9LQWDJH�

)UDQNIXUW��+DUU\��������³)UHHGRP�RI�WKH�:LOO�DQG�WKH�&RQFHSW�RI�D�3HUVRQ�´�-RXUQDO�RI�
3KLORVRSK\ ��������������

*DJQLHU��5HJHQLD��������7KH�,QVDWLDELOLW\�RI�+XPDQ�:DQWV��(FRQRPLFV�DQG�$HVWKHWLFV�LQ�0DUNHW
6RFLHW\��&KLFDJR��8QLYHUVLW\�RI�&KLFDJR�3UHVV�

GH�*DULV��+XJR��������7KH�$UWLOHFW�:DU��&RVPLVWV�YV��7HUUDQV��$�%LWWHU�&RQWURYHUV\�&RQFHUQLQJ�
:KHWKHU�+XPDQLW\�6KRXOG�%XLOG�*RGOLNH�0DVVLYHO\�,QWHOOLJHQW�0DFKLQHV��3DOP�6SULQJV��
&$��(7&�3XEOLFDWLRQV�

*D]DZD\��5HQD��������7KH�/RQJHVW�0LOH��1HZ�<RUN��'RXEOHGD\�

*HQHYD�'HFODUDWLRQ�6HFUHWDULDW��������7KH�*OREDO�%XUGHQ�RI�$UPHG�9LROHQFH��*HQHYD��*HQHYD�
'HFODUDWLRQ�6HFUHWDULDW�

*LOOHWW��&DUO��������³:KDW�<RX�$UH�DQG�WKH�(YROXWLRQ�RI�2UJDQV��6RXOV�DQG�6XSHURUJDQLVPV�´�
$QDO\VLV ��������������

*LOOLJDQ��&DURO��������,Q�D 'LIIHUHQW�9RLFH��3V\FKRORJLFDO�7KHRU\�DQG�:RPHQ¶V�'HYHORSPHQW��
&DPEULGJH��+DUYDUG�8QLYHUVLW\�3UHVV�

*RXOG��&DURO�&��������5HWKLQNLQJ�'HPRFUDF\��)UHHGRP�DQG�6RFLDO�&RRSHUDWLRQ�LQ�3ROLWLFV��
(FRQRP\��DQG�6RFLHW\��&DPEULGJH��&DPEULGJH�8QLYHUVLW\�3UHVV�

² ������*OREDOL]LQJ�'HPRFUDF\�DQG�+XPDQ�5LJKWV��&DPEULGJH��&DPEULGJH�8QLYHUVLW\�3UHVV�

*RXOG��6WHSKHQ�-���DQG�5LFKDUG�/HZRQWLQ��������³7KH�6SDQGUHOV�RI�6DQ�0DUFR�DQG�WKH�
3DQJORVVLDQ�3DUDGLJP��$�&ULWLTXH�RI�WKH�$GDSWDWLRQVLW�3URJUDPPH�´��3URFHHGLQJV�RI�WKH�
5R\DO�6RFLHW\�RI�/RQGRQ��6HULHV %�������������

*RZG\��-RKQ��������³+XQWHU�*DWKHUHUV�DQG�WKH�0\WKRORJ\�RI�WKH�0DUNHW�´�,Q 7KH�&DPEULGJH�
(QF\FORSHGLD�RI�+XQWHUV�DQG�*DWKHUHUV��HGLWHG�E\ 5LFKDUG�%��/HH�DQG�5LFKDUG�'DO\��
���±�����&DPEULGJH��8.��&DPEULGJH�8QLYHUVLW\�3UHVV�

*UHHQZRRG��-RKQ��������([SODQDWLRQ�DQG�([SHULPHQW�LQ�6RFLDO�3V\FKRORJLFDO�6FLHQFH��5HDOLVP�
DQG�WKH�6RFLDO�&RQVWLWXWLRQ�RI�$FWLRQ��1HZ�<RUN��6SULQJHU�9HUODJ�



���

*XPHVWHNLQ��.���%��6HYHQ��1��.DUDEXOXW��2��$NWDV��1��*XUVDQ��6��$VODQ��0��.HOHV��(��9DURJOX��
DQG�6��'DQH��������³(IIHFWV�RI�6OHHS 'HSULYDWLRQ��1LFRWLQH��DQG�6HOHQLXP�RQ�:RXQG�
+HDOLQJ�LQ�5DWV�´�,QWHUQDWLRQDO�-RXUQDO�RI�1HXURVFLHQFH ������������������

+DLGW��-RQDWKDQ��������³7KH�(PRWLRQDO�'RJ�DQG�,WV�5DWLRQDO�7DLO��$�6RFLDO�,QWXLWLRQVLW�0RGHO�WR�
0RUDO�-XGJPHQW�´�3V\FKRORJLFDO�5HVHDUFK ���������������

+DQVRQ��'LUN��������³7KH�)HQ�3KHQ�6DJD�´�$GGLFWLRQ�,QER[��6HSWHPEHU�����$FFHVVHG�$SULO�����
������KWWS���DGGLFWLRQ�GLUNK�EORJVSRW�IU���������VDJD�RI�IHQ�SKHQ�KWPO��

+DQVRQ��5RELQ��������³(QKDQFLQJ�2XU�7UXWK�2ULHQWDWLRQ�´�,Q +XPDQ�(QKDQFHPHQW��HGLWHG�E\�
-XOLDQ�6DYXOHVFUX�DQG�1LFN�%RVWURP�����������2[IRUG��2[IRUG�8QLYHUVLW\�3UHVV�

+DUH��&DVSDU��������³9RLFHV�IURP�$QRWKHU�:RUOG��0XVW�:H�5HVSHFW�WKH�,QWHUHVWV�RI�SHRSOH�:KR�
'R�1RW��DQG�:LOO�1HYHU��([LVW"´�(WKLFV ���������������

+DUH��5�0��������³3RVVLEOH�3HRSOH�´�%LRHWKLFV �������������

+DUPDQ��(OL]DEHWK��������³&DQ�:H�+DUP�DQG�%HQHILW�LQ�&UHDWLQJ"´�3KLORVRSKLFDO�3HUVSHFWLYHV��
����(WKLFV��������

+DUPDQ��*LOEHUW��������³0RUDO�5HODWLYLVP�'HIHQGHG�´�3KLORVRSKLFDO�5HYLHZ ��������

² ������³9LUWXH�(WKLFV�:LWKRXW�&KDUDFWHU�7UDLWV�´�,Q )DFW�DQG�9DOXH��(VVD\V�RQ�(WKLFV�DQG�
0HWDSK\VLFV�IRU�-XGLWK�-DUYLV�7KRPVRQ��HGLWHG�E\�$��%\UQH��5��6WDOQDNHU��DQG�5��
:HGJHZRRG�����������&DPEULGJH��0,7�3UHVV�

² ������³*XLOW�)UHH�0RUDOLW\�´�2[IRUG�6WXGLHV�LQ�0HWDHWKLFV ����������

² ������³1RWHV�RQ�3UDFWLFDO�5HDVRQLQJ�´�&RJHQF\ �����:LQWHU����������

² ������³1DWXUDOLVP�LQ�0RUDO�3KLORVRSK\�´�,Q (WKLFDO�1DWXUDOLVP��&XUUHQW�'HEDWHV��HGLWHG�E\�
6�,��1XFFLWHOOL�DQG�*��6HD\�������&DPEULGJH��&DPEULGJH�8QLYHUVLW\�3UHVV�

+DUULV��0DUYLQ� ������&XOWXUDO�0DWHULDOLVP��7KH�6WUXJJOH�IRU�D�6FLHQFH RI�&XOWXUH��1HZ�<RUN��
5DQGRP�+RXVH�

+DUULV��6DP��������7KH�0RUDO�/DQGVFDSH��+RZ�6FLHQFH�&DQ�'HWHUPLQH�+XPDQ�9DOXHV��1HZ�
<RUN��7KH�)UHH�3UHVV�

+DXVPDQQ��5LFDUGR��/DXUD�'��/\VRQ��DQG�6DDGLD�=DKLKL��������³7KH�*OREDO�*HQGHU�*DS�5HSRUW��
�����´�:RUOG�(FRQRPLF�)RUXP��$FFHVVHG�$SULO�����������
KWWS���ZZZ�ZHEIRUXP�RUJ�GRFV�:()B*HQGHU*DSB5HSRUWB�����SGI��

+HLQH��%HUQDUG��������³7KH�0RXQWDLQ�3HRSOH��6RPH�1RWHV�RQ�WKH�,N�RI�1RUWK�HDVWHUQ�8JDQGD�´�
$IULFD ��������

+HOG��9LUJLQLD��������7KH�(WKLFV�RI�&DUH��3HUVRQDO��3ROLWLFDO�DQG�*OREDO��2[IRUG��2[IRUG�
8QLYHUVLW\�3UHVV�

+HQU\�-��.DLVHU�)RXQGDWLRQ��������$FFHVVHG�2FWREHU����������KWWS���ZZZ�JOREDOKHDOWKIDFWV�RUJ��

+LQPDQ��-RVHSK��������7KH�7UDFH�RI�*RG��7KH�5DWLRQDO�:DUUDQW�IRU�%HOLHI��&RORUDGR�6SULQJV��
*UDQG�9LDGXFW�

+REEHV��7KRPDV��������/HYLDWKDQ��,Q *UHDW�%RRNV�RI�WKH�:HVWHUQ�:RUOG������0DFKLDYHOOL��
+REEHV��HGLWHG�E\�5REHUW�0D\QDUG�+XWFKLQV��&KLFDJR��(QF\FORSHGLD�%ULWDQQLFD�



���

+XGVRQ��$�%��������3DGMX�(SDW��7KH�0D¶DQ\DQ�RI�,QGRQHVLDQ�%RUQHR��1HZ�<RUN��+ROW��
5LQHKDUW�DQG�:LQVWRQ�

+XQWHU��'DYLG�(������D��³%HOLHI�6\VWHPV��7KH�6DFUHG�DQG�3URIDQH�´�,Q 7KH�6WXG\�RI�&XOWXUDO�
$QWKURSRORJ\��HGLWHG�E\�'DYLG�(��+XQWHU�DQG�3KLOOLS�:KLWWHQ�����±�����1HZ�<RUN��
+DUSHU�	�5RZ�

² ����E� ³&RPPXQLFDWLRQ��9HUEDO�DQG�1RQYHUEDO�´�,Q 7KH�6WXG\�RI�&XOWXUDO�$QWKURSRORJ\��
HGLWHG�E\�'DYLG�(��+XQWHU�DQG�3KLOOLS�:KLWWHQ����±�����1HZ�<RUN��+DUSHU�	�5RZ�

² ����F��³7KH�(YROXWLRQ�RI�&XOWXUH�´�,Q 7KH�6WXG\�RI�&XOWXUDO�$QWKURSRORJ\��HGLWHG�E\�'DYLG�
(��+XQWHU�DQG�3KLOOLS�:KLWWHQ����±����1HZ�<RUN��+DUSHU�	�5RZ�

² ����G��³6XEVLVWHQFH�DQG�7UDGH��(FRQRPLF�$QWKURSRORJ\�´�,Q 7KH�6WXG\�RI�&XOWXUDO�
$QWKURSRORJ\��HGLWHG�E\�'DYLG�(��+XQWHU�DQG�3KLOOLS�:KLWWHQ�����±�����1HZ�<RUN��
+DUSHU�	�5RZ�

+XQWHU��'DYLG�(���DQG�3KLOOLS�:KLWWHQ��HGV��������7KH�6WXG\�RI�&XOWXUDO�$QWKURSRORJ\��1HZ�
<RUN��+DUSHU�	�5RZ�

+XUVWKRXVH��5RVDOLQG��������%HJLQQLQJ�/LYHV��2[IRUG��8.��%ODFNZHOO�

² ������2Q�9LUWXH�(WKLFV��2[IRUG��2[IRUG�8QLYHUVLW\�3UHVV��

² ������³9LUWXH�(WKLFV�´�,Q�6WDQIRUG�(QF\FORSHGLD�RI�3KLORVRSK\ �)DOO������(GLWLRQ���HGLWHG�E\�
(GZDUG�1��=DOWD��$FFHVVHG�0D\�����������)RUWKFRPLQJ�85/�
KWWS���SODWR�VWDQIRUG�HGX�DUFKLYHV�IDOO�����HQWULHV�HWKLFV�YLUWXH��

-RVHSKVRQ��%ULDQ�'DYLG�������³3RVLWLYH�%LDV�WR�3DUDQRUPDO�&ODLPV�´�3K\VLFV�:RUOG ����������

,ODKL��1DGHHP��������³7KH�,QWUD�+RXVHKROG�$OORFDWLRQ�RI�7LPH�DQG�7DVNV��:KDW�+DYH�:H�
/HDUQW�IURP�WKH�(PSLULFDO�/LWHUDWXUH"´�3ROLF\�5HVHDUFK�5HSRUW�RQ�*HQGHU�DQG�
'HYHORSPHQW��:RUNLQJ�3DSHU�6HULHV�1R������-XQH�

,QJROG��7LP��������³2Q�WKH�6RFLDO�5HODWLRQV�RI�WKH�+XQWHU�*DWKHUHU�%DQG�´�,Q 7KH�&DPEULGJH�
(QF\FORSHGLD�RI�+XQWHUV�DQG�*DWKHUHUV��HGLWHG�E\ 5LFKDUG�%��/HH�DQG�5LFKDUG�'DO\��
���±�����&DPEULGJH��&DPEULGJH�8QLYHUVLW\�3UHVV�

,QWHUQDWLRQDO�/DERU�6WDQGDUGV��)RUFHG�/DERU������� ³)RUFHG�/DERU�6WDWLVWLFV��'HFODUDWLRQ�RQ�
)XQGDPHQWDO�3ULQFLSOHV�DQG�5LJKWV�DW�:RUN�´�&RUQHOO�8QLYHUVLW\�,QWHUQDWLRQDO�/DERU�
5HODWLRQV 6FKRRO�

-RQHV��5HLOO\������ ³$�+LVWRU\�RI�([WURSLF�7KRXJKW��3DUDOOHO�&RQFHSWXDO�'HYHORSPHQW�RI�
7HFKQLFLVP�DQG�+XPDQLVP�´�3DSHU�SUHVHQWHG�DW�([WUR����WKH�6HFRQG�([URS\�,QVWLWXWH�
&RQIHUHQFH�RQ�7UDQVKXPDQLVW�7KRXJKW� 6DQWD�0RQLFD��&DOLIRUQLD��-XO\�������

.DDUH��6ZLUH��DQG�:RRGEXUQ��-DPHV��������³+DG]H�´�,Q 7KH�&DPEULGJH�(QF\FORSHGLD�RI�
+XQWHUV�DQG�*DWKHUHUV��HGLWHG�E\ 5LFKDUG�%��/HH�DQG�5LFKDUG�'DO\�����±������
&DPEULGJH��8.��&DPEULGJH�8QLYHUVLW\�3UHVV�

.DFHOQLN��$OH[��������³0HDQLQJ�RI�5DWLRQDOLW\�´�,Q 5DWLRQDO�$QLPDOV" HGLWHG�E\�0DWWKHZ�
1XGGV��0DWWKHZ�DQG�6XVDQ�+XUOH\����������2[IRUG��2[IRUG�8QLYHUVLW\�3UHVV�

.DKQHPDQ��'DQLHO� DQG�$PRV 7YHUVN\��������³3URVSHFW�7KHRU\��$Q�$QDO\VLV�RI�'HFLVLRQ�8QGHU�
5LVN�´�(FRQRPHWULFV ����SS����������



���

.DQW��,PPDQXHO��������³7KH�5LJKWV�RI�WKH�)DPLO\�DV�D�'RPHVWLF�6RFLHW\�´�,Q�7KH�6FLHQFH�RI�
5LJKW� *UHDW�%RRNV�RI�WKH�:HVWHUQ�:RUOG�����.DQW��HGLWHG�E\�5REHUW�0D\QDUG�+XWFKLQV��
���������&KLFDJR��(QF\FORSHGLD�%ULWDQQLFD�

² ������*URXQGLQJ�IRU�WKH�0HWDSK\VLFV�RI�0RUDOV���UG (G��7UDQVODWHG�E\�-DPHV�:��(OOLQJWRQ��
,QGLDQDSROLV��,1��+DFNHWW�

² ����� ³(WKLFDO�'XWLHV�WR�2WKHUV��/\LQJ�´�,Q�/HFWXUHV�LQ�(WKLFV��&DPEULGJH��&DPEULGJH
8QLYHUVLW\�3UHVV�

.DYND��*UHJRU\��������³7KH�3DUDGR[�RI�)XWXUH�,QGLYLGXDOV�´�3KLORVRSK\�	�3XEOLF�$IIDLUV���������
�������

.HHOH\��/DZUHQFH�+��������:DU�%HIRUH�&LYLOL]DWLRQ��7KH�0\WK�RI�WKH�3HDFHIXO�6DYDJH��2[IRUG��
2[IRUG�8QLYHUVLW\�3UHVV�

.HOOHUW��6WHSKHQ�5���DQG�(GZDUG�2��:LOVRQ��������7KH�%LRSKLOLD�+\SRWKHVLV��:DVKLQJWRQ��,VODQG�
3UHVV�

.HOO\��5REHUW�/��������7KH�)RUDJLQJ�6SHFWUXP��'LYHUVLW\�LQ�+XQWHU�*DWKHUHU�/LIHZD\V��&OLQWRQ�
&RUQHUV��1<��3HUFKHURQ�

.HVVOHU��5RQDOG�&�� 3DWULFLD�%HUJOXQG� 2OJD 'HPOHU��5REHUW�-LQ��'RUHHQ .RUHW]��.DWKOHHQ�5�
0HULNDQJDV��-RKQ�5XVK��(OOHQ�(��:DOWHUV��DQG�3KLOLS�6��:DQJ��������³7KH�(SLGHPLRORJ\�
RI�0DMRU�'HSUHVVLYH�'LVRUGHU��5HVXOWV�IURP�WKH�1DWLRQDO�&RPRUELGLW\�6XUYH\�
5HSOLFDWLRQ��1&6�5�´�-RXUQDO�RI�WKH�$PHULFDQ�0HGLFDO�$VVRFLDLWRQ ��������������
������

.HVVOHU� 5REHUW�&�� 3DWULFLD�%HUJOXQG� 2OJD 'HPOHU��5REHUW�-LQ� .DWKOHHQ�5� 0HULNDQJDV��DQG�
(OOHQ�(��:DOWHUV� ������³/LIHWLPH�3UHYDOHQFH�DQG�$JH�RI�2QVHW�'LVWULEXWLRQV�RI�'60�,9�
'LVRUGHUV�LQ�WKH�1DWLRQDO�&RPRUELGLW\�6XUYH\�5HSOLFDWLRQ�´ $UFKLYHV�RI�*HQHUDO�
3V\FKLDWU\ ��������������

.RQQHU��0HOYLQ��������7KH�7DQJOHG�:LQJ��%LRORJLFDO�&RQVWUDLQWV�RQ�WKH�+XPDQ�6SLULW� 1HZ�
<RUN��+ROW��5LQHKDUW�DQG�:LQVWRQ�

.XU]ZHLO��5D\��������7KH�6LQJXODULW\�LV�1HDU��:KHQ�+XPDQV�7UDQVFHQG�%LRORJ\��1HZ�<RUN��
9LNLQJ��

/D)OXHXU��/DXUHQFH�-������� ³-HUHP\�%HQWKDP�DQG�7KH�3ULQFLSOHV�´�,QWURGXFWLRQ�WR�$Q�
,QWURGXFWLRQ�WR�WKH�3ULQFLSOHV�RI�0RUDOV�DQG�/HJLVODWLRQ E\�-HUHP\�%HQWKDP��1HZ�<RUN��
+DIQHU�

/DQLHU��-DURQ��������³7KH�6RXO�LQ�WKH�0DFKLQH�´�'LVFRYHU ������������

/DZOHVV��-LOO������� $VVRFLDWHG�3UHVV�:ULWHU��RQ�1HZVOLQH��-XQH���� $FFHVVHG�0DUFK����������
KWWS���ZZZ�QHZVYLQH�FRP�BQHZV��������������������QXPEHU�RI�UHIXJHHV�ZRUOGZLGH�
ULVHV�WR�����PLOOLRQ�

/H&ODLUH��-HQQLIHU��������³:DUQLQJ�6LJQV�$SSHDU�$ORQJ�5RDG�WR�9LGHR�*DPH�$GGLFWLRQ�´�
7HFK1HZV:RUOG 6HSWHPEHU�����$FFHVVHG�$SULO�����������
KWWS���ZZZ�WHFKQHZVZRUOG�FRP�VWRU\�������KWPO���



���

/HH��5LFKDUG�%��������³7KH��NXQJ�6DQ��$�+XQWLQJ�DQG�*DWKHULQJ�&RPPXQLW\�´�,Q 7KH�6WXG\�RI�
&XOWXUDO�$QWKURSRORJ\��HGLWHG�E\�'DYLG�(��+XQWHU�DQG�3KLOOLS�:KLWWHQ�����±�����1HZ�
<RUN��+DUSHU�	�5RZ�

/HH��5LFKDUG�%���DQG�5LFKDUG�'DO\��HGV��������7KH�&DPEULGJH�(QF\FORSHGLD�RI�+XQWHUV�DQG�
*DWKHUHUV��&DPEULGJH��8.��&DPEULGJH�8QLYHUVLW\�3UHVV�

/HLVV��:LOOLDP��������7KH�'RPLQDWLRQ�RI�1DWXUH��%RVWRQ��%HDFRQ�3UHVV�

/HQ]��5DPD�'U��)UHGHULFN��������6XUILQJ�WKH�+LPDOD\DV��&RQYHUVDWLRQV�DQG�7UDYHOV�ZLWK�0DVWHU�
)ZDS��1HZ�<RUN��,QWHU*OREDO�6HPLQDUV�

/HVOLH��-RKQ��������³:K\�1RW�/HW�/LIH�%HFRPHV�([WLQFW"´�,Q�/LIH��'HDWK��	�0HDQLQJ��.H\�
3KLORVRSKLFDO 5HDGLQJV�RQ�WKH�%LJ�4XHVWLRQV��HGLWHG�E\�'DYLG�%HQDWDU����������
/RQGRQ� 8.��5RZPDQ�	�/LWWOHILHOG��2ULJLQDOO\�SXEOLVKHG�LQ 3KLORVRSK\ ������������
�����

/HYL��3ULPR��������6XUYLYDO�LQ�$XVFKZLW]��7UDQVODWHG�E\�6WXDUW�:ROII��1HZ�<RUN��6LPRQ�DQG�
6FKXVWHU�7RXFKVWRQH�

/RFNH��-RKQ��������³$Q�(VVD\�&RQFHUQLQJ�+XPDQ�8QGHUVWDQGLQJ��,Q *UHDW�%RRNV�RI�WKH�
:HVWHUQ�:RUOG ����/RFNH��%HUNHOH\��+XPH��HGLWHG�E\�5REHUW�0D\QDUG�+XWFKLQV�����������
&KLFDJR��(QF\FORSHGLD�%ULWDQQLFD�

/\QFK��-DPHV��������7KH�%URNHQ�+HDUW��7KH�0HGLFDO�&RQVHTXHQFHV�RI�/RQHOLQHVV��1HZ�<RUN��
%DVLF�%RRNV�

/\RQV��-RKQ��������1RDP�&KRPVN\��1HZ�<RUN��9LNLQJ�

0DFFKL��0���DQG�-��%UXFH��������³+XPDQ�3LQHDO�3K\VLRORJ\�DQG�)XQFWLRQDO�6LJQLILFDQFH�RI�
0HODWRQLQ�´�1HXURHQGRFULQRORJ\ ����������������

0DXWQHU��0LFKDHO�1��������³/LIH�&HQWHUHG�(WKLFV��DQG�WKH�+XPDQ�)XWXUH�LQ�6SDFH�´�%LRHWKLFV
��������������

0DUWLQ��0��.D\��������³7KH�(YROXWLRQ�RI�6RFLDO�)RUPV�´ ,Q 7KH�6WXG\�RI�&XOWXUDO�$QWKURSRORJ\��
HGLWHG�E\�'DYLG�(��+XQWHU�DQG�3KLOOLS�:KLWWHQ����±����1HZ�<RUN��+DUSHU 	�5RZ�

0DU[��.DUO��������³$OLHQDWHG�/DERXU�´�7UDQVODWHG�E\�7�%��%RWWRPRUH��,Q�(WKLFDO�,VVXHV�LQ�
%XVLQHVV��$�3KLORVRSKLFDO�$SSURDFK��HGLWHG�E\�7KRPDV�'RQDOGVRQ�DQG�3DWULFLD�
:HUKDQH�����������8SSHU�6DGGOH�5LYHU��1-��3HDUVRQ�3UHQWLFH�+DOO��2ULJLQDOO\�SXEOLVKHG�
LQ�.DUO�0DU[��(DUO\�:ULWLQJV��7KH�(FRQRPLF�DQG�3KLORVRSKLF�0DQXVFULSWV�RI�����
�1HZ�<RUN��0F*UDZ�+LOO���������

² ������7KH�*UXQGULVVH��7UDQVODWHG�DQG�HGLWHG�E\�'DYLG�0F/HOODQ��1HZ�<RUN��+DUSHU�	�5RZ��

0D\LOYDJDQDQ��9��������³*HQGHU�3ULGH�0DUFK�7DNHV�0DGXUDL�E\�6WRUP�´�7KH�7LPHV�RI�,QGLD��
-XO\�����$FFHVVHG�-XO\�����������KWWS���DUWLFOHV�WLPHVRILQGLD�LQGLDWLPHV�FRP���������
�����������B�BJHQGHU�PDGXUDL�OJEW�

0F&KHVQH\��5REHUW�:��������³5LFK�0HGLD��3RRU�'HPRFUDF\�´�,Q�7KHVH�7LPHV��1RYHPEHU��
5HSULQWHG�IURP��5LFK�0HGLD��3RRU�'HPRFUDF\��&RPPXQLFDWLRQ�3ROLWLFV�LQ�'XELRXV�
7LPHV��8UEDQD��8QLYHUVLW\�RI�,OOLQRLV�3UHVV��$FFHVVHG�$SULO�����
�����KWWS���WKLUGZRUOGWUDYHOHU�FRP�0HGLDBFRQWUROBSURSDJDQGD�5LFKD0HGLDB3RRU0HGLD�
KWPO��



���

0F)DGGHQ��-RKQMRH��������³7KH�&(0,�)LHOG�7KHRU\��6HYHQ�&OXHV�WR�WKH�1DWXUH�RI�
&RQVFLRXVQHVV�´�,Q 7KH�(PHUJLQJ�3K\VLFV�RI�&RQVFLRXVQHVV��HGLWHG�E\�-DFN�$��
7XV]\QVNL�����������%HUOLQ��6SULQJHU�

0F)HH��0DOFRP��������³6RFLDO�2UJDQL]DWLRQ�,��0DUULDJH�DQG�WKH�)DPLO\�´ ,Q 7KH�6WXG\�RI�
&XOWXUDO�$QWKURSRORJ\��HGLWHG�E\�'DYLG�(��+XQWHU�DQG�3KLOOLS�:KLWWHQ�����±�����1HZ�
<RUN��+DUSHU�	�5RZ�

0F0DKDQ��-HII��������³3UREOHPV�RI�3RSXODWLRQ�7KHRU\�´�(WKLFV��������6SHFLDO�,VVXH�RQ�5LJKWV���
2FWREHU��������

² ������³:URQJIXO�/LIH��3DUDGR[HV�LQ�WKH�0RUDOLW\�RI�&DXVLQJ�3HRSOH�WR�([LVW�´�,Q 5DWLRQDO�
&RPPLWPHQW�DQG�6RFLDO�-XVWLFH��(VVD\V�IRU�*UHJRU\�.DIND��HGLWHG�E\�-XOHV�&ROHPDQ�DQG�
&KULVWRSKHU�0RUULV�����������&DPEULGJH��&DPEULGJH�8QLYHUVLW\�3UHVV�

² ������³$V\PPHWULHV�LQ�WKH�0RUDOLW\�RI�&DXVLQJ�3HRSOH�WR�([LVW�´�,Q +DUPLQJ�)XWXUH�
3HUVRQV��(WKLFV��*HQHWLFV��DQG�WKH�1RQLGHQWLW\�3UREOHP��HGLWHG�E\�0HOLQGD�5REHUWV�DQG�
'DYLG�:DVVHUPDQ���������1HZ�<RUN��6SULQJHU�

0HDG��0DUJDUHW��������&RPLQJ�RI�$JH�LQ�6DPRD��:DVKLQJWRQ��$PHULFDQ�0XVHXP�RI�1DWXUDO�
+LVWRU\�

0LOO��-RKQ�6WXDUW��������2Q�/LEHUW\� ,Q *UHDW�%RRNV�RI�WKH�:HVWHUQ�:RUOG�����$PHULFDQ�6WDWH�
3DSHUV��)HGHUDOLVW��-�6��0LO� HGLWHG�E\�5REHUW�0D\QDUG�+XWFKLQV�����������&KLFDJR��
(QF\FORSHGLD�%ULWDQQLFD�

² ������8WLOLWDULDQLVP��&KLFDJR��,/��8QLYHUVLW\�RI�&KLFDJR�3UHVV�

0LOOHU��/DQW] )OHPLQJ������D��³7KH�0RUDO�3KLORVRSK\�RI�$XWRPRELOHV�´�-RXUQDO�RI�$JULFXOWXUDO�
DQG�(QYLURQPHQWDO�(WKLFV ��������������

² ����E��³5HYLHZ�RI�+XPDQLW\¶V�(QG��:K\�:H�6KRXOG�5HMHFW�5DGLFDO�(QKDQFHPHQW E\�
1LFKRODV�$JDU�´�+XQDQ�5LJKWV�5HYLHZ ��������������

² ������³7KH�5LJKWV�RI�6HOI�GHOLPLWLQJ�3HRSOHV��3URWHFWLQJ�7KRVH�:KR�:DQW�1R�3DUW�RI�8V�´�
+XPDQ�5LJKWV�5HYLHZ ������������

² �IRUWKFRPLQJ��³,V�6SHFLHV�,QWHJULW\�D�+XPDQ�5LJKW"�$�5LJKWV�,VVXH�(PHUJLQJ�IURP�,QGLYLGXDO�
/LEHUWLHV�ZLWK�1HZ�7HFKQRORJLHV�´�+XPDQ�5LJKWV�5HYLHZ�

0LWKHQ��6��������7KH�6LQJLQJ�1HDQGHUWKDOV��&DPEULGJH��+DUYDUG�8QLYHUVLW\�3UHVV�

0RRG\�$GDPV��0LFKHOH�0��������³7KH�,GHD�RI�0RUDO�3URJUHVV�´�0HWDSKLORVRSK\ ����������
����

0RUJDQ��&OLIIRUG�7���DQG�5LFKDUG�$��.LQJ��������,QWURGXFWLRQ�WR�3V\FKRORJ\� 1HZ�<RUN��
0F*UDZ�+LOO�

0RRUH��*�(��������3ULQFLSLD�(WKLFD��$PKHUVW��1<��3URPHWKHXV�%RRNV�

1DJHO��7KRPDV��������³%UDLQ�%LVHFWLRQ�DQG�WKH�8QLW\�RI�&RQVFLRXVQHVV�´�6\QWKHVH �����������

1DWLRQDO�9LFWLP�&HQWHU�DQG�&ULPH�9LFWLPV�5HVHDUFK�DQG�7UHDWPHQW�&HQWHU������� 5DSH�LQ�
$PHULFD��$�5HSRUW�WR�WKH�1DWLRQ��8QLYHUVLW\�RI�6RXWK�&DUROLQD��&KDUOHVWRQ�

1HLPDQ��6XVDQ��������(YLO�LQ�0RGHUQ�7KRXJKW��3ULQFHWRQ��1-��3ULQFHWRQ�8QLYHUVLW\�3UHVV�



���

1HZWRQ��0LFKDHO��������6DYDJH�*LUOV�DQG�:LOG�%R\V��/RQGRQ��)DEHU�	�)DEHU�

1LHW]VFKH��)UHGHULFN��������2Q�WKH�*HQHDORJ\�RI�0RUDOV��7UDQVODWHG�E\�:DOWHU�.DXIPDQQ��1HZ�
<RUN��0RGHUQ�/LEUDU\�

1R]LFN��5REHUW��������3KLORVRSKLFDO�([SODQDWLRQV��&DPEULGJH��+DUYDUG�8QLYHUVLW\�3UHVV�

² ������7KH�1DWXUH�RI�5DWLRQDOLW\��3ULQFHWRQ��1-��3ULQFHWRQ�8QLYHUVLW\�3UHVV�

1XVVEDLP��0DUWKD��������³&DSDELOLWLHV�DQG�+XPDQ�5LJKWV�´�)RUGKDP�/DZ�5HYLHZ ����,Q 7KH�
3KLORVRSK\�RI�+XPDQ�5LJKWV��HGLWHG�E\�3DWULFN�+D\GHQ���������� 6W��3DXO� 3DUDJRQ�
+RXVH�

² ������³2Q�0RUDO�3URJUHVV��$�5HVSRQVH�WR�5LFKDUG�5RUW\�´�7KH�8QLYHUVLW\�RI�&KLFDJR�/DZ�
5HYLHZ ��������������

2NLQ��6XVDQ�0ROOHU��������-XVWLFH��*HQGHU��DQG�WKH�)DPLO\��1HZ�<RUN��%DVLF�%RRNV�

2OGV��-DFTXHOLQH��DQG�5LFKDUG�6��6FKZDUW]��������7KH�/RQHO\�$PHULFDQ��'ULIWLQJ�$SDUW�LQ�WKH�
��VW &HQWXU\��%RVWRQ��%HDFRQ�

2UQLVK� 'HDQ��������/RYH�DQG 6XUYLYDO��7KH�6FLHQWLILF�%DVLV�IRU�WKH�+HDOLQJ�3RZHU�RI�,QWLPDF\��
1HZ�<RUN��+DUSHU&ROOLQV�

2YHUDOO��&KULVWLQH��������:K\�+DYH�&KLOGUHQ"�7KH�(WKLFDO�'HEDWH��&DPEULGJH��0,7�3UHVV�

3DFH��1RUPDQ�5��������³7KH�8QLYHUVDO�1DWXUH�RI�%LRFKHPLVWU\�´��3URFHHGLQJV�RI�WKH�1DWLRQDO�
$FDGHP\�RI�6FLHQFHV�RI�WKH�8QLWHG�6WDWHV����������������

3DUILW��'HUHN��������³2Q�'RLQJ�WKH�%HVW�IRU�2XU�&KLOGUHQ�´�,Q (WKLFV�DQG�3RSXODWLRQ��HGLWHG�E\�
0LFKDHO�'��%D\OHV�����������&DPEULGJH��6FKHQNPDQ�

² ������³)XWXUH�*HQHUDWLRQ��)XUWKHU�3UREOHPV�´ 3KLORVRSK\�	�3XEOLF�$IIDLUV����������������

² ������5HDVRQV�DQG�3HUVRQV��2[IRUG��2[IRUG�8QLYHUVLW\�3UHVV�

² ������³&RPPHQWV�´�(WKLFV ��������������

3HFRUDUR��1��)��5H\HV��)��*RPH]��$��%KDUJDYD��DQG�0�)��'DOOPDQ��������³&KURQLF�6WUHVV�
3URPRWHV�3DODWDEOH�)HHGLQJ��ZKLFK�5HGXFHV�6LJQV�RI�6WUHVV��)HHGIRUZDUG�DQG�)HHGEDFN�
(IIHFWV�RI�&KURQLF�6WUHVV�´�(QGRFULQRORJ\ ������������������

3LQNHU��6WHYHQ��������7KH�%ODQN�6ODWH��1HZ�<RUN��9LNLQJ�

² ������7KH�%HWWHU�$QJHOV�RI�2XU�1DWXUH��:K\�9LROHQFH�+DV�'HFOLQHG��1HZ�<RUN��9LNLQJ�

3ODWR��������5HSXEOLF��,Q *UHDW�%RRNV�RI�WKH�:HVWHUQ�:RUOG����3ODWR��HGLWHG�E\�5REHUW�0D\QDUG�
+XWFKLQV�����������&KLFDJR��(QF\FORSHGLD�%ULWDQQLFD�

3ODWWV��0��������³0RUDO�5HDOLW\�´�,Q (VVD\V�RQ�0RUDO�5HDOLVP��HGLWHG�E\ *��6D\UH�0F&RUG������
�����,WKDFD��&RUQHOO�8QLYHUVLW\�3UHVV�

3RFNHW��6XH��������7KH�(OHFWURPDJQHWLF�)LHOG�7KHRU\�RI�&RQVFLRXVQHVV��$�7HVWDEOH�+\SRWKHVLV�
$ERXW�WKH�&KDUDFWHULVWLFV�RI�&RQVFLRXVQHVV�DV�2SSRVHG�WR�1RQ�&RQVFLRXV�)LHOGV�´�
-RXUQDO�RI�&RQVFLRXVQHVV�6WXGLHV ������������������

3RVQHU��5LFKDUG��������³7KH�3UREOHPDWLFV�RI�0RUDO�DQG�/HJDO�7KHRU\�´�+DUYDUG�/DZ�5HYLHZ
�����������������



���

3ULQ]��-HVVH��������7KH�(PRWLRQDO�&RQVWUXFWLRQ�RI�0RUDOV��&DPEULGJH��&DPEULGJH�8QLYHUVLW\�
3UHVV�

4XLJOH\��3�$���0��0VJKLQD��&�.��*RZLQG��DQG�+�/��$WZRRG��+�/��������³9LVLEOH�(YLGHQFH�IRU�
'LIIHUHQFHV�LQ�6\QDSWLF�(IIHFWLYHQHVV�ZLWK�$FWLYLW\�'HSHQGHQW�9HVLFXODU�8SWDNH�DQG�
5HOHDVH�RI�)0�����´�-RXUQDO�RI�1HXURSK\VLRORJ\ ���������������

5DPVH\��)UDQN�3��������³7UXWK�DQG�3UREDELOLW\�´�,Q 'HFLVLRQ��3UREDELOLW\��DQG�8WLOLW\��6HOHFWHG�
5HDGLQJV��HGLWHG�E\�3HWHU�*lUGHQIRUV�DQG�1LOV�(ULF�6DKOLQ���������&DPEULGJH��8.��
&DPEULGJH�8QLYHUVLW\�3UHVV��2ULJLQDOO\�SXEOLVKHG�LQ�7KH�)RXQGDWLRQV�RI�0DWKHPDWLFV��
HGLWHG�E\�5�%��%UDLWKZDLWH������������/RQGRQ��5RXWOHGJH�	�.HHJDQ�3DXO�������

5HJDQ��7RP��������7KH�&DVH�IRU�$QLPDO�5LJKWV��%HUNHOH\��8QLYHUVLW\�RI�&DOLIRUQLD�3UHVV�

5REHUWV��0HOLQGD��������³&DQ�,W�%H�%HWWHU�1HYHU�WR�+DYH�([LVWHG�DW�$OO"�3HUVRQ�%DVHG�
&RQVHTXHQWLDOLVP�DQG�D�1HZ�5HSXJQDQW�&RQFOXVLRQ�´�-RXUQDO�RI�$SSOLHG�3KLORVRSK\��
��������������

5REHUWVRQ��,DQ��������³6RFLDO�6WUDWLILFDWLRQ�´ ,Q 7KH�6WXG\�RI�&XOWXUDO�$QWKURSRORJ\��HGLWHG�E\�
'DYLG�(��+XQWHU�DQG�3KLOOLS�:KLWWHQ�����±�����1HZ�<RUN��+DUSHU�	�5RZ�

5ROOLQ��%HUQDUG��������7KH�8QKHHGHG�&U\��$QLPDO�&RQVFLRXVQHVV��$QLPDO�3DLQ��DQG�6FLHQFH��
2[IRUG��2[IRUG�8QLYHUVLW\�3UHVV�

² ������7KH�)UDQNHQVWHLQ�6\QGURPH��(WKLFDO�DQG�6RFLDO�,VVXHV�LQ�WKH�*HQHWLF�(QJLQHHULQJ�RI�
$QLPDOV��&DPEULGJH��&DPEULGJH�8QLYHUVLW\�3UHVV�

² ������,QWURGXFWLRQ�WR�9HWHULQDU\�0HGLFDO�(WKLFV��7KHRU\�DQG�&DVHV��$PHV��,RZD�6WDWH�
8QLYHUVLW\�3UHVV�

² ������3XWWLQJ�WKH�+RUVH�%HIRUH�'HVFDUWHV��0\�/LIH¶V�:RUN�RQ�%HKDOI�RI�$QLPDOV��
3KLODGHOSKLD��7HPSOH�8QLYHUVLW\�3UHVV�

5RUW\��5LFKDUG��������³'HZH\�DQG�3RVQHU�RQ�3UDJPDWLVP�DQG�0RUDO�3URJUHVV�´�7KH�8QLYHUVLW\�
RI�&KLFDJR�/DZ�5HYLHZ ��������������

5RVW��1LFKRODV��������³:LOO�,W�+DSSHQ�$JDLQ"�2Q�WKH�3RVVLELOLW\�RI�)RUHFDVWLQJ�WKH�5LVN�RI�
*HQRFLGH�´�-RXUQDO�RI�*HQRFLGH�5HVHDUFK ������������

5RXVVHDX��-HDQ�-DFTXHV��������(PLOH��7UDQVODWHG�E\�$OODQ�%ORRP��1HZ�<RUN��%DVLF�%RRNV�

² ������7KH�'LVFRXUVH�DQG�2WKHU�(DUO\�3ROLWLFDO�:ULWLQJV��7UDQVODWHG�DQG�HGLWHG�E\�9LFWRU�
*RXUQHYLFK��&DPEULGJH��&DPEULGJH�8QLYHUVLW\�3UHVV��

5XPPHO��5XGROSK�-������� 'HDWK�%\�*RYHUQPHQW��1HZ�%UXQVZLFN��7UDQVDFWLRQ�

5XVH��0LFKDHO��������³(YROXWLRQDU\�(WKLFV��$�3KRHQL[�$ULVHQ�´�,Q ,VVXHV�LQ�(YROXWLRQDU\�(WKLFV��
HGLWHG�E\�3DXO�7KRPSVRQ�����������$OEDQ\��6WDWH�8QLYHUVLW\�RI�1HZ�<RUN�3UHVV�

5XVVHOO��%HUWUDQG��������,Q�3UDLVH�RI�,GOHQHVV�DQG�2WKHU�(VVD\V��1HZ�<RUN��6LPRQ�	�6FKXVWHU�
7RXFKVWRQH�

6DKOLQV��0DUVKDOO��������³1RWHV�RQ�WKH�2ULJLQDO�$IIOXHQW�6RFLHW\�´�,Q 0DQ�WKH�+XQWHU��HGLWHG�E\�
5�%��/HH�DQG�,��'H9RUH���������1HZ�<RUN��$OGLQH�



���

6DPXHOV� 5LFKDUG� 6WHSKHQ 6WLFK� DQG /XF )DXFKHU��������³5HDVRQ�DQG�5DWLRQDOLW\�´�,Q
+DQGERRN�RI�(SLVWHPRORJ\��HGLWHG�E\�,ONND�1�PLOXRWR��0DWWL�6LQWRQHQ��DQG�-DQ�
:ROHĔVNL�����������'RUUGUHFKW��.OXZHU��

6DQGDUV��1�.���WUDQV��������7KH�(SLF�RI�*LOJDPHVK��+DUPRQGVZRUWK��8.��3HQJXLQ

6DQGEHUJ��$QGHUV��DQG�1LFN�%RVWURP��������:KROH�%UDLQ�(PXODWLRQ��$�5RDGPDS��7HFKQLFDO�
5HSRUW����������)XWXUH�RI�+XPDQLW\�,QVWLWXWH��2[IRUG�8QLYHUVLW\��$FFHVVHG�-XQH�����
������KWWS���ZZZ�IKL�R[�DF�XN�UHSRUWV��������SGI��

6DXVVXUH��)HUGLQDQG�GH��������&RXUVH�LQ�*HQHUDO�/LQJXLVWLFV��(GLWHG�E\�&KDUOHV�%DOO\��$OEHUW�
6HFKHKD\H��DQG�$OEHUW�5LHGLQJHU��7UDQVODWHG�E\�:DGH�%DVNLQ��1HZ�<RUN��0F*UDZ�+LOO�

6DYDJH��-�0������� (YROXWLRQ���UG HG��1HZ�<RUN��+ROW��5LQHKDUW�DQG�:LQVWRQ�

6DYDJH��/HRQDUG�-��������³7KH�6XUH�7KLQJ�3ULQFLSOH�´�,Q 'HFLVLRQ��3UREDELOLW\��DQG�8WLOLW\��
6HOHFWHG�5HDGLQJV��HGLWHG�E\�3HWHU�*lUGHQIRUV�DQG�1LOV�(ULF�6DKOLQ���������&DPEULGJH��
&DPEULGJH�8QLYHUVLW\�3UHVV�

6DYDOHVFX��-XOLDQ�DQG�*X\�.DKDQH��������³7KH�0RUDO�2EOLJDWLRQ�WR�&UHDWH�&KLOGUHQ�ZLWK�WKH�
%HVW�&KDQFH�RI�WKH�%HVW�/LIH�´�%LRHWKLFV ��������������

6FKPLGW��0DUNXV��������³;HQRELRORJ\��$�1HZ�)RUP�RI�/LIH�DV�WKH�8OWLPDWH�%LRVDIHW\�7RRO�´�
%LR(VVD\V ���������������

6FKZDU]HQEDFK��6LE\O��������³$�3ROLWLFDO�5HDGLQJ�RI�WKH�5HSURGXFWLYH�6RXO�LQ�$ULVWRWOH�´�
+LVWRU\�RI�3KLORVRSK\�4XDUWHUO\ ��������������

6FLHQFH�'DLO\��������³$PHULFDQ�3V\FKLDWULF�$VVRFLDWLRQ�&RQVLGHUV�9LGHR�*DPH�$GGLFWLRQV�´�
-XQH�����$FFHVVHG�$SULO�����������
KWWS���ZZZ�VFLHQFHGDLO\�FRPH�UHOHDVHV����������������������KWP���

6HQ��$PDUW\D��������³:HOO�%HLQJ��$JHQF\�DQG�)UHHGRP��7KH�'HZH\�/HFWXUHV�������-RXUQDO�RI�
3KLORVRSK\ �����������

6KHHKDQ��%HUQDUG�:��������6HHGV�RI�([WLQFWLRQ��-HIIHUVRQLDQ�3KLODQWKURS\�DQG�WKH�$PHULFDQ�
,QGLDQ� 1HZ�<RUN��:�:��1RUWRQ�

6KLIIULQ��6HDQD��������³:URQJIXO�/LIH��3URFUHDWLYH�5HVSRQVLELOLW\��DQG�WKH�6LJQLILFDQFH�RI�
+DUP�´�/HJDO�7KHRU\ ����������

6LGJZLFN��+HQU\��������7KH�0HWKRGV�RI�(WKLFV��/RQGRQ��0DFPLOODQ�

6LNRUD��5���DQG�%��%DUU\��HGV��������2EOLJDWLRQV�WR�)XWXUH�*HQHUDWLRQV��3KLODGHOSKLD��7HPSOH�
8QLYHUVLW\�3UHVV�

6LQJHU��3HWHU��������$QLPDO�/LEHUDWLRQ��1HZ�<RUN��$YRQ�

² �����7KH�([SDQGLQJ�&LUFOH��(WKLFV��(YROXWLRQ��DQG�0RUDO�3URJUHVV��3ULQFHWRQ��3ULQFHWRQ�
8QLYHUVLW\�3UHVV�

² ����� ³6KRXOG�7KLV�%H�WKH�/DVW�*HQHUDWLRQ"´�1HZ�<RUN�7LPHV��-XQH����$FFHVVHG�-XO\�����
����� KWWS���RSLQLRQDWRU�EORJV�Q\WLPHV�FRP������������VKRXOG�WKLV�EH�WKH�ODVW�
JHQHUDWLRQ�"VFS �	VT SHWHU���VLQJHU	VW FVH��

6LQJHU��3HWHU��DQG�3DROD�&DYDOLHUL��HGV��������7KH�*UHDW�$SH�3URMHFW��(TXDOLW\�%H\RQG�
+XPDQLW\��1HZ�<RUN��6W��0DUWLQ¶V�*ULIILQ�



���

6ORUH��0LFKDHO��������0RUDOV�IURP�0RWLYHV��2[IRUG��2[IRUG�8QLYHUVLW\�3UHVV�

6PLOLDQVN\��6��������³,V�7KHUH�D�0RUDO�2EOLJDWLRQ�WR�+DYH�&KLOGUHQ"´�-RXUQDO�RI�$SSOLHG�
3KLORVRSK\��������������

6PLWK��$GDP��������³%HQHILWV�RI�WKH�3URILW�0RWLYH�´�,Q (WKLFDO�,VVXHV�LQ�%XVLQHVV��$�
3KLORVRSKLFDO�$SSURDFK��HGLWHG�E\�7KRPDV�'RQDOGVRQ�DQG�3DWULFLD�+�:HUKDQH�����������
8SSHU�6DGGOH�5LYHU��1-��3HDUVRQ�3UHQWLFH�+DOO��2ULJLQDO\�SXEOLVKHG�LQ�7KH�:HDOWK�RI�
1DWLRQV��%RRNV�,�DQG�,9��������UHSULQWHG�������&KLFDJR��8QLYHUVLW\�RI�&KLFDJR�3UHVV�

6PLWK��(OHDQRU������� ³)LJKWLQJ�&DQFHURXV�)HHOLQJV��:DUQLQJ��6FLHQWLVWV�+DYHQ¶W�'HWHUPLQHG�
7KDW�5HSUHVVHG�(PRWLRQV�$UH�+D]DUGRXV�WR�<RXU�+HDOWK�´�3V\FKRORJ\�7RGD\ ���������
���

6SHQFHU��+HUEHUW��������7KH�3ULQFLSOHV�RI�(WKLFV��,QGLDQDSROLV��/LEHUW\�&ODVVLFV�

6WDUU��&KHVWHU�*��������7KH�$QFLHQW�5RPDQV��1HZ�<RUN��2[IRUG�8QLYHUVLW\�3UHVV�

6XUJHRQ�*HQHUDO��������0HQWDO�+HDOWK��$�5HSRUW�RI WKH�6XUJHRQ�*HQHUDO��&KDSWHU����
)XQGDPHQWDOV�RI�0HQWDO�+HDOWK�DQG�PHQWDO�,OOQHVV��³(SLGHPLRORJ\�RI�0HQWDO�,OOQHVV�´�
$FFHVVHG�0DUFK�����������
KWWS���ZZZ�VXUJHRQJHQHUDO�JRY�OLEUDU\�PHQWDOKHDOWK�FKDSWHU��VHF�B��KWPO��

7KRPDV��(OL]DEHWK�0DUVKDOO��������7KH�+DUPOHVV�3HRSOH��1HZ�<RUN��5DQGRP�+RXVH�

7KLHO��3HWHU��������³7KH�(GXFDWLRQ�RI�D�/LEHUWDULDQ�´�&DWR�8QERXQG $SULO�����$FFHVVHG�$SULO�
����������KWWS���ZZZ�FDWR�XQERXQG�RUJ������������SHWHU�WKLHO�WKH�HGXFDWLRQ�RI�D�
OLEHUWDULDQ�

7KRUHDX��+HQU\�'DYLG��������:DOGHQ��1HZ�<RUN��1HZ�$PHULFDQ�/LEUDU\�

7LGZHOO��-RKQ��������³7KH�:LOG�6LGH�RI�6H[�´�=RRJRHU ������

7ROVWR\��/HR��������:DU�DQG�3HDFH��7UDQVODWHG�E\�$QQ�'XQQLJDQ��1HZ�<RUN��1HZ�$PHULFDQ�
/LEUDU\�

7XUQEXOO��&ROLQ��������7KH�0RXQWDLQ�3HRSOH��1HZ�<RUN��6LPRQ�DQG�6FKXVWHU�

8�6��&HQVXV�%XUHDX� ����� ³+RXVHKROG�,QFRPH�5LVHV��3RYHUW\�5DWH�8QFKDQJHG��1XPEHU�RI�
8QLQVXUHG�'RZQ�´�3UHVV�UHOHDVH��$XJXVW�����$FFHVVHG�$SULO�����������
KWWS���ZZZ�ZHEZLUH�FRP�9LHZ3UHVV5HO�DVS"DOG �������

8�6� 'HSDUWPHQW�RI�-XVWLFH������� 1DWLRQDO�&ULPH�9LFWLPL]DWLRQ�6XUYH\��%XUHDX�RI�-XVWLFH�
6WDWLVWLFV� $FFHVVHG�$SULO�����������
KWWS���ZZZ�LFSRVW�XPLFK�HGX�LFSVUZHE�,&365�VWXGLHV��������

81,&()������� 6WDWH RI�WKH�:RUOG
V�&KLOGUHQ�������&KLOG�6XUYLYDO��-DQXDU\��$FFHVVHG�$SULO�����
����� KWWS���ZZZ�XQLFHI�RUJ�VRZF���\RXWK�LQIRUPHG�SKS�

8QLWHG�1DWLRQV��������8QLYHUVDO�'HFODUDWLRQ�RI�+XPDQ�5LJKWV�

9DOHQWL��-HVVLFD��������:K\�+DYH�.LGV"�$�1HZ�0RP�([SORUHV�WKH�7UXWK�$ERXW�3DUHQWLQJ�DQG�
+DSSLQHVV��1HZ�<RUN��1HZ�+DUYHVW�

9LQJH��9HUQRU��������³7KH�&RPLQJ�7HFKQRORJLFDO�6LQJXODULW\�´�9,6,21����6\PSRVLXP�
VSRQVRUHG�E\�1$6$�/HZLV�5HVHDUFK�&HQWHU�DQG�WKH�2KLR�$HURVSDFH�,QVWLWXWH��
&OHYHODQG��2KLR���0DUFK�������



���

:DONHU��0DWW��������³3HUVRQDO�,GHQWLW\�DQG�8SORDGLQJ�´�-RXUQDO�RI�(YROXWLRQ�DQG�7HFKQRORJ\
�������������

:DONHU��5HEHFFD�/�� DQG�3KLOLS�-��,YDQKRH� HGV� ����� :RUNLQJ�9LUWXH� 2[IRUG��2[IRUG�
8QLYHUVLW\�3UHVV�

:DUG��$QGUHZ��������³)HUDO�&KLOGUHQ�´�6FLHQFHV�0\VWHULHV��$FFHVVHG�)HEUXDU\�����������
KWWS���ZZZ�ZRUOG�P\VWHULHV�FRPBVFLBIHUDOF�KWP��

:DVKEURRN��(OL]DEHWK��������³([SODLQLQJ�WKH�*HQGHU�'LYLVLRQ�RI�/DERXU��7KH�5ROH�RI�WKH�
*HQGHU�:DJH�*DS�´�&HQWUH�IRU�0DUNHW�DQG�3XEOLF�2UJDQLVDWLRQ��%ULVWRO�,QVWLWXWH�RI�
3XEOLF�$IIDLUV��8QLYHUVLW\�RI�%ULVWRO��6HSWHPEHU�

:DVVHUPDQ� 'DYLG��������³,V�$Q\�%LUWK�:URQJIXO"�,V�$Q\�%LUWK�0RUDOO\�5HTXLUHG"´�'H&DPS�
%LRHWKLFV�/HFWXUH��3ULQFHWRQ�8QLYHUVLW\��3ULQFHWRQ��1HZ�-HUVH\��)HEUXDU\����

:HOOV��6SHQFHU��������3DQGRUD¶V�6HHG��:K\�WKH�+XQWHU�*DWKHUHU�+ROGV�WKH�.H\�WR�2XU�6XUYLYDO��
1HZ�<RUN� 5DQGRP�+RXVH�

:HLQEHUJ��5LYND��������³,GHQWLI\LQJ�DQG�'LVVROYLQJ�WKH�1RQ�LGHQWLW\�3UREOHP�´�3KLORVRSKLFDO�
6WXGLHV�����������

:HLVV��5REHUW��������/RQHOLQHVV��7KH�([SHULHQFH�RI�(PRWLRQDO�DQG�6RFLDO�,VRODWLRQ��&DPEULGJH��
0$��0,7�3UHVV�

:HLVEHUJ��-DFRE��������³7XUQ�RQ��6WDUW�XS��'URS�RXW��+\SHU�/LEHUWDULDQ�)DFHERRN�%LOOLRQDLUH�
3HWHU�7KLHO
V�$SSDOOLQJ�3ODQ�WR�3D\�6WXGHQWV�WR�4XLW�&ROOHJH�´�6ODWH 2FWREHU�����
$FFHVVHG�$SULO�����������
KWWS���ZZZ�VODWH�FRP�DUWLFOHV�QHZVBDQGBSROLWLFV�SROLWLFV���������WXUQBRQBVWDUWBXSBGURS
BRXW�KWPO��

:HL]HQEDXP��-RVHSK��������&RPSXWHU�3RZHU�DQG�+XPDQ�5HDVRQ��&DPEULGJH��0,7�3UHVV�

:LOOLDPV��0HJDQ�(���-RULV�GH�:LW��DQG�$QLUYDQ�*KRVK��������³0ROHFXODU�0HFKDQLVPV�RI�
6\QDSWLF�6SHFLILFLW\�LQ�'HYHORSLQJ�1HXUDO�&LUFXLWV�´�1HXURQ �����������

:LOVRQ��(GZDUG�2��������%LRSKLOLD��7KH�+XPDQ�%RQG�ZLWK�RWKHU�6SHFLHV��&DPEULGJH��+DUYDUG�
8QLYHUVLW\�3UHVV�

² ������&RQVLOLHQFH��7KH�8QLW\�RI�.QRZOHGJH��1HZ�<RUN��.QRSI�

:LOVRQ��5LFKDUG�$���HG��������+XPDQ�5LJKWV��&XOWXUH�	�&RQWH[W��$QWKURSRORJLFDO�3HUVSHFWLYHV��
/RQGRQ��3OXWR�3UHVV�

:RRGEXUQ��-DPHV��������³$IULFDQ�+XQWHU�*DWKHUHU�6RFLDO�2UJDQL]DWLRQ��,V�,W�%HVW�8QGHUVWRRG�DV�
D�3URGXFW�RI�(QFDSVXODWLRQ"´�,Q +XQWHUV�DQG�*DWKHUHUV��9RO�����+LVWRU\��(YROXWLRQ��DQG�
6RFLDO�&KDQJH��HGLWHG�E\��7��,QJROG��'��5LFKHV��DQG�-��:RRGEXUQ���������2[IRUG��%HUJ���

:RRGZDUG��-DPHV��������³7KH�1RQ�LGHQWLW\�3UREOHP�´�(WKLFV����������������
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